shridhar & Associates
Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
To the Members of BSES Kerala Power Limited

Report on the Audit of the Standalone Financial Statements
Opirion

1. We have audited the accompanying financial statements of BSES Kerala Power Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2021, and the
Statement of Profit and Loss (including Other Comprehensive Income), Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

2. In our opinion and to the best of our information and according to the explanations giYeﬂ
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (“the Act") in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2021, and total comprehensive loss (comprising of
loss and other comprehensive income), changes in equity and its cash flows for the year
then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) speciﬁed
under section 143(10) of the Act. Our responsibilities under those SAs are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Co_de of
Ethics issued by the Institute of Chartered Accountants of India together with the eth_Kfal
requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical reSponsibih'tleS
in accordance with these requirements and the Code of Ethics. We believe that the al%d-lt
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter Paragraph - Material Uncertainty Related to Going concern

4. We draw attention to the Notes to the financial statements with respect to the following
matters:

(i) We refer to Note No 1(a) wherein the Power Purchase Agreement (PPA) with
Kerala State Electricity Board Limited (KSEBL) expired on October 31, 2015
There was an in principle approval by GoK for extending it for two more years
with the approval of KSERC, a final decision on which is still pending with the
APTEL ,as a result of which the plant is idle from that date except for the
operations in the Months of May- June,2017 for exhausting the stored fuel as per
the order of the Hon’ble High Court of Kerala.
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(i1) We also refer to the Note No. 1(b) for buyout the plant by KSEBL (Kerala State
Electricity Board Limited). The Company is also exploring other possibilities for
the same. The financial support as may be required shall be extended by
associates and/or parent company. Therefore the Company continues to prepare
financial statements on going concern basis.

Our report is not modified in respect of these matters, for the reasons stated in the

said notes.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters

Description of Key Audit Matter

Sr
No

The key audit matter

= TV
How the matter was addressed in our audit

Litigations and claims filed by the
company

Refer note 1(a) to the financial statements.

The Company has filed claims against the
KSEBL for realization of its claim of Rs
157.34 Crores (Fixed charge of Rs 76.74
Crores for the period from 01/11/2015 to
31/10/2017 and Variable Charges of Rs
69.6 Crores for the power exported in May
/June '17) before the Hon'ble
Commission.

Litigation exposures have been identified
as a key audit matter due to the, timescales
involved for resolution and the potential
financial impact arising out of it on the
financial statements given the inherent
complexity and magnitude of potential
exposures on the Company and the
Judgment necessary to estimate the
amount of provisions required.

Our Audit procedures included the following:

e Gained an understanding of the process of
identification of claims, litigations and
contingent liabilities.

e Discussed the matter with Management to
gain better understanding of the matter.

o Assessed the relevant disclosures made in
the financial statements to address whether
they appropriately reflect the facts and
circumstances and the requirements of Ind
AS.

Page2



Shridhar & Associates

Chartered Accountants

Sale of the plant to Government of

Kerala(GOK)

Refer to Note No 1(b) to Financials
Statements.

The company is in active discussion with
BKPL and the Principal Secretary
(Power), GoK and the Committee
constituted by the Government for sale of
the power plant.

The above matter is considered a Key
Audit Matter due to the complexities and
inherent risk involved with regards to price
and other terms involved.

Our Audit procedures included the following:

e Discussion with management.

e Obtaining understanding of facts and
circumstances.

e Ensuring proper disclosure as per Ind AS 1
and Schedule III requirements.

Trade receivable Rs 6,526.70 Lakhs due
from June 2017.

Refer to Note No 12 to Financials
Statements.

We draw your attention to note no. 12 in
the financial statements, regarding
outstanding debtors of INR 6,526.70 lakhs

for sale of electricity to Government of
Kerala.

(The hearing is going on in the court of
“Appellate  Tribunal for Electricity
("Hon'ble Tribunal") and next date of
hearing is on.s¢f2f.20%)

Trade receivables are recognized at their
anticipated realizable value, which is the
original invoiced amount less an
estimated valuation allowance.

Valuation of trade receivables is a key
audit matter in the audit due to the size of
the trade receivable balance and the high
level of management judgment used in
determining the impairment provision
required, if any, along with the period of
outstanding,.

Our Audit procedures included the following:

o Discussion with management.

e Understood the steps taken by management
to recover the amount.

e Obtained management representation.

e Ensured proper disclosure as per Ind AS.

Our opinion is not modified in respect of this matter.
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Other Information (or another title if appropriate, such as “Information Other than the
Financial Statements and Auditors’ Report Thereon”)

6. The Company’s management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Company’s
annual report, but does not include the financial statements and our auditors’ report
thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard

Management's Responsibility for the Financial Statements

7. The Company’s management and Board of Directors are responsible for the matters
stated in section 134(5) of the Act with respect to the preparation of these financial
statements that give a true and fair view of the state of affairs, profit/loss and other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the
ActThisresponsibilityalsoincludesmaintenanceofadequateaccountingrecordsinaccordancew
iththeprovisionsofthe Actfor safeguarding of
theassetsoftheCompanyandforpreventinganddetectingfraudsandotherirregularities;selectio
nandapplicationofappropriateaccountingpolicies;makingjudgmentsandestimatesthatarereas
onableandprudent;anddesign,implementationandmaintenanceofadequateinternalfinancialco
ntrolsthatwereoperating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. The Board of Directors is also
responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

9. As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit pl‘OCGdL}I‘eS
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsﬂc_)le
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to eve.ntS
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

11. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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12. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

13. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of section 143 (11) of the Act, we give in the
‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
~ knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

¢) The balance sheet, the statement of profit and loss (including other comprehensive income),
the statement of changes in equity and the statement of cash flows dealt with by this Report
are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act.

¢) On the basis of the written representations received from the directors as on 31%, March,
2021 taken on record by the Board of Directors, none of the directors is disqualified as on
31stMarch 2021 from being appointed as a director in terms of Section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in *Annexure B’.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at 31st March 2021 on its
financial position in its financial statements — Refer Note 33.to the financial statements;

1. The Company has no derivative contracts as at March 31, 2021 for which
there were no material foreseeable losses;
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ii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company during the year ended March
31,2021

ForShridhar & Associates
Chartered Accountants
Firm’sRegistrationNo.134427W)

Jitendra Sawjiany
Partner

(Membership No.050980)
Mumbai,April,26.2021

UDIN: 21050980AAAALL7677
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Annexure “A” to Independent Auditors’ Report

Referred to in paragraph 13 of the Independent Auditors’ Report of even date to the members

of BSES Kerala Power Limited on the Ind AS financial statements as of and for the year ended
March 31, 2021.

(i) (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of fixed assets.

(b) The fixed assets of the Company have not been physically verified by the Management
during the year. In our opinion, the frequency of verification is reasonable.

(¢) According to the information and explanations given to us and on the basis of our examin‘aho“
of records of the company, the title deeds of Immovable Properties disclosed as fixed assets in the
books of accounts of the company as on 31% March 2021 are held in the name of the company.

Particulars of Total Gross Block as on Net Block as on Remarks
Land and number | March 31, 2021 March 31, 202{
Building of cases (Rs. Crore) (Rs. Crore)

NIL NIL

(ii.) The inventory has been physically verified by the management during the year. In our opjﬂ3011= the
frequency of such verification is reasonable. There has been no movement in the inventory

due plant closure. The discrepancies noticed on physical verification of inventory as compared
to book records were not material.

(iii)  In our opinion and according to the information and explanations given to us, the
Company has not granted any loans, secured or unsecured, to any company, firm,

limited liability partnerships or other party covered in the register maintained under
Section 189 of the Act.

(iv) Based on the information and explanations given to us in respect of loans, investments, guarantees

and securities, the Company has complied with the provisions of Section 185 and 186 of the Act,
to the extent applicable.

(v) In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public within the meaning the directives issued by the

Reserve Bank of India, provisions of Section 73 to 76 of the Act, any other relevant provisions
of the Act and the relevant rules framed thereunder.

(vi.)The Central Government of India has not specified the maintenance of cost records under sub-

section (1) of Section 148 of the Act for any of the products of the Company.

(vii.) (a)According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undispu'f_ed
statutory dues in respect of tax deducted at source, goods and service tax, and is regular in .
depositing undisputed statutory dues, including provident fund, income tax, and other material
statutory dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us, there are no undisputed dues 1n
respect of provident fund, employees’ state insurance, income tax, duty of customs, goods fu}é
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services tax and cess as at March 31, 2021 which were outstanding for a period of more than
six months from the date they became payable.

