



























































Reliance Defence System Private Limited

Notes annexed to and forming part of the Financial Statements

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that is probable that taxable profits will be
available against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transition that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the assets to be
recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Income tax expense for the year comprises of current tax and deferred tax. Income tax is recognised in the
Statement of Profit and Loss except to the extent that it relates to items recognised in ‘Other comprehensive
income’ or directly in equity, in which case the tax is recognised in ‘Other comprehensive income’ or directly in
equity, respectively.

p) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the reporting period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects
of all dilutive potential equity shares.
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Reliance Defence Systems Private Limited
Notes annexed to and forming part of the Financial Statements

Note 2: Property, Plant and Equipment

Rs. in Thousands

Particulars Vehicles Computers Total
Year ended March 31, 2016

Gross Carrying Amount

Deemed cost as at April 01, 2015 - & -
Additions 3,161.60 406.54 3,568.15
Disposals - - -
Closing gross carrying amount 3,161.60 406.54 3,568.15
Accumulated Depreciation and Impairment

Depreciation charge during the year 265.38 50.35 315.73
Disposals - - -
Closing accumulated depreciation and impairment 265.38 50.35 315.73
Net carrying amount as at March 31, 2016 2,896.22 356.20 3,252.42
Year ended March 31, 2017

Gross Carrying Amount

Opening gross carrying amount 3,161.60 406.54 3,568.15
Additions - - ’ -
Disposals - - -
Closing gross carrying amount 3,161.60 406.54 3,568.15
Accumulated Depreciation and Impairment

Opening accumulated depreciation and impairment 265.38 50.35 315.73
Depreciation charge during the year 375.44 128.74 504.18
Disposals - - -
Closing accumulated depreciation and impairment 640.82 179.09 819.91
Net Carrying Amount as at March 31, 2017 2,520.78 227.46 2,748.24

Note:

The carrying amount of Rs. 2,748.24 Thousands of Property, Plant and Equipment are pledged with the lenders.

(Refer Note No.10)
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Reliance Defence Systems Private Limited

Notes annexed to and forming part of the Financial Statements

Note 3: Financial Assets: Non-Current Investments (Non Trade)

Rs. in Thousands

Face value As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Particulars n R:' un,]ess Number Rs in Number Rs in Number Rsin
otstE;r::;se of shares Thousands of shares Thousands of shares Thousands
Investment in equity instruments at Cost (fully
paid-up unless otherwise stated)
In associate company measured at cost
Quoted
Reliance Defence and Engineering Limited* 10 2264,53,025 | 146,82,677.86 2201,03,025 | 142,82,627.86 - -
Total 2264,53,025 | 146,82,677.86 2201,03,025 | 142,82,627.86 - -

* 220,103,025 (220,103,025) shares of Reliance Defence and Engineering Limited have been pledged with Yes Bank Limited, lendors of Reliance Infrastructre Limited
and 63,50,000 (-)shares have been pledged with Vistra ITCL( India) Ltd, lendors of Reliance Defence & Engineering Limited. -

Aggregate amount of quoted investments and market value

thereof

Book Value

Market value

Book Value

Market value

Book Value

Market value

146,82,677.86

162,17,643.28

142,82,627.86

149,56,000.55

146,82,677.86

152,17,643.28

142,82,627.86

149,56,000.55

Note 4: Financial Assets : Loans- Current

Rs. in Thousands

Baticuias As at March | As at March 31, | As at April 01,
31, 2017 2016 2015

Secured, considered good

Loans to employees 58.54 70.41 -

Unsecured, considered good

Intercorporate deposits to associates 69,500.00 - -

Total 69,558.54 70.41 -

Rs. 69,500.00 in Thousands (March 31, 2016 - Nil and April 01, 2015 - Nil) is Pledged with the lenders (Refer Note No 10)

Note 5: Cash and Cash Equivalents

Rs. in Thousands

Baticulirs As at March | As at March 31, As at April 01,
31, 2017 2016 2015
Balances with banks in -
Current Account 78.54 6,282.86 91.18
Fixed Deposit with original maturity of less
than 12 months - - 1,26,335.00
Total 78.54 6,282.86 1,26,426.18

