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Independent Auditors® Report

To the Members of

KM Toli Road Private Limited

Opinion

We have audited the accompanying financial statements of KM Toll Road Private Limited ("the Company™,
which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Cash Flow Statement for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred as "the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™ and other
accounting principtes generally accepted in India, of the state of affairs of the Company as at March 31, 2024, its

loss {including other comprehensive income), the changes in equity and its cash flows for the year ended on that
date.

Basis for Opinicn _
We conducted our audit of the financial statements in accordance with the Standards on Auditing {SAs) as
specified under section 143(10) of the Companies Act, 2013 (“the Act"). Our responsibilities under those Standards
are further described in the Audifor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl} together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules there under, and we have fulfilled our other
athical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Uncertainty Related to Going Concern

We draw attention to Note 34 of the financial statements wherein the Company has terminated the concession
agreement with National Highways Authority of India (NHAI}, accordingly business operations of the Company
have ceased to continue. This indicates that uncertainty exists on the Company’s abilty to continue as a going
concern. However, the financial statements of the Company have been prepared on a going concern basis for the
reascns stated therein.

QOur opinion is not modified in this respect.

Emphasis of Matter
We draw attention to Note 35 of the financial statements wherein the Company has terminated the Concession
agreement with NHAI and the business operations of the Company has discontinued.

Accordingly, In terms of the provisions of the Concession Agreement, NHAI is liable to pay a termination payment
{net amount) estimated at Rs 9000.40 million to the Company, as the termination has arisen owing to NHAI Event
of Default. Pending final outcome of the notice of termination and possible arbitration proceedings and as legally
advised, the claims for the Termination Payment are considered fully enforceable. The Company is confident of
the positive outcome of the claims so raised. However, based on the assessment performed and out of prudence
the Company has made provisicn for impalrment of assets of Rs 5449.40 millian

Our opinion is not modified in this respect.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of financial position, financial
performance, changes in equity and cash flows of the Company in accordance with Ind AS and other accounting
principtes generally accepted In India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adegquate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements |
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial stalements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related o going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for audit trail compliance and for overseeing the Company's finaneigl,
© reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the bhasis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticlsm threughout the audit. We also:

. ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentaticns, or the averride of internal control.

L) Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are also
responsible for expressing our opinicn on whether the Company has adeguate internal financial controls
system in place and the operating sffectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether uncertainty exists related to events or conditions that may
cast significant doubt on the ability of the Company to continus as a going concern. If we conclude that
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to. modify cur opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future svents or
conditions may cause the Company to cease to continue as a going concern.

) Evaluate the overall presentation, structure and content of the financial statements, Including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and {ii) fo evaluate the effect of any identified misstatements in the
financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and signfficant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Information

The Company's Board of Directors is responsible for the other information. The other information comprises the
information included in Director’s report and shareholders information included in the annual report but does not
include the financial statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

“In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial siatements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated,

If, based on the work we have petformed, we conclude that there is material misstatement therein; we are required
to report that fact, We have nothing to report in this regard.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 {“the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure A" a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

|
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We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper bocks of account as required by law have been kept by the Company so far as It
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, the Statement of Change in Equity and the Cash
Fiow Statement dealt with by this Report are in agreement with he books of account;

In our opinion, the aferesaid financial statements comply with the Indian Accounting Standards prescribed
under section 133 of the Act;

The going concern matter described in Uncertainty Related to Going Concern section above, in our
opinion, may have an adverse effect on the functioning of the Company

On the basis of the written representations received from the directors as on March 31, 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from being
appointed as a director in terms of Section 164(2) of the Act;

With respect o the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”;

With respect to the other matiers fo be included in the Auditor's Report in accordance with the
requirements of section 197(18) of the Act, as amended: _
In our opinion and to the best of our information and according to the explanations given to us, the
company has not paid any managerial remuneration to its directors during the year is in accordance with
the provisions of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of tha
Companies {Audit and Auditors} Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

(i) For ongoing litigations as at the. reporting date that would have a material impact on its financial
position, refer Note 33 & 35 in the financial statements;

(il The Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses.

(ify  There were no amounts which were required to be transferred to the Investor Education and
protection fund by the Company during the year ended March 31, 2024,

(iv)  (a) Management has represented fo us that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts no funds have been advanced or loaned or invested (sither
from borrowed funds or share premium or any other sources or kind of funds) by the Company to or
in any other persons or entities, including foreign entities (“"Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company ("Ultimate Beneficiaries"} or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

{b) Management has represented to us that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts no funds have been received by the company from any
person(s) or entity{ies), including foreign entities ("Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (*Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries

{c) Based on our audit procedure conducted that are considered reasonable and appropriate in the
circumstances, nothing has come to our attention that cause us to believe that the representation
given by the management under paragraph (2) (i} {iv) {a) & (b) contain any material misstatement.

{v)  The Company has not declared or paid any dividend during the year.

(vi} Based on our examination, which included test checks, the Company has used accounting software
for maintaining its books of account for the financial year ended March 31, 2024 which has a feature
of recording audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software except that no audit trail has been enabled &t the database level
in accounting software SAP for the year ended March 31, 2024. Further, during the course of our audit
we did not come acress any instance of the audit trail feature being tampered with.
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As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023, reporting
under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit trail as per the
statutory requirements for record retention is not applicable for the financial year ended March 31, 2024,

For Bakliwal & Co.
Chartered Accountants
Regh.Ng.130381W

‘Ankur Jain
Partner
Membership No.197643

Place: Mumbali
Date: May 10, 2024
UDIN: 24197643BKBNHK98568
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of

vi}

vii)

viii)

ix}

KM Toll Road Private Limited of even date)

{a) (A} As explained to us, the Company does not have any Property, Plant and Equipment.
(B} The Company is maintaining proper records showing full particulars of intangible assets.

(b) The Property, Plant and Equipment included within the Intangible assets, have been physically verified
by the management during the year and as informed, no material discrepancies were noticed on such
verification. In our opinion, the frequency of verification is reasonable having regard to the size of the
company and the nature of its assets.

{(c) The company does not have any immovable properties, hence the reparting requirements under clause
(i){c) of paragraph 3 of the Order is not applicable.

(d) The Company has not revalued its Property, Plant and Equipment during the year under audit,

(e} There are no proceedings initiated or any pending against the Company as at March 31, 2024 for
holding any benami property under the Prohibition of Benaml Transactions Act, 1988 (as amended in
2016) and rules made there under.

(a) As explained to us, there is no inventary hence ciause 3(ii} of the Grder is not applicable.

{b) According to the information and explanations given to us, The Company has not been sanctioned any
working capital limits from any bank or financial institution, hence provisions of clause 3 (ii)(b) of the Order
is not applicable.

According to the information and explanations given to us, the Company has not granted any loans or
investments or advances or guarantees or security to companies, firms, Limited Liability Partnerships or
other parties during the year. Hence clause 3(iil) of the Order is not applicable.

According to the information and explanations given to us, the Company has complied with the provisions
of section 185 and 186 of the Act. Further the Company is engaged in the business of providing
infrastructural facilities the provisions of section 186 {except sub section 1) are not applicable.

According to the information and explanations given to us, the Company has not accepted any deposit
which is deemed to be deposit from the public hence clause 3(v) of the Order is not applicable.

We have been broadly reviewed the books of accounts and we are of the opinion that Cost records have
been made and maintained by the Company as prescribed by the Central Government under section
148(1) of the Act and the rules made there under. We have not, however, made a detailed examination of
the records,

(a) Based on our examination of the books and records, the Company has generally been regular in
depositing with appropriate authority undisputed statutory dues including Provident fund, Income-tax, Duty
of customs, Goods and Service tax, Cess and other statutory dues, wherever applicable, during the year.
Further no undisputed amounts payable in respect of Provident fund, Income tax, Duty of customs, Goods
and Service tax, Cess and other statutory dues were in arrears as at March 31, 2024 for a period of more
than six months from the date they became payable.

{b) According to the information and explanations given to us there are no statutory dues pending on
account of any dispute. :

As per the information and explanations given to us and based on our examinations of the records of the
Company, there are no transactions refating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the income Tax Act, 1961.

{a) According to the information and explanations given to us and based on axamination of the records of
the Company, the Company has defaulted for the following instances in repayment of principal and

- interest amount. The Company did not have any borrowings from government during the year.
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Xiv)
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Rs. Millions

Bank Amount due — No. of Days | Amount Due - Na. of Days

Principal Repayment | default - Max | Interest default - Max
Andhra Bank 664.36 927 452.58 1796
Bank of Maharashtra 383.24 927 261.12 1796
Corporation Bank 742.70 927 497.92 17986
Karnataka Bank : 232.47 Q27 156,00 1796
Punjab & Sind Bank 455.31 927 304.96 1796
State Bank of India 843.47 927 570.96 1796
ECB 1,123.61 927 543.86 1931

Total 4,445.15 2,787.40

(b) According to the information and explanations given to us and on the basis of our audit procedures,
we report that the Company has not been declared willful defaulier by any bank or financial institution or
other lender,

{c) According to the information and explanations given to us and based on examination of the records

of the Company, we report that during the year Company has not obtained any term loans.

(d) According to the information and explanations given to us and based on an overall examination of the
financial statements of the Company, funds raised on short term basis have, prima facie, not been used
during the year for long-term purposes by the Campany.

(e} According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from any entity
or person on account of or to meet the obligations of its subsidiaries, associates or joint ventures.

{f) According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies.

(a) The Company did not raise any money by way of initial public offer or further public offer (including

debt instruments) and term loans during the year. Accordingly, clause 3 (x} of the Order is not applicable.
{b) According to the Information and explanations given tc us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private piacement of shares or
debentures during the year hence clause 3{x}{(b) of the Order is not applicable.

