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Independent Auditors’ Report
To the Members of
KM Toll Road Private Limited
Opinion
We have audited the accompanying financial statements of KM Toll Road Private Limited (“the Company"},
which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Cash Flow Statement for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information {hereinafter referred as “the financial statements”).
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 ("the Act’) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023, its

loss (including other comprehensive income), the changes in equity and its cash flows for the year ended on that
date,

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) as
specified under section 143(10) of the Companies Act, 2013 {“the Act”). Qur responsibilities under those Standards
are further described in the Auditor's Responsibifities for the Audif of the Financial Staterments section of aur
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Ruies there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the
audit evidence we have obtained Is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Uncertainty Related to Going Concern

We draw attention to Note 34 of the financial statements wherein the Company has terminated the concession
agreement with National Highways Authority of India (NHAI}, accordingly business operations of the Company
have ceased to continue. This indicates that uncertainty exists on the Company’s ability to continue as a going
concern. However the financial statements of the Company have been prepared on a going concern basis for the
reasons stated therein.

Our opinion is not modified in this respect.

Emphasis of Matter .

We draw attention to Note 35 of the financial statements wherein the Company has terminated the Concession
agreement with NHA! and the business operations of the Company has discontinued.

Accordingly, in terms of the provisions of the Concession Agreement, NHA! is liable to pay a termination payment

(net amount) estimated at Rs 9000.40 million to the Company, as the termination has arisen owing to NHAI Event
of Default. Pending final outcome of the notice of termination and possible arbitration proceedings and as legally

advised, the claims for the Termination Payment are considered fully enforceable. The Company is confident of

the positive outcome of the claims so raised. However based on the assessment performed and out of prudence

the Company has made provision for impairment of assets of Rs 5449.40 Million

Our opinion is not modified in this respect.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5} of the Act with respect to
the preparation of these financial statements that give a true and fair view of financial position, financial
performance, changes in equity and cash flows of the Company in accordance with Ind AS and other accounting
principies generally accepted in india. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies, making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whather due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern_hasis
of accounting unless management either intends to liquidate the Company or to cease operations, SO0 Tigs: 110;”
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due te fraud or error, and to Issus an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect @ material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reascnably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit gvidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

v Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adsquate internal financial controls
system in place and the operating effectiveness of such controis.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether uncertainty exists related to events or conditions that may
cast significant doubt on the ability of the Company to continue as a going concern. If we conclude that
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation. '

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced, We consider quantitative materiality and qualitative factors in () planning the scope of our audit work
and in evaluating the results of our work; and {ii) to evaluate the effect of any identified misstatements in the
financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope and
fiming of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Information

The Company's Board of Directors is responsible for the other information. The other information comprises the
information included in Director's report and shareholders information included in the annual report but does not
include the financial statements and our auditor's report thereon. :
Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon. .

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is material misstatement therein; we are required
to report that fact. We have nothing to report in this regard.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order’), issued hy the Genyar
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure s g
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
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As required by Section 143 (3) of the Act, we report that:

a)
b}
c)

d)

f)

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of ascount as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, the Statement of Change in Equity and the Cash
Flow Statement dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards prescribed
under section 133 of the Act;

The going concern matter described fn Uncertainty Related to Going Concern section above, in our
opinion, may have an adverse effect on the functioning of the Company

On the basis of the written representations received from the directors as on March 31, 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from heing
appointed as a director in terms of Secfion 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial repotting of the Company and
the operating effectiveness of such controls, refer o our separate Report in “Annexure B

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(18) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
company has not paid any managerial remuneration to its directors during the year is in accordance with

_the provisions of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

(i For ongoing litigations as at the reporting date that would have a material impact on its financiaf
position, refer Note 33 & 35 in the financial statements:

(i) The Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses,

(i) ~ There were no amounts which were required to be transferred to the Investor Education and
protection fund by the Company during the year ended March 31, 2023.

{iv) (&) Management has represented to us that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts no funds have been advanced or loaned or invested {either
from borrowed funds or share premium or any other sources ot kind of funds) by the Company to or
in any other persons or entities, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shali, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company {*Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) Management has represented to us that, to the hest of its knowledge and belief, other than as
disclosed in the notes to the accounts no funds have been received by the company from any
person(s} or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (*Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries

{c) Based on our audit procedure conducted that are considered reasonable and appropriate in the
circumstances, nothing has come to our attention that cause us to believe that the representation
given by the management under paragraph {2) (i} {iv) (a) & (b) contain any material misstatement.
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(v) The Company has not declared or paid any dividend during the year.

For Bakliwal & Co.
Chartered Accountants
Regn.No.130381wW

Ankur Jain
Parther
Membership No.197643

Place: Mumbai
Date: April 26, 2023
UDIN: 2 R[4 ¥ 6 UIB LrniH TINSOR
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of

)

i)

i

iv)

Vi)

vii)

viii)

KM Toll Road Private Limited of even date)

(@) (A) As explained to us, the Company does not have any Property, Plant and Equipment.
(B) The Company is maintaining proper records showing full particulars of intangible assets.

(b) The Property, Plant and Equipment included within the Intangible assets, have been physically verified

by the management during the year and as informed, no material discrepancies were noticed on such
verification. In our opinion, the frequency of verffication is reasonable having regard to the size of the
cempany and the nature of its assets.

{¢) The company does not have any immovable properties, hence the reporting requirements under clause
{i)(c) of paragraph 3 of the Order is not applicable.

{d) The Company has not revalued its Property, Plant and Equipment during the year under audit.

{e) There are no proceedings initiated or any pending against the Company as at March 31, 2023 for
holding any benami property under the Prohibition of Benami Transactions Act, 1988 (as amended in
2018) and rules made there under.

{a) As explained to us, there is no inventory hence clause 3(ii) of the Order is not applicable.

(b) According to the information and explanations given to us, The Company has not been sanctioned any
waorking capital limits from any bank or financial institution, Hence provisions of clause 3 {ii}(b} of the Order
is not applicabie.

According to the information and explanations given to us, the Company has not granted any leans or
investments or advances or guarantees or security to companies, firms, Limited Liability Partnerships or
other parties during the year. Hence clause 3(iii) of the Order is not applicable.

According to the information and explanations given to us, the Company has complied with the provisions
of section 185 and 186 of the Act. Further the Company is engaged in the business of providing
infrastructural facilities the provisions of section 186 {except sub section 1) are not applicable.

According to the information and explanations given to us, the Company has not accepted any deposit
which is deemed to be deposit from the public hence clause 3(v) of the Order is not applicable.

We have been broadly reviewed the books of accounts and we are of the opinion that Cost records have
been made and maintained by the Company as prescribed by the Central Government under section
148(1) of the Act and the rules made there under. We have not, howaver, made a detalled examination of
the records.

(a) Based on our examination of the books and records, the Company has generally been regular in
depositing with appropriate authority undisputed statutory dues including Provident fund, Income-tax, Duty
of customs, Goods and Service tax, Cess and other statutory dues, wherever applicable, during the year.
Further no undisputed amounts payable in respect of Provident fund, Income tax, Duty of customs, Goods
and Service tax, Cess and other statutory dues were in arrears as at March 31, 2023 for a period of more
than six months from the date they became payable.

{b) According to the information and explanations given to us there are no statutory dues pending on
account of any dispute.

As per the information and explanations given to us and based on our examinations of the records of the
Company, there are no fransactions relating to previcusly unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

(&) According to the information and explanations given to us and based on examination of the records of
the Company, the Company has defaulted for the following Instances in repayment of principal-ang:
interest amount. The Company did not have any borrowings from government during the year. .
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Rs. Millions

Bank Amount due ~ No. of Days | Amount Due - No. of Days

Principal Repayment | default - Max | Interest default - Max
Andhra Bank 664.36 562 367.09 1431 I
Bank of Maharashtra 383.24 562 219.41 1431
Corporation Bank 742.70 5g2 412.56 1431
Karnataka Bank 232.47 562 124.71 1431
Punjab & Sind Bank 456.31 562 251.55 1431
State Bank of indla 843.47 562 457.88 1431
ECB 1108.97 562 426.85 1566

Total 4,428.52 2,270.05

(b) According to the information and explanations given to us and on the basis of our audit procedures,
we report that the Company has not been declared willful defaulter by any bank or financial institution or
other lender,

(c) According to the information and explanations given to us and based on examination of the records

of the Campany, we report that during the year Company has not obtained any term loans.

(d) According to the information and explanations given to us and based on an overall examination of the
financial statements of the Company, funds raised on short term basis have, prima facie, not been used
during the year for long-term purposes by the Company.

(e) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from any entity
or person on account of or to meet the obligations of its subsidiaries, associates or joint ventures.

(f) According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies.

(a) The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) and term loans during the year. Accordingly, clause 3 (x) of the Order is not applicable.
(b According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares or
debentures during the year hence clause 3(x)(b) of the Order is not applicable.

(a) According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

{b) According to the information and explanations given to us, no report under sub-section 12 of section
143 of the Act has been filed by auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government.

(c) According to the information and explanations given to us, no whistle-blower complaints have been
received during the year by the Company.

According to the information and explanations given to us, the Company is not a Nidhi company hence,
clause 3(xii) of the Order is not applicable.

According to the information and explanations given to us, fransactions with the related pariies are in
compliance with sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting standards.

{a) Accarding to the information and explanations given to us, in our opinion the Company has an internal
audit system commensurate with the size and the nature of its business,

(b) We have considered the internal audit report of the Company issued for the period under audit.

As per the information and expianations given, the Company has not entered into non-cash transactions
with directors or persons connected with them. Accordingly, clause 3{xv) of the Order is not applicable.

(a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934,

(b) In our opinion and according fo the information and explanations provided to us and on the basis of our
audit procedures, the Company has not conducted any Non-Banking Financial or Housing Finance activities
during the year as per the Reserve Bank of India Act, 1934.

(c) In our opinion and according to the information and explanations provided to us, the Company is not a
Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India.

