CHATURVEDI [ SHAH ..

Chartarad Accounicmns

Independent Auditors’ Report

To the Members of TK Toll Road Private Limited
Report on the Financial Statements

Opinion

We have audited the Financial Statements of TK Toli Road Private Limited (“the Company™), which
comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss (ncluding Other
Comprehensive Income), Statement of changes in equity and Statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information (hereinafler referred to as “the Financial statements™).

In our opinion and to the best of our information and according to the explanations given o us, the
aforesaid Financial stalements pive the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, its loss, changes in equity and its cash flows for
the year ended on that date.

Basis forOpinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
F43(10) of the Companies Act, 2013 (“the Act™). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant 1o
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
“thics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion,

Material Uncertainty Related to Going Coneern

We draw attention to Note No. 39 of the Financial Statements which indicates that the Company has
incurred a net loss of Rs.123.73Million during the year ended March 31, 2019 and as of date the current
liabilities exceed the current asscts by 1,464.63Million. These conditions along with other matters set
forth in Note No. 39, indicate that a material uncertainty exists that may cast significant doubt on the
Company’s ability to continue as a Going Concern. However, the financial statements of the Company
have been prepared on a going concern for the reasons stated in the said Note,

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report.and
Shareholder’s Information, but does not include the financial statements and our auditor’s:t
thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon. In connection with our audit of the Financial statements, our
responsibility is 1o read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Financial statements or our knowledge obtained in the audit or
otherwise appears 1o be materially misstated. 1f, based on the work we have performed, we conclude
that there is a material misstatement of this other information; we are required o report that fact. We
have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) ol the Act
with respect to the preparation of these Financial statements that give a true and fair view ol the
financial position, finuncial performance, changes in equity and cash flows of the Company
accordance with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregulanties; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implemcnl"ll'ion and mamtenance of adequate internal {inancial controls, that were

operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Financial statements, management is responsible for assessing the Company’s ability to
confinue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management cither intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Pirectors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o lIdentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from-
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the/ove ide of
internal control.

Continuation shest...
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*  Oblain an understanding of internal control relevant o the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(1) of the Companies Act, 2013, we
are also responsible for expressing our opinjon on whether the company has adequate internal
financial contrels system in place and the operating effectiveness of such controls.

» Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related 1o events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern,
I we conclude that a material uncertainty exists, we are reguired to draw attention in our auditor's
report to the related disclosures in the financial statements or, it such disclosures are inadequate, 1o
modify our opinton. Our conclusions are based on the awdit evidence obtained up to the date of our
auditor’s reporl. However, future events or conditions may cause the Company to cease 10 continue
as a going concern,

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underltying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matiers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevang
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the Annexure A,a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;
g I

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢} The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account:

d) In our opinion, the aforesaid Financial statements comply with the Indian Accounting.;,s.;al_jdafds
prescribed under section 133 of the Act, read with Rule 7 of the Companies (Accolints) Rules.
2014;

Continuation shest...
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¢} On the basis of the written representitions received from the disectors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disquatified as on March 31,
2019 from being appointed as a director in terms of Section 164(2) of the Act;

) With respect to the adequacy of the internal financial controls with reference 1o financial
statements of the Company and the operating effectiveness of such controls, refer (o our
separale Report in “Annexure B,

With respect to the other matters to be included in the Auditor’s Report in accordance with the
reuirements of section 197(16) of the Act, as amended.

9%
——’

In our opinion and to the best of our information and according to the explanations given to us,
the Company has not paid any remuneration fo any of its directors during the year, Hence, the
requirement of the Company for compliance under this section is not applicable.

h)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at March 31, 2019 on its
financial position in its Financial statements. - Refer Note 31 on Contingent Liabilities to
the Financial statements;

ii. The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable Josses.

iit.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2019,

For Chaturvedi & Shah L1L.P
Chartered Accountants
Firm Registration No. [01720W/ W100355

Lalit R. Mhalsekar
Partner
Membership No. 103418

Place : Mumbai
Date : May 17,2019
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Annexure A to Auditors’ Report :
Referred to in our Auditors’ Report of even date to the members of 'TK Toll Road Private
Limited on the financial statements for the year ended March 31, 2019

(1) (a} The Company is naintaining proper showing full particulars, including quantitative detaits and
situation of its fixed assets comprising of Intangible Assets.

(b} As informed to us, the fixed assets included within the intangible assets have been physically
verified by the Management during the year and no material discrepancies between the book
eecords and the physical inventory have been noticed,

{¢) The Company does not have any immovable properties, hence the reporting requirements under
clause (i)(c) of paragraph 3 of the Order is not applicable.

(i) As explained to us, there 18 no physical inventory in existence and hence, paragraph 3(ii) of the
Order 1s not applicable to the Company.

(iif)  The Company has not granted any loan, secured or unsecured, to any company, firm Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
Act. Accordingly, provisions of clause 3 (iii) (a), (b} and (¢} of the Order are not applicable.

(iv) Based on information and explanation given to us in respect of loans, investments, gusrantees
and securities, the Company has complied with the provisions of Section 185 and 186(1) of the
Act, Further, as the Company is engaged in the business of providing infrastructural facilities,
the provisions of Section 186{except for sub-section( )] are not applicable to it.

(v) In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning of Sections 73 to 76 or any other
refevant provistons of the Act and rules framed there under.

{vi) In our opinion and according to information given to us, no cost records have been prescribed
by the Central Government of India under sub-section (1) of Section 148 of the Aet,

(vii} (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the undisputed
statutory dues including provident fund, employees’ state insurance, income tax, goods and
service tax, customs duty, excise duty, cess and other material statutory dues, as applicable,
with the appropriate authorities.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees® state insurance, income-tax, goods and service tax,
customs duty, excise duty, cess and other material statutory dues as applicable were
outstanding, at the year end, for a period of more than six months from the date they became
pavable.

(c) According to the mnformation and explanations given to us and the records of the Company

examined by us, there are no dues of income-tax, goods and service-tax, customs duty, excise
duty as at March 31, 2019 which have not been deposited on account of a dispute.

Continuation sheet...
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{(viit)  In our opinion and according to the information and explanations piven to us, the Cpmpaay has
not defaulted in the repayment of loans or borrowings from any financial institution, banks,
government or debenture holders except for the following instances of delay /default in
repayment of the principal amount :

Particulars Amount of | Period of

default of Delay/Default

Repayment | (Days)

(Rs. In
Millions)

Bank of India 36.39 274
Canara Bank 85.00 274
Corporation Bank 54.41 274
India Infrastructure Finance Company Limited (IIFCL) 84.81 274
Indian Overseas Bank 435,77 274
Oriental Bank of Commerce 36.01 274
UCO Bank 54.49 274
Total 396.94

(ix) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) and in our opinion and according (o the information and
explanations given to us, the term loans have been applied for the purposes for which they were
raised.

(x) According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course
of our audit.