Rs. 78.54 in Thousands (March 31, 2016 - Nil and April 01, 2015 - Nil) is Pledged with the lenders (Refer Note No 10)

Note 6: Other Financial Assets

Rs. in Thousands

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 01, 2015

Current Non-Current Current Non-Current Current Non-Current
Security deposits - 3,770.00 - 3,470.00 - #
Interest accrued on Inter Corporate Deposit (Refer
Note No 25) 4,880.80 - - - - -
Total 4,880.80 3,770.00 - 3,470.00 - -

Rs. 4880.80 in Thousands (March 31, 2016 - Nil and April 01, 2015 - Nil) is Pledged with the lenders (Refer Note No 10)

Note 7: Other Assets

Rs. in Thousands

Particulars March 31, 2017 March 31, 2016 April 1, 2015
Current Non-Current Current Non-Current Current Non-Current

Advance Tax and Tax deducted at source (net of

provision for tax) - 1,442.31 - 806,37 7 B

Advance to / recoverable from vendors - - 0.30 " # -

Prepaid Expenses 50.67 - 40.15 = # &

Total 50.67 1,442.31 40.45 806,37 - -
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Reliance Defence Systems Private Limited
Notes annexed to and forming part of the Financial Statements

Note 8: Share Capital

Rs. in Thousands

Authorised Share capital

As at

March 31, 2017 | March 31, 2016 | April 1, 2015
250,00,00,000 (250,00,00,000) Equity Shares of Rs.10 each 250,00,000.00 250,00,000.00 500.00
100,00,00,000 (100,00,00,000) Preference Shares of Rs.10 each 100,00,000.00 100,00,000.00
Total Authorised Share capital 350,00,000.00 | 350,00,000.00 500.00
Issued, Subscribed and Paid Up Share Capital As at

March 31, 2017 | March 31, 2016 | April 1, 2015
10,000 (10,000) Equity Shares of Rs.10 each 100.00 100.00 100.00
Total Issued, Subscribed and Paid Up Share capital 100.00 100.00 100.00

(i) Movements in Share capital

Rs. in Thousands

Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
Equity Shares - No. of shares INR No. of shares INR No. of shares INR
At the beginning of the year 10,000 100.00 10,000 100.00 10,000 100.00
Add: Issued during the year - - - - - -
Outstanding at the end of the year 10,000 100.00 10,000 100.00 10,000 100.00

(ii) Terms/Rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company. The Company
declares and pay dividend in Indian Rupees. The dividend proposed by the Board of Directors is subjected to the approval of Shareholders in the ensuing

Annual General Meeting.

(iii) Shares of the Company held by Holding company

i As at March 31, | As at March 31, | As at April 1,
Particulats 2017 2016 2015
10,000 equity shares of Rs. 10 each fully paid
Reliance Infrastructure Ltd , the Holding Comapny 100.00
Reliance Defence Ltd, the Holding Company 100.00 100.00

100.00 100.00 100.00

(iv) Details of Shareholders holding more than 5% shares in the company

Name of the Shareholders

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

No. of Shares % held No. of Shares | % held No. of Shares % held
Equity Shares of Rs. 10 each fully paid
Reliance Infrastructure Limited and its nominees 10,000 100%
Reliance Defence Limited and its nominees 10,000 100% 10,000 100%

10,000 100% 10,000 100% 10,000 100%
Note 9: Other Equity Rs. in Thousands
Particulars As at March 31, | As at March 31, | As at April 1,
2017 2016 2015

Equity Component of Financial Instruments(Subordinate Debt) 150,94,885.70 149,23,835.70 -
Retained Earnings (7,12,056.39) (6,38,980.83) (54,815.83)
Total Other Equity 143,82,829.31 142,84,854.87 (54,815.83)

(i) Equity Component of Financial Instruments (Subordinate Debt)

