Shridhar & Associates
Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of LATUR AIRPORT LIMITED
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of LATUR AIRPORT LIMITED (“the Company”), which
comprise the balance sheet as at 319 March 2021, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2021, and profit/loss and other
comprehensive income, changes in equity and its cash flows for the year ended on that date

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters, We have determined the following to be a Key Audit Matter.
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SR | Key Audit Matters How the matter was addressed
No
1 | Inter Corporate Deposit Received from Holding | Our audit procedures included the

Company
Refer Note 12 in the Financial Statements.

The company has renegotiated the terms of ICD received
from Holding company during the yeat.

Considering the amount involved along with the valuation
principles as per Ind As it is considered a Key Audit Matter.

following:

e Obtained Board Resolution for
changes in terms of loan.

o Obtained Balance confirmation.

¢ Ensured proper disclosure as per
Ind AS and Schedule III
requirements.

Emphasis of Matter Paragraph.

We draw your attention to note No. 26 of the Financial Statements about likely Covid impact on the
operations of the company. The Covid 19 pandemic has impacted the aviation sector across the globe and
India causing significant disturbance and slowdown of economic activities. The management is in the
process of assessing the impact arising out of it. Our opinion is not modified in respect of the same.
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Other Information (or another title if appropriate, such as “Information Other than the Financial
Statements and Auditors’ Report Thereon™)

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the.audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern,

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books

¢) The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31* March
2021 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”,

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position,

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.
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(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the company has not paid
any remuneration to its directors during the current year is in accordance with the provisions of Section
197 of the Act. Hence requirement of the company for compliance under this section is not applicable.

For SHRIDHAR & ASSOCIATES
Chartered Accountants
Firm’s Registration No 134427W

Hemant Phatak

Partner

(Membership No. 160832)
Place: - MUMBALI,

Date: - 28" April 2021

UDIN: 21160832AAAANI9875
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Annexure A to Auditors’ Report

Referred to in our Auditors’ Report of even date to the members of LATUR AIRPORT LIMITED on the
financial statements for the year ended March 31, 2021

(i) (a)

(b)

(c)

(ii)

(iii)

(iv)

(v)

(vi)

{vii) (a)

The Company is maintaining proper records showing full particulars, including quantitative
details and situation of its fixed assets. '

The Company has a regular programme of physical verification of its fixed assets, by which ali
fixed assets are verified in a phased manner over a period of three years. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets. Pursuant to the program, a portion of the fixed assets has been
physically verified by the Management during the year and no material discrepancies between
the book records and the physical assets were noticed on such verification,

According to the information and explanations given to us the company does not have any
immovable property. Therefore the provision of clause 3 (i) { ¢ ) of the order is not applicable.

The company does not have any inventory. Therefore provision of clause 3 (ii) of the order is not
applicable.

in our opinion and according to the information and explanations given to us, the Company has
not granted any loans, secured or unsecured, to any company, firm, limited liability partnerships
or other party covered in the register maintained under Section 189 of the Act.

Based on the information and explanations given to us in respect of loans, investments,
guarantees and securities, the Company has complied with the provisions of Section 185 and
186 of the Act, to the extent applicable.

In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning the directives issued by the
Reserve Bank of India, provisions of Section 73 to 76 of the Act, any other relevant provisions of
the Act and the relevant rules framed thereunder.

According to the information and explanations given to us, provisions of maintenance of cost
records as prescribed under sub section (1) of section 148 of the act, are not applicable to the
company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion, the Company is generally regular in depositing
the undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, goods and services tax, duty of customs, cess and other material statutory dues as
applicable with appropriate authorities.
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{b) According to the information and explanations given to us, there are no undisputed dues in

{viil)

(ix)

(x)

(xi)

(xii)

{xiii)

(xiv)

(xv)

respect of provident fund, employees’ state insurance, income tax, duty of customs, goods and
services tax and cess as at March 31, 2021 which were outstanding for a period of more than six
months from the date they became payable.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, works contract tax, service-tax, duty
of customs, duty of excise and value added tax as at March 31, 2021 which have not been
deposited on account of a dispute.

According to the information and explanations given to us and based on examination of the
records of the Company, the Company has not defaulted in repayment of loans or borrowings to
any financial institution or bank or dues to debenture holders.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and in our opinion and according to the information and
explanations given to us.

According to the information and explanations given to us, in respect of whom we are unable to
comment on any potential implications for the reasons described therein, no fraud by the
Company or fraud on the Company by its officers and employees has been noticed or reported
during the course of our audit.

in our opinion and according to the information and explanations given to us, the Company has
not paid / provided managerial remuneration in accordance with the provisions of Section 197
read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company and accordingly the provisions of clause 3(xii) of the Order are not
applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company transactions entered into by the Company with the related parties are
in compliance with Sections 177 and 188 of the Act, where applicable and the details of related
party transactions as required by the applicable accounting standards have been disclosed in the
financial statements.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence the provisions of clause 3(xiv) of the
Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company in respect of which we are unable to comment on any potential
implications for the reasons described therein, the Company has not entered into non-cash
transactions with directors or persons connected with them. Accordingly, the provisions of
clause 3(xv) of the Order are not applicable to the Company.
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(xvi)  According to the information and explanations given to us, the Company is not required to be
registered under Section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, the
provisions of clause 3(xvi) of the Order are not applicable to the Company.