(d) As represented by the management, the Group does not have any Core Investment Company as per:the:
definition of Group contained in the Core Investment Companies {Reserve Bank) Directions, 2016. N '
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xvii} The Company has incurred cash losses in the current year and in the immediately preceding year.

xvili} There has been no resignation of the statutory auditers during the year, Therefore, provisions of clauss 3
(xvill) of the Order are not applicable to the Company.

xix} According to the information and explanations given to us and on the basis of the financial ratios, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, indicate that uncertainty exists that
may cast a significant doubt on the Company’s ability to continue as a going concern. We further state that
our reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

xx} According to information and explanations given to us, and based on our examination of the financial
statements of the Company, the CSR requirement is not applicable to the Company in view of losses incurred
by the Company. Accordingly, clause 3{xx) of the Crder is not applicable.

For Bakliwal & Co.
Chartered Accountants
Regn.No.130381W

“Ankur Jain
Partner
Membership No.197643

Place: Mumbai
Date: April 26, 2023
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ANNEXURE - B TO INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of KM Toll Road Private Limited {"the Company”} of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause {i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 {“the Act")

We have audited the internal financial controls over financial reporting of KM Toll Road Private Limited as of March
31, 2023 in conjunction with our audit of the financial statements of the Coempany for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of internal Financial Controls over Financial Reporting issued by
the Institule of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adeguate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of ifs business, including adherence to Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of refiable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Qur responsibility is to express an opinicn on the Company's internal financial controls over financial reporting based
on our audit, We conducted our audit in accordance with the Guidance Note and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financiai controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects. Our audit
involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness.

Qur audit of internal financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal contro! based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financlal reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the asseis of the Company; (2) provide
reasonable assurance

that fransactions are recorded as necessary to permit preparation of financial stalements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and (3} provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets that
could have a material effect on the financial statements.

intherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial confrols over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due o error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future

periods are subject to the risk that the internal financial control over financial reporting may become inadequate...
because of changes in conditions, or that the degree of compliance with the policies or precedures may deterigrajes »
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls cver financial reporting were cperating effectively as at March 31, 2023,
hased on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For Bakliwal & Co.
Charterad Accountants
Regn.No.130381W

Ankur Jain
Partner
Membership No.197643

Place: Mumbai
Date: April 28, 2023
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KM TOLL ROAD PRIVATE LIMITED
CIN - U45203MH2010PTCH99708
Balance Sheat as at March 31, 2023 {Discontinued operation)

T Milllong
. As at As al
Particulars Note March 31, 2023 hMarch 31, 2022
ASSETS
Non-current assoets
{a)y intangible assets 4 9,996.34 12,641.41
{b) Intangible assels under development 4 - 2,804.33
Tolaf Non-Current Assets 9,996.24 15,445.74
Current assots
{a) Financial Assels
(i} Cash and cash equivalents S 96.72 106.23
(i) Loans b 0.26 0.26
(i) Other financial assel 5¢ 2,457.35 1,866.31
) Other cuirent assels 8 4.69 4,70
Tatal Current Assets 2,559.02 1,977.50
Total Assots $2,655.36 17,423.24
EQLATY AND LIABILITIES
EQUITY
{a) Equily share capial 7 34.09 34.09
{b) Subordinated debl {in nature of Eqguity) 8a §,084.50 5,054 .50
{c) Olher equily ah {6,833.55) {1,374.65)
Total Equity {1,744.96) 3,713,494
LIABILITIES
Hon-current labilities
{a) Financial Liabilities
(i Other financial liabilities b 4,830.15 4.839.15
Total Non-Current Liabilities 4,839.15 4.839.15
Current liabilities
{a} Financial Liabililies
{i) Borrowings g 4,428.52 4,342 80
(iia) Trade payables - Micro, Small and Medium Enlerprise - -
(iib) Trade payables - Other than Micro, Small and 10 151.33 151.34
Medium Enlerprise
(i} Olher financial liabilities 11a 3,015.42 2.510.29
(b} Other currenl liabilities 12 4,865.90 1,865.92
Yotal Current Liabilities 9,461.17 8,870.15
Total Equity and Liabilities 12,655.36 17.423.24

As per our Repart of even dale

For Bakliwal & Co.
Charlered Accounlants
Firm Regislralipn MNo. 130381W

"Ankur Jam
Partner
Membership No. : 197643

Place: Mumbai
Dale. April 28, 2023

For and on behalf of the Board

iSandeep Joshi
Director
DiN: 09586595

Place: Mumbai

Dale: April 26, 2023

Srinivasa Chari Kasoju ™

Direclor
DIN:08759143



KM TOLL ROAD PRIVATE LIMITED
CIN -U45203MH2010PTC189705

Statemoent of Profit and Loss Tor the year ended March 31, 2023 { Discontinued operation)

3 Millions
. Year ended Year endod
Particuars Note March 31, 2023 March 31, 2022
Olher income 13 -
Tolal Income - .

Expenses

Finance costs 14 - 797

Other expenses 15 8.50 3.54

Totaf expenses 9,50 11.31

Profit | (foss) before exceptional items and tax {9.60} {11.31)
Exceptional Expenses

Losson impairmenl of Assels 5,449.40
Profit / (Loss) before tax {5,458.90} {(11.31)
Tax expense

Currenl tax - "

Tax for earlier years - {0.00)
Profit/l.oss) After Tax {5,458.90} (11.31)
Total Comprehensive Income/ {f.oss) {5,458,90) {11.31)
Earning/ {toss) per equity share {(Face Value per share T10 each)

Basic & Diluted 27 {1,601.32) (3.32}

As perour Report of even date

For Bakliwal & Co.
Chartered Accountants
Firm Registration No. 130381W

ANKT Jain
Par?:ef
Membership No. ; 197643

Place: Mumbai
Date: April 28, 2023

For and on behalf of the Board

Sandeep Joshi
Director
DHN: 09586595

Plzce: Mumbai
Nater April 2/, 2023

Srinfvasa Chari Kasoju, .
Director
DIN:08759143



KM TOLL ROAD PRIVATE LIMITED

CiN - L45203MH2010PTC199705
Cash Flow Statement for the year ended March 31, 2023 (Disconlinued oparation)

2 Millions

Pariculars

Year andod
March 31, 2023

Yoar ended
March 31, 2022

CASH FLOW FROM OPERATING ACTIVITIES:

Profit { {{.0ss) before 1ax (5,1458.90} {11.31)
Adjustments for:
Inipairment of Assels 5,449.40 -
Interesl expense - T.27
{2.50) {3.54)
Cash Generated from Oporations beforo
waorking capital changes
Adjustments for.
(Ircreasejdecrease in olher currenl assels .01 16.08
Increasef(decrease) in trade payables {0.00) {1.40)
Intreasef{decrease) in other financial liabillies {0.00) .00
ingreasef{decrease) in provisions . .
Increasef{decrease) in ather current liabilities (0.02} 62 87
(0.0%} 67.55
Cash generated from operations {8.581) 64.01
Taxes (paid) net of refunds - 2.27
Net cash (used in} / generated from operating aclivities - JA} {9.51) G628
B CASH FLOW FROM INVESTING ACTIVITIES:
inlerest received - -
Net cash {used in} f generated from investing aclivilies - [B] N
C CASH FLOW FROM FINANCING ACTIVITIES:
Repaymenl of long lerm borrowings -
Net cash (ssed in) / generated from financing activities - [C] .
Netincreasef{decrease) in cash and cash equivalents - [A+8+C) (8.51) G6.28
Add: Cash and cash eguivalents af the beginning of the year 106.23 39.95
Cash and cash equivalents at the end of the year 98.72 106,23
Components of Cash and cash eguivalents
Batances wilh banks - in Currant aceounls §96.72 106,23
Total Cash and cash equivalents 96.72 106.23

The balance in curreni account with banks of Rs. 96.72 mitlion {Rs. 106.23 miltion) iying in Escrow account with bank held as security agains!
borrowings.

As per our Report of even dale

For Bakliwal & Co, For and on behaif of the Board
Chanered Accounianis
Firm Registrgtion Mo, 130381W

T OANKUra: Bandeep Joshi SriE?asa Chari Kagojii/
. Partner - Direclor Dirkdtar
Membership No. ;| 197643 DIN: 09586895 DIN:0B759143
Place: Mumbai Place: Mumbai

Dale; April 26, 2023 . Date: April 26, 2023



KM TOLL ROAD PRIVATE LIMITED

CIN - LHMB203MH2010PTC199705
State ment of Changes in Equily for the year ended March 31, 2023 {Discontinued operation)

A. EQUITY SHARE CAPITAL { Nofe No. 7}

T Millions
Balance af the Changes in equity | Balance at the end

Particulars heginning of the share capital of the year

year during the year
For the year ended March 3%, 2022 34.09 - 34.09
For the year ended March 31, 2023 34.09 - 34.09
B. OTHER EQUITY - { Note No. Bb} ¥ Mitlions
Reserves and Surplus
Particulars Securities Premium | Retained Eamnings Total
Reserve

Balance al Aprit 01, 2021 305.91 (1,669.25} {1,363.34)
Profit/ (Loss) for the year (11.31) {(11.31)
Total comprehensive income for the year - (11.31) {11.31)
Balance at March 31, 2022 305.91 {1,680.56) {1.374.6%)
Balance at April 01, 2022 305.91 {1,680.56) {1,374.65)
Profitf {l.oss} for the year {5,458.90) {5,458.90)
Total comprehensive income for the year - {5,458.90) {5,458.90)
Balance at March 31, 2023 305.91 (7,139.46} {6,833.55)

As per our Report of even dale

For Bakliwal & Co.
Chartered Accountants
Firm Regisiration No. 130381W

Ankur Jain
frartner
Membership No, : 197643

Place: Mumbai
Date: April 26, 2023

For and on behalif of the Board

Eanueep Joshi
irector
DIN: 09586595

Place: Mumbai
Date: Aprit 26, 2023

Srintva#ea Chari Kasoju °

Director
DIN:08759143




Kt Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2023

Note 1: Corporate information

KM Toll Road Private Limited was awarded on Design, Build, Finance, Operate and Transfer (DBFOT) basis
strenglhening of the existing carrfageway from Km. 00.000 to Km. 71.400 on the Gandhidham (Kandia) -
Mundra section of National Highway No. 8A in the Stale of Gujarat and widening of exisling 2 lane to 4/ 6
lane and ifs improvement, operation and maintenance through a concession on Design, Build, Finance,
Operate and Transfer (DBFOT) basis under the Concession Agreement dated March 10, 2010 with National
Highways Authorily of India. The Concession Agreement is for a period of 25 years from Janvary 19, 2011,
being the appointed dale.

