Independent Auditor’s Report
To the Members of GF Toll Road Private Limited

Opinion

We have audited the accompanying standalone Ind AS financial statements of GF
Toll Road Private Limited (‘the Company’) (“the Company”), which comprise the
Balance Sheet as at 31st March, 2020, the Statement of Profit and Loss, the Cash
Flow Statement and Statement of Changes in Equity for the year then ended, and
notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information (herein after referred to as “Ind AS
Financial Statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2020, and profit/loss, its cash flows
and statement of Changes in Equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAS)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Ind AS Financial Statements section of our Report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone Ind AS Financial Statements of the current
period. These matters were addressed in the context of our audit of the Ind AS
financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on the matter stated below :

) Due to the inability of the Company to repay the overdue amount of term loan
instalments aggregating a sum of Rs.1465.53 Million (Previous Year Rs. 752.10
Million), Bank of India, the lead Lending Institution and the other Consortium Member
Banks, have classified the Company as ‘Non-Performing Asset’ (NPA) during the
financial year 2018-2019.
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1)) We draw attention to Note 10 stating that the borrowings are overstated to the
extent of Rs.235.19 Million.

[l)  We draw attention to Note 37 stating that the company revised the future toll
revenue projections during the remaining concession period as per the independent
traffic consultants report and accordingly, amortised the Intangible Assets amounting
to Rs.668.63 Million (Previous year Rs.358.96 Million) during the Financial Year
2019-2020.

IV)  We draw attention to Note 36 stating that the company recalculated the
provision on account of resurfacing expenses as the expenditure incurred by the
company on this account is less than the provisions made in respective years and
accordingly, has written back the excess provisions held amounting to Rs.363 Million
during the Financial Year 2019-2020.

Responsibility of Management for the standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone Ind AS financial statements that ,except for the effects of the
matter described in the Key Audit matters mentioned hereinabove, give a true and
fair view of the financial position, financial performance, and cash flows of the
Company in accordance with the accounting principles generally accepted in India,
including the Indian accounting Standards specified under section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company'’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind
AS financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
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influence the economic decisions of users taken on the basis of these financial
statements.

Other Matters

We draw attention to Note 33 stating that due to the outbreak of COVID 19, its
financial impact on the current financial year is non significant and feels its impact
shall be in the next financial year and the company is taking adequate steps to
mitigate any risks.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of section 143(11) of the Act, we give
in the Annexure A, a statement on the matters specified in the paragraph 3 and 4
of the order.

2. As required by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

(b) in our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss, the statement of cash
flows and the statement of changes in equity dealt with by this Report are in
agreement with the books of account;

(d) in our opinion, the aforesaid standalone Ind AS financial statements comply
with the Accounting Standards specified under Section 133 of the Act read
with Rule 7 of the Companies (Accounts) Rules, 2014;

(e) on the basis of the written representations received from the directors as on
31 March 2020 taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March 2020 from being appointed as a
director in terms of Section 164 (2) of the Act;

()  with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B”; and

(g) with respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31°%
March,2020 on its financial position in its standalone financial statements —
refer Note 34 to the Ind As standalone financial statements on Arbitration
claims and Note 10 (viii) on inability of the Company to repay the overdue
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amount of term loan instalments aggregating a sum of Rs. 1465.53 Million
(Rs.752.10 Million) upto 31%' March,2020, resulting in the Company being
classified as a ‘Non-Performing Asset'(NPA) by the Consortium Member
Banks.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  During the year, there were no amounts which were required to be transferred
to the Investor Education and Protection Fund by the Company.

For Grewal & Singh
Chartered Accountants
Firm Registration No.: 012322N

(Vinod Kumar Sharma)
Partner

M. No. 082275

UDIN : 20082275AAAAAC6330
Place: New Delhi

Dated: 8" May,2020
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“Annexure A” referred to in paragraph 1 under the heading “Report on other
legal and regulatory requirements” of our report of even date

Re: GF Toll Road Private Limited (the company)

1.

2.

The Company does not carry any tangible fixed assets.

The company does not carry inventory and hence no comment is made on its
physical verification and any discrepancies therein.

As per the information and explanations given to us, the company has not
granted any loans, secured or unsecured to companies, firms, LLPs or other
parties covered in the register maintained under section 189 of the
Companies Act, 2013.

In our opinion and according to the information and explanations given to us in
respect of loans, investments, guarantees and securities, the company has
complied with the provisions of Section 185 and 186 of the Companies Act ,
2013.

According to the information and explanations given to us, we are of opinion
that the company has not accepted any deposit in pursuance of sections 73 to
76 or any other relevant provisions of the Companies Act and the rules framed
thereunder.

During the current year, the company was not required to maintain cost
records as per the provisions of Section 148(1).

(a) According to the information and explanations given to us and books and
records as produced and examined by us are in accordance with generally
accepted auditing practices in India and also based on management
representation, the company is regular in depositing undisputed statutory
dues including provident fund, income-tax, service tax and any other statutory
dues with the appropriate authorities. Further, we report that no undisputed
amount payable in respect to income tax, service tax and any other statutory
dues were outstanding as at March 31, 2020 for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us, there are no
dues of income-tax, sales tax service tax and any other statutory dues which
have not been deposited on account of any dispute.

Due to the inability of the Company to repay the overdue amount of term loan
instalments aggregating a sum of Rs. 1465.53 Million (Previous year Rs.
752.10 Million), Bank of India, the lead Lending Institution and the other
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10.

11.

12.

13.

14.

15.

16.

Consortium Member Banks, have classified the Company as a ‘Non-
Performing Asset’ (NPA) during the financial year 2018-2019.

In our opinion and according to the information and explanations given to us,
the money has not been raised by way of initial public offer or further public
offer during the financial year 2019-2020. However, the company received a
sum of Rs.15 Million from Related Parties towards unsecured Loan during the
financial year 2019-2020 and the term loans raised from Banks during earlier
years were reported to have been utilised for the purpose for which they were
raised.

According to the information and explanations given to us, no fraud by or on
the company by its officers/employees has been noticed or reported during
the Financial year 2019-2020.

The company has not paid managerial remuneration during the vyear.
Therefore, this clause is not applicable to the company.

In our opinion, the Company is not a chit fund or a nidhi company. Therefore,
this clause is not applicable to the company.

The company transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 and the details have been
disclosed in the financial statement as required by the Indian Accounting
Standards and the Companies Act, 2013.

The company has not made any preferential allotment/private placement of
shares or fully or partly convertible debentures during the year. However, the
company has raised Sub-ordinate debt (in the nature of capital) amounting to
Rs.2726.83 million from its Holding Company at zero rate of interest upto 31
March,2020.

The company has not made any non-cash transaction with directors or
persons connected with him.

According to the information and explanations given to us, the company is not

required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934.

For Grewal & Singh
Chartered Accountants
Firm Registration No.: 012322N

(Vinod Kumar Sharma)
Partner

M. No. 082275

UDIN : 20082275AAAAAC6330
Place: New Delhi

Dated: 8" May,2020
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GF Toll
Road Private Limited (“the Company”) as of 31%' March 2020 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI'). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

Page 7



A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31st March 2020, based on
the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Grewal & Singh
Chartered Accountants
Firm Registration No.: 012322N

(Vinod Kumar Sharma)
Partner

M. No. 082275

UDIN : 20082275AAAAAC6330
Place: New Delhi

Dated: 8" May,2020
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GE TOLL ROAD PRIVATE LIMITED : FINANCIAL YEAR 2019 - 2020

REPORT ON DIRECTIONS u/s 143(5) of the Companies Act 2013
As per the directions issued u/s Section 143 (5) of the Act, we report that:

1. As per information and records produced before us, the company has no
immovable properties except toll collection rights.

2. As informed to us, there is no case of waiver/write off of debts/loans/interest
during the year under review.

3. As informed to us, no such inventories are lying with third parties and no assets
have been received by the company as gifts from Government or other authorities
during the year under audit.

4. As informed to us, there is no dispute in any contract for supply of hardware or
software.

5. As informed to us, the company does not provide manpower services to any
agency. Therefore, it is not applicable.

6. As per information and explanations provided to us, no franchise agreement had
been entered into by company during the year under audit.

7. As per information and explanations provided to us, no case has come to our
notice wherein software, hardware and IT enabled systems are lying redundant
/outdated.

8. No grants have been received by the company during the year under audit.

For Grewal & Singh
Chartered Accountants
Firm Registration No.: 012322N

(Vinod Kumar Sharma)
Partner

M. No. 082275

UDIN : 20082275AAAAAC6330
Place: New Delhi

Dated: 8" May,2020
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GF TOLL ROAD PVT LTD

FINANCIAL STATEMENTS

Year ended March 31, 2020




&F ToH Road Private Linited
flslance Sheot as at March 31, 2020

¥ Milliong

o Ag at As at
Particulars Note  q140 March, 2020 315t Marcli, 2019
ASSETS
Non-current assets
{a) Intangible assats 4 5,574.52 4,243,156
() Other non - current asgets 3 v (.24
Current assets
(a) Financial Assels
(iy Cash and cash equivalents Biy 13.49 G543
(i) Other financial asset 5l 89.03 52,61
{b) Current Tax Assels (Nat) 0.13 112
{¢) Other current assels 7 17.53 G408
Total Assets 5,694.70 ﬁi&ﬁ.ﬁ\,}}?;&&
EQUITY AND LIABILITIES
EQUITY
{a) Equity share capital 8 19.61 1861
(b) Subordinated debl (in nature of Equity) 94 2,726.83 2.726.83
(c) Other equity o (1,290.95) (1,071.78)
Total Equity 1,455.49 1,674.66
LIABILITIES
Non-current Habilities
(a) Financial Liabilities
Borrowings 10a 758.90 1.808.62
(b} Provisions 13b 2.49 .48
Current liabilities
(a) Financial Liabilities
(i) Borrowings 10h 15.00
(i) Trade payables
i) Total outstanding dues of micro and small enterprises 11 - -
iy Total outstanding due to others 27.81 24 .63
(il) Other financial liabilities 12 3,079.56 2,252 58
(b) Other current liabilities 14 2.67 2.74
(c) Provisions 13a 352.78 625.21
Total Equity and Liabilities 5,694.70 6,388.93

The accompanying notes are an integral part of the Financial Statements,

As per our altached report of even date.

