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Independent Auditor’s Report
To the Members of GF Toll Road Private Limited

Opinion

We have audited the accompanying standalone Ind AS financial statements of GF Toll Road
Private Limited (‘the Company”’) (“the Company”), which comprise the Balance Sheet as at
31st March, 2022, the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of the significant accounting policies and other explanatory
information (herein after referred to as “Ind AS Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matters mentioned in the Basis for Qualified Opinion section
of our report, the aforesaid standalone Ind AS financial statements give the information
required by the Companies Act 2013, as amended (‘the Act’) in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2022, and its loss, its cash flows
and changes in equity for the year ended on that date.

Basis of Opinion

We have conducted our audit of the standalone Ind AS Financial Statements in accordance
with the Standards on Auditing (SAs) specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Ind AS Financial Statements section of our Report. We are independent
of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on these standalone statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone Ind AS Financial Statements for the financial year
ended on 31 March 2022. These matters were addressed in the context of our audit of the Ind
AS financial statements as a whole, and in forming our opini@a .thereon, and we do not
provide a separate opinion on these matters. ’ :
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I) We draw attention to Note 9 (ix) stating that due to the inability of the Company to repay
the overdue amount of term loan instalments aggregating a sum of Rs 3538.73 Million
upto 31°" March,2022 (PY: Rs 3129.93 Million), Bank of India, the lead Lending
Institution and the other Consortium Member Banks, have classified the Company as
‘Non-Performing Asset’ (NPA) during the financial year 2018-2019. Further, in spite of
the Loan account being classified as ‘NPA’ by the consortium member banks, and legal
action taken by some of the bankers for recovery of their dues, the management of the
company continues to prepare the financial statements as a ‘Going Concern’.

We have considered the almost completed arbitration proceedings of which management
is hopeful for a workable solution and also noted that the company continues to make
cash profits.

I[) We draw attention to Note 9 (ix) stating that the consortium lenders have stopped
charging monthly interest on accrual basis. The statement further adds that this has
resulted in overstating of the borrowings to the extent of Rs 465.71 Million. This requires
reconfirmation from lenders.

I1I) Adjustments on account of the carrying value of Other Receivables and Claims receivable from
HPWD, are subject to arbitration proceedings. Management needs to take cognizance of the legal
proceedings in the matter and consider appropriate provisions towards the same.

Responsibilities of Management and those charged with governance for the standalone
Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone Ind AS financial statements that
,except for the effects of the matter described in the Key Audit matters mentioned
hereinabove, give a true and fair view of the financial position, financial performance, cash
flows and of changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules
2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies, making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.



The Board of Directors is responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Other Matters

We draw attention to Note 33 stating the impact of COVID 19 Pandemic on the operations of
the company.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143(3) of the Act, we report that:
(@)  we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b)  in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c)  the balance sheet, the statement of profit and loss, the statement of cash flows and
the statement of changes in equity dealt with by this Report are in agreement with
the books of account;

(d)  in our opinion, the aforesaid standalone Ind AS financial statements comply with
the Accounting Standards specified under Section 133 of the Act read with Rule 7
of the Companies (Indian Accounting Standards) Rules, 2015, as amended;

(e) on the basis of the written representations received from the directors as on 31
March 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2022 from being appointed as a director in terms of
Section 164 (2) of the Act;

(f)  with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B” to this report; and

(g) with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 gfifi€2ompanies (Audit and Auditors) Rules, 2014, as



amended in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at 31* March,
2022 on its financial position in its standalone financial statements — refer
Note 34 to the Ind As standalone financial statements on Arbitration claims
and Note 9 (viii) on inability of the Company to repay the overdue amount of
term loan installments aggregating a sum of Rs. 3538.73 Million as at 31%
March,2022 (PY: Rs. 3129.93 Million), resulting in the Company being
classified as a ‘Non-Performing Asset’(NPA) by the Consortium Member
Banks.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  During the year, there were no amounts which were required to be transferred
to the Investor Education and Protection Fund by the Company.

For Subhash Mittal & Associates
@Wed Accountants
Fi##'s RegigNd.: 009976N

S. Mittal

Partner

Date: 9" May 2022 Metmbership No. : 083619
Place: New Delhi UDIN: 22083619AISUHQ7289



“Annexure A” referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date

Re: GF Toll Road Private Limited (the company)

i)
a)

b)

ii)

(A) The Company does not carry any assets in the nature of Property, plant &
equipment, as these were charged off to expenses in previous years.

(B) The company has maintained proper records showing full particulars of Intangible
assets.

In view of non-carrying of Property, Plant & Equipment, the company does not
maintain records of these assets and does not have any program for their physical
verification. In view thereof, we are not in a position to comment on any
discrepancies in such assets.

According to the information and explanations given to us the company does not hold
any immovable properties.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its
property, plant and equipment or Intangible assets during the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or
pending against the Company for holding any benami property under the Prohibition
of Benami Property Transaction Act 1988 and rules made thereunder.

a) The company does not carry inventory and hence no comment is made on its

b)

iii)

iv)

physical verification and any discrepancies therein.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not have any
sanctioned working capital limit, in excess of Rupees five crores.

As per the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not made any
investments, provided guarantee or security or granted any loans or advances in the
nature of loans, secured or unsecured to companies, firms, LLPs or other parties.

In our opinion and according to the information and explanations given to us and on
the basis of our examination of the records, the Company has not given any loans, or
provided any guarantee or security as specified under Section 185 and 186 of the
Companies Act , 2013.

According to the information and explanations given to us, we are of opinion that the
company has not accepted any deposit in pursuance of sections 73 to 76 or any other
relevant provisions of the Companies Act and the rules framed thereunder.
Accordingly, clause 3(v) of the Order is not applicable.



vi)

vii)

viii)

ix)

b)

According to the information and explanations given to us, the Central Government
has not prescribed the maintenance of cost records under Section 148(1) of the
Companies Act, 2013 for the services provided by it. Accordingly clause 3(vi) of the
Order is not applicable on the Company.

(a) According to the information and explanations given to us and books and records
as produced and examined by us and also based on management representation, the
company is regular in depositing undisputed statutory dues including provident fund,
income-tax, service tax and any other statutory dues with the appropriate authorities.
Further, we report that no undisputed amount payable in respect to income tax, Goods
service tax and any other statutory dues were outstanding as at March 31, 2022 for a
period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
income-tax, sales tax , Goods service tax and any other statutory dues which have not
been deposited on account of any dispute.

There are no transactions which have not been recorded in the books of account and
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

Due to the inability of the Company to repay the overdue amount of term loan
instalments aggregating a sum of Rs. 3538.73 Million (PY: Rs. 3129.93 Million),
Bank of India, the lead Lending Institution and the other Consortium Member Banks,
have classified the Company as a ‘Non-Performing Asset’ (NPA) during the financial
year 2018-2019. In the event of company losing its arbitration case, there could be
possibility of company not being able to meet its liabilities.

According to the management representation given to us, the Company has not been
declared a ‘wilful defaulter’ by any bank or financial institution or government or
government authority.

The term loans raised from Banks during earlier years were reported to have been
utilised for the purpose for which they were raised.

According to the management representation and an overall examination of the
balance sheet of the Company, we report that no funds have been raised on short-term
basis by the Company. Accordingly, clause 3(ix)(d) of the Order is not applicable.
According to the information and explanations given to us on an overall examination
of the financial statements of the Company, we report that the Company has not taken
any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures, if any, as defined under the Companies Act.
Accordingly, clause 3(ix)(e) of the Order is not applicable.

According to the information and explanations given to us and procedures performed
by us, we report that the Company has not raised loans during the year on the pledge
of securities held in its subsidiaries as defined under the Companies Act 2013.
Accordingly clause 3(ix)(f) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company has not raised moneys by way of initial public offer or further public offer
(including debt instrument) during the current financial year. Accordingly clause



b)

xi)

b)

xii)

xiii)

Xiv)

XV)

xVvi)

3(x)(a) of the Order is not applicable.

The company has not made any preferential allotment/private placement of shares or
fully or partly convertible debentures during the year. Accordingly clause 3(x)(b) of
the Order is not applicable.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company in accordance with the principles of
materiality outlined in Standards on Auditing, we report that no fraud by or on the
company by its officers/employees has been noticed or reported during the Financial
year 2021-22.

According to the information and explanations given to us, no report nder sub-section
(12) of the Section 143 of the Companies Act has been filed by the auditors in Form
ADT-4 as prescribed under Rule 13 of the Companies (Audit and Auditors) Rules,
2014 with the Central Government.

As informed by the company, there were no whistle-blower complaints received by
the company during the year.

In our opinion, the Company is not a chit fund or a Nidhi company. Therefore, this
clause is not applicable to the company.

In our opinion and according to the information and explanations given to us, the
transactions with related parties are in compliance with section 177 and 188 of the
Companies Act, 2013, where applicable, and the details of the related party have been
disclosed in the financial statement as required by the Indian Accounting Standards.

The company has an internal audit system, commensurate with its size and nature of
its business. Internal audit reports were considered during the course of our audit.

As informed by the company, it has not entered into any non-cash transactions with
directors or persons connected with them, and hence provisions of Section 192 of the
Companies Act are not applicable to it.

a&b) The company is not required to be registered under section 45-IA of the Reserve

¢)
d)

Bank of India Act, 1934, accordingly these clauses are not applicable to the company.
The company is not a Core Investment Company (CIC) as defined in the regulations
made by the RBI. Accordingly this clause is not applicable to the Company.