(¢ ) According to the information and explanations given to us and the records of the Company

examined by us, the particulars of dues of income tax, as at March 31, 2021 which have not
been deposited on account of a dispute, are as follows:

Name of the | Nature of | Amount Period to which | Forum where .the
statute dues (Rs. Lakhs) | the amount relates | dispute is pending
NIL

(viii)  According to the information and explanations given to us and based on examination of the

records of the Company, the Company has not defaulted in repayment of loans or borrowir_lgs
to any financial institution or bank or dues to debenture holders except for the following
instances of defaults in repayment of principal and interest amount.

The Company did not have any loans or borrowings from government during the year.

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

Name of the Amount of defaults as at March 31, | Period of default as at 31
lenders 2021(Rs. in Crores) March 31, 2021(days)
Nil N.A.

The Company did not raise any money by way of initial public offer or further pub!ic offer
(including debt instruments) and in our opinion and according to the information and

explanations given to us, the term loans have been applied for the purposes for which they
were raised.

According to the information and explanations given to us, in respect of which we are unable
to comment on any potential implications for the reasons described therein, no fraud by the
Company or fraud on the Company by its officers and employees has been noticed or reported
during the course of our audit. ’

The Company has not paid managerial remuneration during the current year and therefore, the
provisions clause (ix) of the order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company 18

not a Nidhi Company and accordingly the provisions of clause 3(xii) of the Order are not
applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company transactions entered into by the Company with the related
parties are in compliance with Sections 177 and 188 of the Act, where applicable and the
details of related party transactions as required by the applicable accounting standards have
been disclosed in the financial statements.

During the year, the Company has not made any preferential allotment or private place_meﬂt
of shares or fully or partly convertible debentures and hence the provisions of clause 3(xiv) of
the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination _Of
the records of the Company in respect of which we are unable to comment on any potential
implications for the reasons described therein, the Company has not entered into non-casi
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(xvi)

transactions with directors or persons connected with them. Accordingly, the provisions of
clause 3(xv) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company is not requ‘ired to be
registered under Section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, the
provisions of clause 3(xvi) of the Order are not applicable to the Company.

For Shridhar& Associates
Chartered Accountants

(Firm’sRegistrationNo.134427W)

Jitendra Sawjiany
Partner

(Membership No.050980)
Place: Mumbai,

Date: April 26, 2020

UDIN: 21050980AAAALL7677
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Annexure ‘B’ to Independent Auditors’ Report
Referred to in paragraph 14(f) of the Independent Auditors’ Report of even date to the members of

BSES Kerala Power Limited on the standalone financial statements for the year ended March 31,
2021

Report on the internal financial controls with reference to the aforesaid financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

1. We have audited the internal financial controls with reference to financial statements of BSE.S
Kerala Power Limited (“the Company”) as of March 31, 2021 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal clontrol
stated in the Guidance Note on Audit of Internal Controls over Financial Reporting (‘Guidance
Note’) issued by the Institute of Chartered Accountants of India (‘ICAI’).. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, ’fhe
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with '
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing deemed to be prescribed under section 143(10)
of the Act to the extent applicable to an audit of internal financial controls, both applicable to an
audit of internal financial controls and both issued by the ICAI. Those Standards and the )
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference

to financial statements was established and maintained and if such controls operated effectively
in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy Qf the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The proce.dul'es

- selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
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Su

We believe that the audit evidence we have obtained is sufficient and appropriate to providel', a
basis for our qualified audit opinion on the Company’s internal financial controls system with
reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

6.

A Company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally a.ccepted
accounting principles. A Company's internal financial controls with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted ‘
accounting principles, and that receipts and expenditures of the company are being made Ofﬂy m
accordance with authorisations of management and directors of the company; and (3).p_r0v1de
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,

or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. AISO,
projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial control_ controls
with reference to financial statements may become inadequate because of changes in .
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference
to financial statements were operating effectively as at March 31, 2021, based on the in'tern.al
control with reference to financial statements criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the ICAL

For Shridhar& Associates
Chartered Accountants
(Firm’sRegistrationNo.134427W)

Jitendra Sawjiany
Partner

(Membership No.050980)
Mumbai,April,26,2021

UDIN: 21050980AAAALL7677
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BSES KERALA POWER LIMITED
Balance Sheet as at March 31, 2021

Rs. in lakhs
As at As at

Particulars Note March 31, 2021 March 31, 2020
Assets
Non-current assets
Property, plant and equipment 8.1 10,133.93 10,690.09
Intangible assets 8.2 2.01 2.01
Deferred income tax assets
Financial assets:

Investments 13.1 = -

Other financial assets 9.1 23.21 21.63
Current assets
Inventories 10 959.36 959.36
Financial assets:

Cash and cash equivalents 11.1 5.47 10.82

Trade receivables 12 6,526.30 6,526.30

Investment in fixed deposits 11.2 25.39 34.37

Investments 13,2 86.67 80.26

Other financial assets 9.2 1,181.77 884.14
Intercorporate deposits 9.3 3,139.13 3,662.76
Other current assets 9.4 2298 2512
Total assets 22,106.22 22,896.86
Equity and Liabilities
Equity attributable to the Equity shareholders
Share capital 14 6,276.00 6,276.00
Other equity 15 15,136.28 15,529.84
Liabilities
Non-current liabilities
Financial Liabilities:

Trade and other payables = =
Deferred income tax liabilities - =
Provisions 171 16.08 11.53
Current liabilities
Financial liabilities:

Borrowings 17.2 174.31 =

Trade and other payables 16 205.06 206.37
Provisions 17.3 0.24 0.17
Other current liabilities 18 298.24 872.95
Total Equity and Liabilities 22,106.22 22,896.86
Significant Accounting Policies 2
Accompanying notes form an integral part of the financial statements.

In terms of our report of even date attached
For Shridhar & Associates For and on behalf of Board of Directors
Chartered Accountants
ICAIl Firm Registration No.134427W Robin Sebastian ~ CEO/CFO

DIN 05352385

Arup Ashok Gupta  Director

Jitendra Sawjiany DIN 07406556
Partner )
Membership No. 050980~~~ ==~ Ravi Rajendra Jalan— Company Secretary

Place: Mumbai
Date : April 26, 2021




BSES KERALA POWER LIMITED
Statement of Profit and Loss for the period ended March 31, 2021

Rs. in lakhs

Period ended

Year ended

Particulars Note | March 31, 2021 March 31, 2020
Revenue from operations 19 B ,
Other income 20 35151 441122;7?
Total Income 351.51 -
Expenses 77.89
Employee benefit expenses 21 60.23 0.05
Finance costs 22 0.06 2 297.67
Depreciation and amortization expenses 8 556.16 '191.09
Other expenses 23 128.62 12.600.00
Loss on impairment of assets 5 15‘166'70
Total expenses 745.07 =

- 03
Profit / (Loss) before tax (393.56) 14,753
Tax expense .
Income Tax - ;
Deferred Tax charge/(credit) & 3
Profit / (Loss) after tax (393.56) (14,763.93)
Other Comprehensive Income/(Loss)
- Items that will not be reclassified to profit or loss )
Remeasurements of net defined plans -
- Income tax relating to aﬁove -
Other Comprehensive Income / Loss = -

.93

Total Comprehensive Income / Loss (393.56) 1425559
Earning/ (Loss) per equity share ( Face value per share Rs. 10 each) (23.51)
Basic & Diluted (in Rs.) 24 (0.63) '

The accompanying notes form an integral part of the financial statements.

In terms of our report of even date attached

For Shridhar & Associates
Chartered Accountants
ICAIl Firm Registration No.134427W

Jitendra Sawjiany
Partner
Membership No. 050980

Place: Mumbai
Date : April 26, 2021

For and on behalf of Board of Directors

Robin Sebastian

CEOICF
DIN 05352385

Arup Ashok Gupta Director

DIN 07406556

O.

