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" Chartered Accountanls

Independient Auditors’ Report
To the Members of Talcher Il Transmission Company Limited
Report on the Ind AS Financial Statements

1. We have audited the accompanying financial statements of Talcher Il Transmission Company
Lirmitesd ["the Company”], which comprise the Balance Sheet as at March 31, 2017, the Statement
of Profit and Loss [including Other Comprehensive Income], the Cash Flow Statement apd the
Statement of Changes in Equity for the year then ended, and a summary of the sianificant
accounting pollcies and other explanatory information (hersinafter referred to as “the Ind AS
financial statements™ ).

Mamagement's Responsibility for the Ind AS Financial Statements

I. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 203 (“the Act™) with respect to the preparation of these ind A5 financial
statements that give a true and fair view of state of affairs (financial positien), loss (financial
performance including other comprehensive incomej, cash flews and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian &ccounting Standards (Ind AS) prescribed under section 133 of the Actk,

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility
4, Qurresponsibility is bo express an opinion on these Ind A5 financial statements based on our audit,

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rulles made thereunder,

5. We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtaln reasonable assurance about whether
the Ind A5 financial statements are free from malerial misstatement.

6. An awdit mvolves performing procedurss to obtain audit evidence about the amounts and the
disclosures in the Imd AS financial statements. The procedures selected depend on the auditor®s
judegment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error, In making those risk assessments, the awditor considers
internal financial control relevant to the Company®s preparation of the Ind AS financlal statements
that give a true and falr view in order to design audit procedures that are appropriate in the
cireumstances. An audit also includes evaluating the appropeiateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company's D1r-e~::tﬁs, as well
a5 evaluating the overall presentation of the Ind AS financial statements.
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7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind A5 financial statements,

Dpindon

B. In our opinion and to the best of our information and according to the explanations given to us, the
aforesald Ind A5 fimancial statements give the infarmation reguired by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financlal position) of the Company as
at March 31, ZM7, and its loss (financial performance Including other comprehensive income), its
cash flows and the changes v equity for the vear ended on that date.

Other Matters

2. The comparative financial information of the Company for the year ended March 31, 2016 and the
transition date opening balance sheet as at April 1, 2015 included in these Imd AS financial
statements, are based on the previously isswed statutory financial statements prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 audited by us whose report. far
the vear ended March 31, 2016 and March 31, 2015 dated May 10, 2016 and April 28, 2015
respectively expressed an unmodified opinion on those financial statements, a3 adjisted for the
differences in the accounting principles adopted by the Company on transition to the Ind AS, which
have been audited by us,

Cwr opinion is not modified in respect of above sald matters.

Report on Dther Legal and Regulatory Requirements

10, As required by the Companies (Auditor's Report) Order, 2016 {"the Order”) issued by the Central
Gavernment in terms of Section 143(11) of the Act, we give in "Anmexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

11, As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and beliel were necessary for the purposes of our audit;

b} In our opinion, proper books of account as reguired by Law have been kept by the Company so
far as it appears from our examination of those books;

c} The Balamce Shest, the Statement of Profit and Loss, the Cash Flow Statement and Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account;

d} In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
standards prescribed wnder section 133 of the Act, read with Rule 7 of the Compamies
{Accounts) Rules, 2014;

) Om the basis of the written representations received from the directors as on March 11, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
1017 from being appointed as a director in terms of Section 164(2) of the Act:
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fI  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“anmexure B";

gl Wwith respect to the other matters to be included in the Auditor’s Report in accerdance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinlon and to the best of
our information and according ko the explanations given Lo us

{. The Company has disclosed the impact of pending litigations as at March 31, 2017 on its
financial position in its Ind AS financial statements. - Refer Mote 20 on Contingent
Liabilities of the Ind AS financial statements:

ii. The Company did not have any long term contracts including derivative contracts for which
there wera any material foreseeable losses;

fii. There were no amounts which were required te be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2007:

. The Company did not have any holdings or dealings in Specified Bank Hotes during the
period from Novemnber 8, 2016 to December 30, 2016 - Refer Note 15 of the Ind AS financial
statements.

For Pathak H. D. & Associates
Chartered Accountants
Firm Registration Moz 107763wW

Yishal . Shah
Partner
Membership Mo. 119303

Place : Mumbai
Date : April 11, 2017
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Annexure & to Auditors’ Report
Referred to in our Auditors’ Report of even date to the members of Talcher Il Transmission
Company Limited on the financial statements for the Year ended March 31, 2017

fib [a} The Company it maintaining proper records showing full particulars, including guantitative

details and situation of its Froperty, Plant and Equipment.

{b} As informed to us, the Property, Plant and Equipment have been physically verified by the

ic)

{tiy

(i)

{iv)

¥

(v}

(vit)

Maragement during the year and no material discrepancies between the beek records and the
physical inventory have been noticed,

The Company does not have any immovable properties, hence the reporting requirements
under clause {i)(c) of paragraph 3 aof the Order & naot applicable,

As explained to us, there s no pliysical inventory in existence and hence, paragraph 3{ii) of the
Order is not applicable to the Company.

The Company has not granted any loan, secured or wnsecured, to any company, firm Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
Act. Accordingly, provisions of clause 3 (fii) (a). (b} and (c) of the Order are not applicable.

Based on information and explanation given to us In respect of loans, investments, guarantees
and securities, the Company has complied with the provisions of Section 185 and 125(1) of the
Act. Further, as the Company is engaged in the business of providing infrastructural facilities,
the provisions of Section 18&[except for sub-section{1)] are not applicable to it.

I our opinion and according to the infarmation and explanations given to us, the Company has
not accepted any deposits from the public within the meaning of Sections 73 ta 76 or any other
relevant provisions of the Act and ndes framed there under,

In gur opinton and according te information given to us, no cost records have been prescribed
by the Central Governmeant of India under sub-section (1) of Section 148 of the Ack,

fa} According to the information and explanations given to us and the records of the Company
examined by us, in our opindon, the Company 15 generally regular in depositing the
undisputed statutory dues including provident fund, employees” stakte insurance, income-
tax, sales tax, wealth tax, service tax, customs duty, excise duty, value added tax, cess
and other material statutory dues as applicable, with the appropriate authorities.

{b}  According to the infarmation and explanations given to us, no undisputed amounts payable
in respect of provident fund, employess’ state insurance, Income-tax, sales tax, wealth
tax, service tax, customs duty, excise duty, value added tax, cess and other material
statutory dues as applicable were outstanding, at the period end, for a period of mose
than six months fram the date they became payable,

ic) According ta the infarmation and explanations given to us and the records of the Company
cxamined by us, there are no dues of income-tax, sales-tax, wealth-tax, service-tax,
customs duty, excise duty, value added tax and cess as at March 31, 2117 which have not
been deposited on account of & dispule.

Contd...2
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{wiii)

fis)

(x}

{xip

(xil]

(il

(xiv)

(xv)

{0}

&

According to the records of the Company examined by us and the information and explanation
given ta us, during the year the Company has not availed loan from financlal irstitution or bank
or debenture holders. Accordingly paragraph 3(viii) of the Order is not applicable.

Tha Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not appiicable.

During the course of our examination of the books and records of the Compamy, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported
during the year, nor have we heen Informed of any such instance by the management,

According to the information and explanations given to us, the Company has not paid/provided
any managerial remuneraticn as on March 31, 2016 and accordingly, paragraph 3 (xi) of the
Order is not applicable,

In our opinion and according to the infermation and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3{xi1) of the Order is not applicable.

According to the infermation and explanations given to us and based on our examinaticn of the
records of the Company, transactions with the related parties are in compliance with section
177 and section 183 of the Act where applicable.

The details of related party transactions as required under Ind AS 24, Related Party Disclosures
specified wunder Section 135 of the Act, have been disclosed in the Imd A% financial statements.

Curing the year, the Company has not made any preferential allotment or private placement of
shares ar fully or partly convertible debentures and hence the provision of clause 3(xdv) of the
Order is not applicable to the Company.

According to the information and explanations given Lo us and based on our examination of
the records of the Company, the Company has not entered inta non-cash transactions with
directors of persons connected with him. Accordingly, paragraph 3(xv) of the Order is not

applicable.

According to the information and explanation given to us, the Cormnparry is not required to be
registered under Section 45-14 of the Reserve Bank of India Act, 1934,

For Pathak H D & Associates
Chartered Accountants
Firm's Registration Mo, 1077E3W

Vishal D, Shah

Partner

Membership Ho. 179303
Flace: Mumbai
Date: Apnl 11, 2017
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Adnnexure - B to Awditor's report

[Annexure to the Independent Auditor's Report referred to in paragraph “11(f)" under the heading
“Report on Other Legal and Regulatory Requirements” of our report of even date an the Ind AS
financial statements of Talcher Il Transmission Company Limited for yvear ended March 31, 2017.]

Report on the Internal Financial Controls Over Financial Reparting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 ("the Act™)

We have audited the internal financial controls over financlal reporting of Talcher Il Transmission
Comparny Limited ("the Company") &s of March 31, 207 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management 5 responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidarnce Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institube of Chartered Accountants of India (*ICAI7).
These responsibilities include the design, implementation and maintenance of adeguate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as reguired under the Act.

Auditors” Respansibility

Our responsibility is to express an opinion on the Company'’s intemal financial controls aver financial
reporting based on our audit, We conducted our awdit in accordance with the Guidance Mote on Audit
of Internal Financial Controls Ower Financial Reporting (the “Guidance Mote") and the Standards on
Auditing, specified under Section 143{10) of the Companies Act, 2013, to the extent applicable to an
awdit of internal financial controds, both issued by the ICAL Those Standards and the Guidance Hate
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate intemal financial controls over financial reporting was established
and maintained and if swch controls operated effectively in all material respects. Our audit involves
performing procedurss te obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectivensss,

Owur audit of internal financial controfs over financial reparting included obtaining an understanding of
Internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed nsk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the Ind A5 financial statements, whether due tao fraud or error,

We believe that the audit evidence we have obtained s sufficient and appropriate to provide a hasis
for our audit opfmion on the Company's internal financial controls system aver financial reporting.