We do not have information about any other CIC companies within the Group, hence
cannot comment on this aspect of the clause in this report.

xvii) According to the information and explanations given to us, and overall financial

statements of the company examined by us, there are no cash losses during the
financial year and the immediately preceding financial year.

xviii) There has been no resignation of the statutory auditors during the year, therefore the

provisions of Clause 3 (xviii) of said Order are not applicable to the company.



Xix)

According to the information and explanations given to us by the management and the
records of the Company examined by us, on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial
liabilities and other information accompanying the financial statements, there is
possible material uncertainty as to the company’s ability to meet its liabilities existing
at the balance sheet date as and when they fall due within a period of one year from
the balance sheet date. As already stated in the main audit report, that in case the full
loan liability crystalises subsequent to arbitration order, company may not be able to
discharge its full liabilities.

xx)  According to the records of the Company examined by us and the information and
explanations given to us, the provision of Clause 3(xx) of said Order is not applicable
to the company, as the Company is not eligible to contribute under section 135 of the
Companies Act 2013.

xxi)  These being standalone accounts, this clause is not applicable.

For Subhash Mittal & Associates

Chartered Accountants

Fiphi's Riggn. Ne=-609976N

S. Mittal

-~ Partner

Date: 9" May 2022 Membership No. : 083619

Place: New Delhi UDIN: 22083619AISUHQ7289



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GF Toll Road
Private Limited (“the Company”) as of 31* March 2022 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on thg,(;ompany’s internal financial controls system over financial

reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Subhash Mittal & Associates
Chastered Aecountants
Fisti§ Regai{o. 009976N

S.Mittal
Partner
Date: 9" May 2022 Membership No. : 083619
Place: New Delhi UDIN: 22083619AISUHQ7289



GF Toll Road Private Limited
Balance Sheet as at March 31, 2022

¥ Millions
As at As at
PRGN Note  31stMarch, 2022 31st March, 2021
ASSETS
Non-current assets
(a) Intangible assets 4 4,296.33 5,021.88
Current assets
(a) Financial Assets
(i) Cash and cash equivalents 5a 128.92 19.44
(i) Other financlal asset 5b 72.38 71.72
(b) Current Tax Assets (Net) B 0.03
(c) Other current assels 6 1273 11.67
Total Assets 4,510.36 5,124.74
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 7 19.61 19.61
(b) Subordinated debt (in nature of Equity) 8a 2,726.83 2,726.83
(¢} Olher equily 8 (2,511.53) (1,872.40)
Total Equity 23481 874.04
LIABILITIES
Non-current liabilities
{a) Financial Liabilities
(b) Provisions 12b 81.78 41.07
Current liabilities
(a) Financial Liabilities
() Borrowings 9 3,553.67 3,663.57
(i) Trade payables
i) Total outstanding duss of micro and small enterprises 10 - -
il) Total outslanding due to others 53.99 40.23
(i) Other financial llabilities 11 270.59 266.14
(b) Other current liabilities 13 3.30 0.77
(c) Provisions 12a 302.14 348.91
Total Equity and Liabilities 4,510.36 5124.74

The accompanying notes are an integral part of the Financial Statements.

As per our attached report of even date.

For Subhash Mittal & Associates
Chartered Acco nts
Firm's Regn. Np. 0G8976N,:

‘Subhiash Mittal

Partner

Membership No. : 083619

IV [-2083619 BESVHE 1289
Date; May 09, 2022

Place: New Delhi

For and on behalf of the Board

Sandeep Joshi Artp Gupta’
Director Director
DIN: 9586595 DIN:07406556

Date: May 09, 2022
Place: Mumbai




GF Toll Road Private Limited

Statement of Profit and Loss for the year ended March 31, 2022

T Millions

Particulars

Year ended
Note  march 31, 2022

Year ended
March 31, 2021

Revenue from Operations 14 719.18 566.35
Other Income 18 0.20 0.49
Total Income 719.38 566.84
Expenses _

Toll Operation and Maintainence expenses 16 203.19 173.34

Employee benefits expense 17 10.19 11.50

Finance costs 18 388.47 384.06

Depreciation and amortization expense 4 725.56 562.63

Other expenses 19 30.18 27.34
Total expenses 1,357.59 1,148.87
Profit/ (loss) before tax (638.21) {682.03)
Tax expense

Income tax for earlier years 0.00 -

.00 -

Profit/(Loss) after Tax (638.21) (582.03)
Other Comprehensive Income / (Loss)
(i} Items that will not be reclassified to profit or loss

Remeasurements of net defined benefit plans : Gains / (Loss) {0.92) 0.58

Income tax relaling to above - -
Other Camprehensive Income / { Loss) (0.92) 0.58
Total Comprehensive Income/ (Loss) (639.13) (581 .45)
Earnings per equity share of Rs. 10 each

Basic & Diluted 25 (325.44) (296.79) .,

This is the Statement of Profit and Loss referred to in our report of even dale.

For Subhash Mittal & Aﬂocl_at_gs
Charlered Accou )
Firm's Rean. No. 009876N

"SubhaskrWittal

Partner

Membership No. : 083618

U & ~,220826/9 ATSUH 87489
Date: May 09, 2022

Place: New Delhi

For and on behalf of the Board 4

Sandeep Joshi
Director
DIN: 9586595

Date: May 09, 2022
Place: Mumbai

Atlip'Gupta
Director
DIN:07406556

L A

TR




GF Toll Road Private Limited
Cash flow Statement for the year ended March 31, 2022

2 Millions
Year ended Year ended
Particulars March 31, 2022 March 31, 2021
A CASH FLOW FROM OPERATING ACTIVITIES:

Profit before tax (638.21) (582.04)
Adjustments for:

Depreciation and amoriisation expenses 725.56 562.63

Interest expense 388.47 384,07

' 475,82 354.66

Cash Generated from Operations before
working capital changes
Adjustments for:

(Increase)/decrease in financial assets except for investments (0.66) 17.31

(Increase)/decrease in other current assets (1.06) 5.86

Increase/(decrease) in trade payables 13.76 12.42

Increase/(decrease) in other financial liabilities 1.45 1.27

Increase/(decrease) in provisions {1.88) 35.30

Increase/(decrease) in other current ligbilities 2,53 (1.90)

14.14 70.26
Cash generated from operations 489.96 42492

Taxes (paid) net of refunds 0.03 0.11

Net cash generated from operating activities - [A] 489.99 47503
B CASH FLOW FROM INVESTING ACTIVITIES:

Purchase/sale proceeds of intangible assels 3.00 (18.40)

Net cash (used in) / generated from investing activities - [B] 3.00 (18.40)
C CASH FLOW FROM FINANCING ACTIVITIES:

Interest paid (383.51) (400.68)
Net cash used in financing activities - [C] (383.57) (400.68)
Net increase/(decrease} in cash and cash equivalents - [A+B+C] 109.48 5.96
Add: Cash and cash equivalents at the beginning of the year 19.44 13.48
Cash and cash equivalents at the end 128.92 18.44
Components of Cash and cash equivalents

Balances with banks - in Current accounts 124.75 17.51

Cash on hand 4.17 1.93
Total Cash and cash equivalents 128.92 19.44

* Balance in current account with banks of ¥ 124.75 Million (¥ 17.51 Million) lying in escrow account held as
security against borrowings.

As per our attaached report of even date,

For Subhash Mittal& Associates For and on behalf of the Board
Chartered Accountants
Firm's Raan Na InDab78N

Subfash Mittal Sandeep Joshi Ardip Gupta
Partner Director Director
Membership No. : 083618 DIN: 9588595 DIN:07406556

VO - 22693619 Arsune 1289
Date: May 08, 2022 Date: May 09, 2022
Place: New Delhi Place: Mumbal




GF Toll Road Private Limited
Statement of Changes in Equity

A. Note 7 - EQUITY SHARE CAPITAL

% Milllons

Balance at the Changes In equity Balance at the end of
Particulars beginning of the year |share capital during the the year
year
For the year ended March 31, 2021 19.61 - 19.61
For the year ended March 31, 2022 19.81 - 19.61
B. Note 8 - OTHER EQUITY T Millions
Reserves and Surplus _
Particulars Securilies Premium Retained Earnings Sub Total
Account
Balance at April 01, 2020 1,931.59 (3,222.54) (1,290.95)
Profit for the year (582.03) (582.03)
Othar comprehensive income for the year 0.68 0.58
Total comprehensive Income for the year - (581.45) (581.45)
Balance at 31st March 2021 1,931.50 (3,803.99) (1,872.40)
Balance at April 01, 2021 1,931.59 (3,803.99) (1,872.40)
Profit for the year (638.21) (638.21)
Other comprehensivs income for the year (0.92) (0.92
Total comprehensive income for the year - (639.13) (639.13
Balance at 31st March 2022 1,931.569 (4,443.12) (2,511.53)
As per our attached report of even date.
For Subhash Mittal & Associates For and on behalf of the Board
Chartered Accoitants
Firm's Regs. No, 009076N
/Subhastr Mittal Sandoeep Joshi Arup Gupta
Partner Dirgctor Director,
Membership No. : 083619 DIN; 8586595 DlN:O?4b65§ﬁ'§'l

VSN ! 240082613 fIsvHA@TTEEI
Date: May 09, 2022
Place: New Delhl

Date: May 08, 2022
Place: Mumbai




GF Toll Road Private Limited
Notes to Financial Statements as of and of the year ended March 31, 2022

Note 1: Corporate information

GF Toll Road Private Limited. (the "Company”) was awarded on Build, Operate and Transfer (BOT) basis, the
upgrading of existing road covering 66.185 kms stretch from Km 00,000 - Km 24.310 (approximately 24.310 kms)
of Gurgaon — Faridabad Road; from Km 00.000 - Km 6.10 (approximately 6.10 kms) of MCF Road; from Km
00.000 - Km 3.100 (approximalely 3.10 kms) of Crusher Zone; from Km 00.000 - Km 28.575 (approximately
28.575 kms) of Ballabhgarh - Lukhawas junction Road and from Km 00.000 - Km 4.100 (approximately 4.100

kms)

of Pali - Bhakri Read in the State of Haryana and widening from two lanes to four lanes with paved

shoulders and operation and maintenance thereof, under the Concession Agreement dated January 31, 2009
with Haryana P.W.D. (B&R}, Branch, The Concession Agreement is for a period of 17 years from the appointed
date as staled in the Concession Agreement.