For SHRIDHAR & ASSOCIATES
Chartered Accountants
Firm’s Registration No 134427W

Hemant Phatak

Partner

{Membership No. 160832)
Place: - MUMBAI,

Date: - 28 April 2021

UDIN: 21160832AAAANI9875

Shridhar & Associates,701,7* Floor, Amba Sadan, Plot No.325, Linking Road, Khar (W), Mumbai - 400 052
Head Office Tel: + 91 (22) 2604 3028 /2604 4363/ 6741 1399 Email: info@shridharandassociates.com

Page9




Shridhar & Associates

_ Chartered Accountants

Annexure B to the Independent Auditor’s Report on the financial statements of LATUR AIRPORT
LIMITED for year ended March 31, 2021

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

{Referred to in paragraph 2{A)(h) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

We were engaged to audit the internal financial controls with reference to financial statements of
LATUR AIRPORT LIMITED (hereinafter referred to as “the Company”) as of March 31, 2021 in
conjunction with our audit of the financial statements of the Company for the year ended on that date

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors are responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of internal Controls over Financial Reporting (‘Guidance Note’) issued by the
Institute of Chartered Accountants of India (‘ICAl'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit conducted in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, to the extent applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India.

Because of the matter described in the Disclaimer of Opinion section below, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on internal financial controls
system with reference to the financial statements of the Company.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
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unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2021, based on the internal control with
reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the ICAI

For SHRIDHAR & ASSOCIATES
Chartered Accountants
Firm’s Registration No 134427W

Hemant Phatak

Partner

(Membership No. 160832)
Place: - MUMBALI,

Date: - 28" April 2021

UDIN: 21160832AAAANI9875
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LATUR AIRPORT LIMITED
Balance Sheet as at March 31, 2021

{Amount in INR)

Particulars As at As at
Note March 31, 2021 March 31, 2020
ASSETS
Non-Current Assets
- Property, Plant and Equipment 2 871,015 949,140
-Other Intangible Assets 3 54,493,234 55,148,647
- Financial Assets
Deposits 4 177,418 177,418
Current Assets
-Financial Assets
Trade Receivables 5 9,177 17,682
Cash and Cash Equivalents 6 114,788 147,328
Other Current Tax Assets (Net)
Other Current Assets 7 2,100,597 2,115,637
Total Assets 57,766,230 58,555,852
EQUITY AND LIABILITIES
Equity
-Equity Share Capital 3 8,280,380 8,280,380
-Other Equity 9 22,306,276 24,064,966
LIABILITIES
Non-current liabilities
- Financial Liakilities .
Borrowings 10 4,121,000 4,121,000
Current liabilities
-Financial Liabilities
Trade Payables 11 1,100,444 746,221
Other Financial Liabilities 12 21,699,574 21,084,729
-Provisions 13 258,556 258,556
Total Equity and Liabilities 57,766,230 58,555,852

The Notes referred to above form an integral part of the Financial Statements (1 to 29)

As per our attached Repott of even date

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Regn. No. 134427W

Hemant Pathak

Partner

Membership No : 160832
Date: April 28, 2021
Place : Mumbai

For and on behalf of the Board

Deepak Mehta
Director Director
DiN- 08235677

Date: April 28, 2021
Place : Mumbai

Hemang Dave

DIN- 09157575




LATUR AIRPORT LIMITED

Statement of Profit & Loss for the Year ended March 31, 2021 {Amount in INR)
Particulars NOTE Year ended Year ended
March 31, 2021 March 31, 2020
INCOME ‘
| Revenue from Operations 14 252,048 1,018,253
1] Other Income 15 737 265
i Total Income ([ +11) 252,785 1,018,518
v Expenses
Employee Benefits Expense 16 530,851 477,457
Finance costs 17 - 282,344
Depreciation and Amortization Expense 733,538 733,538
Other Expenses 18 747,086 1,277,501
Total Expenses(IV} 2,011,475 2,770,880
v Profit (Loss) Before Tax (ill-IV) {1,758,690) (1,752,362)
vi Tax expense: - 4
{1) Current tax W -

(2) Deferred tax -

Vit Profit (Loss} After Tax {V-VI) {1,758,690) (1,752,362}
Vi Earnings per equity share (Face Value Rs 10 each):
{4) Basic (2.12) © {2.12)
{2) Diluted (2.12) (2.12)

The Notes referred to above form an integral part of the Financial Statements (1 to 29}
As per our attached Report of even date For and on behalf of the Board

For SHRIDHAR AND ASSOCIATES
Chartered Accountants |

Firm Regn. No. 134427W Deepak Méhta Hemang Dave
Director Director
DIN- 08235677 DIN- 09157575
Hemant Pathak
Partner
Membership No : 160832
Date: April 28, 2021 Date: April 28, 2021

Place : Mumbai Place : Mumbai




LATUR AIRPORT LIMITED
Statement of Changes in Equity as at March 31, 2021

. Equity Share Capital

Balance at the beginning of the year
Changes in equity share capital during the year
Balance at the end of the year

. Other Equity

Balance as at April 01, 2019
Add : Total Comprehensive Income (Loss) for the year
Balance as at March 31, 2020

Balance as at April 01, 2020
Add : Total Comprehensive Income (Loss) for the year
Balance as at March 31, 2021

Note

9

As at
March 31, 2021

(Amount in INR)

As at
March 31, 2020

The above Statement of changes in equity should be read in conjuction with the accompanying notes 1 to 29.