{a) According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit,
(b} According to the information and explanations given to us, no report under sub-section 12 of section
143 of the Act has been filed by auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government.
(c) According to the information and explanations given to us, no whistle-blower complaints have been
received during the year by the Company.

According to the information and explanations given to us, the Company is not a Nidhi company hence,
clause 3{xii) of the Qrder is not applicable.

According to the information and explanations given to us, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable Indian accounting standards.

{a) According to the information and explanations given to us, in our opinion the Company has an internal
audit system commensurate with the size and the nature of its business.
(b) We have considered the internal audit report of the Company issued for the period under audit.

As per the information and explanations given, the Company has not entered into non-cash transactions
with directors or persons connected with them. Accordingly, clause 3(xv) of the Order is not applicable.

xvi) {(a) The Company Is not required to be registered under section 45-1A of the Reserve Bank of India Act,

1834.

{b) In our opinion and according to the information and explanations provided to us and on the basis of our
audit procedures, the Company has not conducted any Non-Banking Financial or Housing Finance activities
during the year as per the Reserve Bank of India Act, 1934,

{c) In our opinion and according to the information and explanations provided to us, the Company is not a
Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India.

{d) As represented by the management, the Group does not have any Core Investment Company as per the
definition of Group contained in the Core Investment Companies (Reserve Bank) Directions, 2016.

xvii) The Company has incurred cash losses in the current year of Rs. 9.48 million also in thez{@iriediately
preceding year of Rs, 9.50 million.
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xviii) There has been no resignation of the statutory auditors during the year. Therefore, provisions of clause 3
(xviii) of the Order are not applicable to the Company.

xix} According to the information and explanations given to us and on the basis of the financial ratios, ageing and
expected dates of realization of financial assets and payment of financial labilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, indicate that uncertainty exists that
may cast a significant doubt on the Company’s ability to continue as a going concern. We further state that
our reporting Is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all ligbilities falling due within a pericd of one year from the balance sheet date, will get
discharged by the company as and when they fall due,

xx} According to information and explanations given to us, and based on our examination of the financial
statements of the Company, the CSR requirement is not applicable to the Company in view of losses incurred
by the Company. Accordingly, clause 3(xx) of the Crder is not applicable.

For Bakliwal & Co.
Chartered Accountants
Regn.Ng.130381W

Ankur Jain
Partner
Membership No.157643

Place: Mumbai
Date: May 10, 2024

513, Atlanta Estate, Nuu Vnwdm Estalc 8] M Lml( Road, W.E. [Iu__hway (_rmtgann (F Mumbu 400063




Balkliwal & Co.

CHARTIERIELY A CCOQUINTIANGGS

ANNEXURE -B TO INDEPENDENT AUDITORS' REPORT
(Referred-to-in paragraph 2(f) under ‘Report-on Other Legal and Regulatory Requirements’ section of our report to the
Members of KM Toll Road Private Limited ("the Company”) of even date)

Report on the Internal Financial Controls Cver Financial Reporting under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of KM Toll Road Private Limited as of March
31, 2024 in conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Gontrols

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Einancial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of relable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial cantrols over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financia!
controls. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and If such contrals operated effectively in all material respects. Our audit
involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of internal financial
confrols over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statements,
whather due to fraud or error. .

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliabifity of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance

that transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets that
could have a material effect on the financial statements.

Inherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects; an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2024,
based on the internal control over financial reporting criteria established by the Company considering the essantial
components of internal control stated in the Guidance Note issued by ICAI.

For Bakliwal & Co.
Chartered Accountants
Regn.No.130381W

Ankur Jain
Partner
Membership No.197643

Place: Mumbai
Date: May 10, 2024
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KM TOLL ROAD PRIVATE LIMITED
CiN - U45203MH2010PTC199705
Baiance Sheet as at March 31, 2024 (Discontinued operation)

T Milliong
Barticul As at As at
articutars Note March 31, 2024 March 31, 2023
ASSETS
Non-current assets
fa} Intangible assets 4 8,996.24 8,896.34
Total Non-Current Assets 9,996.34 9,996.34
Current assets
{a) Financial Assets
{iy Cash and cash equivalents Sa 86.46 96,72
{ii} Loans 5h 0,25 0.26
{iit) Other financial asset 5c 2,991.33 2,457.35
(o) Other current assets 6 4.69 4.69
Total Current Assets 3,082.74 2,650.02
Total Assets 13,079.08 12,555.36
EQUITY AND LIABILITIES
EQUITY
{a} Equity share capital 7 34,09 34.09
{b} Subordinated debt {in nature of Equity) 8a 5,054.50 5,064.50
{c) Other equity 8b (6,843.03) {5,833.55)
Total Equity (1,754.44) {1,744.96)
LIABILITIES
Non-current liabilities -
(&) Financial Liabilities
(i} Other financial liakilitiss 11b 4,838.15 4,839.15
Total Non-Current Liabilities 4,839.15 4,839.15
Current liabilities
{a) Financial Liabilities
(i) Borrowings 9 4,445.15 4428 52
(lia} Trade payables - Micro, Smalt and Medium Enterprise - -
{iib} Trade payables - Other than Micro, Small and 10 150.45 151.33
Medium Enterprise
(iify Other financial liabilities 11a 3,532.87 301542
{b) Other current liabilities 12 1,865.90 1,865.90
Total Current Liabilities 9,894.37 9461.17
Total Equity and Liabilities 13,079.08 12,555.36

As per our Repott of even date

For Bakliwal & Co.
Chartered Accountants
Firm Registration No. 130381W

Ankur Jain
Partner
Membership Mo, : 197643

Place: Mumbai
Date: May 10, 2024

korand on behalf of the Board

:beepgk/éisht
irector
DIN: 07836671

Director

Place: Mumbai
Date: May 10, 2024

Prashant Kumar

DIN: 10211283




KM TOLL ROAD PRIVATE LIMITED
CIN - U45203MH2010PTC199705

Statement of Profit and Loss for the year ended March 31, 2024 { Discontinued operation)

¥ Millions
] Year ended Year ended
Particulars Note March 34, 2024 March 31, 2023
Other Income 13 - -
Total Income - _
Expenses
" Finance costs 14 - _
Other expenses 15 9.48 8.50
Total expenses 9.48 9.50
Profit/ (loss) before exceptional items and tax (9.48) {9.50}
Exceptional Expenses
Loss on Impairment of Assets - 5,449.40
Profit f {l.oss) before fax (9.48) {5,458.90}
Tax expense
Curent tax - -
Tax for earlier years - -
Profit{l oss) After Tax {9.48) {5,458.90)
Total Comprehensive Income/ {Loss) (9-48) (5,458.90)
Farning/ (loss) per equity share {Face Value per share 10 each)
Basic & Diluted 27 {2.78) {1,801.32)

For Bakliwal & Co.
Chartered Accountanta
Firmn Registration No. 130381W

Ankiir Jain
Partner _
Membership No. : 197643

Place: Mumbai
Date, May 10, 2024

For and on hehalf of the Board

ecpak Bisht Prashant Kumar
jrector Director
BIN: 07836671 DIN: 10211283

Place: Mumbai
Date: May 10, 2024




KM TOLL ROAD PRIVATE LIMITED

CIN - U45203MH2010PTC 199705
Cash Flow Statement for the year ended March 31, 2024 {Discontinued opsration)

% Millions

Year ended

Particulars
March 31, 2024

Year ended
March 31, 2023

A CASH FLOW FROM OPERATING ACTIVITIES:
Profit ! {Loss) before tax (2.48)
Adjustments for:

(5,456.90)

Impairment of Assels " 5,448.40
{9.48) (9.50)
Cash Generated from Operations before
working capital changes
Adjustments for:

{Increase)/decrease in other current assets - 0.01

Increasel/(decrease) in rade payables (0.78) (0.00)

Increase/{decrease) in other current liahilities - (0.02)

(0.78) (0.01}
Cash gonerated from eperations . {10,256} (9.51)

Taxes (paid} net of refunds - _

Net cash {used in) f generated from operating activitios - [A] (10.26} (9.57)
B CASH FLOW FROM INVESTING ACTIVITIES:

Interest receivad - B

Net cash (used in) f generated fram investing activities - [B] R N
C CASH FLOW FROM FINANCING ACTIVITIES:

Repayment of long term borrowings - N
Net cash (used in} f generated from financing activities - [C] - N
Net increasef{decrease) in cash and cash equivalents - [A+B+C] (10.26} (9,51}
Add: Cash and cash equivalents at the beginning of the year 96.72 106.23
Cash and cash equivalonts at the end of the year 86.46 96.72
Components of Cash and cash equivalenis
Balances with banks - in Currenl accounts 86.46 86.72
Total Cash and cash equivalents 86.46 96.72

The balance in current account with banks of Rs. 86.46 million {(Rs. 86.72 million} tying in Escrow aceount with bank held as security against

horrgwings.

