RAJIKUMAR RATHI & CO.
CHARTERED ACCOUNTANTS

A-34 Mira CHS, Srishti Sector 3, Mira Road (East), Mumbai - 401107

Independent Auditors Report

To the Members of
KM Toll Road Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of KM Toll Road Private Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Cash Flow Statement for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2021, its
Profit including other comprehensive income, the changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) as
specified under section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Material Uncertainty related to Going Concern

We draw attention to Note 37 of the financial statements wherein the Company has terminated the concession
agreement with National Highways Authority of India (NHAI) accordingly business operations of the Company
have ceased to continue. This indicates that a material uncertainty exists on the Company’s ability to continue as a
going concern. However the financial statements of the Company have been prepared on a going concern basis
for the reasons stated therein.

Emphasis of Matter

We draw attention to Note 41 of the financial statements wherein the Company has terminated the Concession
agreement with NHAI and the business operations of the Company has discontinued. No provision for impairment
in the values of assets of the Company has been considered in the financial statements for the reasons stated
therein.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of financial position, financial
performance, changes in equity and cash flows of the Company in accordance with Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the ability of the Company to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in Director’s report and shareholders information included in the annual report but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is material misstatement therein; we are
required to report that fact. We have nothing to report in this regard.
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Report on Other Legal and Regulatory Requirements

1. As

required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a)

b)

c)

d)

e)

f)

9)

h)

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, the Statement of Change in Equity and the Cash
Flow Statement dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards prescribed
under section 133 of the Act;

The going concern matter described in Material Uncertainty Related to Going Concern section above, in
our opinion, may have an adverse effect on the functioning of the Company

On the basis of the written representations received from the directors as on March 31, 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from being
appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”;

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
company has not paid any managerial remuneration to its directors during the year is in accordance with
the provisions of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

0] There were no pending litigations which would impact financial position of the Company.

(i)  The Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses.

(i)  There were no amounts which were required to be transferred to the Investor Education and
protection fund by the Company during the year ended March 31, 2021.

For Rajkumar Rathi & Co.
Chartered Accountants
Regn.N0.006342C

Vikas Rathi

Partner

Membership No.135597

Place: Mumbai
Date: May 11, 2021
UDIN: 21135597AAAAA
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of

ii)

iv)

Vi)

vii)

viii)

iX)

X)

xi)

xii)

xiii)

KM Toll Road Private Limited of even date)

a) The Company has maintained proper records showing full particulars including quantitative details
and situation of fixed assets comprising of Intangible assets.

b) The fixed assets included within the Intangible assets have been physically verified by the
management during the year and as informed, no material discrepancies were noticed on such
verification. In our opinion, the frequency of verification is reasonable having regard to the size of the
Company and the nature of its assets.

c) The title deeds of immovable property included within the Intangible assets are held in the name of the
Company.

As explained to us, there is no inventory hence clause 3(ii) of the Order is not applicable.

According to the information and explanations given to us, the Company has not granted any loans to
companies, firms, Limited Liability Partnerships or other parties covered in the register maintained
pursuant to section 189 of the Act. Hence clause 3(iii) of the Order is not applicable.

According to the information and explanations given to us, the Company has complied with the provisions
of section 185 and 186 of the Act. Further the Company is engaged in the business of providing
infrastructural facilities the provisions of section 186 (except sub section 1) are not applicable.

According to the information and explanations given to us, The Company has not accepted any deposits
from the public.

We have been broadly reviewed the books of accounts and we are of the opinion that Cost records have
been made and maintained by the Company as prescribed by the Central Government under section
148(1) of the Act and the rules made there under. We have not, however, made a detailed examination of
the records.

(a) Based on our examination of the books and records, the Company has generally been regular in
depositing with appropriate authority undisputed statutory dues including Provident fund, Income-tax, Duty
of customs, Cess and other statutory dues, wherever applicable, during the year. Further no undisputed
amounts payable in respect of Provident fund, Income tax, Duty of customs, Goods and Service tax, Cess
and other statutory dues were in arrears as at March 31, 2021 for a period of more than six months from
the date they became payable except Tax deducted at source of Rs.0.95 Mn. which is long overdue.

(b) According to the information and explanations given to us there are no statutory dues pending on
account of any dispute.

According to the information and explanations given to us, the Company has not taken any loans or
borrowing from Government or debenture holders. However the Company has defaulted during the year in
repayment of dues to financial institutions or banks.

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

The Company has not paid any managerial remuneration. Hence paragraph 3(xi) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting standards.
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xiv) According to the information and explanations given to us, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the year.

xv) As per the information and explanations given, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For Rajkumar Rathi & Co.
Chartered Accountants
Regn.N0.006342C

Vikas Rathi
Partner
Membership No. 135597

Place: Mumbai
Date: May 11, 2021

HO: 3/C, Sar Corporate Center, Above Vivek Hospital, Nr. Krishna Petrol Pump, Udhana Main Road, Surat - 394210
Branches: Ahemdabad , Kishangarh, Ajmer, Indore, Mandya (Karnataka)



RAJIKUMAR RATHI & CO.
CHARTERED ACCOUNTANTS

A-34 Mira CHS, Srishti Sector 3, Mira Road (East), Mumbai - 401107

ANNEXURE - B TO INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of KM Toll Road Private Limited (“the Company”) of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KM Toll Road Private Limited “as of
March 31, 2021 in conjunction with our audit of the financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects. Our audit
involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance

that transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2021,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAI.

For Rajkumar Rathi & Co.
Chartered Accountants
Regn.N0.006342C

Vikas Rathi
Partner
Membership No. 135597

Place: Mumbai
Date: May 11, 2021

(Rs. In Lakhs)
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KM TOLL ROAD PRIVATE LIMITED

Balance Sheet as at March 31, 2021 ( Discontinued operation)

¥ Millions

Particulars

Note

As at .

March 31, 2021

As at
March 31, 2020

. ASSETS
Non-current assets

(ay'Intangible assets

{b) Intangibte assets under development
{c) Advance Tax Assets (Net)

. Total Non-Current Assets

Current assels
{a) Financial Assets
(i) Cash and cash equivalents
{iiy Loans -
(iiiy Other financial asset
(b) Other current assets
Total Current Assets

Total Assets

EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital
(b) Subordinated debt (in nature of Equity
(c) Other equity .
Total: Equity.

LIABILITIES ‘
Non-current liabilities
{a) Financial Liabilities
(i) Borrowings
(i) Other financial liabilities
(b} Provisions
Total Non-Current Liabilities
Current liabilities

(a) Financial Liabilities
(i) Trade payables

iy Total outstanding dues of micro and small enterprises

ii) Total outstanding due to others
(i} Other financial liahilities
(b) Other current liabilities

Total Current Liahilities

Total Equity and Liabilities
As per our Report of even date.

For Rajkumar Rathi & Co.
Chartered Accountants
Firm Registration No. 006342C

5a
5h
5c

8a
8b

11b
12a

10
1ta
13

12,641.41
2,897.13
2.27

12,641.41
2,897.13
2.54

15,540.81

39.95

9,95
1,372.33
 8.48

15,541.08

39.09
9.95
867.89
11.32

1,430.71

928.26

16,971,52

16,469.33

. 34.09
5,054.50
(1,363.34)

34.09
5,054.50
{1,506.68)

3,725.25 °

3,581.91

4,839.15

4,245.98
4,821.45
144.37

4,839.15

169.21
6,434.86
1.813.05

9,214.80

200.35
3,471.31
0.96

8,407.12

3,672.62

16,971.52

16,469.33

For and on behalf of the Board

»

Vikas Rathi Rijesh Das - Srinivasa Chari Kasoju
Partner ' Director Director
Membership No. : 135597 DIN:08717511 DIN:08759143

Place: Mumbai
" Date: May 11, 2021

Place: Mumbai
Date: May 11, 2021




Ki TOLL ROAD PRIVATE LIMITED
statement of Profit and Loss for the year ended March 31, 2021 { Discontinued operation)

T Millions
. Year ended Year ended

Particulars Note March 31, 2021 March 31, 2020
Revenue from Operations 14 - 42.40
Other Income 15 144.39 3.25
Total Income 144.39 45.65
Expenses

Toll Operation and Maintainence expanses 16 - 7.05

Employee benefits expense 17 - 0.03

Finance costs 18 0.34 43,52

Depreciation and amortization expense 4 - 2527

Other expenses . 19 0.71 1.62
Total expenses 1.06 77.49
Profit / (Loss) before tax 143.34 (31.84)
Tax expense

Deferred tax charge/(credit) - -
Profit/{Loss) After Tax 143.34 - (31.84)
Total Comprehensive Income/ (Loss) o 143.34 - (31.84)
Earning/ (loss) per equity share (Face Value per share ¥10 each}

Basic & Diluted 31 42.05 (9.34)

As per our Report of even date.