As per our attached report of even date

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Regn. No, 134427W

Hemant Pathak

Partner

Membership No : 160832
Date: April 28, 2021
Place : Mumbai

8,280,380 8,280,380
8,280,380 8,280,380
Securities . .
Premiluin Aceoiint Retained Earnings Total
73,623,420 (47,806,092) 25,817,328
- (1,752,362) (1,752,362)
73,623,420 (49,658 ,454) 24,064,966
73,623,420 (49,558,454) 24,064,966
. (1,758,890) (1,758,690)
73,623,420 (51,317,144) 22,306,276
For and on behalf of the Board
Deepak Mehta Hemang Dave
Director Director

DIN- 08235677

Date: April 28, 2021
Place : Mumbai

DIN- 09157575




Latur Airport Limited
Cash Flow Statement for the year ended March 31, 2021

{Amount in'Rs)

Partlculars Note Year ended Year ended
March 31, 2021 March 31, 2020
A.|Cash Flow from/ {used in) Operating Activities
Net Profit/ {Loss) after Tax (1,758,690) (1,752,362)
Depreciation and Amortisation Expenses 733,538 733,538
Finance Cost - 282,344
Operating Profit before Working capital changes (1,025,152) {736,480}
Adjustments for:
Trade and Other receivables 23,545 241,940
Trade and other liabilities 265,067 {350,445)
Cash Flow from/ {used in) Operating Activities [A] {736,540} {844,985}
B. |Cash flow from/ (used in) Investing Activities - -
Cash flow from / {used in) Investing Activities [B] - -
C. |Cash flow from/ (used in) Financing Activities
Inter Corporate Deposits 704,000 899,000
Interest paid - {28,238)
Net cash generated from/ {used in) Financing Activities fcl 704,000 "870,762
Net (Decrease)/ Increase in Cash and Cash equivalents [A+B+C] (32,540) 25,777
Cash and Cash equivalents as at the commencement of the year 147,328 121,550
{Opening Balance)
Cash and Cash equivalents as at the end of the year 114,788 147,328
{Closing Balance )
Net (Decrease)/ Increase in Cash and Cash equivalents {32,540) 25,777

The above cash flow statement should be read in conjustion with the accompaying notes (1. to 29)

The above cash flow statement has been prepared under the "Indirect Method" as set out in the Indian Accounting
Standard-(AS 7) on Cash Flow Statements issued by The Institute of Chartered Accountants of India.

Previous period figures have been regrouped/ reclassified/ rearranged wherever necessary to make them comparable to

those for the current vear.

As per our report of even date

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Regn. No, 134427W

‘Hemant Pathak

Partner

Membership No : 160832
Date: April 28, 2021

Place : Mumbai

For and on behalf of the Board
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Latur Airport limited
Notes ta the financial statements as at and for the year ended March 31, 2021
Notel Significant Accounting Polices

1 Corperate Information

Lstur Airport Limited (s a Special Purpose Vehlele Incorperated by Rel) Alrport Developers Limited and Roll Inf Limited. The Company was Incorporated on
September 29, 2009 in the state of Mak htra, Indla. The regl i offica of the Ct Is Rell Centre, Ground Floor 19, Walchand Hirachand Marg, Ballard Estate
Mumbal Mumbal City MH 400001 (N

The Compuny has antered into Loase Agreement with Maharashtra Industrial Development Corperatlon (“the MIDC”) on November 3, 2009 to Design, Develop, Upgrads,
Finance, Operate, Malntain and Manage the Alrport at Latur, Pursuant to the terms and conditlons of tha A the has besn asslgned and yed the
exclusive {ease rights of the immovable and movable property for a perlod of 95 years.

Thase (i fal of the Comp for the year ended March 31, 2021 were authorised for issue by the board of directors on Aprll 28, 2021. Pursuant to the
provisions of section 130 of the Act the Central , income tax auth and other statutory regulbtory body and section 131 of the Act the board of directors of
the Canpany bave powers to amend / re-open the financial pp 1 by the board / ad i by the bers of the C

~

2 Basis of Peeparation, measurement and significant accounting policies:
(i) Compliance with Indlan Accounting Standards
The Firancial statoments of the Company have bean prepared In accordance with Indlan Accounting Standards {“ind AS”) notified under Sectlon 133 of the Companles Act,

2013 (":1¢ Act) 1o ba read with Rule 7 of tha Companles {Indlan A ' dards) Rules, 2015 and othar relevant provisions of the Act,
Financint slatemonts have boon prepared In accordance with the requiraments of the Informatlen and disch dated by Schedule I}l of the Act, applicable Ind AS, other
applicable p s and I

{ii) Basis of Preparation

These tinancial stataments are prosantad in ‘Indian Rupees’, which [s also the Company’s functionat y and ofl ts, are ded to the nearast Crore, with two
I+, unless otharwise statad,
The firarial stataments have boen propared In 3 with the requl of the informaticn and discl Jated by Schedule Il to the Act, applicable Ind AS,

other applicabla p and lati

{iiii}) Ba<is of Measurement

Tha Financial Statement have been prepared on the historical cost basis except for certain financlal Instrument that are measured at amortised cost at the end of each
repos s piriod, .

w

Current versus non-current classification
The Curipany presents assets and liabllities in the balance shaet basad on current/ nen-current classification.