As per aur Report of even date

For Bakliwal & Co. For and on behalf of the Board

Chartered Accountants
Firn1 Realstration Mo, 130381W

Ankur Jain DeBpak Bisht Prashant Kumar
Partner irector Director
Membership No. : 197643 DIN: 07836671 DIN: 10291283

Place; Mumbai
Date: May 10, 2024

Place: Mumbai
Date: May 10, 2024




KM TOI.L ROAD PRIVATE LIMITED

CIN - U45203MH2010PTC199705
Statement of Changes in Equity for the year ended March 31, 2024 {Discontinued operation)

A. EQUITY SHARE CAPITAL ( Note No. T)

¥ Millions
Balance at the Changes in equity | Balance af the end
Particulars beginning of the share capital of the year
year during the year
For the year ended March 31, 2023 34.00 - 34.09
For the year ended March 31, 2024 34.09 - 34.09
B. OTHER EQUITY - { Note No. 8b} ¥ Millions
Reserves and Surplus
Particulars Securities Premium | Retained Earnings Total
Reserve
Balance at April 01, 2022 305.91 (1,680.58) (1,374.65)
Profit/ (Loss) for the year (5,458.90) (5,458,90)
Total comprehensive income for the year - (5,458.90) (5,458.90)
Balance at March 31, 2023 305.91 {7,139.48) (6,833,55)
Balance at April (1, 2023 305.91 {7,139.48) {6,833.55)
Profit/ {Loss) for the year (9.48) (9.48)
Total comprehensive income for the year . (9.48) (9.48)
Balance at March 31, 2024 305.91 {7,148.94) {6,843.03)

As per our Report of even date

For Bakliwal & Co.
Chartered Accountanis
Firm Registration No, 130381W

Ankur Jain
Partner
Membership No. : 197643

Piace: Mumbai
Date: May 10, 2024

For and on behalf of the Board

eepak Bisht
irector

IN: 07836871
Place: Mumbali
Date: May 10, 2024

Prashant Kumar
Director
DIN: 10211283




KM Tol! Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2024

Note 1: Corporate information

KM Toll Road Private Limited was awarded on Design, Build, Finance, Operate and Transfer {(DBFCT) basis
strengthening of the existing carriageway from Km. 00.000 to Km. 71.400 on the Gandhidham (Kandla) —
Mundra section of National Highway No, 8A in the State of Gujarat and widening of existing 2 lane to 4/ 6
lane and ifs improvement, operation and maintenance through a concession on Design, Build, Finance,
Operate and Transfer (DBFOT) basis under the Concession Agreement dated March 10, 2010 with National
Highways Authority of India. The Concession Agreement is for a petiod of 25 years from January 19, 2011,
baing the appointed date.

The Company is wholly owned subsidiary of Rellance Infrastructure Limited. Af the end of the Cornicession
period, the entire facility will be transferred to NHAI.

The financial statements are authorized for issue by the Company's Board of Directors on May 10, 2024
Pursuant to the provisions of section 130 of the Act the Central Government, income tax authorities and
ather statutory regulatory body and section 131 of the Act the Board of Directors of the Company have
powers to amend / re-open the financial statements approved by the board / adopted by the members of the
Caompany.

Note 2: Basis of preparation

These Financial Statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companiss Act, 2013 (the Act) [Companies (Indian Accounting Standards)
Rules, 2015] and other relevant provisions of the Act. These Financial Statements have been prepared in
accordance with the requirements of the information and disclosures mandated by Schedule 11 of the Act,
applicable Ind AS, other applicable pronouncements and regulations.

These Financial Statements have been prepared on a historical cost basis, except for certain assets and
liabilities which have been measured at fair value.

These Financial Statements are presented in X Miltions, except where otherwise indicated,

The financial statements have heen prepared in accordance with the requirements of the information and
disclosures mandated by Schedule |l to the Act, applicable ind AS, other applicable pronouncements and
regulations.

Note 3;: Summary of material accounting policies
3.1 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet hased on current/ non-current
classification, .

An asset is ireated as current when it is:

»  Expected to be realised or intended to be sold or consumed in normal operating cycle

»  Expecied to be realised within twelve months after the reporting period, or

=  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when,
x [fis expected to be seitled in normai operating cycle
= [tis due to be settled within twelve months after the reporting period, or
v There is no unconditional right to defer the seftlement of the fiability for at least twelve months after the
reporting period

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realizatisrzin.gash
and cash equivalents. The Company has identified twelve months as its operating eycle.




KM Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2024

3.2 Foreign currencies

3.3

3.4

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the Statement of Profit and Loss with an exception of
the following:-

Under Ind AS 21 exchange differences arising on the translation/settlement of non-monetary item should be
freated as income or loss in Statement of Profit and Loss. However, Ind AS 101 gives an exemption for
existing fong term foreign currency non-monetary items wherein the Company can continue the policy
adopted for treatment of exchange differences arising on long-term foreign currency monetary items
pertaining to the acquisition of a depreciable asset for items recognized on or before March 31, 2015.

For any new long term foreigh currency non-monetary item recognized from or after first Ind AS financial
reporting peried, deferralfamortization of exchange difference will not be allowed; rather the Gompany will
apply Ind AS 21 for recognition of gains and losses. ’

Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of the primary
aeconomic environment in which the entity operates { ‘the functional currency’). The functional statemeants are
presented in Indian Rupees (T}, which the company's functional and presentation currency.

Fair value measurement

Fair value is the price that would be received fo seli an asset or paid o transfer a liahbility in an orderly
transaction between market participants at the measurement date. The fair valug measurement is based on
the presumption that the transaction to sell the assst or transfer the liability takes place either:

* In the principal market for the asset or lighility, or
= In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participanis act in their economic best interest,

A fair value measurement of a non-financial asset takes into account & market paricipant's ahility to generate
aconomic bensfits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use,

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair vatue is measured or disclosed in the Financial Staiements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted {unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the Financial Statements on & recuring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole} at the gnd of
each reporting period.

fair value measurement, such as derivative insfruments and unguoted financial assets

The Company’s Management determines the policies and procedures for both recurring anognen i recurring:
%ga:s}ured at fair




KM Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2024

3.5

3.6

value,

At each reporting date, the Management analyses the movements in the values of assets and liabilities
which are required to be re-measured or re-assessed as per the Company's accounting policies. For this
analysis, the Management verifies the major inputs applied in the latest valuation by agreeing the
infarmation in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liahility with relevant externat
sources to determine whether the change is reasonable,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained abovs.

This note summarizes accounting policy for fair value. Other fair value related disclosures are given in the
relevant notss, .

Disclosures for valuation methods, signfficant estimates and assumptions of Financial instruments (including
those carried at amartised cost and Quantitative disclosures of fair value measlrement hisrarchy,

Revenue recognition

Revenue is recognized up on transfer of control of promised services to customers in an amount that reflects
the consideration we expect to receive in exchange for those services.

Toll revenue

The income from toll revenue from operations of the facility is accounted on receipt basis.

Effective from April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with Customers”
using the cumulative catch-up transition method, applisd o contracts that were not completed as at April 1,
2018. In accordance with the cumulative catch-up transition method, the comparatives have not been
retrospectively adjusted. There was no impact on adoption of Ind AS 115 in the financial statements.

Others ‘

Interest Income on financial assets measured at amortized cost is recognised using the effective interest rate

method.

Dividends are recognised in the Statement of profit and loss only when the right to receive payment is
established.

Accounting of intangible assets under service concession arrangement

The Company has Toll Road Concession rights where it Builts, Operates and Transfers (BOT) infrastructure
used to provide public service for a specified period of time. These arrangements may include Infrastructure
used in a public-to-private service concession arrangement for its entire useful life.

These arrangements are accounted for based on the nature of the consideration. The intangible asset mode!
is used 1o the extent that the Company receives a right (a license) {o charge users of the public service. The
financial assst model is used when the Company has an unconditional contractual right to receive cash or
another financial asset from or at the direction of the granfor for the construction services. When the
unconditional right to receive cash covers only part of the service, the two models are combined to account
separately for each component, If the Company performs more than one service (i.e., construction or
upgrade services and operation services) under a single coniract or arrangement, consideration recelved or
recelvable is allocated by reference to the relative fair values of the services delivered, when the amounts
are separately identifiable.

The intangible assets is measured at the fair value of consideration transferred to acquire asset, which is the
fair value of consideration received or receivable for the construction services delivered.

Ameortization of concession intangible assefs

The Intangible asset recognized are amortised over the concession period on the basis of projected toll
revenue which reflects the pattern in which the assets economic benefits are consumed. The projected fotal
foll revenue is based on the independent traffic volume projections; Amortization is revise yfﬁ"‘%‘g *"*Nw@ny
material change in the expected pattern of economic benefits. Refer note 22 for descriptiffcand_sitdrtficaht
terms of the concession agreements.




KM Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2024

Financial assets model

The financial asset mode! applies when the operator has an unconditional right to receive cash or another
financial asset from the grantor in remuneration for concession services. In the case of concession services,
the operator has such an unconditional right if the grantor contractually guarantees the payment of amount
spacified or determined in the contract or the shortfall, if any, between amounts received from users of public
service and amounts specified or determined in the Contract.

Financial Assets resulting from application of Appendix D of Ind AS 115 are recorded in the Balance Sheet
under the heading “Other Financial Assets” and recognized at amortised cost,

However in case of certain arrangements, the contract may include a payment commitment on the part of the
concession grantor covering only part of investment, with the balance to be recovered from by charging
users of service . In such arrangements the investment amount guaranteed by the concession grantor is
recognized under the financial asset model and the residual balance is recognized under the Intangible asset
model.

Any asset carried under concession arrangements is derecognized on disposal or when no future economic
henefits are expected from its future use or disposal or when the contractual rights to the financial asset
expire.

Maintenance obligations

Contractual obligations to maintain, replace or restore the infrastructure (principally resurfacing costs and
major repairs and unscheduled maintenance which are required to maintain the Infrastructure asset in
operaticnal condition except for any enhancement element) are recognized and measured at the best
gstimate of the expenditure required to settle the present obligation at the balance shest dafe for which next
resurfacing would be required as per the concession arrangement. The provision is discounted to its present
value at a pre-tax rate that reflects current market assessmenis of the time value of money and the risks
specific to the liability.

