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INDEPENDENT AUDITOR'S REPORT

To,
The Members of HK Toll Road Private Limited

Report on the Financigl Statements

We have audited the dccompanying financial statements of HK Toll Road Private Limited (“the
Company”), which tomprise the Balance Sheet a5 al 31 March, 2016, the Statement of Profit and Loss,
the Cash Flow statement for the ¥ear then ended, and 4 summary of the significant accounting policies
and other explanatory information,

Management's Responsibility for the F, inancial Statements

The Company's Board of Directors is responsible for the matters stated in Sectiop 134(5) of the
Companies Act, 2013 ("the Act’) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
4ppropriate accounting policies; making Judgments and estimates that are reasonable and prudent;
and design, implementation ang maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financija) statements that give a trye and fair view and are
free from material misstatement, whether dye to fraud or error.

Auditors’ Responsi bility

We have taken into account the provisions af the Act, the Accounting and auditing standards and
matters which are required to he included in the audit Féport under the provisions of (he Act and the
Rules made thereunder.

We have conducted our audit in accardance with the Standards an Auditing specified under Section
143(10) of the Act, Thuse Standards require that we com ply with ethical requirements and plan and
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perform the audit to obtain reasonahle dssurance ahout whether the financial statements are free
from materfal misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures In the financia| statements. The procedures sclected depend on the auditor's judgment,
inchuding the assessment of the risks of material misstatement of the linancial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures thal are appropriate in the Circumstances. An audit alsg
includes evaluating the dappropriateness of the accou nting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well 45 evaluating the overall presentation
ofthe financial statements,

We believe that the audi evidence we have oblained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31« March, 2016, and its Loss and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditors’' Report) Order, 2016 ("the Order”) issued by the
Central Government (n terms of Section 143(11) of the Companies Act, 2013 we give in the
Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order to the extent
applicable,

2. Asrequired by Section 143 (3) of the Act, we report that:

(a}  We have sought and obtained al] the information and explanations which (o the hest of our
knowledge an belief were necessary for the purposes of our Aaudit,

(b)  Inouropinion, proper books of account as required by law have heen kept by the Company so
far as it appears from our exami nation of those hooks

[c]  The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealr with
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by this Report are in dgreement with the books of account,

(4} In our opinion, the aforesaid financia) slatements comply with the Accounting Standards
specificd under Section 133 of the Act, read with Rule of the Companies (Accounts) Rules,
2014.

(e}  There are no observations or comments on the financial transactions or matters which have
any adverse effect nn the functioning of the Company.

{fl  On the basis of the wrilten representalions received from the directors as on 31 March, 2016
taken on recard by the Board of Directors, none of the directors is disqualified as on 31 March,
2016 from being appointed as 3 director in terms of Section 164 (2) of the Act.

(8)  With respect to the adequacy of the internal financial controls aver financial reporting of the
Company and the operating effectiveness of such controls, refer to gur separate Report in
“Annexure A",

{h}  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in gur opinion and to the best of
our information and accordi ng to the explanations given to ys:

. The Company does not have any pending litigations which would impact its
financial position,

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iil.  There were no amounts which were required to he transferred to the Investor

Education and Protection F und by the Company,

For T R Chadha & Co LLP
Chartered Accountants

Firm Registration No. 00671 1N/N500028

—
Pra wini
Date: 14.05.2016 (Paftner) <D
Place: Mumbai Membership No. 26850-7££ S
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(Referred to in Paragraph 1 under the Heading of "Report an Other Legal and Regulatory
Requirements” of aur Report of even dale)

(i) Fixed Assets

a) The Company is maintaining  proper records showing full particulars including
quanlitative details and situtation of its fixed assets,

b) As explanation and information given to us, the fixed assets have been physically verified
by the management in phased manner, which in our opinion is reasonable having regard to
the size & nature of the company. No materia) discrepancies were noted on such
verification.

c) Title deeds of immovahle assets held in the name the company.

(ii) Inventories

There were no inventory lying as on 31.03.201 6, accordingly, the provisions of clause (i) of
the Order is not applicable to the company.,

(iii) Loans given
The Company has not granted any Secured or unsecured loan to companies, firms, Limited

Liability Partnerships or other parties covered in the register maintained under Section 189 of
the Companies Act, 2013, Hence reporting under clayse 3 (iii) (a), (b) and (c) does not arise.

(iv)  Compliance of Sec. 185 & 186
The Company has not entered into any transaction in respect of loans, investments, guarantee

and security which attracts tompliance to provisions of section 185 & 186 of the Cﬁmpanics
Act, 2013, therefore, Paragraph 3 (iv) of the order is not applicable to the company.

{v) Public Deposit

During the yecar, the company has not accepted any deposits from the public, therefore,
paragraph 3 (v) of the order is not applicable.
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(vi)  Cost Records

The maintenance of cost records has been specified by the Central Government under suh-
section (1) of Section 148 of the Act. We have broadly reviewed the books of account
maintained by 1he COMpany pursuant 1o the rules made by the Central Government for the
mainlenance of cost records under sub-seclion (1) of section 148 the Act and are of the
opinion that prima facie, the specified accounts and recards have been made and maintained.

(vii)  Statutory Dues

a) According to the information ang explanations given 1o ys and on the basis of our
examination of the books of account, the Company has generally been regular in depositing
its undisputed stalutory dues including Provident Fund, Employees State insurance,
income-tax, Sales-Tax, Wealth Tax, Service tax, value added tax, cess and Entertainment
Tax etc. There are no undisputed dues payable, outstanding as on 31st March, 2016 for a
period of more than six months from the date they became payahle.

b) According to the information and explanations given tp us, there are no amounts in respect
of income tax, service tax etc, that have not heen deposited with the appropriate
authorities on account of any dispute,

(viii) Company has not defualted in repayment of loans or borrowing to financial nstitutions, banks,
government or dues to debenture holders,

(ix) The Company has not raised money by way of initial public offer or further public offer
(including deht instrument) any term loans during the period under audit therefore,
paragraph 3 (ix) of the order is not applicable to the company.