An asset is treated as current when it is;

I Expe ored 10 be realised or intanded to be sold or consumed In normal operating cycle

B bxpic ced W be realised within twelve months after the reporting perfod, or

18 Casn - cash equivalent unless restricted from being exchanged or usad to settle a llability for at least twelve months after the reporting period

All ather axsots are classlfied as non-current,

Aliabitty is current when:

ILis «- nocted 10 be settled in normal operating cycle

R 1t is e Lo be settled within twelve months after the reporting period, or

@ 1heee iv no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

All ather tiabilities are classified as non-current,

Delend tax assets and liabllities wre clusslfled as non-current assets and llabllitles.
The o yele [s the timo belween the acquisition of assets for processing and thelr realization In cash and cash oguivalents.
The ¢« iny has identiflod twolve months as its operating cycle.

4 Income Tax

The incsme tax exponse or cradit for the parlod Is the tax payable on tho current perfod’s taxable Income based con the applicable Income tax rate for each jurisdiction
adjusi: . by chiangos In doferred tax assats and llabllities attributable to temperary differences and to unusod tax losses.

The current Incoma tax chargo is calculated on the basls of the tax laws d or suk Ivaly tod at the end of the reporting perlod in the country where the company
and its subsidiaries gonarate taxable income. M periodically eval taken in tax returns with respest to situations In which applicabie tax regulation is
subjoct (o mier fon. It bli prov: where appropriate on the basls of amounts expected to be pald to the tax authoritles,

i

Delerred tax is recognised on tormporary diffi
inthe .

the carrying of assets and llabllitles In the fl lal and the ding tax bases used
wpnitation of taxable profit, Deferred tax llabilities are generally recognlsed for all taxable tamporary differances, Dafarred tax assets are generally recognised for all
tanporary differences 1o the extent that Is probable that taxable profits will be avallable agalnst which those deductible temporary differences can ba utllized,
red tax assets and llablilities are not recognised if the temporary difference arisas from the Inltial recognition {othar than in a business combination) of assats and
liabilit.~« *n 3 transition that affects nelther the taxable profit nor the accounting profit. '

deduc*

‘The cinying amount of defarred tax assets is reviewad at the end of each reporting period and reducad to extent that it is no longer probable that sufficient taxable profits
will be - ailatie to allow all or part of the assets to ba recoverad.

Deterre. ! Lax lishilltles and assets ara measured at the tax rates that are expectad to apply in the perlod [n which the Habiilty is settled or asset realised, based on tax rates
{and Lax laws) that have bean tad or sub: ively enacted by the end of the reporting parlod,

Income tax expinse for the year comprises of current tax and doferred tax. Income tax fs recognised In the Statement of Profit and Loss except to the extent that it relates to
fteme rupnised I ‘Other comprehensive income’ or directly In equity, in which case the tax is recognlsed In ‘Other comprehensive income’ or directly In equity, respectively




Latur Alrport Limited
Notes to the financiai statemaents as at and for the year ended March 31, 2021
5 Financial Instruments
a) Financial Assets
1) inRtia! recognition and measurement

All financial assets are recognised Initially at falr value plus, in the case of financlal assets not recorded at fair value through profit and loss, transaction costs that are
atlributable to the acquisition of financial assats.

Financial asscts are classified, at initial itlon, as fll ial assets d at fair value or as financial assets measurad at amortisad costs,

11) Subsequant Measurement
For purpose of subsequent measurament financial assets are classified In two broad categories:
i} Financial assets at fair valus

ii) Financial assels at amortisod cost

The classilication dopends on the entity’s & model for Ing tha fI lal assets and the contractual tarms of the cash flows.

Where assels are measured at fair value, gains or loss are éither recognlsed entirely In the statement of profit or loss{l.a fair value through proflt or loss) or recognlsed [n other
compresensive incoma {i.e. falr value through other comprehensive incoms).

All otleor financial assots Is measured at falr value through profit and loss.

1} irpaioment of Financial Assets

The comanny a<sesses on a forward looking basls the expected cradlt losses assoctated with Its assets carrded at amortised cost and FVOC! debt instrumants, The impalrment H
mathofeingy o:plied depends on whathar there has baen a signlficant increass In credit risk. :

¥} Derocopnitinn of Financial Asscts

Afinancial asset is derecognised only when:
» The company has transferred the rights to recelve cash flows from the financial asset or

» retains the canvactual Hights to rbeeive the cash flows of the fi Ial asset, but a i obligation to pay the cash flows to one or more recipients.
Where the entity has transfarred an asset, the pany eval hother It has forrad sul lally ali risks and ds of hip of the fi lal asset. In such
cases, the financial nsset is dorecognised. Where the entity has not transferred suf fally all risks and Is of hip of the fl ial asset, the fi {al asset is not

derecoy nicod.

b} linancial tiabilities
1) Initia) recoznition and measuremant
All finascrai lixaties are recognised at falr value, The Company fl lal llabllitles Includes Trade and other Payablas.

11} Subsequent Measuramant
tn subsenuent nisasurement, financlal liabllities are measured at amortlsed cost,

|1} Beresognition of Financlal Wabilitios

A i LiabeLiios is d [sed whon the under the Ilabitity is discharged or cancolled or expires. When an existing financlal ilablllty is replaced by another

» substantially different terms, or terms of an existing {lability are substantially modified, suchan exchange or modification is treated as the racognition of
and the recognlition of a new llabllity. The difference In the carrying is Ised [n the of profit or toss,

from s

- r.-~ognised when tho Company has a present legal or constructive obllgation, as a result of past events, for which it is probable that an cutflow of economic
+ uired to setlle the obllgation and a rellable estimate can be made for the amount of the obll Provislons are not i for future operatl|

losses.