For Rajkumar Rathi & Co.
Chartered Accountants
Firm Registration No. 006342C

Vikas Rathi
Partner
Membership No. : 135597

Place: Mumbai
Date: May 11, 2021

-

»

Far and on behalf of the Board

Rjjesh Das
Directer Director
DIN:08717511

Piace: Mumbai
Date: May 11, 2021

Sriniwasa Chari Kasoju

DIN:08752143
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KM TOLL ROAD PRIVATE LIMITED
Cash Flow Statement for the year ended March 31, 2021 (Discontinued operation)

2 Millions
] Year ended Year ended
Particulars March 31, 2021 3 March 31, 2020
A CASH FLOW FROM OPERATING ACTIVITIES:
Profit / (Loss) before fax ‘ 143.34 (31.84)
Adjustments for:
Depreciation and amortisation expenses - 25.27
Interest income (0.02} (0.11)
Excess Provision for Gratuity/ Leave Encashment written back - (0.98)
Excess provision for MMR written back (144.37) -
Interest expense 0.34 43.52
Excess provision on Employee Benefit Cost written back - {2.11)
(0.71) 33.75
Cash Generated from Operations before
working capital changes
Adjustments for:
(Increase)decrease in financial assets except for investments - (700.27)
(Increase)/decrease in other current assets - 7.49
Incressef(decrease} in trade payables 1.89 19.28
Increase/{decrease) in other financial liabilities {0.09) 667.17
Increase/({decrease) in provisions : - 3.87
Increase/({decrease} in other current liabilities {0.01) (0.02)
1.79 (2.48)
Cash generated from operations 1.08 31.27
Taxes (paid) net of refunds ' 0.27 {2.20)
Net cash generated from operating activities - [A] 1.35 29.07
B CASH FLOW FROM INVESTING ACTIVITIES:
Purchase/sale procesds of intangible assets (including intangible
assest under development, Capital advances and capital creditors) ‘ - (1.66)
interest received (,02 0.11
Net cash (used in) / generated from investing activities - [B] 0.02 (1.55)
!
¢ CASH FLOW FROM FINANCING ACTIVITIES:
Received from NHAI agst Termination payment 1,812.10 -
Repayment of leng term berrowings {1,812.61) -
Net cash used in financing activities - [C] (0.51) -
Net increasel/(decrease) in cash and cash equivalents - [A+B+C] 0.86 27.52
Add: Cash and cash equivalents at the beginning of the year 39.09 11.57
Cash and cash equivalents at the end of the year 39.95 39.09
Components of Cash and cash equivalents
Balances with banks - in Current accounis 39,95 39.09
Total Cash and cash equivalents (Refer Note 5a) 39.95 30.09

The balance in current account with banks of Rs, 39.95 million (Rs. 39.08 million) lying in Escrow account with bank held as security against

borrowings.
As per our Report of even date.
For Rajkumar Rathi & Co. For and on behalf of the Board

Chartered Accountants
Firm Registration No. 006342C

Vikas Rathi Rdjesh Das Srinivasa Chari Kasoju

Partner Director Director
Membership No. : 135697 DIN:C8717511 DIN:08759143
Place: Mumbai Place: Mumbai

Date: May 11, 2021 Date: May 11, 2021




KM TOLL ROAD PRIVATE LIMITED
Statement of Changes in Equity for the year ended March 31, 2021

A. EQUITY SHARE CAPITAL - ( Note No. 7)

T Millions
Balance at the Changes in equity | Balance at the end

Particulars beginning of the share capital of the year

year during the year
As af March 31, 2020 34.09 - 34.09
As at March 31, 2021 34.09 - 34.09
B. OTHER EQUITY - {Note No. 8b)
Reserves and Surplus
Particulars Securities Premium | Retained Earnings Total

Balance at April 01, 2019 306.91 | {1,780.75) (1,474.84)
Profit/ (Loss) for the year (31.84) (31.84)
Total comprehensive income for the year - (31.84) (31.84)
Balance at March 31, 2020 305.91 (1,812.59) {1,506.68)
Balance at April 01, 2020 305.91 (1,812.59) (1,506.68)
Profit/ (Loss) for the year . 14334 143.34
Tofal comprehensive income for the year - 143.34 143.34
Balance at March 31, 2021 305.91 (1,669.25) {1,363.34)

As per our Repori of even date.

For Rajkumar Rathi & Co. For and on behalf of the Board
Chartered Accountants
Firm Registration Nc. 005342C

Vikas Rathi RiJesh Das Srinivasa Tharl Kasoju’
Pariner Director Director

Membership No. : 135587 DIN:08717511 DIN:08758143

Place: Mumbai Place: Mumbai

Date: May 11, 2021 Date: May 11, 2021




KM Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2021

Note 1: Corporate information

KM Toll Road Private Limited was awarded on Design, Build, Finance, Operate and Transfer (DBFOT) basis
strengthening of the exisling carriageway from Km. 00.000 to Km. 71.400 on the Gandhidham {Kandla) —
Mundra section of Naticnal Highway No. 8A in the State of Gujarat and widening of existing 2 lane to 4/ 6
lane and its improvement, operation and maintenance through a concession on Design, Build, Finance,
QOperate and Transfer (DBFOT) basts under the Concession Agreement dated March 10, 2010 with National
Highways Authority of India. The Concession Agreement is for a period of 25 years from January' 18, 2011,
being the appointed date.

The Company is wholly owned subsidiary of Reliance Infrastructure Limited. At the end of the Concession
pericd, the entire facility will be transferred to NHAI.

The financial statements are authorized for issue by the Company's Board of Directors on May 11, 2021
Pursuant to the provisions of section 130 of the Act the Central Government, income tax authorities and
other statutory regulatory body and section 131 of the Act the Board of Directors of the Company have
powers to amend / re-open the financial statements approved by the board / adopted by the members of the
Company.

Note 2: Basis of preparation

These Financial Statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies {Indian Accounting Standards)
Rules, 2015] and other relevant provisions of the Act. These Financial Statements have been prepared in
accordance with the requirements of the information and disclosures mandated by Schedule Il of the Act,
applicable Ind AS, other applicable prenouncements and regulations.

These Financial Statements have been prepared on a historical cost basis, except for certain assets and
liabilittes which have been measured at fair value.

These Financial Statements are presented in T Millions, except where ctherwise mgicated.
The financial statements have been prepared in accerdance with the requirements of the information and

disclosures mandated by Schedule Il to the Act, applicable Ind AS, other applicable pronouncements and
regulations.

Note 3: Summary of Significant accounting policies

3.1

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. ’

An asset is treated as current when it is:

=  Expected to be realised or intended 1o be sold or consumed in normal operating cycle

»  Expected {0 be realised within twelve months after the reporting period, or

= Cash or cash equivalent unless restricted from being exchanged or used to setfle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:
» |t is expected to be setiled in normal operating cycle
» Itis due to be setiled within twelve months after the reporting period, or
»  There is no unconditional right io defer the settlement of the liability for at least twelve months after the
reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilifies are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.
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3.2 Foreign currencies

3.3

3.4

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the seitlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the Statement of Profit and Loss with an exception of
the following:-

Under Ind AS 21 exchange differences arising on the translation/setflement of nen-monetary item should be
treated as income or loss in Statement of Profit and Loss. However, Ind AS 101 gives an exemption for
existing long term foreign currency non-monetary items wherein the Company can continue the policy
adopted for treatment of exchange differences arising on long-term foreign currency monetary items
pertaining to the acquisition of a depreciable asset for items recognized on or before March 31, 2015,

For any new long term foreign currency non-monetary item recegnized from or after first Ind AS financial
reporting peried, deferralfamortizaticn of exchange difference will not be allowed; rather the Company will
apply Ind AS 21 for recognition of gains and losses.

Functional and presentation currency

ftems included in the financial statements of the company are measured using the currency of the primary
economic environment in which the entity operates { ‘the functional currency'). The functional statements are
presented in Indian Rupees (X}, which the company’s functional and presentation currency.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair valfe measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability, or
= Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an assst or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measuremant of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Financial Statements are
categorized within the fair value hierarchy, described as follows, based on the lowsast level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly obseivable

Level 3 -Valuation technigues for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the Financial Statemants on a recuriing basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
{based on the lowest level input that is significant to the fair value measurement as a whole} at the end of
each reporting period.
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3.5

3.6

The Company's Management determines the policies and procedures for both recurring afid non - recurring
fair value measurement, such as derivative instruments and unquoted financial assets measured at fair
value.