Rs. in Thousands

Particulars As at March 31, | As at March 31, | As at April 1,
2017 2016 2015

Balance as per last Balance Sheet 149,23,835.70 B -

Add: Addition during the year 1,71,050.00 149,23,835.70 -

Closing balance

150,94,885.70

149,23,835.70

(ii) Retained Earnings

Rs. in Thousands

Particulars As at March 31, | Asat March 31, | As at April 1,
2017 2016 2015
Balance as per last Balance Sheet (6,38,980.83) (54,815.83) -
Add: Loss for the year (73,075.56) (5,84,165.00) (54,815.83)
Closing balance (7,12,056.39) (6,38,980.83) (54,815.83)
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Reliance Defence Systems Private Limited
Notes annexed to and forming part of the Financial Statements

Note 10: Financial Liabilities : Non-Current Borrowings

Particulars Mstiivity date Terms of Effective As at March |As at March 31, As at April 01,
v Repayment Interest Rate 31, 2017 2016 2015
Secured
19 equal monthly
|nstalments with first SREI
such instalment
falling due atthe | Sonenmark Rate
Term Loans from Financial Institutions 31.03.2019 9 (SBR)+Spread. 234,537.50 - -
end of 6 months
Presently 13%
from the date of A
intial disbusement P
i.e. 31.03.2017
Total non-current borrowings 234,537.50 - -

Secured borrowings and assets pledged as security:
i) Rs.38.00 Crores term loan from SREI Infrastructure Finance Limited, is secured by first charge on movable fixed assets and current
assets, cash flow arising from operation and income from investments both present and future and all other assets including all rights, titles,

interest, claims, insurance policies etc

ii) Corporate Gurantee has been provided by Parent Company Reliance Defence Limited in favour of SREI Infrastructure Finance Limited in

respect this loan.

Financial Liabilities: Current Borrowings

Rs. in Thousands

Particiilare As at March 31, As at March 31, As at April 01,
2017 2016 2015

Unsecured

Inter Corporate Deposits

- from Related Parties (Refer Note No 25) - - 181,127.00

Total - - 181,127.00

Note 11: Other Financial Liabilities

Rs. in Thousands

As at March 31, 2017

As at March 31, 2016

As at April 01, 2015

: ) 1

Current Non Current Current Non-Current Current Non-Current
Current maturities of long-term debt 134537.50 - - -
Interest accrued and due on borrowings 8368.19 - - - - -
Total 142905.69 - - - - -

Note 12: Trade Payables

Rs. in Thousands

. As at March 31, As at March 31, As at April 01,
e 2017 2016 2015
Total outstanding dues to micro and small : ) )
enterprises
Total outstanding dues to related parties - =
Total outstanding dues to others 1,339.21 4,051.74 15.00
Total 1,339.21 4,051.74 15.00

Note 13: Provisions

Rs. in Thousands

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 01, 2015

Current Non-current Current Non-current Current Non-current
Leave Encashment 696.87 173.90 3,589.76 42.36 . -
Gratuity (Refer Note No 22) 0.34 95.57 70.64 - - -
Total 697.21 269.47 3,660.40 42.36 - -

Note 14: Other Liabilities

Rs. in Thousands

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 01, 2015

Current Non Current Current Non-Current Current Non-Current
Employee Payables 0.98 - 2,602.66 - - -
Statutory Dues Payables 2,527.60 - 1,238.33 - - -
Total 2,528.58 - 3,840.99 - - -
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Reliance Defence Systems Private Limited
Notes annexed to and forming part of the Financial Statements

Note 15: Other Income

Rs. in Thousands

Particulars

Year ended March

Year ended March

31, 2017 31, 2016
Interest income from other financial assets at amortised cost

- Fixed deposits with Banks - 8,063.73

- Intercorporate deposits 5,423.12 -

- Others - 1.50
Provision for Leave Encashment written back 2,573.85 -
Miscellaneous income 6,406.95 8,455.82
Total 14,403.92 16,521.05

Note 16: Employee Benefit Expense

Rs. in Thousands

Year ended March

Year ended March

ramciligs 31, 2017 31, 2016

Salaries, Wages, Bonus, etc. 18,562.29 29,017.20
Contribution to Provident and Other Funds 200.34 584.15
Gratuity Expense (Refer Note No 22) 201.56 70.64
Leave Encashment - 3,676.01
Workmen and Staff Welfare 6,355.60 2,256.38
Total 25,319.79 35,604.37