(xi)  According to the information and explanations given {o us, the Company has not paid/provided
any managerial remuneration as on March 31, 2019 and accordingly, paragraph 3 (xi) of the
Order is not applicable,

(xii)  In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xili}  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in comphance with section
177 and section 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

(xiv)  According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

(xv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv} of the Order is not applicable.-

Continuation sheet...
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(xvi})  The Company is not required Lo be registered under section 45-1A of the Reserve 3
Act 1934,

For Chaturvedi & Shah& LILP
Chartered Accountants
Firny’s Registration No. 101720W/W 100355

Lalit R, Mhalsekar
Partner
Membership No. 103418

Place: Mumbai
Date: May 17, 2019

koof India
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Annexure ~ BB to Auditor’s report

Annexure to the Independent Auditor’s Report referred under the heading “Report on other legal
and regulatory requirements” of our report of even date on the financial statements of T'K Toll
Road Private Limited

Report on the Infernal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*“the Act™)

We have audited the internal financial controls with reference to financial statements of TK Toll Read
Private Limited (“the Company™) as of March 31, 2019 in conjunction with our audit of thefinancial
statemments of the Company for the yearended on that date.

Management's Responsibility for Internal Financial Controls

. The Company’s management is responsible for establishing and maintaining internal financial controls
i B ' o - B . . . . <

% based on the internal control with reference to financial statements criteria established by the Company

ag%z considering the essential components of internal control stated in the Guidance Note on Audit of Internal

o

Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAI). These responsibilities include the design, implementation and maintenance of adequate internal

% financial controls that were operating effectively for ensuring the orderty and efficient conduct of its
:;% business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
g% detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
o preparation of retiable financial information, as required under the Act.

|

. Auditors® Responsibility

Our responsibility s 10 express an opindon on the Company's internal financial controls with reference to
g) financial statements reporting based on our audit. We conducted our audit in accordance with the
gg Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
%% andd the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
- Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of

Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those

P

zg% Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
o the audit to obtain reasonable assurance about whether adequate internal financial controls with reference
?\% to financial statements was established and maintained and if such controls operated effectively in all
%ﬁ material respects.Our audit involves performing procedures to obtain audit evidence about the adequacy
0 of the internal financial controls system with reference to financial statements and their operating

effectiveness,

7

Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal
conirol based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to-fraugd o7

i
e

error,

Continuaticn sheet,..
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We believe that the audis evidence we have oblained is sulticient and appropriate to provide a basis for
our audit opinion on the Company's internal financial confrols system with reference to financial
stateniens,

Meaning of Internal Financial Controls with reference to the Financiad Statements

A company's internal financial control with reference 1o financial statements is a process designed (o
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally aceepted accounting principles. A
company's internal Tinancial control with reference to financial statements includes those policies and
procedures that {1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded ag necessary {o permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the Company; and (3)
provide reasenable assurance regarding prevention or timely detection of tmauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to the Financial Statements
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference 1o financial statements to future periods are subject fo the risk that the internal
financial control with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with respect to financial
statements were operating effectively as at March 31, 2019, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of internal
confrol stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Chaturvedi & Shah& LLP

Chartered Accountants

Firm Registration No. 101 720W/W 00355

Lalit R. Mhalsekar
Pariner
Membership No. 103418

Place : Mumbai
Date : May 17, 2019

Continuzation sheet...



TK Toll Road Private Limited
Balance Shoeet as af March 31, 2019

¥ MHlions
AETAY A At
Particutars Note March 31, 2019 March 34, 2018
ASSETS
Non-current assets
{a) Concession Intangible assels 4 G,582.21 G,752.18
(b) Deferred tax assets (nel) 27(c) 155.03 175,83
(c) Other non - curten! agsets 6 .78 »
{d) Advance Tax Assels (Nal) 0.95 _anLT
Fotal Non-Current Asgets 6,738.97 6,932 58
Current assots
(a) Financial Aggels
(i) Cash and cash equivalents ba 4.35 6.32
(i Loans 5 0.13 013
(iii) Other financial assel B 16.56 10.69
(b) Othar current assets 7 7.23 7.04
Total Current Assels 2827 2423
Total Assets 6,767.24 6,966.81
EQUITY AND LIABILITIES
Equity
(a) Equily share capital 8 127.56 127.56
(b) Subordinated debt (in nature of Equity) 9a 2,150.40 2, 11520
{c) Other equity 9h & 9c¢ 1,032.00 1,156.25
Total Equity 3,309.96 3,398.01
LIABILITIES
Non-current Habilities
{a} Financial Liabilities
Borrowings t0a 1,983.67 2.446.20
{b) Provisions 13b 0.70 280.27
Total Non-Current Liabilities 1,964.37 2, 72647
Current liabilities
(a) Financial Liabilities
{i) Trade payables
Total outstanding due ot micro enterprises
& smalt enterprises 11 - -
Total outstanding dues of creditors ofher than
micro enterprises & smalf enterprises 58.44 47.69
(iiy Other financial liabililies 12a 1,222.79 783.33
(b) Other current liabilities 14 1.16 1.24
{c) Provisions 13a 212.51 0.07
Total Current Liabilities 1,492.90 832.33
Total Equity and Liabilities 6,767.24 6,956.81
The accompanying notes are an integral part of the financial statements
As per our attached report of even date.
For Chaturvedi & Shah LLP for and on behalf of the Board
Chartered Accouniants
Firm's Registration No:- 101720WANV100355
Lalit R. Mhaisekar Aariitalh Jha gl dan Biyani
Partner Directo ifector
Membership No. : 103418 DIN:07 130355 DIN:07130371
Date: Date:

17 MAY 2010

Place : Mumbai

Place : Mumbai

Yogesh Jain

Chief Financiat Officer'
Date:

Place : Mumbai
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TK Toll Road Private Limited

Statement of Profit and Loss for the year ended March 31, 2019

T Milions
Particulars Note Year ended Year eended March
March 31, 2019 31, 2018
Revenue from Operations 15 405.42 418.74
Other Income 16 136.99 0.69
Total Income 542 41 419,43
Expenses
Toll Operation and Maintainence expenses 17 124.09 97 .49
Employee benefits expense 18 5.61 12.29
Finance costs 19 331.18 356.10
Amortization expense 4 169.97 69.17
Other expenses 20 14.72 16,26
Total expenses 645,565 550,31
Loss before tax (103.14) (130.88)
Tax expense
Current tax - -
Deferred tax charge/(credit) 20.62 (40.97)
Loss for the year (123.76) {89.91)
Other Comprehensive Income
- ltems that will not be reclassified to profit/loss
Remeasurements of net defined benefit plans | Gains / (l.oss) 0.68 (0.72)
- Income tax relating to above 0.18 {0.25)
Other Comprehensive Income/(Loss) 0.50 (0.47)
Total Comprehensive Loss {123.26) {90.38)
Earnings/{loss) per equity share (Face value of Rs. 10 per share)
Basic & Diluted 35 (9.70) (7.05)
The accompanying netes are an integral part of the financial statements
As per our attached report of even date.
For Chaturvedi & Shah LLP For and on behalf of the Board
Chartered Accountants
Firm's Reaistration No:~ 101720W/WW10035/5
Lalit R. Mhalsekar Amitabh Jha Médan Biyani
Partner Directo Director
Membership No. : 103418 DIN: 07180355 DIN:Q7 130371
Date:

glztsc;:Mumbai !i ? MA\/ Z%m

Place : Mumbai

Yoygesh Jain

Chief Financial Officer
Membership No. : 103418
Date:

Place | Mumbai

17 WMAY 2019




TK Toll Road Private Limited
Cash flow Statement for the year ended March 31, 2018

T Millions
Particulars Year ondod Year spnded
o Mareh 3. 2008 ... . March 31,2018,
A CASIH FLOW FROM OPERATING ACTIVITIES:
Loss before tax (103.14) (130.80)
Adfusiments for:
Amorlisation expenses 169.87 6817
Dividend income “ (4.13)
Net (gain)/loss on sale of invesiments {0.29} (0.56)
Interest expense 33116 356.04
Provision for Gratuity and Leave encashment 0.27 1.00
[Zxcess provision written back (135.65) "
262.31 284,68
Cash Generated from Operations before
working capital changes
Adjitstments for:
(Increase)/decrease in financial assels except for investiments {5.87) 4.53
{Increase)/decrease in other current assets {0.14) 047
Increase/(decrease) in trade payables 875 8.58
Increase/{decrease) in other financial kabilities {1.35) (0.02)
Increasef{decrease) in provisions 51.87 33.04
increase/{decrease} in other current liabilities {009} (0.72)
53.17 45.89
Cash generated from operations 315.48 340.49
Taxes (paid) net of refunds 3.62 {0.51)
Net cash generated from operating activities - [A] 319.10 339.98
B CASH FLOW FROM INVESTING ACTIVITIES:
Sale/(Purchase) of intangible assets (including intangible asset under
development, captial advance, capital creditors) (0.77) 24.14
Sate of current investments (net of proceeds) 0,29 0.69
Net cash (used in} f generated from investing activities - [B] {048} 24.83
C CASH FLOW FROM FINANGING ACTIVITIES:
Proceeds from Sub-debt 35.20 402.50
Proceeds from inter-corporate deposits (short term borrowings) - (75.00)
Repayment of long term borrowings {42.08) (351.20)
Interest paid (313.73) (341.00)
Net cash used in financing activities - [C) {320.60) (364.70)
Net increase/(decrease) in cash and cash equivalents - JA+B+C] {1.97) 0.1
Add: Cash and cash equivalents at the beginning of the year 6,32 6.21
Cash and cash equivalents at the end of the year 4.35 G6.32
Components of Cash and cash equivaients
Balances with banks - in Current accounts 2.45 537
Cash on hand 1.90 0.95
Total Cash and cash equivalents [ Refer Note 5(a)] 4.35 6.32

The halance in current account with banks of Rs. 1.86 million (Rs. 5.29 million) lying in Escrow account with bank held as
securily against borrowings.

The accompanying notes are an infegral part of the financial statements
As per our attached report of even date.

For Chaturvedi & Shah LLP For and on byaif of the Board

Chartered Accountants
Firm's Registration No:- 101720WAN 100355

Lalit R, Mhalsekar Amitalhh Jha Magan Biyan
Partner i Directo [Birettor
Membership No. : 103418 i DIN:O7180355 DIN:D7130371
Date: ? MY 7010 4 Date: _

Place : Mumbai i 7 M Al 7! Ly Place : Mumbai

Yogesh Jamn®

Chief Financial Officer
Date: H

Place : Mumbdi
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TK Toll Road Private Limited

Statement of Changes in Equity

A, EQUITY SHARE CAPITAL

T Mitlions

Balance at the

Partner

Membership No. : 103418

Date: 5

Place : Mumbaij . % ! MAY ?m‘{%

Mmiitdbh Jha
Directo
IAN:O7 130355

Date:
Place : Mumbai

Yo\gesh Jain ¥

Chief Financial Officer

Date:
Place : Mumbai

37 WAy ona

Balance at the Changes in
Particulars beginning of the] equity share end of the year
year capital during
the vear -
For the year ended March 31, 2018 127,56 - 127.56
For the year ended March 31, 2019 127.66 - 127 .56
. OTHER EQUITY T Millions
Reserves and Surplus
Securities Retained Total
Premium Earnings
Reserye

Balance at April 01, 2017 1,337.14 {91.52) 1,245,863

L.oss for the year (89.91) {89.51})

Other comprehensive income for the year {0.47) (0.47)
Total comprehensive income for the year - {80.37)| - 90.37
Balance at March 31, 2018 1,337.14 (181.89) 1,155.25
Balance at April 01, 2018 1,337.14 (181.89) 1,155.25

Loss for the year (123.76) {123.76)

Other comprehensive income for the year 0.50 0.50
Total comprehensive income for the year - (123.26) {123.26)
Balance at March 31, 2019 1,337.14 {305.15) 1,032.00
As per our report of even date attached
For Chaturvedi & Shah LLP For and on behalf of the Board
Chartered Accountants
Firm’s Regqistration No:~ 101720W/W100355
Lalit R. Mhalsekar adan Biyani

irector
DJN:O?130371

',
N




TK Tol Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2019

Note 4 - Concession Intangible assets T Millions

Particulars Toll Collection righis

Year ended March 2018

Opening gross carrying amount 6,972.20
Additions -

Adjustmenis/Disposals 1.20
Closing Qross carrying amount 6,971.00

Accumulated amortisation and impairment

Opening accumulated amortisation and impairment 149.65
amortisation charge for the year 69.17
Disposals -

Closing accumulated amortisation and impairment 218.82
Net carrying amount 6,752.18

Year ended March 2019

Opening gross carrying amount 6,971.00
Additions -
Adjustments/Disposals -
Closing gross carrying amount 6,971.00

Accumulated amortisation and impairment

Opening accumulated amortisation and impairment 218.82
amortisation charge for the year 169.97
Disposals -
Closing accumuiated amortisation and impairment 388.79
Net carrying amount 6,582.21
Note :

(1) The above Intangible Asset are pledged as security with lenders.
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Notes to Financial Statements as of and for the year endoed March 31, 2019

T Millions
] As at As af
Particulars | March 31, 2019 March 31, 2018
Note 5 - Financial Assets - Current
Note 5 (a) - Cash and Cash equivalents
Balances with banks
- in current accounts 2.45 §.37
Cash on hand 1.90 0.95
4.35 6.32
Note 5 {b) - l.oans
{Linsecured considered good)
Security deposits 0.13 0.13
0.13 0.13
Note 5 (c) - Other financial assets - current
(Unsecured considered good)
Retention money receivable from NHAJ 1.65 1.65
Others 11.82 5,96
Claims receivable from NHAI (Refer Note 33) 3.09 3.08
16.56 10.69
Note 6 - Other non-current assets
Gratuity Advance 0.78 -
0.78 -
Note 7 - Other Current assets
(Unsecured considered good)
Advance to vendors 0.10 0.10
Advance fo employees 0.14 0.06
Prepaid Expenses 0.76 .70
Duties and taxes receivable 6.23 6.23

7.23 7.09




TK Toll Read Private Limiled
Notes to Financial Statements as of and for the year ended March 34, 2019

Note 8 - Share Capltal and Other equity ¥ Millions
Particulars Nos of Ag at Ak al

eHars _ Shares March 31, 2018 March 31, 2014
Note Ba - Authorised Share Capital
Af the beginning of (he year 16,000,000 1G0.00 160 00
Add | Increase during (he year of 110 each
At the end of the year 160.00 ) 16000
Note 8b - Issued, subscribed and paid-up equity
share capital
Al the beginnirg of the year 12,755,650 12756 127 56
Add : increase during the year of T10 each
At the end of the year 127 56 127 .56
Note 8¢ - Terms and rights attached to equity shares
The Company has only one class of shares referred fo as Equily Sharas having a Par Vaiue of Rs.10/- in the event of fiquidation of the Comgany,

the holders of equily shares will be enfiled (o receive remaining assels of the Company, after dishibution of alf prefersntial amounts. Tha

distribution will be in proportion o the number of equily shares held by the shareholders.