At each reporting date, the Management analyses the movements in the values of assets and liabilities
which are required to be re-measured or re-assessed as per the Company’s accounting policies. For this
analysis, the Management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The management alsc compares the change in the fair value of each asset and fiability with relevant external
sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.,

This note summarizes accounting policy for fair value. Other fair value related disclesures are given in the
relevant notes.

Disclosures for valuation methods, significant estimates and assumptions of Financial instruments (including
those carried at amortised cost (note 20) and Quantitative disclosures of fair value measurement hierarchy
{note 21).

Revenue recoghition

Revenue is recognized up on transfer of control of promised services to customers in an amount that reflects
the constderation we expect to receive in exchange for those services. .

Toll revenue

The income from toll revenue from operations of the facility is accounted on receipt basis. ©

Effective from April 1, 2018, the Company adopted Ind AS 115 “Revenue from Confracts with Customers”
using the cumulative catch-up transition method, applied to contracts that were.not completed as at April 1,
2018. In accordance with the cumulative catch-up transition method, the comparatives have not been
retrospectively adjusted. There was no impact on adoption of Ind AS 115 in the financial statements.

Others

Interest Income on financial assets measured at amoriized cost is recognised using the effective interest rate
method.

Dividends are recognised in the Statement of profit and loss only when the right to receive payment is
established. .

Accounting of intangible assets under service concession arrangement

The Company has Tcll Road Concession rights where it Buitts, Operates and Transfers (BOT) infrastructure
used to provide public service for a specified period of time. These arrangements may include Infrastructure
used in a public-to-private service concession arrangement for its entire useful life.

These arrangements are accounted for based on the nature of the consideration. The intangible asset model
is used to the extent that the Company receives a right (a license) to charge users of the public service. The
financial asset model is used when the Company has an unconditional contractual right to receive cash or
another financial asset from or at the direction of the grantor for the censtruction services, When the
unconditional right tc receive cash covers only part of the service, the two models are combined to account
separately for each component. If the Company performs more than one service (e, construction or
upgrade services and operation services) under a single contract or arrangement, consideration received or
receivable is allocated by reference to the relative fair values of the services delivered, when the amounts
are separately identifiable.

The intangible assets is measurad at the fair value of consideration transferred to acquire asset, which is the
fair value of consideration received or receivabie for the consfruction services deliverad.

Amaortization of concession intangible assets

The Intangible asset recognized are amortised over the concession pericd on the basis of projected toll
revenue which reflects the pattern in which the assets economic benefits are consumed. The projecte,d:fénlak




KM Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2021

toll revenue is based on the independent iraffic volume projections; Amortization is reviSed in case of any
matetial change in the expected pattern of economic benefits. Refer note 22 for description and significant
terms of the concession agreements.

Financial assets model

The financial asset model applies when the operator has an unconditional right to receive cash or another
financial asset from the grantor in remuneration for concession services. In the case of concession services,
the operator has such an unconditional right if the grantor contractually guarantees the payment of amount
specified or determined in the contract or the shortfall, if any, between amounts received from users of public
service and amounts specified or determined in the Contract.

Financial Assets resulting from application of Appendix D of Ind AS 115 are recorded in the Balance Sheet
under the heading "Other Financial Assets” and recognized at amorlised cost.

However in case of certain arrangements, the contract may include a payment commitment on the part of the
concession grantor covering only part of invesiment, with the balance to be recovered from by charging
users of service . In such arrangements the investment amount guaranteed by the concession grantor is
recognized under the financial asset model and the residual balance is recognized under the Intangible asset
model.

Any asset carried under concession arrangaments is derecognized on disposal or when no future economic
benefits are expected from its future use or disposal or when the coniractual rights to the financial asset
expire.

Maintenance obligations

Contractual obligations to maintain, replace or restore the infrastructure {principally resurfacing costs and
major repairs and unscheduled maintenance which are required to maintain the Infrastructure asset in
operational condition except for any enhancement element) are recognized and measured at the best
estimate of the expenditure required to settle the present obligation at the balance sheet'date for which next
resurfacing would be required as per the concession arrangement. The provision is discounted to its present
value at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. :

3.7 Taxes
Current Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted at the reporting date in the countries where the Company operates and

- generates taxable income. Current income tax relating to items recognized cutside the Statement of Profit
and Loss is recognized outside the Statement of Profit and Loss {either in other comprehensive income or in
equity), Current tax items are recognized in correlation to the underlying fransaction either in other
comprehensive income or directly in equity. Management pericdically evaluates positions taken in the tax
refurns with respect te situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Minimum Alternate Tax ('MAT") under the provisions of Income-tax Act, 1961 is recoegnised as current tax in
the statement of profit and loss. MAT paid in accordance with the tax laws, which gives future economic
benefiis in the form of adjustment to future income tax liability, is considered as an asset if there is a
corwincing evidence that the Company will pay normal tax, Accordingly, MAT is recognized as an asset in
the balance sheet when it is probable that the future economic benefit associated with it will flow to the
Company.

Current tax assets and liabilities are offset only if, the Company:

- a)has a legally enforceable right to set off the recognised amounts; and
b)intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax

Deferred tax is providetd using the balance sheet approach on temperary differences between the tax bases
f assets and liabilities and their carrying amounts for financial reperting purposes at the reporting date.
&erred tax liabilities and assets are recognized for all taxable temporary differences
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3.8

3.9

-

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax
losses can be utilized. g

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to bo utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realized or the liability is setlled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reparting date.

Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized outside the
Statement of Profit and Loss (either in other comprehensive income or in equity). Deferred tax items are
recognized in correlation to the underlying transaction either in other comprehensive income or directly in
equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Borrowing costs , .

Borrowing costs directly attributable to the acquisition, construction or production- of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset, All other borrowing costs are expensed in the peried in which they ocour. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs,

Leases

a

Operating lease payments are recognized as an operating expense in the income statement on a straight
line basis over the lease term.

3.10 Contingent liabtlities and contingent Assets

3.11

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognised bacause it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability alsc arises in extremely rare cases
where there is a liability that cannot be recognised because it cannot be measured reliably. The contingent
liability is not recognised in the books of accounts but its existence is disclosed in the Financial Statements.
A Contingent asset is not recognized in financial statements, however, the same are disclosed where an
inflow .of economic benefit is probable.

Impairment of non-financial assets

Non-financial assats are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the
asset’s carrying amount exceeads its recoverable amount. The recoverable amount is the higher of an asset's
fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or groups of assets {cash-generating units). Non-financial
assels that suffered impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.

3.12 Provisions

Provisicns are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company
expects some or all of a provision to be reimbursed the reimbursement is recognized as a sepagatgrassat,
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but only when the reimbursement is virtually certain. The expense relating to a proision is presented in the
Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a cutrent pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

3.13 Employee benefits
{i) Short term obligations

Liabilities for wages and salaries, including non-menetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized in respect of employees' services up to the end of the reperting peried and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet,

(i} Leave obligations
The Company provides sick leave and privilege leave to its employees.

Privilege and sick leave obligation is provided based on actuarial valuation which takes info account the
estimated portion of leave that will be en-cashed, availed and the portion that will lapse. The portion that
is expected to be en-cashed is provided for based on the basic salary of the employee and for the
portion that is expected to be availed, the valuations are based on the employees’ total compensation.
The liability for earned leave is also classified as current where it is expected to be availed! en-cashed
during the next 12 months. The remaining portion is classified as non-eurrent. The amounts of current
and non-current liability are based on actuarial estimates.

(iii) Post - employment obligations

The Company operates various post-employment schemes, including
(a) defined benefit plans such as gratuity -
(b} defined contribution plans such as provident fund.

Gratuity Obligations

The liability or asset recognized in the balance sheet in respect of defined benefit gratuity plans is the
present value of the defined benafit chligation at the end of the reporting period less the fair value of
plan assets. The defined benefit obligation is calculated annually by independent actuaries using the
prejected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash oufflows hy reference to market yields at the end of the reporting period on government bonds
that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount raie to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Re-measurement gains and losses arising from experience adjustmenis and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive income.
They are included in retained earnings In the Statement of Changes in Equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost.