The Company is whoily owned subsidiary of Relfance Infrastructure Limited. Al the end of the Concession
period, the entire facilily will he wansferred to NHAI,

The financial stalements are authorized for issue by the Company's Board of Direclors on April 26, 2023
Pursuant {o the provisions of seclion 130 of the Acl the Centrai Governmenl, income tax authorilies and
other statutory regulatory body and section 131 of the Act the Board of Direclors of the Company have
powers {0 amend / re-open the financial stalements approved by the board / adopted by the members of the
Company.

Note 2: Basis of preparation

These Financial Stalemenis comply in all malerial aspects with Indian Accounting Standards {Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Acl) [Companies (Indian Accounting Standards)
Rules, 2015} and other relevant provisions of the Acl. These Financial Slatements have been prepared in
accordance with the requirements of the information and disclosures mandated by Schedule i} of the Aet,
applicable Ind AS, other applicable pronouncements and regulations.

These Financial Statements have been prepared on a historica cost basis, except for cerlain assets and
liabilities which have been measured at fair value.

These Financial Statements are presented in ¥ Miflions, excepl where otherwise indicated.

The financial statements have been prepared in accordance with the requirements of the information and
disclosures mandaled by Schedule Hil 1o the Act, applicable Ind AS, other applicable pronouncements and
regulations,

Note 3: Summary of Significant accounting policies

3.1

Current versus non-current classification

The Company presents assels and liabilitles in the balance sheet based on current/ non-current
classification.

An agset is treated as current when it is:

v Expected to be realised or intended te be sold or consumed in normal operating cycle

»  Expected o be realised within twelve manths after the reporting period, or

= Cash or cash equivalent unless restricted from being exchanged or used to setfie a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:
v ltis expecled to be settted in normal operating cycle

»  ltis due to be settled within twelve months after the reporling period, or
»  There is no unconditional right to defer the settlement of the liability Tor at least twelve months after the

reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and lhabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash

and cash equivalents. The Company has identified twelve months as its operating cycle.



KM Tol! Road Private Limited
Nofes to Financial Statements as of and for the year ended March 31, 2023

3.2

33

3.4

Foreign currencies

Transactions and balances

Foreigh cutrency transactions are translated into the funclional currency using the exchange rates prevailing
al the dates of the transaclions. Fereign exchange gains and fosses resulting from the setllement of such
transactions and from the translalion al year-end exchange rates of monetary assels and liabilitics
denominated in foreigh ctrrencies are recognised in the Statement of Profil and Loss with an exceplion of
the following:-

Under Ind AS 21 exchange dilferences arising on the transtation/settlement of non-monelary item should be
treated as income or loss in Slatement of Profit and Loss. However, Ind AS 101 gives an exemption for
existing long term foreign currency non-monetary Hlems wherein the Compaby can continue the policy
adopted for trealment of exchange differences arising on long-term foreign currency monetary ilems
perlaining to the acquisition of a depreciable asset for items recognized on or before March 31, 201 5.

For any new long lerm foreign currency non-moenelary item recognized from or afler first Ind AS financial
reporting period, deferralfamorlization of exchange difference wilt nol be allowed; rather the Company will
apply Ind AS 21 for recognition of gains and losses.

Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of the primary
economic environment in which the entily operates { 'the functiona! currency'). The functional statements are
presented in Indian Rupees (¥), which the company's functional and presentation currency.

Fair value measurement

Fair value is the price that would be received to sell an asset or pald to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that 1he transaclion to seli the assel or transfer the lability lakes place either:

= |n the principal market for the asset or itability, or
= Inthe absence of a principal markel, in the most advantageous market for the asset or liability

The principal ar the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market parlicipants would use
when pricing the asset or fiability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial assef takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use,

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Financial Statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted {unadjusted) market prices in active marke!s for identical assets or Habilities
Level 2- Valuation technigues for which the lowest level input that is signhificant o the fair value measurement

is directly or indirectly ohservable
Level 3 -Valuation technigues for which the lowest level input that is significant to the fair value

measurement is unobservable

For assets and liabilities that are recognised in the Financial Statements on a recurring basis, the Company
determines whelher iransfers have occurred belween levels in the hierarchy by re-assessing categorisation
{hased on the lowest levet input that is significant to the fair value measurement as a whole) al the end of
each reporting period.

“The Company's Management determines the policies and procedures for both recurring and non - regugmg
- fair value measurement, such as derivative instruments and unquoted financial assefs measured-atyan



KM Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2023

3.5

3.6

vaiue.

At each reporting date, the Managemen! analyses the movemenls i the values of assels and liabillies
which are required to be re-measured or re-assessed as per the Company's accounting policies. For this
analysis, the Managemenl verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computalion o contracls and other relevant documents,

The managemeni also cempares the change in the fair vatue of each assel and fability with relevant external
sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has delermined classes of assets and liabifilies on
the basis of the nature, characlenistics and risks of the assel or liability and the lavel of the fair value
hierarchy as explained above.

This note summarizes accounting policy for fair value. Other fair value related disclosures are given in the
relevant noles.

Disclosures for valuation methods, significant estimates and assumptions of Financial instruments (including
those carried at amortised cost and Quantitative disclosures of fair value measurement hierarchy.

Revenue recognition

Revenue is recognized up on transfer of control of promised services (o customers in an amount that refiects
the consideration we expect 1o receive in exchange for those services.

Tolt revenue

The income from tolt revenue from operations of the facility is accounted on receipt basis.

Effective from April 1, 2018, the Company adopted Ind AS 115 "Revenue from Contracts with Customers”
using the cumutative catch-up transilion method, applied ¢ contracts that were not completed as at April 1,
2018. In accordance with the cumulative calch-up lransilion method, the comparalives have nol been
retrospectively adjusted. There was no impact en adoption of ind AS 115 in the financia! slalements,

Others

interest income on financial assets measured al amortized cost is recognised using the effective interest rate
method.

Dividends are recognised in the Statement of profit and loss only when the right to receive payment is
established.

Accounting of intangible assets under service concession arrangement

The Company has Toll Read Concession rights where it Builts, Operates and Transfers (BOT) infrastructure
used te provide public service for a specified period of time. These arrangenents may include Infrastructure
used in a public-to-private service concession arrangement for ils entire useful life.

These arrangements are accounted for based on the nature of the consideration. The intangible asset model
is used to the extent that the Company receives a right (a license) to charge users of the public service. The
financial asset model is used when the Company has an uncenditional contractual right to receive cash or
another financial asset from or at the direction of the granlor for the construction services. When the
unconditional right to receive cash covers only part of the service, the iwo models are combined to account
separately for each component. If the Company performs more than one service (i.e., construction or
upgrade services and operation services) under a single conlracl or arrangement, consideration received or
receivable is allocated by reference to the relative fair values of the services defivered, when the amounts
are separately identifiable.

The intangible assets is measured at the fair value of consideration transferred to acquire asset, which is the
fair value of consideration received or receivable for the construction services delivered.

Amortization of concession intangible assets

The intangible asset recognized are amortised over the concession period on the basis of projected toff
revenue which reflects the pattern in which the assets economic benefits are consumed. The projected fotal
toll revenue is based on the independent traffic volume projections, Amortization is revised in cagg.ofany
material change in the expected pattern of economic benefits. Refer note 22 for description apgd-sigringany:

. terms of the concession agreements.
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Financial assets model

The financial assel model applies when the operator has an unconditional right fo receive cash or another
financial asset from the grantor in remuneration for concession services. In the case of concession services,
the operator has such an unconditional right if the grantar contractually guarantees Ihe payment of amount
specified or deternined in the contract or the shorlfall, if any, between amounts received from users of public
service and amounts specified or determined in the Conlract,

Financial Assets resufting from application of Appendix D of ind AS 115 are recorded in the Ralance Sheet
under the heading "Other Financial Assets” and recognized al amortised cosl.

However in case of certain arrangements, the confract may include a payment commitment on the part of the
congession grantor coveting only part of investment, with the balance to be recovered from by charging
users of service . in such arrangements the investment amouni guaranieed by 1he concession grantor is
recognized under the financial asset model and the residual balance is recognized under the Intangible assel
model.

Any asset carried under concession arrangements is derecognized on disposal or when no fulure economic
benefits are expected from ils future use or disposal or when the contractual rights 1o the financial assel
expire.

Maintenance obligations

Conlractual obligations 1o maintain, replace or restore the infrastructure (principally resurfacing cosls and
major repairs and unscheduled maintenance which are required to maintain the Infrastruclure asset in
operafional condition excepl for any enhancement element) are recognized and measured at the best
estimaie of the expenditure required 1o setlle the present obligation at the batance sheel date for which nexi
resurfacing would be required as per the concession arrangement. The provision is discounted to ils present
vatue at a pre-tax rate that reflecls current market assessments of the time value of money and the risks
specific to the lability.

37  Taxes
Current Tax

Current income tax assets and liabililies are measured at the amount expected {0 be recovered from or paid
to the taxation authorities, The tax rates and lax laws used to compute the amount are those that are
enacted or substantively enacted at the reporting date in the countries where the Company operates and
generates faxable income. Current income tax relating to #tems recognized outside the Statement of Profit
and Loss is recognized outside the Statement of Profit and Loss (either in other comprehensive income or in
equity). Current fax items are recognized in correlation to the underlying transaction either in other
comprehensive income or directly in equity. Management periodically evaluates positions faken in the tax
returns with respect to situalions in which applicabie tax regulations are subject to interpretation and
establishes provisions where appropriata.