For Grewal & Singh
Chartered Accountants
Firm's Regh. No. 012322N

Vinod Kumar Sharma
Partnher
Membership No. : 082275

Date: 08th May 2020
Place: New Delhi

‘Rajesh Das

Director

DIN:08717511

_For and on behalf of the Board

Abhijit Tripathy
Director
DIN: 08648466

Date: 08th May 2020

Place: Mumbai




5F Toll Road Private Limited

§tatement of Profit and Lots for the year ended March 31, 2020

¢ Milons
Particulars Note Year ended Yerar endisd
March 31, 2020 March 31, 2019
Revenue from Operalions 15 751.09 TA7.08
Other Income ; 3g3.72 _ 148
Total Income 1,114.81 744,44
Expenses

Toll Operation and Malainence expenses 17 216.79 20144

Employee benefits oxpense 14 12.47 572

Finance costs 14 420.28 42616

Depreciation and amortization expense 4 668.63 360,96

Other expenses 20 13,24 13,66
Total expenses 1,331.41 4,008 39
Profit / (foss) before tax {216.60) {268.05)
Tax expense

Current tax .

Peferred tax charge/(credit) “ -
Profit/{Loss) after Tax (216.60) (258 .95)
Other Comprehensive Income / (Loss)

(i} Items that will not be reclassified to profit or logs

Remeasurements of netf defined benefit plans : Gains / (Loss) (2.67) 0.76

Income iax relating to above - "
Other Comgprehensive Income / { Loss) {2.57) 0.78
Total Comprehensive Income/ (Loss) {(219.17) (258.4?)
Earnings per equity share of Rs. 10 each

Basic & Diluted 26 {110.45} (132.04)

The accompanying notes are an integral part of the Financial Statements.

This is the Statement of Profit and Loss referred to in our reporl of even date.

For Grewal & Singh
Chartered Accountants
Firm's Regn. No. 012322N

Vinod Kumar Sharma
Partner
Membership No. : 082275

Date: 08th May 2020
Place: New Delhi

For and on behalf of the Board

“Rajesh Das Abhijit Tripathy
Director Direclor
DIN:0OB717511 DIN:08649466

Date: 08th May 2020
Ptace: Mumbai



GF Toll Road Privatte Limited
Cash flow Statement for the year ended March 31, 2020

T MG

Particulars

Year endoed
March 31, 2020

Vear arded
March 31, 2044

A CASH FLOW FROM OPERATING ACTIVITIES:

Profit before tax {216.59) (258.84)
Adjustments for:
Depreciation and amorlisation expenses 868.63 358,90
Interest income (0.01) (0.18)
Dividend Income -
Excess provision for resurfacing expenses wrilten back {363.00) «
Interest expense 420,28 428 15
509.31 b e
Cash Gererated from Operations hefore
working capital changes
Adjustmenis for:
(Increase)/decrease in financial assels excepl for invastments 813 (32,1343
{Increaseldecrease in other current assels (11.485) .23
Increase/(decrease) in trade payables 3.18 (B4.48)
Increase/{decrease) in other financial liabiities 0.63 D.15)
Increase/(decraasea) in provisions 58.56 65 65
Increase/(decrease) in other current liabilities {0.07} 128
44,72 (F9.70)
Cash generated from operations §54.03 408,37
Taxes (paid) net of refunds {0.01} {G.02)
Net cash generated from aperating activities - [A] 554,01 460,30
B CASH FL.LOW FROM INVESTING ACTIVITIES:
Purchasefsale proceeds of intangible assets {166.43) (5.23)
Interest recelved 0.01 0.16
Net cash {used in}/ generated from investing activities - [B] {166.42) (6.07)
C CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from Sub-debt - 7383
Proceeds from inter-corporate deposits (short term borrowings) 15.00 -
Proceeds from long term borrowings - -
Repayment of long term borrowings (75.00) {123.93)
Interest paid (370.53}) {398.85)
Net cash used In financing activities - [C] (430.53) {440.65)
Net increase/(decrease) in cash and cash equivalents - [A+B+C] (42.94) 43.59
Add: Cash and cash equivalents at the beginning of the year 56.43 12.84
Cash and cash equivalents at the end 13.49 56.43
Components of Cash and cash equivalents
Balances with banks - in Current accounts 13.49 852,67
Cash on hand - 3.76
Total Cash and cash equivalents 13.4% 66.43
* Balance in current account with banks of T 13.40 Million (¥ 52.67 Million) lying in escrow account held as
security against borrowings.
As per our attaached report of even date.
For Grewat & Singh For and on behalf of the Board
Chartered Accountants
Firm's Regn. No. 012322N
Vinod Kumar Sharma Rajesh Das Abhijit Tripathy
Partner Director Director
Membership No. ; 082275 DEN:08717511 DIN:08849466

Date: 08th May 2020
Pilace: New Delhi

Date: 08th May 2020
Place: Mumbai



GF Toll Road Private Limited
Statenonl of Changes In Equity

A. Note § - EQUITY SHARE CAPITAL

# Milliors

Particulars

Balance at the
begiming of the year

Changes in squity
sharg capital durisg the
yistat

Fnlirce at e ond of |
e yor

Far ths vear ended March 31, 2019
For the year ended March 31, 2020

19.61
19.61

661
1961 |

B. Note 4 - OTHER EQUITY

Reserves and Surphus

¥ Mibons

Mambership No. : 082275

Date: 08th May 2020
Place: New Delhi

DIN:08717511

Date: 08th May 2020
Place: Mumbai

Particutars Sacurllies Pramium Retained [?iarni;%gs Suls Totat
Account i
Balance at April 01, 2018 1,831.50 {3, 74530 {81364
froft for the year {25895} {258.86)] &
Other comprehensive incorme for the year 0.78 0,78 {0
Total comprehensive income for the year . (2B8.17) (268173
Balance at 31st March 2019 1,63150 (3,003.37) C(AeTTTE
Balance at April 01, 201¢ 1,931.69 {3,003.37) {1,071.78)
Profit for the year {216.60) (216.60)]
Other comprehensive income for the year {2.57) (2.7 :
Total comprehensive income for the year - (21917} (248.17)
Balance at 31st March 2020 1,831.59 (3,222.54) {1,290.95}
As per our attached report of even date,
For Grewal 8 Singh For and on bhehalf of the Board
Charteted Accountants
Firm's Regn. No. 012322N
Vinod Kumar Sharma Rajes}h\ﬁ*as Abhijit Tripathy
Partner Director Diractor

DIN:08649466




GF Toll Road Private Limited
Notes to Financial Statements as of and of the year ended March 31, 2020

Note 1: Corporate information

GF Toll Road Private Limited. (Ihe "Company") was awarded on Build, Operate and Transter (BOT) bassis, he
upgrading of existing road covering 66, 185 kms siredch from K 00,000 - Km 24,310 (approximalely 24.31 £ kivig)
of Gurgacn - Faridabad Road; from Km 00.000 - im 6.10 (approximately 6.10 kms) of MCF Road,; fresm m
00.000 - Km 3.100 (approximately 3.10 kms) of Crusher Zone; from Km 00.000 - Km 28575 (approxdmialely
28.575 kims) of Ballabhgarh - Lukhawas junction Road and from Km 00.000 - K 4,100 (approximalaby 4,100
kms) of Pali - Bhakri Road in the State of Haryana and widening from two lanes o four lanes with  paved
shoulders and operation and maintenance thereof, under the Concession Agreemaent dated January 38, 2000
with Haryana P.W.D. (B&R), Branch. The Concession Agreement is for a period of 17 years from the apgointesd

date as stated in the Concession Agreement. .

Note 2: Basis of preparation

These Financial Statemenis comply in ali material aspects with Indian Accounting Standards (Irad A%)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (indian Acccauiing
Slandards) Rules, 2015] and other relevan! provisions of the Acl. These Financial Slalements haves basn
prepared in accordance with the requiremants of the information and disclosires mandaled by Scheiiule
[l of the Act, applicable Ind AS, other applicable pronouncements and regulalions,.

These Financial Siatements have been prepared on a historical cost basis, except for cerlain asseds and
liabilities which have been measured at fair value. For the purpose of preparation of these Fimancial
Statements, the transition date to Ind AS is considered as April 1, 2015,

These Financial Stalements are presented in ¥ Millions, except where otherwise indicated.

Ind AS 115 establishes principles for reporting useful information to users of the financial statementss aboul
the nature, amount, timing and uncertainty of revenue and cash flows arising from an entity's contrae! with
customers. Ind AS 115 supersedes other revenue standards te. Ind AS 11 and ind AS 18 notified by
Ministry of Corporate Affairs {(MCA). Management has undertaken an assessmenl of the impact of {his
standard and does not believe that the impact would be material.

Note 3: Summary of Significant accounting policies

3.1

Current versus non-current classification

The Company presents assels and liabilities in the balance shee! based on current/ non-curremt
classification.

An asset is treated as current when it is:

« Expected to be realised or intended to be sold or consumed in normal operating cycle

* Expected to be realised within twelve months after the reporting period, or

= Cash or cash equivalent unless restricted from being exchanged or used 1o sellle a liability for &l least
twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:
» Itis expected to be settled in normat operating cycle
= ltis due to be setlfed within twelve months after the reporting period, or
* There is no unconditional right to defer the settlement of the fiability for at least twelve months after
the reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.




GF Toll Road Private Limited
Notes to Financial Statements as of and of the year ended March 31, 2020

32

3.3

Functional and presentation currency

items included in the Financial Slatemends of the Company are measured uging the currency  of the
primary economic envirohment! in which the enlity operates (the funclional currency'}. The Fi nanial
Statements are presented in Indian Rupees (T), which is the Company's functional and preseentation
currency,

Fair value measurement

Fair value is the price thal would be received to sell an assel or paid 1o transfer a lability in an grderly
tfransaction belween market participants at the measurement date. The fair value measurement is. based
on the presumption that the tfransaction {0 sell the asset or transfer the liability takes place either: '

» n the principal market for the assel or liability, or
« in the absence of a principal market, in the mosl advantageocus market for the assel or liability

The principal or the mos| advaniageous market must be accessible by the Company.