Provisinns are measured at the presant value of ’s best asti of the axpenditure roqulred to settie tho present obligation at the end of the reporting period,
«ount 1tz used to determine the presant value Is a pre-tax rato that reflects current markot assessments of the time value of money and the risks speclfic to the
liability. fhe incroase in the provision due to the passage of time is racognlsed as [ntarast expense.

os and Contingent Asscts 5
o5 are possiblo obligation that arise from past evonts and whose existence will only be confirmed by that occurrence or non occurrence of one of more
Ss e whully within the control of the company. Where it is not probable that an outflow of economlc beneflts will be required, or the amount cannot be

estimat- - oalii 'y, Lhe obligationis disclosed as I liabliity, unless the probability of cutflow of econcmic baneflits Is remote. Contl liabliitlesare disclosed on the
basis 0! ++ip=ir: .t of the management/independent experts. These are reviawed at each balance shaet date and aro adjusted to reflect the current management estimate.
Contir=. -+ =+~ are acither recognised nor disclosed In the financial

8 Ravenue Recorsition Policy

In raspeat of ow Rusiness, revenuo Is recognlsed on accruzl basls when services are rendered and is not of taxes.

9 Cash 2:-44 eash ezaivalents: ;

Cash a: 4 ash = ivalents Includes cash on hand, deposits held at eall with financial Institutions, other short-term, highly liquid investments with orlginal maturitles of three
montly e Inss <l are readily convartible to known amounts of cash and which are subject to an Insignificant risk of changas in value, and bank overdrafts. Bank overdrafts
mesic oo corrowings in current Habllitles In the balance sheet.

10 Earniry Se=2p
The Cc - 5ris basic and diluted Earnings per Share {EPS) In accordance with Ind AS 33 on Earnings per Share.
Basic 17 o< -+ od by dividing the net profit or loss for the year attrlbutable to equity shareholders by the weighted ge numbar of equity shares outstanding during
the ye
Ollutesi i #5 is « ampuled by dividing the nat profit of loss for the year attributable to equity shareholders by the welghted age number of equity shares ougstanding during
the year as i -wd for the effacts of all dllutive potentlal equity shares, except where the results are anti-dlutive.




Latur Alrport Himited
Notes to the finan:
11 Property. i

wnents as at and for the year ended March 31, 2021
vt ot Egquipment

Property, plant oquipment are stated at historical cost less depraciation, Historlcal cost includes oxpenditure that is dlrectly attributable to the acqulsition of the Items.
Subscquent 1o are Included in the asset’s carrylng amount or recognised as a saparate asset, as appropriate, only when It Is probable that future economic bsnefits
associntad witl. -e item will flow to the Company and the cost of tha item can be measured rellably. All other repairs and maintenance are charged to profit or loss during the
repoiting perios: in which they are incurred.

The astimated useful life of Proparty, Plant and Equipment is basad on a aumber of factors Including the effects of obsol d ], ion and other I
factors (such as the stability of the industry and known technological advances) and the levet of maintonance expanditures requlmd to obtain the expected future cash flows
from the asset.

Proparty, Plent and Lqui are depreciatod under the reducing balance method as per the useful life and In tha manner prescribed In Part “C” Schedule |l to the Act.

12 Intangitie feie

Intangitle acuel e stated At cost of acquisition net of tax/duty credits avalled, If any, less accumulatad amortisation / dep fimpairmont. Cost Includes expenditure
direct 1 e 10 the acquisition of asset and amortised over the period of useful life

i
i
|
1




Latur Airport Limited
Note 2: Property, Plant and Equipment

Notes to the financial statements as at and for the year ended March 31, 2021

{Amount in INR)

T Leasehold Office Plant & Furniture Vehicles Total
Improvement Equipment  Machinery and Fixtures

Gross carrying amount

As at April 01, 2020 6,274,828 221,178 857,845 326,000 264,882 7,944,733
As at March 31, 2021 6,274,828 221,178 857,845 326,000 264,882 7,944,733
Accumulated Depreciation

As at Aprit 01, 2020 6,034,913 190,328 378,587 231,913 159,851 6,995,593
Depreciation for the year - 5,070 36,991 22,820 13,244 78,125
As at March 31, 2021 6,034,913 195,398 415,578 254,733 173,095 7,073,718
Closing net carrying amount as at March 31, 2021 239,915 25,780 442,267 71,267 91,787 871,015

Leasehold Office Plant & Furniture
icul hicl
rargculars Improvement Equipment WMachinery and Fixtures N Yol

Gross carrying amount

As at April 01, 2019 6,274,828 221,178 857,845 326,000 264,882 7,944,733
As at March 31, 2020 6,274,828 221,178 857,845 326,000 264,882 7,944,733
Accumulated Denrecialion

As at April 01, 2019 6,034,913 185,258 341,596 209,093 146,607 6,917,468
Depreciation for the year - 5,070 36,991 22,820 13,244 78,125
As at March 31, 2020 6,034,913 190,328 378,587 231,913 159,851 6,995,593
Closing net carrying amount as at March 31, 2020 239,915 30,850 479,258 94,087 105,031 949,140