{x) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
management, we report that no fraud by the Company or any fraud on the company by its
officers or employees has been not iced or reported during the year.

(xi)  According to information & explanations given to Uus, managerial remuneration has been paid

(xii}  As explained. the vompany is not a Nidhi Company. Therefore baragraph 3 (xii) of the opder is
notapplicable to the company.
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the related parties are in compliance with section 177 and 188 of Companies Act, 2013 5 il the
details have heen disclosed in the financial statements ele, 35 required by the applicable
accounting standards.

(xiv) Company has not made preferential allotment o privete placement of shares or fully or
partially convertible debenture during the year under review. Therefore, clause [xiv] of the
order is not applicable to the Company.

(xv)  As per the information and explanations given by the management, the company has not
entered into any non-cash transaction with directars Or persons connected with him,
Therefore paragraph 3 (xv) of the order is not applicable to the company.

(xvi) Asperthe information and explanations given by the management, company s not required to
be registered under section 45-1A of the Reserve Bank of India Act, 1934, Therefore paragraph
3 (xvi) of the order is not applicable to the company.

For T R Chadha & Co LLP
Chartered Accountants

F['l;m Registratioh No. 006711N/N500028
\

Primod Tilwani
Date: 14.05.2016 (Partner) o
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ANNEXURE-4*
THE INDEFENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF HK TOLL ROAD

Report on the [nternal Finaneial Controls under Clause (i) of Snb-section 3 of Section 143 of the Companies Acy,
2013 (“the Act”)

We hiave audited tha internal financial controls over financial reporting of HK Toll Road Private Limjted ("the Company™)
s of 31 March, 2016 in conjunctivn with our audit of the financial statements of the Company for the year ended on that
date,

Management's Responsibility for Internal Financial Controls

The Company’s nanagement s responsible for establishing and maintaining internal financial controls hased on, “the
internal contvol over financial reporting criteria estahlishad by the Company considering the essenttal components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India® Thege responsibilitics include the design, implementation and
maintenance of adequate internal tinancial controls that were operating effectively for ensur ng the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the aceuracy and completeness of the accounting records, and the timel ¥ preparation of
reliable finaneial information, as required under the Companies Act, 2013,

Audimrs'Respansihility

Our responsibility is 1o EXPress an opinion on the Company's internal Bnancial controls gver financial repurting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the "Guidance Note") and the Standards pn Auditing, issued by [CAl and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, botiy
applicable to an audit of Interna) Financial Controls and, both issued by the Institute of Chartered Accountants of India,
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate intermal financial controls over financial reporting was

that a materia] wealmess exists, and testing and evaluating the design and operating effectiveness of nlernal control
based on the assessed rigk The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material missmtement of the financial statements, whetheor due to fiaud or error.

We believe that the audir evidence we have obtained Is sutficient and Apprapriate to provide a basis for our audir
opinian aon the Company’s fnternal financial contrals System over financial Teporting,

T R Chadhia & Co « B paTinerahip {inn converted i T B Chachy & Co LLP
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over fnancial reporting is a process designed to provide reasonablé a8sirance ™

regarding the reliability of Hnancial reporting and the preparation of fnancial Statements for cxternal purposes in
accordance with generally accepted accounting principles. A company's internal financial eontrol over financil
reporting includes these polices and procedures that (1) pertain to the maintenance of records that, in reasonuble

[uherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper tnanagement override of controls, material misstatements due to error or fraud may occur arnd
not be detected. Alsu, projections of any evaluation of the internal financial controls over financial reporting to future
perieds are subject to the risk that the internal financial control over financial reporting may become inadequate
 because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In cur apinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reparting and sech internal financial controls over financial reporting were operating effectively as at 31 March, 2016,
based on, “the internal control over financial reporting criteria established by the Company considering the essential
camponents of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the lnstitute of Chartered Accountants of India”,

For'T R Chadha & Co LLP
Chartered Accountants
= Firm Registration No. 006711N/N500028

.
= -
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Date; 11 4 F’ :' | ? MA V {'Pii:tﬂnar}
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HK Toll Road Private Limited
Balance Sheet as at 31st March 2016

I. EQUITY AND LIABILITIES
Shareholders’ Funds
Share capital
Reserves and surplus

Non-current liabilities
Long-term borrowings
Other Long ferm liabilities

Long-term provisions

Current liabilities
Trade payables
Other current liabilities
Short-term provisions

Total
Il. ASSETS
Non-current assets
Fixed Assets
(i) Tangible assets
(iiy Intangible assets
(iii) Intangible assets under development

Current Assets
Cash and Bank Balance
Short-term loans and advances
Other current assets

Total
Significant Accounting Palicies and Motes on Financial
Statements

Note

2.1
2.2

23
24
2.5

2.6
2.7
2.8

2.09

210

211

212
213
2.14

1&2

As at March 31, 2016

As at March 31, 2015

g 2 2 %
3,71,10,000 3,71,10,000
(1,17,61,368) 2,63,48,634 __ 51,6639,691 55,37.49,591
8,39,79,54,955 7,58,72,74,955
34,67,53,023 11,78,92,065
2045402 8,74,76,53,380 2396516 7.70,75,63,536
17,78,22,178 5,28,28,346
16,20,98,585 32,08,34,114
1,09,382  34,00,30,145 89,626  37,37,52,086
5,11,30,32,159 " 853,50,65,213
35,62,312 38,18,596
8,98,88,02,655 7,14,73,33,709
27745014 9,02,01,00,981 _ 1,38,30,24651  853,41,76,956