Note 2: Basis of preparation

.

These Financial Statements comply in all material aspects with Indian Accounting Standards {Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Acl. These Financial Statements have been
prepared in accordance with the requirements of the information and disclosures mandated by Schedule
Il of the Acl, applicable Ind AS, other applicable pronouncements and regulations..

These Financial Statements have been prepared on a historical cost basis, except for certain assets and
liabilities which have been measured al fair value, For the purpose of preparation of these Financial
Statements, the fransition date to Ind AS is considered as April 1, 2015,

These Financial Statements are presented in T Millions, except where otherwise indicated,

Ind AS 115 establishes principles for reporting useful information to users of the financial statements about
the nature, amount, timing and uncertainty of revenue and cash flows arising from an entity’s coniract with
customers. Ind AS 115 supersedes other revenue standards ie. Ind AS 11 and Ind AS 18 natified by
Ministry of Corporate Affairs (MCA}. Management has undertaken an assessment of the impact of this
standard and does nol believe that the impaci would be material.,

Note 3: Summary of Significant accounting policies

31

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is;

»  Expected to be realised or intended to be sold or consumed In normal operating cycle

= Expected to be realised within iwelve months after the reporting period, or

= Cash or cash equivalent unless restricted from being exchanged or used to setlle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.
A lizbility is current when:
= Iiis expected to be seltled in normal operating cycle
« jtis due to be seltled within twelve months after the reporling period, or

= There is ne unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period

All other liabilities are classified as nen-current,
Deferred tax assets and liabilities are classified as non-current assets and llabllities.

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents, The Company has identified twelve months as its operating cycle,
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3.2

33

Functional and presentation currency

Items Included in the Financial Statements of the Company are measured using the currency of the
primary economic environment in which the enlily cperates (‘the functional currency’). The Financial
Statements are presented in Indian Rupees (3), which is the Company's functional and presentation
currency.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between markel parlicipants at the measuramenl date. The falr value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

= [n the principal market for the asset or liability, or
= |nthe absence of a principal markel, in the most advantageous market for the assel or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an assel or a liability is measured using the assumplions that market participants would
use when pricing the assel or fiability, assuming that markel participants act in their economic best interest,

A fair value measurement of a non-financial assel fakes into account a market participant's ability to
generale economic benefits by using the assel in ils highest and best use ar by selling it to another markel
participant that would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Financial Statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant lo the fair value measurement as a whole:

Level 1 - Quoted {(unadjusted) market prices In active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level Iinput that is significant to the fair value
measurement is direclly or indirectly observable

Level 3 -Valuation technigues for which the lowest level inpul that is significant to the fair value
measurement is unobservable

For asseis and liabilities that are recognised in the Financial Statements on & recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assaessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting psriod.

The Company's Management determines the palicies and procedures for both recurring and non -
recurring fair value measurement, such as derlvalive instruments and unguoted financial assets measured
at fair value.

Al each reporting date, the Management analyses the movements in the values of assets and flabllities
which are required to be re-measured or re-assessed as per the Company's accounting policies. For this
analysis, the Managemenl verifies the major inputs applied In the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The management alsc compares the change in the fair value of each asset and liability with relevant
external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
ihe basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above,

This note sumimarizes accounting policy for fair value, Other fair value related disclosures are given in the
relevant notes.

Disclosures for valuation methods, significant estimates and assumptions of financial instruments
(including those carried at amortised cost (note 20).and Quantitative disclosures of falr valugasstusement
hierarchy (note 21).
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3.4

3.5

Revenue recognition

Revenue is measured al the falr value of the consideration received or receivable, The Company
recognizes revenue when the amount of revenue can be reliably measured; when it is probable that future
aconomic benefits will flow to the enlity; and when specific criteria have been met for the Company's
activities, as described below.

Toll revenue
The income from toll revenue from operations of the facility is accounted on accrual basis.
Contract revenue (construction contracts)

Contract revenue associated with the construction of road is recognized as revenue by reference lo the
stage of completion of the projects at the balance sheet date. The slage of compietion of project is
determined by the proportion that contract cost incurred for work performed up to the balance sheet date
bears to the estimated fotal contract costs.

Contract cosl includes costs that relate directly to the specific contract and allocated costs that are
attributable to the constructicn of the toll roads. Cost that cannot be attributed to the contract activity such
as general administration costs are expensed as incurred and classified as other operating expenses,

Others
Insurance and other claims are recognized as revenue on certainty of receipt basis.

Income on investment is recognized based on the terms of the investment. Income from mutual fund
scheme having fixed maturity plans is accounted on declaration of dividend or on maturity of such
investments. Interest income is recognised on a lime proporiion basis taking into account the amount
outstanding and the rates applicable. For all other financial assets measured at amortised cost interest
income is recorded using the Effective Interest Rate (EIR).

Accounting of intangible assets under service concession arrangement

The Company has Toll Road Concession rights where it Builds, Cperates and Transfers (BOT)
infrastructure used to provide public service for a specified period of time. These arrangements may
include Infrastructure used in a public-to-private service concession arrangement for its entire useful fife.

These arrangements are accounted for based on the nature of the consideration. The intangible asset
model is used to the exient that the Company receives a right (a license) to charge users of the public
service. The financial asset model is used when the Company has an uncenditional contractual right to
receive cash or another financial asset from or at the direction of the grantor for the construction services.
When the unconditional right to receive cash covers only part of the service, the two models are combined
to account separately for each component. |f the Company performs more than one service (i.e.,
construction or upgrade services and operation services) under a single contract or arrangement,
consideration received or receivable is aliocaled by reference to the relative fair values of lhe services
delivered, when the amounts are separately identifiable.

Intangible assets model
Intangible assets arising oul of service concession arrangements are accounted for as infangible assels
where the Company has a contractual right to charge users of service when the projects are completed.

The intangible assets is measured at the fair value of consideration transferred to acquire assel, which is
the fair value of consideration received or receivable for the construction services delivered.

Amortization of concession intangible assets
The Intangible asset recognized are amortised over the concession period on the basis of projected toll
revenue which reflects the paltern in which the assets economic benefits are consumed. The projected
total loll revenue is based on the independent traffic volume projections; Amorlization is revised in case of
any material change in the expected pattern of economic benefits, Refer note 23 for description and
significant terms of the concession agreements.

Financial assets model
The financial asset model applies when the operator has an unconditional right to receive cash or another
financial asset from the grantor in remuneration for concession services. In the casewmr=esmpassion
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services, the operator has such an unconditional right if the grantor conlractually guarantees the payment
of amount specified or determined in the contracl or the shorifall, if any, between amounts received from
users of public service and amounts specified or determined in the Contract.

Financial Assets resulting from application of Appendix A and Appendix B of Ind AS 11 are recorded in the
Balance Sheet under the heading “Other Financial Assels” and recognized at amortised cost.

However in case of certain arrangements, the contract may include a payment commitment on the part of
the concession grantor covering only part of investment, with the balance fo be recovered from by charging
users of service . In such arrangementis the investment amount guaranteed by the concession grantor is
recognized under the financial assel model and the residual balance is recognized under the Intangible
assel model.

Any asset carried under concession arrangements is derecognized on dispesal or when no future
economic benefits are expected from its future use or disposal or when the contractual rights to the
financial asset expire.

Maintenance obligations

Contractual obligations to maintain, replace or restore the infrastructure (principally resurfacing costs and
major repalrs and unscheduled maintenance which are required to maintain the Infrastructure asset in
operational condition except for any enhancement element) are recognized and measured at the best estimate
of the expenditure required 1o settle the present obligation at the balance sheet date for which next resurfacing
would be required as per lhe concession arrangement. The provision is discounted to its present value at a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the

liahility.
Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid o the taxation authorities. The tax rates and tax iaws used to compute the amount are those that are
enacted or subslantively enacted at the reporting date in the countries where the Company operates and
generates taxable income. Current income tax relating to items recognized outside the Statement of Profit
and Loss is recognized outside the Statement of Profit and Loss (either in other comprehensive income or
in equity). Currenl tax items are recognized in correlation to the undsrlying transaction either in other
comprehensive income or direclly in equity. Management periodically evaluates posilions taken in the tax
returns with respect to situations In which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax

Deferred fax is provided using the balance sheet approach on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabillties and assets are recognized for all taxable temporary differences

Deferred tax assets are recognized for unused tax losses 1o the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax
losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
fax asset 1o be utilized. Unrecognized deferred tax assels are re-assessed at each reporting dale and are
recognized to the extent that il has become probable that fulure taxable profits will allow the deferred tax
asset {o be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected fo apply in the year
when the asset is realized or the liability is setiled, based on tax rates {and tax laws) that have been-
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the Statement of Profit and Loss Is recognized outside
the Statement of Profit and Loss (either in other comprehensive income or in equity). Deferred tax items
ars recognized In correlation to the underlying transaction either in other comprehensive_jpcome or directly
in equity.
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Deferred tax assets and deferred tax liabifities are offset if a legally enforceable right exists to set off
current tax assels against current tax liabilities and the deferred taxes relate to the same taxable entity and
the same taxation authority.