3.7 Taxes
Current Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and fax laws used to compute the amount are those that are
enacted or substantively enacted at the reporting date in the countries where the Company operates and
generates taxable income. Current income tax relating to items recognized outside the Statement of Profit
and Loss is recoghized cutside the Statement of Profit and Loss {either in other comprehensive income or in
equity). Current tax items are recognized in correlation to the undetlying transaction either in other
comprehensive income or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable fax regulations are subject to interpretation and
establishes provisions where appropriate,

Minimum Alternate Tax ('MAT') under the provisions of Income-tax Act, 1961 is recognised as current tax in
the statement of profit and loss. MAT paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there is a
convincing evidence that the Company will pay normal tax. Accordingly, MAT is recognized as an assef in
the balance sheet when it is probable that the fufure economic benefit associated with it will flow to the
Company.

Current tax assets and liabilities are offset only if, the Company:

ayhas a legally enforceable right to set off the recognisad amounts; and
blintends either to setfle on a net basis, or {o realise the asset and settle the liability simultaneously.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax bases
of assets and labilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities and assets are recognized for all taxable temporary differences

Deferred tax assels are recognized for unused tax losses to the extent that it is probable tha t’@eilble“]ﬁmfikf
wifl be available against which the deductible temporary differences, and the carry fonwarda,é‘ﬁ»nmmd tav
sses can be utilized.




KM Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2024

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxabte profit will be available to allow all or part of the deferred tax
assef to be utifized. Unrecognized deferred tax assets are re-assessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profits will allow the deferrad tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realized or the liability is setfled, based on tax rates (and tax laws) that have been enacted or
substantively enacted ai the reporting date.

Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized outside the
Statement of Profit and Loss (either in other comprehensive income or in equity). Deferred tax items are
recognized in correlation to the underlying transacfion either in cther comprehensive income or directly in
equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
iax assets against current tax liabilities and the deferred taxes relate o the same taxable entity and the same
taxation authority.

3.8 Borrowing cos{s

Borrowing costs direcily attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

3.2 Leases

Operating lease payments are recognized as an operating expense in the income statement on a straight
iine basis over the lease term.

3.10 Contingent liabilities and contingent Assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or nen-ocourrence of one or more uncertain future events beyond the control of the
Caompany or a present obligation that is not recegnised because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare caszes
where there is a liability that cannot be recognised because it cannot be measured reliably. The contingent
liability is not recognised in the books of accounts but its existence is disclosed in the Financial Statements.
A Contingent asset is not recognized in financial statements, however, the same are disclosed whare an
inflow of economic benefit is probable.

3.11  Impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable, An impairment loss is recognized for the amount by which the
asset's carrying amount exceads its recoverable amount. The recoverable amount is the higher of an asset's
fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or groups of assets (cash-generating units). Non-financial
assets that suffered impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.

3.12 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of 5
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company
expects some or all of a provision to be reimbursed the reimbursement is recognized as a separate asset,
but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the
Statement of Profit and Loss net of any reimbursement.




KM Tell Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2024

If the effect of the time vaiue of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of lime Is recognized as a finance cost.

3.13 Employee benefits
(i) Short term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized in respect of employees’ services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet,

(ii) Leave obligations
The Company provides sick leave and privilege leave to its employees.

Privilege and sick leave obligation is provided based on actuarial valuation which takes into account the
estimated portion of leave that will be en-cashed, availed and the portion that will lapse. The portion that
is expected to be en-cashed is provided for based on the basic salary of the employse and for the
portion that is expected to be availed, the valuations are based on the employees' total compensation.
The liability for earmed leave is also classified as current where it is expected to he availed! en-cashed
during the next 12 months. The remaining portion is classified as non-current. The amounts of current
and non-current liability are based on actuarial estimates.

(iii} Post - employment cbligations

The Company operates various post-employment schemes, including
(a) defined benefit plans such as gratuity
(by defined contribution plans such as provident fund,

Gratuity Obligations

The liability or asset recognized in the balance sheet in respect of defined bensfit gratuity plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets, The defined benefit obligation is calculated annually by independent actuaries using the
projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows by reference to market yields at the end of the reporting period on government bonds
that have terms approximating to the terms of the related obligation.

The net interest cost is calculaied by applying the discount rate to the nst balance of the defined
benefit abligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive income,
They are included in retained earings in the Statement of Changes in Equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendmenis or
curtailments are recegnized immediately in profit or loss as past service cost.

Defined Contribution plans

The Company pays provident fund confributions to publicly administered provident funds as per local
regulations, The Company has no further payment obligations once the contributions have been paid.
The contributions are accounted for as defined confribution plans and the contributions are recognized
as employee benefit expense when they are due. Prepaid contributions are recognized as an asset to
the extent that & cash refund or a reduction in the future payments is availabla,
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3.14

3.15

Cash and cash equi'va]ents

Cash and cash eduivalents in the balance shest comprise cash at banks and on hand and shert-term
deposits with an original maturity of three menths or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management.

Finangcial instruments

A financial Instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity,

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value, in the case of financial assets nof recorded at fair
value through Statement of Profii and Loss, net of directly attributable fransaction cost to the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place (regular way trades) are recognised on
the trade date, i.e., the date that the Company commits to purchase or sell the asset.

For purposes of subsequent measurement, financial assets are classified in following categories;
= at amoitised cost

v at fair value through profit or loss (FVTPL)

= at fair value through other comprehensive income (FVTOCI)

Financial Assets at amortised cost
Financial assets are measured at the amortised cost if both the following conditions are met;

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Gontractual terms of the asset give rise on speacified dates to cash flows that are solely payments
of principal and interest (SPPI1) on the principal amount cutstanding.

This category is the most relevant to the Company. All the Loans and other receivables under financial
assets (except Investments) are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market,

After initial measurement such financial assets are subsequently measured at amortised cost using the
Effactive Interest Rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fess or costs that are an integral part of the EIR. The EIR amortization is
included in finance income in the Statement of Profit and Loss. The losses arising from impairment are
recognized in the Statement of Profit and Loss, This category generally applies to loans and other
receivables.

Financial Assets at Fair Value through Statement of Profit and Loss/Qther Comprehensive Income

All investments in scope of Ind AS 102 are measured at fair value. The Company has investment in
mutual funds which are held for trading, are classified as at FVTPL. The Company makes such election on
an instrument by instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides o classify an instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no
recycling of the amounts from Gther Comprehensive Income (OCI) to the Statement of Profit and Loss,
even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.
Instruments ineluded within the FVTPL category are measured at fair value with all changes recognized in
the Statement of Profit and Loss, :
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De-recognition
A financial asset {or, where applicable, a part of a financial asset or part of the Company's similar financial
assets) is primarily derecognized {i.e. removed from the Company's balance sheat) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights teo receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay o a third parly under a 'pass-through' arrangement;
and either {(a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the assei.

When the Company has transferred its rights fo receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
Yhen it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred confrol of the asset, the Company continues to recognize the transferred asset to the extent of
the Company's continuing involvement. In that case, the Company also recognizes an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that {he Company has refained.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVYOCI. The impairment methodology applied depends on whether there has
been a significant increase in credit risk.

The Company has three types of financial assets subject to Ind AS 109's expected credit loss model:
» Loans receivables measured at amortised cost

=  Retenticns receivable, grant receivable from NHAI
=  loans given to employees

The impairment methodology for each class of financial assets stated above is as follows:

Loans receivables measured ai amortised cost: Loans receivables at amortised cost are generally short term
in nature considered to be low risk, and thus the impairment provision is defermined as 12 months sxpected
eredit losses.

Loans given to employees; For loans given to employees ouistanding as on the reporting dates, the has
determined reliably that assessing the probability of default at the initial recognition of each and every loan
or receivable would result in undue cost and effort. As permitted by Ind AS 109, the credit provision will be
determined based on whether credit risk is low only at each reporting date, until the loan is derecognized.
Using the impairment methodology the Company has assessed that no loan loss allowance needs fo be
recorded in the books of accounts.

Expected credit loss (ECL") impairment loss allowance (or reversal) recognized during the period is
recognized as incoma/ expense in the Statement of Profit and Loss (IP&L). This amount is refiected under
the head 'other expenses’ in the P&L. The balance sheet presentation for various financial instruments is
described bslow,

Financial assets measured as at amortized cost and other contractual revenue receivables - ECL is
presented as an allowance, i.e., as an integral part of the measurement of those assets in the balance shest.
The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does
not reduce impairment allowance from fhe gross carrying amount.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at inftial recognition, as financial liabilities at fair value through Statement of
Profit and Loss, loans and horrowings, trade payables or other payables,

All finangcial liabilities are recognized initially at fair value.

The Company's financial liabilities include trade and other payables, loans and borrowgs Including bank
:?g)verdraﬂs and other payables.
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Subsequent measurement

Financial liabilities at amortized cost: After initial measurement, such financial liabilities are subsequently
measured at amortized cost using the effective interest rale (EIR) method. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amoriization is included in finance costs in the Statement of Profit and Loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. However, the Company
has borrowings at floating rates. The impact of restatement of effective interest rate, year on yvear due {o
reset of interest rate, is not matetial. Gains and losses are recognized in Statement of Profit and Loss when
the liabilities are derecognized as well as through the transaction cost amaortization process.

Trade Payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-
current liabilities.

Trade payables are recognized initially at fair value and subsequently measured at amortised cost using the
effective interest method.

Retention money payable

This is the category most relevant to the Company. Retention moneys are measured at Fair value initially.
Subsequently, they are measured at amortised cost using the EIR (Effective interest rate) method. Gains
and losses are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as
through the EIR amortization process.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability Is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the Staiement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there
is a currently enforceable legal right o offset the recognized amounts and there is an intention to settle on &
net basis, o realize the assets and setile the liabilities simultaneously.