5,33,62,137
3,93,20,324
2,39,717

9,11,30,32,159

§,35,22,345
4,73,22,037
43,875

8,63,50,65,213

As per our atfached Reporf of even date

Fdr TR Chadha & Co LLP
Chartered Accountants
Firm Regn. No. 006711N/ N500028

Pramod Tilwani
Partner
Membership No. : 76650

Place: Mumbat
Date: 14th May 2016

i

Kaushik Pal
Director & CEQ
DIN:05237230

Place: Mumbai

Date: 14th May 2016

For and on behalf of the B'oard

e

m an‘ﬁyani -
Diractor & CFO
DIN:§7130371
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HK Toll Road Private Limited
Statement of Profit and Loss for the year ended 31st March 2016

l. Revenue from operations
il. Other income
lll. Total Revenue

IV. EXPENSES:
-‘Employee benefit expenses
" Other expenses
Finance costs
Depreciation and amortization expenses
Total Expenses

V. Profit before Tax

VI. Tax Expenses
Current Tax
VIl Profit {Loss) after Tax

Vill. Earnings Per equity share (Face Value Rs. 10} :
Basic & Diluted

Signiﬁcént Acbounting Policies and Notes con Financial Statements

Note

215
- 216

217

218

219
2.09& 210

2.20

1&2

Year ended WMarch
31, 2016
£

1,17,30,24,162
20,66,813

Year ended March
31, 2015
k3

1,16,82,00,560
39,67,831

1,17,50,90,975

1,17,21,68.391

1,58,27,720
92,85,86,392
65,36,17,782
10,54,60,038

1,60,88,510
87,36,85,015
41,65,68,070
6,72,34,449

1,70,34,91,932

1,37,35,86,044

{52,84,00,857)

(20,14.17.653)

{52,84,00,957)

(20,14,17,653)

(142.39)

{(54.28)

For T R Chadha & Co LLP

Chartered Accountants
Firm Regn. No. 008711N / N500028

Pramod Tilwani
Partner
Membership No. : 76650

Place: Mumbai

Date: 14th May 2016

[This is the Statement of Profit and Loss referred to in our report of even date.

For and on behalf of the Board

\Kaushik Pal
Jfirector & CEO
" [IN:05237230

" Place: Mumbai

Date: 14th May 2018

~—"Mad n‘gyani-

Directyr & CFO
DIN:O7Y30371 -
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HK Toll Road Private Limited
Cash Flow Statement for the year ended 31st March 2016

Cash Flow from/ (used in) Operating Activities
Net Profit/ (Loss) before Tax

Adjustments for:

Dividend Income

Interest Income

Operating Profit before Working Capital Changes
Adjustments for:

Trade and Other receivables

Trade Payables

Income Tax { Net)

Cash Flow from/ (used in) Operating Activities

_||Cash flow from/ (used in} Investing Activities
Purchase/ Acquisition of Fixed Assets

Year ended March
31, 2016
E4

(52,84,00,957)

Year ended March
31,2015
T

(20,14,17,653)

- 32,33,955

12,77,895 7,13,876

(1,95,842) 24,354

35,04,58,306 9,62,97,026

1,89,60,188 1,90,63,990

[A] (19,83,76,576) (12,81,08,094)

(61,37,41,527)

{1.08,93,60,162)

Fixed Deposit with more than 3 months maturity 25,00,000
Dividend Income - 32,33,955
Interest Income 12,77,895 7,13,876
Cash flow from/ (used in) Investing Activities B] {61,24,63,632) {1,08,29,12,331)
Cash flow from/ {used in) Financing Activities
Proceeds from Long term Borrowings 82,40,00,000 1,18,95,00,000
Repayment of Long Term borrowings {1,33,20,000) {1,33,20,000)
Net cash generated from/ {used in) Financing Activities IC] 81,06,80,000 1,17,61,80,000
Net (Decrease)/ Increase in Cash and Cash equivalents [A+B+C] (1.60.208) (3.48, 40 425)|
Cash and Cash equivalents as at the commencement of the year 5,35,22,345 8,83,62,770
(Cpening Balance)

llcash and Cash equivalents as at the end of the year 5,33,62,137 5,35,22,345
(Closing Balance ) * ’
Net (Decrease)/ Increase in Cash and Cash equivalents {1,60,208) (3,48,40,425)

the current year.

For T R Chadha & Co LLP
Chartered Accountants
|IFirm Regn. No. 006711N / N500028

Pramod Tilwani
Partner
Membership No. : 76650 - - EE '

Place: Mumbai
Date: 14th May 2016

" Director & CEQ

" Kaushik Pal '
o,
-DIN:05237230

Figures for the previous year have been regrouped/reclassified/rearranged wherever necessary to make them comparabia to fhose for

For and on behalf of the Boar

Place: Mumbai -
Date: 14th May 2016

irector & CFO

assn/‘Biyani
IN:04 30371 -

e T
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1.4

1.2

1.3

1.4

1.5

1.6

1.7

. All Project related expenditure for acquisition of Toll collection rights viz., civil works, machinery under erection, consiruction and erection“

HK Toll Read Private Limited
Notes to Financial statements forming part of accounts for the year ended 31st March 2016

INTRODUCTION:

The Company has been awarded fo carry on Design, Build, Finance, Operate and Transfer (DBFOT) basis Design, Engineering,
Construction, Operation and Maintenance for Six laning of Hosur - Krishnagiri section of National Highway — 7 (km 33.130 to km 93.000) inj
the state of Tamilnadu under the Concession Agreement dated July 2nd, 2010 with National Highways Authority of India. The Concession|
Agreement is for a period of 24 years from appointed date as defined in clause 15.1.1. The Company is a whelly owned subsidiary o
Reliance infrastructure Ltd, a public company registered as per section 3 of the Companies Act, 1956. During the year, The Company hasg
startered Toll collection w.e.f. 07-06-2011.