Minimum Alternate Tax (MAT') under the provisions of Income-tax Act, 1961 is recognised as current tax in
the statement of profit and loss. MAT paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to fulure income tax liability, is considered as an asset if there is a
cohvincing evidence that the Company will pay normal tax. Accordingly, MAT is recognized as an asset in
the balance sheet when it is probable that the future economic benefit associated with it will flow to the
Company.

Current lax assets and liabilities are offset only if, the Company:

ayhas a legally enforceable right to set off the recognised amounts; and
b}inlends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax

Deferred fax is provided using the balance sheet approach on temporary differences between the tax bases
of assets and liahilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities and assets are recognized for all taxable temporary differences

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxage-isnt.
. will be available against which the deductible temporary differences, and the carry forward of ypugea-Tax
- losses can be utilized.
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3.9

The carrying amouri of deferred lax assels is reviewed at each reporting date and reduced to 1he exient that
it is no fonger probable that sufficient taxabie profit will be available to allow all or part of the deferred 1ax
assel to be utiized. Unrecognized deferred fax assels are re-assessed at each reporting date and are
recognized to the extent that il has become probable thal future taxable profils wilt allow the deferred tax
assel to be recovered.

Deferred tax assets and liabililies are measured at lhe tax rates that are expected o apply In the year when
the asset is reatized or the liabilily is sellled, basced on tax rates {and 1ax laws) thal have been enacled or
substaniively enacted al the reporting date,

Deferred lax relating 1o ilems recognized outside the Statement of Profil and Loss is recognized oulside the
Stalement of Profit and Loss {either in olher comprehensive income or in equity). Deferred 1ax items are
recoghized in correlation to the underlying transaction either in olher comprehensive income or direclly in

eqguily.

Deferred tax assets and deferred tax liabililies are ofisel i & legally enforceable right exists to sel offl current
lax assels againsl current tax liabililies and the deferred laxes refate 1o the same taxable entity and the same

taxation authority,
Borrowing costs

Borrowing cosls direclly atiribulable to the acquisition, construclion or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capilalised as part of the cost of
the assel. Al olher borrowing costs are expensed in the period in which they occur. Borrowing costs consisl
of interest and other costs thal an enlity incurs in connection with the borrowing of funds. Borrowing cost aiso
includes exchange differences to the extent regarded as an adjustment to the borrowing costs,

Leases

Operating lease payments are recognized as an operaling expense in the income stalement on a straight
line basis over he lease term.

3.10 Contingent {iabilities and contingent Assefs

3N

A contingent liabilily is a possible obligation that arises from pasl evenls whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncerfain future events beyond the control of the
Company or a present obligalion that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a fiabilily thal cannot be recognised because il cannot be measured reliably. The contingent
liability is not recognised in the books of accounts bul its exislence is disclosed in lhe Financial Statemenis.
A Coningent asset is not recognized in financial stalements, however, the same are disclosed where an
inflow of economic benefit is probable.

impairment of non-financial assets

Non-financial assets are tested for impairment whenever evenls or changes in circumsiances indicate that
the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the
assel’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s
fair value less cosis of disposal and value in use. For the purpeoses of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifizble cash inflows which are largely
independent of the cash inflows from other assets or groups of assets (cash-generating units). Non-financial
assets that suffered impairment are reviewed for possible reversal of the impairment at the end of each

reporting period.

3.12 Provisions

Provisions are recognized when the Company has a present obligation (legal or consiructive) as aresult of a
past event, it is probable that an outflow of rescurces embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company
expects some or all of a provision to be reimbursed the reimbursement is recognized as a separate.asset,
but only when the reimbursement is virtually certain. The expense relating to a provision is presemeu ning
Statement of Profit and Loss net of any reimbursement.
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3.13

i the effect of the ime value of money is material, provisions are discounled using a current pre-tax rale tha
reflects, when appropriale, the risks specific (o the Hability, When discounting is used, lhe ihcrease in the
provision due fo the passage of time is recognized as a finance cost.

Employee benefits
(i) Short term obligations

Liahilities for wages and salaries, including non-monetary benefits thal are expecled to be setlled wholly
within 12 monihs afler the end of ihe peried in which the employees render the related service are
recognized in respect of employees' services up lo the end of the reperling period and are measured &l the
amounts expected to be paid when the liabililies are settfed. The labilities are presented as currenl
employee benefit obligations in the balance sheet,

{if) Leave obligations
The Company provides sick leave and privilege leave to its employees.

Privilege and sick leave obligation is provided based on actuarial valuation which takes inle account the
estimaled portion of leave that will be en-cashed, availed and the portion that will lapse. The porlion that
is expecled to be en-cashed is provided for hased on the basic salary of the employee and for the
portion 1hal is expected to be availed, the valuations are based on the employees' tolal compensation.
The liabilily for eamed leave is also classified as current where il is expected o be availed/ en-cashed
during the nexl 12 months. The remaining portion is classified as non-current. The amounts of current
and non-current liability are based on actuarial estimates,

(iii) Post - employment obligations

The Company operales various post-employment schemes, including
(a) defined benefit plans such as gratuity
(b} defined contribulion plans such as provident fund.

Gratuity Obligations

The liability or asset recognized in the balance sheet in respect of defined benefit gratuity plans is the
present value of the defined benefit obligation al the end of the reporting period less the fair value of
plan assets. The defined benefil obligation is calculated annually by independent actuaries using the
projected unit credit methed.

The present value of the defined benefit obligation is determined by discounting the eslimated future
cash outflows by reference 0 market yields at the end of the reporting period on government bonds
that have terms approximating fo the terms of the related obligation.

The net interest cost is calcutaled by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, direclly in other comprehensive income.
They are included in retained earnings in the Statement of Changes in Equity and in the balance sheel.

Changes in the present value of the defined benefit ohligation resulting from plan amendments or
curtaiiments are recognized immediately in profit or loss as past service cost.

Defined Contribution plans

The Company pays provident fund contributions fo publicly administered provident funds as per local
reguiations. The Company has no further payment obligations once the contributions have been paid.
The contributions are accounted for as defined contribution plans and the contributions are recognized
as employee benefit expense when they are due. Prepaid contributions are recognized as an gsset to
the extent thal a cash refund or a reduction in the future payments is avaitable.
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314 Cash and cash equivalents

315

Cash and cash equivalentls in the balance sheel comprise casti at banks and on hand and shorl-lerm
deposits wilh an original malurity of three months or less, which are subject 1o an insignificant risk of
changes in value.

For the purpose of he Statement of Cash Flows, cash and cash equivalents consist of cash and short-
term deposils, as defined ahove, net of oufstanding bank overdrafls as they are considered an integral
part of the Company's cash management,

Financiat instruments

A financial instrument is any contract thal gives rise to a financial asset of one entily and a financial liabitity
or equily instrument of ancther enlity.

Financial assets
fnitial recognition and measurement

All financial assets are recognised iniliatly at fair value, in the case of financial assels nol recorded al fair
value through Stalemend of Profit and L.oss, net of directly attributable fransaction cost 1o the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a fime
frame established by regulation or convention in the markel place (regufar way rades) are recognised on
the trade date, i.e., the dale that the Company commits to purchase or seif the asset.

For purposes of subsequent measurement, financial assets are classified in following categories;
= al amonised cosl

»  al fair value through profil or foss (FVTPL)

= atfair vafue through other comprehensive income (FVTOCH)

Financial Assets at amortised cost
Financial assets are measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assels for collecting contractual
cash flows, and

b) Conlractual terms of the assel give rise on specified dates to cash flows that are solely payments
of principal and interest {SPPI) on the principal amount oufstanding.

This category is the most relevant to the Company. All the Loans and other receivables under financial
assets (except Investments) are non-derivalive financial assets wilh fixed or determinable payments that
are not quoted in an active market,

After initial measurement such financial assets are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the FIR. The EIR amonization is
included in finance income in the Statement of Profit and Loss. The losses arising from impairment are
recognized in the Statement of Profit and Loss. This category generally applies to loans and other
receivables.

Financial Assets at Fair Value through Statement of Profit and Loss/Other Comprehensive Income

All investments in scope of Ind AS 109 are measured at fair value. The Company has invesiment in
mutual funds which are held for trading, are classified as at FVTPL. The Company makes such election on
an instrument by instrument basis. The classification is made on initial recognition and is irrevocable.

if the Company decides fo classify an instrument as at FVTOCI, then alt fair value changes on the
instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no
recycling of the amounts from Cther Comprehensive Income (CCH) to the Statement of Profil and Loss,
even on sale of investment. However, the Company may transfer the cumutative gain or foss within equity.
Instruments included within the FVTPL category are measured at fair vatue with all changes recognized.in
the Statement of Profit and Loss.
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De-recognition
A financial asset (or, where applicable, a parl of a financial assel or part of the Company's simitar financiat
assels) is primarily derecognized (i.e. removed from the Company's balance sheel) when.

The righls 10 receive cash flows from the assel have expireg, or

The Company has transferred its rights Lo receive cash flows from the asset or has assumed an obligation o
pay the received cash flows in Tull withoul maierial delay to a third parly under a 'pass-lhrough' arrangement,
and either (a) the Company has ransferred substantially all the risks and rewards of the asset, or () the
Company hag neither transferred nor retained substantially all the risks and rewards of the assel, but has
transferred controf of the assel.