Defined Contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Company has no further payment obligations once the contributions have been paid.
The contributicns are accounted for as defined contribution plans and the contributions are recognized
as employee benefit expense when they are due. Prepaid contributions are recognized as an asset to
the exteni thal a cash refund or a reduction in the future payments is available.
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3.14

3.15

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, nef of outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets
initial recognition and measurement

All financial assets are recognised initially at fair value, in the case of financial assets not recorded at fair
value through Statement of Profit and Loss, net of directly attributable transaction cost to the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place (regular way trades) are recognised on
the trade date, i.e., the date that the Company commits to purchase or sell the asset.

For purposes of subsequent measurement, financial assets are classified in following categories;
= at amortised cost

» at fair value through profit or foss (FVTPL)

» gt fair value through other comprehensive income (FVTOCH)

Financial Assets at amortised cost

o

Financial assets are measured at the amorfised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting confractual
cash flows, and

b) Centractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI} on the principal amount outstanding.

This categery is the most relevant to the Company. All the Loans and other receivables under financial
assets (except Investments) are non-derivative financial assets with fixed or determinable payments that
are not quofed in an active market.

After initial measurement such financial assets are subsequently measured at amortised cost using the
Effective [nterest Rate {(EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acguisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included in finance income in the Statement of Profit and Loss. The losses arising from impairment are
recognized in the Statement of Profit and Loss. This category generally applies to loans and other
receivables.

Financial Assets at Fair Value through Statement of Profit and Loss/Other Comprehensive Income

All investments in scope of Ind AS 109 are measured at fair value. The Company has investment in
mutual funds which are held for trading, are classified as at FVTPL. The Company makes such election on
an instrument by instrument basis. The classificaticn is made on initial recegnition and is irrevocable.

If the Company decides to classify an instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no
recycling of the amounts from Other Comprehensive Income {OCH) to the Statement of Profit and Loss,
even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.
Instruments included within the FVTPL category are measured af fair value with all changes recognized in
the Staterment of Profit and Loss,

De-recognition
A financial asset (or, where applicable, a part of a financial asset or part of the Company’s similar fnanclal
pugets) is primarily derecognized (i.e. removed from the Company's balance sheet) when: '
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The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a 'pass-through' arrangement;
and either {a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognize the transferred asset to the extent of
the Company's continuing involvement. [n that case, the Company also recognizes an associated liability,
The transferred asset and the associated liability are measured on a basis that reflects the rights and
abligations that the Company has retained.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVOCI. The impairment methodology applied depends on whether there has
been a significant increase in credit risk.

The Company has three types of financial assets subject to Ind AS 109's expected credit loss model;
= loans receivables measured at amortised cost ’

»  Retentions receivable, grant receivable from NHAI
»  [Loans given to employees

The impairment methodology for each class of financial assets stated above is as follows:

Loans receivables measured at amortised cost: Loans receivables at amorlised cost are generally short term
in nature considered to be low risk, and thus the impairment provision is determined as 12 months expected
credit losses.

Loans given fo employees: For loans given to employees outstanding as on the reporting dates, the has
determined reliably that assessing the probability of default at the initial recognition of each and every loan
or receivable would result in undue cost and effort. As permitted by Ind AS 109, the credit provision will be
determined based on whether credit risk is low only at each reporting date, until the loan is derecognized.
Using the impairment methodelogy the Company has assessed that nc lcan loss allowance needs to be
recorded in the books of accounts.

Expected credif loss (ECL'} impairment loss allowance (or reversal) recognized during the period is
recognized as income/ expense in the Statement of Profit and Loss {P&L}. This amount is reflected under
the head 'other expenses’ in the P&L. The balance sheet presentation for varicus financial instruments is
described below:

Financial assets measured as at amortized cost and other contractual revenue receivables - ECL is
presented as an allowance, i.e., as an integral part of the measurement of those asseis in the balance sheet.
The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does
not reduce impairment allowance from the gross carrying amount.

Financial Liabilities

Initial recognition and measurement

Financial fiabilities are classified, at initial recognition, as financial liabilities at fair value through Statement of
Prcfit and Loss, loans and borrowings, trade payables or other payables.

All financial liabilities are recognized inifially at fair value.

The Cempany's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and other payables,
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Subsequent measurement

Financial liabilities at amortized cost: After initial measurement, such financial liabilities are subsequently
measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is calculated by
taking into account any discount or premium on acqwsatlon and fees or costs that are an integral part of the
EIR. The EIR amortization is included in finance costs in the Statement of Profit and Loss.

Loans and borrowings

This is the category most relevant o the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. However, the Company
has borrowings at floating rates. The impact of restatement of effective interest rate, year on year due fo
reset of interest rate, is not material. Gains and losses are recognized in Statement of Profit and Loss when
the liabilities are derecognized as well as through the transaction cost amortization process.

Trade Payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within one
year or less {or in the normal operating cycle of the business if longer). If nof, they are presented as non-
current liabilities.

Trade payables are recognized initially at fair value and subsequently measured at amortised cost using the
effective interest method. .

¢

Retention money payable

This is the category most relevant to the Company. Retention moneys are measured at Fair value initially.
Subsequently, they are measured at amortised cost using the EIR (Effective interest rate) method. Gains
and losses are recegnized in Statement of Profit and Loss when the liabilities are derecognized as well as
through the EIR amortization process.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different ierms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there
is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a
net basis, to realize the assets and settle the liabilities simultaneously.

3.16 Segment information
Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker (CODM). Chief operating decision maker's function is to allocate the resources of
the entity and access the performance of the operating segment of the entity.

The Board assesses the financial performance and position of the Company and makes strategic decisions.
It is identified as being the chief operating decision maker for the company.

3.17Critical accounting estimates and judgements

Estimates and judgements are continuously evaluated and are based on historical experience and other
factors, including expectations of future evenis that may have a financial impact on the entity and that are
believad to be reasonable under the circumstances.

The Company makes estimates and assumptions concearning ihe future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amount of assets and liabilities are disclosed

kglow.
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(i} Applicability of service concession arrangement accounting to toll roads concessionaire

arrangements

The Company has determined that Appendix D of Ind AS 115 'Service concession arrangements’ is
applicable to the Company which provides on accounting by the operators for public-to-private service
concession arrangements. The Company has entered into concession arrangement with NHA! as per which
the Company would participate in the Design, Build, Finance, Operate and Transfer {DBFOT) basis the toll
roads infrastructure. After the end of the concession arrangement, the Company has to t{ransfer the
infrastructure i.e. tol} roads constructed to National Highway Authorities of India (NHAI).

Accordingly the Company has recognized the intangible assels recognized as per the accounting policy
menticned in Note no 3.5 'Accounting of intangible assets under service concessionaire arrangement’.

(ii) Income taxes

The Company has recognized deferred tax assets relating to carried forward tax losses to the extent there
are sufficient taxable temporary differences relating to the same taxation authority against which the unused
tax losses can be utilized. However, the utilization of tax losses also depends on the ability of the Company
to satisfy certain tests at the time the losses are recouped. Management has forecasted future taxable
profits and has therefere recognized deferred tax assets in relation to tax losses.

(iii} Amortization of concession intangible assets

The Intangible asset recognized are amortised over the concession, period -on the basis of projected toll
revenue which reflects the pattern in which the assets economic benefits are consumed. The projected total
toll revenue is based on the independent traffic volume projections; Amortization is revised in case of any
material change in the expected pattern of economic benefits.

(iv) Provision for resurfacing obligation (major maintenance expenditure)

The Company records the resurfacing obligation for its present obligation as per the concession
arrangement to maintain the toil roads at pericdic intervals during the concession period. The provision is
included in the Financial Statements at the present value of the expected future payments. The calculations
to discount these amounts to their present value are based cn the estimated timing of expenditure
occurring on the roads.

The discount rate used to value the resurfacing provision at its present value is determined through
reference ta the nature of provision and risk associated with the expenditure.

Recent accounting pronouncements

On March 24, 2021, the Ministry of Corporate Affairs ("MCA”") through a notification, amended Schedule I
of the Companies Act, 2013. The amendments revise Division |, Il and Il of Schedule Il and are applicable
from April 1, 2021. Key amendments relating to Division Il which relate to companies whose financial
statements are required to comply with Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet:

e lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly
distinguished as current or non-current.

e Certain additional disclosures in the statement of changes in equity such as changes in equity
share capital due to prior period errors and restated balances at the beginning of the current
reporting period. » Specified format for disclosure of shareholding of promoters.

e« Specified format for ageing schedule of trade receivables, trade payables, capital work-in-
progress and intangible asset under development.

e if a company has not used funds for the specific purpose for which it was borrowed from banks
and financial institutions, then disclosure of details of where it has been used.