Note 84 - Reconciliation of nos of Shares

Nos of Shares al the beginning of the year 12,765,650 12,765,650

Add . Nos of Shares issued during the year

Nos of Shares al the end of the year 12,755,650 12,755,650

Note Be - Shares held by the holding

Company or their subsidiaries/associates

Reliance [nfrastruclure Limited (Holding Company) & its nominees 12,765,650 12,755,650

Note 8f - Details of Shareholders holding more than 5% shares in the Company

Reliance Infrastructure Limited

Nos of Shares 12,755,650 12,755,650

% of halding 100% 100%

The holding Company has pledged 38,26,695 (P.Y 38,26,695) Equily Shares for availing various term loans,

Particul As at As at
artieutars March 31, 2019 March 31, 2018

Note 9a - Sub-ordinated debt {(in nature of equity}

At the beginning of the year 2.115.20 1.742.70

Increase / (decrease) during the year 35.20 402.50

Al the end of the year 2,150.40 2,115.20

Terms and rights attached to Sub-ordinated debts infused by holding Company alongwith its Subsidiaries
i} Subordinated debt is the part of holding Companys Equity from the promoters of the Company for the project, which is unsecured and interest free

as per Common Loan Agreement with the lenders;
i)y No repaymentredemption/interest servicing allowed during the moratorium year of the long term project loan.



TK Toll Road Private Limited

Notes to Financial Statements as of and for the year ended March 31, 2019

 Millions

Particulars

As at
March 31, 2019

As at
March 31, 2018

Note 9b - Retained Earnings

At the beginning of the year
L.oss for the year

Items of other comprehensive income recognised
directly in retained earnings
- Remeasuremens of post-employements
obligations (net of tax)

At the end of the year

Note 9¢ - Securities Premium

At the beginning of the year
Premium on shares issued during the vear

At the end of the year

Nature and purpose of securities premium

(181.89) (91.52)
(123.76) (89.91)

0.50 (0.47)
(305.15) (167.89)
1,337.14 1,337.14
1,337.14 1,337.14

Securities premium reserve is used fo record the premium on issue of shares, The reserve is utilised in accordance

with the provisions of the act.



TK Toll Road Private Limited
Notes to Financlal Statements as of and for the year ended March 31, 20490

T Millions

Partlculars As at As a

arieHs & March 31, 2018 March 31, 20108
Note 10 (a) - Borrowings - Non current
Secured

Term loan from banks 1,560.57 1,844,110

Term foan from financial institutions 40310 502,10
Total 063,67 2,448.20

1) Secured Term Loan from Banks & Financial Institutions of Rs, 2,844.24 mitlion {Principal undiscounted amount} are secured
as under :

The Borrowings are secured by lhe way of ferms stated in Common Loan Agreement entered belwesn company and Consordium of
lenders which are as under:-

{) a first ranking pari passu mortgage/charge over all the Borrower's immoveable and movable properlies, both prasent and future, except
the Project Assets. ;

(if) a first ranking on receivables, bock debts, cash and cash equivalents including any other bank accounts and other assets, present and
future.

(i) a first ranking on government approvals, insurance policies, uncalled capital, project documents, guarantees, letler of credit,
performance warranties, indemnities, and securities given to the Company.

(iv) a first ranking pari passu charge over / assignment of the right, title, interests, benefits, claims and demands of the Borrower in, to and
under any letter of credit, guarantees {excepi the guarantees issued in favour of NHAL) including contractor guaraniees and liquidated
damages and performance band provided by any parly to the Project Documents,

(v} The applicable interest rate for rupee term loan is 10.80% p.a

{vi} Due fo inability of the Company to repay ihe overdue amount of loans installments, UCO Bank and Bank of India (lenders’) have stopped charging
monthly interest respeclively from the date of classifying the account as NPA, However the Company has been regalar in paying the interest amount on a
morthly basis and the lenders has adjusted the interest paid amount in principal outstanding, due to whicls the lbans oufstanding balance as per lendar's
balance confirmation and as per books of accounts has not been matched.

Further the Company is also in advanced stages of discussion with its lenders for restructusing of their loans and is confident that the restructuring plan
would be approved and difference in loans bafance would ge! resolved in next financial year.

2) Maturity Profile of Secured Term Loan (Principal undiscounted) are as under :

T Millions

Particulars Loan from Banks lL.oan fro_m Einancial

Instifutions

FY 2018-19 - Due but not paid 31213 84.81
FY 2019-20 383.90 958.00
FY 2020-21 523.50 135.00
FY 2021-22 523.50 135.00
FY 2022-23 514.3C 133.10
Total 2,257.33 586.91

3) The company has delayed in the payment dues to the Banks & financial institution. The lender wise details is as below :

Name of Lender Principal amount As at March 31,2019
Rs. Mitlions (maximum no of days)

Bank of India 36.39 274
Canara bank 85.06 274
Corporation Bank 54.41 274
ItFCL 84.81 274

(]3] 45,77 274

OBC Bank 36.01 274
UCQ 54 .49 274

Total e 396.94
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R Milons
R ) Anal Az al
Particulars _ March 31, 2019 March 31, 2018
Note 11 - Trade Payables
Total oulstanding due of micre enlerprises & small enterprises
Total gulstanding dues of creditars olhar than micro enerprises & small enterprises ] 56.44 47.69
56.44 4769

(a) Dues {o Micro and Smatt Enterprises

Disclosure of payable to vendors as defined under the "Micro, Small and Medlum Enlerprise Development Act, 2006" i based on the
information available with the Company regarding the status of registralion of such vendors undgr the said Act, as per the inlimation
received from them on requests made by the company. There are no overdue principal amounisfinleresl payable amourts for delayed
payments lo such vendors al lhe Balance Sheet date. There are no delays In payment made {o such supplers during the year of for any
earlier years and accordingly there is no interest paid or outstanging inferest in Lhis regard in respect of payments made duting the year or

brought forward {rom previous years.

Note 12 - Other financial llabitities - current

Current Maturlties of long term debl 879.84 438.00
Creditors for Capital expenditure 154.19 154,19
Employee benfils payabie 1.00 2.38
Retention money payable 187.76 187.76
Total 1,222.79 783.33
Note 13 (a) - Provisions - Current
Current
Provisicn for employee henefits
- Leave encashment .11 .07
Others
- Resurfacing expenses 212.40 -
24251 0.07
Note 13 (b) - Provisions - Non - Current
Provision for employee benefits
- Gratuity a1
- teave encashment 0.70 2.28
Others
- Resurfacing expenses - 277.88
0.70 280,27
Movement in provision during the financial year is set out as below:
Resurfacing provisions
At the beginning of the year 277.88 235.80
Charged / (credited) to profif or loss
Additichai Provision recognised 53.10 34 .65
Excess provision written back (Refer note 40) {136.65) -
Unwinding of discount 17.07 7.43
Amount utilised during the year - -
At the end of the year 212.40 277.88

Resurfacing provisions - significant estimates

As per the service concession arrangement with NHAL the company is obligated to carry out resurfacing of the roads under concession.
The company estimates the likely provision required towards resurfacing and accrues the costs on a straight fine hasis over the period at
the end of the which resusfacing would be reguired, in the Statement of Profit and Loss in accordance with Ind AS 37 ' Provisions,

Contingent Liabilities and Contingent Assets’.