Ravi Rajendra Jalan Company Secretary



BSES KERALA POWER LIMITED

Statement of Changes in Equity for the period ended March 31, 2021

Membership No. 050980

Place: Mumbai
Date : April 26, 2021

Ravi Rajendra Jalan Company Secretary

A. EQUITY SHARE CAPITAL Rs. in lakhs
Particulars Balance at the Changes in equity | Balance at the end

beginning of the year |share capital during of the year

., the year
2019-20 6,276.00 - 6,276.00
2020-21 6,276.00 - 6,276.00
B OTHER EQUITY Rs. in lakhs
Particulars
Retained Earnings | Other Reserves Total
As at April 1, 2019 (3,418.36) 33,702.13 30,283.77
Comprehensive income /(loss) for the
year (14,753.93) (14,753.93)
Reversal of Deferred Tax Asset - - =
Total comprehensive income/
(loss) for the year (14,753.93) R (14,753.93)
Dividend distribution tax = = -
As at March 31, 2020 (18,172.29) 33,702.13 15,529.84
Comprehensive income /(loss) for the
year (393.56) . (393.56)
Total comprehensive income/
(loss) for the year (393.56) - (393.56)
As at March 31, 2021 (18,565.85) 33,702.13 15,136.28
In terms of our report of even date attached
For Shridhar & Associates For and on behalf of Board of Directors
Chartered Accountants )
ICAIl Firm Registration No.134427W Robin Sebastian ~ CEO/CFC
DIN 05352385

Jitendra Sawjiany Arup Ashok Gupta Director
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Jitendra Sawjiany
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Membership No. 050980

Place: Mumbai
Date : April 26, 2021

For and on behalf of Board of Directors

Robin Sebastian

Arup Ashok Gupta

Ravi Rajendra Jalan

CEOICFO
DIN 05352385

Director
DIN 07406556

Company secretary

Rs. in lakhs

Particulars for the period ended Mar 31, 2021 for the year ended March 31,2020
A. Cash flow from operating activities (14753.93)
Net Profit / (Loss) before extraordinary items and tax (393.56)
Adjustments for:
Depreciation and amortisation 556.16 2297.67
Diminution in value of inventory 0.00 12~609'08
(Profit) / loss on sale / write off of assets - impairment of assets 0.0
Finance costs 0.06 0.05
Interest income (343.51) (335.04)
Net (gain) / loss on sale of investments = "
Liahilities / provisions no longer required written back 0.00 (71.26)
Expenditure incurred on CWIP written off s -
Sub Total 212.71 14491.42 _——Eaﬁ
Operating profit / (loss) before working capital changes (180.85)
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories 0.00 0.00
Trade receivables 0.00 Ogg
Short-term loans and advances = g.DU
Long-term loans and advances DADD
Other current assets ’
Other non-current assets/current assets (297.06) (319.38)
Adjustments for increase / (decrease) in operating liabilities:
Trade payables (1.31) 5,59
Other current liabilities (574.71) 730.33
Shori-term provisions 4.55 (3.23)
Long-term provisions 0.07 __,__M@
Sub Total (868.46)
Cash generated from operations (1049.31)
Net income tax (paid) / refunds 0.00
Net cash flow from | (used in) operating activities (A) | (1049.31)]
B. Cash flow from investing activities 0.00
Capital expenditure on fixed assets, including capital advances a2 9‘69)
Inter-corporate deposits given/ closed 523.63 (46 '00
Bank Deposits not considered as Cash and cash equivalents 0.00 Q.
- Placed - -
Current investments not considered as Cash and cash eguivalents 0.00
- Purchased . 8.46)
- Proceeds from sale (Notional profit) (6.41) (6.
Interest received
- Others 343 51 335.04 (141.40)
Sub Total 860.73 '
Net cash flow from / (used in) investing activities (B) 860.73 ——M
o
C. Cash flow from financing activities
Proceeds from long-term borrowings
Repayment of long-term borrowings - )
Net increase / (decrease) in working capital borrowings - 62-02
Proceeds from other short-term horrowings 174.31 (52'02)
Repayment of other short-term borrowings 0'05)
Finance cost (0.06) 0.0>
Dividends paid = 0700
Tax on dividend 0.00 :
Sub Total 174.25 (0.05) 7
Cash flow from extraordinary items = = |
Net cash flow from / (used in) financing activities (C) 174.25 0.0
Net increase / (decrease) in Cash and cash eguivalents (A+B+C) (14.33) 322?
Cash and cash equivalents at the beginning of the year 45.19 45.19
Cash and cash equivalents at the end of the year 30.86 1082
Cash and cash equivalents (refer Note 11.1) 5.47 34.37
Fixed deposits (refer Note 11.2) 25.39 /_Jj
Total 30.86



BSES KERALA POWER LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2021

1 Corporate information . . . z of BKPL is
1.a BSES Kerala Power Limited (BKPL) was incorporated on April 4, 1996 with registered office in Kochi, Kerala. The entire shares
owned by Reliance Infrastructure Limited.

The Company is engaged in Electricity Generation and had a Power Purchase Agreement (PPA) with Kerala State Electricity Board ;:;"&e:f
(KSEBL) which expired on October 31, 2015 and Government of Kerala had given inprinciple approval for extension of PPA P yef o
November 01, 2015. Both KSEBL & Govt. of Kerala (GoK) had issued formal letter/order for 2 year extension of PPA with BKPL W; s B
01.11.2015. As instructed by KSEBL,BKPL filed a petition for approval of PPA and tariff for the two years extended period before Ke
Electricity Regulatory Commission (KSERC) in Oct 15 , before expiry of the original PPA. o

KSERC vide its order dated 26/10/2016 dismissed our petition stating that the petition filed by BKPL was not malnta_\mfflme: -

In Dec'16 upon a complaint filed by laid off contract warkers of BKPL District Collector in his capacity as Chairman District DI.SB’S e e g
Management Authority and citing safety concerns had directed BKPL to dispose off the Naphtha lying in its storage tanks thl'nts'et Collectt;r
BKPL had challenged the orders of the Regulatory Commission dismissing its Petition for PPA extension and the order of the Distric

issued under Disaster Management Act before the Hon'ble High Court of Kerala through a Writ Petition. o issnding
The High Court had set aside the order of the District Collector. However in view of the apprehended disaster and in view of the m&mk -
expiry of BKPL's Explosive License by 31/12/2017 ,by an interim order dated 04/04/2017 directed BKPL to exhaust the N?Phtha "i’f) i
premises and the premises of Indianoil (balance of the product brought by IOCL based on the firm indent given by BKPL in Nov

before 01/07/2017.Court had left all the issues raised by all the parties for consideration in the final Writ. P lable at its
As directed by the Court ,BKPL had operated the plant during the period May -June '17 whereby exhausting the Napht_ha stocl E?a\;_a

premises and stored at the premises of IOCL. In the process BKPL had exported 62 million units of electricity to the grid of KSEBL.

The High Court in its final order dated 31/10/2017 in our Wit Petition had set aside the order of the Hon'ble Kerala State ElectrIC;:Y gszﬂ:;‘lzg
dismissing our petition for approval of PPA for the two years extended period and remanded the matter to Commi55_|on for fres Cer o
on merits . The Hon'ble High Court in its final judgement has also directed the Commission to adjudicate on the tariff for the pow 9

in May /June '17 pursuant to its interim order dated 04/04/2017 .

As permitted by the Hon'ble Court , BKPL has submitted a claim of Rs 157.34 Crores (Fixed charge of Rs 76.74 Crores for ﬂgﬂc‘, rl;‘:;:‘sgmﬁnom
01/11/2015 to 31/10/2017 and Variable Charges of Rs 69.6 Crores for the power exported in May /June '17)  before the Hon b!z_ e .
The Hon'ble State Electricity Regulatory Commission heard the matter on 23/01/2018 .On 5th October 2018. KSERC ésgharges s
matter.The Commission allowed Fixed Charges only for the month of Nov ‘15 being last month of the PPA and thereafter no fixe allowsd only
to be paid to BKPL.For the power supplied to KSEBL during the period May -June '17 pursuant to the HC direction, recovery WaSS supplied by
at the average Round the Clock (RTC) price in the Indian Energey Exchange (IEX Limited) during the period when power W&

BKPL to KSEBL.Total recovery allowed by KSERC against BKPL's claim of Rs 157.34 Crores is only Rs 19.8 Crores

) : : irect KSEBL to
On 2nd November 2018, BKPL filed an appeal against the order of KSERC before the APTEL along with an interim pra}:er to dir
release the amount of Rs 19.8 Cr as admitted by KSERC. The matter has been adjourned for hearing on September 2021.

1.b Buyout of the plant by KSEBL

: ; to BKPL, it
In a meeting convened by the Hon'ble Chief Minister of Kerala on 08/11/2017,as requested by BKPL to discuss the lssue.:»nrlzlﬂtEd
was decided to explore the possibility of buying out the plant by KSEBL at a value not exceeding depreciated rate as per norms.

