Pathak H.D. |

Associates

Chartered Accountants

Independent Auditors’ Report
To the Members of Reliance Defence System & Tech Limited
Report on the Ind AS Financial Statements

1. We have audited the accompanying financial statements of Reliance Defence System & Tech
Limited (“the Company”}, which comprise the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss {including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and a summary of the
significant accounting pelicies and other explanatory information (hereinafter referred to as
“the Ind AS financial statements™).

Management’s Responsibility for the Ind AS Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”} with respect to the preparation of these Ind AS financial
statements that give a true and fair view of state of affairs (financial position), losses (financial
performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder,

3. We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements are free from material misstatement.

6, An audit involves perferming procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements. i
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7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

8. In our opinion and to the best of our informaticn and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the state of affairs (financial position) of
the Company as at March 31, 2018, and its losses (financial performance including other
comprehensive income), its cash flows and the changes in equity for the year ended on that
date,

Report on Other Legal and Regulatory Requirements

9. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

10. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

¢} The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and
Statement of Changes in Equity dealt with by this Report are in agreement with the books
of account;

d) Inour opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

e) On the basis of the written representations received from the directors as on March 31,
2018 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018 from being appointed as a director in terms of Section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate Report
in *Annexure B”;

Continuation sheet...
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our infoermation and according to the explanations given to us:

i. There were no pending litigations which would impact the financial position of the
Company. '

il. The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses,

ifi. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31, 2018,

For Pathak H, D. & Associates
Chartered Accountants
Firm Registration No.107783W

Vishal D. Shah
Partner
Membership No.119303

Place: Mumbai
Date: April 19, 2018

Continuatior;sheet...
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Annexure A to Auditors’ Report
Referred to in our Auditors’ Report of even date to the members of Reliance Defence System &
Tech Limited on the Ind AS financial statements for the year ended March 31, 2018.

() (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation of its fixed assets.

(b) As informed to us, the fixed assets have been physically verified by the Management during
the year and no material discrepancies between the book records and the physical
inventory have been noticed.

{c) The Company does not have any immovable properties, hence the reporting requirements
under clause (i}{c) of paragraph 3 of the Order is not applicable.

(if) As explained to us, there is no physical inventory in existence and hence, paragraph 3(ii) of
the Order is not applicable to the Company,

(iii) The Company has not granted any loan, secured or unsecured, to any company, firm
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of Act. Accordingly, provisiens of clause 3 (iii) (a), (b) and {c) of the Order are
not applicable.

{iv) Based on information and explanation given to us in respect of loans, investments,
guarantees and securities, the Company has complied with the provisions of Section 185
and 186 of the Act.

(v) In cur 'opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public within the meaning of Sections 73 to 76 or
any other relevant provisions of the Act and rules framed there under.

{vi) In our opinion and according to information given to us, no cost records have been
prescribed by the Central Government of India under sub-section (1) of Section 148 of the
Act.

(vii}{a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the
undisputed statutory dues including provident fund, employees’ state insurance, income
tax, sales tax, goods and service tax, service tax, customs duty, excise duty, value added
tax, cess and other material statutory dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income-tax, sales tax, service
tax, customs duty, excise duty, value added tax, goods and service tax, cess and other
material statutory dues as applicable were outstanding, at the year end, for a period of
more than six months from the date they became payable.

(c) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, goods and service tax, wealth-
tax, service-tax, customs duty, excise duty, value added tax and cess as at March 31, 2018
which have not been deposited on account of a dispute.

{viii)  According to the records of the Company examined by us and the information and
explanation given to us, during the year the Company has not availed loan from financial
institution or bank or debenture holders. Accordingly paragraph2{viiijref.the Order is not
applicable. : -

Continuation shéet...
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{ix) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix)
of the Order is not applicable

(x) According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

(i) According to the information and explanations given to us, the Company has not
paid/provided any managerial remuneration as on March 31, 2018 and accordingly,
paragraph 3 (xi}) of the Order is not applicable.

(xii}  In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company, Accordingly, paragraph 3{xii) of the Order is not applicable.

(xiif}  According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
section 177 and section 188 of the Act where applicable and details of such transactions
have been disclosed in the Ind AS financial statements as required by the applicable
accounting standards.

(xiv)  According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

(xv)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

(xvi)  The Company is not required to be registered under section 45-14 of the Reserve Bank of
India Act 1934.

For Pathak H. D. & Associates
Chartered Accountants
Firm Registratfon No.107783W

Vishal B. Shah
Partner
Membership No.119303

Place; Mumbai
Date: April 19, 2018

Continuation sheet,
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Annexure - B to Auditor’s report

[Annexure to the Independent Auditor’s Report referred to in paragraph “10(f)” under the heading
“Report on other legal and regulatory requirements” of our report of even date on the Ind AS
financial statements of Reliance Defence System & Tech Limited (formerly Reliance Space Limited)
for year ended March 31, 2018.]