Note 14 - Other current liabilities

Duties and taxes payable 1.16
1.16
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Notes to Financial Statements as of and for the year ended March 31, 2018

T Millions

Particulars

Year ended
March 31, 2019

Year ended”
March 31, 2018

Note 15 - Revenue

Operating income
- Income from toll collections

Gross Toll collection

Less : Toll collection for additionat stretch as per
supplementary agreement with NHAI

income from toll coltections

Note 16 - Other incoime

Dividend Income on currenf investment

Profit on redemption of mutual fund

Excess provision for MMR written back

Excess provision for Leave Encashment written back
Miscellanecus income

Note 17 - Toll Operation and Maintainence expenses

Subcontracting expenses
Maintainence of Roads
Electricity expenses

Handling Charges

Site and other direct expenses

Note 18 - Employee benefits expenses

Salaries wages and bonus

Contribution to provident funds and other funds
Gratuity

l.eave encashment

Staff welfare expenses

Note 19 - Finance Costs

Interest on loan

Unwinding of discount on provisions
Other finance charges

Unwinding of discount on retention money

Note 20 - Other expenses

Rent

Rates & faxes

Insurance

L.egal and Professional Charges

Expenditure toward Corporate Social responsibility
Auditors Remuneration

- Audit Fees

- Certification Fees

Travelling and Conveyance

Other miscellanecus expense%

405.42 418.74
40547 41874
419.36 433.63
13.94 14.89
405.42 418,74
- 0.13
0.29 0.56
135.65 .
0.83 -
0.22 -
136.99 069
32.19 372.84
84.64 54.41
3.30 3.22
0.80 0.95
3.16 .07
124.09 G7.49
477 10.57
0.29 0.49
0.27 0.33
- 0.67
0.28 0.23
581 12.29
308.83 335,22
17.07 7.43
5.06 6.20
. 7.25
33196 356.10
0.13 0.18
0.02 0.08
2.70 3.23
10.76 9.85
0.24 0.24
0.02 .
0.23 0.40
; 0.62 1.28
i 14.72 15.26
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Notes to Financial Statements as of and for the year ended March 31, 2019

Note 21 - Fair value measurements
Financial instruments by category
Signficance of financial instruments

T Millions

Particulars

As at
March 31, 2019

As at
March 31, 2018

Financial assets

At amortised Cost
Security Deposits
insurance Claim receivables
Retention Money receivable from NHA
Cash and Cash equivalent
Claims receivable from NHAI

Total financial assets

Financial liabifities

At amortised Cost
Borrowings
Trade Payables
Retention money payable
Employee Benefits Payable
Creditors for capital expenditure

Total financial liabilities

0.13 0.13
11.82 5.96
1.65 1.65
4.35 6.32
3.00 3.00
21.16 7.27
2,843 51 2,885.20
56.44 47 B9
187.76 187.76
1.00 2.38
154,19 154.19
3242.60 3277.24
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Note 22 - Fair vaiue Hierarchy

(a} Fair value hierarchy - Recurring fair value measurements T MilHons

) As at As al
Particulars March 31, 2019 March 31, 2018

Financial assets

At Fair value through profit & loss
Level 1
Mutual fund investments

Derivatives not designated as hedges
Level 2
Principai swap
Total financial assets

Financial liabilities
Derivatives not designated as hedges
Level 2
Principal swap
Total financial liabiiities

{b) Fair value hierarchy - Assets and liabilities which are measured at
amortised cost for which fair values are disclosed

Financial assets
Leveid
Grant receivable from NHA]
Total financial assets

Financial liabilities
Level 3
Floating Rate Borrowings 2843.51 288520
Retention money payable 187.76 18776
Total financial liahilities 3031.27 3072.96

Recognised fair value measurements

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds that have
quoted price. The mutual funds are valued using the closing NAV.

Level 2: The fair vatue of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as litfle as possible on enlity-
specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: if one or more of the significant inputs is not based on cbservable market data, the instrument is included in fevel 3. This is
the case for borrowings, debentures, Rerention money payable and hedging derivative included in level 3

Valuation technique used fo determine fair value

Specific valuation technigues used to value financial instruments include:
+ the use of quoted market prices or dealer quotes for similar instruments
« the fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates at the

balance sheet date
« the fair value of the remaining financiai instruments is determined using discounted cash flow analysis.
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(c) Fair value of financial assets and liabilities measured at amortised cost

T Millions

Particulars

As al
March 31, 2019

Ag at
March 31, 2018

Financial assets

Carrying value of financial assets at amortised cost
Grand receivable from NHAI

Total Financial assets at amortised cost

Fair value of financial assets carried at amortised cost
Grand receivable from NHAL

Total Fair value of financial assets at amortised cost

Financial liabilities

Carrying value of financial liabilities at amortised cost
Floating rate borrowings
Retention money payable

Fair value of financial liabilities carried at amortised cost

Floating rate borrowings
Retention money payable

2,843.561 2,885.20
187.76 187.78
3,031.27 3,072,896
2,843.61 2,885.20
187.76 187.76
3,031.27 3,072.96

The carrying value amounts of retention money receivable, security deposits, insurance claim receivables, cash and
cash equivalents, trade payables, employee benefits payable and creditors for capital expendilure approximate their

fair value due to their short term nature.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.
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Note 23 - Financial risk management
The Company aclivities exposes it to market risk, liquidity risk and credit risk.
This note explains the source of risk which the entity is exposed to and how the entity is manage the risk.

Risk Exposure arising Measurement Management
from
Credit risk Cash and cash Aging analysis Credit  Diversifi cation of bank
equivalents, trade rafings depositss, credit Himits
receivables, financial and letiezrs of cradit

assets measured af
amorlised cost.

Market risk — interest rate L.ong-term borrowings Sensitivity analysis  Aclively Managed
al variable
Rates
Liguidity risk Borrowings and other Rolling cash flow Availability of
liahilities forecasts committexd credit lines
and borrowing
facilities

The Company's risk management is carried out by a project finance team and central treasury team under policies approved
by board of directors. Company treasury identifies, evaluates and hedges financial risk in close co-operation with the
company’s operating units. The Management of the Company provides written principles for overall risk managemen, as well
as policies covering specific areas, such as interest rate risk and credit risk, use of derivative financial instrument and non-
derivative financial instrument, and investments of excess liquidity.

Commodity risk;

The Company requires for implementation {construction, operation and maintenance) of the projects, such as cement,
bitmen, steel and other construction materials. For which, the Company entered into fixed price confract with the EPC
contractor and O&M Contractor so as to manage our exposure to price increases in raw materials. Hence, the sensitivity

analysis is not required.