The fair value of an asset or a liability s measured using the assumplions {hat market participantss ‘would
use when pricing the asset or Habilily, assuming that market participants act in {heir economic best irstgrast,

A fair value measurement of a non-financial asset takes into account & market participant's abaility 1o
generate economic benefits by using the asset in its highest and best use or by selling it to another marke]
padicipant that would use the asset in ils highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Financial Statemeris are
categorized within the fair value hierarchy, described as follows, based on the Jowest level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or fiabilities
Level 2- Valualion {echnigques for which the lowest level input thal is significant to the fair value

measurement is directly or indirectly observable
Level 3 -Valuation technigues for which the lowest level input that is significant to the fair vaiue

measurement is unobservable

For assels and liabilities that are recognised in the Financial Statemenis on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant o the fair value measurement as a whole)
at the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring and non -
recurring fair value measurement, such as derivative instruments and unquoted financial assets measured
at fair value.

At each reporting date, the Management analyses the movemenis in the values of assets and liabilities
which are required to be re-measured or re-assessed as per the Company's accounting policies. For this
analysis, the Management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation fo contracts and other relevant documents.

The managemeni also compares the change in the fair value of each asset and fiahility with relevant
external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liabilly and the tevet of the fair value
hierarchy as explained above.

This note summarizes accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

Disclosures for valuation methods, significant estimates and assumptions of financial instruments
{including those carried at amortised cost (note 21) and Quantitative disclosures of fair value measurement
hierarchy (note 22).
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3.4 Revenue recognition

Revenue is measured al the fair value of the consideration received or receivable. The Coampany
recognizes revenue when ihe amount of revenue can be reliably measured; when it is probable thet future
economic benefits will flow 1o the enlity; and when specific criteria have hean mel for the Company's
activities, as described below,

Toll revenue
The income from toll revenus from operations of the Tacilily is accounted on accrual basis.
Contract revenue (construction contracts)

Contract revenue associated with the construction of road is recognized as revenue by references 4o 1ha
stage of completion of the projecls at the balance sheet datle. The stage of completion of prexjedd is
determined by the proportion thal contract cos! incurred for work parformed up o the balance shest diis
bears {o the estimated tolal contract costs. :

Contract cost includes cosis that relate directly 1o the specific contract and allocaled costs thial are
atiributable 1o the construction of the toll roads. Cost that cannot be attributed to the contract activity such
as general administration costs are expensed as incurred and classified as other operating expenses,

Others
Insurance and other claims are recognized as revenue on certainly of receipt basis.

Income on investment is recognized based on the lerms of the investment. Income from mutual fund
scheme having fixed maturity plans is accounted on declaration of dividend or on maturily of sich
investments. Interest income is recognised on a lime proportion basis taking into account the amount
outstanding and the rates applicable, For all other financial assels measured al amortised cost Bvlerest
income is recorded using the Effeclive interest Rate (EIR).

Accounting of intangible assets under service concession arrangement

The Company has Toll Road Concession rights where i Builds, Operates and Transfers (BOT)
infrastructure used fo provide public service for a specified period of time. These arrangements may
include Infrastructure used in a public-to-private service concession arrangement for its entire useful life.

These arrangements are accounted for based on the nalure of the consideration. The intangible asset
model is used io the exient that the Company receives a right (a license) to charge users of the public
service. The financial asset model is used when the Company has an unconditional contractual right o
receive cash or another financial asset from or at the direction of the grantor for the construction services.
When the unconditional right to receive cash covers only pari of the service, the two models are combined
to account separately for each component. If the Company performs more than one service (ie.,
consfruction or upgrade services and operation services) under a single contract or arrangement,
consideration received or receivable is allocated by reference to the relative fair values of the services
delivered, when the amounts are separately identifiable.

Intangible assets model
Intangible assets arising out of service concession arrangements are accounted for as intangible assets
where the Company has a contractual right to charge users of service when the projects are completed,

The intangible assets is measured at the fair value of consideration fransferred to acquire asset, which is
the fair value of consideration received or receivable for the consiruction services delivered.

Amortization of concession intangible assets

The Intangible asset recognized are amortised over the concession period on the basis of projected {oli
revenue which reflects the pattern in which the assets economic benefits are consumed. The projected
{otal foll revenue is based on the independent traffic volume projections; Amortization is revised in case of
any material change in the expected pattern of economic benefils. Refer note 23 for description and
significant terms of the concession agreements.

Financial assets model
The financial asset model applies when the operator has an unconditional right to receive cash or another
financial asset from the grantor in remuneration for concession services. In the case of concession
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3.6

sarvices, the operalor bas such an unconditional right #f the grantor confractually guarantass the paymeant
of amourd speciied of detennined in the cortragt or the shortfall, If any, balwesn amounts received fiom
users of public service and amounts specified or determined in Eh@ Contract,

Financial Asgsls resuliing Trom application of Appendix A and Appendix & of Ind AS 11 are recorded in !im
Balance Sheet under the heading "Other Financial Assels” and recognized at amortised cost,

However in case of carain arrangements, the contract may include & payment commitment on the par of
the concession grantor covering only part o{ invesiment, with tha batance to be recovered fromi by charging
users of setvice . In such arrangements the investmen! amount guarantesd by the concesslon grantor is
recegnized under the financial assel model and the residual balance is recognized under the Intangiile
assel model, .

Any asset carrind under concession arrangements s derecognized on disposat or when no fulure
economic banefils are expected from its fdure use or digpossl or when the contractual righls 1o the
linancial asset sapire.

Malntenance obligations

Contractual obligations 1o maintain, replace or restore the Infrastructure (principally resurfacing eosts and
major repairs and unscheduled maintenance which are required to maintain the Infrastruciure agset in
operational condition except for any enhancement etement) are recognized and measured al the best sstinte
of the expenditure required to settfe the present obligation at the balance sheet date for which next resurfacing
would be reguired as per {he concession arrangemenl. The provision is discounted 1o its present value ol a

pre-tax rate thal reflects current markel assessments of the time value of money and the risks specific to the
liability.

Taxes
Current income tax

Current income tax assels and liabilities are measured at the amount expected {0 be recovered from or
paid o the taxation authorities. The tax rates and tax laws used to compule the amount are those thal are
enacted or subslantively enacted at the reporting dale in the countries where the Company operales and
generates taxable income. Current income fax retating to ilems recognized outside the Statement of Profit
and Loss is recoghized outside the Statement of Profit and Loss {either in other comprehensive income or
in equity}. Current tax items are recognized in correlation to the underlying transaction either in ofher
comprehensive income or direclly in equity. Management periodically evaluates posilions taken in the {ax
returns with respect to situations in which applicable tax regulations are subject to interpretation ard
establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporling
date.

Deferred tax liabilities and assets are recognized for all taxable temporary differences

Deferred tax assels are recognized for unused tax losses to the extent that it is probable that taxable profit
wilt be available against which the deductible temporary differences, and the carry forward of unused {ax
losses can be utilized,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that i is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be ulilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are
recoghized to the extent that it has become probabile that future taxable profils will allow the deferred tax

asset to be recovered.

Deferred tax assets and fiabilities are measured at the tax rates that are expected to apply in the year
when the assel is realized or the liability is seltled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating o items recognized outside the Statement of Profit and Loss is recognized outside
the Statement of Profit and Loss (either in other comprehensive income or in equity). Deferred {ax ilems
are recognized in correlation to the underlying transaction either in other comprehensive income or directly
in equity,
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Dotarred tax assets and deferrad tax kabillties are offsel if a legally enforceable right exists (0 set off
current tox assaets against current tax lipbilities and the deferred taxes relats to the same taxable antily and
the seme taalion authorily,

37 Borrowing souts

Borrowing costs dirgctly atiributable 1o the acquizition, construction or production of an asset lhal
hecessanly takes a substantial period of time to gl ready for #s intended use o sale are capitalised as
part of the cost of the assel, All other horrowing costs are expensed in the period in which they occur,
Borrowlng costs consist of imerest and othar costs that an entity Incurs in connection with the borrowing of
funds. Borrowing cost alse includes exchangs differences to the extent regarded as an adjusiment to he
borrowing costs.

38 Leases

Opetaling lease payments are recognized as an operating expense in the income statement on a straigh
ling basis over the lease lerm.

3.8 Contingent ilalillities

A contingent liabilily is a possible obligation that arises from past events whose existence will be confirmed
by the ocourrence of non-occurrence of one of more uncertain fulure events beyond the control of the
Company or a preseri! obligation thal is nol recognised because it is nol probable that an oulflow of
rasources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannol be recognised because it cannol be measured reliably. The contingent
fiabilty i not recognised in the books of accounts but its existence is disclosed in the Financial
Statements.

3.10 Impakrment of non-financial assets

Non-financial assels are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment foss is recognized for the amount by which the asset's
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value
less costs of disposal and value in use. For the purposes of assessing impairment, assels are grouped al the
lowest fevels for which there are separafely identifiable cash inflows which are largely independent of the cash
inflows from other assels or groups of assels (cash-generating units). Non-financial assels that suffered
impairment are reviewed for possible reversal of the impairment at the end of each reporling period.
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Provisions

Provisions are recognized when the Company has a present obligation (legal or construclive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
seftle the obligalion and a refiable estimale can be made of the amount of the obligation. When the
Company expecls some or all of a provision to be reimbursed the reimbursement is recognized as a
separate assel, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is malerial, provisions are discounted using a curren{ pre-tax rate

that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in

the provision due to the passage of time is recognized as a finance cost.

3.12 Employee benefits

{i) Short term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized in respect of employees’ services up to the end of the reporting period and are measured at
the amounts expected to be paid when the Habilities are settied. The Habilities are presented as current
employee benefit obligations in the balance sheet.