¢  Specific disclosure under ‘additional regutatory requiremen{’ such as compliance with approved
schemes of arrangements, compliance with number of layers of companies, title deeds of .
immovable property not held in name of company, loans and advances to promoters, directars,
key managerial personnel (KMP) and related parties, details of benami property held etc.
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Statement of profit and loss:

e Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and
crypto or virtual currency specified under the head ‘additional informatien’ in the notes forming
part of the standalone financial statements

The amendments are extensive and the Company will evaluate the same to give effect to them as
required by law.
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Note 4 - intangible assets {including intangible assets under development)

7 Millions

Intangible Assets

Total Intangible | Intangible assets

Particulars Assots der dovel t

Toll Collection Right [NHAI Premium 53¢ under developmen
Year ended March 31, 2020
Opening gross carrying amount 9,048.39 4,418.46 13,467.85 2,885.56
Additions - - - 11.57
Closing gross carrying amount 9,049.39 4,418.46 13,467.85 2,897.13
Accumulated depreciation and impairment
Opening accumulated deprecia'{ion and impairment 528,79 272.38 801.17 -
Depreciation charge for the year 18.80 6.87 25.27
Closing accumulated depreciaticn and impalrment 547.3% 279.08 §26.44 -
Net carrying amount as at March 31, 2020 8,602.00 4,139.41 12,641.41 2,807.13
Year ended March 31, 2021 -
Opening gross carrying amount 9,049.39 4,418.46 13,467.85 2,897.13
Additions - .- - -
Closing gross carrying amount 9.049.39 4,418.46 13,467.85 2,897.13
Accumulated depreciation and impairment
Opening accumulated depreciation and impairment 547.39 279.05 826.44 -
Depreciation charge for the year - - - -
Closing accumulated depreciation and impairment 547.39 279.05 . 826.44 -
Net carrying amount as at March 31, 2021 8,502.00 4,139.41 12,641.41 2,897.13

Note:
1) Intangible Assest pledged as security with lenders

ZrFakal Bohisar in Maharashtra of Rs. 1.83 Millien is included in gross black of Inlangible Assets.
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Note 5 - Financial Assets - Current

T Millions

Particulars

As at
March 31, 2021

As at
March 31, 2020

Note 5 (a) - Cash and Cash equivalents

Cash and cash equivalents
Balances with banks

- in Current account {lying In Escrow accounts) 39.95 . 39.09
. 39.95 39.09
Note 5 (b) - Loans .
Unsecured, considered good
Security deposits 9.95 9.95
9.95 9.95
Note 5 (c) - Other financial assets - current
Retention money receivable from NHAI 7.02 7.02
Ofhers ‘ 13.92 23.85
Claims Receivable From NHAI 1,351.39 837.02
1,372.33 867.89
* Details of Claim Receivable from NHAI
As at As at
Particulars March 31,2021 * March 31, 2020
Demonetization 13.77 13.77
Change of Scope Hybrid ETC 3.87 3.87
Interest o lenders from 17.04.2019 to 31.03.2021 * 1,200.91 641.10
Penal Interest charged by lenders upto 31.03.2020 * 49.74 49.74
Revaluation loss of ECB loan from 01.04.2019 to 31.03.2021 * 7719 122 63
Prepaid insurance from 17.04.2019 to 07.11.2019 * 5.91 5.91
1,351.39 837.02
Note 6 - Other current assets
Advance to vendors 2.82 3.64
Advance to employees - 1.27
Prepaid Expenses - 0.68
Duties and taxes recejvable 6.66 5.73
8.48 11.32
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Note 7 - Share Capital and Other equity

Note 7a - Authorised

T Millions

Particulars No. of Shares

As at
March 31, 2021

As at
March 31, 2020

At the beginning of the year 1,00,00,000
Add ; Increase during the year of ¥10 each
At the end of the year

Note 7b - Issued, subscribed and paid-up

At the beginning of the year 34,09,000
Add : Shares issued during the vear of T10 each

At the end cf the year

Note 7¢ - Terms and rights attached to equity shares

100.00 100.00
100.00 100.00
34.09 34.09
34.09 34.09

The Company has only one class of shares referred to ag Equity Shares having a Par Valug of Rs.10/-. Each holder of the share is

entitled to one vote per share in the event of liquidation,

In the event of liquidation of the company, the holders of the equity shares will be entitled to receive all of the remaining assets of
the company, after disiribution of all preferential amount. The distribution will be in proportion to the number of equity share held by

the shareholders.

Note 7d - Reconciliation of no. of Shares
Nos of Shares at the beginning of the year
Add : No. of Shares issued/bought hack during the year

Nos of Shares at the end of the year

Note 7e - Shares held by holding Company
or their subsidiaries/associates

Reliance Infrastructure Limited
(Holding Company)

Note 7f - Details of Shareholders holding more than 6% shares in the Company

Reliance Infrastrucfure Limited
Nos of Shares
% of helding

The Holding Company has pledged 1,022,700 Equity Shares of the Company for availing various term loans.

Note 8a - Sub-ordinated debt (in nature of equity)

Al the beginning of the year
Increase [ (decrease) during the year

At the end of the year

" , 34,09,000 34,08,000
34,098,000 34,090,000
34,09,000 34,09,000
34,084,000 34,09,000

100% 100%
5,054.50 5,064.50
6,064.50 5,064.50

Terms and rights attached to Sub-ordinated debits infused by Holding Company alongwith its Subsidiaries

i) Subordinated debt is the part of Holding Companys Equity from the prometers of the Companys for the project, which is

unsecured and interest free as per Common Loan Agreement with the lenders;

i} No repaymentfredemption/interest servicing allowed during the moratorium pericd of the long term project loan.
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T Millions

As at
March 31, 2021

As at
March 31, 2020

Note 8h - Other Equity
Note 8b (i) - Retained Earnings

At the beginning of the year (1,812.59) (1,780.75)
Net Profit for the year 143.34 (31.84)
At the end of the year {1,669.25) (1,812.59)
Note 8h (ii) - Securities Premium Account

At the beginning of the year 305.91 305.91
Premium on shares issued during the year - -

At the end of the year 305.21 305.91
Nature and purpose of securities premium .

Securities premium reserve is used to record the premium on issue of shares The reserve is utilised in

aceardance with the provisions of the act.
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Financial Liabilities

Note 9 (a) - Borrowings - Non current

T Millions
. 7 As at As at

Particulars March 31, 2021 March 31, 2020
From banks

- Rupee term lgan - - 3,240.55
From financial institutions .

- Foreign currency loan . - 1,008.43
Total - 4,248.98

* Long term borrowings shown under current maturities of fong term debt due to recall of loan
Secured by: : .
a) First mortgage and charge of all immovable properties, present and future, save and except the project Assets.

b) First charge by way of hypothecation of all movable assets, both present and future, save and except the project Assets.

c) First charge on all-intangible assets save and except Project assets.

d) First Charge on receivables, book debts, cash and cash equivalents including any other bank accounts and other assets, present and
future.

e) First Charge on government approvals, insurance policies, uncalled capital, project documents, guarantees, letier of credit, performance
warranties, indemnities and securities given to the Company.

Repayment Terms for Term loans - Starts from 1st Dec., 2014 in 44 quarterly installments and will be paid fill 15th Mar., 2027, Rate of
Interest @12%.

Repayment Terms for ECB :- The repayment of loan will start from 15th Jun., 2016 in 33 quarterly installments and will be paid till 15th
Jun., 2024. Rate of Interest @3 month Libor rate plus margin.