LOEnmnuAkon


41018401
Stamp


Moaning of Internal Financial Controls Over Financial Reporting

A Compamy's internal financial control over financial reporting is a process designmed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for éxternal purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions amd dispositions of the assets of the company; (2} provide reasonable
assurance that tranmsactions are recorded as necessary bo permit preparation of Ind A% fnancial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management
and directors of the Company; and (3} provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the Company's assets that could have a
matenal effect on the Ind AS financial statements.

inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent fimitations of internal financial controls over financial reporting, including the
passibility of collusion or Improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the intemal
financial controls over financial reporting to future periods are subject to the risk that the intermal
financial control over financial reporting may become inadequate because of changes in conditions, ar
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opimion, the Company has, in all matedal respects, an adequate internal financial controls
system over financial reporting and such intemal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of intemal control stated in
the Guidance Mote on Audit of Internal Financial Controls Owver Financial Reporting issued by the |CAL

For Pathak H. D. & Associates

Chartered Accountants
Firm Registration Mo: 107783wW

Vighal D, Shah
Fartner
Membership Mo, 119303

Place : Mumbai
Date ; April 11, 2067
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Talkcher | Transmisskon Company Limited
Balance Sheat ae at March 31, 2017
1A% armaunts in INR Thousand, snless olharwise statad)

As at As a1 #s at
Faricoincs Hote March 31, 2017 March 31, 2016 Agril 1, 2015
ASEETH
Mon-Currant Assats
3. Prapesty, Flari and Equipment 3 214 B3 31937 44T An
o Captal Work-in-FProgress 3 1,88, 166.82 2.7B.483.22 2, 70,460 61
<. Financial As=els
- Uihier Financisd Aszats q 18.85 18,85 1885
d. Odher Man - Currant Assels 130,43 130.02 135,55
Total Non-Current Assets [A) 1,88,821,03 Z.78 651 46 2.71.062 75
Currenl Assels
a. Finansial Assets
i1y Cagh and Cash Eguivalents 5 BO0.48 13181 484 72
iy Othier Financial Azsats 4 - = 158
b Currenl Tas Assels (Mal) =] 0.96 30 1.37
¢ Cihar Currenl Assels T _n-l-.E'." a0s o k|
Total Current Assats (B) 9611 444 11 1,376.46
Total Assels |&+B] 1,87, 117.14 279305 57 A
ECRNTY AND LIAEILITIES
Equity
4. Egquity Share Caplal Hiah 7,365, 00 T.355.00 T3686.00
b. Oiher Equily Hib} 110,225, 40) BZ.408.35 TEE17T.48
Tolal Equily (S (Z,660,40)| BB TT3.35 63 287 48
LIABILITIES
Mon-Current Liabilities
- Provigions g 95,62 BE.BS 55.72
Total Mon-Current Liabilities [0 25,62 BE 05 B8 T2
Current Liabflities
a. Financial Labdites
{il Trade Payables 10 725.07 518.23 192,15
(i) Chher Firancial Liabilities 11 1,88,858 46 1,86 858 48 1,86 BRE 45
b. Other Current Lisbilitias 12 202.68 158.77 12524
|G Provisions _ g 3.73 3,81 267
Total Current Liabilitias |E) 1,86,677.02 1,B8,635.27 1,85 096 52
Total Liabilities {F=D+E) 1.B8.077.654 1. EE22 27 1,60 15524
Total Equity and Liabilities (C+F) A7 11714 2.79,385 57 572,438 12
Tha above Balsnca Sheat showo be read fn confmziion wih e amormaning noles (1-24)
For Pathak H.D.& Associates Far and on bahalf of the Board B Pr
Charterad Accountants
Firm Regisiralion Mo 107T33W
L] &
W - . L
Wishal E Shah Prakash Kheodekar Mohan Limays
Partinef Director Direcior
Membership No. 119303 DM 01280382 DIM: 01837625
Place: Mumbai Place: Mumkbal

Date : April 11, 21T

Date : April 11, 2017
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Taichar il Tranamission Company Limited
Statemant of Profit and Loss for the year anded March 31, 2017
(AN smodms in INE Thousand, wnless sthamidse slatad)

Year andad Yaar ended
PR Note | pareh 34, 2017 March 31, 2016

{1} Other Incame 13 ¢.11 o2
{1} Diher Expenses 14 99,833.58 12 86
{1} Prafii | {Loss) belore tax f1-1) {99, 833.85) [6.84)]
(W} Incoms Tax Expemnae 18

- CLeren fas 0,04 200

- Incoene lay for sarlier years 10,145 .28

_40.10} 2.29

[V} ProfitiLoss) for the year [I14V] (58,833, 75} 13.13)
[WI} Diher Comprehensive Incoms
ltems that will not be classified to profit or loss

Rermeasurernenl of Met Defined Bansfit Plana: (Gaing) | Loss 2

Ineame tax ralaling o abaye -
Tatal Other Compréhensive Income/[Loss) For U year (V1) -
iV} Total Comprehensive Incomel|Lass) for the year [V + Vi) {98,833.75) EREN

INR INR

Earnings per equity share of Rs ., 100- each: o)

Basic earmings per share t13-!5.55]l [0

Drluled marnings per shame (135.55) ()
The mbove Shatemant of Prodl and Lose shapkd ba rasd in confunciion with the accampanying nodas (1-256)
&z par our altached Repon of even dale For and on behalf of the Board
For Pathak H.D& Associates
Charterad Accountants I
Firm Registration Mo 107 TEIW Prakash Khadakar Mohan Limaye

Direcior Director
DiW: 1260382 DiIN: 01837625

Wishal D, Shah
Pariner
Membership o, 118303
Place:; Mumbai Place: Mumbal

Date : April 11, 2017

Date @ Apell 11, 2047
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Talchar 0 Transmission Company Limited
Statemaent of Cash Flows for the year ended March 31, 2047
(Al amourts in IMF Thowsend, unlass sthansisa statad)

Year andod Yoar mnded
ik March 31, 2017 March 31, 2018

Cash Flow from Cperating Activities

Frofit /{Loss) bofore Income Tax (98,833.85) (6.B4)
Adjustments for; .
Imlerast Incoma 10.11) {6 0}
Fikng Faes 8.73 12 85
Wirite off of Capital Wark in Prograss §8.627.23 .
Ket cash from Operating Activities : .
Cash Flows fram Investing Activities

Paymants for acquisition of Progarty, Plant and Equipment (Inciudng Capiad Wk in

Progress] {6, TI6.84) {6,853.63)
Intaresl Income o1 780
Income Taxes Paid (Mal of Refund) 214 {3.52)
Mat cash used in mvesting Activitles (6, 734.68) {6 549 495)
Cash Flow from Finaneing Activities

Froceeds from Sulr Ordinale Dabl | Equty Camponent af Ainancial inatruments ) 7. 200,00 6,500.00
Filing Fees £.73 | 12.86)
Mot cash generated from financing aclivities T, 18327 E.487.14
(Mot increasel{decreasa) in Cash and Cash Equivalents 458 87 [382.61)
Cash and Cash Equivalents al the beginning af the year iMe 494 .72
Cash and Ceah Equivelents st end of the year 580,48 131.01
Mit lncrease [ |Decrease) as disclosed abowve 45257 [I6Z.B1)

The sbowve Statament of Dagh Flows should be read i comuiclion wilh the sccompanying nobes [(1-26)

A8 par our gltached Repar of even date

For Pathak H.D.& Associates
Chartersd Accountants
Firm Registratlon Mo A077EIW

Vishal D. Shah

Pariner
Membership Mo, 112303

Place: Mumbai
Date - April 11, 2017

For and on behalf of the Board,

| I
FIEAAS TV nme Mﬁlﬂmw
Director Dérecior
DIN: 260382 DiN: FMB3TE2E

Place: Mumbai
Date : April 11, 2017
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Taleher B Transmission Company Limiled
AEament of Changes in Equity
{81l amounds i IKRE Thousand, unless pfheraiss staled)

EQUITY
A E Share Capial {Refer Nole Gia
Changas in
Ealance at
ROty shairs Batance at the end
Fariculars thia besginning
oot e Eipﬂi|;l:l‘rlnﬂﬂ'm of tho year

Aaat Aped 1, 2015 T A8 00 ToEOD

Az af March 31, 306 1.565.00 . 738500

Az at March 31, 2047 7,565.00 - T, 2R500

5. Ciher Equity {Rofer nate 8{k))

Rogarves and Sur&
Eguity
Component of
Sacuritas
Parliculars
s Promium | OO | patained Earmings Tatal
!
CESEN | (Subardinate
i Rebin)

[Balance as af April B, 2015 &1,786.00 146, 700.00 EFIT] TEEIT.AB
Prode ) (Loss) far the yea - - (813 A3
Hhar Comprohonsive Incomed|Loss) far the Year
Hems that will not be reclassidied to profi or loss
Remeasuramaent Gain / (Loss) on Dofinod Benlil Plan [MNel of Tax) - - - .
Telal Comprehensane income ¢ (Latt) far the Year = = [EEET] (LA T
Transaction with Owners, recorded direcily in Equity
tasue of Sunordinale Debd - B8.50:0.00 - &,500.0:0
[Equity Componert of Snancial nstnuments [(Subaomnale Detis))

= 00,00 - B, 500.00

[Balance as at March 31, 2018 £1,785.00 20,500.00 2338 E2408.35

Balance as at April 09, 2016 51, 788.00 20,0000 23.368 BZ 40805
Prodl ! (Lass] far the year - - (99,833 78] (98, 832.T5)
Other Comprohensive iIncomed{Loss) for the ¥oar
Roms that will nod be reclassifiod to profif or lass
Rameasuremenl Gaén f [Losst an Defined Benifit Plan (el of Tax) . i : 2
Tolal Commnehensive inocomes ({Loss) lor the Year - - |%0,833, TE) (B3 BILTE)
Transaction with Owrers, recorded directly in Equity
lerip o Sulsondinaly Datd - 720000 - 7,200,500
[Enuity Componant of Anancial imsdumens (Suborinade Debas)