Note 17: Finance Cost

Rs. in Thousands

Year ended March

Year ended March

Particulars 31, 2017 31, 2016
Interest and financing charges on financial liabilities

Term Loans and other borrowings 36,698.79 497,977 .61
Other finance charges 1,076.40 -
Total 37,775.19 497,977 .61

Note 18: Other Expenses

Rs. in Thousands

Particulars

Year ended March

Year ended March

31, 2017 31,2016
Communication Expenses 2,788.73 1,578.67
Hire Charges 907.71 1,274.16
Rent 1,732.58 1,902.50
Repairs and maintenance
Buildings 133.22 2,335.32
Brokerage and Commission - 530.70
Auditors Remuneration
- Audit Fees 53.96 4410
- Limited Review Fees 6.90 1.50
Travelling and Conveyance 8,640.02 9,230.30
Membership and Subscription Fees 12.94 -
Insurance 338.31 2977
Rates and taxes 7.50 24.56
Stamp Duty and Filing fees 30.65 30,011.35
Legal and professional charges 466.94 1,612.24
Postage & Courier - 5,002.29
House Keeping Expenses - 1,561.04
Printing & Stationery 21.62 83.93
Miscellaneous expense 46.66 277.91
Consumables 6,258.12 8,313.55
Advertisement Expenses - 2,825.18
Entertainment and Hospitality 74.23 89.26
Total 21,520.09 66,788.33
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Reliance Defence Systems Private Limited
Notes annexed to and forming part of the Financial Statements

Note 19: Fair Value Measurements
(a) Financial Instruments by category

(i) Signficance of financial instruments

Rs. in Thousands

Particul As at As at As at
articutars March 31,2017  March 31,2016 April 1, 2015
Financial Assets
At amortised Cost
Loans 69,558.54 70.41 -
Security Deposits 3,770.00 3,470.00 #
Interest accrued on inter corporate deposits 4,880.80 - -
Cash and Cash equivalent 78.54 6,282.86 1,26,426.18
At Fair value through profit & loss - - -
Total Financial Assets 78,287.88 9,823.27 1,26,426.18
Financial Liabilities
At amortised Cost
Borrowings 2,34,537.50 - 1,81,127.00
Trade Payables 1,339.21 4,051.74 15.00
Current maturities of long-term debt 1,34,537.50 - -
Interest accrued and due on borrowings 8,368.19 - -
At Fair value through profit & loss C - %
Total Financial Liabilities 3,78,782.39 4,051.74 1,81,142.00

b) Fair value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a)
recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the
financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Company has
classified its financial instruments into the three levels prescribed under the accounting standard. An explanation of each level

follows underneath the table.

Fair value hierarchy - Assets and liabilities which are measured at amortised cost for which fair values are disclosed

Rs. in Thousands

As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015

Financial assets

Level 3

Loans 69,558.54 70.41 -

Security Deposits 3,770.00 3,470.00 -

Interest accrued on inter corporate deposits 4,880.80 - -

Cash and Cash Equivalent 78.54 6,282.86 1,26,426.18

Total financial assets 78,287.88 9,823.27 1,26,426.18
Financial Liabilities

Level 3

Borrowings 2,34,537.50 - 1,81,127.00

Trade Payables 1,339.21 4,051.74 15.00

Current maturities of long-term debt 1,34,537.50 - -

Interest accrued and due on borrowings 8,368.19 - -

Total Financial Liabilities 3,78,782.39 4,051.74 1,81,142.00

Recognised fair value measurements

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds that have
quoted price. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, o\er-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as little as
possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument
is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

» the use of quoted market prices or dealer quotes for similar instruments

» the fair value of the remaining financial instruments is determined using discounted cash flow analysis.
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Reliance Defence Systems Private Limited
Notes annexed to and forming part of the Financial Statements

Note 20: Financial Risk Management

The Company's risk management is carried out by a treasury department (company treasury) under policies approved by board of
directors. Treasury team identifies, evaluates and hedges financial risk in close co-operation with the company's operating units. The
Management of the Company provides written principles for overall risk management, as well as policies covering specific areas, such
as interest rate risk and credit risk, use of derivative financial instrument and non-derivative financial instrument, and investments of
excess liquidity.