. to KSEBL at
Subsequent to the meeting convened by Hon'ble Chief Minister , on 9/11/2017 BKPL has conveyed its agregment to s_ell thgepl?:;ation through
Rs 56 Crores , being 10% of the original capitalized project cost of Rs 561 Crores. As per KSERC/CERC Tariff Regulations dep
tariff is allowed only up to 90% of the approved capital cost.

Govt. has decided to further negotiate the price for buyout with BKPL and issued a Government Order dated 11/02/2018 constituting a
committee under the Chairmanship of Principal Secretary (Power) for finalizing the details of buyout . ) _ d by the
Principal Secretary (Power) ,Government of Kerala convened a meeting on 03/04/2018 of BKPL and the Committee constituted Dy
Government, to further discuss the buyout matter.

; ; overnment to
Multiple meetings were held thereafter between BKPL,Principal Secretary (Power) ,GoK and the Committee constituted by the G

. e ; : dalities for
discuss and finalize the buyout. Govt./KSEBL is yet to formally communicate any decision regarding the price for buyout or the mo
buyout.

2 Significant accounting policies

2.1 Basis of accounting and preparation of financial statements ;
The financial Statemgents hgvepbeen prepared to comply with all material respects with the prescribed accounting standards (lgfsmi)vgoggzﬂ
under Section 133 of the Companies Act, 2013 (the Act) and other relevant provisions of the Act. The financial statemeccrual i
prepared under the historical cost convention (except for certain fixed assets which are carried at revalued ampl_mt) on a“ba i ‘consistently
accounting and in accordance with the generally accepted accounting principles in India . The accounting policies have Dee
applied by the Company and are consistent with those used in the previous year.

2.2 Revenue Recoanition Polic . —_—
a) Sale of Electricity: Revenu‘fa from sale of power is accounted for on the basis of billing to Kerala State Electricity Board leclltidh aEZSeEBII;i)xZE
the basis of recording of supply of energy by installed meters. Sale value includes both variable charges (fuel cost) and ﬁ;“;p\) o bt
charges also include fixed charge on account of “deemed generation” as provided in the Power Purchase Agreement (
customer i.e. KSEBL. )
b) Others: Insurance and other claims, including interest, are recognized as revenue on certainty of receipt on prudent basis.
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2.7.2

Foreign Currency Transactions

Functional and Presentation Currency ‘ ) ) t in which the
Items included in the financial statements of the Company are measured using the currency of the primary economic environmen

: : il , jonal and
Company operates (the functional currency’). The financial statements are presented in Indian Rupee ( INR), which is Company functiond
presentation currency.

Transactions and Balances ion. Foreign exchange
Foreign currency transactions are translated into the functional currency using exchange rates at the date of the transaction. D:e 2xchange
gains and losses from settlement of these transactions and from translation of monetary assets and liabilities at the reporting date

7 ; : ; treatment
rates are recognised in the Statement of Profit and Loss except in case of certain long term foreign currency monetary items where the
is as under:

The Company has availed an option of continuing the policy adopted for exchange differences arising from translation of leng term TorEIEgnchange
currency monetary items outstanding as on March 31, 2016 in accordance with Para 46A of AS-11 “The Effects of changes in Foreign ‘x't‘mn of
Rates" of Previous GAAP. Accordingly, foreign exchange gain/losses on long term foreign currency monetary items relating to the acquis!
depreciable assets are added to or deducted from the cost of such assets and in other cases, such gains or losses are accumulated ina
“Foreign Currency Monetary Item Translation Difference Account” to be amortised over the remaining life of the concerned monetary item.

. . . : dates of
Non monetary items which are carried at historical cost denominated in foreign currency are reported using the exchange rates at the
the transaction

Property Plant & Equipment . Fi. 8 to their
The gross block of Fixed Assets is stated at cost of acquisition or construction, including any cost attributable to bringing the assets
working condition for their intended use. . :

; . . ted to the
All pre-operative expenditure and trial run expenditure (net of income) are accumulated as capital work-in-progress and is alloca
relevant fixed assets on a pro-rata basis depending on the prime cost of the assets.

Depreciation: - larto
Fixed assets are depreciated under the 'Straight line method' at the rates and in the manner pregcrthed under Central E-lecm(;n;:;z%ucERg
Commission (CERC) notification except where the management estimate of useful life of the asset is shorter than that envisage

The list of such assets is as follows:

Name of the Asset Rate per annum (%)

Building Over the lease period
(Refer Note 4)

Office Equipment 12.77

Air conditioners 33.40

Vehicles 33.40

Furniture & Fixtures 12.77

- ; esidual
Depreciation on additions/deletions of assets is provided on pro-rata basis. Depreciation on revalued assets is charged over the balance r
life of the assets.

Intangible assets comprising computer software are amortised over a period of 3 years

Inventories

" ! i rage cost.
Inventories are stated at lower of cost or net realizable value. In case of fuel, stores and spares Cost' means we,ghteq Etll\:: egtimated
Unserviceable/damaged stores and spares are identified and written down based on technical evaluation.Net realisable value |Ise
selling price in the ordinary course of business, less estimated costs of completion and estimated costs necessary to make the sale.

Employee Benefits

Retirement benefit costs and termination benefits . ntitling them
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service &

to the contributions. : : i
For defined benefit plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial val;atlo;: :jeigg
carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the c‘:hangcharge o
asset ceiling (if applicable) and the return on plan assets (excluc'ng net interest), is reflected immediately in the _balance sheet “!:It aive e
credit recognised in other comprehensive income in the period ir which they occur. Remeasurement recognised in other co!'npre ens| e
is reflected immediately in retained eamings and is not reclas sified to statement of profit and loss. Past service cost 15 recog_nls_m S
Statement of profit and loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning
period to the net defined benefit liability or asset. Defined benefit costs are categorised as follows:

o service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);
= net interest expense or income; and

* remeasurement ; i : benefits
The company presents the first two components of defined benefit costs in the Statement of profit and loss in the line item ‘Employee
expense’.

. . , benefit plans.
The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company S deﬂ'?fdfro; 1hepplans
Any surplus resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds
or reductions in future contributions to the plans.

Short-term and other long-term employee benefits

2 . i ve expected
A liability is recognised for short-term employee benefits accruing to employees in respect of wages an;l salaries, annual 3”dh5‘°|;‘ef:ﬂts exgeded
to be availed / encashed in the next 12 months, in the period the related service is rendered at the undiscounted amount of the

to be paid in exchange for that service. be paid in
Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be P
exchange for the related service.

: h outfiows
Liabilities recognised in respect of other long-term employee benefits are measured at the present_ value of the estimated future cas WE
expected to be made by the Company in respect ot seriees pravided by employees up to the reporting date.
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Note 2 Significant accounting policies (contd.)

2.8 Borrowing Costs

; : i i xchange
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arranger_nent of borrowings and e g
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the_ interest cost. tantial period of time
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial p

. : sed in the
to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing costs are expen
period they occur.

2.9 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

2.9.1 Current tax )
The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the Srti;egs{: g:
profit and loss because of items of income or expense that are taxable or deductible in other years _and items that are neve
deductible. The Company's current tax is calculated using tax rates existing at the end of the reporting period.

2.9.2 Deferred tax )
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilties in the financial statengfntzn‘inir?;
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recogmsed_fqr all tax; ethat tgxable
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is DfOba_ t?‘lities aFeEh
profits will be available against which those deductible temporary differences can be utilised. Such deferred _tax assets and “?j %Iiabilities 5
recognised if the temporary difference arises from the initial recognition (other than in a business- combination) of assets an
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is N0 longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. . R tled or the
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the ||gb1||1y is S:je
asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the company
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

2.9.3 Current and deferred tax for the year ; ;
Current and deferred tax are re{:cgnised in the statement of profit and loss, except when they relate to items that are TGCUQU‘S:?H;‘HSSE:
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensiv
directly in equity respectively.

2.10 Policy for MAT Credit ;
Mininfum Alternate Tax (MAT) credit is recognized, as an asset only when and to the extent there is convincing evidence that thg gg;nr:\:m’ :;’]'2
pay normal income tax during the specified period. MAT credit becomes eligible to be recognized as an as;et in a_ccor at by way of
recommendations contained in the Guidance Note issued by the Institute of Chartered Accountants of India, the said asset is creaté r?‘eet an
credit to the Statement of Profit and Loss and shown as MAT credit entitement. The Company reviews the same at each l:oalan(tj:’er?1 gk
writes down the carrying amount of MAT credit entittement to the extent there is no longer convincing evidence to the effect that Company
pay normal income tax during the specified year.