3.7 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an assetl that
necessarily takes a substantial period of time to get ready for its intended use or sale are capilalised as
part of the cost of the asset. All other borrowing cosis are expensed in the period In which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjusiment to the
borrowing costs.

3.8 Leases

Operating lease payments are recognized as an operaling expense in the income statement on a straight
line basis over the lease lerm.

39 Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognised because it cannot be measured reliably. The contingent
liability is not recognised in the books of accounts but its existence is disclosed In the Financial
Statements.

3.10 Impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes In circumslances indicate that the
carrying amount may not be recoverable. An impairmenl loss is recognized for the amount by which the assel's
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value
less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash
inflows from other assets or groups of assets (cash-generafing units). Non-financial assets thal suffered
impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

3.11 Provisions

-3

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past evenl, it is probable that an outflow of resources embodying economic benefits will be required to
seltle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of & provision to be reimbursed the reimbursement is recognized as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is malerial, provisions are discounted using a current pre-tax rate

that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increasse in
the provisicn due to the passage of time Is recognized as a finance cost,

3.12 Employee benefits
(1) Short term obligations
Liabllilies for wages and salaries, including non-monetary benefits that are expected to be setlled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized in respect of employees' services up lo the end of the reporting period and are measured at

the amounts expected to be paid when the liabllities are settled, The liabiliies are presented as current
employee benefit obiigations in the balance sheet.

(ii) Leave obligations

The Company provides sick leave and privilege leave 10 its employees.
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Privilege and sick leave obligation is provided based on actuarial valuation which takes inte account
the estimated portien of leave that will be en-cashed, availed and the portion that will iapse. The
portion that is expected to be en-cashed is provided for based on the basic salary of the employee
and for the portion that is expecled fo be availed, the valuations are based on the employees’ total
compsnsalion. The liabiiity for earned leave Is also classified as currenl where It is expacted to be
availed/ en-cashed during the next 12 months. The remaining porlion is classified as non-current. The
amounts of current and non-current liability are based on actuarial estimates.

(iii) Post - employment obligations

The Company operates various post-employment schemes, including
(a) defined benefil plans such as gratuity
(b} defined contribution plans such as provident fund.

Gratuity Obligations

The liability or asset recognized in the balance sheet in respect of defined benefit gratuity plans is
the present value of the defined benefit obligation al the end of the reporting period less the fair
value of plan assets. The defined benefit obligation is calculated annually by independent actuaries
using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows by reference to market yields at the end of the reporting period on government bonds
thal have terms approximating to the terms of the related obligation.

The net Interesl cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Re-measurement gains and losses arising from experience adjusiments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the Statemenl of Changes in Equily and in the
balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtallments are recognized immediately in profit or loss as past service cost.

Defined Contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local
regulaticns. The Company has no further payment obligations once the contributions have been
paid. The contributions are accounted for as defined contribution plans and the contributions are
recognized as employee benefit expense when they are due. Prepaid contribulions are recognized
as an asset to the extent that a cash refund or a reduction in the future payments is available.

3.13 Cash and cash equivalents

3.14

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-lerm
deposits with an original maturity of three months or less, which are subject to an Insignificant risk of
changes in value.

Far the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrails as they are considered an integral part of
the Campany's cash management.

Trade Payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if paymentl is due within
one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities.

Trade payables are recognized initially at fair value and subsequently measured at amortised cost using
the effective intarest method.
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3.15 Financlal instruments

A financial instrumenl is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recagnised initially at fair value, in the case of financial assets not recorded at fair
value through Statement of Profit and Loss, net of directly atributable transaction cost to the acquisition of
the financial asset. Purchases or =ales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (reguler way trades) are recognised on the
trade date, i.e., the date that the Company commits to purchase or sell the asset.

For purposes of subsequent measurement, financial assets are classified In following categories;
»  at amortised cost

= at fair value through profil or loss (FVTPL)

= at fair value through other comprehensive income (FVTOCI)

Financial Assets at amortised cost
Financial assets are measured at the amortisad cosl if bolh the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. All the Loans and other receivables under financial
assets (excepl Investments) are non-derivative financial assets with fixed or delerminable payments that
are not quoted in an active market.

After initial measurement such financial assets are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included in finance income in the Statement of Profit and Loss. The losses arising from impairment are
recognized in the Statement of Profit and Loss. This calegory generally applies to loans and other
recelvables,

Financial Assets at Fair Value through Statement of Profit and Loss/Other Comprehensive Income

All investments in scope of Ind AS 109 are measured af fair value. The Company has inveslment in mutual
funds which are held for trading, are classified as at FVTPL. The Company makes such election on an
instrument by instrument basis, The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the Cther Comprehensive Income. There is no recycling
of the amounts from Other Comprehensive Income {OCI) lo the Statement of Profit and Loss, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity. Instruments
included within the FVTPL category ere measured at fair value with all changes recognized in the
Statement of Profit and Loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of the Company’s similar financial
assels) is primarily derecognized (i.e. removed from the Company's balance sheet) when:

The rights to recelve cash flows from the asset have expired, or

The Company has transferred its rights 1o receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third parly under a 'pass-through'
arrangement; and either (g) the Company has transferred substantially all the risks and rewards of the
assel, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the
assel, but has transferred control of the asset. -
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When the Company has transferred its rights to receive cash flows from an asset or has entered Into a
pass-through arrangement, it evaluates if and to what extent it has refained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the assel, the Company continues to recognize the transferred asset to the
extent of the Company's continuing invelvement. In that case, the Company also recognizes an associated
liability. The transferred assel and the associated liability are measured on & basis that reflecls the rights
and obligations that the Company has retained,

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVOCI. The impairment methodology applied depends on whether there has
been a significant Increase in credit risk.

The Company has three types of financlal assets subject to Ind AS 109's expected credit loss model:
»  Loans receivables measured al amortised cost

= Retentions receivable
* Loans given o employees
The impairment methodology for each class of financial assets stated above is as follows:

Loans receivables measured at amortised cost: Loans receivables al amortised cost are generally short
term in nature considered to be low rigk, and thus the impairment provision is determined as 12 months
expected credit losses.

Loans given to employees: For loans given lo employees outstanding as on the reporting dates, the has
determined reliably that assessing the probability of default at the initial recognition of each and every loan
or receivable would result in undue cost and effort. As permitted by Ind AS 109, the credit provision will be
determined based on whether credit risk is low only at each reporting date, until the loan is derecognized.
Using the impairment methodology the Company has assessed that no loan loss allowance needs to be
recorded in the books of accounts.

Expecled credit loss (ECL') impairment loss allowance (or reversal) recognized during the period is
recognized as income/ expense in the Stalement of Profit and Loss (P&L). This amount is reflected under
the head ‘other expenses’ in the P&L. The balance sheet presentation for various financial instruments is
described below:

Financial asseils measured as at amorlized cosl and other contractual revenue receivables -~ ECL is
presented as an allowance, i.e, as an integral part of the measurement of those assets in the balance
sheel. The allowance reduces the net carrying amount. Until the asset meets wrile-off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

Financial Liahilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities al fair value through Statement
of Profit and Loss, loans and borrowings, trade payabiles or other payables.

All financial liabilities are recognized initially at fair value.

The Company'’s financial liabilities include trade and other payables, loans and borrowings Including bank
overdrafts and other payables.

Subsequent measurement

The measurement of financial liabilities depends on thelr classification, as described below:

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. However, the Company
has borrowings at floating rates. The impact of restatement of effective interest rate, year on year due to

reset of Interest rate, is not material. Gains and losses are recognized in Stajapeermsflrofit and Loss
when the liabilities are derecognized as well as through the transaction cost apf¥RUTRUONPIORRSS.
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3.16

3.47

Retention money payable

This is the category most relevant lo the Company. Retention moneys are measured at Fair value initially.
Subsequently, they are measured at amortised cost using the EIR (Effective interest rate) method, Gains
and losses are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as
through the EIR amorlizalion process.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new ligbility.
The difference in Ihe respective carrying amounis Is recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basig, o realize the assets and settle the liabilities simultanecusly.

Segment information

The Company is engaged in "Road Infrastructure Projecl” which in the context of Ind AS 108 “Cperating
Segment” is considered as the only segment. The Company's aclivities are restricted within India and
hence, no separaile geographical segment disclosure Is considered necessary.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on hislorical experience and other
faclors, including expectations of future events that may have a financial impact on the entity and that are
believed o be reasonable under the circumstances.

The Company makes estimates and assumptfions concerning the future. The resulling accounting eslimates
will, by definition, seldom equal the related actual resulls, The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amount of assets and liabilities are disclosed
below.

(i} Applicability of service concession arrangement accounting to toll roads concessionaire
arrangements

The Company has determined that Appendix A of Ind AS 11 ‘Service concession arrangements' is
applicable to the Company which provides on accounting by the cperators for public-to-private service
concession arrangements. The Company has entered into concession arrangement with HPWD as per

Whitti tHie"Company would parficipate in the Design, Build, Finance, Operate and Transfer (DBFOT) basis
the toll roads infrastructure, After the end of the concession arrangement, the Company has to transfer the
infrastructure i.e. toll roads construcied to Haryana Public Works Department (HPWD).