Tolal incoma far the poar - 720000 = T,200.00

Balance as at March 31, 2047 &1,7E5.00 Z7,200.00 (99510409 (10,225.40]

The ahowe Shatemend of Changes i Eqody siowd be read in conjaction with fe accompaming notes (1201

A parpur itached Repart of easan date Far and on Bohatf of b Boar

Fow Pathak H.0& Assoclates _,._.L

Chartared Accountants i}

Eirm Raglstration Ma 10T TEIW Prakash Khadakar Mahan PHnaye

Director Drooior
- DIM: 01260382 DHN: D1BITEIS

Wishal D. Shan

Partner

Mambership Ma. 1103483

Place: Misnbal Placa: Mumbai

Drat - April 11, 20¥7

Date © April 41, 3097
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Talcher Il Transmission Company Limited
Motes annexed to and forming part of Financial Statements

Moie 1; Corporate Information

Taicher - Il Transmission Company Limited (TTCL) is a company limiled by shares, incorporated and domiciled in india, The registerad
offica of the company ks locatad at Sth Floor, JMD Galleria, Sector-48, Sohne Read, Gurgeon— 122018, Hargana,

The Compseny has been incorporated as & special purposa vehicle (5PY) on May 1, 2007, for procurement of transmizeion senvices for
franzmizsion of elecirciy for augmendation of Talcher = || ansmission svsiem, Under Buili, Own, Oparate (BO0) basls pursuant o a
letter of gedeclion issued to the Company by Pover gnd Corparation of Indta on Seplember 10, 2008. Pursuant {0 the Ministry of Powar,
Oovernmend of India approval wide lefier dated February 15, 2010, the Company is transferred o the successhil bidder Ws, Beliance
Poser Tranamisgion Lim#ead.

The Company has been granted Tranemizswon Licenze by Central Elecinicity Regutsiory Commiasion for a pedod of 26 yvears from
Movamber 8, 2010,

These financial stelements of the Company for the year ended March 31, 2017 wene authorised for lssue by he board of dineciors on
April 91, 2017, Pursuant o the provisions of section 120 of the Act the Ceniral Government, income tax aulhorilies, other slakuiony
regulatery body and secticn 131 of the Act the boerd of directors of the Company have powers 10 amend J resapen the financial
slatements approved by the board £ adopted by the memars of the Company.

Nots 2: Significant Accounting Policies

This nofn provides a st of the significand accounting policies adopted in the preparation of these financlal statements, These polices
hawe basn consistently applied 1o adl the years presented, unlazs otherwze stated.

(a) Basis of Preparation
i} Compliance with Indian Accounting Standard {Ind A5)

The financial staternenls of the Company comply in all material aspecis with Companies (Indian Accounting Standards) Rules, 2015
il ASH nedified wnder Seclion 132 of the Companies Act. 2013 (the Act) read with relevani rules and other accounbng principles

The limancial staiemends for all penods up 0 and including the year ended March 31, 2016 ware preparad in sccordance with the
accounling standards nofified under Section 133 of Companins Act, 2013 read logether with the Comeanses (Accounts) Rules, 2014,

fug Thess financial slatemeants Tor the year ended March 31, 2097 are the first financal statements of the Company prepaned in
arcorkance with Ind AS, Ind AS 107, "Firsl-ime Adoplion of Indian Accounting S4andards” has baen applisd. An explanation of how tha

rangtion ram preveous GAAP 1o Ind AS has affecled the Comparny's financial position, financisl parformance and cash flows ncluding
reconciliafions and descripbions of the effest of the transition are provided in note 19 below,

These financal siatemenls ae pressoted in 'indian Rupees', which s also the Company's functicnal cumency and all amounts, are
minded 1o he neargs! Thousand, unless ofhindse stated

The financial stafemends have been prepared In accordance with the requiremands of the mformaton and disclosures mandated by
Echadule 11l 1o the Acl, appficable Ind AS, olher applicable proncuncemenis and reguiations.

(i} Basis of Measurement - Historlcal Cost Convention

The financial stealemenis hawve been prepared on & historcel cost conuvention on aconesl basis, excepl for cerain assats and liabilties
measurad al falr value.

{iii} Mew Standards and Interpretations not yet adopted

In March 2017, thae Ministry of Corporate Affairs ssued the Companies {Indian Accounting Standards) (Aenendments) Rules, 2017,
natifyng amendmends to ind A5 7, "Statemeant of cash flows” The amendments are apedicabla to the Company fom Agal 1, 2097

Amandment to Ind AS T “Statement of Cash Flows™;

The amendmant io Ind &5 7 requires the eniilies to provide deeclosures thet enable users of financial stalements 1o svaliale changes
in lisbditios arising from finsncing ectivities, includng both changes ansing frorm cagh flows and non-cash changes, suggesting
inciusion of 8 reconcEiation between the cpening and closing balances in the balance sheet for liabilities arising fram fimancing
activities, 1o magt the disclosue requirement.

Thie Comgpany is evalualing the reguiremeants of the amandmend and the effect on the financial statemeants s being evablsabed,

{iw) Financial a’lal#ﬁa'r'flg-_n-wa been prepared on @ going concem basis in accordance wih the applicable accounting- standards
pff:ﬂ.{‘.l'"'.‘r&'l,‘.! n Ihe"Eqm,pga_r_'ll__E.ﬂ. (Indian Accounting Standands), Rules, 2015 isaped by the Cenlbrad Governmenl,
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ib) Current versus Nen-Current classification
The Comgsny presents assets and liabllities in the balancs sheet based on current! nen-current classdicalion

An agset |8 treated B8 cumend whan i is:

= Expecied bo be reabsed or intendad to be sold or consumad in normal operating cycha

»  Expeciedto bo reafsed withn twehie months afier The reporting period, ar

v ash or cash equivelent unless restricled from being exchangsd or used 1o 2efile a lability for &t least twelve months afier the
repading period,

v Held pimardy for the purpose of irading

Al other assets are classified as non-cunmeand,

A liabilily is current when

= W is expected to be setilad in normal opemating oycle

o 0 is dee lo be ssttied within twetve months after the reporting period, or

v Thars is no uncendifional right 1o defer the settement of the habity for 51 least twelve months after the reporiing period
*  Held primanily for fthe purpose of trading,

All olher Eabdiies sre clasafied a3 non-curmant.

Detarrad 13y sosets and kabiifies arm clazsified as non-cuement asgets and llabllites.

The nperating cycle & the fime betwesn the acquisition of sssets for processing and thelr realization in cash and cash equivalents, Tha
Company has identified taeha months as its opeiding cycle

fc) Forgign currency translation

i)  Functional and presentation currency

ftems inchueded in fhe fmancial sfabsments of the Company are measured using the currency of the prmary economic emvironmsant in
which the entity cparates ('the funcfional currency'), The financial stalements are presented in Indian rupee (INR}, which s Company’s
functional and presentalion cumency

(i} Transactions and balancss
Foreighn cuarrency fransactions are translated info the functional currency using exchange rales al the dale of the fransaclion. Foreign
srchange gains and osses Fom setllement of these Wrarsactions, and from Eranslation of monetary assefs and Fabilities at the

repodting date exchange rates are recognised in the Statement of Profil and Logs

d) Rewvenue Recognition Pollcy

The Coenpany recognizes revenus when the amaouni of revenue can be reliably measured, i s probaide hal the eotnomie Bonefils
associated with the transaction will flow to the enlity, The Company bases s estimates on historical results, {8king into consideradion
ime typa of traneaction.

All the Rems of Incorme and Expanse are recogrized on accrial basis of accounting,

1E:| Income Tax

The inceme lax expense of cradil for the period is the tay payable on the coment period's taxable income based on the agplicable
income f@x rale adjusted by changes in deferred tax asseis and labilities aliributsbde fo temporary differencas and to unused tax

lagsaes.

The current income tax charge is calculated on the bagis of the tax laws enacled or substantively enacted &t the end of the reporting
peniod In the country wherz the Company generate taxable incoeme, Management periodically evaluales positions faken in laz selums
with respect o situafions in which applicable tax regulation is subject to interpretation. |t establishes provisions where appropriate on
the basls of amounts expeciad fo be paid o the lax authaorilies,

Defemad income fax & provided in full, using e llabllity methad, on temporany differences ansing beteeen the 1ax beses of assets and
lisbaities and their carrying amounts in fhe financial statements, Delerred income fax is determined using tax rales (and laws) that have
baen enacled ar substantaky enacted by the end of the raporting peried and am axpacted to apply when the reladed deferred moome
1ax assel is realisad or the defermed income fax liability & settied.

Defared tax aszels are recognsed for all deductible termporany differences and unused tax losses only if it & probable that fulums
{axable amounts will e available to utise those Emporary diferences and lesses

Defermed tax assats and liabilies are afisel when there is a legally enforeeable rght fo offset current tae: asselts and Eakilities and whan
ihe deferred tax balances relate to the same taxafion aulthorily. Current fax assels and lax libilfies are offsel where e enlily has a
lagally enforceable right 1o ofss! and inlends eliher to setile on @ nel basie, or to realise the azsel and setfe the labdiy
simultaneously. 0t L, T

- 1] AP —
__ -

Income tEx axpense ll,‘.n' I:I-'u_e year cofiphses of current 1ax and dafermed tax. Income fax is recognized in the Stalesient of Profl and
Loss excapt 1o the extent thai A relabes to #ems recognized in “Oiher comprehensive income or directly im aquity, in which case the iax
is racognized in 'Olfér fomprehenaive incoma’ or dractly in equity, respectively

L5 :1."l
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(fy Cperating Leases

Leases In which a significant portion of the risks and rewards of oemership are not transferred to the Company a5 lesses are classified
&5 operaling fEases. Fayments made under operating keases (net of any incentives recelved from 1he kessor; are charged 1o Statement
of Profit and Loss ¢ Capital work in Progress on a straght-line basis over the period of the leaze unisse the payments are slruciured lo
inzresge in line with expactad genaral nflation to compensate for the lessor's expocted inflafionary cost incraases.