3.18 Segment information
Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker (CODM). Chief operating decision maker's function is to allocate the resources of
the entity and access the performance of the operating segment of the entity.

The Board assesses the financial performance and position of the Company and makes strategic decisions.
It is identified as being the chief operating decision maker for the company.

3.17 Critical accounting estimates and judgements

Estimates and judgements are continuously evaluated and are based on historical experience and other
factors, including expectations of fulure events that may have a financial impact on the entity and that are
belfeved to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates

will, by definiion, seldom equal the related actual results. The estimates and assumptions that have a

ggmficant risk of causing a material adjustment to the carrying amount of assets and liabilities ara.discinsed
low.
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(i)

Applicability of service concession arrangement accounting to toll roads concessionaire
arrangements

The Company has determined that Appendix D of Ind AS 115 'Service concession arrangements’ is
applicable to the Company which provides on accounting by the operators for public-to-private service
concession arrangements. The Company has entered infe concession arrangement with NHAI as per which
the Company would participate in the Design, Build, Finance, Operate and Transfer (DBFOT) basis the toll
roads infrastructure. After the end of the concessionh arrangement, the Company has fo transfer the
infrastructure i.e. toll roads constructed to National Highway Authorities of India (NHAI).

Accordingly the Company has recognized the intangible assets recognized as per the accounting policy
mentioned in Note no 3.5 ‘Accounting of intangible assets under service concessionaire arrangement’,

(i) Income taxes

The Company has recognized deferred tax assets relating to carried forward tax losses to the extent there
are sufficient taxable temporary differences relating to the same taxation authority against which the unused
tax losses can be utilized. However, the utilization of tax losses also depends on the ability of the Company
to safisfy certain fests at the time the losses are recouped. Management has forecasted future taxable
profits and has therefore recognized defarrad tax assets in relation to tax losses.

(ili) Amortization of concession intangible assets

The Intangible asset recognized are amortised over the concession period on the basis of projected toll
revenue which refiects the pattern in which the assets economic benefits are consumed. The projected total
toll revenue is based on the independent traffic volume projections; Amortization is revised in case of any
material change in the expected pattern of economic benefits.

{iv) Provision for resurfacing obligation {major maintenance expenditure}

3.18

The Company records the resurfacing obligation for its present obligation as per the concession
arrangemeant to maintain the toll roads at periodic intervals during the concession period. The provision is
included in the Financial Statements at the present value of the expected future payments. The calculations
to discount these amounts to their present value are based on the estimated timing of expenditure
cccurring on the roads.

The discount rate used to value the resurfacing provision at its present value is determined through
reference to the nature of provision and risk associated with the expenditure.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") nofifies new standards or amendments to the existing standards
under Companies {Indian Accounting Standards) Rules as issued from time fo time. For the year ended
March 31, 2024, MCA has not notified any new standards or amendments to the existing standards
applicable to the Company.




KN TOL_L R’_OAD PRIWATE LIMITED
Notes to the Financial Statements as of and for the year ended March 31, 2024

Note 4 - Intangible assets (including intangible assets under development) % Millions
Intangible Assets .
Particulars g Total Intangible intangible assets
Toll Gollection Right | NHAI Premium Assets under development

Year ended March 2023
Opening gross carrying amount 9,049,239 4,418.46 13,487.85 2,804.33
Additions - - - -
Impairment of Assets 2,645.07 - 2.645.07 2,804.33
Closing gross carrying amount 6,404.32 4,418.46 13,467.85 -
Accumulated depreciation and impairment
Opening accumulated depreciation and impairment 547.38 279.05 828.44 .
Depreciation charge for the year - - - -
Closing accumulated depreciation and impairment 547.39 279.05 826.44 | -
Net carrying amount as at March 31, 2023 5,856.93 4,139.41 12,641.41 -
Year ended March 2024 -
Opening gross carrying amount 6,404.32 4,418.46 13,467.85 -
Additions - - - 3
Impairment of Assets - - - i
Closing gross cartying amount 6,404.32 4,418.46 13,467.85 -
Accumulated depreciation and impairment
Opening accumulated depreciation and impairment 547.39 279.05 826.44 "
Depreciation charge for the year - - - -
Closing accumulated depreciation and impairment 547.39 279.05 826.44 -
Net carrying amount as at March 31, 2024 5,856.93 4,139.41 9,996.34 -

Notes:
1) Intangible Assest pledged as security with lenders

2} Flat at Boisar in Maharashtra of Rs. 1.63 Million is included ih gross block of Intangible Assets,
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Note 5 - Financial Assets - Current

T Millions

Particulars

As af
March 31, 2024

As at
March 31, 2023

Note 5 (a) ~ Cash and Cash equivalents

Cash and cash equivalents
Balances with banks

- in current accounts {lying in Escrow accounts) 86.48 96.72

86.46 96.72
Note § (b) - L.oans
{Unsecured, considered good)
Security deposits 0.26 0.26

0.28 0.26
Note 5 (¢} - Other financial assets - current
{Unsecured, considered gooed)
Retention money receivable from NHAI 7.02 7.02
Others Receivable 1.63 1.83
Claims Receivable From NHAI 2,982.68 2,448.70
2,991.33 2,457 .35
* Details of Claim Receivable from NHAI
T Millions
. As at As at

Particulars March 31, 2024 March 31, 2023
Demoenetization 13.77 13.77
Change of Scope Hybrid ETC 3.88 3.88
Interest to lenders from 17.04.2019 to 30.08.23* 2693.51 217617
Penal Interest charged by lenders upto 31.03.2020 * 49,74 49.74
Revaluation loss of ECB loan from 01.04.2019 to 30.06.2023 * 215.88 190.24
Prepaid insurance from 17.04.2019 t0 07,11.2019 * 5.90 590

2982.68 2448.70
Note 6 - Other current assets
{Unsecured, considered good)
Advance to vendors 2.82 2,82
Duties and taxes receivable 1.87 1.87

4.69 4.689
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Note 7. -Share. Capital.

Note 7a - Authorised

¥ Millions

Particularg Nos ¢f Shares

Asat
March 31, 2024

Az al
March 31, 2023

1,00,00,000
of 10 each

At the beginning of the year
Add : Increase during the year
Atthe end of the year

Nota 7b - lssued, subscribed and paid-up

34,039,000
of ¥10 each

At the beginning of the year
Add : Shares issued during the year
At the end of the year

Note 7¢ - Terms and rights attached to equity shares

100.00 100.00
160.00 166,00

34.09 34.09
"34.09 34.05

Fhe Company has only one class of shares referred to as Equity Shares having a Par Value of Rs. 10/~ Each holder of the share

is enfitled fo une vote per share in the event of liquidation,

In the: event of liquidalion of the Company, the holders of the equity shares will be entitied to receive afl of the remaining assets of
the Company, after distribution of all preferential amount. The distribution will be in proportion to the number of equity share held

by the shareholders,

Note 7d - Reconclliation of nos of Shares

Nog of Sheres at the beginning of the year

Add : Nog or Shares issued/bought back during the year
Nos of Shares at the end of the year

Mote 7e - 8haies held by Promoters

Reliance infragtructure Limited No. of Shares

% change during the year

Note 71 - Details of Shareholders holding more than 5% shares in thie Companyiholding Comparly

Reliance Infrastructure Limited
Nos of Shaies
% of holding

Nate 7g - Beballs of Shares Pledgedisafekaep & unpledged by the Promoters : -

Paitieutars

Pladpead Shares
Safgkoep
Utipledged
Tolyl

Note 8a - Sub-ordinated debt {in nature of equity)

At the beginning of the year
Increase / (dotrease) during the year
At the end of the year

34,090,000 34,09,000
34,08,000 5409.000
34,09,000 34,08,000
34,609,000 34,090,000

100% 100%.
As atf A5 at
March 31, 2024 March 31, 2083
10,22,700 10,22,700
B,47.710 5,47,710
17,38,550 17.38,580
34,09,000 34,09.600
5,054.50 5,054.50
5,054.50 5.064,50

Terms and rights attached to Sub-ordinated debts Infused by Holding Company
i Subc;%ﬁ@debt Is the part of Holding Compariys Equity from the promoters of the Companys for the project, whichas
S anY

unsep! iterest free s per Common Loan Agreamant with the lshdars:

it} Mo\baymentiSdefiption/interest sérVic_ing allowed duting the motatorium period of the long term praject.ioarﬂ
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T Milllons

As at
March 31, 2024

As at
March 31, 2023

Note 8h - Other Equity
Note 8h (i) - Retained Earnings

Af the beginning of the vear (7,139.46) (1,680,56)
Net Profit/(Loss) for the year {9.48) (5,458.90)
At the end of the year (7,148.94) {7,139.46)
Nete 8b (ii) - Securities Premium Account

At the beginning of the year 30591 305.91
Addition during the year - -

At the end of the year 305.91 305.91

Mature and purpose of securities premium

Securities premium reserve is used o record the premium on issue of shares. The reserve is utilised in

accordance with the provisions of the Act.
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' Financial Liabilifies

Note 9 - Borrowings - Current

¥ Millions
T As at As at
Particulars March 31, 2004 March 31, 2023
Secured
- Current Maturities of long term debt 4,445.15 4,428 52
444515 4,428,572

* Becured Borrowings shown unider current maturifies of tony term debt due to recall of loan by the lenders
1. Secured by:

a) First mortgage and charge of all immovable properties, present and future, save and except the project Assets.
k) First charge by way of hypothecation of all movable assets, both present and future, save and except the project
Assets. '