Market risk — interest rate risk

The Bank loans follows floating rates with resets defined under agreements. While interest rate fluctuations carry a risk on
financials, the Company earn tolt income which is linked to WP thus providing a natural hedge to the interest rate risk.

a) interest rate risk exposure

¥ Millions
: As at As at
Particul
eutars March 31, 2018 March 31, 2018
Variable Rate Borrowings 2,843 51 2,885.20
Fixed Rate Borrowings - -
Total 2,843.51 2,885.20

b) Sensitivity analysis
Profit or loss is sensitive to higher/lower interest expense from borrowings as a resuit of changes in interest rates.

Impact on profitftoss after ta As at As at
P P x March 31, 2019 March 31, 2018

Interest rates (increase) by 100 basis points (22.46) (22.79)
Interest rates decrease by 100 basis points 2248 22.79
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Ligquidity risk - Tabie

T Millions

The table below analyses the company's non-derivative financial liabilities and net-settled derivative financial
liabilities into relevant maturity groupings based on the remaining period at the batance sheet ciate {0 the
contractuad maturity date. Derivative financial Kabilities are included in the analysis i their contractual
maturities are essential for an understanding of the timing of the cash flows. The amounts disclosed in the

table are the contractual undiscounted cash flows.

As at March 31, 2019 Less than 1 More than 1 Total
year year

Non-derivatives

Borrowings 879.84 1,864.40 2,844 24

Interest on borrowings 245,42 343.77 58919

Trade and other payables 56.44 - 56.44

Other financial liabilities 342.95 - 342.95

Total non-derivatives 1,524.64 2,308.17 3,832.82

As at March 31, 2018 Lessthan1 Meore than 1 Total
year year

Non-derivatives

Borrowings 439.00 2,447 30 2.886.30

Interest on borrowings 293.99 589.19 883.18

Trade and other payables 47 .69 - 47 .69

Other financial liabilities 344.33 - 34433

Total non-derivatives 1,125.01 3,036.49 4,161.50
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Note 24 - Capital risk management

The company's objectives when managing capital are to
safeguard their ability to continue as a going concern, so that they can continue to provide returns

. for shareholders and benefits for other stakeholders, and
. Maintain an optimal capital structure to reduce the cost of capital.

For the purpose of the company's capital management, capital includes issuad equity capilal, share premium, su
debts and all other equity reserves attributable to the equity holders of the parent. The primary objective of th
company capital management is to maximize the shareholder value,

The company manages its capital structure and makes adjustments in light of changes in economic condition
and the requirements of the financial covenants. To maintain or adiust the capital structure, the company ma
adjust the dividend payment to shareholders, return capital to shareholders or issue interest free sub-ordinat
debt. The company monitors capital using a gearing ratio, which is net debl divided by total capital ptus net deb
The company policy is to keep oplimum gearing ratio. The company includes within net debt, interest bearin
loans and borrowings, trade payables, less cash and cash equivalents.

In order to achieve this overall objective, the company's capital management, amongst other things, aims ¢
ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define capit:
struciure requirements. No changes were made in the objectives, policies or processes for managing capital f
year ended March 31, 2019 and March 31, 2018.

Consistent with others in the industry, the group monitors capital on the basis of the following gearing ratio:

Net debt including total borrowings (net of cash and cash equivalents)
divided by
Total ‘equity’ (as shown in {the balance sheet).

T Millions
Particul As at As at
articutars March 31, 2019 March 31, 2018
Net debt (a) 2,838.16 2.678.88
Equity (b) 3,309.85 3,398.01
Net debt to equity ratio (a) / {b) 0.86 0.85
< Millions
icul As at As at
Particulars March 31, 2019 March 31, 2018
Net debt (a) 2.,839.16 2,878.88
Equity (b) 3,309,95 3,398.01
Nebt debt plus Equity (c = a+b) 6,149.11 6,276.89
0.46 0.46

Gearing ratio(a)/ ¢
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Mote 25- Concession arrangemaonts - Maln features

LR HHNIN

Description of the
arrangamaent

Name of entity

SignHicant terms of the arrangement

Intangible Assots

Gross book value

Naet book vakiie

fhancial Assel

Financing, desigs, building and
operation ol 61 kotrg fong
six lane tolt road betwean Trichi
and Karur on Nationat Flighway
67

TH Toll Road Private Limited

Period of concession: 2008 - 2034 '
Remuneration : Toll

investment grant 1om CoONCessn gramor

Yes

Infrastructure returmn at the end of
concession period | Yes

investment and renewal obligations : Nil
Re-pricing dales © Yearly

Basis upor: which re-pricing of re-
negoliation is determinad : inflation
Pramium payable to grantor : Nil

March 34, 2010
6,971.00

March 31, 2010
G6,571.00

March 31, 20189

6.562.21

March 31, 2018

6,752.18

Wurch 34, 2010

March 31, 2048
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Note : 26 Related Party Transaction

As per Ind AS-24 " Related Party Disclosure” the Company's related parties and trasnsactions with theam in the

ordinary course of business are disclosed below !

{A) Parties where control exists
Holding Company - Reliance Infrastructure Limited

Defails of transactions and closing balance

T Millions

Particulars March 31, 2019

March 3, 2048

Transactions during the year :-

Toll operation and maintainence expenses (inciuding project
execution support services)

Reliance Infrastructure Limited 2.01

Reimbursement of expenditure paid by
Reliance Infrastructure Limited 0.16
Sub-debts received (in nature of equity)

Reliance Infrastructure Limited 35.20

Inter-corporate deposit paid during the year
Reliance Infrastructure Limited

Balances at the year end :-

Trade payabiles

Reliance infrastructure Limited 23.48
Sub-debts {in nature of equity)
Refliance Infrastructure Limited 2,150.40
Equity share capital (excluding premium)

Reliance Infrastructure Limited 127.56

(B} Key Management Personnel (KMP) and details of transactions with KMP :

independent Director's Sitting fees
Shri Anil Verdia

Shri Yogendra Narain

Ms. Rashna Khan

0.02
0.02

4.99

0.26

402.50

75.00

2,115.20

127.56

0.02

0.04
0.04
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Note 27: Income and deferred taxes
27{a} Income tax expense

% Millions

March 31, 2019

Mareh 31, 2018

(a) Income tax expense

Current {ax

Current tax on profits for the year
Adjustments for current tax of prior periods

Total current fax expense

Deferred tax

Decrease/(increase) in deferred tax assets 63.27 (121.20)
(Decrease)lincrease in deferred tax liabilities (42.65) 79.98
Total deferred tax expense/(benefit) 20.62 {41.22)
Income tax expense 20.62 {41.22)
Income tax expense is attributable to:

Profit from continuing operations 20.62 (41.22}

27(b) Reconciliation of tax expense and the accounting profit muitiplied
by India's tax rate:

March 31, 2019

March 31, 2018

Profit from operations before income tax expense (102.46) (131.60)
Tax at the Indian tax rate of 26.000% (34.608%) {26.64) (45.54)
Tax effect of amounts which are not deductible (taxable) in calculating
taxable income:
Income not considered for Tax purpose {0.08) (0.04)
Expenses not allowed for tax purpose 47.33 4.36
income tax expense charged to statement of Profit and Loss 20.61 (41.22)
27(c} - Deferred tax {liability) / Asset
The balance comprises temporary differences attributable to :
T Millions
As at As at