{g} Impairment of Nen-Financlal Assets

Asmessmend for impairment s done al esch Belance Shest dale &3 1o whether there = any indscalion that a non-financkat assel may be
impaired. Indefinite-ife intangibles ane subject (0 a eview Tor mpadment annually or more requenily T esents or clcumslances
indicata thet ® i nacessary, For the purpose of assessing impairmant, the smallest identfiable group of aesets thet ganarates cash
inflowe from eontinuing use that ara largely independent of the cash inflows from other aseets or groups of sssets is considered ag &
cash genemafing unit. I any indicalion of impsment exists, an estimate of the recoverablis amount of the individual asselicash
generatng wnit (e made. Assaticash gensrating unit whose camying valwe excesds their recoverable amount are written down to he
recoverable amound by recognizing the impeimment loss as an expense in the Staterment of Profit and Loss. The impalrmend loss is
allocated first o reduce the carmying amound of any goodwl (if any) allocated 1o the cash generading unit and fhen o the other assats
of the undl pro rala based on the camying amourt of each asset in the unit. Recovereble amouwnt is higher of an essst's or cash
generating unit's fair value less cost of disposal and its value In use. Value in use is the present vakee of estimated fulure cash flows
expecied {o anse from the confinuing use of an assel of cash genemting unit and from ifs disposal at the end of its useful ke,

Assessmenl & also done al each Balance Sheel dale as o whether there =& any Indication that an impemment kas recognized Tor an
pssed in prior aocounting periods may no longer exist or may have decreased. An impairment loss recognized for goodwill s nod
reversed in subsequent periods.,

(h} Cash and Cash Equivalents

Cash and Cash Eguivalent In the balance shest comgnize cash at Bank and Shost Tarmm Deposits with origmal maturily of three months
or less thal are resdily converible (o known amounls of cash and which are subject 16 an naignificant risk of changes in vihe

{{} Cash Flow Statameant

Cash flows are reporled using the indirect method, wharely profit before tax is adjusted for the effects of  ransactions of non-cash
nature and any deferals or accruals of past or future cash receipts or paymeniz. The cash flowe from operatang, invesiing and financia

aciivitics of the Company are segregated based on e avallable inlormation
iji Financial Instremenis

The Company recognises Snancial assels and liabililkes when it becomes a parly to the conbacheal provisions of the insfrument. A8
financial assels and liabilibes are ecognised al fair values on inilisl recogndion, except for bade recevables which are ingially
maaswned ol lransachian price

A, Financial Assats ;

i} Classification:
The Company classifies s Srandial assels in he Rilcwing messuramant caldgonies:

- those b be measwned subsequenthy ol Tair value [eidber throwgh cther comprehansive incoma, o through profit or kess), and

. those measured & amort&ed cosl

Thie clgsilication depands on The entily's busknass model fof managing he financal assets and the conbrachual terms of the cash
Raiws,

For assels measured al fair value, gains and losses will eiher be recarded in Stalement of prafit and Ioss or other comprehensive
incomee. For meestmants in debl insirurments, this will déepend on the buganess madel inwhich the imvagimenl & Peld, For invesimants in
HII.I-H.]I' mslruments, this will depend on whether tha E'l.'-lll'llml'lﬁf hat made an irmesocable aleclion at the time af initisl 1H’WEI‘Ii1iEI-I'I v}
accound for the l!ql.ll'l"i' invesiment al fair walug mrnugh olher comprehensive intomie,

The Company aclassifies debl investments when and only when its business model for managing those assats changes.
{1 Measuramant

Irvitial
AL initial recognifion, the Company measures a financial assel at ils fair value plus, in fhe case of a financial asset not at fsir value
through-profit or loss, ransaction costs of financial assets carmed at fair value through profit or foss are expensed in Stetament.of Frofit
and Loss./) . S

" Financlal asa.;at:a. with embedded derivalives ame considarad in their entrety whan delermining whethar 1hair". cash flows are solely
payment of princigal and interest.
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Subsequent

Dabt ingtruments
Subsequent messuremen] of debl sslnements depande on the Company's business model for managing the assel and the cash flow

characteristics of he assel. There are three messurameant catagories inlo which the Company classifies its debt instruments:

s Amoriised cost:
Asgats that are held for collection of contractual cash flows where those cash flows represent solely payments of princpsd and interes

are measured al amorlized cost. A gain or kess on a debt investment that is subsequenily measured &t amortised cost and is nol par of
a hedging relafionship ks recognised in Statement of Profit and Loss when the asset is derecognised or impaired, Inerest incarms from
these financal assels & included in finance incoms using the effective interest mte method,

= Fair value through profit or losa:

Agsels thal do nof meet the citerda for amorbised cosl are measwerad af fair wvakee through proft or loss, & gain or kss on a debd
inwestment that is subsequently measured at fair value through profit o koss and i not part of a hedging refationship is recognised in
the Stalement of Profit and Loss and presented nat in the Statement of Profit and Loss within other gainsilosses) in the pedad in which
It ariges. Inbarsst Income from these financiel azssats is included in cthar mcoms.

Eguity instruments

The Campany subsegquently measures all equily mvesiments at fair value. Where the Compary's managemenl has elscled o prasenl
falr wvalue gans and losses on aguity mvesimanis in ofher comprshansiie income, there is no subsequent reclassification of fair value
naing and losses 1o the Statemant of Profit and Loss

Changes in the fair value of financial assets at fair value throwgh profit or loss are recognised in Stafement of Profit and Loss
Imipairment of Financkal Assels

The Company asseseses on a foreard looking basiz fhe expecied cradil losses associaled with s assas carried at amorised cosl, Tha
wnpairment methodology epplied depends on whathar there has beon a significant increase in cred nsk

For freds recetvables only, the Gompany measures the expecied oredil koss associated with ity Imede recevables based on historical
fremd, Industry practices and the business environmend inoadich the entity operales ar any other approgaate basia The impairmenl
mielthodology applied depends on whethar there has been a sighifican increass in credil risk

Da recoegnition of Financial Assets

& financaal asset is derecognised anly when:

= Right to receive cash fiow from assels have axpined of

= The Company hes fransferred the ights lo moeive cash Tows Trom the inancial assel or

= relaing the conlractheal nghls to receive the cash flows of the financial assel, bod assumes & contraciual obligation te pay lhe
recaivad cash fows in full withoul material defay fo a 3° party under a “pass Trough® arrangamant,

Where tha entity has fransferred an assel, fhe Company evaluales whelhar [ has fransferred substantially sl isks and rewards of
nwnerahip of tha financial assat. In such cases, the Bnanaial assel = derecognised

Where the entity has neither fransferred a financial assat nor relaing substantially all rsks and revwards of ownership of the financial
asead, the financial assel is derecognised if the Company his ol relained contral of the financal assel. Whers the Company refains
cantrel of the financal assat, the asset is confinued 1o be recognised o lhe exdent of cominuing imoieman i ihe Inancial assel

B. Financial Lizbilitios

Imitial recognition and measurement
All financia liabilities are recogrised miially a1 fair valie and, in B cage of loans and bormowings and payables, mel of direcily
atributatie transacton costs. The Company's fimancial iabdities include frade and abber payable,

Subseguent measuremant

Fenancial liabilities al 2mortized cost;. After indial measurerment, such inancial liabilibes are subssgquenily measured al amodized cos)
using the effectiva interest mte (EIR} madhod, Amorlized cost s calculbied by Rking o account any discount ar premidm on
a.:q.ﬁitiac-n and fees or costs that are an ir'ﬂggr.al pnr‘t af the EIR. The EIR amadizalion is ncluded in finance costs in the Sademant of

Profi and Loss.

Derecogniticn
A financial listbiliy §s derecognized whan e obligation under the Bbdily s discharged or cancelled or expires, When an existing

financial liability is replaced by anathar from the sarme lender on substantially diffierent terms, of the lerms af an exising liabiily are
subslantially modified, such en exchange or medification is treated as the derecognition of the original liability and the recagnilion of a
new Eabilly.

The difference in the respective carmying amounts is recognized in the Slatement of Profit and Loss, e

Trade and Ofhes Payabls 5
/Thess ardunts represant liabilties for goods and sendces providad 1o the Company prior o the end of financial year ‘which are unpasd
| Frade_ and olher payables are presented as cument liabilities unless payment is not due within 12 months after the reporing period

They are recognised mitially at their fair value and subsequently messured st amortised cost using the effective mferest method.
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k) Fair value measurament

Fair wvalee is the price that would be received bo sell an assel or paed 1o lranster a lability i an orderdy fransschon behveen market
participants ai the measurement dade, The fair value measurermen] is based on the presumgdion that the fransaction bo sell 1he asset o
transfer the liability takes place either;

*  Inthe principal marked for the assel or liability, ar
= |nthe absencs of a principal market, in the mos] advantageous market far the assel ar Tabdiy

The principal or the most advantageous markel must be accessible by the Comgany

The fair valpe of an assel of a liabilily & measured wsing the assumpticns that markel paricieents would wse whan pricing the asset o
linkilty, asswming that market participants ast in their sconomic bast inferest,

A Far vadue measwrement of a noo-linancal assel takes inlo accouni a marked paricipant's a&bllity o generale econamic benelits by
using the assel in ks highest and best wse or by selling it fo ancther market paricipant that would use the assat in lis highest and besi

e

The Company uses waluglion fachnigues that are approprigte in the ciroemstances and for which sufficient data ara avallable to
miEasure fair value, maximizing the wse of relevant obearvable inputs and minimizing the use of unobservable Inpuls.