©) First charge on all intangible assets save and except Praject assets.

d) First Charge on receivables, book debts, cash and cash equivalents including any other bank accounts and other
assets, present and future.

e) First Charge on government approvals, insurance policies, uncatled capital, project documents, guarantees,
letter of credit, performance warranties, indemnifies and sécurities given to the Company,

Repayment Terms for Term loans - Sfarls from 15t December 2014 in 44 guarterly installments and will be paid
till 15th March 2027. Rate of Interest @12% on Floating Rate,

Repayment Terms for ECB :- The repayment of loan will start fram 15th June 2016 in 33 quarierly installments and
will be paid till 15th June 2024. Rate of Interest @3 moith Libor rate pitts margin,

2. Maturity Profile of Secured Term Loan {Principal uridiscounted) are as under : : T Milllons
Finaneial Year Rupes T'e_;m___@an _ ECR o
{Principal due 3521.85 1123.60

3) The company has delayed In the payment dues fo the Banks & financial institution. The leénder wisa
“datails is as below :

As at
Name of Lenders Pringipal Amount. March 31,  Inferest Amount _ As at March 31, 2024
: 2024
(maximu
T Millions m no of ¥ Mitlions (maximum no of days)
days)
Linioh Bark {eAndhra) 664,36 927 452 .58 1,796
Barik of Mahardshira 38324 gz7 261,12 1,796
Union Bank (eCorporation) 74270 927 497,92 1,796
Karnailaka Bank 232,47 o7 156.00 1,786
Purijab & Sind Bank 455,31 027 304.98 1,786
State Bank of India 843,47 927 570,96 1,796
ECH 1123.61 : 827 643.86 1,831
Total 444515 2,787.40

*Additional interest charged by lenders as on March 31, 2024 by the company, which are under discussion with
lender for ifs walver.

4) Due fo the inability of the Company to répay the averdue amount of Loan instalments, Secured L.oan has been
classified as a 'Non-Performing Asset'(NPA) by the Consortium Lenders in BY 2018-19. Mowever, the project was
algo termringted on May 07, 2019, on account of Material Breach arid Event of Default under the provisions of the
Congessioh Agreement by NMAI _ ‘

§) The company counld not pay interest to lenders Rs. 2787.40 miliion (pravious year 2270.05 miflion) as the
operations of the Project have been taken over by NHAL on Apiil 18, 2019, Also the project was terminated on May
a7, 2019, on account of Material Breach and Event of Default under the provisions of the Concession Agresment
by NHA S
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Note 10 - Trade Payables % Millions
_ As at As at
Parficulars March 31, 2024 March 31, 2023
Trdte Payables - MSME - -
Trade Payables - Other than MSME 150.45 151.33
150.45 ) 151.23

&) Trade Payables ageing scheduie
Total outstanding due te other than MSMEE

As at As at

Particulars March 31, 2024 March 31, 2023
Outstanding for below periods front date of transaction
l.ess than 1 Year 0.03 0.03
1-2 Years - .04
2-3 Years - 0.03
More than 3 Years 150.42 151.23
Total 150,45 151,33

(b} Dues to Micro and Small Enterprises (MSME)

Disclosure of payable to vendors as defined under the "Micro, Small and Medium Enterprise Bevelopment Acl,
2006" is based on the information available with the Company regarding the staius of ragistration of such vendors
under the said Act, as per the intimation received from them on requests made by the company. There are no
overdue principal amountsfinterest payable amounts for delayad paymants {o such vendors al the Balance Sheet -
date. There are no delays in payment made to such suppliers during the year or for any earfier years and
accordingly there i no interest paid or outstanding inderest in this régard in respect of payments made during the
year or brought forward from previous years.

Note 11 (a) - Other finangial liabilities - current

NHA! Premium Payable 832,77 632.77
Interss! accrued and due 2,787.40 2,270.06
Retention Money Payable 112,70 112.60
Total 5 - 3,532.87 . 3,r15.42
Note 11 (b) - Other financial liabilities - Non - current

NHAI Premium Payable 4,839.15 4,838,158
Total 4,839,415 483815

Note 12 - Other current liabilities

-Advances raceived from NHAI agst termination payment ' 1,865.90 1,865.90
Duties and taxes payable - -
1,865.80 1,868.80
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Particulars

Note 13 - Other income

Interest income
- Others

Note 14 - Finance Costs

Interest on loan : -

Interest on loan afler takeover of Toll Plaza hy NHAI

Less : Interest on loan fransferred to Claim Receivable
Revaluation loss/ (gain) on ECB

Less : Revaluation loss on ECB transferred to Claim Receivable
Other finance charges

Note 15 - Other expenses
Legal and Professional Charges
Auditors Remuneration

Other miscellaneous expenses

T Millions

Year ended
March 31, 2024

Year ended
March 31, 2023

517.34 505.13
(517.34) (505.13)
16.64 85.92
(16.64) (85.92)
9.43 9.42
0.03 0.04
0.02 0.04
9.48 9.50
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Note 18 - Fdir value measurements

Signficance of financial instruments

Classification of financial instruments % Millions
) As at As at
Particulars March 31, 2024 March 31, 2023
Financial assets
At amortised Cost
Securily deposits 0.26 0.26
Others Receivable 1.63 1.63
Retention Money receivable from NHA 7.02 7.02
Cash and Cash equivalent 86.46 96,72
Claims Receivable From NHAI 2,982.68 2,448.70
Total financial assets ' - 3,078.05 2,554.33
Financial liabilities
At amortised Cost :
Floating Rate Borrowings. : 4,445.15 4,428.52
Trade Payables 150.45 151.33
Fatention money payable 112,70 112.60
NHAI Premium Payable 5,471.92 5,471.892
Interest acerued and due 2,787.40 2,270.05
12,434,42

Total financial fiabllities 12,967.62
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¥ Mitliarns
particui As at . Asat
rarticulars March 31, 2024 March 31, 2023
Note 17 -Falr value Hierarchy ' :
(a) Falr value hierarchy - Assets and liabilities which are measured at amortised cost for which fajr
values are disclosed
Finaneial liahilities
Level 3
Floating Rate Borrowings 4,445.15 4,428,562
Retention monéy paysdble M2.70 112.80
NMAI Premium Payable E,471.92 5,471.92
Total financial liabilities 10,029.77 10,013.04

Recognised fair value measurements

Level 1: Level 1 hierarchy includes financial instruments measured using guoted prices. This includes mutual funds that have
guoted price. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for sxarmple, oversthe-counter
derivatives) is cletermined using valualion techniques which maximise the use of observable market data and rely as litle as
pussible on entity-specific estiniates. If 2 significant inpuls required to fair vafue an instrument are pbservable, the instrument s
included in leved 2.

Leve! 3: I one or more of the significant inputs is not based on observable market data, the instrumant is included in level 3.
This is the case for borrowings, debentures, Rerention money payable #nd hedging derivative inclutted in level 3

Valuation technique used to determine falr value :

Specific valuation techniques used fo value financial instrumants include:

«the use of quoted market prices or dealer quotes for similar instruments . :

» the fair value of forward foreign exchange coniracts and principal swap is determined using forward exchange rates at
the balahce sheet date

+ the fair value of the remaining financial instruments is determined using discoimted cash flow analysis.
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(b) Fair value of financial assets and liahilities measured at amortised cost
T Millions
Particulars As at | As at |
i March 31, 2024 March 31, 2023
Financial fiabilities _
Carrying value of financial liabilities at amortised cost
Floating rate borrowigns 4,445.15 4,428.52
Retention money _ 112.70 112.60
NHAI Premium Payable 5,471.92 5471.92
‘ 10,029.77 . 10,013.04
Fair value of financial liabilities carried at amortised cost
Floating rate borrowigns ' - 4,445.15 4.428.52
Retention money 112.70 112.60
NHAI Premium Payabie 5,471.92 5471.92
10,029.77 10,013.04

The carrying value amounts of fixed deposits, inferest accried on depoists, retention noney receivabie,
insurance claim receivable, cash.and cash equivalents, trade payabies, interest accrued, employee benefits
payable and creditors for capital expenditure dapproximate their fair value due to their short term nature.

For finariciel assets and liabilities that are measured at fair value, the cairying amounts are equal to the fair
values. ' '
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Note 18 Forelgn currency exposure

¥ Miflions

Particulars

As at
March 31, 2024

As at
March 31,2023

Forsigh currency exposures not hedged hy detivative instrument or
otharwise:

Borrowings (including interest accrued bat not due) in USD in millions
Barrowings {including inferest acorued but not due) i INR in millions

Nate 18 Expenditure in Foreign Currency
Interest on External Commerciai Borrowings (ECB)

Note 20 Deferral Capitalisation of Exchange Difference

19.89
1,667.46

18.05
1,483.36

The Company had opled to defer / capitafize exchange differences arising on long-term foreign curency monetary iternis in
aceordance with paragraph 46A of AS 11. However, Ind AS 21 requires all exchange gainfiosses erising on foreign ourrency
monetary te be recognised under statement of profit and loss. Ind AS 107 gives an option whergby the Company will continue its
Indfan GAAP poficy for accounting for exchange differences ariging from translation of long-term féreign surrency monetary items
recognised in the Indian GAAP Financlal Statements for the period ending immediately before the beginning of the first Ind AS

financial reporting period.