2.11 Provisions

; iti ble that the
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a pas’! event, it is proba
Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation _at ttr}‘f; i';gho;;\:i
reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured uSlr:E i yakis of
estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the
money is material). The unwinding of the time value of money is recognised as a finance cost.

2.12 Impairment of Assets er— :
The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired. If any S_UCh '"ﬁ'f::;lg:'st:]sé
the Company estimates the recoverable amount of the assets. If the carrying amount of fixed assets / cash generating l:r:s o errmnt] 5
recoverable amount on the reporting date, the carrying amount is reduced.to the recoverable amount. The recoverable amoun
the higher of the net selling price and the value in use determined by the present value of estimated future cash flows.

2.13 Cash and bank balances

: : . i tments with an
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term INVes
original maturity of three months or less.

2.14 Contingent Liahilities: &
A contingent liability is a possible obligation that arise from past events whose existence will be confirmed by the occurrence OL:;?t i‘:’;‘:;rbe:bii
of one or more uncertain future events beyond the control of the company or a present obligation that is not recognised bequ aut of present
that an outflow of resources will not be required to settle the obligation. However, if the possibility of ot_Jtﬂow of resources, ansnlf’]here i e
obligation, is remote, it is not even disclosed as contingent liability. A contingent liability also arises in extremely rare cases

; : i iability but discloses
liability that cannot be recognised because it cannot be measured reliably. The company does not recognize a contingent liability
its existence in the financial statements.

2.15 Operating Cycle:

; ; iteria set out in
All assets and liabilities have been classified as current or non-current as per the company's normal operating cycle and other cri
Schedule Il to the Act.



2.16 Financial Instruments ;
e truments.
Financial assets and financial liabilities are recognised when a company becomes a party to the contractual provisions of the ins

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the fg?”‘f;‘f‘l‘;r;:é
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair_value lh‘?‘('.:tl_.lgh staterf\ténn Trgnsaction
loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recogn! iri énd \oes 2t
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through statement of pro

recognised immediately in the statement of profit and loss.

2.17. | Financial assets
(i) Classification
The Company classifies its financial assets in the following measurement categories: P
(a) those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), an
(b) those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the ca&‘:_téki):éz-me.
For assets measured at fair value, gains and losses will either be recorded in Statement of Profit and Loss or _uther compr_ehenm e
income. For investments in debt instruments, this will depend on the business model in which the investment is held. For mves':;xocab\e
in equity instruments, this will depend on whether the Company has made an irrevocable election the Company has?, me_;de an |

election at the time of initial recognition to account for the equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.

(ii) Measurement
Initial _ _ ) ——
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset_not at fa  of Prafifand
through profit or loss, transaction costs of financial assets carried at fair value through profit or loss are expensed in Statemen
and Loss.
Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment
of principal and interest.
Subsequent

A Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the asgei and the Qash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments:

@ :;rslzg’frf:l Z?:;eld for collection of contractual cash flows where those cash flows represent solely payments of principal a_nd ITeraerftof
are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at z_amnr_lised cost anq 1S noepfrom
a hedging relationship is recognised in Statement of Profit and Loss when the asset is derecognised or impaired. Interest incom
these financial assets is included in finance income using the effective interest rate method. :

ir Val r Comprehensive Income (FVOCI

" ;assretsat:;t:r;o;:glg g)trht?olle;ior? of contractual cash(ﬂnws ar)1d for selling the financial assets, where the assets’ cash flows re?reiiet:;
solely payments of principal and interest, are measured at fair value through other comprehensive income (FVOCI). Movemenesxchange
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, inte_rest revenue and foreign e
gains and losses which are recognised in the Statement of Profit and Loss. When the financial asset is derecognised, the Cflimgd Lozs.
gain or loss previously recognised in OCI is reclassified from equity to profit or loss and recognised in the Statement of Profit a
Interest income from these financial assets is included in other income using the effective interest rate method.

(c) Fair Value through Profit or Loss (FVTPL)
Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or loss. -
A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part _Of a he %iog p—
relationship is recognised in the Statement of Profit and Loss and presented net in the Statement of Profit and Loss in the pe
it arises. Interest income from these financial assets is included in other income.

B Equity instruments Gt iEaent
The Company subsequently measures all equity investments at fair value. Where the Company's management has elt?cie ” .Dvalue
fair value gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification of 1air
gains and losses to the Statement of Profit and Loss. ) ) airment
Changes in the fair value of financial assets at fair value through profit or loss are recognised in Statement of Profit and Loss. Imp

hanges in fair
losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other chang
value.

Investments in Subsidiaries, Associates and Joint-Ventures ) Investments
The Company has accounted for its equity instruments in Subsidiaries, Associates and Jolnt-yentures at cost except ";’:5’3
accounted for at cost shall be accounted in accordance with Ind AS 105, wherein they are classified as assets held for sale.

are

(iii) Impairment of Financial Assets . — ; : ast and FVOCI
The Company assesses on a forward looking basis the expected credit losses associated with _|ts _assets_ carried a}t am%??iesi ¢
debt instruments. The impairment methodology applied depends on whether there has been a significant increase in cre -



(iv) De recognition of Financial Assets

A financial asset is derecognised only when:

» Right to receive cash flow from assets have expired or A

« The Company has transferred the rights to receive cash flows from the financial asset or o he received cash
« It retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay

flows in full without material delay to a third party under a “pass through” arrangement. ) ) rship of
Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership

_ the financial asset. In such cases, the financial asset is derecognised.

; ; : i set, the
Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the ﬁ_nan(islllt?; i the
financial asset is derecognised if the Company has not retained control of the financial asset. Where Fhe Company retains

financial asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

2.17. 1l Financial Liabilities

Initial Recognition and Measurement

3 - i ttributable
All financial liabilities are recognised initially at fair value and in the case of loans and borrowings and payables, net of directly a
transaction costs. The Company's financial liabilities include trade and other payables.

Subsequent measurement

Financial liabilities at amortized cost: After initial measurement, such financial liabilities are subsequently measured at amortized cOS

(a) Trade and Other Payables

(b

—_—

: ) ; id. Trade
These amounts represent liahilities for goods and services provided to the Company prior _to the end of financial year whl_ch arZr‘.Lg:jpajrhey o
and other payables are presented as current liabilities unless payment is not due within 12 rr_mn?hs after the reporting p :
recognised initially at their fair value and subsequently measured at amortised cost using the effective interest method.

Financial Guarantee Obligations | payments
The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the Con:(rjaggugagagle i
under the debt instrument and the payments that would be required without the guarantee, or the estimated amount that wou

third party for assuming the obligations. ) ) ion, the fair
Where guarantees in relation to loans or other payables of subsidiaries, joint ventures or associates are provided _fof no compeinsatlﬂﬂ.

values as on the date of transition are accounted for as contributions and recognised as part of the cost of the equity investmen

Derecognition i isting financial
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When 'f‘ltn :)r(:usllgastantially
liability is replaced by another from the same lender on substantially different terms, or the terms of an e?qstmg hab”yl‘abil‘it

modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new y-

The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.

(c) Fair Value Measurement

. g e ; articipants
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market p p

; / the liabilit
at the measurement date. The fair value measurement is based on the presumption that the fransaction to sell the asset or transfer Y
takes place either:

« In the principal market for the asset or liability, or o
« In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

- i t or liability,
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asse Y
assuming that market participants act in their economic best interest.

- . - i by using the
A fair value measurement of a non-financial asset takes into account a market participant’s ability to'ggner?te economic I?er;?aﬁts Y 9
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

: ; : i easure fair
The Company uses valuation techniques that are appropriate in the circumstances and for whu?h sufficient data are available to m
value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

) ) ) . i ir value hierarchy,
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair va Y
described as follows, based on the lowest level input that is significant to the fair value

measurement as a whole: _—

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities. - o observable.
Level 2- Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or indirectly

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

: : i nsfers have
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determinés y:he;r;etroiﬁe SRR
occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is signitica
measurement as a whole) at the end of each reporting period.