SIGNIFICANT ACCOUNTING POLICIES:

Basis of Preparation Of Financial Statements : .

The financial statements are prepared on an accrual basis of accounting and in accordance with the generally accepted accounting principles
in India, the relevant provisions of the Companies Act, 2013 (the Act} and cemply in material aspects with the Accounting Standards notified
under Section 133 of the Act, (read with Rule 7 of the Companies ( Accounts) Rules, 2044,

Financial Statements: Presentation and Disclosures :

The financial statements have been prepared as per the requirements of Schedule (Il nofified under the Act.. All assets and llabllltles have|
been classified as current or non-current as per the Company’s normal

operating cycle and other criteria set out in the Schedule Hi to the Act.

Recognition & Accounting of Grant:
Grants / Capital contributions are recognized in financial stafements when there is a reasonable assurance that the underlying conditions|
have been complied and grant will be received.

In accordance with Accounting Sfandard — 12 *Accounting for Government Grants” issued by ICAI, grants received from government
authorities in the nature of promoters contribution towards meeling the capital cost of the project are treated as capital reserves.

Use of Estimates : ) . .
The preparation of financial statements in conformity with generally accepted accounting principles requires estimates and assumptions to bef
made that affect the reported amounts of assels and liabilities and disclosure of contingent liabilities at the date of the financial statements
and the results of operations during the reporting year. Although these estimates are based upon Management's best knowledge of current
events and actions, actual results could differ from these estimates. Difference between the actual resuits and estimates are recognized in
the year in which the results are known / materialized.

.

Fixed Assets : .
The gross block of Fixed Assets is stated at cost of acqulSltIDn or construction, including any cost attributable to bringing the assets to their
working condition for their intended use.

materials, pre-operative expenditure, expenditure indirectly related to the project and incidental to setiing up project facilities, borrowing cos
incurred prior to the date of commercial operation, and frial run expenditure are shown under Intangible Asset under Development. These
expenses are net of recaoveries, claims and income (net of tax) from surplus funds arising out of project specific borrowings.

Intangible assets are stated at acquisition cost less accumulated amortization.

Investments :
Invesiments which are readily realizable and infended to be held for not more than one year from the date on which such investments are!
made, are classified as current investments. All other investments are classified as long-term investments,

Current investmenis are carried in the financial statements at lower of cost and fair value determined on an individual investment basis.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the Statement
of Profit and Loss.

Borrowing Costs:
Borrowing cost includes interest, amortization of ancillary costs incutred in connection with the arrangement of borrowings and exchange|
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing costs|
directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for

its Intended use are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they ocour,
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, measured as the higher of the nef selling price and the value In use defermined by the present value of estimated future cash flows.

HK Tell Road Private Limited
Notes to Financial statements forming part of accounts forthe year ended 31st March 2016

Revenue Recoghnition :
In respect of Toll Roads, toll revenue from operauons of the facility is accounted on receipt basis
Insurance and other claims are recognized as revenue on certainty of receipt on prudent basis.

Dividend on investment is recognized when the right to receive the paymentis established.

Depreciation And Amortization :
Depreciation on Fixed Assets is provided on Straight Line Method (SLM} an the basis of their useful life or at the rates and in the manner|
specified in Schedule Il to the Act.
Tolt Collection Rights are amortized over the concession period on fhe basis of prajected toll revenue which refiects the pattern in which the]
assets’ economic benefits are consumed. The projected total foll revenue is-based on the independent fraffic volume projections.
Amortization is revised in case of any material change In the expected pattern of economic benefits. The same is in line with Schedule If to
the Act.
Employee Benefits :
Contributions to defined contribution schemes such as provident fund, superannuatlon funds efc. are charged to Statement of Profit and Loss|
/ Capital Work—|n~Progress as applicable. The Company also provides for refirement benefits in the form of gratuily and leave encashment.
The fabifity in respect of this defined benefit plans is calculated using the Projected Unit Credit Method and spread over the period during
which the benefit is expected to be derived from employees' services. Such defined benefits are charged to Statement of Profit and Loss
Capital Work-in-Progress, as applicable, based on actuarial valuations, as at the balance sheet date, made by independent actuaries.
Actuarial gain and loss is recognized in the Statement of Profit and Loss / Capital Work-in-Progress, as may be applicable.

Agccounting for Taxes on Income :
Provision for current tax is made after taking into consideration benefits admissible under the provisions of the Income Tax Act, 1961,
Deferred tax resulting from “timing differences” between book and taxable profit is accounted for using the tax rates and laws that have been
enacted or substantively enacted as on the balance sheet date. The deferred tax asset is recognized and carried forward only to the extent
that there is a reasonable certainty that the assets will be realized in future. However, in respect of unabsorbed depreciation or carry forward
loss, the deferred tax asset is recognized and carried forward only to the extent that there is a virtual certainty that the assets will be reafized
in future. .

Foreign Exchange Transactions

Foreign currency transactions are accounted at the exchange rates prevailing on the date of the transactions. Gains and losses, if any, at the|
year-end in respect of monetary assets and monetary labilities not covered by the forward contracts are recognized in the Statement of Profit
and Loss .