(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations.

The Company is engaged in Defence Business.

The Company does not have any significant exposure to credit risk.

(ii) Cash and cash equivalents & Other Financial Asset

The Company held cash and cash equivalents & other financial assets with credit worthy banks aggregating Rs. 78.54 Thousands, Rs.
6282.86 Thousands and Rs.126426.18 Thousands as at March 31,2017, March 31, 2016 and April 01, 2015 respectively. The credit
worthiness of such banks and financial institutions is evaluated by the management on an ongoing basis and is considered to be good.

(iii) Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect the
Company's income or the value of its holdings of financial instruments. The Company is not exposed to any significant currency risk and
equity price risk.

(a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates.

Exposure to Interest Rate Risk
The interest rate profile of the Company’s interest-bearing financial instruments is as follows.

Rs. in Thousands

Variable Rate Instruments As at March 31, As at March 31, .
2017 2016 As at April 01, 2015
Borrowings 3,69,075.00 C 2
3,69,075.00 - =

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss, and the
Company does not have any designated derivatives (interest rate swaps).

Therefore, a change in interest rates at the reporting date would not affect profit or loss.
b) Sensitivity analysis
Profit or loss is sensitive to higher/lower interest charges on borrowings as a result of changes in interest rates.
Rs. in Thousands

As at March 31, As at March 31,

Impact on profit/loss after tax 2017 2016

As at April 01, 2015

Interest rates (increase) by 100 basis points (2,413.46) - -
Interest rates decrease by 100 basis points 2,413.46 - G
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Reliance Defence Systems Private Limited

Notes annexed to and forming part of the Financial Statements

Note 20: Financial Risk Management

Liquidity Risk - Table

The table below analyses the Company's non-derivative financial liabilities into relevant maturity groupings based on the remaining year
at the balance sheet date to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash

flows.

Rs. in Thousands

As at March 31, 2017 Less than 1 year Between 1 year Over 5 years Total

and 5 years
Non-derivatives )
Borrowings* 1,84,883.84 2,56,939.18 - 4,41,823.01
Trade and other payables 1,339.21 - - 1,339.21
Other financial liabilities 8,368.19 - - 8,368.19
Total non-derivatives 1,94,591.23 2,56,939.18 - 4,51,530.41

Rs. in Thousands

As at March 31, 2016 Less than 1 year Between 1 year and Over 5 years Total

5 years
Non-derivatives
Borrowings - - - -
Trade and other payables 4,051.74 - - 4,051.74
Other financial liabilities - - - -
Total non-derivatives 4,051.74 - - 4,051.74

Rs. in Thousands

As at April 1, 2015 Less than 1 year Between 1 year and Over 5 years Total

5 years
Non-derivatives
Borrowings 1,81,127.00 - - 1,81,127.00
Trade and other payables 15.00 - - 15.00
Other financial liabilities - - - —
Total non-derivatives 1,81,142.00 - - 1,81,142.00

* includes contractual interest payments based on the interest rate prevailing at the reporting date
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Note 21: Capital Risk Management

The Company's policy is to maintain a strong capital base so as to maintain investors, creditors and market confidence and to
sustain future development of the business. It sets the amount of capital required on the basis of annual business and long term
operating plans which includes capital and other strategic investments.

The funding requirements are made through a mixture of equity and borrowings. The Company's policy is to use long term
borrowings to meet anticipated funding requirements.

The Company's adjusted Net Debt to Equity ratio are as follows Rs. in Thousands
. As at As at As at
Particulars March 31, 2017 March 31,2016 April 01, 2015
Total Borrowings 3,69,075.00 2 1,81,127.00
Less: Cash and Cash Equivalents 78.54 - 1,26,426.18
Adjusted Net debt (a) 3,68,996.46 - 54,700.83
Adjusted Equity (b) 143,82,929.31 - "~ (54,715.83)

Adjusted Net debt to equity ratio (a) / (b) 0.03 = (1.00)
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Note 22: Disclosure under Ind AS 19 "Employee Benefits"

a) Defined Contribution plan

The following amount recognized as an expense in Statement of profit and loss on account of provident fund and other funds.
There are no other obligations other than the contribution payable to the respective authorities.