When the Company has transferred its righls to receive cash flows from an asset or has entered into a pass-
through arrangement, il evaluates if and to what exlent #t has retained the risks and rewards of ownership,
When it has neither transferred nor retained substantially alf of the risks and rewards of the assel, nor
transferred controt of 1he asset, the Company continues 1o recognize the ransfened asset to the exient of
the Company's conlinuing involvement. In that case, the Company also recognizes an associated liabifily,
The transferred asset and the associaled liabilily are measured on a basis thal reflects the rights and
obligations {hat the Company has retained.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credil losses associated with its assels
catried al amortised cost and FVOCI, The impairment methodology applied depends on whether there has
been a significant increase in credit risk,

The Company has hree types of financial assets subject to Ind AS 109's expected credit loss model:
= Loans receivables measured al amorised cost

»  Refentions receivable, grant receivable from NHAI

»  Loans given to employeas

The impairment methadology for each class of financiat assets stated above is as follows:

l.oans receivables measured at amortised cost: Loans receivables at amortised cost are generatly short term
in nalure considered to be low risk, and thus the impairment provision is determined as 12 months expected
credit losses,

Loans given to employees: For loans given lo employees outstanding as on the reporting dates, the has
determined reliably that assessing the probability of default at the inilial recognilion of each and every loan
of receivable would result in undue cost and effort, As permitied by Ind AS 109, the credit provision will be
determined based on whether credit risk is low only at each reporling date, until the loan is derecognized.
Using the impairment methodology the Company has assessed that no lean loss allowance needs to be
recorded in the books of accounts,

Expected credit loss {ECL) impairment loss allowance {or reversal) recognized during the period is
recognized as income/ expense in the Statement of Profit and Loss (P&L). This amount is reflected under
the head ‘other expenses' in the P&L. The balance sheet presentation for various financial instruments is
described below:

Financial assets measured as at amortized cost and olher contractual revenue receivables - ECL is
presented as an allowance, L.e., as an inlegral pant of the measurement of those assets in the balance gheet.

The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does
not reduce impairment allowance from the gress carrying amount.

Financial Liabilities
{nitial recognifion and measurement

Financial liabilittes are classified, at initial recognition, as financial fiabilities at fair value through Statement of
Profit and Loss, loans and borrowings, trade payabies or other payables,

All financial liabilities are recognized initially at fair value.

. The Company's financial liabilities include trade and other payables, foans and borrowings inglading Bank
“overdrafts and other payables.
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Subsequent measurement

Financial fiabllifies at amonized cost: After inifial measurement, such financial liabilities are subsequently
measured al amortized cosl using lhe effective inlerest rale (EIR) method. Amorlized cosl is calculaled by
faking into account any discount or premium on acquisition and fees or costs (hat are an inlegral parl of the
EIR. The EIR amorization is icluded in finance cosls in the Stalement of Profil and l.oss.

Loans and borrowings

This is the category mosi relevant to the Company. Afler initial recognition, interest-bearing loans and
borrowings are subsequenlly measured at amorlised cost using the EIR method. However, the Company
has borrowings at floaling rales, The impacl of restatement of effective interest rale, year on year due o
resef of inferest rafe, is not malerial. Gaing and losses are recognized in Statement of Profit and Loss when
ihe liabilities are derecognized as well as through the transaction cost amortization process.

Trade Payables

Trade payables are obligations to pay for goods or setrvices thal have been acquired in the ordinary course
of business from suppliers. Accounls payable are classified as current liabifities if payment is due within one
year or less {or in the normal operating cycle of Ihe husiness if fonger), If not, they are presented as non-
cusrent liabilities.

Trade payables are recognized initially al fair value and subseguenily measured at amorlised cosl using the
effective interest method.

Retention money payable

This is the category most relevant 1o the Company. Retenlion maneys are measured at Fair value inilially,
Subsequently, they are measured at amorlised cosl using the EIR (Effective interest rale) method. Gaing
and losses are recoghized in Statement of Profit and Loss when the liabilities are derscognized as well as
through the EIR amoerlization process.

De-recognition

A financial liability is derecognized when ihe obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an exisling liability are substantially modified, such an exchange or
maodification is trealed as the de-recognition of the original #ability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet! if there
is a currently enforceable iegal right to offset the recognized amounts and there is an intention to setile on a
net basis, to realize the assets and setile the liahilities simultanecusly.

3.16 Segment information
Operating segments are reported in a manner consistent with the internal reporling provided to the chief
operaling decision maker {CODM). Chief operating decision maker's function is to aliccale the resources of
the entity and access the performance of the operating segmenl of the entity.

The Board assesses the financizal performance and position of the Company and makes strategic decisions.
It is identified as being the chief operating decision maker for the company.

3.17 Critical accounting estimates and judgements

Eslimates and judgements are continuously evaluated and are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the entity and that are
believed {o be reasonable under the circumstances.

The Company makes estimates and assumplions concerning the future. The resulting accounting estimates

wiill, by definition, seldom equal the related acluat results. The estimales and assumptions (hslt-tvave<a.
significant risk of causing a material adjustment to the carrying amouni of assets and lizbilifiesseastpsen
below.
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(i} Applicability of service concession arrangement accounting to toll roads concessionaire

arrangements

The Company has determined thal Appendix D of Ind AS 115 ‘Service concession arrangements’ is
applicable 1o the Company which provides on accounting by the operators for public-lo-private service
concession arrangements. The Company has enlered inlo concession arrangement with NHAI as per which
the Company would parlicipate in the Design, Build, Finance, Operate and Transfer (DRFEQT) basis the o
roads infrastructure, After the end of the concession arrangement, the Company has to transfer the
infrastructure i.e. toll roads constructed to National Highway Authorilies of India (NHA.

Accardingly the Company has recognized the intangible assets recognized as per the accounting policy
mentioned in Nole no 3.5 ‘Accounting of inlangible assels under service concessionaire arrangement’.

(il} income taxes

The Company has recognized deferred tax assels relating o carried forward tax losses to the extent there
are sufficiend taxable temporary differences relating te the same taxation authority against which the unused
tax losses can be utilized. However, {he utilization of tax losses also depends on the ability of the Company
to satisfy certain tests at the lime the losses are recouped. Management has forecasted future taxable
profits and has therefore recognized deferred 1ax assets in relation fo tax losses.

{iii} Amortization of concession intangible assets

The Intangible asset recognized are amortised over the concession period on the basis of projected tolf
revenue which reflects the patlern in which the assets economic benefits are consumed. The projected total
toll revenue is based on the independent fraffic volume projections: Amorlization is revised in case of any
material change in the expected pattern of economic benefils.

(iv) Provision for resurfacing obligation (major maintenance expenditure)

3.18

The Company records the resurfacing obligation for #ts present cbligation as per the concession
arrangement to maintain the tolf roads at periodic intervals during the concession period. The provision is
inciuded in the Financial Statements at the present value of the expected fulure payments. The calcuiations
to discounl these amounts to their present value are based on the estimated timing of expendilure
occurring on the roads.

The discount rate used to value the resurfacing provision at its present value is determined through
reference to the nature of provision and risk associated with the expenditure.

Recent accounting pronouncements

Ministry of Corporate Affairs (‘"MCA”") notifies new standards or amendments to the existing standards
under Companies {Indian Accourting Standards) Rules as issued from time to fime. On March 31, 2023,
MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

ind AS 1- Presentation of Financial Statements ~This amendment requires the entities to disclose their
material accounting policies rather than their significant accounting policies. The effective date for adaption
of this amendment is annual periods beginning on or after 1st Aprif 2023.

ind A8 8-Accounting Policies, Changes in Accounting Estimates and Errors —This amendment has
infroduced a definition of accounting estimates and included amendments to Ind AS 8 to help entities
distinguish changes in accounting policies from changes in accounting estimates. The effective date for
adoption of this amendment is annuat periods beginning on or after 1st April 2023.

ind AS 12 ~ Income Taxes-This amendment has narrowed the scope of the initial recognition exemplion so
that it does not apply to transactions that give rise to equal and offsetling temporary differences. The
effective date for adoption of this amendment s annual periods beginning on or after 1st April 2023,

_ The Company is evaluating the impact of the amendments on the financial statement.
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Noto 4 - intangible assets (including intangibie assets under dovelopmont)

T Milions

Intanglhle Assots

Total intangilyo

Intangibio assots

Partticilars

Toli Golioction Right | NHAI Premium Asgots undor developmont
Yoar ended March 2022
Opaning gross canying amount 4,049.39 4,418.46 13,467.85 285713
Additions - - - .
Capitaised/ Adjusted/Disposal - - 92.80
Closing gross carrylng amount £,049.39 4,418 46 13,467.85 2,804,233
Accumulated depreciation and Inpairment
Operning accurnmudated depreciation and impairment 547.39 27405 8§26.44
Depredation charge for the year - - -
Closing accumulated depreciation and impairment 547.39 279.05 8206.44
Net carying amount as at March 31, 2022 8.502.00 4,139.41 12.641.414 2.804.33
Year ended March 2023 -
Opening gross canying amount 9,043.39 4,418.46 13,467.85 2,804.33
Additions - - . .
Impairmant of Assels 2,645.07 - - 2,804.33
Closing gross carrying amount 6,404.32 4.410.48 10,822.78 -
Accumuiated depreciation and lmpairment
QOpening accumulaled depreciation and impairment 547.39 279,05 826.44 -
Deprediation charge for the year - - - -
Closing accumulated depreciation and impairment 547.39 279.05 826.44 -
Not carrying amount as at March 31, 2023 5.856.83 4,139.41 9,996.34 -

Noles:
1) Inlangible Assest pledged as securily wilh lenders

2} Flal at Boisar in Maharashtra of Rs. 1.63 Milion is included in gross biock of Infangible Assels.
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Note 5 - Financial Assets - Current

T Millions

Particulars

As at
March 31, 2023

As at
March 31, 2022

Note & {a) - Cash and Cash equivalents

Cash and cash equivalents
Bafances with banks

~in current accounts {lying in Escrow accounts) 96.72 106.23
96.72 106.23
Note 5 (b} - Loans
(Unsecured, considered good)
Security deposits 0.26 0.26
0.26 0.26
Note 5 (c) - Other financial assets - current
(Unsecured, considerad good)
Retention money receivable from NHAI 7.02 7.02
Cthers Receivable 1.63 1.63
Claims Receivable From NHAI 2,448.70 1,857.66
2,457.35 1,866.31
* Details of Claim Receivable from NHAS
T Millions
. As at As at
Particulars March 31, 2023 March 31, 2022
Cemonetization 13.77 13.77
Change of Scope Hybrid ETC 3.88 3.88
Inlerest 1o lenders from 17.04.2019 to 31.03.2023* 247617 1671.04
Penat Interest charged by lenders upto 31.03.2020 ¢ 49.74 49.74
Revaluation loss of ECB loan from 01.04.2019 to 31.03.2023 * 199.24 113.33
Prepaid insurance from 17.04.2019 10 07.11.2019 * 5.90 5,91
2448.70 1857.67
Note 6 - Other current assets
{unsecured, consierad good}
Advance to vendors 2,82 2.82
Duties and taxes receivable 1.87 1.88
4.69 4.70
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Note 7 - Share CapHal

Note 7a - Authorised

¥ Millions

As at
March 31, 2023

As al
March 31, 2022

Particulars Nos of Shares
Al the beginning of the year 1.00,00,000
Add : increase during the year of Y10 each
Al the end of the year
Note 7b - Issued, subscribed and paid-up
At the beginning of the year 34,08,000

Add : Shares issued during lhe year o1 210 each

At the end of the year

Note 7¢ - Terms and rights attached to equity sharos

100.00 100.00
100.00 100.00
34.09 34.09
34.09 34.08

The Company has only one class of shares reforred o as Equity Shares having a Par Value of Rs. 10/, Each holder of the share js

entitled to one vote per share in the event of liquidation.