(ii) Leave obligations

The Company provides sick leave and privilege leave to its employees.
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Privifege and sick leave obligation i provided based on acluatial valuation which lakes ito accounl
the estimated porlion of leave that will be en-cashad, avalled and the portion that will lapse. The
potticn that is expected o be en-cashed is provided for based on the basic salary of the employes
and for the pertion that is expecled lo be availed, the valuations are based on the employess’ {ofal
compensation. The liabllity for earmed lesve B aleo classified as currenl whare il s expected 16 be
availed/ en-cashed dwing the next 12 months, The remaining portion is classified as non-currenl. The
amounts of current and non-current Bability are based on acluarial estimales,

{iii} Post - employment obligations

The Company operates various post-employment schemes, including
{8) defined benelil plans such as gratuity
{h) defined conlribution plans such as provident fund,

Gratuity Obligations

The Bability or assel recognized in (he balance sheel in respect of defined benefit gratuity plang s
the present value of the defined benefit obligation at the end of the reporling pericd less the falr
vadue of plan assets, The defined benefit obligation ls calculated annually by independent acluaries
using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated fulurg
cash outflows by reference to market yields at the end of the reporting period on government boruds
{that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assefs. This cost is included in employee benefit expense
in the statement of profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumplions are recognized in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in {he Statement of Changes in Equity and in the
batance sheet.

Changes in the present value of the defined benefit obligation resulting from plar amendments or
curlailments are recognized immedialely in profif or foss as past service cost,

Defined Contribution plans

The Company pays provident fund confributions to publicly administered provident funds as per local
regulations. The Company has no further payment obligations once the contribulions have been
paid. The contributions are accounled for as defined contribution plans and the contributions are
recognized as employee benefit expense when they are due. Prepaid contributions are recognized
as an asset to the extent that a cash refund or a reduction in the future payments is available.

3.13 Cash and cash equivaients

Cash and cash equivalents in the balance sheel comprise cash at banks and on hand and shori-ferm
deposils with an original maturity of three months or less, which are subject 1o an Insignificant risk of
changes in value.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of oulstanding bank overdrafts as they are considered an integral part of
the Company's cash management.

3.14 Trade Payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year or less {or in the normal operating cycle of the business if longer). If not, they are presented as
non-cusrent liabilities,

Trade payables are recognized initially at fair value and subsequently measured at amortised cost using
the effective inferest method.
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315 Financial instruments

Afinancial instrument is any contract ihal gives rise to a financial assel of one entily and a financial 1 §alility
oF equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financiat assets are recognised inflially at fair value, in the case of financlal assels not recorded st falr
value through Statemen of Profit and Loss, net of direclly attributable transaction cost to the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regufation or convertion in the market place (regular way trades) are recognised on the
trade dale, i.e., the date that the Company commits to purchase or sell the assel,

For purposes of subsequent measwremaen!, financlal assels are classified in following categories;
s at amortised cos!

v af fair value through profit or loss (FVTRL)

»  at fair value through other comprehensive ingome (FVTOCH)

Financial Assets at amortised cost
Financial assets are measured al the amorlised cost if both the following condilions are met:

a) The asset is held within a business model whose objective is 1o hold assets for collecting contractual
cash flows, and

b} Contractual terms of the asset give rise on specified dates to cash fiows that are solely payments of
principal and interest (SPPI) on the principal amount owstanding.

This category is the most relevant to the Company. All the Loans and other receivables under financial
assels (except Invesiments) are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market,

After initial measurement such financial assels are subsequently measured at amortised cost using the
Effective interest Rate (EIR) method. Amortised cost is calculaled by taking inte account any discount or
premium on acguisilion and fees or costs that are an integral part of the EIR. The EIR amorlization is
included in finance income in the Statement of Profit and Loss, The losses arising from impairment are
recognized in the Statement of Profit and Loss. This category generally applies to loans and other
receivables,

Financial Assets at Fair Value through Statement of Profit and L.oss/Other Comprehensive income

All investments in scope of Ind AS 109 are measured at fair vatue. The Company has investment in mutual
funds which are held for trading, are classified as al FVTPL, The Company makes such election on an
instrument by instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides fo classify an instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no recycling
of the amounts from Other Comprehensive Income {OCI) to the Statement of Profit and Loss, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity. instruments
included within the MVTPL category are measured at fair value with all changee recognized in the
Statement of Profit and Loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of the Company’s similar financial
assets) is primarily derecognized (i.e. removed from the Company's balance sheef) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights {o receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without malerial delay to a third party under a 'pass-through'
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither {ransferred nor retained substantially all the risks and rewards of the
asset, but has fransferred control of the asset.
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When the Company hag liansferred fts rights (0 receive cash flows from an assel o has entered Into &
pass-through arrangemant, it evaluates i and 1o what éxtent il bas refained the risks and rewssrds of
ownership, When it hai rislher tansferred nor relained substantially all of the raks and rewards of the
asset, nor transferred control of the assel, the Company continues to recognize he ransferred asset. 1o the
extent of the Company's continuing involvement. In thal case, the Company also recognizes an associated
fiability. The transferred asset and the associaled liabilly are measured on a basis that reflects the righits
and obiigations that the Company hag retained.

impairment of financial assels

The Company assesses on a forward looking basis the expected crodil losses associated with its sigssels
carried at amortised cost and FVOCHE The impairment methodology applied depends on whether the ré hag
heen a significant increase in credit risk.

The Company has three typas of financial assels subject 1o Ind AS 109's expected credit loss model
«  Loans receivables measured af amorised cost

«  Reientions receivabie
*»  Loans given (o employees

The impairment methodology for each class of financial assets staled above s as follows:

Loans receivables measured al amortised cost: Loans recelvables at amortised cost are generally shor
term in nature considered to be low risk, and thus the impairment provision is determined as 12 months
expecied credit losses.

Loans given to employees: For loans given to employees outslanding as on the reporting dates, the has
determined reliably that assessing the probability of default af the initial recognition of each and every loan
or receivable would result in undue cost and effor. As permilted by Ind AS 109, the credit provision will be
determined based on whether credi! risk is low only at each reporting date, unlil the foan is derecognized,
Using the impairment methodology the Company has assessed thal no loan loss allowance needs {o be
recorded in the books of accounts.

Expected credit loss (ECLY) impairment foss allowance (or reversal) recognized during the period is
recognized as income/ expense in the Slatement of Profit and Loss (P&L). This amount is reflected under
the head 'other expenses’ in the P&L. The balance sheet presentation for various financial instraments is
described below:

Financial assefs measured as al amotlized cost and other contractual revenue receivables - ECL is
presented as an allowance, i.e., a3 an integral part of the measurement of those assets in the balance
sheet, The allowance reduces the nel carrying amount. Untll the asset meels write-off crileria, the
Company does not reduce impairment allowance from the gross carrying amouni.

Financial Liabilities

Initial recognition and measurement

Financial liabililies are classified, at initial recognition, as financial liabitities at fair vatue through Statement
of Profit and L.oss, loans and borrowings, trade payables or other payables.

All financial liabilities are recognized initially at fair vatug.

The Company's financial liabifities inctude trade and other payables, loans and borrowings including bank
overdrafis and other payables.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

This is the cafegory most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. However, the Company
has borrowings at floating rates. The impact of restatement of effective interest rate, year on year due to

reset of interest rate, is not material. Gains and losses are recognized in Statement of Profit and Loss
when the liabilities are derecognized as well as through the transaction cost amortization process.
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3.16

3.7

Retention monay payabie

This i the category most relevant 1o the Company. Retention moneys are measured st Fair value isitially,
Subsequently, they are measured al amortised cost using the BIR (Effective interest rate) method. Gining
and losses are recognized in Stalermant of Profit and Loss when the liabifities are derecognized as well as
through the £IR amortization process.

De-recognition

A financial liabilily is derecognized when the obligation under the liability is discharged or cancellad or
expites, When an existing financial liability is replaced by another from the same lender on substantiatly
different terms, or the terms of an exisling Habifily are substantially modified, such an excharige o
modification is treated as the de-recognition of the original fiability and the recognition of a new Hability.
The difference in the respective carmying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financlal liabilities are offset and the net amount is repored in the balance sheet If
there is a currently enforceable legal right lo offset the recognized amounts and there is an interdion o
selile on a net basis, (o realize the assels and seflle the liabilities simultaneously.

Segment information

The Company is engaged in "Road Infrastructure Project” which in the context of Ind AS 108 “Operating
Segment” is considered as the only segment. The Company's activities are restricted within India and
hence, no separate geographical segment disclosure is considered necessary.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of fulure events that may have a financial impact on the entity and that are
believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulling accounting estimates
will, by definition, seldom equal the retated actual resulls. The estimates and assumplions that have a
significant risk of causing a material adjustment to the carrying amount of assets and liabllities are disclosed
below.

(1) Applicability of service concession arrangement accounting to toll roads concessionaire
arrangements

The Company has determined that Appendix A of ind AS 11 'Service conhcession arrangements' is
applicable to the Company which provides on accounting by the operators for public-to-privale service
concession arrangements. The Company has entered into concession arrangement with HPWD as per
which the Company would participate in the Design, Build, Finance, Operate and Transfer (DBFOT) basis
the toll roads infrastructure. After the end of the concession arrangement, the Company has to fransfer the
infrastructure i.e. toll roads constructed to Haryana Public Works Depariment (HPWD).

Accordingly the Company has recognized the intangible assets recognized as per the accounting policy
mentioned in Note no 3.5 ‘Accounting of intangible assels under service concessionaire arrangement’.

(ii) Income taxes

The Company has recognized deferred tax assets refating to carried forward tax losses to the extent there
are sufficient taxable temporary differences relating to the same taxation authority against which the unused
tax losses can be utilized. However, the utilization of tax losses also depends on the ability of the Company
to satisty certain tests at the time the losses are recouped. Management has forecasied future taxable
profits and has therefore recognized deferred tax assets in relation to tax losses.