All azseds and labililes for which fsir valee s measured or disclosed m the financial stafemenis are caleqorzed within the fair value
hisrarchy, deseribed as follows, based on the kwest level input thet s slgnificant to the falr vale maasurement as & whols:

Lewad 1 - Quoted (unpd|justed) market pices In aclive mearkets for deniical assets or lizbiffies

Level 2- VYaluation technkguees for which the koweast level input that s significant te the fair value measurement ls directly or indirectly
absarvable

Level 3 -Valuatien technigues for which the lowes! leveal input that is significant to the fak value messurement s unobsarvable

For ase=ts and labilifies that are recogmised in the financial ststements on a rectemng basis, the Company determines whethear
trangfers hawe cocumed betssen levels o the hisrarchy by re-assessing categorsstion (baszed on the lowest level input that (s
significant to the fair valwe measuremant az a whola) at tha end of each reporing period,

The Company’'s Management determines (he policses and procedures for both recusring and non—recumng fair valee measursment,
such &g gervative mstrumeants and unquated finsncial assets massured at fmir value.

At each reporting date, the Mansgement analyses the movements in the values of aseeis and lisbilibes which are reguired 1o be
remessured of re-assessed as par the Company's accowunding poficies. For this analysis, the Management verifias the major Inputs
applied @ the lalest vahuation by agreeing the infomaton in the valsation computaton to confracts and other relevant documents,

Tha managament alsa compares tha changa in fthe fair value of sach asset and lisbility with relavant axtemal sources to detsrmine
whether the changs e reazonable,

For the purpose of fair value disclosures, the Company has determined classes of assels and Fabifitins on the basis of the nature,
characlenstice and risks of the seset or Bati®ty and the kevel of the fair value hierarchy as explained above.

Disclosuras for valustion maibods, significant estimafes and assumplions of Financlal Fstrements (incheding those carded al amadised
cosl) (Refer note 18480} and disclosures of Bir valee messuremen| hssechy (Refer note 184 (L))

Iy Offselting Financial instrumenis

Financial assels and liabilities are offset and the net amount fs reported in the balance sheet where there is 8 legaily enforceable righl
1o offsed the recogrised amounts and there 15 an inlention o $ellle an a nel basis or realise the dssel and setde the lability
simultansously. The kegally enforceable nghl musl not be contingent on fulure evendz and must ba enforceabla in the normel course of
business and i the svent of default. insolency or bankruptey of the Company of the counterpanty.

im) Proparty, Plant and Equipment

On the date of transition to Ind A5, the Company has ekeched lo regards the faer value of all its Propedy, Plant and Equipmant as sd
April 1, 2015 to be the deamed cost as per Ind AS 101°First time agoption of Indian Ascouning Standards®

Transmission sysiem assels are considered as ready for intended use after successful completon of fral operation as prescribed
under CERC Tanff Reguiations and capitalized accondingy

Subsequent gosts are Included in the assel's carying amount or recognised as & separaie assef, as appropriate; only whan [t =
probable that fulure economic benefits associated with thi item will fiow 1o the Company and the cosl of the ilem can be messured

.ﬁ.n assel’s carmyng amount 5 writhen down mmedately bo its recoverable ssnount if the asset's carmying amount is greader than s
eatimatad rocoverable amounl
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Gains and losses on disposals are delermined by comparning proceeds wilh camying amounl @ included in stalement of profii and
jLa]-E

‘When significant pars of the propery, plant and equipments are required 1o be reptaced, he Comgany derscognises the replsed
parts and recognize the new parl with ils own aesocisied useful I§e and it = depreciated accondngty. All other repalr and maintensnce
costs ara recognised in the Statement of Profit and Loss a8 incurred

Depreciation methoeds, estimated vseful lves and residusal value

Deprecalion on the assets relsted o fransmission business is provided on straight ling method following the rates and methodalkgy
nolified by B Ceniral Eleclricily Regulatary Commission.

Deprecation an addibons tafdeductions from property, plant and eguemeant during the yesr is chamad on pro-reta beale fromiug bo the
date on which the assed i available for eseidspoasd,

Once the Individeal asset ls depreciaied to the sxdent of seventy (70} percent, remaning depreciabls value ss on 3181 Manch of the
vear closing shall be spread over the balance useful life of the assel as proviged in (he Regulation, The residual values are not more
ihan 10% of the cost of the assets

The: assels’ residual valuss, usetul e and methad of depreciation are reviewed al each financial year end and sdusted prospechvely,
# appropriate.

in} Capital Work in Pragress |{CWIP)

o the dale of transition to Ind AS, the Comgany has considensd the carmying vaiee of OWIP ga per previous GAAP to be the deemed
cost as par ind A5 101

Al proges] relaled expenddure viz, il works, machinery under erection, construction and erection materials, preaperative expendibee
incidantal f atiributabde to the construction of progects, bomowing cosl incurred prior to the dade of commendal operations and nal un
expanditere are shown under CWIP, Thesa expensas are net of recoveries and income (net of tax) from surplus funds ansing out of

project specife borowings.
(o) Bormowing Costs

Barrawing cosl includes interest, amortisation of ancllary cost ncurred in connacion with the amangement of boarrowings and (he
exchange diferences ansing from foreign currency bomowings 1o the extenl They are regasded as an adjustment fo the inleres! cost,
General and specslic barmowing cosis thal are directly attribiiable (o the acguisiben, constucon of production of a quaifying assel arm
capitalized during the pencd of time thal i required o complete and prepare the asset for s inlended vse or sale, Qualifying assels
arg #3565 thal necessarily take a substantlal period of tme o get ready for their intended use or sale.

irvestmant income eamed on the jfemporary investment of specific bormowings pending their expendibure on- qualifying assets =
deducied from the boerowing costs eligible for capi#alisation.

Cihar borrowing cosis are expensed in the pened in which they are incurmed.
ipl Provigions

Provissens for legal claims and returns ere recognisad whan the Company has 8 prezent legal or constructive obligalicn az a reaull of
past mvenis, it is probable that an outfiow of resources will be reguined to seiffie the obligation and the amount cn be raliably
estmated. Provisions are net recognised for fulure operaling kosses,

Where there ane a number of simiar obligations, the lkedihood that an oulflow will be required in selflement is defermined by
considenng the claes of obligatiors as a whola, A provision 15 recognissd avan if the fkelibood of an outfiow with respact fo any one
fem included in the same cless of obligations may be small,

Provisions are messured at the present value of managemendi's besi estimate of the expendibire required 1o setile the presen
abligaticn al the end of the reparting penod. The discount rale used to determing the present value & a pre-tax rale that reflects curren
market assassments of the fime value of meney and the risks specific (o the Eabdidy, The increase in the provision due 1o the pessage
al lEne is recognied a8 finance cost.

{gl Contingant Liabilities and Contingent Assets

A confingen liability is & possible obfigation (hat ariges Trom past events whose exiglence will be confirmed by the occurencs or nan-
occurrence of one or more uncertam fulure ewents beyond the contrad of the Company or & prazenl obligstion that k= not recognized
because i is probable that an oulfiow of resources will not be required o sefie the obligation, However, if the possibilty. ud-l:luﬂjpw of
FESOLNTes, anan; |:-u1 of prasant obligation, is remade, it is not even disclosed as confingent linbility.

& conbngens Iml:-lln'ph-alau arizes in exiramaly rare cases where there iz a Eabiity that cannct be recegnized becawse & cannot b
measyred- reliably, The Bompany does nol recognize a contingend llability but discloses its existence in Ihe noles o l'mam:nﬂ
stmamen'ls & L.unlrrrparrl aaeet is neithear disclsed nor recognized n fimancial sialemanls,
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ir) Employes Benafits

{i}  Shord-Term Obligations

Liabilities for wages and salaries, moluding non-monetany benefils thal ane expected 1o be sellled wholly within 12 manths after the end
of the period in which the employeses render the related sarvice are recognisad in respect of employees’ sendces up 1o e énd of (he
reporfing period and are measured al the amounts expected 12 be paid when the labilities are eettled. The Esbiflies are presented as

curment employes benefif obligations in the balance shee,

(liy Other Long-Term Employes Benefit Cbligations

The ligbilittas for eamed keave and sick leave are ol expecied to be selfled wholly within 12 monihs after the end of the penod in
which fhe employess render the relsted semvice. Thay are therefore measurad as the prazent walue of expacted fiture payments 1o be
madia n respect of sendces provided by employees up o the end of the repeding period using the projected unil credit mathod. The
benefits are discownied using the market vields al the end of the reporlimg peried (hal have lemmg approsimating 1o the lerms of the
relaled obigation, Remeasurements as a resull of experence adjustments and changes in actuaral aszuemptions. are recognisad in
profit ar koss / Capital worlk in Prograss

The abligatans ane presented as cument liabiliies in the balence sheat if the enfity does ned have an wncondilional right to dafer
sotlemant for ai leasd twetee monibs alter e reparding penod, regardizss of when the actual setilement i expected 1o cocur

{ilij Post-Employment Obligations
The Company operates the following post-amgloymmen! Schames
ie) defined benefd plans such as pratwdy, and
By defined confribution plans such as provident fund, supersnmuation fund atc.

Gratwify ohigations

The liabiliy or &ssei recognised In the balance sheet in respect of defined benefit gratuily plans s the present value of the defined
bhenefd ohligalion at the end of he reporing perod less the falr value of plan assefs The defined benaft obligation lz caleulated
annually by aciuaries using the projected wit credit method. The present vabue of the defined benefil obligabon denominated in INR is
detesmnined by discountang the estimated future cash outflows by reference fo market yields at the end of the reporting pericd on
govarnment bonds thal have lerms approximating to the ferms of the related cbiigation. The net Interest cost is calculated by applying
the discount rate to the net balance of the defined berefit abligaton and the fair value of plan assels, This eosd is neluded in employes
benefit expense m the Satemant of Profit and Less / Capital work in Progress. Remeasurement gains and losses arnising from
experiance adjusiments and changes o actuarial assumptions are recognised In the perlod i which Bey ocour, directly in oiher
comprehensive income. Thay are incleded in relained sarmnings m he statemeand of changes in edquity and in the balance sheal
Changes in the present value of the defined benefit obligation resufting from plan amendmanis or curtailmants are recognised
immedaiely in Stalement al Profit and Laoas | Capllal wark In Progress as past senvice cost,

Diefined Comtnbufion plans

The Company pays provident fund contibations To publicly administersd provident funds as per local regulations. The Company bas
na further payment chlipations once the condributiors have been paid. The condributions are accounted for as defined contribadion
plang and fhe confrbutions are recognized as empdoyes benefid expense when they are dee. Prepaid contrbations are recognized as
an a55e1 (o the extent thal @ cash retund oF a reduction in The fulers payments i avallable. Superannuation plan, & defined contrution
schene is sdministered by Life Imsurance Corporafion of India. The Company makes annual contibagions based on a speciied
percentane of each ellgible employee's salary,

is) Contributed Equity
Equily shares ars classified as aguity

Incremental cosls dirsctly altsbulable fo the issue of new shares or epliors ane shown in equily as a deduction, net of tax, rom fhe
procesds.

it} Earnings per Share

(i Basic Earnings per Share (BEFS)
Basic earnings per ehare e celtoufated by dividing tha net profit or lose for fhe period atributable to squity shareholders by the weightad
awergge nurmber of equity shares outstanding during the pencd

(i) Diluted Earninga per Share (DEPS)
For the purpose of calcdating diluted earnings per share, the nel profit or loss for the period attributable to eguity shareholders and (he
walghted average number of shares oulstanding during the perod are adjusted for the effects of all dilutive potential equity shares

Both BEPS and DEPS have baen calkulated corsidarnng Incomea in the Med Prodit atiributable to Eguily Sharaholdaers.