Accordingly the Company has recognized the intangible assels recognized as per the accounting policy
menticned in Note ne 3.5 ‘Accounting of intangible assels under service concessionaire arrangement’.

(il) Income taxes

The Company has recognized deferred tax assets relating to carried forward tax losses to the extent there
are sufficient taxable temporary differences relating fo the same taxation authority against which the unused
tax lossas can be utilized. However, the utilization of tax losses also depends on lhe ability of the Company
to satisfy cerlaln tests at the time the losses are recouped. Management has forecasted future taxable
profits and has therefore recognized deferred tax assets in relation to tax losses.

(il)Amortization of concession intangible assets
The Intangible asset recognized are amortised over the concession period on the basis of projected toll

ravenue which reflects the pattern in which the assets economic benefits are consumed. The projected {otal
toll revenue is based on the independent iraffic volume projsctions; Amortization iefeviEgusmagase of any
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material change in the expected pattern of economic benefits,
(iv) Impairment of concession Intangible assets

The Company tests intangible assets and cash generating units have suffered any impairment, in
accordance with the accounting policy stated in nole 3.11. The recoverable amount of each cash
generating unit has been determined based on the greater of value-in-use and fair value less costs {o sell
calculations. These calculations require the use of assumptions regarding traffic flows, discount rates,
growth rates and other faclors affecting operating activities of the cash generating units.

(v) Provision for resurfacing obligation {major maintenance expenditure)

The Company records the resurfacing obligation for its present obligalion as per the concession
arrangement to maintain the toll roads at every five years during the concession period. The provision is
included in the Financial Stalemenls at the present value of the expected future payments. The calculations
to discount these amounts to their present value are based on the estimated timing of expenditure occurring
on the roads.

The discount rate used to value lhe resurfacing provision at its present value Is determined through
reference to the nature of provision and risk associated with the expenditure,

3.18 Recent accounting pronouncements: -

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards.
There is no such notification which would have been applicable from April 1, 2022.
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Note 4 - Intangible assets

X Millions

Toll Collection

Particul

theullare Rights
Year ended March 2021
Opening gross carrying amount 7,712.20
Additions -
Disposals =
Closing gross carrying amount 7,712.20
Accumulated Amortization and impairment
Opening accumulated Amortization and impairment 2,137.68
Amorlization expenses for the year 552.63
Disposals =
Closing accumulated Amortization and impairment 2,680.31
Net carrying amount as at March 31, 2021 5,021.88
As at 31st March, 2022
Opening gross carrying amount 7,712.20
Additions -
Disposals ¥
Closing gross carrying amount 7,712.20
Accumulated Amortization and impairment
Opening accumulated Amortization and impairment 2,690.31
Amortization expenses for the year 725.56
Disposals “
Closing accumulated Amortization and impairment 3,415.87
Net carrying amount as at March 31, 2022 4,296.33

Note :
1. The above Intangible Asset are other than internally generated.

marmeed=The above-Inlangible'Asset'are"pledged'as'securily'wilh"lenders'.‘"" Eplesas A N
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Note 5 - Financial Assets - Current

Note § (a) - Cash and Cash equivalents

¥ Millions

Particulars

As at
31st March, 2022

As at
31sl March, 2021

Cash and cash equivalents
Balances with banks
- in current accounts

Cash on hand

Note 5 {b) - Other financial assets - current
{Unsecured censidered good unless otherwise stated)
Security deposlts

Others receivable

Claims receivable from HPWD

Note 6 - Other Current assets

Advance to vendors
Advance to employees
Prepaid Expenses

Duties and taxes receivable

124,76 17.51
447 1.93
128,92 ~79.44
3.09 3.00
44.68 44.02
B 24.61 24.51
72.38 71.72
0.16 :
1.78 1.50
8.28 7.67
2.50 2.50
12.73 167
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Note 7 - Share Capital and Other equity
Note 7a - Authorised Share Capital 7 Millions

Nos of Shares As at As at

Particulars
31st March, 2022  31st March, 2021

At the beginning of the year 2,00,00,000 200.00 200.00
Add : Increase during the year - 5
At the end of the year 2,00,00,000 200.00 200.00

Nate 7b - Issued, subscribed and paid-up equity
share capital

At the beginning of the year 19,61,100 19.61 19.61
Add : Increase during the year - &
At the end of the year 19,61,100 19.61 19.61

Note 7c - Terms and rights attached to equity shares

(I). The Company has only cne class of shares referred to as Equity Shares having a Par Value of Rs.10 per share. Each holt
share is entitiled to one vote per share.

(ii). In the event of liquidation of the company, the holders of the equity shares will be entitied to receive all of the remaining =
company, after distribution of all preferential amount. The distribution will be in proportion to the number of equity share
shareholders,

Note 7d - Reconciliation of nos of Shares

partl As at As at
articulars 31stMarch, 2022  31st March, 2021
Nos of Shares at the beginning of the year 19,61,100 18,61,100
Add : Nos of Shares issued during the year . .
Nos of Shares at the end of the year 19,61,100 18,61,100
Note 7e - Shares held by the holding

Company or their subsidiaries/associates

Reliance Infrastructure Limited

{ Holding Company) ) 19,61,100 19,61,100
Note 7f - Detalls of Shareholders holding more than 5% shares

Reliance Infrastructure Limited and its Nominees |

Nos of Shares 19,61,100 19,61,100
% of holding 100% 100%

The Helding Company has pledged 5,88,330 ( PY 5,88,330) Equity Shares for availing various term loans.

Particulars As at As at
31st March, 2022  31st March, 2021

Note 8a - Sub-ordinated debt (in nature of equity)

At the beginning of the year 2,726.83 2.726.83
Increase / (decrease) during the year - -
At the end of the year 2,726.83 . 2,776.83

Terms and rights attached to Sub-ordinated debts infused by Holding Company
iy Subordinaled debt is the parl of Equity from the promoters of the Company for the project, which is ugesctmad.and interest
free as per Common Loan agreement with the lenders;

if) No repayment/redemplion/interest servicing allowed during the moratorium period of the long I#fmMisGiect (03g
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As at As at
31st March, 2022  31st March, 2021

Particulars

Note 8b - Retained Earnings

Al the beginning of the year (3,803.99) (3,222.54)
Net Profit for the year (638.21) (582.03)

Items of other comprehensive incoms recognised
directly in retained earmings

- Remeasuremens of post-employements (0.92) 0.58
obligations (net of tax)
At the end of the year (4,443.12) {3,803.89)

Note 8c - Securities Premium Account

At the beginning of the year 1,931.59 1,831.59

Premium on shares Issued during the year -

At the end of the year 1,931.59 1,931.59

Nature and purpose of securities premium
Securities premium reserve js used o record the premium on issue of shares. The reserve is utilised in
accorcdance with the provisions of the act,
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Financial Liabtlitles

Note § - BorrowIngs - Current

Particulars As at As at
31st March, 2022 318t March, 2021

Unsecured

{unsecured, repayable on demand and intrest free)

Loan from related parties 15.00 15.00

Secured - Term |oans

Current Maturities of long term debt 1,638.67 3,638,57
3,663.67 3,583.57

1) Secured Term Loan trom Banks of Rs 3,638.73 mlltlon {Principal undlscounted amount) :

The Borrowings are secured by the way of lerms stated in Commen Loan Agreement entered between the company and
Consortium of lenders:-

(i) a first ranking pari passu mortgage/charge over all the Borrowsr's immoveable and movable properties, both present and
fulure, sxcept the Project Assets. ;

{iiy a first ranking pari passu chargs on all the Borrowar's bank accounts including, but not limited to the Escrow Account/ its
Sub-Accounts where all revenues, Disbursemenis, recelvables shall be deposited and in all funds from time to time
deposited therein and in all Parmitted Investmenis or other securities representing all amounts credited fo the Escrow
Account.

{iiiy & first ranking pari passu charge on all movable tangible and inlangible assels of the Borrower (other than those
specified in paragraphs (li} above and (iv) below) including but not limited to its gocawill, undertaking and uncalled capital,
both present and future, except the Project Assets.;

{lv) & first ranking pari passu charge over / assignment of the right, tille, interests, benelits, claims and demands of the
Borrower in, to and under any letter of credit, guarantees (except lhe guarantees issued In favour of NHAI) including
contractor guaraniees and fiquidated damages and performance bond provided by any party to the Project Documents,

() The repaymsnt of loan started fram 31st March 2012 in 38 quarterly inslaliments and will be pald till 30th June 2021.
{vl} the applicable interest rate for Rupee Term Loan varies from 10.00% ta 11.50% pa.

{vil) Maturity Profile of Secured loan from others ( Principal undiscounted) is as under:

1 Milions
Particulars Rupee Loan from
FY 2018-18 - Due but not paid 677.13
FY 2019-20 - due bul net paid 1,051.20
FY 2020-21 - due bul nel paid 1,401.60
FY 2021-22 - due but not paid 408.80
Total _3,538.73

(viif) Due 1o the inability of the Company to repay the overdue amount of Rupee Term Loan instalments aggregaling 1o T
3538.73 Million (pravious year ¥ 312,93 Million) upte 31st March,2021, Rupee Term Loan has been classifled ag a 'Non-
Performing Asset' (NPA) by the Consortium Lenders,

(1x) The Consertium Lenders have slopped charging monthly Interest amount w.e.l the dale of classifying the account as
NPA. However, the Company has been regular in paying the monthly interest amount on acecrual basis. This has resulted In
overstatement of borrowing lo the exient of Rs 465.71 Million.

e g Company 16 under discussion with the Consorium Lenders and and has proposed a Resolution Plan (RP). The Lead
Lendar and the consortium has appointed Techno Economic Viability consultant for presenting RF to the consortium. Further
GFTR has filed arbitration claims and the arbitration Is on concluding stage. There after the award |s expecled is confident of
favourable outcome, which will further improve Ihe financial position of GFTR. In view of the above, in splte of the Loan
account being classified as NPA by the lenders and the ongelng RP, the management of the company continues to prepare
the financlal stalements as & 'Going Concarn’.