(lii)Amortization of concession intangible assets
The Intangible asset recognized are amortised over the concession period on the basis of projected toll

reverue which reflects the pattern in which the assets economic benefits are consumed. The projected total
toll revenue is based on the independent traffic volume prajections; Amartization is revised in case of any
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material change in the expected patters of gconomic benefils,
{iv) Impairment of concesgion intangible assets

The Company tests inangible assels and cash generating unils have suffered any impairmest, in
accordance with the accounting policy slated in note 3.11. The recoverable amount of eachs cash
generating unit has been detarminegd hased on the greater of vatue-in-use and fair value less costs o sall
calculations. These calciations require the use of assumptions regarding tralfic flows, discount rales,
growlh rates and other factors affecting operating activities of the cash gengrating units.

(v) Provision for resurfacing obligation (major maintenance expenditure)

The Company records the resurfacing obligation for is presont obligatlon as per the concession
arrangement to maintain the foll roads al every five years during the concessicn peried. The provigion is
included in the Financial Slatements at the present value of the expected fulure payments. The calcu ations
to discourd these amourds {o thelr present value are based on the estimaled fiming of expenditure oceurring
on the roads,

The discount rale used to value the resurfacing provision at its present value is determined through
reference to the nature of provision and risk associated with the expenditure.
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Note 4 - intangisle assots ¥ Miltions

Toll Collection
Particulars Rights

Year ended March 2019

Opening gross carrying amoun 7.712.20
Additions -
Disposals

Closing gross carrying amount 7.712.20
Accumulated Amortization and impairment

Opening accumulaled Amortization and impairment 1,110.09
Amodization expenses for ihe year 358.96
Disposals -
Closing accumulated Amorization and impairment 1.469.06
Net carrying amount as at March 31, 2019 6,243.15
As at 31st March, 2020

Opening gross carrying amount 7,712.20
Additions -
Disposals -
Closing gross carrying amount 7,712.20

Accumulated Amortization and impairment

Opening accumulated Amortization and impairment 1,469.06
Amorization expenses for the year 668.63
Disposals -
Closihg accumulated Amortization and impairment 2,137.68
Net carrying amount as at March 31, 2020 5,674.52
Note ;

1. The above Intangible Asset are other than internally generated.

2. The above Intangible Assel are pledged as security with lenders.
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Note 5 - Financiat Assets - Current T Millicars

Note § {(a) - Cash and Cash equivalents

Anat As al
Particulars 3isl March, 2020 31st March, 2(’;’)1%?__
Cash and cash equivalents
Balances with banks
- i current accounts 13.49 hZ BT
Cash on hand - 3. 76
1348 56 43
Note 5 (b) - Other financial assets - current
Security deposits 3.09 00
Others receivable 64.33 5521
Claims receivable from HPWID 24.64 24 61
§9.03 82 81
Note 6 - Other non-current assets
Capital Advance - "
Graluity - Advance - 0.24
- 0,24
Note 7 - Other Current assets
Advance to vendors 018 0.06
Advance to employees 0.02 0.03
Prepaid Expenses 14.83 3.49
Buties and taxes receivable 2.50 2.60

17.53 6 .08




GF Toll Road Private Limited
Notes to Financlal Statemonts as of and for the year ended March 31, 2020

Note 8 - Share CapHai and Other equity

Note 8a - Authorised Share Capital ¥ Milliong
Particul Nos of Shares As al Aa
ariicLiarg gt March, 2020 3tat March, 2019
Al the beginning of the year 2,00,00,000 200.00 200.00
Add : Increase during the year - "
Al the end of the year 2.00,00,000

Note 85 - lssued, subscribed and paid-up edguity
share capital

Al the beginning of the year 19,61,100 19.61 19.61

Add - Increase during the year . .

At the end of the year 19,61,100 16.64 L

Note Be - Terms and rights attached to equity shares

(). The Company has only one class of shares referred to as Equity Shares having a Par Value of Rs.10 per share. Fach hol
share is enlitiled 10 one vote per share.

(i}, In the event of liquidation of the company, the holders of the equity shares will be enlitled 1o receive all of the remaining &
company, after distribution of all preferentiat amount. The distribution will be in proportion 1o the number of equity shase
shareholders,

Note 8d - Reconciliation of nos of Shares

As at As al

Particulars 31st March, 2020  31s1 March, 2019
Nos of Shares at the beginning of the year 19,614,100 19,61,100

Add : Nos of Shares issued during the year -

Nos of Shares at the end of the year 16,61,100 18,61,100
Note 8e - Shares held by the holding

Company or their subsidiaries/associates

Reliance Infrastructiure Limited
( Holding Company) 19,611,100 19,61,100

Note 8f - Details of Shareholders holding more than 5% shares

Reliance infrastructure Limited and its Nominees
Nos of Shares 19,61,100 19,61,100

% of hotding 100% 100%

The Holding Company has pledged 5,88,330 ( PY 5,88,330) Equity Shares for availing various term loans.

As at As at

Particulars
31st March, 2020  31isi March, 2019

Note 9a - Sub-ordinated debt (in nature of equity)

At the beginning of the year 2,726.83 2,652.90
Increase / (decrease) during the year - 73.83
Al the end of the year 2,726.83 2,726.83

Terms and rights attached to Sub-ordinated debts infused by Holding Com ,a"i*'i'y_

i) Subordinated debt is the part of Equity from the promoters of the Company fq_fff{_ﬁ_é,ﬁprojecj, whichiis unsecured and interest
free as per Common Loan agreement with the lenders;

it) No repayment/iredemptionfinterest servicing allowed during the moratorium petiod of the Jong term project loan.
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¥ Millions

Ag sl

Particulars _
318t March, 2020

As @t
HMstMarch, 2()1_9

Note 9b - Retained Earnings

Al the beginning of the year {3,003.37) (2 .745.20)
Net Profit for the year (216.60) {258.85)
ltems of other comprehensive income recognised
directly in retained earnings

- Remeasuremens of post-employements {2.57) (.78

obligations (net of tax)

Dividends paid during the yesr - «
£ G O E) P ; EENIEPE g
Al the end of the year {3,222.54) (3%{&&1%{2
Note 9¢ - Securities Premium Account
Al the beginning of the year 1,931.59 1.931.59
Premium on shares issued during the year -
At the end of the year 1,531.59 1.637.50

Nature and purpose of securities premium

Securities premium reserve is used 1o record the premium on issue of shares, The reserve is ulilised in

accordance with the provisions of the act.
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Flranclat Linbillies
Note 10(s) - Borrowings - Non current

o As al As al
Particulars A1t March, 2020 31st March, 2019
Secured - Yoo foans
From banks
Rupse oo joan T58.90 1,808,672
Tolal T68.00 1,808.62

1) Secured Term Laan from Banks of Rs 3,638.73 million (Principal undiscounted amount) :

The Borrowings are secured by the way of lerms slated in Common Lean Agreement entered between the
asompany and Consoflivm of lendars:-

{iy & fiest ranking par passy mongage/charge over all the Borrowar's immoveable and movable propenies,
both present and fuluig, excepl the Project Assets. ;

{it) & first rasking part pagsu charge on all the Borrower's bank sccounts including, but not limiled 1o the
Eacrow Accound/ its Bub-Accounits where all revenueas, Disburseiments, receivables shall be deposited and in
al funds from lime 1o time deposited therein and s all Permilled invesiments or other securllies reprasenting
alf amounts gredited 19 the Esocow Accouni.

{iii) & firs! eankitig parl passu charge on afl movable tangible and infangible sssets of the Borrower (othar

than those specified th paragraphs (i} above and (iv) below) including bul not limited to its goodwill,
underaking and uncallad capital, boh present and fulure, except ihe Project Assels

(W) a Tirst ranking pari passu charge over / assignment of the right, lite, inlerests, benefits, claims and
demands of the Borrower In, to and under any leler of credil, guarantees (excep! the guarantees Issued in
favour of NMAL including contractor guarantees and liquidated damages and perormance bond provided by
any party to the Project Docuiments,

(v} The repayment of loan slarted from 31s1 March 2012 in 39 quarierly installments and will be paid till 30th
June 2021.

(vi) the applicabie intarest rale for Rupee Term Loan varies from 10.00% to 11.50% p.a.

{vin) Maturity Profile of Secured loan from others { Principad undiscounted) i& as under:

¥ Millions

Particulars Rupee Loan from

FY 2018-1% - Due hul not pakd © 8773

FY 2019-20 - due bul nol paid 78840

FY 2020-21 1,401.60

Fy 2021-22 671.60
FY 2022-23 .

Total 3,5638.73

(vilf) Due to the inability of the Company fo repay the overdug amount of Rupee Term Loan instalments
aggregating to ¥ 1465.53 Mitlion {previous year 752.10 Million) upto 31st March,2020, Rupee Term Loan has
been classiflied as a 'Non-Performing Asset' (NPA) by the Consortium Lenders.

{ix} The Consortium Lenders have stopped charging monthly interest amound w.e f, the dale of classifying
the account as NPA. However, the Company has heen reguiar in paying the monthly interest amount on
accrual basis. This has resulled in overstatement of borrowing to the extent of Rs 235 Million.