Non-Monetary items denominated in forefgn currency are stated at the rate prevanlmg on the date of the transaction,

Impairment of Assets

The Gompany assesses at each balance sheet date whether there is any indication that an asset may be impaired. if any such indication
exists, the Company estimates the recoverable amount of the assets. If the. carrying amount of fixed assets / cash generating unit exceeds
the recoverable amount on the reporiing date, the carrying amount is reduced to the recoverable amount. The recoverable amount is|

Provisions :

economic benefits will ba required to setile the obligation and a refiable estimate can be made for the amount of the cbligation.
Provisions are recognised when the Company has a present obligation, as a result of past events, for which it is probable that an outflow o
economic benefits will be required to seftle the obligation and a reliable estimate can be made for the amount of the obligation.

Provisions are recognised when the Company has a present obligation, as a result of past events, for which it is probable that an outflow o:l

Contingent Liabilities and Confingent Assets:

A contingent liability is a possible obligation that arises from past events whiose existence will be confirmed by the occurrence or non-
oceurrence of one or more uncertain future events beyond the control.of the Company or a present obligation that is not recognised because
it is probable that an outflow of resources will not be required to settle the obligation . However, if the possibility of outflow of resources,
arising out of present abligation, is remote, it is not even disclosed as contingent liability. A contingent liability also arises in extremely rare
cases where there s a liability that cannot be recognised because it cannot be measured reliably. The Company dees not recognize a
contingent liability but discloses its existence in the notes to financial statements. Contingent assets are neither recognized nor disclosed in
the financial statements.

Cash and Cash Equivalents:
Cash and cash equivalents for the purposes of cash flow sfatement comprise cash on hand and demand deposits with bank,
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HK Toll Road Private Limited
Notes on Financial Statements for the year ended 31st March 2016

Rights, Preferences and Restrictions -

As at As at
March 31, 2016 March 31, 2015
z Z
Note 2.1 Share Capital
Authorized
Equity Shares Rs. 10 par value
5000000 (5000000} equity shares 5,00,00,000 5,00,00,000
5,00,00,000 5,00,00,000
Issued, Subscribed and Paidup
Equity Shares Rs. 10 par value .
3711000 (3711000) equity shares 3,71,10,000 3,71,10,000
3,71,10,000 3,71,10,000
Reconciliation of shares N
No. of shares at the beginning of the year 37,111,000 37,111,000
Add : No. of Shares Issued during the year - -
No. of Shares at the end of the year 7 37,11,000 37,11,000

The Company has only one class of shares referred to as Equity Shares having
a Par Value of Rs. 10. In the event of liquidation of the company, the holders o
equity shares will be entitled to receive remaining assets of the company, afte
distribution of all preferential amounts. The distribution will be in proportion to the
number of equity shares held by the shareholders.

Shares held by No.of Shares Amount No.of Shares Amount
- lts Holding Company (M/s Reliance Infrastructure Limited) 37,111,000 3,71,10,000 37,11,000 3,71,09,980

." Shareholders holding more than 5% of shares : :

. |Name No.of Shares No.of Shares Yo
Reliance Infrastructure Limited 37%11,000 100% 37,111,000 100%

Note 2.2 Reserves and Surplus

Securities Premium Reserves . ' |
Opening Balance 33,30,90,000 33,30,90,000
Addition during the year - -
Closing Balance 33,30,90,000 33,30,90,000
Surplus as per Statement of Profit and Loss _
QOpening Balance 18,35,49,591 38,49,67 244
Transferred from Statement of Profit and Loss {52,84,00,957) . - {20,14,17 653}
Closing Balance ' . (34,48,51,366) 18,35,49,591
Total {1,17,61,366) 51,66,39,591
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HK Toll Road Private Limited

[[Notes annexed to and forming part of the tinancial statements for year ended 315t March 2016

As at March 31, 2016 As at March 31, 2015
Non Current Current * Non Current Current *
Z " T ke z
Notg 2.3 * Long Term Borrowings
A} Secured .
“Term loans from Banks - §,49,73,54,955 1,33,20,000 4,99.46,74 955 1,33,20,000
5,49,73,54,955 1,33,20,000 4,99,48,74,955 1,33,20,000

B) Unsecured :
Sub Ordinate Debts from Reliance Infrastructure Limited 2,90,06,00,000 - 2,59,26,00,000
(Holding Company)

Repayment based on available cash flow after repayment of
the entire secured loans to Lenders and carries 0% interest

Total (A+B) 8,39,79,54,955 1,33,20,000 7,568,72,74,955 1,33,20,600

* Current Maturities of Long term debt disclosed under other current liabilities (Refer Note 2.8)

Secured By :- : :
a) First charge of all immovable & movable properties, present and future, except the Project Assets.

b) First Charge on receivables, book debts, cash and cash equivalents including any other bank accounts and other assets, present and future.
c} First Charge on government approvais, insurance policies, uncalled capital, project documents, guarantees, letter of credit, performance warranties,
d) Repayment Terms .- The repayment of loan will be started from 05 Dec 2014 and payable in 46 quarterly installments.

) The applicable interest rate shall be Canara Bank Base Rate + 2%.