Rs. in Thousands

Particulars

As at
March 31, 2017

As at
March 31, 2016

Contribution to Provident Fund
Contribution to Employee Pension Scheme
Total

b) Defined Benefit plan
i) Gratuity

146.55 §17.31
15.00 7.50
161.55 524.81

The guidance on implementing Ind.AS 19, Employee Benefits issued by Accounting Standard Board states benefit
involving employee established provident funds, which require interest shortfalls to be recompensed are to be

considered as defined benefit plans

The following tables summaries the The amounts recognised in the balance sheet and the movements in the net defined benefit

obligation over the year are as follows:

Rs. in Thousands

March 31, 2017

Gratuity
Particulars As at As at

March 31, 2017 March 31, 2016
Opening defined benefit liability / (assets) 70.64 -
Net employee benefit expense recognised in the employee cost
Current service cost 82.09 70.64
Past service cost - =
Interest cost on benefit obligation 119.47 -
(Gain) / losses on settlement & -
Net benefit expense 201.56 70.64
Amount recorded in Other Comprehensive Income (OCI)
Measurement during the year due to :
Return on plan assets, excluding amounts included in interest expense/(income) - &
Actuarial loss / (gain) arising from change in financial assumptions 8.37 -
Actuarial loss / (gain) arising on account of experience changes (184.67) -
Experience (gains)/losses = =
Amount recognized in OCI (176.30) -
|Benefit Paid - -
Closing net defined benefit liability / (asset) 95.91 70.64

Gratuity
Particulars Asar Asal

March 31, 2016

Opening fair value of plan assets

Net employee benefit expense recognised in the employee cost
Interest cost on benefit obligation

(Gain) / losses on settlement

Net benefit expense

Amount recorded in Other Comprehensive Income (OCI)

Measurement during the year due to :

Return on plan assets, excluding amounts included in interest expense/(income)
Actuarial loss / (gain) arising from change in financial assumptions

Actuarial loss / (gain) arising on account of experience changes

Experience (gains)/losses

Amount recognized in OCI

Employer contributions/premiums paid

Benefits Paid

Closing fair value of plan assets
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Notes annexed to and forming part of the Financial Statements

Note 22: Disclosure under Ind AS 19 "Employee Benefits"

The net liability disclosed above relates to unfunded plan is as follows:

Rs. in Thousands

Particulars

Gratuity

As at
March 31, 2017

As at
March 31, 2016

Present value of funded obligations
Fair value of plan assets

70.64

March 31, 2017

Present value of unfunded obligations 95.91
Amount not recognised as an asset (asset ceiling) - =
95.91 70.64
Net liability is bifurcated as follows :
Current 0.34 70.64
Non-current 95.567 z
Total 95.91 70.64
Gratuity
Particulars As at As at
March 31, 2017 March 31, 2016
Discount rate 7.05% 7.80%
Expected rate of return on plan assets (p.a.)
Salary escalation rate (p.a.) 7.50% 7.50%
Indian Assured Indian Assured
Mortality pre-retirement Lives Mortality Lives Mortality
(2006-08) (2006-08)
A gquantitative analysis for significant assumption is as shown below:
Gratuity
Particulars As at As at

March 31, 2016

Assumptions -Discount rate

Sensitivity Level

Impact on defined benefit obligation -in % increase
Impact on defined benefit obligation -in % decrease
Assumptions -Future salary increases
Sensitivity Level

Impact on defined benefit obligation -in % increase
Impact on defined benefit obligation -in % decrease

50 bp
-5.94%
6.43%

50 bp
6.37%
-5.94%

50 bp
-5.94%
6.43%

50 bp
6.37%
-5.94%

The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan based on

past service of the employees as at the valuation date:

Rs. in Thousands

Particulars

Gratuity

As at
March 31, 2017

As at
March 31, 2016

Within the next 12 months (next annual reporting year)
Between 2 and 5 years

Between 6 and 9 years

For and Beyond 10 years

Total expected payments

0.34
8.05
84.66
166.72
259.76

70.64

70.64
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Note 23: Income Tax and Deferred Tax (Net)

23(a) Income Tax Expense

Rs. in Thousands

Particulars

March 31, 2017

March 31, 2016

(a) Income tax expense
Current tax
Current tax on profits for the year

Adjustments for current tax of prior periods 2,536.53 #
Total current tax expense (A) 2,536.53 -
Deferred tax

Decrease/(increase) in deferred tax assets - 2
(Decrease)/increase in deferred tax liabilities = -
Total deferred tax expense/(benefit) (B) - -
Income tax expense (A + B) 2,536.53 -

23(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:

Rs. in Thousands

Particulars March 31, 2017 | March 31, 2016
Loss before income tax expense (70,715.33) (5,84,165.00)
Tax at the Indian tax rate of 34.608% (24,473.16) (2,02,167.82)
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:

Tax losses for which no deferred income tax was recognised 21,936.64 2,02,167.82
Adjustments for current tax of prior periods 2,536.53 -

Income tax expense charged to Statement of Profit and Loss

Note: The Company has not recognised deferred tax asset on the unabsorbed losses as it does not claim the unabsorbed losses in the income tax

returns filed by the Company.

23(c) Amounts recognised in respect of current tax/deferred tax directly in equity

Rs. in Thousands

Particulars

March 31, 2017

March 31, 2016

April 1, 2015

Amounts recognised in respect of current tax/deferred tax directly in equity



41018180
Stamp

41018180
Stamp
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Notes annexed to and forming part of the Financial Statements

24.

25.

Segment wise Revenue, Results and Capital Employed

The Company has not commenced its commercial operation hence; there are no separate reportable
segments as required under Indian Accounting Standard 108 “Operating Segment " as prescribed under
Section 133 of the Act.

Related Party Disclosure

As per Indian Accounting Standard — 24 as prescribed under Section 133 of the Act, the Company's related
parties and transactions are disclosed below:

(a) Parties where control exists:

(iy Ultimate Holding Company - Reliance Infrastructure Limited
(i) Holding Company - Reliance Defence Limited

(b) Other related parties with whom transactions have taken place during the year:
i.  Associates - Reliance Defence and Engineering Limited
ii.  Person having significant influence over holding Company - Shri Anil Dhirubhai Ambani
iii. Enterprises over which person described in (b)(ii) above has significant influence:-
(a) Reliance Communications Limited
(b) Reliance Transport and Travels Private Limited

(c) Details of transactions during the period/year and closing balances at the period/year end:

(Rs. in Thousands)

Particulars 2016-2017 2015-2016

Transactions during the year:

(a) Balance Sheet Iltems:

Equity Component of Financial Instruments (Subordinate Debts)

Received/Conversion

- Reliance Infrastructure Limited 54445000 | 1,49.:23,805.70

Equity Component of Financial Instruments (Subordinate Debts) Repaid

- Reliance Infrastructure Limited - 3,73,400.00 )
Inter Corporate Deposits Given
- Reliance Defence & Engineering Limited 69,500.00 -

(b) Expenses:

Communication Expenses

- Reliance Communications Limited 2,725.04 117.95
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26.

27.

Travelling and Conveyance Expenses

- Reliance Transport and Travels Private Limited

330.79

Expenses incurred by Holding Company

- Reliance Infrastructure Limited

10,647.75

- Reliance Defence Limited

14.37

Rent Payment

- Reliance Infrastructure Limited

1,731.95

Employees Group Medical & Life Insurance premium

- Reliance Infrastructure Limited

298.157

(c) Income :

Interest on Inter Corporate Deposits (ICD)

- Reliance Defence & Engineering Limited

5,423.12

Closing Balances:

(a) Share Capital

- Reliance Defence Limited (RDL)

100.00

100,00

(b) Other Equity Component (Subordinate Debts)

Reliance Infrastructure Limited

1,50,94,885.70

1,49,23,835.70

(c) Short Term Loans (ICD)

- Reliance Defence & Engineering Limited 69,500.00 -
(d) Other Financial Assets (Interest accrued on ICD)

- Reliance Defence & Engineering Limited 4880.80 -
(e) Trade and Other Payables

- Holding Company -Reliance Defence Limited 14.37 -
- Ultimate Holding Company —Reliance Infrastructure Limited 112.96 -

Lease

The Company has taken premises on cancellable operating lease. The Lease rental recognized in
Statement of Profit & Loss is amounting to Rs. 1,732.58 Thousands (Previous Year Rs 1,902.50 Thousands).