LATUR AIRPORT LIMITED
Note 3: Other Intangible assets

Notes to the financial statements as at and for the year ended March 31, 2021

{Amount in INR)
Particulars Upfront Premium Total
Gross carrying amount
As at April 01, 2020 62,274,350 62,274,350
As at March 11, 2021 62,274,350 62,274,350
Accumulated amortisation
As at April 01, 2020 7,125,703 7,125,703
Amortisation for the year 655,413 655,413
As at March 31, 2021 7,781,116 7,781,116
Closing net carrying amount as at March 31, 2021 54,493,234 54,493,234
Particulars Upfront Premium Total
Gross carrying armount
As at Aprit G, 2019 62,274,350 62,274,350
As at March 31, 2020 62,274,350 62,274,350
Accumulated amortisation
As at April 01, 2019 6,470,290 6,470,290
Amortisation for the year 655,413 655,413
As at Maich 11, 2020 7,125,703 7,125,703
Closing net ~artying value as at March 31, 2020 55,148,647 55,148,647




LATUR AIRPORT LIMITED
Notes to the financial statements as at and for the year ended March 31, 2021

{Amount in INR)

Particulars As at As at
March 31, 2021 March 31, 2020
Financial Assets
Note 4 Loans and Advances
Deposits 177,418 177,418
: Total 177,418 177,418
Note 5 Trade Receivables
Unsecured
Considered Good 9,177 17,682
Total 9,177 17,682
Note 6 Cash and Cash Equivalents
Cash on Hand 172 39,002
Balance with Bank 114,616 108,326
Total 114,788 147,328
Note 7 Other Current Assets
Advanca Income Tax 18,777 29,060
Balances wilh Government Authorities 2,071,820 2,076,577
Advancis o Vendors 10,000 10,000
Total 2,100,597 2,115,637




LATUR AIRPORT LIMITED

Notes to the financial statements as at and for the year ended March 31, 2021

NOTE 8 Equity Share Capital

Share Capital

Authorised

20,060,000 (20,00,0000) Equity Shares Rs. 10 par value

1ssued, Subscribed and Paid up:
82,80,038 { 82,80,038) Equity Shares Rs, 10 each fully paldup

a) Shares held by Holding Company

Ordinary Shares
- Ultimate Heiding Company (M/s Reliance Infrastructure Limited)

- Its Bolding Company {M/s Reltance Alrport Developers Limited)

b) Details of shares held by shareholders holding more than 5% of
shares in the Company

Ordinary Siaog
- Ultimate hi~icting Company {M/s Reliance Infrastructure Limited}

- Its Holding Company {M/s Reliance Airport Developers Limited)

¢} Terms/ rights attached to equity shares )
Ordinary Shares

share. In L -
will be in pri-

Preference Shares ( Holding Pattern) -
- Ultimate Holding Company (M/s Reliance Infrastructure Limited)

- Its Holding Company (M/s Reliance Airport Developers Limited)

NOTE 9 Othe: ¥ quily

Share Premivm Account
Opening Baiance
Closing Batance

Retained Farnines
Opening Ba’n
Loss for the v.
Closing Bai:: -

As at Asat
March 31, 2021 March 31, 2020
20,000,000 20,000,000
20,000,000 20,000,000}
8,280,380 8,280,380
8,280,380 8,280,380
No. of Shares No. of Shares|
215,287 215,287
612751 612 751
828,038 828,038
As at March 31, 2021 As at March 31, 2020
% of Holding No. of Shares % of Holding No. of Shares
26% 215,287 26% 215,287
74% 612751 74% 612751
100% 828,038 100% 828,038

The Company “ss Ordinary Shares (shares) having a par value of Rs, 10 each per share and each holder of Ordinary Shares Is entitled to one vote per
1t of liquidation of the Company, the holder of shares will be entitled to recelve remaining assets of the Company. The distributlon
an 1o the number of shares held by the shareholder.

As at March 31, 2021 As at Mar 31, 2020
% of Holding No. of Shares % of Holding No, of Shares
43% 175,522 43% 175,522
57% 236,578 57% 236,578
100% 412,100 - 412,100
As at As at
March 31, 2021 Mar 31, 2019
73,623,420 73,623,420
73,623,420 73,623,420
(49,558,454) {47,806,092)
{1,758,690) (51,317,144) {1,752,362) (49,558,454)
22,306,276 24,064,966




LATUR AIRPORT LIMITED

Notes to the financial statements as at and for the year ended March 31, 2021

Particulars

Non-current liabilities
Note 10 Financial Liabilities
Borrowings

6% Non Cumulative Non Convertible Preference Share Capltal @Rs10 par value (Pref

Shares Nos- 412,100 shares @ Rs.10 per share)

Terms of Redemption:
» The NCNCRPS shall be redeemed at issue price.

Total

{Amount in INR)

As at ‘As at
March 31, 2021 March 31, 2020
4,121,000 4,121,000
4,121,000 4,121,000

* The NCNCRPS shall be redeemed at the end of 20 (Twenty) years from the date of allotment

= Carly redemption at the option of the allottee of the NCNCRPS wlll be at issue price:

(a) out of the proceeds of afresh issue of shares made for the purposes of redemption of the NCNCRPS, at any time after 5 years

from the date of allotment of NCNCRPS; and

(b) out of profits, at any time after 10 years from the date of allotment of NCNCRPS.