However, for any new long term foreign surrency monetary iteny resognised from the first Ind AS financial reporting period, the

Company wilt follow Ind AS 21 for recognition of gains and losses.
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Note 21 Foreign currency risk exposure

Particulars

T Millions

Financial liabilities
Interest Accrued and due on foreign borrowings
External Commercial Borrowings

Total

Sensitivity
Impact on profit after tax
INR/USD closing exchange rate

INR/USD (increase) by 6%
INR/USD decrease by 6%

As at
March 31, 2024

As at
March 31, 2023

543.86 376.40
1,123.60 1,108.97
1,667.48 1,483.36

83.41 82.17
{27.54) {19.06)
27.54 19.06
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Note 22 (a} - Income Tax Expenses

T Millions

As at

Asat
March 31, 2023

Particulars March 31, 2024

(a) Income tax expense

Current tax

Current tax on profits for the year -
Adjustments for current tax of prior periods -
Total current tax expense -

Deferred tax

Decreasel(increase) in deferred {ax assels -
{Decreass)/increase in deferred tax liabilities -
Total deferred tax expense/{benefit) -

income tax expense .

Income tax expense is attributable to:

Profit/ {L.oss) as per Ind AS from continuing operations

before incoms tax expense (9.48)
Income Tax as per éffective Tax Rate of 26% {2.47)
Tax Effect of Pérmanent timing differences 247

(5,458.90)
(1.419.31)
1,419.31

Total Tax Expense -

Note 22 {b) « Defesred Tax Expénses -

Deferred Tax Assets has not been provided in books due to reasonable uncertainty in realisation of future profit.




KM TOLL ROAD PRIVATE LIMITED .
Notes to the Financial Statements as of and for the year ended March 31, 2024

Note 23 - Financial risk managament
The Company activilies exposes it to market risk, liquidity risk and eredit risk.
This note explains the source of risk which the entity is exposed to and how the entity is managing the risk.

Risk ' Exposure arising from Measlrement Management
Credit risk Cash and cash Aging analysis Cradit Diversification of
squivalents, trade ratings bank deposits, credit
recelvables, financial limits and letters of

assets measured at credit
amartised cost. )

Market risk — interest rate Long-term borrowings at  Sensitivity analysis Actively Managed
variablg '
Liquidity risk Borrowings and ather  Rolfing cash flow Availability of
libilifies forecasts commitied sredit lines
and borrowing
facilities

The Comipany’s risk management is carried out by a project finance feam and central treasury team (group treasury)
under policies approved by board of diréctors. Group treasury identifies, evaluates and hedges financial risk in close
co-pperation with the group's operating units. The Management of the Company provides written principles for overall
risk mariagement, as well as policies covering specific areas, such as interest rate risk and credit risk, use of
derivative financial instrument and non-derivative financial instrument, and Investments of excess liquidity.

Market risk — interpst rate risk

The Bank loans follows floating rates with resets defined under agreements. While injerest rate fluctuations carry a
risk on financials, the Company earn toll income which is liftked to WIRI thus providing a natural hedge to the interest
rate risk.

) Interest rate risk exposure T Miltions
L _ - Asat As at
Particulars March 31, 2024 March 31, 2023
Vartable Rate Borrowings 4,445.15 4,428.52
Fixed Rate Borrowings - -
Total _ 4,445.15 4,428.52

b} Sensitivity analysis
Profit or loss is sensitive to higherflower interest expenses from borrowings ds a result of changes in interest rates.

Impact on profitfloss after tax

Interest rates (increase) by 1 basls points (37.52) o {37.38)
Interest rates decrease by 1 hasis points 37.52 37.38
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Liquidity risk - Table

Liquidity risk is the risk that the Gompany may not be able fo meet its present and future cash and collateral
chligations without Incuriing unacceplable losses. The Company objective is to, at all imes maintain optimum
levels of liquidity to meet its cash and collateral requirements. The Company closely menitors its fliquidity position
and deploys a robust cash management system. It maintaing adequate sources. of financing including debt from
banks at an optimized cost. The liquidity risk is managed on the basis of expected maturity dates of the financial
liabilities. The average credit period taken to settle trade payables is about 30 to 60 days. The carrying amounts are
assumed to be a reasonable approximation of fair value. The following table analyses financial liabilities by
remaining contractual maturities,

The table below analyses the group’s non-derivative financial liabilities and net-seftled derlvative financiat lisbilities
into relevant maturity groupings based on the remaining period at the balance sheet date to the contractual maturity
date. Derivative financial liabifities are included in the analysis if their contractual maturities are essential for an
understanding of the timing of the cash flows. The amounts disclosed in the table are the contractual undiscounted
cash flows.

} ¥ Millions
As at March 31, 2024 Upto One Year  More than one year Total
Non-derivatives
Borrowihys 4,44515 - 4,44515
Interest on Bosrowings 2,787.40 - 2,787.40
Trade and other payables 160.45 - 1650.45
Other financial labilities 74547 4,839.15 5,684.62
Total non-derivatives 5,128.47 4839145  12,967.82
As at March 31, 2023 Upto One Year More than one year Total
Non-derivatives
Borrowings 4,428.52 - 4,428,652
Interest on Borrowings 2,270.05 - 2.270.08
Trade and other payabies 151.33 - 161.33
Other financial iabilities 745.37 4 .839.15 5.584.52
Total non-derivatives 7,595,27 483015 12,434 42
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" Note 24 - Capital risk management

The Company objectives when managing capital are to

safeguard their ability to continue as a going concern, so that they can continue to provide
returns for shareholders and benefits for other stakeholders, and

*

. Maintain an optimal capital structure to reduce the cost of capital.

For the purpose of the Company capital management, capital includes issued equity capitall, share
premium, sub-debts and all other equity reserves attributable to the equity holders of the parent. The
primary objective of the Company capital management is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. Te maintain or adjust the capital structure, the
Company may adjust the dividend payment to shareholiders, return capital to shareholders or issue interest
free sub-ordinate debt. The Company monitors capital using a gearing ratio, which is net debt divided by
total capital plus net debt. The Company policy is to keep optimum gearing ratio. The Company includes
within net debt, interest bearing loans and borrowings, trade payables, less cash and cash equivalents.

In order to achieve this overall abjective, the Company capital management, amongst other things, aims tc
ensure that it meets financial covenants atiached to the interest-bearing loans and borrewings that define
capital structure requirements. No changes were made in the objeclives, policies or processes for
managing capital for half year ended March 31, 2024 and March 31, 2023.

Consistent with others in the industry, the group monitors capital cn the basis of the following gearing ratio:

Net debt including total borrowings (net of cash and cash equivalents) divided by Total ‘equity’ (as shown
in the balance sheet).

T Millions

Particulars As at As at

March 31, 2024 March 31, 2023
Net debt (a) | 4,358.70 4,331.80
Equity (b) (1,754.44) {1,744.96)
Net debt to equity ratio (a} / (b) (2.48) (2.48)
Particulars As at As at

March 31, 2024 March 31, 2023
Net debt (a) - 4,358.70 4,331.80
Equity (b) (1,754.44) {1,744.96)
Nebt debt plus Equity {c = a+b) 2,604.26 2,586.84

Gearing ratio (a}/ c 1.67 1.67
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Note 25 - Re!atéc! Party Tfansactions |

As per Ind AS-24 " Related Party Disclosure" the Company's related parties and transactions' with them in the ordinary course of

business are disclosed below ;

Holding Company
Reliance Infrastructure Limited

Key Management Personnel

Sandeep Joshi - Director (cession w.e.f. June 23, 2023)

Deepak Bisht - Director { w.e.f. June 23, 2023)

Prashant Kumar - Director ( w.e.f. December 22, 2023}

Srinivasa Chari Kasoju - Director (cessation w.e.f. December 22, 2023)

Details of transactions and closing balance

T Millions

Particulars

March 31, 2024

March 31, 2023

Transactions during the year :
Balances at the year end
Other current liabilities
Reliance Infrastructure Limited
Sub-debts {in nature of equity)

Reliance Infrastructure Limited

Equity share capital (excluding premium})
Reliance Infrastructure Limited

54.94

5,054.50

34.09

54.94

5,064.50

34.09
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Note 26- Concession arrangements - Main featurss

I Millions

Name of énfity

Description of the
arrarigiement

Sig_;ni’fi_nan! terms of the arrangement

Intangible Assets

Groas book valus; Netbook valtie

KM Toll Road
Private Limited

Financing, design,
building and vperation
of 71 kitometre fong
four fane tofi road
between Kahdia and
Mundra on Mational
Highway BA

Period of concession: 2011 - 2036 (Terminated in FY 2019-20)
Remuneration ; Toll

Invastment grant from concession grantor : Nit

infrastructure retum at the end of concession period : Yes
Ihvestment and renewal obligations @ Mil

Re-pricing datas : Yearly

Basfs uporn which re-pricing or re-riegotiation is determined -
Inflation

March 31, 2024 | March 31, 3094
10,822.78 9,996.34
March 31, 2023 March 31, 2023

10,822.78 9,986.34
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Nofe - 27 Earning per share

Particulars

Year ended
Mareh 31, 2024

Year ended
March 31, 2023

Profit/ Loss atiribetabls to equity shareholders (Rs Millions) (A}
Weighted average number of equity Shares for basic and difuted eamings per share (&)
Earnings / (l.oss) per share {Basic and diluted} {Rupees) {A/B)

Nominal value of equity shares {Rupess)

(9.48)
34,09,000
(2.78)

10

(5,458.90)
34,09,000
(1,601.32)

10
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Note 28 - Assets pledged as security

The carrying amounts of assets pledged as security for current and non-current borrowings are:

3 Millions

As at
March 31, 2024

Ag at
March 31, 2023

Current
Financial assets
First charge

Cash and cash equivalents 86.46 98.72
Other Financial Assets 2,991.5% 2,487.62
Non-financial assets
First charge
Other Cuirent Assets 4,69 4.69
Total current assets pledged as security 3,082.74 2,559.02
Norr-current
First charge
Intangible Asset 9,996.34 9,996.34
Total non-current assets pledged as security 9,986,334 9,955.34
[Total assets pledged as security 13,079.08 12,566 57