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Reliance Defence System &
Tech Limited (formerly Reliance Space Limited) (“the Company”) as of March 31, 2018 in conjunction
with our audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company censidering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted cur audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both issued by the ICAl. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to cbtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects. Our audit involves
performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness,

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal contro! based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting,

Continuation sheet...‘
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Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reascnable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasanable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the Company's assets that could have a
material effect on the Ind AS financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of cotlusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI.

For Pathak H. D. & Associates
Chartered Accountants
Firm Registration No.107783W

Vishal D. Shah
Partner
Membership No.119303

Place: Mumbai
Date: April 19, 2018

Conlinuation sheet...
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Reliance Defence Systems & Tech Limited
Balance Sheet as at March 31, 2018

Rs in Hundreds

As per our attached Report of even date
For Pathak H D & Associates

Chartered Accountants
Firm Registration No. 107783W

Vishal D. Shah

Particul As at As at
artictiars Notes | March 31,2018 | March 31, 2017
ASSETS
Non-Current Assets
Property, Plant and Equipment 2 240.13 -
Financial Assets
- Other Financial Assets 5 250.25 260,25
Other Non - Current Assets 6 4,544.74 -
Total Non-Current Assets 5,035.12 250.25
Current Assets
Financial Assets
- Investmeants 3 2,522.3¢ 4,361,583
- Cash and Cash Equivalents 4 8,496.61 7,798.57
- Other Financial Assets 5 - 600.00
Other Current Assets 5] - -
Total Current Assets 11,019.00 12,760.10
Total Assets 16,054.12 13,010.35
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 7 5,000.00 5,000.00
Other Equity 8 (2,87,273.32) (64,928.95)
Total Equity (2,82,273.32) (59,928.95)
LIABILITIES
Non-Current Liahilities
Provisions 12 16,025.32 942234
Total Non-Current Liabilities 16,025.32 0.422.34
Current Liabilities
Financial Liabilities
- Borrowings 9 2,48,000.00 | 42,200.00
- Trade Payables 27 26,384.61 10,749.90
~ Other Financial Liabilities 10 - 647.05
Provisions 12 1,747.36 269.47
Other Current Liabilities 11 6,170.15 9,650.55
Total Current Liahifities 2,82,302.12 63,516,97
Total Liabilities 2,98,327.44 72,838.31
Total Equity and Liabilities 16,054.12 13,010.35
The accompanying notes form an intergral part of Financial Statements 1to 28

For and on behalf of the Board of Directors

Partner
Membership No, 119303

Place : Mumbai
Date : April 18, 2018

Rajesh K Dhingra  SadachaFam Ramasamy
Director Director
DIN : 03612092 DIN ; 07459485

Place : Mumbai
Date : April 19, 2018
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Reliance Defence Systems & Tech Limited
Statement of Profit and Loss for the year ended March 31, 2018

Ks in Hundreds

The accompanying notes form an intergral part of Financial Statements

As per our attached Report of even date

For Pathak H D & Assodiates
Chartered Accountants
- Firm Registration No. 107783W

Vishal D. Shah
Partner
Membership No, 119303

Place : Mumbai
Date : April 19, 2018

. Year ended Year ended
Particulars Note | march 31, 2018 | March 31, 2017
Other Income 13 334.86 452.51
Total Income 334.86 452 .51
Expenses

Employee Benefits Expense 15 1,79,008.26 53,292.89

Finance Costs 14 1,536.73 747.59

Depreciation and amortisation expense 2 40.12 -

Other Expenses 16 42,24B.84 11,022.79
Total Expenses 2,22,831.95 65,083.27
Loss before tax {2,22,497.09) (64,610.,78)
Tax Expense :

- Current tax - -

- Deferred tax - -
Loss after fax (2,22,497.09) (64,610.76)
Other Comprehensive Income
ftems that will not be reclassified to profit or loss

Remeasurements of net defined benefit plans : Gains / (Loss) (net) 152,72 -
Other Comprehensive income /{Loss) 152.72 -
Total Comprehensive Income/{Loss) (2,22,344.37} (64,610.76)
Earnings per equity share (Face Value of Rs 10 each) 26

Basic earnings per share (444.99) (129.22)

Diluted earnings per share (444.99) (129.22)

1to 28

For and on behalf of the Board of Directors

Rajesp K Dhingra Sad;
Director
DIN : 03612002

Place : Mumbai
Date : April 19, 2018

a-eh‘aram Ramasamy

Director
DIN : 07450485



41018546
Stamp

41018546
Stamp

41018546
Stamp

41018546
Stamp

41018546
Stamp

41018546
Stamp


Reliance Defence Systems & Tech Limited
Statement of Cash Flows for the year ended March 31, 2018