In the everd of liquidation of the Company, the holders of the equity shares will be entitled to receive all of the remaining assels of
the Company, after distribution of all preferential amount. The distribution wilt be in proportion to the number of equity share held by

the shareholders.

Note 7d - Reconciliation of nos of Shares

Nos of Shares at the beginning of the year

Add : Nos of Shares issued/boughl back during the year
Nos of Shares at the end of the year

Note 7e - Shares held by holding Company/ Promotor

Reliance infrastructure Limited along with jeintly with nominee
{Holding Company)

Note 7f - Details of Shareholders holding more than 5% shares in the Company

Reliance Infrastructure Limited
Nos of Shares
% of holding

Note 7g - Details of Shares Pledgedfsafekeep & unpledged by the Promotors ; -

Particulars

Pledged Shares
Safekeep
Unpledged

Tolal
Note 8a - Sub-ordinated debt {in nature of equity}

At the beginning of the year
Increase / {decrease) during the year

At the end of the year

Terms and rights attached to Sub-ordinated debis infused by Holding Company

34,009,000 34,086,000
34,090,000 34,089,000
34,09,000 34,090,000
34,098,000 34,098,000
100% 100%
As at Asat
March 34, 2023 March 31, 2022

10,22,700 10,22,700
6,47,710 5.47.710
17,368,589 17,38,589
34,08,999 34,08, 889
§,054.50 5,054.50
§,064.50 5,054.50

~..i} Subordinated debt is the part of Holding Companys Equity from the promoters of the Companys for the project, whitcheist

'.-'-u_';j_r_]_secured and interest free as per Common Loan Agreement with the lenders;

ii} No repayment/redemptionfinterest servicing allowed during the moratorium period of the long term project iogp.
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¥ Miltions
As at As al
March 31, 2023 March 31, 2022
Note 8b - Other Equity
Note 8b (i} - Retained Earnings
Atthe beginning of the year {1,680.56) (1,669.25)
Nel Profit/(Loss} for the year (5,458.90) (11.31)
Althe end of the year {7,139.46) (1,680.56)
Note 8h (i) - Securities Premium Account
Atthe beginnhing of the year 305.91 305.91
Addition during the year - -
3056.91

Atthe end of the year 305.91

Nature and purpose of securities premium

Securities premium reserve is used to record the premium on issueg of shares. The reserve is utifised in

accordance with the provisions of the Act.
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Financial Liabilities

Note 9 - Borrowings - Current

T Miflions
As af As at
Particutars March 31, 2023 March 31, 2022
Secured
Current Maturities of long term debt 4,428.52 4,342 60
4,428.52 4,342.60

* Secured Borrowings shown under current maturities of long term debt due to recall of loan hy the lenders
1. Secured by:

a) First morigage and charge of all immovable properties, present and future, save and except the project Asseats.

b) First charge by way of hypolhecalion of alf movable assets, both present and future, save and except the project
Assets.

¢) First charge on all intangible assels save and except Project assets.

d} Firsl Charge on receivables, book debls, cash and cash equivalents including any other bank accounis and olher
assets, present and future.

@) First Charge on government approvals, insurance policies, uncalled capital, project documents, guaraniees, lelier
of credit, performance warranlies, indemnities and securities given to the Company.

Repayment Terms for Term loans :- Starts from st Dec 2014 in 44 guarterly installments and will be paid til 15th
Mar 2027. Rate of Interest @12%.

Repayment Terms for ECB - The repayment of loan will start from 15th Jun 2016 in 33 quarterly installments and
will be paid till 15th Jun 2024. Rate of Interest @3 month Libor rate plus margin,

2. Maturity Profile of Secured Term Loan {Principal undiscounted) are as under : T Millions
Financial Year Rupee Term Loan ECB
Principat due 3321.55 1106.97

3) The company has delayed in the payment dues to the Banks 8 financial institution. The lender wise
details is as below :

As at
Name of Lenders Principal Amount March 31,  Interest Amount As at March 31, 2023
2023
(maximu
T Milfions m no of ¥ Millions {maximum nc of days)
days)
Unian Bank (eAndhra) 664.36 562 367.09 1,431
Bank of Maharashira 383.24 562 219.41 1,431
Union Bank {eCorporation} 742,70 562 412.56 1,431
Karnalaka Bank 232.47 562 124.71 1,431
Puniab & Sind Bank 455.31 562 251.55 1,431
State Bank of India 84347 562 467.88 1,431
ECB 1106.97 562 426.85 1,566
Total 4428.52 2,270.05

*Additional inferest charged by lenders as on March 31, 2023 by the company, which are under discussion with
lender for its waiver.

4} Due o the inability of the Company to repay the overdue amount of Loan instaiments, Secured Loan has been
classified as a ‘Non-Performing Asset'(NPA) by the Consortivm Lenders in FY 2018-19. However, the project was
alse lerminated on May 07, 2018, on account of Material Breach and Event of Default under the provisions of the
Concession Agreement by NHAL.

5) The company counld not pay interest to lenders Rs. 2270.05 million (previous year 1764.92 million) as the
operations of the Project have been taken over by NHAI on April 16, 2018. Also the project was terminated on May
07, 2019, on account of Material Breach and Event of Default under the provisions of the Concession Agreement
by NHAL
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Note 10 - Trade Payables

Farticulars

Trade Payalles - MSME

T Millions

Asat
March 31, 2023

Ag at
tarch 31, 2022

Trade Payables - Other lhan MSME 151.33 151.34
151.33 161.34

a) Trade Payables ageing schedule

Total outstanding due to others - T Millions

Particulars

As at
March 31, 2023

As al
March 31, 2022

Quitslanding for below periods from date of transaction

Less than 1 Year - 0.04
1-2 Years 0.04 0.03
2-3 Years 0.03 0.32
More than 3 Years 159.26 16084
Total 161.33 151.34

{b) Dues to Micro and Small Enterprises

Disclosure of payable to vendors as defined under the "Micro, Small and Medium Enterprise Developmant Act,
2008 is based on the information available with the Company regarding the slatus of registration of such vendors
under the said Act, as per the intimaticn received from them on requests made by the company. There are no
averdue principal amountsfinterest payable amounts for delayed payments to such vendors at the Balance Sheet
date. There are no delays in payment made to such suppliers during the year or for any eariier years and
accordingly there is no inferest paid or outstanding inferest In this regard in respect of payments made during the
year or brought forward from previous years.

Note 11 (a) - Other financial liabifities - current

NHAI Premium Payable 63277 832,77
Interest accrued and due 2,270.05 1.764.92
Retention Money Payable 112.60 112.60
Total 3,015.42 2,510.28
Note 11 {b) - Other financial liabilities - Non - current

NHAI Premium Payable 4,838.15 4,839.15
Total 4,839.15 4,839.15

Note 12 -~ Olher currend liabilifies

Advances received from NHAI agst termination payment 1,865.90 1,865.90

Duties and taxes payable - 0.02
1,865.90 1,865.92
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Particulars

Note 13 -~ Other income

Interest income

- Others
Excess provision for MMR wrilten back

Note 14 - Finance Costs

inferest on loan © -

Interest on loan after takeover of Toll Plaza by NHAI

l.ess ; Interest on loan transferred fo Claim Receivable
Revaluation loss/ (gain) on ECB

L.ess : Revaluation loss on ECB transferred 1o Claim Receivable
Other finance charges

Note 15 - Other expenses

L.egal and Professional Charges
Auditors Remuneration
Other miscellaneous expenses

¥ Millions

Year ended
March 31, 2023

Year ended
March 31, 2022

505.13 470.13
(505.13) (470.13)
85.92 36.14
(85.92) (36.14)
- 7.77

- 777
5.42 2.43
0.04 0.03
0.04 1.08
9.50 3.54
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Note 16 - Fair vaiue measurements

Signficance of financial instruments

Classification of financial instruments

{ Millions

Particutars

As at
March 31, 2023

As at
March 31, 2022

Financial assets

Atamortised Cost
Security deposits
Others Receivable
Retention Money receivable from NHA!
Cash and Cash equivalent
Claims Receivable From NHAI

Fotal financial assets

Financial liabilities

At amortised Cost
Floating Rate Borrowings
Trade Payables
Retention money payable
NHAI Premium Payable
Interest accrued and due

Total financial liabilities

0.26 0.26
1.63 1.63
7.02 7.02
96.72 106.23
2,448.70 1,857.66
2,554.33 1,672.80
4,428.52 4,342.60
151.33 151.34
112.60 112.60
5,471.91 5,474.91
2,270.06 1,764.92
12,434.41 11,643.37
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1 Miikions
As at As al
Particulars March 31, 2023 March 31, 2022
Note 17 - Fair value Migrarchy
(a} Fair value hierarchy - Assets and labilities which are measured at amortised cost for which fair
values are disclosed
Financlal liabilities
Level 3
Fioating Rale Borrowings 4,428.52 4,342.60
Retention money payabie 112.60 112.80
NHAL Pramium Payable 5,471.9% 5,471.91
Total financiat liahilities 10,013.03 5,827.11

Recognised falr value measurements

Level 1: Level 1 hierarchy includes financial instruments measired using quoled prices. This includes mutual funds (hat have
quoted price. The mutual funds are valued using the closing NAV.