; " : ent, such as
The Company’s Management determines the policies and procedures for both recurring and nen—recurring fair value measurem
derivative instruments and ungquoted financial assets measured at fair value. ) ) . measured or
At each reporting date, the Management analyses the movements in the values of assets and Iiabili_tles which are rE{qU'fed to tjlfe[iein the latest
re-assessed as per the Company’s accounting policies. For this analysis, the Management verifies the major inputs app
valuation by agreeing the information in the valuation computation to contracts and other relevant documents. T hEiher the
The management also compares the change in the fair value of each asset and liability with relevant external sources to determine
change is reasonable. o . ha nature
For the purpose of fair value disclosures, the Company has determined classes of assgts and liabilities on the basis of the ;
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.



(d) Offsetting Financial Instruments

2.18

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a le‘gally.enforceablelrlg?aLOI;’g:ﬁ;
the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability mmu!taneous Y- 1 of default
enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the even :
insolvency or bankruptcy of the Company or the counterparty.

Earning per Share ;

The Company reports basic and diluted Earnings per Share (EPS) in accordance with Ind AS 33 on Earnings per Sha_re. R —
Basic EPS is computed by dividing the net profit or loss for the year attributable to equity shareholders by the weighted averag

equity shares outstanding during the year. . mber of
Diluted EPS is computed by dividing the net profit or loss for the year attributable to equity shar_ehoiders by the weighted ;VE::ESKQUME s 4
equity shares outstanding during the year as adjusted for the effects of all dilutive potential equity shares, except where the

dilutive.

rrent year.
2.19 Figures for the previous year have been regrouped/reclassified wherever necessary to make them comparable to those fqr the cu Yy

Figures in bracket indicate negative figures.



BSES KERALA POWER LIMITEDNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

a

w

-

3 Deferred Tax
The details of deferred tax are as under;

Rs. in lakhs
As on March 31, For the year As on March 31
- 2021
Particulars 2020 2020-21

Deferred tax assets

i 941.48
Unabsorbed Losses and Depreciation 902.77 38.72 P
Provision for leave encashment 3.04 1.20 078)
600.
Difference between depreciation on block of assets 3,940.34 (4,541.13) ( o
344,
Net deferred tax asset 4,846.15 -4,501.21

v used tax
The company has deferred lax asset of Rs. 344.94 lakhs as on 31.03.2021 (Rs. 4846.15 lakhs) on account of deductable temporary mﬁirelijz;?tjeu:‘emporaw
losses.The same has not been recognized during the year 2019-20 as the probability of taxable profit in rcreseeable future against which the ) taxable profit only
differences and unused tax losses can be utilized is little due to the matters mentioned in Note No. 1 of financial statements and the company eercdeferTed {ox deaeta
in long run after implementation of further expansion of the plant or new projects. Based on the above reason, the company has derecognized the
disclosed in the financial statements of previous years.

Income tax credit / (charge) B Il
A 2020-21 2019-20
Particulars
(1) Current tax E =
(2) MAT Credit Utilised 7 i
(3) Deferred tax charge / (credit) & =
Total

4 Land Lease Agreement

. i March 2012.
The plant Building has been constructed on plot of land which has been leased to the Company for a period of 15 years and the same eXP‘gecr‘ uoplr?; SGtovemmEnl of
The Lease Agreement provides for extension of the lease period as per mutual agreement between Lessor (TCCL) & the Corrlpany on the 0;3; Secember, 2012, the
Kerala. This issue was considered by Govt. of Kerala and in the meeting convened by Additional Chief Secretary (Industries), GoK on 15, i.e. till the expiry of
matter was discussed and it was decided that the land lease agreement between the Company and TCCL is to be extended upto October 2015, 1.6
PPA. eneration
GoK vide its order dated 4th October, 2014 granted further permission to extend the lease agreement period upto 31st October, 2030 for };1:2 F;':Td‘:;ge :: Eigher i
and supply of power to KSEBL. However, as explained in Note 1, pending renewal of PPA from KSEBL, the Company continues to depreci
within the validity of existing PPA upto October 31, 2015.

imited. The meeting
There was a meeting on 13.11.2017 convened by the Chief Secretary regarding the issue related to non-payment of lease rent by BKPL to TCC Limi
decided that the lease rent would be payable to TCCL by BKPL only from 01.07.16 to 31.10.2016

Impairment of fixed assets

The company has carried out impairment testing of Property, plant and equipments and other assets considering overall situation and accordin
impairment of Rs. 12600 lakhs to the Statement of Profit and Loss for the year ended March 31, 2020.

gly has provided for the

Segment Reporting: Basis of Preparation

The Company has only one business segment and one geographical segment viz. Generation and Sale of Energy in Kerala State.
disclosures are required to be given in accordance with Ind AS.

In view of this, no further

Rs. in lakhs

7 Movement of provision - Closin
Nature of provision Carrying amount at the Additional Amount used during Unusejezﬂgzﬁzgs Bl fs =

inni visions made in the year rever:

beginning of the year | pro i y! e yeer the end of the

Y ear
z n 16.32
Provision for Leave encashment 11.70 4.63 = 016

Provision for Superannuation 0.16 0.16 0.16 ' =

Provision for Income Tax = = -




11'685'G¢ 012690} Z6'Ev8'ce - 00009°Z 19'1622C ¥Z or6'.9 L0'9EG'E6 = H = 10'9EG'E6 lea A snoiAald
01269°0} ¥6°GEL'0L 80°00¥'E8 g E 91'955 Z6'€vB'Z8 10°9£5'€6 - s = 10°9ES'E6 |El0L
10°¢ LO'E Z1'8€ = = 8 Zl'8E €L 0y 5 = = €1 0¥ |1e}0L
Lo'e Lo'e A1 Z i = clL'8e €L oy & = - €L oy 2IEMYOS Jandwo)
sjassy 2|qIbuBul| Z'g
60°069'01 £6'EEL 0L G6'LO9E'E8 - = 91’955 09'508'28 68'G6Y'EH - - e 68'G6F'E6 |ejoL
fAR 2G'e 161 = - L0 Y061 99'ze - o E: 99'ge Juawidinba 22140
Zr'o fA 4] 68°L - E n 68°L LE'8 = & - IE'8 EEISIEEN
0z's 66'% 08'Ly = A1) 85'L¥ BL'CS 2 - = 6125 SaINiX|4 puB INJUINg
EEVE'Y 66°L89'E Y1 IEE'BL ¥B8'G55 0€GLL'LL ZL'BL0'E8 b - e Z1'6lL0'c8 juswdinb3 pue jueid
64°L2S 6L°L2S 86'G56'F b 86'G56'F LLEBY'S - = = LL€8Y'S sbuipjing
£2'60B'S £2'606'S = - = = £2'606'S - o = €2°606'S pue’
5 juawdinbg g jue|d ‘Auedold| |'g
suopanpa leak
p/siuaunsn(pe ayy Joj abieys uopen|eaal SIRINaILE
0Z0Z 'LE UdIEn 1Z0Z ‘L€ ysien LZ0Z ‘L€ uaden uo uopejoaidag 0Z0Z '} udy L20Z ‘L€ Uddep uononpa 0 junode SUoRIPPY 0zoz ‘I ludy i
1E SE 3Juejeg 1e se aouejeg e SE asuejeg uoneloaidag |siesse jo Juawdiedw| |EULION 1E SE dJue|eg 1e se aouejeg [gpuawisnipy| uwo UONIPPY |ewioN 1E SE a2uejeg
3208 18N uonejpaidag palenundoy 320|g SS019

StpeT Ul sy

1707 L€ HOYYW Q3AN3 ¥V3A 3HL ¥O4 SLNIWILYLS TYIINVNIA IHL OL STILONGALIWIT 4IMOd vIvi 5359




BSES KERALA POWER LIMITED
Schedules forming part of financial statements

i hs
Note 9.1 - Other non current financial assets _R_‘-i_‘_”_]?ﬁ_j
Particulars As at As at
March 31, 2021 March 31, 2020
(Unsecured, Considered good unless otherwise stated) 21.63
Long term deposits and advance 23.21 21.63
Total 2321 :

9.2 - Other Current Financial assets

Particulars

As at
March 31, 2021

As at
March 31, 2020

(Unsecured, Considered good unless otherwise stated)