2. Maturity Profile of Secured Term Loan {Principal undiscounted} are as under :

Financial Year Rupee Term Laon ECB
Principal due 236.91 66.80
2021-22 ’ - 632.00 244.83
2022-23 ’ 632.00 313.69
2023-24 632.00 303.49
2024-25 695.20 56.11
2025-26 . 493.44 -
Tofal 3,321.65 984.92

3} The company has delayed in the payment dues to the Banks & financial institution. The lender wise details is as below :

Name of Lenders Principal Amount Asa:t;ga;;ch Interest Amount As at March 31, 2021
T Millions (maximum T Millions (maximum no of days)
no of days}

Andhra Bank 46.86 197 207.65 701

Bank of Maharashtra 31.86 197 127.43 701
Corporation Bank 5211 197 234.32 701
Karnataka Bank 15.74 197 - 68.% 701

Punjab & Sind Bank 31.86 197 142.28 _ 701

State Bank of India 58.48 197 265.44 701

ECB 66.80 197 24B.78 836
Total 303.71 1,294.80

*Additional interest charged by lenders as on March 31, 2021 by the company, which are under discussion with lender for its waiver,

. 4} Due to the inability of the Company to repay the overdue amount of Rupee Term Loan instalments aggregating to
¥ 1070.33 Million (previous year 1070.33 million), Rupee Term Loan has been classified as a ‘Non-Performing Asset' (NPA) by the
Consortivm Lenders in FY 2018-19. However, the project was also terminated on May 07, 2019, on account of Material Breach and Event
of Default under the provisions of the Concession Agresment by NHAL

8RIEgompany counld not pay interest to lenders Rs. 1294.80 miltion (previcus year 679.87 million) as the operations of the Project have
bearciatien over by NHAI on April 16, 2019. Also the project was terminated on May 07, 2019, on account of Material Breacn.and Event of
Defayifgfder the provisions of the Concession Agreement by NHAI.
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Note 10 - Trade Payables

Totat outstanding due io Micre and Small Enterprises

Total outstanding due to others

(a) Dues to Micro and Small Enterprises

As at
March 31, 2021

169.21

¥ Millions
As at
March 31, 2020

200.35

159.21

200.35

Disclosure of payable to vendors as defined under the "Micro, Small and Medium Enterprise Development Act, 2006" is based on the
information available with the Company regarding the status of registration of such vendors under the said Act, as per the intimation
received from them on requests made by the company. There are no overdue principal amounts/interest payable amcunts for delayed
payments to such vendors at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or for any
earlier yaars and accordingly there is no interest paid or outstanding interest in this regard in respect of payments made during the year

or brought forward from previous years.

Note 11 (a) - Other financial liabilities - current

Current Maturities of long term debt
NHA| Premium Payable

Interest accrued but not due
Interest accrued and due

Creditors for Capital expenditure
Employee benfits payable
Retention Money Payable

Total

Note 11 (b) - Other financial liahilities - Non - current

Non - Current
NHA! Premium Payzable

Total

Note 12 - Provisions - Non - Current

Others
- Resurfacing expenses

Movement in Provisions
Resurfacing provisions
At the beginning of the year

Charged / (credited) to profit or loss
Provision made during the year
unwinding of discount

Excess provision for MMR written back
Amount utilised during the year

At the end of the year

Resurfacing provisions - significant estimates

March 31, 2021

4,298.69 1,907.77
635.04 622.14
- 55,11
1,294.80 679,87
. © 84.04 84.04
- 0.09
122.29 122.29
6,434.86 3,471.31
As at As at

March 31, 2020

o

'4,839.15 4,821.45
4.,839.15 482145
- 14437

- 144 .37
144,37 144.59

- 2.04

. 0.74

(144.37) -
- 144 37

As per the service concession arrangement with NHAI, the Company Group is obligated to carry out resurfacing of the roads under
concession. The Company Group estimates the likely provision required towards resurfacing and accrues the costs on a straight line
basis over the pariod at the end of the which resurfacing would be required, in the Statement of Profit and Loss in accordance with Ind

AS 37 ' Provisions, Contingent Liabilities and Contingent Assels.

Note 13 - Other current liabilitles

Advances received from NHAI agst termination payment

Duties and {axes payable

1,812.10 .
0,95 0.96
1,313.05 il
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Particulars

Note 14 - Revenue

Operating income
- Income from toll collections

Note 15 - Other income

Interest income

- On fixed deposits

- QOthers

Excess provision for MMR written back

Excass provision on Employee Benefit Cost written back
Excess Provision for Gratuity/ Leave Encashment written back

nsurance claim received

Note 16 - Toll Operation and Maintainence expenses

Subcontracting expenses
Maintainence of Roads
Electricity expenses

Site and other direct expenses

Note 17 - Employee henefits expenses
Staff welfare expenses

Note 18 - Finance Costs

Interest on loan

Interest on loan after takeover of Toil Plaza by NHAI
Less : Interest on loan transferred to Claim Receivabie
Penal Interest charge by Lenders

Less : Penal Interest transferred {o Claim Receivable
Revaluation loss/ (gain) cn ECB

Less : Revaluation loss on ECB transferred to Claim Receivable
Interest unwinding cn premium deferment

Unwinding of discount on provisions

Other finance charges

Unwinding of discount on retention money

Note 19 - Other expenses

Rent

Rates & taxes

Insurance

insurance for period after takeover of Toll Plaza by NHA
Less : Insurance transferred te Claim Receivable

L.egal and Professional Charges

gxpenditure toward Corporate Sacial responsibility
#mitors Remuneration

Tfavilling and Conveyance

Otrenmiscellaneous expenses

T Millions

Year ended
March 31, 2021

Year ended
March 31, 2020

42.40

42.40

0.10
0.01

2.1
0.98

0.05

3.25

1.23
5.67
0.04
0.11

7.05

0.03

0.03

559.82

(559.82)

(45.44)

45.44

0.34

2273
641.10
(641.10)

49.74
(49.74)
122.63
(122.63)
19.82
0.75
0.22

0.34

43.52

0.25
0.05
0.46
5.91

(5.91)
0.05

0.4
0.02
0.55

1.62
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Note 20 - Fair value measurements ' .

Signficance of financial instruments

Classification of financial instruments

Z Millions

Particulars

As at
March 31, 2021

As at
March 31, 2020

Financial assets

At amortised Cost

Loans ‘ 9.95 9.95
Insurance Claim receivables 13.92 23.85
Retention Money recgivable from NHAI 7.02 7.02
Cash and Cash eguivalent 39.95 39.09
Ctaims Receivable From NHAI 1,351.39 837.02
Total financial assets 1,422.23 916.83
Financial Liabilities
At amortised Cost
Floating Rate Borrowings 4,298.69 6,156.75
Trade Payables 159.21 200.35
Retention money payable 122.29 122.29
NHAI Premium Payable 5,474.19 5,443.59
Interest accrued and due 1,284.80 679.87
Interest accrued but not due - 55.11
Employee Benefits Payable - 0.09
Creditors for capital expenditure 84.04 84.04
Total financial liabilities 11,433.22 12,742.09
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Note 21 - Fair value Hierarchy

T Milllons
As at As at
March 31, 2021 March 31, 2020
(a) Fair value hierarchy - Assets and liabilities which-are measured at amortised cost for which fair
values are disclosed
Financial liabilities
Level 3 o :
Floating Rate Borrbwing . 4,298.69 6,156.75
Retention money payable 122.29 122.29
NHAI Premium Payable . ' ' 5,474.19 5,443.59
Total financial liabilities . 9,895.17 11,722.63

‘Recognised fair value measurements

Level 1 Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds that
have quoted price. The mutual funds are valued using the closing NAVY,

Level 2: The fair value of financial instruments that are not traded in an active market {for example, over-the-counter
derivatives} is determined using valuation technigues which maximise the use of observable market data and rely
as little as possible on enfity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

a5

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.
This is the case for borrowings, debentures, Rerention money payable and hedging derivative included in level 3

Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

+ the use of quoted market prices or dealer quotes for similar instruments

- the fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates at
the balance sheet date '
apd raltyalue of the remaining financial instruments is determined using discounted cash flow analysis.
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(b} Fair value of financial assets and liabilities measured at amortised cost

T Millions

As at

Particulars March 31, 2021

As at
March 31, 2020

Financial liabilities

Carrying value of financial liabilities at amortised cost

Floating rate borrowigns 4,298.69 6,156.75
Retention money 122.29 122.29
NHAI Premium Payable 5,474.19 5443.59

9,895.17 11,722.63

Fair value of financial liabilities carried at amortised cost ) v

Floating rate borrowigns 4,298.69 6,156.75
Retention money 122,29 122.29
NHAI Premium Payable 5,474.19 5,443.59

9,895.17 11,722.63

The carrying value amounts of fixed deposits, interest accrued on deposifs, retention money receivable,
insurance claim receivable, cash and cash equivalents, trade payables, interest accrued, employee benefits
payable and creditors for capital expenditure approximate their fair value due to their short term nature.