Level 20 The fair value of financial inslruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as litie as
possible on entity-specific estimales. If all signilicant inputs required to fair value an instrument are observable, the instrument is
included in level 2.

Level 3! If one or more of the significant inpuis is nol based on observable market data, the instrument is included in leve! 3.
This is the case for borrowings, debentures, Rerention money payable and hedging derivative included in leve) 3

Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:;

* the use of quoted market prices or dealer quotes for similar instruments

» the fair value of forward foreign exchange contracls and principal swap is determined using forward exchange rates at
the balance sheet date

+ the fair value of the remaining financial instruments is determined using discounted cash flow analysis.
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{b) Fair value of financial assets and liabilities measured at amortised cost

¥ Millions
Particulars As at As al
March 31, 2023 March 31, 2022
Financiai liabilities
Carrying value of financiat liabilities at amortised cost
Floating rate borrowigns 4,428.52 4,342.60
Retention money 112.60 112.60
NHAI Premium Payabie 5,471.91 5,471.91
10,013.03 9,8927.11
g Fair value of financial liabilities carried at amortised cost
Floating rate borrowigns 4,428.52 4,342.60
Retention money 112.60 112.60
NHAL Premium Payable 5.471.91 5471.91
10,013.03 9,927 11

The carrying value amounts of fixed deposits, interest accrued on depoists, retention money receivable,
insurance claim receivable, cash and cash equivalents, trade payables, interest accrued, employee benefits
payable and creditors for capital expenditure approximate their fair value due to their short term nature.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair
values.
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Nole 18 Forelgh currency exposire

¥ Millions

Ag at

Parti
articulars March 31, 2023

As al
March 31, 2022

Foretgn currency exposures no! hedged by derivative instrument or

otherwise:

Borrowings (including interest accrued bl nol due) in USD in millions 18.05 16,94

Borrowings {including interestl accrued but nol due) in INR in millions 1,483.36 1,284.02
1,483.36 1,284.02

Note 19 Expenditure in Foreign Qurrency
Inerest on Externat Commercial Borrowings (ECB) -

Note 20 Deferraf Capitalisation of Exchange Difference

The Company had opted to defer / capilalize exchange differences arising on long-lerm foreign currency monelary items in
accordance with paragraph 46A of AS 11. However, Ind AS 21 requires all exchange gain/losses arising on foreign currency
monetary to be recognised under siatement of profil and ioss. ind AS 101 gives an oplion whereby the Company will continue its
indian GAAP policy for accounting for exchange differences arising from transialion of long-lerm foreign currency monealary items
recogrised in the Indian GAAP Financial Stalements for the period ending immediately before the beginning of the firsl Ind AS

financiat reporing period.

However, for any new long lerm foreign currency monetary item recognised from the firsl ind AS financial reporling period, {he

Company will foliow Ind AS 219 for recognilion of gains and losses.
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Note 21 Forelgn currency risk exposure

¥ Miltions

Particulars

As at
March 31, 2023

As al
March 31, 2022

Financial liabilities
Interest Accrued and due on foreign borrowings
External Commercial Borrowings

Total

Sensitivity
Impact on profit after tax
INRAUSE ciosing exchange rate

INR/USD (increase) by 6%
INRAISD decrease by 8%

376.40 262.97
1,106.97 1,021.06
1,483.36 1,284.02

82.17 75.7925

{19.06) (13.32)

19.06 13.32
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Note 22 (a) - Income Tax Expenses

The halance comprises temporary differences atiributable to ¥ Millions
A at Ag al

Particulars March 31, 2023 March 31, 2022

Income tax expense is atfributable to:

Profitf (Loss) as per Ind AS from conlinuing operations

before income lax expense {5,458.90) (11.31)

Income Tax as per effective Tax Raie of 26% (1,419.34) (2.94}

Tax Effect of Permanent timing differences 1,419.31 2.94

Tolal Tax Expense -

Note 22 (b) - Deferred Tax Expenses -

Deferred Tax Assets has not been provided in books due to reasonable uncertainty in reatisation of fulure profit.



KM TOLL ROAD PRIVATE LIMITED
Notes to the Financial Statements as of and for the year ended March 31, 2023

Note 23 - Financial risk management

The Company activilies exposes il 1o market risk, #quidily risk and credi risk.

This nole explains the source of risk which the entily is exposed to and how the enily is
manage the risk.

Risk Exposure arising from  Measurement Management
Credit risk Cash and cash Aging analysis Credit Diversification of
equivalents, lrade ratings bank deposils, credil
receivables, financiat limits and letiers of
assets measured al credit

amorlised cosl.

Market risk — interest rate Long-lerm borrowings al Sensitivity analysis Aclively Managed
variable
Liquidity risk Borrowings and olher Rolling cash flow Avallability of
liabilities forecasts commitled credit
lines and borrowing
{aciiities

The Company’s risk management is carried out by a project finance team and central (reasury team (group Ireasury)
under policies approved by board of directors. Group treasury identifies, evaluales and hedges financial risk in close
co-operation with the group's operating units. The Management of the Company provides writlen principles for
overall risk management, as well as policies covering specilic areas, such as inlerest rate risk and credil risk, use of
derivative financial instrument and non-derivalive financial instrument, and invesiments of excess liquidity.

Commuodity risk:

The Company requires for implementation (consiruction, cperation and maintenance) of the projects, such as
cement, bitumen, steel and other construclion materials. For which, the Company entered into fixed price contracl
with the EPC contractor and O&M Contraclor so as to manage our exposure to price increases in raw materials.
Hence, the sensitivity analysis is not required.

Market risk — interest rate risk

The Bank loans follows floating rates with resets defined under agreements. While interest rate fluctuations carry &
risk on financials, the Company earn oll income which is linked to WP thus providing a natural hedge to the interest
rate risk.

a) Interest rate risk exposure ¥ Millions
] As at As at
Particulars March 31, 2023 March 31, 2022
Variable Rale Borrowings 4,428.52 4,342.60C
Fixed Rate Borrowings - -
Total 4,428.52 4,342.60

b} Sensitivity analysis
Profit or loss is sensitive {o higherflower interest expenses from borrowings as a result of changes in interest rates.

impact on profitfloss after tax

interest rates (increase) by 1 basis points {37.38) (36.65)
interest rates decrease by 1 basis poinis 37.38 36.65



KM TOLL ROAD PRIVATE LIMITED
Notes to the Financial Statements as of and for the year ended March 31, 2023

Liquidity risk - Table

Liguidity risk is the risk that the Company may nol be able fo meel Hs preseni and fulure cash and coliateral
obligations without incurring unacceptable lesses. The Company objective is to, at all times maiain eptimun
levels of iiquidity 10 meet ils cash and collateral requirements. The Company closely monitors its liquidity position
and deploys a robusl cash management syslem. Il maintaing adequale sources of financing including debt from
banks at an optimized cosi. The liquidily risk is managed on the basis of expected maturity dates of the financial
liabilities. The average credit periad faken to seftle rade payabies is about 30 to 60 days. The carrying amountls
are assumed lo be a reasonable approximation of fair value. The following table analyses financial liabilites by
remaining confractual maturities,

The table below analyses the group's non-derivative financial liabilities and net-setlled derivative financial fiabilities
into relevant maturity groupings based on the remaining peried at the balance sheet dale to the contractual
maturily date, Derivative financial liabililies are included in the analysis il their contraciuat maturities are essential
for an understanding of the timing of the cash flows. The amounts disclosed in the table are the contractual
undiscounted cash flows.

¥ Milllons
Upto One Year More than one year Total

As at March 31, 2023

Non-derivatives

Borrowings 4,428.52 - 4,428.52
Interest on Borrowings 2,270.05 - 2,270.05
Trade and other payables 161.33 - 151.33
Other financial liabilities 5,684.52 - 5,584.52
Total non-derivatives 12,434.42 - 12,434.42
As at March 31, 2022 Upto One Year More than one year Total
Non-derivatives

Borrowings 4,342 60 - 4342 .60
Interest on Borrowings 1,764.82 - 1,764,062
Trade and other payables 151.34 - 151.34
Other financial liabilities 5,684.52 - 5,684.52
Total non-derivatives 11,843.37 - 11,843.37
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Notes to the Financial Statements as of and for the year ended March 31, 2023

Mote 24 - Capital risk management

The Company objectives when managing capital are to

safeguard their abilily to continue as a going concern, so that they can continue to provide
' returns for shareholders and benefits for other stakeholders, and

. Maintain an optimai capital struclure to reduce the cost of capital.

For the purpose of the Company capital management, capital includes issued equity capital, share
premium, sub-debts and all other equity reserves attributable to the equity holders of the parent. The
primary objective of the Company capital management is 1o maximize the shareholder value,

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To mainlain or adjust the capital structure, the
Company may adjust the dividend payment to shareholders, return capital to sharehoiders or issue interest
free sub-ordinate debt. The Company monitors capital using a gearing ratio, which is net debt divided by
total capital plus net debt. The Company poficy is to keep optimum gearing ratio. The Company includes
within net debt, interest bearing loans and borrowings, trade payables, less cash and cash equivalents.

In order to achieve this overall objective, the Company capitat management, amongst other things, aims to
ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define
capital structwre requirements. No changes were made in the objectives, policies or processes for
managing capital for half year ended March 31, 2023 and March 31, 2022,

Consistent with others in the industry, the group monitors capitat on the basis of the following gearing ratio:

Net debt including total borrowings (net of cash and cash equivaterds) divided by Total ‘equity’ (as shown
in the balance shest).