25.39

4.14
Interest receivable 1181.77 8584 T2
Note 9.3 - Intercorporate Deposits :
Particulars As at As a "
March 31, 2021 March 31, 2062 —
Intercorporate deposits 3,139.13 3‘262'76
Tatal 3,139.13 3,662
Note 9.4 - Other current assets _—7(——-—-—-1
Particulars As at As a 50
March 31, 2021 March 31, 20 X0
Advances to Vendors 0.10 3.01
Prepaid expenses 2.62 22'01
TDS receivable 20.26 25 12
Note 10 - Inventories: ‘p'\t:,_at”_T
Particulars As at
March 31, 2021 March 31, 202044
Fuel Uicia 912.92
Stores and Spares 945.92 950 36
Note 11 - Cash and Bank Balances: =
Particulars As at
March 31, 2021 March 31, 2020
11.1 Cash & Cash cash equivalents 10.80
Balance with banks ggg D'.02
11.2 Investment in fixed deposits 34.37
Fixed Deposit Account 25.39 34 37 |
Total —




Note 12 - Trade Recievables

Particulars

As at
March 31, 2021

As at
March 31, 2020

(Secured unless otherwise stated)

Outstanding for a period less than six months from the date
they are due for payment

Considered good

Outstanding for a period exceeding six months from the date
they are due for payment
Considered good

March 31, 2021

March 31, 2020

March 31, 2021

6,526.30 6,526.30
Total 6,526.30 6,526.30
Note 13 - Investments
13.1 - Non current Investments (Non-Trade)

Particulars As at As at
March 31, 2021 March 31, 2020
Investment in equity shares 0.03 0.03
Total 0.03 0.03
Less : Provision for diminution in the value of Investments 0.03 0.03
Total - -
Details of Non Current Investments
Name of the Body Corporate No. of Shares / Units Rs. In lakhs
As at As at As at As at

March 31, 2020

Investments in Equity shares

(i) North Eastern Electricity Supply Company of Orissa Limited
100 (100) Equity Shares of Rs.10 each fully paid up

100.00 100.00 0.01

i) Western Electricity Supply Company of Qrissa Limited

100 (100) Equity Shares of Rs. 10 each fully paid up 100.00 100.00 0.01
iii) Southern Electricity Supply Company of Orissa Limited 100

100) Equity Shares of Rs. 10 each fully paid u

{ v By L ¢ 100.00 100.00 0.01
Total 0.03
13. 2 - Current Investments (Non-trade)

Particulars As at As at
March 31, 2021 March 31, 2020

Investments in Mutual Funds 86.67 80.26
Total 86.67 80.26

Details of Current Investments
Name of the Body Corporate No. of Shares / Units Rs in Lakhs

As at March 31, 2021 | As at March 31, 2020 As at March 31,
2021
Investments in Nippon India Mutual Funds ( Former
Reliance Mutual Fund)
Floating Short Term Fund-Growth option (NAV as on
31.03.2021 is Rs.86.67 lakhs and 31.03.2020 is Rs. 80.26 lakhs
) 212,463.304 212,463.304 86.67
Total 212,463.304 212,463.304 86.67
Market Value Book Value
Rs in Lakhs Rs in

Lakhs

As at March 31, 2021

As at March 31, 2020

As at March 31,
2021

As at March 31, 2020

Aggregate value of Quoted Investments

86.67

80.26

B6.67

]

As at March 31, 2020

80.26
80.26

Basis of
Valuation

.

L

Provision for
diminution in
value created for|

0.01 |full amount

0.01

0.01
0.03

80.26



Note 14 - Share Capital

Particulars As at March 31, 2021 As at March 31, 2020
Number Rs in Lakhs Number Rs in Lakhs

Authorised
14,50,00,000 Equity Shares of Rs. 10 each 145,000,000 14,500.00 [ 145,000,000 14,500.00
5375t 6,276.00
6,27,60,000 Equity Shares of Rs. 10 each 62,760,000 6,276.00 62,760,000 i X
Subscribed & Paid u .00
6,27,60,000 Equity Shares of Rs. 10 each fully paid 62,760,000 6,276.00 62,760,000 6,276.

Total 62,760,000 6,276.00 62,760,000 6,276.00

14.a Shares held by Holding Company and shareholders holding more than § % shares in the Company

Name of Shareholder As at March 31, 2021 As at March 31, 2020

No. of Shares held | % of Holding | No. of Shares | % of Holding
held

Reliance Infrastructure Limited - Holding Company 62,760,000 100.00 62,760,000 100.00

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitied to one vote
per share. In the event of liquidation of the Company, the holders of equity shares will be entitied to receive the remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of
the shareholders in the ensuing Annual General Meeting.




Note 15 - Other Equity

Rs. in lakhs

Particulars

As at
March 31, 2021

As at
March 31, 2020

Reserves & Surplus

Opening balance (18,172.29) (3,418.36)
(+) Total Comprehensive income/(loss) for the year (393.56) (14,753.93)
(+) Reversal of deferred tax =

(-) Tax on Dividend = st
(+) Closing Balance (18,565.85) (18,172.29)
b. Revaluation reserve

(+) Opening Balance 31,438.38 31,438.38

(+) Addition during the year -

(-) Reversal on Disposal of Asset -

(-) Credit to General Reserve =

(+) Closing Balance 31,438.38 31,438.38

c. General reserve

(+) Opening Balance 2,263.75 2.263.75

(+) Addition during the year =

(-) Credit to P&L account

(+) Closing Balance 2,263.75 2,263.75
Total 15,136.28 15,529.84




Note 16 - Trade and other payables

Particulars As at As at
March 31, 2021 March 31, 2020 :
Trade and other payables 205.06 302-27
Total 205.06 206.
Note 17 - Provisions
Particulars As at As at
March 31, 2021 March 31, 2020
17.1 - Non-Current —
Provision for leave encashment 16.08 11-53
Total 16.08 :
17.2 - Current
Financial Liabilities ]
Borrowings ( Inter Corporate Deposit from Rinfra) 174.31
174.31 -
17.3 - Current 047
Provision for Leave encashment 0.24 i) '17
Total 0.24 ;
Refer Note No. 7 for movement of provision
Note 18 - Other current liabilities T_t,———|
Particulars As at s a
March 31, 2021 March 31, 202038
Outstanding Liability for Expenses 275.65 2;2-92
Employee Payments 17.59 0.16
Other employee benefits payable 0.16 1l6‘l
Statutory Liabilities 1.38 3.46
Short Term Security Deposits of vendors 3.46 629.42
Advances - 8?2.95
Total 298.24 :

Note 19 - Revenue
Revenue from operations

TR S P
for the year ended

March 31, 2020

for the period ended
March 31, 2021
Particulars
Sale of Electricity -
Other Operating Income =
Total -
Note 20 - Other income
; for the period ended
Particulars

March 31, 2021

——— ]
for the year ended
March 31, 2020

Interest income
On Fixed Deposits
Others
Investment valued at fair value through FVTPL
Unclaimed liabilities written back
Profiton sale of assets
Insurance Claim on Fixed Assets
Other non-operating income

1.45
342.36
6.42

1.58

1.85
333.19
6.46
71.26

0.01

Total

351.51

412.77




Note 21 - Employee Benefit Expense

for the period ended for them
March 31, 2021 March 31, 2020
Particulars
Salaries and incentives 4913 66.25
Contributions to Provident Fund and other funds 5.00 5.00
Staff welfare expenses 6.10 6.64
Total 60.23 77.89

Note 22 - Finance Cost

Particulars

for the period ended
March 31, 2021

for the year ended
March 31, 2020

Interest expense

0.05

Other finance charges 0.06
Total 0.06 0.05
Note 23 - Other Expenses
for the period ended for thm
March 31, 2021 March 31, 2020
Particulars .
Electricity charges 57.80 *98.01
Rent (Refer Note 4) = -
Repairs to buildings 477 3.79
Repairs to machinery 0.96 3.07
Insurance 10.76 13.54
Rates and taxes, excluding taxes on income 0.03 1.07
Exchange Fluctuation Expenses 6.52 2.89
Miscellaneous expenses including payments to auditor 47.78 68.72
Total 128.62 191.09 |

23.b Details of payments to the auditor

for the period ended

for the year ended
March 31, 2020

Particulars March 31, 2021
Audit fee including service tax 0.31 0.18
for reimbursement of expenses 5 a0
Total 0.31 0.22

Note 24 - Earnings Per Equity Share

for the period ended

for the year ended
March 31, 2020

Particulars March 31, 2021
Net Profit / (Loss) after taxation (Rs in Lakhs) (393.56) (14,753.93)
Nominal Value of equity shares (in Rs.) 10 10
No of Equity shares (opening) 62,760,000 62,760,000
No of Equity shares (closing) 62,760,000 62,760,000
Weighted average number of Equity shares 62,760,000 62,760,000
Basic earnings per share (Rs.) (0.63) (23.51)
Diluted earnings per share (Rs.) (0.63) (23.51)
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26