Maturity Profile of Secured loans are as under;

. Term Loan
Particulars From Banks
FY 201617 1,33,20,000
FY 2017-18 1,33,20,000
FY 2018-19 2,10,90,000
FY 2019-20 4,21,80,000
FY 2020-21 £,65,00,000
FY 2021-22 5,565,00,000
FY 2022-23 onwards 5,30,97,64,955
Total 5.51,06,74,955
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HK Toll Road Private Limited

Notes on Financial Statements for the year ended 31st March 2016

# As at As at
: March 31, 2016 March 31, 2015
4 T
Note 2.4 Other Long Term Liabilities
Retention Payable " ' 1,12,88,549 78,92,085
Deferred Premium - . 33,54,64,474 11,00,00,000
Total 34,67,53,023 11,78,92,065
Note 2.5 Long Term Provisions
Provision for employee benefits :
" [.eave Encashment o T 27,90,677 2241791
Gratuity ) 1,54,725 1,54,725
Total 29,45,402 23,96,516 |
" Note 2.6 Trade Payables
Trade Payables 17,78,22.178 5,28,28,346
(Amount due to MSME Nil - Refer note no. 2.25) '[otal 17,78,22,178 5,28,28,346
Note 2.7 Other current Liabilities :
Current maturities of long-term debt : 1,33,20,000 1,33,20,000
Unearned Income ' ‘ - 5,10,055
Creditors for Capital Expenditure 13,89,03,900 30,08,61,061
QOther Current Liabilities - 98,74,685 60,42,998
' Total 16,20,98,585 32,08,34,114
Note 2.8 Short Term Provisions
Provision for leave encashment : 1,09,382 89,626
Total 1,09,382 89,626
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HK Toll Road Private Limited
Notes on-Financial Statements for the year ended 31st March 2016

As at Incurred Capitalised As at
March 31, 2015 during the Year during the Year March 31, 2018
T T L4 T -
Note 2.11 Intangible assets under development
A} Assets under construction pending allocation
Project Conlract Expenses 1,27,90,15,768 44,61,80,638 1,72,51,96,406 -
Electronic Toll Collection . 19,14,314 2,58,30,701 - 2,77,45,015
Sub-Total (A) 1,28,09,30,082 47,20,11,339 1,72,51,96,406 2,77,45,015
B} Incidental Expenses related to development of intangible assets
Rent 1,47,895 24,698 1,72,593 -

- Electricity Expenses 18,307 1,103 19,410 -
Travelling & Conveyance 2,75,990 18,413 2,94,403 -
Salaries, Bonus and Other Allowances 52,611,055 5,48,795 58,09,850 -
Other Miscelleneous Expesnes 2,46,988 1,02,697 3,49,685 -
Gurantee Commission 10,52,463 - 10,52,463 -
Insurance Charges 10,65,499 92,383 11,57,882 -
Legal And Professional Charges 29,52,769 5,18,086 34,70,855 -
Communi_éation Expenses 1,75,962 76,348 2,52,310 -
Bank Charges 25,627 7,681 33,308 -
Auditors' Remuneration - - -

For Audit Fees 60,400 - 60,400 -
For Certification Charges 34,640 - 34,640 -
For Out of Pocket Exps 304 - 304 -
Depreciation ) 1,498,101 12,271 1,861,372 -
Upfront Fees 6,04,000 - 6,04,000 -
Arrangers’ Fees 11,23,240 - 11,23,240 -
Vehicle expenses 7.49,201 65,872 8,15,073 -
Repair & Maintenance Others 56,531 10,00,79,039 10,01,35,570 -
Project Execution Support Services 31,70,528 - 31,70,528 -
Interest and Finance Charges §,49,31,546 1,69,81,123 10,19,12,668 -
Sub-Total (B} 10,21,02,046 11,85,28,509 22,06,30,555 -
‘Less : Other Income 7,476 - 7476 -
Sub -Total (C) 7,476 - 7,476 -
Sub-Total (B + C = D) 10,20,94,570 11,85,28,509 22,06,23,079 -

Grand Total (A+ D) 1,38,30,24;651 59,05,39,848 1,94,58,19,486 2,77,45,014
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HK Toll Road Private Limited

Notes on Financial Statements for the year ended 31st March 2016

As at As at
March 31, 2016 March 31, 2015
T g
Note 2.12 Cash and Bank Balance
a) Cash and Cash Equivalents -
Balances with banks - _ .
Current Account - 1,12,99,447 4,79,30,265
Bank deposits with less than 12 months maturity 3,85,00,000 25,00,000
Cash on hand _ 35,62,690 30,92,080
- o -7 "Total 5,33,62,137 5,35,22,345
Note 2.13 Short Term Loans and Advances ‘ :
Advance Income Tax 1,89,60,188 1,68,78,746
Recoverable from Government Authorities - _ : ' - 2,4373,423
Security deposits 4,00,000 4,00,000
Other Receivables - 65,36,621 49,26,035
Advance to Vendor ‘ 1,30,24,810 3,17,000
Prepaid Expenses ) 3,98,705 4,26,833
: Total 3,93,20,324 4,73,22,037
Note 2.14 Other Current Assets
Interest Accrued on Fixed Deposits ' 2,39,717 43,875
. Total 2,39,717 43,875

———
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HK Toll Road Private Limited

Notes on Financial Statements for the year ended 31st March 2016
Year ended March