Disclosure under Section 186 (4) of the Companies Act, 2013:

During the year ended March 31, 2017, the Company has made investment in Reliance Defence and

Engineering Limited ( Refer Note No. 3).
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28. Earnings per Share

29.

30.

31.

32.

( Rs .in Thousands)

Sr. Beartisalar Year ended Year ended

No. SEHEH March 31, 2017 | March 31, 2016

(i) | Profit/(Loss) after tax available for Equity Share holders (Rs. in (73,075.56) (5,84,165.00)
Thousands) T R

(i) | Weighted Average Number of Equity Shares (Nos.) 10,000 10,000

(iii) | Nominal Value per Share (Rs.) 10 10

(iv) | Earnings per Equity Share- Basic (7,325.19) (58416.50)

(v) | Earnings per Equity Share- Diluted (7,325.19) (58416.50)

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

There are no Micro and Small Scale Business Enterprises, to whom the Company owes dues, which are
outstanding for more than 45 days as at March 31, 2017. This information as required to be disclosed under
the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such
parties have been identified on the basis of information available with the Company.

During the year ended March 31, 2016, the Company (“the Acquirer”’) and Reliance Infrastructure Limited
(Person Acting in Concert referred as PAC) made an open offer to the public equity shareholders of RDEL
(Target Company) to acquire up to 19,14,13,630 fully paid-up equity shares of face value of Rs.10 each of
RDEL, constituting 26% of the total fully diluted equity share capital at an offer price of Rs. 66 per share
(plus Rs. 3.59 per share was paid towards interest at 10% p.a. for delay in payment beyond the scheduled
payment date viz. June 15, 2015 as per the original offer till the date of actual payment i.e. December 30,
2015). In terms of the said offer, the Acquirer has acquired 13,87,12,427 shares of RDEL, constituting
18.84% of the voting equity share capital at a total consideration of Rs.96,52,997.80 Thousands (including
interest of Rs.4,97,977.61 Thousands ). Subsequently, as per share purchase agreement dated March 04,
2015, the Acquirer also acquired 8,13,90,598 equity shares of RDEL at a total consideration of Rs
51,27,607.67 Thousands from erstwhile Promoters of RDEL whereby RDEL has become an associate of
the Company with holding of 29.90%. During the year ended March 31, 2017, the acquirer has purchased
63,50,000 additional shares of RDEL at a consideration of Rs 4,00,050.00 Thousands thereby increasing
the holding to 30.76%.

The Company did not have any holding or dealing in specified bank note during the period from November
08, 2016 to December 30, 2016. Hence disclosure envisaged in notification G.S.R 308 (E) dated March
30,2017 is not applicable to the Company.

First-time adoption of Ind AS

The Company was incorporated on December 20, 2014. As on transition date there were no such transition
which would have any effect on transition to Ind AS. Hence equity as on the date of transition as per
previous GAAP is same as per Ind AS. Further, there were no such transactions during the year 2015-16
which would have been treated differently under Ind AS. Hence Equity, Profit & Loss and Cash Flow as per
previous GAAP is same as per Ind AS.
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33. Figures for the previous periods have been regrouped / reclassified /rearranged wherever necessary to
make them comparable to those for the current year.

As per our attached report of even date
For Pathak H. D. & Associates For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No.: 107783W

Vishal D. Shah Lalitdalan
Partner Director
Membership No.: 119303 DIN : 00?70338

Sateesh Seth  _
Director
DIN : 00004631

Place: Mumbai Place: Mumbai
Date: Apr 11, 2017 Date: Apr 11, 2017
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