Note 29 « Auditor Remuneration

Particutars

As at
March 31, 2024

 Asat
March 31, 2023

Statutory Audit Fees ( excluding tax)
Othérs

0.03 0.03
- 0.01
0.03 0.04
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Note 30 - Disclosure pursuant to para 44 A to 44 E of Ind AS 7 -Cash Flow Statement

¥ Millions
As at As al

Particulars March 31, 2024 March 31, 2023
Borrowings
Opening Balance - -
- Current 4,428.52 4,342 60
Availed during the year - -
Changes in Fair Value

- Impact of Revaluation of ECB 16.64 85.92

- Impact of Effective Rate of Interest - -
Others (0.01) -
Closing Balance 444515 4,428 52
[nterest Expenses
interest Charge as per Statement Profit & Loss - -
Opening Balance of Interest Accrued 2,270.05 1,764.82
Changes in Fair Value
- Impact of Interest unwinding on NHAI Premium -
- Impact of Effective Rate of Interest . -
« Unwinding of Discount on provisions, - -
Interest charged transferad into claim recelvable - B17.34 505.13
QOthers 0.1 -
Closing Balance 2,787.40 2,270,05
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‘Note 31 : - Capftal Commitments and other commitments
The Company has terminated the Concession Agreement with National Highways Authority of India (NHAI) for Kandla Mundra
Road Project (Project) on May 7, 2019, on account of Material Breach and Event of Default under the provisions of the
Corcession Agreéement by NHAI, 50 there Is no capital contract remaining to be executed for construction of toll roads.

Note 32 ; - Contingent Habllities

There are numerous interpretative issues relating to the Supreme Court {SC) judgment dated February 28th, 2019 on Provident
Fund (PF) on the inclusion of allowances for the putpose of PF contribution as well as its applicability of effactive date. The
Company is evaluating for further clarity and its impact on its financial statement. The Company, in respect of the above
menticned Contingent Liabilities has assessed that it is only possible but not probable that outflow of economic resources will be
required,

Note 33 ; - Arbitration Claims by the Company

"EPC Contractor had raised claims against the Company under the provisions of the EPC Agréement which primarily arese due
to events atlributed to NHMAIL The claims were scrutinized by the Company and, after due deliberations, it is agread between the
Company and the EPC Contractor that the claims which afose due to events atiributed to NHAI shal be referred to NHA! for
consideration,

Accordingly the Company along with its own claims submitted the claims of the EPC Conlractor to NHAJ for consideration. The
claims went through the Dispule Resolution procedures of the Concession Agreement including the amicable setlement,
between the Chairman of NHAI and the Company. However, no settlement could be arrived between NHA[ and the Cormpany
within the stipulated time. The Company has referred the claims to arbitration. The EPC Contractor has agreed to await the
conclusion of process of Arbitration between the Company and NHAI before pursuing further action on the matter, It is agreed
between the Company and the EPC Contractor that, ill such time as the Arbifration hetween Company and NHAI is coneluded,
ne rights of the EPC Contractor with regard to Limitation on the claims will be affocted. The Company will update the EPC
Contractor with regard to the status of the Arbitration process with NHAL

The Claims refarred to Arbitration by the Company amount fo Rs 20,798,30 Million which also includes the claims of the EPC
Contractor amounting to Rs 5387.63 Million. _

The Contpany has also sought compensation for the delay in reimbursement of such claims by way of interest at the Bahk rate
plus 5% for all the claims except termination payment for which agplicable interest rate is Bank rate plug 3% on the claim
amiount,

NHAI in the same Arbitration proceedings have not filed anhy counter glaims.

However, the said Arbitration had stalled as NHAI had not agreed for Arbitral Tribunal's Fees over and above Fourth Schedule
of Arbitration & Corngiliation Act, 1996, The Arbitral Tribunal opined that, considering the quantum of work involved, fees as per
Fourth Schedule will be too less and Arbitral Tribunal regretted their inability to continue with the arbitral proceadings and
directed parties to take steps in accordarice with law.

Inaccordance with the law and Concession Agreement, the Company vide its fetfér dated 24.01,2023 had nominated Justice
Ms. Gyan Sudha Misra as its substitute Arbitrator and NHAI hadl nominated Justice Sh, G. S. Singhvi as its substitute Arbitrator,
Both the nominated Arbitrators sppointed Justice Sh. Dipak Misra as Presiding Arbitrator @nd the Arbitral Tribunal was re-
constituted on 26.04.2023 for further proceedings of Arbitration.

Cross examination of KMTR’s factual witness, financial withess and expert witness had concluded and eross examination of
NHAI's sole witness is scheduled in July 2024,

Note 34 ; - Going Concern

The Company has terminated the Concession Agreement with Nafional Highways Authority of India {NHAI) for Kandla Mundra
Road Project (Project) on May 7, 2019, on account of Material Breach and Event of Default by NHAI, under the provisions of the
Concession Agreement. Subsequently, the operations of the Froject have been taken over by NHA! and NHAI has given a
contract to & third party for O&M and foli caltection with effect from April 18, 2019. Accordingly, in terms of the provisions of the
Concession Agreement, NHAI is lisble to pay a termination payment (net amount) éstimated at Rs 9000.40 million to the
Company, as thé términation has arisen owing to NHAI Event of Default. The Company has aiso ralsed further claim of Rs
11795.90 million towards the extended stay beyond the séheduled completion period and other claims. Pending final outcorme of
the nofice of termination and the arbitration procaedings and as legally advised, the claims for the Termination Payment are
considered fully enforceable. The Coimipany is confident of the positive outcome of the claims so raised.

On August 24, 2020 NMAL had refeased Rs 181.21 erore towards fermination payment, which was utilized toward debt servicing
by the Company.

seg, on the assessment performed recently and out of prudencs the Company has made provisionder Tpaisment of
M40 Million and considered the same as excéptional item. s

&ﬁ itﬁ%%ﬁ‘gw {hdl dependence on above said uiicertain svents, the Gompany continues to prepare the fifehcial statemamision
i g% »

cerhdidbis.




Note 35 : - Termination on NMAI Event of Defdult

As explained: in note 31, toll- collection rights of the Company was suspended a5 per order of NHAI vide letter RO,
NHAVBOT/OBFO/M1012/11/2007/133486 dated 12.04.2018. NHA{ appointed Coral Associatgs to collect toll and deposit the
same to the Company's escrow account. As the escrow account is frozeh and no right 1o ulilize the funds, the Company has
ceased accounting for collection though the toll collections were being depésited in escrow account of the Company Initially,
Further, the interest on the loans outstanding and exchanhge rate. fluctuation pravisions on loans are being accrued and
Insurance premium incurred after the termination of concession agreement have been considered as claims receivable from
NHAI (refer note 5c). As the operation has beati taken over by NHAI, NHAI is responsible for all the liabilities related to the
project aceriing durlng this period.

Any adjustments, if required, in the books of account on account of above will be carried out .on outcome of ongaing disputes
with NHAL

Note 36 1 -

(a} The Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to Rule 3(1) of
the Companies (Accounts) Rules, 2014 inserted by the Companies (Accounts) Amendment Rules 2021 requiring companies,
which uses accounting software for maintaining its books of accounts, shall use only such accounting softwsre which has a
feature of recording audit trail of each and every transaction, creating an edit log of each change made in the books of accounts
along with the date when such changes were made and ensuring that the audit trail cannot be disabled.

The Company uses the accounting software SAP for maintaining baoks of account. Audit trail (edit log) is enabled al the
application level. During the year ended 31 March 2024, the Company had not enabled the feature of recording audit trail (edit
log} at the database level for the said accounting software SAP o log any direct data changes on account of recommendation in
the accounting software administration guide which states that enabling the same all the time consume storage space on the
disk and can impact database performance significantly.

{b) Ratio Analysis : - As explained in note 31, Toll collection rights of the Company were suspended and there is ho operation
activities hence ratio analysis is not refevant. .

(c) Previous year figures have been regrouped and re-arranded wherever recessary to imake them comparable fo those for
current year,

d) The Company has neither traded nor invested in Crypto Currency or any Virtual Currency during the year.
e) Provisions regarding "Corporate Social Responsibility" (CSR) are not applicable to the Company.,

(f) Other Statutory information : -

I} The company has no transactions with strusk off companies under section 248 of the Companies Act, 2013 or section 580 of
Gompanies Act, 1958

it} The Company have not advanced or loaned or inveésted funds to any other person(s) or entity(ies), including forelgn entities
(Intermediaries) with the understanding that the intermed fary shall;

{d) Dirgctly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or en behalf of the
company (Ultimate Beneficiaries) or

(b} Provide any guarantee, security or the fike to or on behaif of the Ultimate Beneficiaries:

iii) The Company have not received any fund from any person(s} or entity(ies}, including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shatl: - :

(a) Directly or indirectly lend ar invest in other persons or entities identified in any manner whatsogver by or on behalf of the
Funding Party (Ulimate Bensficiaties) or :

{b) Provide any guarantes, security or the like on behalf of the Ultimate Beneficiaries,
iv) The Gompan_y dogs not have any such transactian which is not recorded in the books of accounts that has been surrendered
or disclosed as income during the year in the tax assessments under the Incame-tax Act, 1961,

v) The Company has not entered into any Scheme of Arrangemants In terms of section 230 to 237 of the Companies Act, 2013
during the year. '
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Note 37 — Events after reporting period
=There are no subsequent event after the reporting period which required adjustments to
the Financial Statements.
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