Note 2.15 Re\ienue from Operations

Sale of services - Toll Collection

Note 2.16 Other Income
Interest Income

Dividend Income

Other Income

Note 2.17 Employee benefit expenses

Salaries and incentives
Contributions to -

Provident fund

Gratuity fund contributions

Note 2.18 Other Expenses
Upfront Premiurn to NHAI

Toli Operation & Maintenance Exps

Electricity Expenses

insurance

Travelling & Conveyance

Auditors' Remuneration- Audit Fees
Rent

Legal and Professional Charges
Vehicle Hire Charges Exps
Gurantee Commission

Other Misc. Exps

Note 2.19 Finance Costs

Interest Expenses
- Other Finance Exps

Total

Total N

Total

Total

TOTAL

31, 2016
4

1,17,30,24,162

Year ended March
31, 2015
4

1,16,82,00,560

1,17,30,24,162

1,16,82,00,560

12,77,895 7,13,876

- 32,33,955

7,88,918 20,000
20,66,813 39,67.831
1,47,73,246 1,50,67,478
5,27,947 5,14,996
5,26,527 5,16,036
1,58,27,720 1,60,98,510
81,31,73,688 80,76,81,242
7,36,65,806 3,95,70,075
54,18,848 15,14,799
48,36,532 51,52,698
4,88,599 6,44,165
4,35,509 3,87,240
10,35,537 5,59,122
2,36,47,523 1,17,24,875
20,114,452 20,14,412
1,60,584 10,32,927
37,09,314 34,03,460
92,85,86,392 87,36,85,015
65,31,59,432 415658758
4,58,350 9,09,312
65,36,17,782 1BTREG0
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HK Toll Road Private Limited

Notes on Financial Statements for the year ended 31st March 2016

2.20 Retirement Benefits:

{A} Defined Contribution Plans
a) Provident Fund
b) State defined centribution plans

- Employers' Contribution to Employees’ Deposit Linked insurance
- Employers’ Contribution to Employses' Pansion Scheme, 1995

(B} PRefined Benefit Plans
a) Gratuity
b) L.eave Encashment

thereof in oxcess of 6 months.

assumptions:

L

Disclosura as required by Accounting Standard (AS) - 15 {Revised 2005) "Employee Benefits” Issued by ICAl are given below:

a} The amounts racognised in Statement of Profit & Loss /intangible Assets Under Davelopment are as follows:

Tha Provident Fund and the State defined contribution plan are oparated by the Regional Provident Fund Commissioner Under the schemes, the Company is required to|
contribute a specified percentage of payrell cost to the retirement benefit schemes to fund the benefits.

Gratuity is payable to employess who has rendered continuous services for mare than 5 years at the rate of 15 days of service for each completed year of service or part

Leave encashment is payable ta eligible ernployees who have eamed feaves during the ernploymeht and/ or on separation as per the Company’s policy.

Valuafions in respect of Gratuity and Leave Encashment have baen carried out by an independent actuary, as at the Balance Sheet date, based on the following

Gratuity

(i) Defined Bensfit Plan Leave Er it
Year Ended March| Year Ended March | Year Ended March Year Ended
31, 2016 31, 2015 31, 2016 March 31, 2015
{Rs. in lacs) {Rs. in lacs) {Rs. In Jacs) (Rs. In lacs)
Current service cost 4.76 463 3.63 3.41
Interest cost on benefit obligation 217 2140 1.92 1.81
||Expected returr: on pian assets - - {1.80} {1.81)
Net actuzrial gain/(lpss) recegnised during the year {1.04) (2.12) {0.88) 1.88
Current service cost 5.89 4.61 2.87 5.48

(ii) Defined Contribution Plan

Pravident Fund

Year Ended March Year Ended
¥, 2016 March 31, 2015
B {Rs. In lacs) {Rs. in lacs)
Curmernt service cost included in Statement of Profit & Loss /intangible Assets Under ’
Development 5.00 6.18
(4] Tha amounts recogrised in the Balance Sheet arg as follows:
Leave Encashment Gratuity -
As at 31st March, | As at 31st March, | As at 31st March, |As at 31st March,
2M6 2015 2016 2015
{Rs. in lacs) (Rs. In [acs) {Rs. in lacs) (Rs. in lacs)
NPresent value of obligation 295.00 23.31 25.62 21.18
Less; Fair value of plan assets - - 25.62 19.63
Net Asset{Liabilities) recognised in Balance Sheet {29.00) (23.3%) 0.00

—
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HK Toll Road Private Limited
Notes on Flnanclal Statements for the year ended 31st March 2016

C)

Changas in the present vaiue of the defined benefit obligation representing reconciliation u_f opening and closing balanice thereof are as follows:

Mertality Rate

Mortality {2006-08); Mortality (2005-08) | Mortality (2006-08) [ Moriality (2006-
. 08)
Propartion of smployees apling for early retirement 4% per annum 4% par annum 4% per annum 4% per annum
withdrawal rate at | withdrawal rate at | withdrawal rate at | withdrawal rate at
: . all ages gl ages all ages ali ages
Retirement Age 58 Yrs: £8 Yrsi 58 Yrs 58 Yrg|
{Salary Escalation Rate 7.50% 7.50% 7.50%