Note 11 Teade Payables-Current
Total outstanding dues to other than Micro and Small enterprises

. |Note 12 Other Financial liabilities-Current
Statutory dues Payable

Employecs Payable

Inter Company Deposits received

Interest Accrued

Note 13 Provisions
Provisions for Employee beneflits

Total

Total

Total

1,100,444 . 746,221

. 1,100,444 746,221
2,438 28,036

5 . 63,557
21,289,631 20,585,631
407,505 407,506
21,699,574 21,084,729
258,556 258,556
258,556 258,556




LATUR AIRPORT LIMITED
Notes to the financial statements as at and for the year ended March 31, 2021

. (Amount in INR)
Partciulars Year ended March Year ended
31,2021 = March 31, 2020

Mote 14 Revenue from Operations

Aeronautical Income ‘ 71,050 916,579
Non-Aeronautical Income 180,998 - . 101,674
Total 252,048 1,018,253

Note 15 Other Income . v
Interest Income ' 737 - . 265

Total 737 265

Note 16 Employee Benefits Expense

Salaries, Wages and Bonus 470,851 422,497
Staff Welfare expenses " 60,000 55,000
' Total , 530,851 . 477,497

Mote 17 Finance Cost
intereston iICD : ’ . - 282,344

Total " 282,334

Mute 18 Other Expenses

Insurance Expenses . 7,060 212,626

Rates and Taxes - ‘ 11,907 6,172
Professional Fees 58,000 62,400
Audit Fees

- Statutory Audit . 15,000 15,000
Repairing & Maintances Others 232,079 . 107,306 -
Power Fuel and Water Expenses : '395,192 . 339,312
Security Expenses : - J 516,376
Miscellaneous Expenses 27,848 18,308

Total - 747,086 1,277,501




Latur Alrport Limited
Notes to the financial statemunts as at and for the yoar ended March 31, 2021

Note 18 Earnings per Share

The company has adopted Indian Accounting Standard {Ind AS) -33 "Earning per Share” Issued by The institute of Chartered Accountant of Indla for
caleulation of EPS and the disclosure in this regard are given below:-

(A In'fts)
As at As at
Particulsrs . 31st March 2021 31st March 2020 -
Basic / Diluted Earning Per Share:
Profit attor taxation as per Profit and Loss Account {1,758,690) (1,752,362)
Weighled avarago number of Equity Shares Qutstanding 2 828038| - 828038
Basic / Diluted F-arning Per Share (A) /1 (B) (2.12) {2.12)
Nominal value of equity share i 10.00 10.00
Nota 20 Related Party Disclosurns
As per Indian Accounting Standard {Ind AS) ~ 24 “Related party disclosure” as prescribed by Companies (A ing Standards) Rules, 2006, the Company’s
related partios and transactlons are disclosed beiow: .
é. Details of Related parties, where control exists:
flolding Company Reliance Airport Developers Limited J
Ultimate Holding Company______Reliance Infrastructure Limited )
b. Followira are the lransactions with related parlies during the year and oulstanding balances as at tha end of the year:
Balance Sheet ltems (A In INR)
. ! Balance as on Transactions during  {Balance as on
Nature of Iransactions Name of the related party 01 April 2020 the Year 315t March 2021
Interest Payable Rell Infrastructure {imlted 7 407,505 - 407,505
Preference Share Capital Reliance Airport Developers Limited 2,365,780 L= 2,365,780
|Reliance Infrastructure Limited 1,755,220 . 1,755,220
Inter Corparate Deposits Racelved Reliance Alrport Developers Limited i 17,356,731 324,000 17,680,731
Baramatl Alrport Limted 124,000 {124,000} -
= Rellance Infrastructure Limited 3,104,900 ) 504,000 3,608,900
Profit ar L ) j
: 2020-21 2019-20
Reliance Infrastructure Limited ) - 282,344




Latur Alrport Limited
Notes to the financial statements as at and for the year ended March 31, 2021

Note 21 —~ FInanclal risk management
The Company activities exposes it to market risk, liquidity risk.and credit risk.
'This note explains the source of risk which the entity is exposed to and how the entity is manage the risk.

Risk Exp ¢ arising ! -....;.-- A t
from )

Credit risk Cash and cash Aglng analysis  Diversification of bank
equivalents, trade Credit ratings  deposits, credit fimits
recelvables, and letters of credit
financial assets
measuredat -
amortised cost.

Market risk ~ foreign exchange Recognized Cash flow Actively Managed
financial assets and forecasting
tiabilities not Sensltivity
denominated In analysis
tndlan rupee (INR)

Market risk — interest rate . Long-term Sensitivity Actively Managed
borrowingsat  ~ analysls
variable

N _ Rates .
Liquidity risk ) Borrowings and Rolling cash flow Availability of committed
' other liabliities forecasts credit lines and

borrowing facilities

The COn‘npz.my‘s risk management s carrled out by a project finance team and central treasury tearﬁ {group treasury)
under policies approved by board of directors. Group treasury identifies, evéluates and hedges financlal risk in close co-
operation with the group’s operating units. The t of the Company provides written principles for overall risk
management, as well as policies covering spéciﬁc areas, such as interest rate risk and credit risk, use of derivative
financial Instrument and non-derivative financial instrument, and Investments of excess llquidity.

Cammodity risk:

[The Project SPY requires for implementation {construction, operation and maintenance) of the projects, such as cement,
bi steel and other construction materials, For which, the Project SPV entered into fixed price contract with the EPC
contractor and O%M Contractor so as to manage our exposure to price Increases In raw materials, Hence, the sensitivity
analysis is not reavired.