{u} Rounding of Amounts

Al amounts disciosed in the financal a.tal:emenl:a EII'I|:| rrl:i‘tEI-ErMuE been rounded off 10 the nearest thousand as, per the requlrer'nent of
Schadula I, unless otherwize statad C
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Takhei || Transmission Company Limiod

MWoies annexed fo and formbing par of the Financial Statements

{Allamounts in INA Thousand, uniess ofherwise slxed)

Made 3: Property, Plant and Equipment [At Cosd)

Furmilture and Difica Capital work in
T
Partlcudars S Biiniooyit Complders oital tes

Mot Canying mmount a8 on Agril 1, 2015 12441 51.50 4 44745 2,70,480,61
Yoar ended March 31, 2016

Gress carrging ameunl

Dizpmizd Coest 85 &l Apil 1, 2015 12441 51.54 27114 A47 45 T, 460.81
Agidifions - - - . 6,02 81
Drafption ) Cihar Adjusimans - T2 - _ri2 .
E'-'lﬂllﬂg Grosa £armying amaunt a5 at March 31, 2096 124.41 .78 27114 430,31 2, THA33.22
Accumulated Depreclatian

Capreciation charge during the yeer 1055 2.5 98.54 14235 -

| Celalion ! Other Adystmenls - 1.39 - 1.38 3
Clozing Arccumulatod Doprociation as at March 31, 2006 10,55 1,56 a8, 84 110,96 =
et Canrying amaunt as al March 31, 2016 113.85 13.22 irz. 2 31837 2,75.483.2%
Yeoar anded March 31, 2017

Gross Garrying Amoiun

Operirg Grose Carying Srmogn 12441 M7 27144 430,35 2,78 402 22
Arlciliang - - - . TR
IDBHBIm I Othir Adjusimanta - - Sil i1.06 4106 4o B27 23
Closing Gross Carrging amount as at March 31, 2017 134 .41 4TE 230,08 18 37 1,86, 166.92
Accumulatod Dapraciation

Opening Accumitated Deprecatian #1058 i.58 B3 84 110,86

Dapracialion change dirkg 1ha year 10.58 2.95 8237 TH.T3 ?
Dalalion | Oiher Adpisimenis : 1226 1228 -
Chosing Accumulatod Dopricciation as sl March 311, 3017 2112 451 14801 174,44 =
[Wiai Gasrying amaunt as a1 March 31, 2017 0328 .27 Bi.zv 214 83 186, 186,92
Capial work-in-progmss (CWIP)

Capial work-r-pocgrass a8 oo March 31, 217 comprRas expandilune rsurred on plant and eguement in the courss n‘l'l;nru_liL_u:li\:ru

Particulars Vaar Dipening Additicns Deletion LClasing
CW1P Mowamen| FOE-17 2 7E 48123 7,510.63 a0, E27. 23 1,06 TEE 92
CWWIP Mowesan] a015-16 2 7040081 2.0z 61 - 2 TR AR3 22
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Talcker B Transmission Company Limited
Motes annewed to and forming part of the Financial 3taiements

{8l amounts in INR Thousard, unfess atheremse staled)

Hote 13 Othar Income

7 For the year endad | For the yesr enged

PR A March 34, 2017 | March 34, 2016
Inferest Income 011 B.02
Total 619 Bz
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Talcher Il Trnsmission Company Limited
Motes annoxed to and forming part of the Financial Stalements
(Al amounts in INR Theusand, unless afhenwise sladesd)

Hote 14: Other Expenses

For the year endad | For the year sngsd

i March 34, 2047 | March 34, 2018

Capital Waork n Progress Whitlenoff B.B27.23 .
FEHE Fees B.T3 12 68
Tnt._|_| B 033,86 1285
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Talcher - Il Transmission Company Limited

MWotes annexed to and forming part of the Financial Statements

(Al amaunts in INR Thousand, unless otherwise stated)

Mot 15: Inceme and Deferrad Taxes
Mote 15(a): Income Tax Expense

Year Ended March

Year Ended

SEISCINL 31, 2017 March 31, 2018

Current fax

Current tax on profits for the year 0,04 2.00
Adjustments for cument tax of prior periods [0.14) 0.29
Total current tax expense (&) {B.90) .28
Defarmd fax

Decreasal(incressa) in gefarred oy aeests -

{Decreasaiiincresse In deferred tax labiities -

Total Deferred Tax ExpenzeiBensfit) ~
[Less: Recheerabie rom baneficianes .

Mei Doferred Tax Exponsel| Banefit) (B) - -
Income Tax Expenae [A+8) (0. 1) 2.28
Mote 15/b): Reconciliaiion of ax expenses and the accounting profit muttiplied by India's tax rate:
N Year Ended March| Year Ended
hasbazonuerts 3, 247 March 31, 2048

Loss as per IndAS before income 18w expense {99,B33.85) (5.04)
Tax at the Indian tax rate of 34 608% {34,550.50) [2.37)
Tax effect of amounts which are nol deductible (faxable) in calculating taxable income:

Expenges nol allwiabiy o @ purposs 34, 550.64 4.37
Adjustmenis for curmant fsx of prior penicds {014} .28
Income Tax Expensa {0.10) 2.28

hlote: The Company has not recognised defermed tax assat an (he unabisorbed iosses as it does not cfaim the unsbeorbed losses in

the income tax returns filed by the Company

Hote 16ic): Amounts recognised in respect of curment tax / deferred tax directly in Equily

Particwlars

As at
March 31, 31T

Az Bl
March 31, 2018

&z al
Aol 1, 215

Amaounts recognised in raspect of cumend ax direcly In Equily
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Takcher - |l Tranamission Company Limited
Notes annexed io and forming part of the Financial Statements
1Al ameuris in INR Thousand, unless siharsize staled)

Hote 16: Related Parly Transactions

A5 per ind AS — 24 "Ralsted Parly Disclosure” as prescibed undar Secion 133 of the Act, the Campany’s releled paree and transactions with

theam in the ordinary courss of business ars disclosed balow
List of Related partses with whom transactions have taken place:

Haolding Company
- Reliamss Power Transmiseien LimsSed (RPTL)

Enterprisas over which the ulimate Holding Company has Significant Influence

- Uity Powertech Limsed

itimale Holding Company
- Refiance Infrastructuna Limsad

Following transactions were carmied ouwt with the relaiod parties in the ordinary course of business;

{a) Transactions with Related Parties

; For the year ended Far e yaas anded
- restominy March 31, 2017 Mareh 31, 2018

Statemant of Profit and Logs heads
|Expenses:

Receiving of Services

= Lieiity Powertech Limited 416 A7 004
Eguity Component of financial snstruments -Subordinate Debts

- Relance Powser Trensmission Limitad 7. 200000 B, 500 00
Recoverabla Expanditure incurred on our behalf

- Refince Infrastruclune Limiad 26.88 43 86
(B} Sutstanding bakances arlsing from recelving of services

ParticLlars As a March 31, 2017 | As af March 31, 2006 A5 at Apml 1. 215

Balance shoot heads (Closing balances):
Trade payables and other Hakdlities for recelving of services on
revenue and capital account

- Ralance Powar Transmisaicn Limfad 1,08 255,46 1,88 B56.45 1 B8 HEE 48
- Relance infrastructure Limiad . 2.85 -

- ity Powertach Limiied ar a4 Ta.E0 36,20
Eruity Share Capital including share premium

- Refignce Power Tranamissian Limibsd G2, 15000 B2 150 00 5150 00
Equity Somponaent of financial instruments - Subordinate Debts

= Raliares Poger Trargmission Limiled 27 o000 AR E00 G0 14 10000

MNaole: The abave disciosurs daes rat nclide ransactions withfas publc utilty service prosvidens, viz, electricty, safecommunicatisns, = the aomal

course of businass,
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Talcher -

Il Tranzmizsion Company Limfed

Haotes anneded 10 amd Tarming part of the Financial Stalements
1Al amaurs in IKR Thowsand. unless olherwise aialed)

Mede 17: Disclosure under Indian Accountng Standard Moo 19 {IndAS 19) "Employes Benefits"

The Company hes clasaified varlous employes benefits as under

(A Defined Coninbutian Phans
A Froyitern fuad
. Stale dafined conlrfulicn plans
- Empigyers’ Corfobution o Empiopess’ Pension Scheme 1395

Trea prewidan] fung and the sisle defired coninbudion plan ane cperaied by (ke Ragionsal Provident Fund Commissionan Under the schames, the
Compeny is requined to coriribule & soecied parcaniage of payral cost 1o the reliemert bensfit schemes 1o fund 1he benallls

The Company has meognized e folowing smourds in (ke Captal Work-im Progress, dar the yaar