27 (a)

25 C.L.F Value of Imports Rs in Lakhs
Particulars 2020-21 2019-20
(i) Components and Spare parts 5 =
(i) Capital Goods z -
Total - z
Expenditure in Foreign Currency: Rs in Lakhs
Particulars 2020-21 2019-20
(i) Interest - i
(i) Repair & Maintenance = -
(iii) Foreign Travel & Training fee - 25
Total = -
Earnings in Foreign Currency
Particulars 2020-21 2019-20
Nil Nil
Details of fuel Consumption/Diminution value Rs in Lakhs
Particulars 2020-21 2019-20
Naphtha & =
Diminution in value of fuel - -

28 (b)

HSD

Total

Value of components, stores and spare parts consumed: (including fuel consumed & diminution in value)

2020-21 2019-20
Partculars Rs in Lakhs % to Total Rs in Lakhs % to Tot;_al
Consumption Consumption
0
Imported ” 0.00% = 8.88{’/2
Indigenous i 0.00% _—U_UD%
Total = 0.00% _

29

Particulars of derivative instruments:

a) No derivative instruments are acquired for hedging purposes
b) No derivative instruments are acquired for speculation purposes _
c) Foreign currency exposures that are not hedged by derivative instrument or otherwise

Rs. 34.32 lakhs ( P.Y. Rs.35.18 lakhs )
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‘BSES KERALA POWER LIMITEDNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

31. a Ind AS "Employee benefits" disclosure

0]

(i)

Defined contribution plans
a. Provident fund
b.Superannuation fund
c.State defined contribution plans

Employers' Contribution to Employees’ State Insurance

Employers’ Contribution to Employees’ Pension Scheme 1995 o
The provident fund and the state defined contribution plan are operated by the Regional Provident Fund Commissioner,
the superannuation fund is administered by the Trustees of the BSES Kerala Power Limited Officers’ Superannuation
Scheme Trust and the Gratuity fund is administered by the Trustees of the BSES Kerala Power Limited Employees Group
Gratuity Assurance Scheme Trust Under the schemes, the Company is required to contribute a specified percentage of
payroll cost to the retirement benefit schemes to fund the benefits. These funds are recognized by the Income tax
authorities.

The Company has recognised the following amounts in the Profit and Loss Account for the year ended:

Rs. in lakhs
Particulars March 31, 2021 March 31, 2020
Contribution to Provident Fund 2.07 2.07
Contribution to Employee’s Superannuation Fund 1.80 1.85
Contribution to Employee’s State Insurance Scheme = -
Contribution to Employee's Pension Scheme 1995 0.72 0.73

Defined benefit plans

The Company offers the following employee benefit schemes to its employees:

i. Gratuity

ii. Leave Encashment ) .
The following table sets out the funded status of the defined benefit schemes and the amount recognised in the financial
statements:

Rs in Lakhs
Particulars for the year ended for the year ended
March 31, 2021 March 31, 2020
Gratuity Leave Gratuity Leave
Encashment Encashme
nt
Components of employer expense
Current service cost 1.62 0.00 1.60 (4.22)
Interest cost 1.73 0.76 1.76 1.12
Expected return on plan assets (3.34) 0.00 (2.94) 0.00
Curtailment cost /+(credit) = = = -
Settlement cost / (credit) - = 2 b
Past service cost - - . =
Actuarial losses/(gains) (1.59) 3.87 377 (0.20)
Benefits paid in respect of employees in service 0.00 - 0.00 g
Total expense recognised in the Statement of Profit and (1.57) 4,63 419 (3.29)
Loss
Actual contribution and benefit payments for year
Actual benefit payments 0.00 0.00 (3.93) 0.00
Actual contributions 0.00 - 0.00 #
Net (asset) / liability recognised in the Balance Sheet
Present value of defined benefit obligation 28.42 16.32 26.65 11.70
Fair value of plan assets (50.70) - (47.35) -
Funded status [Surplus / (Deficit)] - = z -
Unrecognised past service costs = = & -
Net (asset) / liability recognised in the Balance Sheet (22.28) 16.32 (20.70) C:;n?c?
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Note No.31 Contd... :l
Change in Defined Benefit Obligations (DBO) during the year
Present value of DBO at beginning of the year 26.65 11.70 23.44 14.99
Current service cost 1.62 0.00 1.60 (4.22)
Interest cost 1.73 0.76 1.76 1.12
Curtailment cost / (credit) - & = a
Settlement cost / (credit) - - = =
Plan amendments - - = d
Acquisitions - - - o
Actuarial (gains) / losses (1.59) 3.87 377 (0.20)
Past service cost - . = =
Benefits paid 0.00 0.00 (3.93) 0.00
Present value of DBO at the end of the year 28.42 16.32 26.65 11.70
Change in fair value of assets during the year
Plan assets at beginning of the year 47.35 - 48.34 =
Acquisition adjustment - 8
Expected return on plan assets 3.34 - 2.94 -
Actual company contributions 0.01 - 0.00 -
Actuarial gain / (loss) o ®
Benefits paid 0.00 - (3.93) A
Plan assets at the end of the year 50.70 - 47.35 =
Actual return on plan assets - z = -
Composition of the plan assets is as follows:
Government bonds - - - =
Administered by Life Insurance Corporation Of India 100% - 100% g
Equity mutual funds - = = -
Others - - - ’
Actuarial assumptions
Discount rate 6.32% 6.32% 6.50% 5.50?
Expected return on plan assets 7.85% 0.00% 7.85% D.CIDBK:
Salary escalation 7.50% 7.50% 7.50% 7.50%
Attrition 1.00% 1.00% 1.00% 1.00%
Mortality tables - - = =
Performance percentage considered = = = =
Estimate of amount of contribution in the immediate next year - S ™ -
o Particulars Gratuity /—_-|
e
No 017-18 | 2016-17
2020-21 2019-20 2018-19 2012 :1?2 —__853_2_
(i) |Present Value of the Defined Benefit Obligation 28.42 26.65 23.44 2576 ] 99.°% 7
(i) |Fair Value of the Plan Assets (50.70) (47.35) (47.35) M—ﬂ%z_%l
(iii)_|(Surplus)/Deficit in the plan (22.28) (20.70) (23.91) ﬂéﬂ__(ﬁ-_ﬁl
(iv) |Experience adjustments on Plan Liabilities (Gain)/Loss (1.81) 2.40 (1.80) 93.27 ___Q_O_O_O.).
(v) |Experience adjustments on Plan Assets (Gain)/Loss 0.00 0.00 0.00 poo} MR
:Ir. Particulars Leave Encashment
: 2020-21 2019-20 2018-19
(i) [Present Value of the Defined Benefit Obligation 16.32 11.70 14.99
(ii) _[Fair Value of the Plan Assets 0 0 0
(iii) _[(Surplus)/Deficit in the plan 16.32 11.70 14.99 .
(iv) |Experience adjustments on Plan Liabilities (Gain)/Loss 3.71 (1.05) . (7.15) 14.02

The estimates of future salary increases considered in the actuarial valuation t

other relevant factors,such as suply and demand in the employment market.

ake account of inflation, seniority, promotion and



BSES KERALA POWER LIMITEDNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

32 The company has written to all its creditors to confirm whether they fall under Micro, Small and Medium
Enterprises Creditors category. From responses received and the information available with the Company; there
are no dues payable to Micro Small and Medium Enterprises Creditors.

33

Particulars

2020-21

2019-20

Rs in Lakhs

Rs in Lakhs -

Principal amount outstanding as at 31st March

Interest due on (1) above and unpaid as 31st March

Interest paid to the supplier

Payments made to the supplier beyond the appointed day during
the year

Interest due and payable for the period of delay

Interest accrued and remaining unpaid as at 31st March
Amount of further interest remaining due and payable in
succeeding year

Contingent liabilities and commitments (to the extent not provided for)

Particulars

for the year ended
March 31, 2021

for the year ended
March 31, 2020

(i) Contingent Liabilities

(a) Guarantees / Counter guarantees

(ii) Commitments .

(a) Estimated amount of contracts remaining to be executed on
capital account and not provided for

Total

The Company has created charge on its movable plant and machinery and free hold land in favor of Axis Trustee
Services Limited for a value of Rs 600 Crores for providing part of the additional security against the NCDs

issued by holding company (Reliance Infrastructure Limited) .