Particulars

March 31, 2019

March 31, 2018

Beffered tax liability on account of :

Concessicn Intangible assets
Impact of effective interest rate on borrowings
Total Deffered tax Liabilities

Deffered tax asset on account of :
Unabsorbed losses

Retention Money Payable
Retirement benefit obligation

Total Deffered tax Assets

Net deferred tax (liability)/asset

295.38 354.69
0.19 0.38
285,57 3556.08
30517 432.94
5522 97.10
0.21 0.86
450.61 530.91
155.03 175.83
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Note 28 : Assets pledged as security

The carrying amounts of assels pledged as securily for current and non-gurrent borrowings are;

¥ Millions

Note March 31, 2019 March 31, 2018
Current
Financial assets
First charge
Cash and cash equivalents Ba 4.35 6.32
Other Financial Assels 5b 16.56 10,82
Non-financial assets
First charge
Other Current Assets 7 7.23 7.09
Total current assets pledged as security 28.14 24.23
Non-current
First charge
intangible Asset 4 6,582.21 6,752.19
Other non current assets 8 0.78 -
Total non-current assets pledged as security 6,582.98 6,752.19
Total assets pledged as security 6,611.12 6,776.42
Note 29 : Disclosure pursuant to para 44 A to 44 E of Ind AS 7 -Cash flow Statements
T Millions
Year Ended March  Year Ended March
Particulars 31,2019 31,2018
Long term Borrowings
Qpening Balance 2,885.20 3,235.98
Availed during the year - -
Changes in Fair Value
- Impact of Effective Rate of Interest 0.37 0.42
Less : Repayment During the year 42.06 351.20
Closing Balance 2,843.50 2,885.20
Short term Borrowings
Opening Balance - 75.00
Add : Availed during the year - -
L.ess | Repaid During the year - 75.00
Closing Balance - -
Sub-ordinated debt (in nature of equity)
Opening Balance 2.115.20 1,712.70
Add : Availed during the year 35.20 402.50
Less : Repaid During the year - -
Closing Balance 2,150.40 2,115.20
Interest Expenses
Opening Balance - -
Interest Charge as per Statement Profit & Loss 331.16 356.10
Changes in Fair Value
- Impact of Effective Rate of Interest (0.37) (0.42)
- Unwinding of Discount on provisions (17.07) (7.43)
- Unwinding of Discount on retention money - (7.26)
Interest paid to Lenders {313.73) (341.00)

Closing Balance
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Note 30-Gratuity and other post-employmont henefit plans
T Milliong

a) Defined contribution plan
The following amount recognized as an expenga in Statement of profit and loss on account of providen! fund and other funds. Thers are no

other obligations other than the condribution payable to the respactive avthorilies.

Barti As at Ar al
articulars March 31, 2019 March 31, 2016
Contribution to provident fund and other funds 0.28 046

Total 0.28 (.46

a) Defined benefit plan
The company has a defined benefit plan (Gratuity) for its employees. The gratuily plan is governed by the Payment of Gratuity Act, 1972,

Under the Act, employee who has completed five years of service is entitfed fo specific benalil. The level of benefits provided depends on
the member's fength of service and safary al relirement age, Every employee who has compleled five years or more of service gels a
gratuily on departure at 15 days salary (last drawn salary) for each completed yemr of service as per the provision of the Payment of
Gratuity Act, 1972 with lotal ceiting on gratudly of Rs.1,000,000/-. The said graluity plan is funded.

The following tables summaries the The amounts recognised in the balance sheel and the movements in the net defined benefil obligalion

aver the vear are as follows:

Particulars

As at
March 31, 2019

Asg at
March 31, 2018

Opening defined benefit liability / (assets) 2.00 2.44

Net employee benefit expense recognised in the employee cost

Current service cost 0.28 0.34

Interest cost on benefit obligation 0.15 c17

Net benefit expense 0.43 0.51

Amount recorded in Other Comprehensive Income (OCI)

Measurement during the period due 1o :

Acluarial loss / (gain) arising from change in financiai assumplions {0.29) 0.39

Actuarial loss / (gain) arising on account of experience changes (0.79} (0.30)

Experience {(gains)/losses (0.13) -

Amount recognized in OC) {1.21) 0.08

Benefit Paid 0.47) (1.03)
0.75 2.00

Closing net defined benefit liability / {asset)

Particulars

As at
March 31, 2019

As at
March 31, 2018

Opening fair value of plan assets 1.89 2.34

Net empioyee benefit expense recognised in the empioyee cost

Interest cost on benefit obligation .16 ¢.18

{Gain) / losses on settlement - -

Net benefit expense .16 0.18

Amount recerded in Other Comprehensive Income {OCl)

Measuremen during the period due fo ;

Return on plan assets, excluding amounts included in interest expense/{income) (0.13) (0.64)

Amount recognized in OCI 0.13 (0.64)

Employer contributions/premiums paid 0.47 1.03

Benefits Paid (0.47) {(1.03)
1.92 1.89
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The nel liabitity disclosed above relales 16 funded plan is as follows:

Particutars

Present vaiue of funded obligations
Fair value of plan assels
Amount not recognised as an assel (assel ceiling)

Net liability is hifurcated as follows :
Currend
Non-current

Total

Particutars

Discount rate
Expected rate of return on plan assets (p.a.)
Salary escalation rate (p.a.)

Moriality pre-retirement

A quantilative analysis for significant assumplion is as shown below:

Particulars

Assumptions -Discount rate

Sensitivity Level

impact on defined benefit obligation -in % increase
Impact on defined benefit obligation -in % decrease
Assumptions -Future salary increases
Sensitivity Level

impact on defined benefit obligation -in % increase
Impact on defined benefit obligation -in % decrease

¥ Milliong

Ag at
March 31, 2019

As al
March 31, 2048

0.75 2.00

1.92 1.89

0.40 .
(6.78) .71
(0.78) 0.1
(0.78) 041

As at Mg at
March 31, 2019 March 31, 2018
7.50% 7.70%
5.00% 9.75%
Inckian Assured Lives tnctian Assured
Mortaiity Lives Mortality
{2006-08) (2006-08)
As at As at
March 31, 2019 March 31, 2018
50 bp 80 bp
-3.25% -B.63%
3.43% 7.22%
50 bp 50 hp
3.50% 7.05%
-3.34% -6.54%

The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan based on past

service of the employees as at the valuation date:

Particulars

Within the next 12 months {next annual reporting period)}
Between 2 and 5 years

Between 6 and 9 years

For and Beyond 10 years

Total expected payments

The average duration of the defined benefit plan obligation at the end of the reporting

pericd

Plan Assets Composition

Particulars

Non Quoted
Insurer Managed Funds

A reconciliation of the asset ceiling during the inter-vafuation period is giver: below:

Opening value of asset ceiling

Add : Interest on opening balance.6fi:a8sé{ Seiliti,
Remeasurement due to :