[ 51, Na. Parlic ubars Wiarch 31, 2017 Warch 31, 2018
[ Coriitulbion 1o Frovident Fund 20,80 1682
fil; Cortribution 1o Employes’s Persion Scheme 105 16.00 Th.00 |

(8} Delnad Baradd Plang

Gratuiny

The Campany aperales a grafudy plan sdminstered by varioue nsurance sampanies. Every employes 3 endiled 1o 8 banalit
aqurvalent 1o fiflean deys selary lsat drawn for each compleded yaar of service in ling with the Payment of Gratuity Aot 1572 or
Coampany scheme whichewver is boneficisd. The sama is payebie al the time of separalion from the Company or retirererd,
whichewer Iz gaellar. Ths benafts vesl afler five years of canfinuous seracs

Bl Mo,

Partieulars

Graluity
Funded

March 31, 2017

Marzh 31, 2016

-

m‘i‘h Dofinod Bonofit I:Ihllgalinrl

85.30

£5.49

Opening Balance of Present Value of Obligaticn

Hot Employen Banedit exponss rocogniced in the Capitsl work in Progross

CuwmeEnl Senicg Cosl

20,58

17.608

F'u_&rl Servio= Gasxl

Inlergsl Cosl on Defined Ohigabicns

¥.31

50

1'35"12 I LOES an gemiemeni

Mot Bonadlt e ponas

2784

22

Amount Recordad in Dlhar Comprohongive Income (DG

Opening amount recognized in OC1 cutside Statement of Profit and Loas |
Capilal work in Progress

E_E‘MH!-HI'E‘I"IIE-FIH during the perod due ta:

Mn Financial assurrpliorea

1T.87

.81

hanges indam it asBumpliona
Exparience aousmenls

5.2

G20

Actual return on plan assals ess Interest on plan ssaets

usimen o recognize the etfect of assed ool

Closing amaum recognized in OCI ouiside o Fr:lﬂ'l: and Loss

Capial work In Progress

2610

7.1

nrlits Paid

Closing Balance of Prasent Valua of

148,13

G830
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Taichar - [l Tranamission Company Lm#ad
Maotes annaxed i and forming part of the Fimancial Statements
(Al amaerds m INR Thousand, uniess olherssse sinled)

51 Na.

Paricilars

Gratulty

Funded

March 31, 2017

{iiy

Changes in Fair Value of plan assobs

March 39. 2016

DOpening Balance of Present Value of Plan Assets

[ AT

27058

[Not Employes Banalil axpanae recognized in i CApIal work In Progress

urmgr Sarvice Losd

Interes costinooma) an plan assets

21,44

#chuaral Gain f (Loss) an sefliement

Mlat I:u.-m‘.-j'! BRpEnss

Z2.68

71.44

fumnaunt Racorded in Mher cﬂ-ﬂ‘lrmm Incame (OCH)

Rameasuraments curing the period due io:

harges in Finarcial assumphons

I:h.:rlgu n-l:lernn-ar.lnHl: ASSLTP NS
Experi=nce adjusimeanis

A hual faluif n pleh Baaets ki inenesli(noome) an plan aasels

LE

Adjusiment 1o recognize |he affacl o aceal ceding

Ampunt recognizad in OCI

[EE ]

{Coninbugions

Branefis Paid

Asaets aoquited | sellied _ =
Closing Balance of Fair Vaius of Flan Assats nat of panding transier

318,54

pat S

|iiiy

Tha not (Liahiliyyasset disciosod above relatas fo tunded { urfundes plas s L] Tollewa:

Frasend value of Funded Ciligalicn

14843

B5.20

Fair Vale of Plan Azsein

1554

25217

AL N nlml a5 95561 [as501 coing|

4590

Bres=nt waks bligahon

tee Liabaliy 6 Defurcated a3 Tolkres:

Curani

Won Cumend

(12043

(130 02y

Tatal

(120.43)

(1ac0zh

(v

| Actuarial Assum pdicons;

|Dmcount Hake |Per anram)

7650,

|Satary Escalalicn Hads (Per annum)

7.50%

a0

28

£ plad| B ==

[Expeciad Awg. ramaining woeking ives of employees in no. of Years

Maortaly Post resramant Rata During [ha Employent

Inian Assured Lives
Mortality (2006-2006)

Ingdan Assured Lives
Mortaliy {3006-2008]

in

I hécrtaity Post resremeant Rata ator ihe Emgloyment

N,

[M&

¥ Senaaivity An:-_um: —
A__|Senaitivity Level- Discount Rat

Imgac) on Delned SBanali Dbigation in 50 bos npreasa

-B.21%%

105

| £l on Dedned Benadil Okligaltion n 50 dncraaEe @950
Lonmsitivity Level: Salary Escalation Rate

B.08%

Impat on Delred Banet Obbgalion n 50 bps nereass

[z 10

[5.08%

Impac on Delned Banekt Dokgalion 11 60 Bps decrense

|a.z21%

|-8.05%

on past sondco of the employcos @ af tha valuation data:

Tho table bolow shows tha sxpactad cash flow profiln of tho bonofits 1o e paid to e curnem membenzhip of the plan based

1 Expectad benedt for 1 year 288 2.86
2 echad baneft far 2 pear 4.0 288
3 |Expecied beneil o1 3 pesr 414 305 |
4 E il bexnefit for & veer 4.1 314
5 |Fupached benafi for 5 yaar 507 a73
[+ Espaciod bonehl dor 5 vaar 65231 ane
T Expecied bensfil for ¥ yoar B4 il
] Expecied benshl for B yeor 585 4.11
5 cled bensfi for & year B B0 4.25 |
140 cled berrfil he 10 year and sbave 501.65 A4 55
[ 11 |Tne méhted mné duratian o s ?Eﬂenl of Ihese cash Dows (Years) 17.35 17.14
i} |Plan Asset Compasiion
[Man Crnted 31554 26217
[Insarer Managsd Funds 315,54 2B2.17
[} A reconc|itation of the sssel celling during 'I:!n.l:nllr 'l'.l_tl.l-l.ﬁ'ﬁ'l p-urlul:l 1% !Il.rnn bolow ;-
Opening Valus of asaet ceiling E6.95 — EAL.ES
Agd: Irdaresd on Dpaning balarss an agsal l.‘.&ll-f%_ i B.22 4
Femean rament due & ey my heald] = :
Charges In surplusidelic | i L (2E.19) B2t
Closing Value of asset celling ; A5.58 B, BS




Talcher - || Trarsam ssion Compary L e
Malas anrensd 1o and foming parl of the Fnancial Stxiomopds
(Al amounis i INF Thousand, unless olhemwiss sialeo)

Hain 18; Fasr ¥liss Maasumssa ks and Finencial Risk Managomand
[} Enir Vabue Moxsuremands

|} Financaad Inetrismyents= by Cabagory
Sed pul below is Eve dedail of the camydng amounts and faif values by cass of Financial instnamenis,

A 31 March 31, 2017 A ai March 31, 2018 A gl Aprl 1, 016
fimnartinnd cost Amorisad oosk At cosd
Financial Assais

Sanrty Dopasis 1885 18,85 1085
Caeh ard Cash Equavnients S50.48 131,81 1K 14
1MEEPEHH|H¢H~§-H iy of ke than 3 manihs - . o GE
Imasast Antrusd on Bank Deposis - . 1EE
Tivtal 609.33 150 76 51515

Financial Liabifies
| Trade Payabies 125407 S16.23 1z 16
Tzt TI5OT 1621 11215

(b} Fair valus hinranchy

Trig gecinn explsing e dgemenis and ostimales mace in deta i ning the tir yakss of the financial instruments fhaf ane () recognimd ard massunsd =i dr
valiss and () maaeded 8l amarised cost and dor wich far vales ane dsciossd in e Enancal eiatements. To provids an indcation abod his ralsbily of e
rpids wed inodelamining i vilise, ihe somosey has cossified its financial iesinamanis inls # boes levels prescrbed under the nocounling atandecd, B
expdanadon of aach loval follows, undamaalh e Ekla

Assatz and Eabilitkes for which falr values are discloed af March 31, 3017 Liwal 1 Lavel 2 Leunl 3 Tofal
Finareial Assipts

Sncady Deposils - 16,85 1885
Financhal Linbilities

Trads L= T80T Ti5.07
Bssets and ilabilities for which Tair valuss am diclossd a1 March 31, 2016 Lovnl 9 Loveld Lo 3 Tatal
Financis| fAssnse

Security Deposis - - 1888 1B.85
|F|nar-ﬁ|l Linhiizies

Trada bizs 418.23 51673
|.I’|'I-l-'l|:lﬂl'|'l:| lihilithes tor wihdch fair viloss o disclosed 1 Aprdl 1, 2016 Level 1 Livwed 3 Lavel 3 Tatal
Financisl Azzeiz

Seourty Dupesla . ' 1885 'H RS
Financai Liabifities

Trads Payables 11z1s 11215
Fraperty Plant and Equipmoni

Fureiuna ol Fixluma - . 124 44 124,419
[ C¥ine Equigrmend . - 680 5.0
Compaters - - a1 .44 Zri

Thane wena no Smnsters. babwean any Buekl duing the pese

Loerwred 1 ° Ll 1 himranchy inodkes Mnancial indlrumants messumd ueng quoled prces. Tres includes muks Uee (hal Fave § gucled prics
Lietwad 2! Tha fair walug of financial isginssenis that am rot fraded @ oon sofes msrke! [ @ pmnphy Sreur-the-counier denvabwes) s delammined iy valyaiicn

Incheigues whish eeirega the uts of cimermbla mariet dala and rely as ik as possibls on erbty-specifc sstimales. ol siorifcant irputs smquined 1o feir
vELR AN PEiimanl ans cbaonabls e mstument s included in el 2.

Lewel 2: W one or mam of the significert inpuis B et Esaad on coasmvable madket daia, the instrumend = includad in vl 3, This i the taee for unisted equity
seouriies which an included in laval 3.