2 Miliions
Particulars As at As at
March 31, 2023 31st March, 2022
Net debt (a) 4,331.80 4.236.36
Equity (b) - 1,744.96 3,713.94
Net debt to equity ratio (a) / {b) - 2.48 1.14
Particuiars As at As at
March 31, 2023 31sf March, 2022
Net debt (a) 4,331.80 4,236.36
Equity {b) - 1,744.96 3,713.94
Nebt debt plus Equity {c = a+b) 2,586.85 7.950.30

Gearing ratio (a)/ ¢ 1.67 0.53




KM TOLL ROAD PRIVATE LEMITED

Notes to the Financial Statements as of and for the year ended March 31, 2023

Note 25 - Related Party Transactions

As per Ind AS-24 " Refated Parly Disclosure” the Company's relaled parties and lransaclions' with them in the ordinary course of

business are disclosed baelow :

Holding Company
Refiance Infrastructure Limited

Key Management Personnel

Sandeep Arvind Joshi - Director

Rajesh Das - Director (cessation w.e {. April 26, 2022)
Srinivasa Chari Kasoju - Director

Details of fransactions and closing balance

T Miltions

Particulars

March 31, 2023

March 31, 2022

Fransactions during the year :
Balances at the year end
Other current liabilities
Reliance Infrastructure Limited
Sub-debts {in nature of equity)

Reliance Infrastructure Limited

Equity share capital (excluding premium)
Retiance Intrastructure Limited

§4.94

5,054.50

34.08

54.94

5,054.50

34.09
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Notes 1o the Financial Statements as of and for the year ended March 31, 2023

Note 26- Concesslon arrangements - Main features

T Mitlions

Nameo of entity

Description of the arrq

Significant terms of the arrangement

Intangible

Assols

Gross hook value

Not hook value

Privale Limited

Financing, design,

building and operalion

of 71 kilometre long
four lane (olt road
hetween Kandla and
Mundra on National
Highway 8A

Period of concession: 2011 - 2036 (Terminated in FY 2019-20)
Remuneration ; Toll

Investmenl grant from concession grantor : Nil

Infrastructure return al the end of concession period © Yes
ihwvestment and renewal obligaitons | Nil

Re-pricing dates | Yearly

Basis upon which re-pricing or re-negotialion is determined
Inflation

March 3%, 2023
10,822.78
March 31, 2022

16,272.18

March 31, 2023
9,996.34
March 31, 2022

15445.74
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Notes to the Financiat Statements as of and for the year endod March 31, 2023

Note - 27 Earning per share

¥ Miliions

Particulars

Year onded
March 31, 2023

Year ended
March 31, 2021

Profil / Losgs attributable to equily shareholders (Rs Millions) (A)
Weighted average number of equily shares for basic and diluled eamings per share (B)
Earnings / (Loss) per share (Basic and diluted) (Rupees) {A/B)

Nominal value of equily shares fRupees)

(5,458.90)
34,090,000
{1,601.32)

10.00

{(11.31)
34,09,000
(3.32)

10.00




KM TOLL ROAD PRIVATE LIMITED

Notes to the Financlal Statements as of and for the year ended March 31, 2023

Note 28 - Assets pledged as securily

The carrying amounts of assels pledged as security for current and non-current borrowings are: ¥ Mitlions
As at As al
March 31, 2023 31st March, 2022
Current
Financial assefs
First charge
Cash and cash equivalents 96.72 106.23
Other Financial Assets 2457.62 1,866.57
Non-financial assets
Firsf charge
Other Current Assets 4.69 4.70
Total current assets pledged as security 2,559.03 1,977.50
Non-current
First charge
intangible Asset 9,996.34 12.641.41
Intangible Assel Under Development - 2,804,233
Total non-current assets pledged as security 9,9586.34 15 445.74
|T0ta| assets pledged as security 12,656.37 17,423.24
Note 29 - Auditor Remuneration
¥ Millions
As at As at
Particulars March 31, 2023 31st March, 2022
Audit Fees 0.03 0.03
Others 0.0 -
0.04 sl ()3
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Note 30 - Disclosure pursuant to para 44 A to 44 E of ind AS 7 -Cash flow Statements

¥ Millions
As at As at
Particulars March 31, 2023 318t March, 2022

Long term Borrowings
Opening Baiance - -
- Non Current & Current 4,342.60 4,208.69
Availed during the yearfperiod - -

Changes in Fair Value

- impact of Revaluation of ECB 85.92 36.14

- Impact of Effective Rate of Interest - 1.77
Repaid During the year/period - -
Closing Balance 4,428.52 4,342.60

Interest Expenses

Interest Charge as per Statement Profit & Loss /
intangible assets under development - .77
Opening Balance of Interest Accrued 1,764.92 1,294 .80
Changes in Fair Value
- impact of interest unwinding on NHA? Premium - -

- impact of Effective Rate of Interest - (7.77)
- Unwinding of Discount on provisions - -
interest charged franslerinle claim receivalde 505.13 470.12
Others

Closing Balance 2,270.05 1,764.92
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Note 31 Capital Commitments and other commitments

The Company has lerminaled the Concession Agreement with Nationat Highways Authorily of India {NHAI) for Kandla Mundra
Road Project (Project) on May 7, 2019, on account of Material Breach and Event of Default under the provisions of the
Concession Agreement by NHAL so there is no capital contrisct remaining Lo be executed for construction of tolt roads.,

Note 32 Contingent Rabililies

There are numerous interpretative issues relating to the Supreme Court {SC) judgment dated fFobruary 28th, 2019 on
provident Fund (PF) on lhe inclusion of allowances for the purpose of PIF contribulion as wekt as its applicabilly of effective
date. The Company is evaluating for further crarily and its impact on its {inancial statemenl. The Cempany, in respect of lhe
above menlioned Confingent Liablities has assessed thal il is only possible but nol probable that outflow of economic
resources wilk be reguired.

Note 33 Arbitration Claims by the company

"G Gontractor had raised claims againsl the company under lhe pravisions of the EPC Agreement which primarily arese due
to events attributed to NHAL The claims were scrulinized by the company and after due deliberations, i is agreed belween the
company and the EPC Conlractor that the claims which arose due 1o evenls attributed to NHAI shall be referred to NHAI for
consideralion.

Accordingly the Company along with its claims submitted the claims of the EPC Contractor 1o NHAL for consideration. The
claims went through the Dispule Resolution procedures of the Concession Agreement inchuding the amicable seftlenment
hotween the Chairman of NHAL and the company. However no seltlement could be arrived between NHAI and the Company
wilhin the slipuiated time. The Company has referred the claims lo arbitration. The PG Contraclor has agreed o await the
canclusion of process of Arbitration between the Company and NHAI before pursuing further action on the maller. It is agreed
between the Company and the EPC Conlractor that 1ifi such time as the Arbitralion between Company and NHAI is concluded,
no rights of the EPC Conlractor with regard to Limitation on 1he claims will be affecled. The Company will update the EPC
Conlraclor with regard {o the status of the Arbitralion process with NHAL

The Claims referred to Arbilration by the Company amounls o % 20,796.3 Million which also includes the claims of the EPC
Contractor amounting to ¥ 6387 .63 Million,

The Company has aiso sought for compensation for the detay in reimbursement of such ciaims by way of interest al the Bank
rate plus 5% for all the claims excepl termination payment for which applicable inlerest rate is Bank rate plus 3% on the claim
amount.

NHAI in the same Arbitration proceedings have not filed any counter claims.

Howsver, the said Arbilration has sialled as NHAL not agreed for Arbitrat Tribunal Fees over and above Fourlh Schedule of
Arbilration & Conciliation Acl, 1698, The Arbitral Tribunal opined that considering the guantum of work involved, fees as per
Fourth Schedule will be oo less and Arbitrat Tribunal regretted their inability to continue with the arbitral proceedings and
directed parties to take steps in accordance with law.

In accordance with the faw and Concession Agreement, the company vide its letler dated 24.01.2023 has nominaled Justice
Ms. Gyan Sudha Misra as ils substilute Arbilrator and requested NHAI Lo appeint its subsiitule Arbitrator. NHAI s in process
for appointing his subslitule Arbitrator. After appoiniment substitute Arbilral Tribunal hearing may fake place.

Note 34 —~ Going Concern

The Company has terminated the Concession Agreement with Nalional Highways Authority of india (NiHAI) for Kandla Mundra
Road Project (Project) on May 7, 2019, on account of Material Breach and Evenl of various default by NHAI, under the
provisions of the Concession Agreement. Subsequently, the operations of the Project have been taken over by NHAI and NHAI
has given a contracl to a third party for O&M and toil coilection with effect from April 18, 2014 Accordingly, th terms of the
provisions of the Concession Agreement, NHAJ is liable 1o pay a termination payment (net amount) estimated at Rs 9000.4
million to the company, as the termination by aisen owing to NIHAI Fvont of Daefaull. The Gompany has also raised further
claim of Re 11795.9 miflion lowards lhe extended stay beyond the schedule completion period and other claims. Pending final
autecome of the notice of termination and possible arbitration proceedings and as legally advised, the claims for the Termination
Payment are considerad fully enforceable and ng accounting for termination of the contracl is done. The Company is confident
of the positive outcome of the claims so raised.

However based on lhe assessment performed recently and out of prudence the company has made provision for impairment of
assets of Rs 5448.40 Million and considered the same as exceptional item.

Notwithstanding the dependence on above said uncertain events, the company continues to prepare the financial statements
on a gaing concern basis.

Note 36 — Termination on NHAI Event of Default

As explained in note 31, toll collection rights of the Company was suspended as per order of NHAI vide letter no.
NHAVBOT/DBFOM1012/11/2007/133486 dated 12.04 2019, NHAI appointed Coral Associates to collect toll and deposit the
same to the Company's escrow account. As the escrow account is frozen and no right to utilize the funds, the Company has
ceased accounting for collection though the toll collections were being deposited in escrow account of the Company inilially.
Further, the interest on the lpans outstanding and exchange rate fluctuation provisions on loans are being accrued and
insurance premium incurred after the termination of concession agreement have been considered as claims receivable from
NHAI (refer note 5c). As the operation has been taken over by NHAI, NHAI is responsible for all the liabilities related to the
project accruing during (his period. The Company has not accounled for provision of impairment on its assets as its claim
amounts are higher than the value of assets and i confident of a favorable outcome.

Any adjustments, if required, in the baoks of account on account of above will be carried out on outcome of ongoing dispules”

_ with NHAI

:Note 36 Ratio Anaiysis : -
axplained in note 31, Toll collection rights of the company was suspended and there is no operation activities hendg Tatio
najysis is not relevant.

i wa H
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Note 37 — Events after reporting period
There are no subsequent event after the reporting period which required adjustments o the
Financial Statements.
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