(xl} As per the clause no. 3.6 (iv) of Common Loan Agreement (CLA) dated 26th August'2009, in case of default in payment
of principal and Interest, the Company shall pay liquidily damages on the default amount @ 2% per annuam over and above
the applicable Interest rate for the period of defaull. However, the Company, In the ongoing RP has proposed a complele
walver of the same
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Note 10 - Trade Payables

As at As al

FaioUIG st March, 2022 34stMarch, 2021

Toial outstanding due to Micro and Small Enterprises - T
Toial outstanding due to others - £3.99 40.23

63.99 40.23

a) Trade Payables agelng schedule
Total outslanding due to cthers -

Particulars Particulars
Qutstanding for bolow periods from date of transactlon
Less than 1 Year 34.00
1-2 Years 0.68
2-3 Years 5.66
More than 3 Years 13.65
Total 53.99

(b) Duos to Micro and Small Entorpriges

Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development Acl, 2006" Is
based on the information avallable with the Company regarding the status of regisiration of such vendors under the sald Act,
as per the intimation received from them on requests made by the company. Thera are no overdue principal
amounts/interest payable amounts for delayed payments to such vendors at the Balance Sheel date. There are no delays in
paymenl made o such suppliers during the year or for any earlier years and accordingly there is no interest paid or
outslanding Interast in this regard in respect of paymeants made during the year or brought forward from previous years,

Movement of Resurfacing provislons is as follows: . . o e

Particulars As at As at

.31st March, 2022 _ 31slMarch, 2021
Note 11 - Other financlal llabllities - current
Securlty Deposits 4,34 2.84
Employee benfits payable 4.41 4.47
Relention money payable 261.84 258,84
Total 270,69 266,19

Note 12 (a) - Provisions - Current
Provision for employee benefits

- Gratuity 0.28 0.27

- Leave encashment D.02 0.02
Others

- Resurfacing expenses 301.86 348.61

302.14 348.91

Note 12 (b) - Provislons - Non - Current
Provision for employee benefits

- Graluity 0.91 043

- Leave encashment 0.13 0.14
Others

- Resurfacing expenses 90.72 40.50

81.76 41.07

At the beginning of the year 389,11 352.30

Charged / {cradited) to Statemenl of Profit and Loss
Provision made durlng the year 45,36 40.50
unwinding of discount 4,86 -
Amount uiilised during the year {48.75) (3.68)
At the end of the year 302,58 BECEEED

Resurfacing provislons - significant estimates

As per the service concesslon arrangement with HPWD, The Company Group is obligated to carry oul resurfacing of the
roads under concession. The Company Group eslimales the likely provision required towards resurfacing and accrues the
cosls on a siraight line basis over the period at the end of the which resurfacing would be required, in the Statement of Profit
and Loss In accordance with ind AS 37 ' Provisions, Contingent Liabilities and Contingent Assets,

Note 13 - Other current llabllities
Duties and taxes payable 3.30 0.77

3.30 0.77
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T Millions

Particulars

Year ended
March 31, 2022

Year ended
March 31, 2021

Note 14 - Revenue
Operaling income

- Income from toll collections
Otner Operaling income

Note 15 - Other income
Miscelaneous income

Note 16 - Toll Operation and Maintenance expenses

Subcontracting expenses
Maintenance of Roads
Electricity expenses

Handling Charges

Site and other direct expenses

Note 17 - Employee benefits expenses
Salaries wages and bonus

Contribution lo provident funds and other funds

Gratuity
Leave encashment
Staff welfare expenses

Note 18 - Finance Costs

Interest on loan
Unwinding of discount on provisions
Other finance charges

Note 19 - Other expenses

Rent

Rates & laxes

[nsurance

Legal and Professional Charges
Audifors Remidneration =~
Travelling and Conveyance

Other miscellaneous expenses

718.18 565.06
. 1.29
719.18 566.35
0.20 0.49
0.20 0.49
100.96 90,80
93.36 73.58
4.48 4,76
0.75 0.87
3.66 3.23
203.19 173.34
9.21 9.86
0.40 0.41
0.46 042
0.02 043
0.10 0.38
10.19 11.50
383.51 383.51
4.86 -
0.10 0.565
388.47 384,08
0.62 0.98
0.07 0.02
8.17 17.39
17.63 _.....530
T - 028 0.24
0.59 0.51
2.84 1.90
30.18 27.34
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Note 20 - Fair value measurements

Financial Instruments by category

(a) Signficance of financial instruments T Millions
; As at As at
Parjoaiure 31stMarch, 2022 31s! March, 2021
Financial assets '
At amortised Cost
Securily Deposits 3.08 3.09
Other Claim receivables 44.68 44,02
Cash and Cash equivalent 128.92 19.44
Claims receivable from HPWD 24.61 24.61
Total financial assets 201.30 91.18
Financial liabilities
At amortised Cost
Fioaling Rete Borrowings 3,538.67 3,538.57
Trade Payables 53.99 40,23
Retention money payable 261.84 258.84
Security Deposils 4.34 2.84
Interest accrued but not due - 4
Employee Benefits Payable 4.41 4.47
Total financial liabilities 3,863.25 3,844.94
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Note 21 - Fair value Hierarchy

(a) Fair value hierarchy - Recurring fair value measurements

As at As at
31st March, 2022  31st March, 2021

Financlal assets

At Fair value through profit & loss
Level 1
Mutual fund Investments - -

Total financial assets - -

(b) Fair value hierarchy - Assets and liabilities which are measured at amortised cost for which fair
values are disclosed

As at As at
31st March, 2022  31st March, 2021

Financial liabilities

Level 3

Floating Rate Borrowings 3,538.67 3,638,567
Retention money payable 261.84 258.84
Total financial liabilities 3800.52 3787 .41

Recognised fair value measurements
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes
mutual funds that have quoted price. The mulual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derlvatives) is determined using valuation techniques which maximise the use of observable
market data and rely as littie as possible on entity-specific estimates. if all significant inputs required Lo fair
value an instrument are observable, the instrument is included inlevel 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument Is
included in level 3. This is the case for borrowings, debentures, Rerention money payable and hedging
derivative included in level 3

Valuation technique used to determine fair value

Specific.valuation technigues used.to value. financial instruments INCIUde: — .. ommmemrms < irmmmmmmem mm e mr

» the use of quoled market prices or dealer quotes for similar instruments

« the fair value of forward foreign exchange contracls and princlpal swap is determined using forward
exchange rates at the balance sheet date

« tha fair value of the remaining financial instruments is determined using discounted cash flow analysis.
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(¢) Fair value of financial assets and liabilities measured at amortised cost

¥ Millions

As at
31st March, 2022

As at
31st March, 2021

Financial assets

Carrying value of financial assets at amortised cost
Grant receivable i

Total Financial assets at amortised cost -

Fair value of financial assets carried at amortised cost
Grant receivable 4

Total Fair value of financial assets at amortised cost -

Financial liabilities

Carrying value of financial llabilities at amortised cost

Floaling rate borrowigns 3,538.67 3,538.57
Retention money 261.84 258.84
3,800.52 3,797.41

Fair value of financial liabilities carried at amortised cost
Flealing rate borrowigns 3,538.67 3,538.57
Retention money 261.84 258.84
3,800.52 3,797.41

The carrying value amounts of fixed depesits, interest accrued on depoists, retention money receivable,

insurance claim receivable, cash and cash equivalents,

trade payables, interest accrued, employee benefits payable and creditors for capital expenditure

approximate their fair value due ta their short term nature.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the

fair values.
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Note 22 - Concession arrangements - Maln features

Z Millions

Name of entity

Description of the

Significant terms of the arrangement

Intangible Assets

Financlal Asset

arrangement Gross book | Net book value
- value
GF Toll Road Financing, design, Period of concession: 2009 - 2028 March 31, 2022 | March 31, 2022 | March 31, 2022
Private Limited |building and Remuneration : Toll 7,712.20 4,296.33 -
operation of 65 Investmant grant from concession March 31, 2021 | March 31, 2021 | March 31, 2021
kilometre fong four  |grantor : Negative grant
lane loll road Infrastructure return at the end of 7.712.20 5,021.88 “

between Gurgaon
and Faridabad and
Ballabhgarh Sohna
Road.

concession period : Yes
Investment and renewal obligations ; Nil

Re-pricing dates : Once in 3 years
Basis upon which re-pricing or re-
negotiation is determined : Inflation
Premium payable to grantor ; Nil
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Note 23 — Financial risk management
The Company activities expeses it to market risk, liquidity risk and credit risk. This nole explains the source of risk which
the entity is exposed to and how the entity is manage the risk.

Risk Exposure arlsing Measurement Management
from
Credit risk Cash and cash Aging analysis  Diversification of
equivalenls, trade  Credit ratings bank deposits, credil
receivables, limits and letters of
financial assets credit
measured al
amorlised cost.
Market risk — interest rate Long-term Sensitivity Actively Managed
borrowings at analysis
variable
Rales
Liquidity risk Borrowings and Rolling cash flow Availability of
other liabilities forecasls committed credit
lines and borrowing
facilities

The Company's risk management is carried out by a project finance team and cenlral treasury team (group treasury)
under policies approved by board of directors. Group freasury identifies, evaluates and hedges financial risk in close co-
operation with the group’s operaling units, The Management of lhe company provides writlen principles for overall risk
management, as well as policies covering specific areas, such as Interest rate risk and credil risk, use of derivative
financial instrument and non-derivative financial insirument, and investments of excass liquidity.