Tha campng amoums al acvances recemvable in cash, bark deposite and cash and cash aquivakenis sre consdered 1o be the sama &5 5T far VaLEE Tm
arp fagaifod B yal J fair valoes in the d8r value hierochy due 1o the Indusion ef unotsenvable P indudicg countenparty credid risk
Pt Minarcisl aakatn and Gabildies Fol ae mossured a1 i value, the coming amounts o aaeal 1o The Ty veluse.
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Talzher - Il Transmission Company Limited
Mobich i i k3 angd forming ped of the Financa! Siatemonis
[Pl amizerds in INR Thousand, unisss offerwiss siaied)

Hote 1E; Fair Vadue Measuremenis ard Financial Risk fanogomond
|B} Financial Rish Masageman

{a) Credit Risk

Credit riak i the fek of financial ioss o ihe Company if a eesiomer or countarparly to a finencial nstrumant fails o meel s conbeeiual
abligatiens.

The Company & engaged in Transaission of Elecimcly.

The Gomgany deas ned have any sgnifcan espasiee bo credil risk

Credit Risk Managemsant
Tha Company pravides provision for expected credil loss (ECGL) basad on the risk of default froen the cosnter party. The provision far ECL

would be disdlosed in the Statemant of Proft and Loss of the reporting pericd and the eame would be deducied fram ihe finandal assat in
tha current financial yaar e Company hag ned pravidad for ECL ae fhe campany considers the credit rsk on eekine financial asseds g5

negligite,

i} Cash and cash eguivalents and Other Financial Asset

The Campary hald cash and cash equivalants and alber fnancial assets with credd warthy banks aggregating Fis. 580 48 shousand and Re.
1319 thousard 85 &t March 312017 and March 31, 2016 respeclively, The credit worhiness of such banks b5 eveluated by tha
management cn an engoing basls and is considened 1o be goad.

(i} Markel risk
Parket rick is the nsh thet changas in mesket prices — such @ fareign axcharge rates, inforest rates and aquity prices — #ill affacl the

Eumpanfa incama or 1ha valua of e holdngs of financial natruments. The Company is nod exposed 1o any significent curmancy dek and
erquity prica risk.

{a} Interasy rake risk

Inferest rate risk is tha risk that the fair value or fulure cash Rows of & limancial insirument wil fuctusle because of changes in market
migrest ries. The Comoany & nol exposed 108y Inenest rete rigk

{b) Liquidity Risk
The leble balow analysas ihe Comgany's non-gerivaiive financial fiabilties and ret-selied darivaiva Ninancial labiles ko reevant rmalurby
groupings besad on 1he remairsg peried &l ke balance sheel date fothe contractual maturity date. The amounis disclosed (n i lable ane

tne contraciual undiscounied cagh Fows.

Comtractual Maturities of Finarcial Lishilibes as at March 39, 2097 upic 1 year H-dt'nm:';":m‘rd g Above § yoars Tl
Mon-laniyaiiees

Trade Payabbss T26.07 e - TIS0T
il Firarezin| Lisbddes 1,28,355.48 - - 1,88,B56.45
Tolai Liab##tios 1, 98.581.53 = - 1.50,581.53
M all Mad F

aniraciy writies of Financial Linbisties as a4 March 31, 2016 upba 1 year Hll'lll:::-lllnﬂ.i Atiove 5 paara Toinl

Hiom-dervatives

Trada Paysbias BB 23 - - B1523
Ciker Finangal Liabithes 1,080,856, 46 . - 1,88,856 &8
Tegal Linbillling 1,688,372 EQ - - 1IE&|3?25‘9
r = —

Conbrsclissl Mituridios of Fnancmd Liabilities as ﬁ.p.ri‘l.:.'ﬂ‘l‘i e 1 year Bﬁhk&:iunﬂﬂ ﬁb-ul.l'ﬂ-l-'fm Total

[ Ran-darivatives

Tande Payaiies 11216 . - 125
Orwr Finencial Liskiftias 185,355 45 - . 110,856, 45
| Total Lishilizies 1,88, 566 51 - = +. 00,868, 61
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Taleher | Transmission Company Limited
Mobes annexed 1o and forming part of the Financial Statements
(Al amounis in MR Thoysang, uniess pthareise slaied)

Hote 20:; Project Status
A, Force Majeurs:

The Cormpary had approached Central Eleciricity Regulaiory Commission (TERC) for allowing il revision and Force Majaurs
dum to delay in grand of clearance u's 164 of Elecincity Act (EAL CERC natfied an urfavorable order which wes laler challenged by
TTCL In Appedate Tribunal Tof Electricsy [ATE). ATE allowsd the sppaal filed by company and sl aside he unfavorable CERG

order

Pursuand fo the ATE Oirder, writhen requests were send ko ihe baneficiaries saeking followng main reliefs 1o mitigate effact of Foroe
Miajeure in Ene wilh the prayens: alowed in appeal;

g Re-ixation of implemantation lime of he Project a5 was ariginally envisaged considening zero dete B3 ssuance of seclien S8
aporoval freen MaP,

b} Terl noreass to e lune of 30%.

Concarmad wililes i Tamilnadu, Gusared and Maharashira haue appasiad againgl he ardar of ATE in the Swpreme Court of India.
Firsi hearing was hald on March 0F, 2014 in case of Gugarat and Apdl 21, 2014 in case of Maharashira. The Tamilradu patisan hes
caen merged wih (he pattion of Guparal. Al the petitions filed by benaficaries have been clubbed tagether by Supreme Court The
pelition has been admitied and nexi heaning 15 awstad

B. Revoecation of Licence:

Fearwhile on March 04, 2014, CERC reopaned Power Grig Comporation of India Limileds (PGCEL) pelitan nos, 18 and 20 saeking
revocation of licpnga of the Company and transfarring the projest ko PGCIL on cosl plus mogel at the risk ard cest of Reliance
Power Trarsmigaion Limited (e Haldirg Company]. GCERC vida its Order dated Septamber 02, 2015, staled that iba Campany
shall camply wilh ceram conditicns stated in the Crder within a stipulated lime lrame of slse is lioense would ba revolked. Based an
the Ordar of CEREC, e Company filed an Appeal Noo 201 of 2015 & |4-338 of 2015 in ATE challenging ihe CERC order, ATE
rejected the |4 meard for stay but aliowed the appeal. The Company Med a Civil Appesl number 13370 of 2015, in Suprems Cour
aganst ATE's rajection of 1A meent for stay. Based on the appeal filed by the Company, the Supreme Cout kas grven a sty onder
directing re coescive action o be faken by CERC, Suprerna Court an 12th August 2016 has disprsed of tha appeal and direcled
ATE lo decide on the appeal. Hearings in ATE are anpoing Next hearing n Supreme Cour is schaduled In Al 2017,

Tre matter far non grard of stay order by ATE i pending before Supreme Courd and the appeal ageinst fe CERCa Ouder for
resacation of licemse = pending belore ke ATE.

C. As Me approval by Ministry of Power (MoF) ufs BB of Elcincty Act 3003 to the project have already expired, the Compaeny hag
filed a letier on January 14, 3014 requesting sxtanaicn of the same, bul MoF's respanse is shill awaited, Pending the said spproval,
tha Transmission Sendce Agreement (TSA} wauld nol become operative and Emplementation of the Project could not be
e need,

Cansidaring the abave matiens, which am pending with concarned authordties, the mansgemen is confident of ecovering the cost
incured o acquring the project amounting o Rs.1,86,168.52 fthausand which is shawn under Capital woek in Pragrass in the
Dooks of account ard cosl incurred past acquisition of the project smcurding 1o Rs 88,827 23 thousand has bean wiitlen off by the
Company during the year
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Talchar - Il Tranamission Company Limitad
Motes formning part of Financial Statements
(Al armounts in INR Thousand, unless afhenwise staied)

Nole 21: Payment to Auditors: [excluding senvice tax)

| Parficulars EME-1T 201518
{a} As Awditors
Apdil Fag Z28.25 2625
(b} For Othar Sarvices
Cerdizaton Charges T.50 B
Totat 178 FEE
Male 22: Earnings per share
Farliculars Yoar endod March 31, 2017 | mded March 31, 2016
Iﬁulglmmi@pﬂ:h“ ===
|Loss aliributable (o the squty holders of the Company (Rs in Thowsand) (A) [Hj:::_'r_ﬁ:l [2.13)
Walgntad average numbar of pquity shares i=ed &= the denomingder in
calcualing basic & dited aamings pes share () TR g
Less per share {Bssic & diluled) (Rs.} (A 7/ B) {135 B} 10.01)
Mominal value of sgaily shares (R 10 0

Hota 23: Segment information

The Comparny iz engaged in ‘Tr:_n:_chs-:n of Efecirical Erergy” which in iba conlext of Ind AS 108 "Operating Sagran” is considared a5 the
ondy sagment. The Company activities are resincied wilkin Inda and hanca, no separale geographical sagment disclogure is considerad

NECEEEETY.

Mota 24: Dparating Lesse

The Gompany haa u.ﬂ:&n Project U‘ﬂ'ﬂ:-l:' Premizes on Cancelfiable Dperafing Lesse where the Lasss agroamants are renewed on akpary, The
Lease rantals recogrised In the Capital Work in Progress s ameunting to s, 123,54 thawsand (Manch 31, 2046 Re 117,18 thausand)

Mota 25; Specilied Bank Notes

The Company did not have any holding or deaing in specified bank note during the penod frem Movember 8 2016 lo Decambar a0, 201\,
henca deciosure envisaged in notificaion G.5.R 308 (E) dated March 30, 2017 & nol applicable jo the Company.

Mote 25;

Figures for the pravious yeas have been regroupsdectassiiedirsarranged wharever necessary lo make fham comparstle fo fhose for the

CLETENE yaar

Az par clr gtteched Repart ol aven date

For Palhak H D& Associates

Charigred Accountants
Firm Registration Na 107 TEIW

Wishal D. Shah
Partmor

Mambership No. 112303

Plaze; Mumibak
Diate : April 41, 2647

For and on behall af the Boand

Prakash Khedakar Mohan ['Tnh-r-a
Director . Director
DiN: p1280382 7D T DN 01837625

o

Place: Mumbal /70
Date - April 11, 207
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