For financial assets and liahilities that are measured at fair value, the carrying amounts are equal to the fair

YalES.
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MNote 22 Foreign currency exposure

T Millions
) As at As at
Particulars March 31, 2021 March 31, 2020
Foreign currency exposures not hedged by derivative instrument or
otherwise: '
Borrowings (including interest accrued but not due) in USD in millions ' 18.68 ' 20.38
Borrowings (including interest accrued but not due) in INR in millions ' 1,365.77 1,5641.97
1,365.77 1,541.97
Note 23 Expenditure in Foreign Currency
Interest on External Commercial Borrowings (ECB) 83.39 101.87
83.39 101.87

r

Note 24 Deferral Capitalisation of Exchange Difference

The Company had opted to defer / capitalize exchange differences arising on [ong-term foreign currency monetary items in
accordance with paragraph 48A of AS 11. However, Ind AS 21 requires all exchange gain/losses arising on foreign currency
monetary to be recognised under statement of profit and loss. Ind AS 101 gives an option whereby the Company will continue its
Indian GAAP pelicy for accounting for exchange differences arising from iranslation of long-term forefgn - currency monetary items
recognised in the Indian GAAP Financial Statements for the period ending immediately before the beginning of the first Ind AS
financial reporting period. -

However, for any new long term foreign currency monetary item recognised from the first Ind AS financial reporting period, the
Campany will follow Ind AS 21 for recognition of gains and losses.
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-’

Note 25 Foreign currency risk exposure

T Millions
Parti l As at As at
articulars March 31, 2021 March 31, 2020
Financial liabilities
Interest Accrued but not due on foreign borrowings : _ - 8.48
Interest Accrued and due on foreign borrowings 191.71 108.19
External Commercial Borrowings 1,174.06 1,425.30
Total . 1,265.77 1,541.97
Sensitivity
Impact on profit after tax
INR/USD closing exchange rate 73.11 75.665
INR/USD (increase) by 6% {9.09) (5.91)

INR/USD decrease by 6% _ , 9.09 5.91
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Note 26 {(a) - Income Tax Expenses .

The balance comprises temporary differences attributable to : Z Millions

Parti As at As at
articulars : o March 31, 2021 March 31, 2020

Income tax expense is attributable to:

Profit as per Ind AS from continuing operations before income tax expen: 143.34 . (31.84)

Income Tax as per effective Tax Rate of 26% 37.27 (8.28)
Tax Effect of Permanent timing differences {37.27) 8.28

Total Tax Expense - -

Note 26 (b) - Deferred Tax Expenses - .
Deffered Tax Assets has not been provided in books of accounts due to reasonable uncertainty in reliastionn of future
profit.



KM TOLL ROAD PRIVATE LIMITED
Notes to the Financial Statements as of and for the year ended March 31, 2021

Note 27 - Financial risk management

The Company activities exposes it to market risk, liquidity risk and credit risk.

This note explains the source of risk which the entity is exposed to and how the entity is
manage the risk. _ .

Risk Exposure arising from Measurement Management

Credit risk Cash and cash Aging analysis Credit Diversification of
equivalents, trade ratings bank deposits, credit
receivables, financial : limits and ietters of

assets measured at credit
amortised cost.

Market risk — interest rate Long-term borrowings at  Sensitivily analysis Actively Managed

variable
Liquidity risk : Borrowings and other Rolling cash flow Availability of
liabilities forecasts committed credit lines
and borrowing
facilities

The Company's risk management is carried out by a project finance team and’central treasury team (group treasury)
under policies approved by board of directors. Group treasury identifies, evaluates and hedges financial risk in close
co-operation with the group’s operating units. The Management of the Company provides written principles for overall
risk management, as well as policies covering specific areas, such as interest rate risk and credit risk, use of
derivative financial instrument and non-derivative financial instrument, and investments of excess liquidity.

an

Commodity risk:

The Company requires for implementation {construction, operation and maintenance} of the projects, such as cement,
bitumen, steel and other construction materials. For which, the Company entered into fixed price contract with the
EPC contractor and Q&M Contractor so as to manage our exposure to price increases in raw materials. Hence, the
sensitivity analysis is not required

Market risk — interest rate risk

The Bank loans follows floating rates with resets defined under agreements. While interest rate fluctuations carry a
risk on financials, the Company earn toll income which is linked to WPI thus providing a natural hedge to the interest
rate risk.

a) Interest rate risk exposure Z Millions
] As at As at
Particulars March 31, 2021 March 31, 2020

Variable Rate Borrowings 4,298,69 6,156.75
Fixed Rate Borrowings - -

Total 4,298.69 6,156.75

b) Sensitivity analysis
Profit or loss is sensitive to highei/lower interest expenses from borrowings as a result of changes in interest rates.

Impact on profit/loss after tax

Interest rates (increase) by 1 basis points {36.28) {51.986)
Interest rates decrease by 1 basis points 36.28 51.98
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Liquidity risk - Table

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incuring
unacceptable losses. The Company abjective is to, at all times maintain optimum levels of liquidity to mest its cash and collateral requirements.
- The Company closely manitors its liquidity position and deploys a robust cash management system. It maintains adequate sources of financing
including- debt from banks at an optimized cost. The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities.
The "average credut pefiod taken to seitle trade payables is about 30 to 60 days. The carrying amounts are assumed to be a reasonable
The table below analyses the groups non-derivative financial liabilities and net-settled derivative financial liabilities into relevant maturity
groupings  based on the remaining period at the balance sheet date to-the contractual maturity date. Derivative financial liabilities are included in
the. analysis if their contractual maturities are essential for an understandmg of the timing of the cash flows. The amounis disclosed in the table
are the contractual undiscounted cash rowa .

. T Millions

As at March 31, 2021 "~ Upto One Year  More than one Total
) L - year -
Non-derivatives . _ _
Borrowings 4,298.69 - 4,298.69
Interest on Borrowings . 1,294.80 : - . ) - 1,294.80
Trade and other payables , 159.21 - 159.21
Other financial liabilities 5,650.00 - 5,650.00
Total non-derivatives 11,402.70 - 11,402.70
As at March 31, 2020 Upto One Year More than cne Total
' year '

Non-derivatives . -
Borrowings 1,807.77 4,256.75 6,164.52
Interest on Borrowings 546.97 1,134.38 1,681.36
Trade and other payables 200.35 - ) 200,35
Other financial liahilities 6,364.98 - - 6,384.98

Total non-derivatives : 9,040.07 5,391.14 14,431.21
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Note 28 - Capital risk management

The Company objectives when managing capital are to

safeguard their ability to continue as a going concern, so that they can continue to provide
- returnsfor sharehoiders and benefits for other stakeholders, and '

. Maintain an optimal capital structure to reduce the cost of capital.

For the purpose: of the Company capital management, capital includes issued equity capital, share
premium, sub-debts and all other equity reserves attributable to the- equity holders of the parent. The
primary objective of the Company capital management i is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the
Company- may adjust the dividend payment to shareholders, return capital to shareholders or issue
interest free subzordinate debt. The Company monitors capital using a gearing ratio, which is net debt
divided by total capital plus net debt. The Company policy is to keep optimum gearing ratio. The Company
includes within net debt, interest bearing loans and borrowings, trade payables, less cash and cash
equivalents.

In order to achieve this overall objective, the Company capital managément, amongst other things, aims to
ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define
capital structure requirements. No changes were made in the objectives, policies or processes for
managing capital for half year ended March 31, 2021 and March 31, 2020.

Consistent with others in the industry, the group monitors capital on the bas:s of the following gearing
ratio:

Net debt including total borrowings (net of cash and cash equivalents) divided by Total ‘equity’ (as shown
in the balance sheet).