Market risk — intarest rate risk

The Bank loans follows floating rates with rescts defined under agreements. While interest rate fluctuations carry a risk
on financials, the project SPV earn toll income which is linked to WPI thus providing a natural hedge to the interest rate
risk. ’

a) Interest rate risk exposure

Partiegiars . Asat : As at
articulars March 31, 2021- . March 31, 2020
Variable Rate Borrowings ) : s ’ .
Flxed Rate Borrow:ngs 21,289,631 20,585,631
Total . 21,289,631 20,585,631
eSS —— =S Saa———————— ]

b) Sensitivity analysis

Profit or loss is sensitive 1o higher/lower interest income from borrowings as a resuit of changes In interest rates.

T ST As at ' Asat
Impact on profit/ioss after tax ) March 31, 2021 March 31, 2020

Interest rates (increase) by 1 basis points - =
Interest rates decrease by 1 basis points - -




Latur Airport Limited
Notes to the financial statements as at and for the year ended March 31, 2021

Note 22 - Capital risk management
The Company objoctives when managing capital are to

safeguard their ability to continue as a going concern, so that they can continue to provide
« returns for shareholders and benefits for other stakeholders, and

»  Maintain an optimal capital structure to reduce the cost of capital.
For the purpose of the Company capital management, capital includes Issued equity capital, share premium,
sub-debts and all other equity reserves attributable to the equity holders of the parent. The primary

objective of the Company capital management Is to maximize the shareholder value,

The Company manages its bapital structure and makes adjustments In tight of changes In economic

conditions and the requirements of the financial covenants, To maintain or adjust the capital structure, the| -

Company may adjust the dividend payment to shareholders, return capital to shareholders or issue interest
free sub-ordinale debt. The Company monitors capital using a gearing ratio, which Is net debt divided by
total capital nlus net debt. The Company policy is to keep optimum gearing ratio. The Company Includes
within net deist, interest bearing loans and borrowings, trade payables, less cash and cash equivalents.

In order to achieve this overall objective, the Com'pany capltal management, amongst other things, aims to
|ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define
capital structure requirements. No changes were made in the objectives, policies or processes for managing
capital for year ended March 31, 2021 and March 31, 2020.

Consis'stem with others in the industry, the group monitors capital on the basis of the following gearing ratio:
Net dety including total borrowings (net of cash and cash equivalen;(s)
Vdividcd by
Total ‘equity’ {as shown in the balance sheet).

The Company strategy is to maintain a debt to equity ratio within 1 to 0. The gearing ratios at March 31,
2021 and Maroh 31, 2020 werce as follows:

Particulars As at ) As at

March 31, 2021 . March 31, 2020
Net debt (a) 21,289,631 19,686,631
Equity (b) R 8,280,380 8,280,380
Nét debt 1o eouity ratio (a) / (b) . 2.57 2.38
. ) As at As at
particulis March31,2021 - March 31, 2020
Net debt {a) , 21,289,631 19,686,631
Equity (b} . 8,280,380 8,280,380
Net debt plus Yquity {c = ath) 29,570,011 27,967,011

Gearing ratio {2} / ¢ ; ) 0.72 0.70




Latur Airport Limited
Notes to the financial statements as at and for the year ended March 31, 2021

Note 23

Note 24

Nate 25

Note 26

Note 27

Note 28

Note 29

Micro and small enterprises as defined under the MSMED Act, 2006

There are no Micro and $Small Scale Business Enterprises, to whom the Company owes dues, which are outstanding for more than 45 days as at
March 31, 2021. This information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been
determined to the extent such parties have been identified on the basis of information available with the Company.

Segment Reporting
The Company operates in a single segment namely “Operation, Maintenance and Management of Airports” and there are no other reportable
segments under Indian Accounting Standard {Ind AS) — 108 'Operating Segment' issued by ICAL

In the opinicn of the management, the Current Assets, Loans and Advances and Current Liabilities are approximately of the value stated, if
realised / paid in the ordinary course of business. The provision for all known liabilities is adequate and s not in excess of amounts considered
reasonably necessary.

COVID 19 has impacted businesses across the globe and India causing significant disturbance and slowdown of economic activities. The
Company’s operaticns during the year were impacted due to COVID 19. The Company continues to its assessment of likely adverse impact on it in
general and financial risk. The Company has considered all possible impact of COVID 19 in preparation of the financial statement, including
assessment of the recoverability of financial and non financial assets based on the various internal and external infermation and assumptions
relating to economic forecasts up to the date of approval of these financial statements. The aforesaid assessment is based on projections and
estimations which are dependent on future development including government policies. Any changes due to the changes in situations /
circumstances will be taken into consideration, if necessary, as and when it crystallizes.

During the year, Reliance Infrastructure Limited, the uitimate holding Company has waived the interest on its Inter Company Deposits , hence
finance cost has not been accounted for the year

Since the Company has incurred loss during the year ended March 31, 2021 and previous year, no tax is payable for these years as per provisions
of Income Tax Act, 1961, the calculation of effective tax rate is not relevant and hence not given.

The Company has not recognised net deferred tax assets on business losses as Company is not certain that sufficient future taxable income will
be available against which deferred tax assets can be realised

Previous year figures have been regrouped and re-arranged wherever necessary to correspond to current year's classification.
As per our report of even date For and on behalf of the Board

For SHRIDHAR AND ASSOCIATES
Chartered Accountants

Firm Regn. No. 134427W Deepak Mehta Hemang Dave
Director Director
DIN- 08235677 DIN- 05157575
Hemant Pathak
Partner
Membershlp No : 160832
Date: April 28, 2021 Date: April 28, 2021
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