{x) The Company is under discussion with the Consortium Lenders for implementation of Resoclution
Plan{RP}. Techno Economic Viability study on the proposed plan has been concluded and Resolution Plan
Rating process is under process. In view of the above | in spite of the Loan Accounl being classified as NPA
by the Lenders and the ongoing RF, the Company has continued to be a ‘Going Concern"

(xiy As per the clause no. 3.6 {iv) of Common Loan Agreement (CLA) dated 26th August'2009, in case of
default in payment of principal and interest, the Company shall pay liquidity damages on the default amount
@ 2% per annuam over and above the applicable inferest rate for the period of defaulf. However, the
Company, in the ongeing RP has proposed a complete waiver of the same
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Note 10 (i3} - Rorrowings - Gurrent
Ag al At B
st Mareh, 2020 1181 Marels, 2019

Uiispeured, - )
(ungesured, repayalle on demanid and inest free)

Lean from felaisd partioh 16,00

1550

Note 11- Trada Payablag

Porticulars | As at As ot
L ’ 315t Mareh, 2020 3181 Mareh, 2019

Totad putstanding due 16 Mo and Gin Emeoioes :
Totat gutstanding dus 16 othars ) 27.81 o oBABE
Ll 27,81 24,84

{a) Dues 1o Micra and Small Enterprises
Disclosute of paveble o vandors 88 defined under the "Micre, Small gnd Medium Snlerprize Develonment
Act, 2006”18 bassd on the information avallalile with \he Gompany regarding the slatus of registration of suelh
vandors undar the said Act, as per the intimation moelved from them on reguesis made by the company,
Thers arg i overdus pincipal amounts/inerast payvabls amounts for delayed prymaents 1o such vendors st
e Blalance Bheet dala, There are no delays in peyment mads to such suppliers during the year or for any
earlier yeurs and accordingly there is no inferest paid or ouslanding inlerest in this regard n respect of
payméents made during the vear o roughl forward from previous vesrs.

o As at As
Particulars 31stMarch, 2020 318t March, 2019
Note 12 - Other financial liabilites - currend
Current Malirities of fong term debt 2,779.47 1,803.27
Securily Deposits 413 4.45
interest Accrusd bul not dug 16,814 -
Creditors for Capilel expendifure 3.66 16957
Employee benlits payable 1.80 0.9
Retantion imoney payabie Z73.58 274,35
Tota 3,079.56 226258
Note 13 (a) - Provisions - Current
Provigion for employee benafits

- Ciratuhily 0.40 -
- Ledave encashment 0.07 .08
Others -
- Reswfacing expenses 352.30 625,13
352.78 G25.21
Note 13 (b) - Provisions - Non - Current
Provision for employee benefits
- Gratulty 2.0 -
- L.eave encashment 0.48 0.48
249 0.48
Movement of Resurfacing provisions is as follows:
At the baginning of the year 625.13 543.03
Charged / (credited) {o Statement of Profif and Loss
Provision made during the year 58.72 £81.98
unwinding of discount 3t1.46 28.55
Amount ulilised during the year - (6.42)
Excess provision wrillen back {363.00) -
At the end of the year 352.30 62513

Resurfacing provisions - significant estimates

As per the service concession arrangement with HPWD, The Company Group is obligated to carry out
resurfacing of the roads under concession. The Company Group eslimates the likely provision required
fowards resurfacing and accrues the costs on a straight line basis over the period at the end of the which
resurfacing would be required, in the Statement of Profit and Less in accordance with Ind AS 37 ' Provisions,
Contingent Liabilities and Contingent Assets, T

Note 14 - Other current liabilities

Advances from Customers 0.47 119

Duties and taxes payable 2.20 1.56
2.67 274
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Notas to Financial Statements as of and for the year ended March 31, 2020

¥ Millans

Particulars

Year ended
March 31, 2020

Year endesd
arch 31, #0419

Note 15 - Revenue
Qperaling incomae

- Income from {ofl coflections
Other Operating income

Note 16 - Other Income
Iterest incomaea
- On fixed deposits

Excess provigion for Leave Encashment writlen back
Excess provision for resurfacing expenses wrillen back
Miscellaneous income

Note 17 - Toll Operation and Maintenance expenses
Subcontracting expenses

Maintenance of Roads

Electricity expenses

Handling Charges

Site and other direct expenses

Note 18 - Employee benefits expenses

Salaries wages and bonus

Contribution to provident funds and other funds
Graluity

Leave encashment

Staff welfare expenses

Note 19 - Finance Costs

Interest on loan
Unwinding of discount on provisions
Other finance charges

Note 20 - Other expenses

Rates & taxes

Insurance

Legal and Professional Charges
Auditors Remuneration
Travelling and Conveyance
Other miscellaneous expenses

740,376 747,06
10.724
¥59.00 N2 YA T

0.0 0,16
. 0,31
163.00
0.74 0,88
36377 196G
104.65 84.03
102,33 102.29
4.91 4.90
1.06 1,51
3,95 8,76
216.79 201.49
10.82 5.08
0.48 0,26
0.08 0.27
0.90 .
0.20 1
12.47 573
387.35 399,65
31.46 26.65
1.48 1.96
420.28 42816
. 0.01
4.11 2.87
5.43 7.66
0.27 0.27
2.49 0.49
0.94 2.66
13.24 13.96
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Note 21 - Fair value measurements

Financiat Instruments by category

{a) Signficance of financial instruments & Millicang
Particulars As at As at
_ 31st March, 2020 316t March, 20 44
Financial assets '
At amortised Cost

Securily Deposits 3.09 3,400
Insurancefother Claim receivables 61.33 58, 21
Cash and Cash equivalent 13.49 5643
Claims receivable from HPWD 24.61 24 €
Total financial assets 102.52 _139.23@?%

Financial liabilities

At amortised Cost

Floating Rate Borrowings 3538.37 3611 .80
Trade Payables 27.81 24 63
Retention money payable 273.58 274,35
Security Deposits 4.13 4.4
Interes! accrued but not due 16.81 -
Employee Benefits Payable 1.90 0.91
Creditors for capital expenditure 3.66 168.57
Total financial Habilities 3866.27 4085 .84
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Note 22 - Fair value Hierarchy

{a} Fair value hierarchy - Recurring fair vaiue measurements

As al As at
31st March, 2020 3tst March, 2018

Financial assets

At Fair value through profit & loss
Level 1
Mutual fund vestments

Total financial assets -

{b) Fair value hierarchy - Assets and Habllities which are measured at amorised cost for whiche fali -
vaiues are disclosed '

Ag at As ol
31st March, 2020 31st March, 2018

Financial liabilities

Level 3

Floating Rate Borrowings 3,538.37 3.611.89
Retention money payable 273.58 274,35
Total financial liabilities 3811.96 3EH6.25

Recognised fair value measurements
Level 1: Level 1 hierarchy includes financial instruments measured using guoted prices, This includes
mutual funds that have guoted price. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market {(for example, overthe-
counter derivatives) is determined using valuation techniques which maximise the use of observable
market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is included in level 2.

Level 3: If cne or more of the significant inputs is not based on observable market data, the instrument is
included in level 3. This is the case for borrowings, debentures, Rerention money payable and hedging
derivative included in level 3

Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

» the use of quoted markel prices or dealer quotes for similar instruments

* the fair value of forward foreign exchange contracts and principal swap is determined using forward
exchange rates at the balance sheet date

+ the fair value of the remaining financial instruments is determined using discounted cash flow analysis.




(c} Fair value of financial aseels and Habilities measured at amortised cost

€ Millisng

As al
st March, 2020

Asg at
3181 March, 2048

Financial assets

Carrying value of financial assets at amortised cost
Grant receivable "

Total Financial assets at amortised cost “

Fair value of financial assets carrded at amortised cost
Grant receivable >

Total Fair value of financlal assets at amortised cost =

Financial liabilities

Carrying value of financial HabHities at amorilsed cost

Floating rate borrowighs 31,638.37 3,671.84
Retention money 273.58 274.35
3,811.96 3.886.25

Fair value of financial HlabHities carried at amortised cost
Floating rate borrowigns 3,838.37 3,611.89
Retention money 273.58 274.36
3,811.96 3,886.25

The carrying value amounts of fixed deposits, interest accrued on depoists, retention money receivable,

insurance claim receivable, cash and cash equivalents,

trade payables, interest accrued, employee benefits payable and credilors for capital expenditure

approximate their fair value due 1o their shori term nature.

For financial assets and liabilities that are measured at fair value, the canying amounts are equal fo the

fair values.
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Noti 23 - Concession arrangements - Main features ¥ Milllong
Name of entity | Description of the | Significant terms of the arrangement Intangitile Assets Financhs) Asset
arrangement Gross hook Net book values
_ velue 1. " _
GF ToltRoad  |Financing, design, Period of concession; 2009 - 2026 March 31, 2020 | March 31, 2020 | March 31, 2020
Private Limited |building and :
operation of 66 Remuneration : Tol 7.712.20 567452 | “
kilometre long four  |investment grant from concession March 31, 2019 | March 31, 20163 | Mareh 31, 2015 |
lane toli road grantor | Negative grant
between Gurgaon  Hnfrastructure return al the end of 712,50 6,243,185

and Faridabad and | concession period : Yes

Baflabhgarh Sohna | 1nyestment and renewal obligations : Nil
Road.
Re-pricing dates ; Once in 3 years
Basis upon which re-pricing or re-
negofiation is determined : Inftation
Premium payable to granfor : Nil
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Note 24 —~ Financial risk management
The Company activities exposes il lo market risk, liguidity risk and credd vsk. This note exphaing the source of risks which
the enlity is exposed to and how the entity s manage the risk.

Risk Exposure arislng  Measurement  Management
from
Credit risk Cash and cash Agitg analysis  Diversificatiors of
equivalents, frade  Credit ratings bank deposils, cradit
receivables, limits and letters of
financial assets credi

measured at
amortised cost,

Market risk — interest rate Long-lerm Sensitivity Actively Manssged
borrowings al analygls
vafiable
Rates
Liguidity risk Borrowings and Rolling cash flow  Avaitability of
other liabillies foracasts committed cresilit
fines and borrdwing
facilities

The Company’s risk management is carried out by a project finance team and central treasury team (group lreasury)
under policies approved by board of direciors. Group freasury identifies, evaluales and hedges financial risk in close co-
operation with the group’s operating units. The Management of the company provides written principles for averall risk
managément, as well as policies covering specific areas, such as interest rate risk and credit risk, use of derivalive
financial instrument and non-derivative financial instrument, and investments of excess liguidily.