The Company strategy is to maintain a debt to equity ratio within 1.5 to 2.The gearing ratios at March 31,
2021 and March 31, 2020 are as follows:

7 Millions
Particulars As at As at
' March 31, 2021 31st March, 2020
Net debt (a) 4,258.74 6,117.66
Equity (b) 3,725.25 3,5681.81
Net debt to equity ratio (a) / (b) 114 1.71
Particulars As at As at
March 31, 2021 31st March, 2020
Net debt (a) 4,258.74 6,117.66
Equity (b) 3,725.25 3,581.91
Nebt debt plus Equity (c = a+b) 7,984.00 9,699.57

Zaarurg ratio (a) / ¢ 0.53 0.63
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" Notes to the Financial Statements as of and for the year ended March 31, 2021

Note 29 - Related Party Transactions

As per accounting standard Ind AS 23 as prescribed under the Companies (Indian Accounting Standard) Rules, 2015

as amended, the related parties and transactions are disclosed below

Holding Company
Reliance Infrastructure Limited

Key Management Personnel

Rajesh Das - Director (w.e.f. March 05, 2019)

Abhijit Tripathy - Director (cessation w.e.f. June 05, 2020)
Srinivasa Chari Kasoju - Director { w.e.f June 10, 2020}

Details of transactions and closing balance

7 Millions

Particulars March 31, 2021

March 31, 2020

Transactions during the year : -

Balances at the year end

Other current liabilities

R Infra 54.94
Sub-debts (in nature of equity) -
R Infra 5,054.50

Equity share capital (excluding premium)
R Infra 34.09

54.94

5,054.50

34.09
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Note 30- Concession arrangements - Main features

¥ Millions
Name (Description of Significant terms of the Intangible Assets
of [the arrangement arrangement Gross book | Net book value
entfity value
KM Toll [Financing, Period of concession: 2011 -| March 31, | March 31, 2021
Road |design, building (2036 2021
Private |and operation of |Remuneration : Toll
Limited {71 kilometre long {Investment grant from 16,364.98 15,538.54

four lane toll road
between Kandia
and Mundra on
National Highway
BA

concession grantor : Nil
Infrastructure return at the
end of concession period ;
Yes

Investment and renewal
obligations : Nil
Re-pricing dates : Yearly

Basis upon which re-pricing
or re-negotiation is
determined : Inflation
Premium payable to grantor
- Yes

March 31, 2020

' 16,364.98

March 31, 2020

15,5638.54
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Notes to the Financial Statements as of and for the year ended March 31, 2021

Note - 31 Earning per share

¥ Millions

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Profit / Loss attributable to equity shareholders {Rs Millions) (A)
Weighted average number of equity shares for basic and diluted earnings per share (B)
Earnings / (Loss) per share (Basic and diluted) (Rupees) (A/B)

Nominal value of equity shares {Rupses)

143.34
34,09,000
42.05

10.00

(31.84)
34,09,000
(9.34)

10.00
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Notes fo the Financial Statements as of and for the year ended March 31, 2021

Note 32 - Assets pledged as security

The carrying amounts of assets pledged as security for current and non-current borrowings are:

¥ Millions

March 31, 2021

March 31, 2020

Current -
Financial assets
First charge

‘Cash and cash equivalents - 39.86 39.09

Other Financial Assets 1,382.28 877.84
Mon-financial assets

First charge '

Other Current Assets 8.48 - 11.32
Total current assets pledged as security 4,430.71 928.25
Non-current

First charge

Intangible Asset 12,641.41 12,641.41

Intangible Asset Under Development 2,897.13 2,897.13

Other non current assets s - -
Total non-current assets pledged as security 15,638.54 15,538,564
Total assets pledged as security 16,969.256 16,466.79

Note 33 - Auditor Remuneration

Particulars March 31, 2021 March 31, 2020

Audit Feas 0,03 0.24

Other matters - -
0.03 0.24
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~ Notes to the Financial Statements as of and for the year ended March 31, 2021

Note 34 - Disclosure pursuant to para 44 A to 44 E of Ind AS 7 -Cash flow Statements

’

% Miilions

Year Ended Year Ended
Particulars. March 31,2021 March 31,2020
Long term Borrowings
Opening Balance - -
~ Non Current . 6,156.75 6,034.01
Availed during the year/period - -
Changes in Fair Value -

- Impact of Effective Rate of Interest . 0.11
- Impact of Revaluation of ECB (45.45) 122.63
Repaid During the year/period (1,812.61) -
Closing Balance 4,298.69 6,158.75
Interest Expenses 7
Interest Charge as per Statement Profit & Loss / Intangible
assets under development - 49,91
Opening Balance of Interest Accrued 734.98 15.11
Changes in Fair Value
- Impact of Interest unwinding on NHAI Premium - (25.41)
- Impact of Effective Rate of Interest - (0.11)
- Unwinding of Discount on provisions . (0.74)
Interest charged transferinto claim recaivable 559.82 690.84
Cthers - 5.40
Closing Balance 1,294.80 734.98
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Note 35 Capital Commitments and other commitments

The Company has terminated the Goncession Agreement with National Highways Autherity of India (NHAI) for Kandla Mundra
Road Project (Project) on May 7, 2019, on account of Material Breach and Event of Defaulf under the provisions of the
Concession Agreement by NHAI, so there is no capital contract remaining to be executed for construction of toll roads.

Note 36 Contingent liahilities

There are numerous interpretative issues relating to the Supreme Court (SC) judgement dated February 28th, 2019 on
Provident Fund (PF) on the inclusion of allowances for the purpose of PF contribution as well as its applicability of effective date.
The Company is evaluating for further clarity and its impact on its financial statement. The Company, in respect of the above
mentioned Contingent Liabilities has assessed that it is only possible but not probable that outflow of economic resources will be
required.

Note 37 — Going Concern

The Company has terminated the Concession Agreement with Naticnal Highways Authority of India {(NHAI) for Kandla Mundra
Road Project (Project) on May 7, 2019, on account of Material Breach and Event of Default under the provisions of the
Concesslon Agreement by NHAI. The operations of the Project have been taken over by NHAI and NHAI has given a contract to
a third party for toll cellection with effect from April 16, 2019. Accordingly, in terms of the provisions of the Concession
Agreement, NHAI is liable to pay KMTR a termination payment estimated at Rs 12054.7 million as the termination has arisen
owing to NHAI Event of Default. The Company has also raised further claim of Rs 1,0927 .4 million. Pending final outcome of the
notice of termination and possible arbitration proceedings and as legaily advised, the claims for the Termination Payment are
considered fully enforceable and no accounting for termination of the contract is done. The Company is confident of the positive
outcome of the claims so raised.Accordingly, notwithstanding the dependence on above said uncertain events, the company
continues o prepare the financial statements on a going concern hasls.

Note 38 — Change in Resurfacing Provision

As per the Concession agresment entered into with NHAI, periadic maintenance of Road shall be carried out by the Company at
periodical infervals from the commercial operation date {ili the end of the concession period. These periodic maintenance viz.
resurfacing expenses is' a provision to be made considering the wear and tear of the road.

Last year the Company has terminated the Concession Agreement with National Highways Authority of India (NHAI) for Kandla
Mundra Road Project (Project} on May 7, 2019, on account of Material Breach and Event of Default under the provisions of the
Concession Agreement by NHA, so there is no requirement of resurfacing provision and balance lying in provision of Rs. 144.37
Million write bcak during the yvear. The same has been shown as other income in the financial statements.

Note 39 — COVID 19

The outbreak of COVID-19 globally and in India, the Company is sensitive about the impact of the Pandemic, not only on the
human life but on businesses and industrial activity across the globe, The Company has been monitoring the situation closely
and has taken preactive measures to comply with various directions / regulations / guidelines issued by Government and local
bodies to ensure safety of workforce across all its sites and offices. The Company has made its assessment of the likely
adverse impact on ecohemic environment in general and operational and financial risks on account of COVID-18,

Further, the Reserve Bank of India has granted relief to borrowers by way of moratorium of interest and principal installments
falling due to Indian banks and financial institutions till Aug 2020. However, the same is not applicable as company has been
classified as NPA by the Consortium lenders.

Note 40 — Events after reporting period

There are no subsequent event after the reperting period which required adjustments to the Financial Statements.

Note 41 — Termination on NHAI Event of Default

As explained in note 39, toll collection rights of KM Toll Road was suspended as per order of NHAl vide letter no.
NHAI/BOT/DBFO/11012/11/2007/133486 dated 12.04.2019. NHAI appointed Coral Associates to collect toll and deposit the
same to the Company's escrow account. As the escrow account is frozen and no right to utilize the funds, the Company has
ceased accounting for collection though the toll collections were being deposited in escrow account of the Company initially.
Further, the interest on the loans outstanding and exchange rate fluctuation provisions on loans are being acerued and
insurance premium incurred after the termination of concession agreement have been considered as claims receivable from
NHAI (refer note 5¢). As the operation has been taken over by NHAI, NHAI is responsible for all the lfabilities related to the
project accruing during this period. The Company has not accounted for provision of impairment on its assets as its. claim
an mdittsare higher than the value of assets and Is confident of a favourable outcome.

gny-apfesients, if required, in the books of account on account of above will be carried out on outcome of ongong aisputes
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Notes to the Financial Statements as of and for the year ended March 31, 2021

Note No. 42 - Previous year figures have been regrouped and re-arranged wherever
necessary to make them comparable to those for current year.

For Rajkumar Rathi & Co.
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