Published rates
under the Indian
Assured Lives

Published rates
undar the Indian
Assured Lives

Leave Encashment Gratuity
As at 31st March, | As at 31st March, { As at 31st March, |As at 31st March,
2016 2015 2016 2015
{Rs. In lacs) {Rs. in lacs} {Rs. In lacs) (Rs. in lacs)
Opening defined benefit obligation 23.31 19.43 21,18 17.25
Interast cost 217 2.10 1.92 1.81
Current sarvice cost 4.76 463 3,63 3.1
Berefits paid {0.20) {0.73) - {3.13)
Liabilities assumed on Acquisition/Settled on Divestiture) - - - -
Actuarial {(gains)/loss on obligation {1.04) (2.12) {1.11) 1.84
Clesing defined benafit abiigation 29.00 23.31 25,62 21.18
d) Changes in the fair value of plan assels are as follows:
Leave Encashment Gratuity
As at 31st March, | As at 31st March, | As at 31st March, |As at 31st March,
20186 2015 2018 2015
(Rs, in lacs) (Rs. in lacs) {Rs. in lacs} {Rs. in lacs)
Cpening fair value of plan assets - - 19.63 19.91
Expected ratum - - 1.80 161
Contibutions made by employer during the year 0.20 073 4,42 1.29
Benefits paid {0.20) 0.73) - (3.13}
Actuarial Gain/(Loss) on plan assets - - {0.22} (0.05)
Assats Acquired on Acquisition/ { Distrobuted on dwesmure) - -
Closing fair value of plan assets - - 26.62 19.63
Leave Encashment Gratuity
(Rs. in lacs) {Rs. in lacs}
e) Expected contribution to defined benefit pian for next year 1.09 5.00
f) The major categories of plan assets as a parcentage of the fair value of total plan
assets are as follows:
Leave Encashmsnt Gratuity
As at 31st March, | As at 3tst March, | As at 315t March, |As at 31si March,
Particulars 2018 2015 2016 2015
% % % %
Investments with insurer under:
{a} Funds Managed by insurer Nil Nil 100.00 100.00
g) The principal actuarial assumptions at the Balance Sheat date. Leave Encashment Gratuity
As at 31st March, | As at 3ist March, | As at 31st March, |As at 31st March,
2016 2015 2016 2018
Discount rate . 7.80% 7.85% 7.80% 7.85%
Expected rata of ratum on plan assets -~ - - 8.25% 8.25%

Published rates
under the Indian
Assured Lives

Publishad rates
under the Indian
Assured Lives

L

The eslimates of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other relevart factors such as supply and demand

in the employment market.

7. SO%I
|
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HK Toll Road Private Limited

Notes on Financial Statements for the year ended 31st March 2016

2.21 Earning per Share

. . Year ended March 31,| Year ended March
Particulars _ 2016 31, 2015
4 Z

Basic / Diluted Earning Per Share:

Profit after taxation as per Profit and Loss Account A) (52,84,00,957) (20,14,17,653)
Weighted average number of Equity Shares Outstanding By - 37,11,000 37,11,000
Basic/Diluted Earning Per Share (in Rupees) (A)(B) {(142.39) (54.28)

lINominal value of equity share (in Rupees) 10.00 10.00

2.2.2 Related party Transaction

Chartered Accountants of India:

NAME OF THE HOLDING COMPANY - Reliance Infrastructure Limised

Related Party Disclosure as required by Accounting Standard (As) - 18 "Related Party Disclosures" Issued by The Institute of

Transactions carried out with related parties in the ordinary course of business and the year end balances there against:

T

Holding Company

Particulars Year ended March 31, Year ended March
2016 31, 2015
a) Statement of Profit and Loss Heads:
Expenses
I} Toll Operation & Maintenance Expenses 1,80,64,932 87,86,168
i) Reimbursement of Other Expenses 11,78,865 -
b) Balance Sheet Heads (Closing Balances):
" iy Equity Share Capital 3,71,10,000 3,71,10,000
iiy Subordinate Debts 2,90,06,60,000 2,59,26,00,000
. iy Trade Payables & Other payables 2,79,35,582 1,01,03,121
¢} Transactions during the Year: E
1) Subordinate Debts 30,80,00,000 33,00,00,000
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HK Toll Road Private Limited
Notes on Financial Statements for the year ended 31st March 2016

2,23 Contingent Liabilities and Commitments

Particulars . As at As at
‘ March 31, 2016 March 31, 2015
¥ crore ¥ crore

(a) Capital Commitments:
Estimated amount of contracts remaining unexecuted on capital
account and not provided for (Net of Capital Advances) - 62.55

{b) Other Commitments:
2,847 12 2,728.44

Premium payable to NHAI upto the end of concession period

2.24 Segment Reporting
The Company operates in only one segment, namely “Toll Roads” hence there are no reportable segments under Accounting Standard 17

‘Segment Reporting’. .

2.25 Micro and small enterprises as defined under the MSMED Act, 2006 |

There are no Micro and Small Scale Business Enterprises, to whom the Company owes dues, which are outstanding for more than 45 days as at
March 31, 2018. This information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been
determined to the extent such parties have been identified on the basis of information available with the Company.

2.26 On consideration of prudence the deferred tax assets in respect of timing differences have been recognised to the extent of deferred tax
fiabilities only, resutting in no provision for deferred tax asset/liability.

2.27 In the opinion of the management, the Current Assets, Loans and Advances and Current Liabilities are approximately of the value stated, if
realised / paid.in the ordinary course of business. The provision for all known liabilities is adequate and is not in excess of amounts considered
reasonably necessary. ' ‘

2.28 Amounts paid in earlier. years towards service tax compenent on expenses incurred for construction and / or operation activities were
accumulated for availing input service tax credit. Based on legal opinion obtained and subsequent reviews, it has been decided that input credit inj|
respect of the same may not be available to the company, in the absence of any eligible output tax payable. Consequently, the tax credit which
was hitherto being carried forward has been reversed with corresponding effect to the carrying cost of the asset of Rs. 10,14,807/- and
respective expenses of Rs. 2,74,77,597/- '

2.29 Figures for the previous year have been regrouped/reclassified/rearranged wherever necessary to make them comparable to those for the
current year. : ‘

As per our attached report of even daie

For TR Chadha & CoLLP ~ For and on behalf of the Board

Chartered Accountants
Firm Regn. No. D067 11N / N500028

Pramod Tilwani ' Kaushik Pal .
Partner ~ Director & CE \\§

(Membership No.- 76650~~~ - DIN05237230 R

Place : Mumbai ' . Place: Mumbai
Date: 14th May 2016 _ = Date: 14th May 2016
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