Commuadity risk:

The Company requires for implementation (construction, operation and maintenance) of the projects, such as cement,
bitumen, steel and other construction materials. For which, the company entered indo fixed price contract with the EPC
contractor and O&M Contractor so as lo manage our exposure to price increases in raw materials. Hence, the serslitivity
analysis is not required

Market risk — interest rate risk

The Bank loans foliows floating rates with resets defined under agreements. While interest rate fluctuations carry a risk
on financials, The Company earn toll income which is linked to WP thus providing a natural hedge to the interest rate
risk.

a) Interest rate risk exposure T Millions
. As at As at
Particulars 31st March, 2020 31st March, 2019
Variable Rate Borrowings 3,538.37 3.611.89
Fixed Rate Borrowings - -
Total 3,538.37 3,611.80

b} Sensitivity analysis

Profit or loss is sensilive to higher/lower interest income from borrowings as a result of changes in interest rates.

. As at As at
Impact on profitfloss after tax 31st March, 2020 31ist March, 2019

Interest rates {increase) by 100 basis points (27.95) (28.53)
Interest rales decrease by 100 basis points 27.95 28.53
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Liguidity risk - Table

Ligeidily rigk is the sisk that the Company may nol be able to mest s present and fdure cash and collalerst
obligations withou! incuring unacceplable losses. The Company objective is to, at all imes maintain optimium
levels of liquidity to meet its cagh and collateral requirements. The Company clogely momitors its liguidity posilion
and deploys a robugt eash nianagament systerm. H maintaing adequale sources of financing including daky from
banks at an optimized cost, The kquidity risk is managed on the basis of expected maturity dates of the financial
liabilities. The average credil period taken 1o setfle rade payables s abowd 30 to 80 days. The carying amounts
are assumed 1o be a reasonable approximation of fair value. The following table analyses financlal labilitiss by
remaining contractual malirities, :

The table below analysaes the group's non-derivative financiat liabiites and net-seliled derivative financiat fiabiities
into relevant maturity groupings based on the remaining pertod st the balance sheet date 1o the contractual
maturity date. Derivalive financial liabilties are included in the analysis if thelr contraclual maturities are Bssential
for an understanding of the timing of the cash flows, The amounts disclosed in the table are the contfaclus
undiscounted cash flows.

_ ¥ Millions
As at 31st March, 2020 Upto One Year  More than One Year Total
Non-derivatives
Borrowings 2,867.13 671.60 3,638.73
Trade and other payables 27.81 - 27.81
Other financial liabilites 300,08 - 300.00
Total non-derivatives 3,195.03 871.60 3@66.63
As at March 31, 2019 Upto One Year  More than One Year Tolal
Non-derivatives
Borrowings 1,803.27 1,810.40 3.613.67
Trade and other payables 24.63 - 24,63

Other financial liabilities 449.32 . 449 .32
Total non-derivatives 227722 1,810.40 4 087,62
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Note 25 - Capital rlsk management
The Company objectives when managing capital arg 1o

safeguard thelr abilily 1o conlinue g & goiig concern, o that they can contliwe fo
. provide returns for shareholders and benefils for ofher stakeholders, and

. Maintain an optimal capital structare to reduce the cost of capital.

For the purpose of the Company capital management, capital includes issuad egully capial, shse
premium, suip-debis and sl other equity reserves attributabli to the equity holders of the parent, The
primary objective of The Company capital management Is 1o maximize the shareholder value,

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the copitsl
struclure, the Company may adjust the dividend paymemn o shareholders, relurn capltal 1o
shareholders or issue intarest free sub-ordinatle debt. The Company monitors capital using a gearing
ratio, which is net debi divided by {otal capital plus rel debt, The Company policy is (o Keep oplimum
gearing ratio. The Campany Includes within nel debt, Interest bearing loans and borrowings, trage
payables, less cash and cash equivalents.

In order to achieve this overall objective, The Company capilal management, amongs! other things,
aims to ensure that it meets financial covenants attached to the inlerest-bearing loans and
borrowings that define capital structure requirements. No changes were made in lhe objectives,
policies or processes for managing capital for year ended March 31, 2020, and March 31, 2019,

Consistent with others in the industry, the group monitors capllal on the basis of the following gearing
ratio:

Net debl including total borrowings (net of cash and cash equivalents)

divided by
Total ‘equity’ {as shown in the balance sheet).
¢ Millions
Particulars Ag at As at
31st March, 2020 31st March, 2019
Net debt (a) 3,539.89 3,655.46
Equity (b) 1,455.49 1,674.66
Net debt to equity ratio (a) / (b) 2.43 212
¥ Millions
Particulars As at As at
31st March, 2020 31st March, 2019
Net debt (a) 3,539.89 3,555.46
Equity (b) 1,455.49 1.674.66
Nebt debt plus Equity (¢ = a+b) 4,995.38 5,230,112

Gearing ratio {a}/ ¢ 0.71 0.68
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Note 26 - Earning Per Share

Yeaur ended Year ended

Particulars March 31, 2020 March 34, 2010

Profil / Loss altributable 16 equily shiareholders {Rs Millions) (A) {216.60) ' {258,955
Weighted average number of eguily shares for basic and diluted eamings per share (i3) 19,601,100 . C18,61,100 :
Earnings / (Loss) per share (Basic and diluled) (Rupees) (A/f) (110.48) - (132045,

Nominal vatue of equily shares (Rupess) 10.08,, HLOO
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Note 27 - Related Party Transactions

As per ind AS-24 " Related Party Disclosure® the Company's relaled parties and rasnsactions with them in the
ordinary couwrse of business are disclosed betow

#arty where confrol exists
Reliance Infrastructure Limited

Details of transactions and closing balance : ¥ Mithons

Particulars o _ Mar 31, 2020 Mar a1, 2018

Transactions during the year ;

Tell operation and maintainence expenses
Rediance nfrastruciure Limited . 4.8

Reimbursement of expenditure paid by
Reliance Infrastructure Limiled 0.13 07
Sub-debts received (in nature of equity)

Reliance Infrastructure Limiled . 73.03

Inter-corporate deposit
Reliance Infrastructure Limited 15.00 -

Balances at the year end

Retention Money
Reliance Infrastructure Limited 261.50 261.50

Other current liabitities
Reliance Infrastructure Limited 3.66 174.18

Inter Corporate Deposit
Reliance Infrastructure Limited 15.00

Sub-debts {in nature of equity)
Reliance Infrastructure Limited 2,726.83 2,726.83

Equity share capital (excluding premium)
Reliance Infrastructure Limited 19.61 19.61
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Rte 20 Griteity and other post-employmen beaedit plans ¥ Mittiong

W) Refinad conlrifion plan

Thiez followdisg armout recopnized as an expsnse in Stalement of prEil aid loss on ascount of provident fund asd other lunds Thirs g
116 Glhar obligalions other than the contibution payable o he reapective aulhoilios

; Anal i al
Particulars _ _ 3161 March, 2080 56 Mareh, 7919
Contrilauticn to provident fund and other funds .44 {156
Tofut 0.4

&) Refined bonefit plan

The Company hag a defines benefil plan (Gratuity) for it emgityecs. The gratuily plan is gaversed by 1he Payment of Gratully Act,
172 Under e At

amployes who hags completed five years of seivice is entitled 10 spaatlic banefit, The level of benefite mrovided depesds on e
member's length of gervice and salaiy

al rstirement age. Every employes who hags compleled five years of mone of sévice gets a graluity on depadue 4l 15 diys satary (fast
drawn salary for each

complelsd year of service as per the provision of the Payment of Gratally Asl, 1872 wilh total ceiting on grasteity of 8.1 600,000/ The
said piatitiy plan is funded.

The foftowing tables summares the The amounts recoghised in e biatance sheal and the sovaments in the nel defined beset
ohbligatian ovir the yiar are as fotlows,

Ag al 75 at
318t March, 2020 34ut March, 2016

Opeding defined benefit Hability / {assets) D.G8 1.8
Net employes henefil expense recognised in the employee cost

Current sedvice cost 0.09 0.4
Past service cost " E
Interast cost on benefit obligation 0.08 008
(Gain) / logses on seliement . .
Net benefit expense 0.14 0354

Amount recorded in Other Comprehensive Income (OC1)
Measurement dusing the period due 1o :
Return on plan assets, excluding amounts included in inlerest exponsefincome)

Actuarial {03 / {gain) arising from change in financial assumptions 0.07 (.24}
Actuarial loss / (gain) arising on account of experience changoes 2.48 (.15}
Experience (gains)losses - {0.48)
Amount recognized in OCI 2,56 {0.885)

Benelfit Pald -

Closing net defined benefit ltability / {asset) 3,35 0.65

As at A at
3st March, 2020 3st March, 2019

Opening fair value of plan assets 0.90 0.86
Net employee benefit expense recognised in the employee cost

Interes! cost on benefit oldigation 0.07 Q.07
{Gain) / losses on seltlemeant - "
Net henefit expense 0.07 0.07

Amount recorded in Other Comprehensive Income {OC()

Measurement during the period due to

Return on plan assets, excluding amounts inchuded in inlerest expense/incoma) {0.03) (C.035)
Actuarial loss / (gain) arising from change in financial assumptions -
Actiarial loss / (gain) arising on account of experience changes -
Experience {gains)/losses

Assel celling not recognised as an asset

Amount recognized in OCI (0,03} {0.05)
Employer contributions/premiums paid -

Benefits Paid . -
Closing fair value of plan assets 0,94 /‘090




GF Yol Rond Pyl Limitod
Hotes to Financlal Statements as of and for the yenr sndied Mareh 14, 2630

Note 20- Gratulty and other post-employment bensfil plang # Miltjong

The nel lability disclosed above refales to Tundad sl i se follows:

Ka gl et
3tat March, 2020 Hied Marehy, 2619

Present value of funded obligations 346 .65
Fair valug of plan assels 6,64 {150
Amaunt nol recognised as an asset (assel ceiling) . o 0 {5

2,41 1) 24y
Net Hability is bifurcated as follows :
Current .40 =
Non- gt 240 2

Total 24
A at As al

31et March, 2020 gt Mareh, 2494

Discount raje B.76% T
Expectad rale of return on plan assels (p.a.) . " ;
Salary escaiation rate (p.a.) 3.00% &.00% -
Indlan Asstirod Indgian Assirgd.
Mortadily pre-retirement Lives Morlakity Livan Maortalily
(200608 (D065}

A quantilative analysis for significant assumption is as shown Delow:

As at Ay al
315t March, 2020 Jtat March, 2616

Assumptions -Biscount rate

Sensitivity Levet 100 bp 650G bp
impact on defined benefit obligation -in % increase -2.44%; <3.80%
Impact on defined benefit obligation -in % decrease 2.69% 3.36%
Assuinptions -Future salary increases

Sensitivity Level 160 bp 50 by
impact on defined benefit obligation -in % increase 2.64% IAY
impaci on defined benefit chligation ~-in % decrease -2.64% -3.20%,

The table below shows the expected cash flow prefile of the benefils to be paid 10 the current membership of the pen based on prat
service of the employees as at the valualion date:

Ag at R
3tst March, 2020 3at March, 2019

Within the next 12 months {next annual reporting period) 0,73 (.08
Betwean 2 and 5 years 2.43 0.26
Between 6 and 9 years 0.60 0.25
For and Beyond 10 years 0.18 0.56
Total expected payments 3.84 113

The average duration of the defined benefit plan obligation at the end of the reporting
period 4 years G.55 years

Plan Assets Composition

As at ha gt
3ist March, 2020 318t March, 2019

Non Quoted
insurer Managed Funds 0.94 0.50
0.94 0.90




F Toll Road Pvt Limited

Notes to Financial Statements as of and for the year ended March 31, 2020

Note 28: Assels pledged as securily

The carrylng amounts of assets pledged as securlty for currenl and nonscurrent borrowlags aro: ¥ Milifons
As al Ak i
Particulars Notes March 31, 2020 | | March 31, 2018
Current
Financial assels
First charge
Cash and cesh eguivalents Ba 13448 H6.43
Other Financial Assets b 89.03 B2
Non-financlal assets
First charge
Other Cutrnol Assels 7 17.63 .08
Total current agsets pledged as security 120.06 145,42
Non-current
First charge
Intangible assets 4 6,674.52 3,243 .15
Other Non Currme! Assels 6 . .24
Total non-current assets pledged as security §,674.62 6,243,358
Total assets pledged as security 5,604.67 8,386.80

Note 30: Disclosure pursuant to para 44 A to 44 £ of ind AS 7 - Statement of cash flows

March 31, 2020

March 31, 2019

Long term Borrowings

Opening Balance 3,611.89 3,733,806
Loan availed during the year - .
Changes in Fair Value

- Impact of Effective Rate of Interest 1.48 1.96
Repaid During the year (75.00) {123.93)
Closing Balance 3,638.37 3,611.89
Interest Expenses

Interest Charge as per Statement Profit & Loss 420.28 42816
Changes in Fair Value

~ Impact of Effective Rate of Interest {1.48) {1,96)
- Unwinding of Discount on provisions (31.46) (26.58)
- Other - “
Interest paid to Lenders {370.53) (399.65)
Closing Balance 16,81 -




GF Tol Road Pvi Limited

Notes to Financial Blatemonts as of and for the year ended Mareh 34, 2020

Note 31 - Taxation

¥ Millions

31{a} Income tax expense

March 31, 2020

Mareh 31, 2018

{1} Income {ax expense

Crirrent tax

Current tax on profits for the year
Adjustments for current tax of prior periods

A

Total current tax expanse

Deforred fax
Decrease/(increase) in deferred tax assels
(Decrease)/incroase in defered lax Habilities

Total deferred tax expensel{benefit)

(B)

Income tax expense

A+ 1)

Note : - 31(b) - Deffered Tax Assels/ Liabifity not provided in books due 1o reasonable uncertainty in reliastionn of fillure

profit.




GF Tell Road Put Ltmited
Notes to Financlal Statements as of and for Ue yoor anded Mar 34, 2020

Note 32 - Auditor Remuneration

SeNo. " TPaniciiars e ' Your andatd Vesish aidecy
. : o March 31, 2080 | Mah 3%, 2044

AUl Fees 0.74 {554

FiCortilication Fees - {564

[ Of Pockel Expenses b0

27 £3 *‘@?

Note 33 - Contingent labitities ¢ Millizsig
SrNo,  [Purticulars - i ' Yaor andad ' g it

Marph 31,2020 | 3160 Marh, 2014

1. Clalns againgt the company not acknowledgerdt a6 debts andd undar Nllgt‘itimi

a) §‘313Mce Tax Claims a0
2. Other Claims e
b)  |Differences in balances as por bank lean confismations and Books of accounts mainly on LN b

accoun of intesest rate reselling are under reconcilizion with e bankess, The company
expect to seltle these soon and do not anticipate any firlhar iabilty on accou of inlerest

Noto 34 - The cutbreak of COVID-18 globally and in India, (he Campiany 18 sensifive about te impact of the Pandemic, nol only orsdhe
human life but on businesses and industrial activily acimss 1he globe, which will e realizad and ascetaned only svsr red oy
manths. The Company has baen monkoring the siluithen clossly and has faken proactive measures 1o comply with varigug
diraetions / seguiations / guidelines issued by Govermmant and fotsl bodies lo enswe safely of workfriee acioss 8% ity slies 3
oflices. The Company has made inllial assessment of the Hkely adverse impacl on sconomic anvireunént in genert
opetstional and financial risks on aceount of COVI-10,

The toll cofiection was stopped vide notiication of MW witly effect frons March 30, 2020 and ¥ was resumed in Al 20, 2420,
Thus the fimancial impact on the current financial yesr is non signlficant. The company feels (he impaet, Bough ghor e, will bi
in next financial year and company is (aking adequate sleps o miligate any isks,

Further, the Reserve Bank of india has granled relief 1o borrowers by way of moratotium of inferest and principal instalinseiiis
falling due 1o Indian banks and finascial instilutions 1l May 2020,

Note 35 - Arbitration Claims by the sompany

EPC Conlractor had raised claims against the company under the provisions of the EPC Agreement which primasily arose dueg o
events altribuled lo NHAL The claims were schiinized by the company and afler due desiberations, I i agreed hetwaen the
company and the EPC Conltracior that the claims which arse due to events attributed to HPWED shall be referred to MPWES for
consideration.

Accordingly the Company along wilh ils claims, submilled the claims of the EPC Conlraclor to HIPWD for consideration. The
claits went through the Dispule Resclution procedures of the Concession Agreement including the amicable setiement belweasn
the two Chairmen of HPWD and the commpany. However no seltlement could be anived betwesn HPWD and the Compasy
within (he stipulated time. The Company has referred the claims o arbilration, The £PC Contracior has agreed 0 awsll the
conciusion of process of Arbilration between the Company and HPWD before pursuing further scfion on the matier, # 18 agreed
belween the Company and the EPC Contractor that il such time s the Arbitration betwaen Company and HPWED is concluded,
no fights of the EPC Contractor with regard o Limitation an the claims will be affecled. The Company will updale the BEPC
Gontractor with regard 1o the stalus of the Arbitration process with HPWD.

The Claims referred 1o Asbileation by the Company amounis to Rs. 4238, 46 Million which also includes the claims of the BRC
Contracier amounting to Rs. 1513.25 Million.

The Company has also soughf for compensation for the delay in reimbursement of sdch claims Dy way of interest al the sate of
S8I PLR plus 2% on the claim amount.

HPWD in the same Arbitration proceedings have fled counter claims amounting to Rs, 2179.59 Million,

Note 36 - Consequent upon the de-monelisation of currency notles by Central government, 1oll collection had been suspended for 12 days
between Novermnber 9, 2016 to December 2, 2016 for which the company has raised claims on HPWD for reimbursement of the
expenses incurfed during this period as per the provisions of the Concession Agreement enlered ifo befween the company and
HPWD read along with NHAI circular daled November 29,2016 and December 8, 2016 in this regard. Amount of ¥ 24,61 million
claimed, being contractually enforceable and certain of recovery, has been secognised as income. As at March 31, 2020, ¥ 24.61
millions was receivable and disclosed under Olher Financiats Assets — Currant,

Note 37 - As per the Concession agreement enfered into with HIPWD, perodic maintenance of Road shall be carred oul by the Compary at

periodical intervals from the commercial operation date ti the end of the concession period. These periodic maintesance viz,
resuifacing expenses is a provision 1o be made considering the wear and lear of 1he road,
The resurfacing expense is estimaled based on the past experience and considering the use of Bituminous Concrete and Micro
Sufacing. The Company makes the estimate and carry the estimale at ifs present value in the books of account. since the
cempany was nol required 10 incurred the expenses on this account for the last years equivalent to the provision made in
fespeclive years, the Company has recalculaled the provision and based on their revised calculation, there was a teversa of
provision for fesuracing expenses for an amount of 2. 363.00 Milions. The same has been shown as other income in the financial
stalements, however the actual cosl of resurfacing may vary as il is dependent on ageing of pavement, rate varialion, lest resulls
of Bump integrator (Bl) & Benkelman Beam Defection (BDD) & site condition (extent of pavement distress).

Note 38 - As per the policy of the Company, the Inlangible assels are amortised over the concession period on the basis of projected foll
revenue based on traffic volume projections. During the year the Company appointed an independent traffic consullant {o esfimate
the traffic volume of the vehicles for the balance concession period. Based on the report of lraffic consifant, the Company has
amortized the inlangible assels based on the future toll revenue projections. As per the management the projections reflects the
expecied pattern in which the economic benefits of the intangibie assels will consumed, Accordingly, the amortization expenses of
the company 2019-20 comes {o Rs §66.63 Million ( #Y Rs 358.96 Million)

Note 38- The Company is engaged in "Road infrastructure Projects” which in the context of Ind AS 108 "Operaling Segment” is ganrder ol
as the only segment. The Company's activities are restricted within India and hence, no separale gecgraphig@l segme_m_
disclosute is considerad necossary.

Notg 40 - Events after reporting year

There are no subseguent evenl after the reponing year which required adjustments to the Financial Statements,




(3F Toll Road Pvt Limited
Noles to Financial Statements as of and for the year ended March 31, 2020

Previous year figures have been regrouped and re-arranged wherever necessary to make {hem
comparable to those for curten year.

As per our attached report of even dale
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