Commodity risk:

The Company requires for implementation (construction, operation and maintenance) of the projects, such as cement,
bitumen, steel and other construction materials. For which, the company entered into fixed price contract with the EPC
contractor and O&M Conlractor 80 as to manage our exposure to price increases in raw materials. Hence, the sensitivity
analysis is not required

Market risk — interest rate risk

The Bank loans follows floating rates with resets defined under agreements. While interest rate fluctuations carry a risk
on financials, The Company eam foll income which is linked to WP thus providing a natural hedge to the interest rate

risk.

a) Interest rate risk exposure 3 Millions
..... L et i __ [ e i _A;a?__ ol .
Particulars 31st March, 2022 31st March, 2021
Variable Rate Borrowings 3,638.67 3,538.57
Fixed Rate Borrowings - -
Total 3,5638.87 3,638.57

b) Sensitivity analysis

Profit or loss is sensitive to higher/lower interest income from borrowings as a result of changes in interest rates.

As at ~ Asat
Impact on profit/loss after tax 31st March, 2022 31st March, 2021
Interest rates (increase) by 100 basis points (29.87) (29.87)

Interest rates decrease by 100 basis points 29.87 29.87

A
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Liquidity risk - Table

Liquidity risk is the risk that the Company may not be able to meet its present and fulure cash and collateral
obligations without incurring unacceptable losses. The Company objective is to, al all times maintain optimum
levels of liguidity to meel ils cash and collateral requirements. The Company closely monitors its liquidity position
and deploys a robust cash managemenl system. It maintains adequate sources of financing including debt from
banks at an optimized cost. The liquidity risk is managed on the basis of expecled maturity dates of the financial
liabilities. The average credit period taken lo settle trade payables Is about 30 to 80 days. The carrying amounts
are assumed lo be a reasonable approximation of fair value. The following table analyses financial liabilities by
remaining contractual maturities.

The table below analyses the group’s non-derivative financial liabilities and net-setlled derivative financial liabilities
into relevant maturity groupings based on the remaining period at the balance sheet date to the contraclual
malurity dafe. Derivative financial liabilities are included in the analysis if their contractual maturities are essential
for an understanding of the timing of the cash flows. The amounts disclosed in the table are the contractual
undiscounted cash flows.

T Millions
As at 31st March, 2022 Upto One Year More than One Year Total
Non-derivatives
Borrowings 3,638.73 B 3,538.73
Trade and other payables 53.99 - 53.89
Other financial liabilities 270.59 - 270,59
Total non-derivatives 3,863.31 - 3,863.31
As at March 31, 2020 Upto One Year  More than One Year Total
Non-derivalives
Borrowings 3,538.73 - 3,638.73
Trade and other payables 40.23 - 40.23
Other financial liabilities 266.14 . - 266.14

Total non-derivatives 3,845.10 - 3,845.10
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Note 24 - Capital risk management
The Company objectives when managing capital are to

safeguard their ability to continue as a going concem, so that they can continue to
5 provide returns for shareholders and benefits for other stakeholders, and

i Malntain an optimal capital structure to reduce the cost of capital.

For the purpose of the Company capital management, capital includes issued equily capital, share
premium, sub-debts and all other equity reserves atiribulable to the equity holders of the parent. The
primary objective of The Company capital management is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes In economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital
structure, the Company may adjust the dividend payment to shareholders, relurn capital to
shareholders or issue interest free sub-ordinate debl. The Company monilors capital using a gearing
ratio, which is net debt divided by tota! capital plus net debt. The Company policy is to keep optimum
gearing ratio. The Company includes within net debt, interest bearing loans and borrowings, trade
payables, less cash and cash equivalents,

In order to achieve this overall objective, The Company capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the interesi-bearing loans and
borrowings that define capital structure requirements. No changes were made in the objectives,
policies or processes for managing capitel for year ended March 31, 2022, and March 31, 2021.

Consistent with others in the industry, the group monitors capital on the basis of the following gearing
ratio:

Nst debl including total borrowings (net of cash and cash equivalents)
divided by

Total 'equity’ (as shown in the balance sheet),
T Millions

Particulars

As at
31st March, 2022

As at
31st March, 2021

Net debt (a) 3,424.76 3,534.14
Equity (b) 234.91  874.04
Netdebttoequityratio(a)/f(b) ... das58 . 4.04
T Millions
Particulars As at As at

31st March, 2022

31st March, 2021

Net debt (a) 3,424.76 3,534,14
Equity (b) 234,91 874,04
Nebt debt plus Equity (c = a+b) 3,659.66 4,408.17

0.94 0.80

Gearing ratio (a) / ¢




GT L'oll Road Pvt Limited
Notes to Financial Statements as of and for the year ended March 31, 2022

Note 25 - Earning Per Share

Particulars Year ended Year ended
March 31, 2022 _ March 31, 2021
Profil / Loss attributable to equity sharehclders (Rs Millions) (A} (638.21) (582.03)
Weighted average number of equity shares for basic and diluted earnings per share (B) 19,61,100 19,61,100
Earnings / (Loss) per share {Basic and diluted) (Rupees) (A/B) (325.44) (266.79)

Nominal value of equity shares (Rupees) 10.00 10.00
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Note 26 - Related Party Transactions

As per Ind AS-24 " Related Party Disclosure” the Company's related parties and trasnsactions with them in the
ordinary course of business are disclosed below

Party where control exists
Reliance Infrastructure Limited

Details of transactions and closing balance : T Millions

Particulars Mar 31, 2022 Mar 31, 2021

Transactions during the year !

Reimbursement of expenditure paid by
Reliance Infrastructure Limited - .

Inter-corporate deposit
Reliance Infrastructure Limited - 3

Balances at the year end

Retention Money
Reliance Infrastructure Limiled 245.83 24583

Other current liabillties
Reliance Infrastructure Limited - .

inter Corporate Deposit
Reliance [nfrastructure Limited 15.00 16.00

Sub-debts (in nature of equity)
Reliance Infrastructure Limited 2,726.83 2,726.83

Equity share capital (excluding premium)
Reliance Infrastructure Limited 19.61 19.81
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Nole 27- Gratulty and other post-employment benefil plans T Millions
aj Defined contribution plan

The follewing ameount recognized as an expense in Statement of profit and loss on account of provident fund and other funds. There are
no other obligations other than the contiibution payahble to the respactive authorities.

St As at Asal
articulars 31st March, 2022 318t March, 2021
Contribution to provident fund and other funds 0.40 0.41

Total 0.40 0.41

a) Defined benofit plan

The Company has a definad bsnefit plan (Gratuity) for its employees, The gratuity plan is governed by the Payment of Gratuity Act,

1672, Under the Act, i

amployse who has compleled five years of service is entilled to specific benefit. The level of benefits provided depends on the member's
lengtn of sarvice and salary

alrelirement age. Evary employee who has complsted five years or mors of service gets a gratulty on departure at 15 days salary (last
drewn salary} for each

completed year of service ag per the provision of the Payment of Gratuity Act, 1872 with tolal ceiling on gratully of Rs. 1,000,000/, The
said gratuity plan |s funded.

The following tables summaries the The amounts recognised in the balance sheet and the movements in the nat dafined benefit
obligation cver the yaar are as follows:

A« T Asat
31st March, 2022 31st March, 2021 -

Opaning defined benefit liability / (sasets) 17 3.35
Net einpioyea banefit expense recognised In the employee cost

Current service cost 0.15 .28
Past service cost - -
Intarast cost on benefit obligation 0.10 0.18
(Gein) / losges on settlemant - -
Net beneflt expense 0.24 0.47

Amount recorded In Other Comprehensive Income (OCI)
Maasurament during the peried dus to |

Raturn an plan assets, excluding amounts included In interest expanse/{incoma) - =
Actuarial loas / {pain) arising from changs in damegraphic assumptions 0.00 -
Actugrial loss / (gain) ariging from change in financial assumptions 0,18 0.10
Actuarlel loss  (gain} arising on account of experience changes 0.74 (0.68)
Experlance (gains)/losses - -
Amount recognized in OCI 0.81 {0.58)
Bonefit Pald (0.64) (1.64)
Closing net definad benefit liabllity / (asset) 2.22 1.71
As AFal

318t March, 2022 31st March, 2021

Opening fair valira of plan assets 1.01 0.84
Net employee benefit expense racognised In the employee cost

Interest cost on benefit obligation 0.06 0.08
{Gain) / lozses on seltiement - -
Not heneflt expense 0.06 0.05

Amount recorded In Other Comprehensive Income (OCI)
Measurement during the pariad due o :

Return on plen assets, excluding amounts included in interest expense/(incoma) (0.02) 0.01
Actuarial loss / (galn) arising from change in fingncial assumptions - ]
Acluaial loss / (gain} arising on account of experience changes " ‘
Expariance (galns)/losses u £
Asset cailing not recognised as an assat

Amotint recognlzed in OC) (0.02) 0,01

Emgloyer contributions/pramiums paid s
Benefits Paid %

Cloging falr value of plan assots 1.04 1.01
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Nota 27- Gratuity and other post-employment banefil plans

Tha net liabilily disclased above relates to funded plan is as follows:

Fresent value of tunded obligations
Fair value of plan assets
Amount nel recognised as an asset {asset cailing)

Not llabiiity Is bifurcated as follows :
Current
Neon-current

Total

Discount rate
Expected rate of return on plan essets (p.a.)
Salary escalation rale (p.a.)