Changes in surplusfdeficiet

closing value of asset ceiling

As at
March 31, 2019

As at
March 31, 2018

0.07
.40
0.27
0.80
1.33

6.68 years

0.08
0.23
0.41
5,95
6.64

13.83 years

As at
March 31, 2019

As at
March 31, 2018

1.92 1.89
1.92 1.89
0.40 -
0.40 -
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Note 31 - Contingent Habilities

¥ Miliions
As at As al
Particulars March 31, 2019 March 31, 2018
(A)

1. Claims against the company not acknowiedged as debls and under litigation
(a) Service Tax claims 18.74 16.74

2. Other claims
Differences in balances as per bank foan confirmations and books of accounts mainly

on account of interest rate resetting are under reconciliation with the hankers. The "
L L 0.90 6,29
company expect to settle these soon and do net anlicipale any further liability on

accouni of interest. _
(B) There are numerous interpretative issues relating to the Supreme Court (8C) judgement dated February 28th, 2019 on Provident

Fund (PF) on the inclusion of allowances for the purpose of PF contribution as well as its applicability of effective date. Thes Company is
evaluating for further clarity and its impact on its financial statement. The Company, in respect of the above mentione< Conlingent

Liabilities has assessed that it is only possibie but not probable that outflow of economic resources will be required.

Note 32 - Arbitration Claims by the company

EPC Contractor has raised claims against the Company under the provisions of the EPC Agreement which primarily awose due lo
events attributed to NHAI. The claims were scrutinized by the Company and after due deliberations, it is agreed between the Company
and the EPC Contractor that the claims shall be referred to NHAI for consideration.

Accordingly the Company along with its cfaims, submitted the claims of the EPC Contractor to NHA! for consideration. The claims wen!
through the Dispute Resolution procedures of the Concession Agreement including the amicable seltlement between the two Chairmen
of NHAI and the Company. However no setilement could be arrived at between NHAI and {he Company. The Company has
accordingly referred the Disputes/claims to arbitration. The EPC Contractor has agreed to await the outcome of the Arbitration
proceedings before pursuing any further action on the matter. It is agreed between the Company and the EPC Contractor that {ill such
time the Arbitration between Company and NHAI is conciuded, no rights of the EPC Contractor with regard {o Limitation on the claims
will be affected. The Company wiill update the EPC Contractor with regard to the status of Arbitration process with NHAL

The Claims referred to NHAI by the Company, which have now become a matter of Dispute under the Concession Agreement amounts
to Rs. 10,373.05 million which also includes the claim of the EPC Contractor amounting to Rs. 5,546.79 million.

Note 33- Claim of Demonetisation
Consegquent upon the de-monetisation of currency notes by the Central Government, foll collection had been suspended from

November 9, 2016 to December 2, 2016 for which the company has raised claims on NHAI for reimbursement of the expenses
incurred during this period as per the provisions of the Concession Agreement entered into between the company and NHAI read
along with NHA! circular dated November 29, 2016 and December 8, 2016 in this regard. Amount of T 29.50 millions claimed, being
contractually enforceable and certain of recovery has been recognised as other operating income. As at March 31, 2019, ¥ 3.09
millions was receivable and disclosed under Other Financials Assets — Current.

Note 34 - Proceedings under Insolvency & Bankruptcy Code
During the year,Bank of India ("one of the lendet”) has issued a foan recall notice on Qctober 08, 2018and subsequently applied for the

insolvency petition under the Insolvency and Bankruptcy Code 2016 against the Company before the Hon'ble National Company Law
Tribunal (NCLT) Mumbai Bench, for nonpayment of the interest and the installments payable under the rupee term loan agreement
Subsequently, the Company also filed an application before the NCLT, mentioned that as per common joan agreement (CLA), an
individual lender cannot initiate action in case of Event of Default, the action contemplated under clause 7.2 of CLA has to be coliective
action by the all fenders and action taken by Bank of India would he contrary to all the other lenders, hence the loan amount of T
264.62 million which is recall by the Bank of India not classified in current maturities of debts. The matter is pending before the NCLT.



Note 35 - Earnings per share T Millions

Particulars Year onded Yoar endod
March 31, 2019 || Marcty 31, 2018

Profit / (Loss) atfributable to equity shareholders (Rs Millions) (A) (123.76} (B&.891)

Weighted average number of equity shares for basic and diluled earnings per share 12,755,650 12,765,650

(B)

Earnings / {Loss) per share {Basic and diluted) {(Rupees) (A/B8) {9.70) {7.08)

Nominal value of equity shares (Rupees) wooyg 1000

Note 36- The Company is engaged in "Road infrastructure Projects” which in the context of Ind AS 108 "Operating Segment” is
considered as the only segment. The Company's aclivilies are restricted within India and hence, no separate geographical segmen!

disclesure is considered necessary.

Note 37- As per the policy of the Company, the Intangible assels are amortised over the concession period on the basis of profectad
toll revenue based on traffic volume projections. During the year the Company appointed an independent traffic consultant to estimale
the traffic volume of the vehigles for the balance concession period.Based on the repord of faffic consullant, the Company has
amortized the inlangible assets based on the fulure foll revenue projections. As per the management the projeclions reflects the
expected pattern in which the economic benefits of the intangible assets will consumed,

Note 38- Events after reporting period

There are no subsequent event after the reporting year which required adjustments to the Financial Stalements.

Note 38 - Going Concern
As at March 31, 2019, the current liabilities of the Company have exceeded ils current assets. The Company is undertaking a number

of steps which will result in an improvement in cash flows and enable the Company to meet its financiat obligations. There has also
been improvement in the revenues of the Company and such revenues have been sufficient to recover the operating costs and the
EBTA (Earnings before Inlerest, Tax & Amortisation) has been posilive since the commencement of the operations. Additionaily, the
Company enjoys long concession extending upto FY 2038 and the current cash flow issues have occurred due to mismatch in the
repayment schedule vis a vis the concession period. The Company is also in advanced stages of discussion with its lenders for
restructiring of their loans and is confident that the restructuring plan would be approved, Further the Company has filed arbitration
claim worth of T 10,373.05 millicn and is confident of favourable outcome, which will further improve the financial position of the
Company.

The Based on the foregoing, the going concern assumption is considered to be appropriate.

Note 40- As per the Concession agreement entered into with NHAI, periodic maintenance of Road shall be carried oul by the
Company at periodical intervals from the commaercial operation date tili the end of the concession period. These pericdic maintenance
viz. resurfacing expenses is a provision to be made considering the wear and {ear of the road.

The resurfacing expense is estimated based on the past experience and considering the use of Bituminous Concrete and Micro
Surfacing. NHAI also approves the nature of resurfacing to be carried out on the read, The Company makes the estimate and carry the
estimate at its present value in the books of account. The Company recalcuiated the provision and based on thelir revised calculation,
there was a reversal of provision for resurfacing expenses for an amount of ¥ 135.65 Millions. The reversal is on account of the above
factors and various guidance received from NHAI and independent Engineer. The same has been shown as other income in the
financial statements, however the actual cost of resurfacing may vary as it is dependent on ageing of pavement, rate variation, test
resuits of Bump integrated & Benkleman Beam Deflection Test & site condition (extend of pavement distress).
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Previous year figures have been regrouped and re-arranged wherever necessary 10 make {hem

Note 41 comparable o those for current year.
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