Moriality pre-retirement

A guantitative analysis lor significant assumption is as shown below,

Assumptions -Discount rate

Sensitivity Level

Impact on defined benefit obligation -in % increase
Impact on dafined bansfit obligation -in % decrease
Assumptions -Future salary Increases
Sensitivity Level

Impact on defined benefit cbligation -in % increase
Impact on defined banafit cbligation -in % decrease

T Miltions

AE AL
31st March, 2022

As al
31sl March, 2021

222 1.71
1.04 1.01
118 070
0.27 0.40
0.81 0.30
.18 0.70

Asat
31st March, 2022

As al
318t March, 2021

6.66% 6.50%
5,66% 5.56%
8.00% 5.00%
Indlan Assured Indian Assured
Lives Mortality Lives Mortality
(2012-14) (2006-08)
Asat LR
31st March, 2022 31st March, 2021
100 bp 100 bp
«2.82% -2.80%
2.00% 2.99%
100 bp 100 bp
271% 2.97%
-2.69% -2.84%

The table below shows the expecled cagh flow profile of the benefits to be paid to the current memberahip of the plan based on past

service of the employees as at the valuation date:

Within the next 12 months (next annual raparting period)
Between 2 and 5 years

Between 6 and 10 years

For and Beyond 11 years

Total expected payments

The average duration of the defined benefit plan obligation at the end of the reporting
period

Asal
31st March, 2022

A al
318t March, 2021

0.44
1.42
0.63
0.14
283

3 years

073
243
0.60
0.19
3.94

4 years

Plan Assets Composition

Non Quoted
Insurer Managed Funds

LEEL
34st March, 2022

Agal
31st March, 2021

1.04 1.01
1.04 1.01
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Note 28: Assets pledged as security

The carrying amounts of assots pledged as sacurity for current and non-curront borrowings are: T Millions
As at As at
Particul
BriEHon Notes March 31,2022 | | March 31, 2021
Current
Flnanclal assets
First charge
Cash and cash equivalents 5a 128.92 18.44
Other Financial Assets 5h 72.38 71.72
Non-financial assets
First charge
Other Curmet Assels 6 12.73 11.67
Total current assets pledged as security 214.02 102.83
Non-current
First charge
Intangible assets [ 4,296.33 5,021.88
Total non-current assets pledged as security 4,296.33 5,021.88
Total assets pledged as security 4,610.36 5,124.71

Note 29: Disclosure pursuant to para 44 A to 44 E of Ind AS 7 - Statement of cash flows

March 31, 2022

March 31, 2021

Long term Borrowings

Opening Balance 3,638.57 3,638.37
Loan avalled during the year - -
Changes In Falr Value

- impact of Effective Rate of Interest 0.10 0.20
Repaid During the year s -
Closing Balance 3,638.67 3,538.57
Interest Expenses

Interest Charge as per Statement Profit & Loss . 388.47. 384.08
Changes In Falr Value

- Impact of Effective Rate of Interest (0.10) (0.20)
- Unwinding of Discount an provisions (4.88) -

- Other ( Opening ) - 16.81
Interest paid to Lenders (383.51) (400.68)

Closing Balance
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Notes to Financial Statements as of and for the year ended March 31, 2022

Note 30 - Taxation

30(a) Income tax expense

¥ Millions

March 31, 2022

March 31, 2021

{a) Income tax expense

Current lax

Current tax on prefits for the year
Adjustments for currant tax of prior periods

0.00

Total current tax expense

(A)

0.00

Defarred tax
Decrease/(increase) in deferred tax assets *
(Decrease)/increase in deferred tax liabilities

Total deferred tax expense/{benefit)

(B)

Income tax expense

{A+B)

Note : - 30(b) - Deffered Tax Assets/ Liability nol provided in bocks due to reasonable uncerainty in reliastionn of future

profil.
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Note 31 - Auditor Remuneration . ¥ Milllons
SrNo. |Particulars Year ended Year ended
March 31, 2022 | March 31, 2021
1|Audit Fees 0.24 0.24
2|Certification Fees 0.02 0.01
3]0ut Of Pockel Expenses - .
0.26 0.24
Note 32 - Contingent liabilities 3 T Millions
Sr No, Particulars Year ended As al

March 31, 2022 | 31st March, 2021

1. Other Claims

a) Differences in balances as per bank loan confirmations and books of accounts mainly on 80.07 12.53
account of interest rate resetting are under reconciliation with the bankers, The company
expect to seltle these soon and do not anlicipate any further liability en account of
interest.

Note 33 - COVID-12 pandemic has impacted business across the globe and India, causing significant disturbance and slowdown of
economic activiies. The Group has considered all possible impact of COVID-19 in preparation of the consolidated financial
resulls, including assessment of the recoverability of financial and non financial assets based on the various internal and external
information and assumptions relating to economic forecasts up to the date of approval of these financial results. The aforesaid
assessment Is based on projections and estimations which are dependent on future development including government policies.
Any changes due to the changes in situations/circumslances will be taken into consideration, if necessary, as and when il
crystallizes.

Note 34 - Arbitration Clalms by the company

EPC Conlractor had raised claims against the company under the provisions of the EPC Agreement which primarily arose due to
events attributed to NHAI. The claims were scrulinized by the company and after due deliberations, il is agreed between the
company and the EPC Contractor that the claims which arose due to events attributed to HPWD shall be referred to HPWD for
consideration.
Accordingly the Company along with ils claims, submitied the claims of the EPC Contractor to HPWD for consideration, The
claims went through the Dispute Resolution procedures of the Concession Agreement including the amicahble setllement between
the two Chairmen of HPWD and the commpany. However no setllement could be arrived between HPWD and the Company
within the slipulated time. The Company has referred the claims to arbitration, The EPC Contractor has agreed to await the
conclusion of process of Arbitration between the Company and HPWD befere pursuing further action on the matter, it is agreed
between the Company and the EPC Contractor thal till such time as the Arbilration between Company and HPWD is concluded,
no rights of the EPC Contractor with regard to Limitation on the claims will be affected. Order dt 3-3-2022 by arbitrator states that
arguments completed by all side and order is reserved. The Company will update the EPC Contractor with regard to the status of
the Arbitration process with HPWD.
The Claims referred lo Arbitration by the Company amounts {o T 4238. 46 Million which aiso includes the claims of the EPC
Contractor amounting to ¥ 1613.25 Million.

-— - --—-The-Company-has-alse -seught-for-compensalion-fer-the-delay-in-reimbursement-of-such-claims-by-way-of-interest-at-the-rate-of——
SBI PLR plus 2% on the claim amount.
HPWD in the same Arbitration proceedings have filed counter ciaims amounting to ¥ 2179.59 Million.

Note 35 - The company has used the borrowings from banks for the specific purpose for which it was taken at the balance sheet date,
hence nol applicable.

Note 36- The Company is engaged in "Road Infrastructure Projects” which in the context of Ind AS 108 "Operating Segment" is considered
as the only segment. The Company's activities are restricled within India and hence, no separate geographical segment
disclosure is considered necessary.

Note 37 - Events after reporting year

There are no subsequent event after the reporting year which required adjustments to the Financial Statements.

Note 38 - Forelgn currency Exposure

The Company does not have any exposure in the foreign currency
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Note 39 Ratio Analysis T Miflions
Particulars Mar-22 Mar-21
1) Current ratio (a/b) 0.05 0.02
Current Assets (a) 214.02 102.86
Current Liability (b) 4,183.69 4,208.62
2) Debt Equity ratlo (c/d) 15.06 4.05
Debt (c) 3,5638.67 3,638.57
Equity (d) 234.91 874.04
3) Debt Service Coverage ratio (eff) 1.24 0.92
EBITDA (e) 475.82 354.66
Interest on Term Loan (i) 383.51 383.51
Principal Repayment (ii) d p
Total Interest & Principal Repayment (f) = (i+ii) 383.51 383.51
4} Return on Equity ratio (g/h} (2.72) (0.67)
Profit after Tax (g) (638.21) (582.03)
Shareholder's Equity (h) 234,91 874.04
5) Trade Payable Turnover ratio {i/j) 0.08 0.07
Trade Payable (i) 53.99 40.23
Total Turnover {Income} (j) 719.18 566,35
6) Net Capital Turnover ratio (k/n) 3.36 5.51
Total Sales (k) 719.18 566.35
Current Assets (1) 214 .02 102.86
Current Liabilities {m) 4,183.69 4,208.62
Working Capital {n) {--m} (3,969.67) (4,106.76)
7) Net Profit ratio (0.89) (1.03)
Profit after Tax (m) (638.21) (582.03)
Total Sales (n) 719.18 566.35
8) Return on Capital Employed (o/r) 0.13 0.08
EBITDA (o) 475.82 364.66
Net Worth (p) 234.91 874.04
Total Debt (q) 3,638.67 3,538.57
Total Capital Employed_('r) {p+q} — A (R tor e o 1T 4.412-61
9) Return on Investment (s/t) 2.03 0.41
EBITDA (s) 475,82 354.66
Net Worth (1) 234.91 874.04
10) Inventory Turnover Ratio NA NA
11) Trade Receivable Turnover Ratio NA NA
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Note 40 - Previous year figures have been regrouped and re-arranged wherever necessary to make them

comparable to those for current year
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