Rs in Hundreds

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Cash flow from Operating Activities

L.oss hefore income tax {2,22,497.09) (64,610,786}
Adfustments for:
Depreciation 40,12 -
Interest and Finance Cost 1,536.73 747.59
Provision for leave encashment and gratuity 11,288.68 8,691.81
Dividand Income {160.86) (208.91)
Stamp Duty & Flling Expenses 20.258 142.82
Frofit on salefredemption of investments (net) - {25.80)
Changes in fair value of financial assets at fair value through profit or loss - 7.73
Cash generated from operations before working capital changes {2,09,772.16) (54,255.45)
Adjustments for:
{Increase) in Financial Assets & Other Assats {4,734.57} (850.25)
Increase in Financial Liabllities & Other Liabilities 9,889.05 20,868.85
Cash generated from operations (2,04,617.68) (34,236.85)
Income taxes paid - -
Net cash used in Operating activities (A) (2,04,617.68) {34,236.85)
Cash flows from Ihvesting Activities
Purchase of property, plant and equipment {280.25) -
Purchase of investments . . {160.86) (234.71)
Proceeds from salefrademption of investment 2,000.00 -
Profit on salefredemption of investments (net) - 25.80
Dividend received 160.86 208.91
Net cash used In investing activities {B) 1,718.75 -
Cash flow from Financing Activities
Stamp Duty & Filing Expenses {20.25) {142.89)
Proceeds from Short Term Borrowing (1GD) 2,05,800.00 3 . 42,200.00
Interest paid {2183.78) {747.59)
Net cash generated from Financing activities {C}) 2,03,595.97 41,.309.52 )
Net Increase/{Decrease} in Cash and Cash Equivalents (A+B+C) £94.04 7,072.67
-{Cash and Cash Equivalents as at the beginning of the year 7,798.57 725.80
Cash and Cash Equivalents as at end of the year 8,496.61 7,798.57
Net Increase/{Decrease) as disclosed above 688.04 | 7.072.67
Cash and Cash Equivalents at the end of the year comprises of :
[Cash and cash equivalents (note 4) 8,496.61 7,798.57
Total Cash and Cash Equivalent 8,496.61 7,798.57

The above statement of Cash Flows should be read in conjunction with the accompanying notes {1 to 28)

As per our aftached Report of even date

For Pathak H D & Associates

Chartered Accountants
Firm Registration No, 107783W

Vishal D. Shah
Partner
Membership No. 119303

Place : Mumbai
Date : April 19, 2018

For and on behalf of the Board of Directors

Rajeslj K Dhiingra  Sadachafaim Ramasamy

Director
DIN : 03612092

Director
CIN ; (74554856

Place : Mumbai

Date

D April 19, 2018
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Reliance Defence Systems & Tech Limited

Statement of Changes in Equity for the year ended March 31, 2018

AEQUITY SHARE CAPITAL

Rs. In Hundreds

Balance at the

Changes in
equity share

. _— Balance at the
Particulars keginning of the capital during | end of the year
year
the year
As at March 31, 2017 5,000.00 - 5,000.00
As at March 31, 2018 5,000.00 - 5,000.00

B. OTHER EQUITY

Rs. In Hundreds

Reserves and Surplus

Particulars Retained | o ihier Reserves Total
Earnings

As at April 01, 2016 318.19) - (318.19)
Loss for the year 164,610.76) (84,610.76)
Other Comprehenslve Income for the year - -
Total Comprehensive Income/ {Loss) for the year {64,610.76) - {64,610.76)
Balance as at March 31, 2017 (64,928.95) - (64,928.95)
As at April 01, 2017 {64,928.95) (64,928.95)
Loss for the year (2,22,497.09) - (2,22,497.09)
Other Comprehensive Income for the year 152,72 - 152.72

Total Comprehensive Incomef{Loss) for the year

(2,22,344.37)

(2,22,344.37)

‘Balance as at March 31, 2018

(2,87,273.32)

{2,87,273.32)

The above Statement of Changes in Equity should be read in conjunction with the accompanylng notes {1 to 28)

As per our attached Report of even date

For Pathak H D 8 Associates
Chartered Accountants
Firm Registration No, 107783wW

Vishal D. Shah
Partner
Membership No, 119303

Place : Mumbai
Date : April 19, 2018

For and on behalf of the Board of Directors

Rajesh K Dhingra Sadacha Ramasamy

Direclor
DIN : 03612092

Place : Mumbai

Date : April 19,

Director™ -

DIN : 07459485

2018
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Reliance Defence Systems & Tech Limited

Notes annexed to and forming part of the Financial Statements

Background of the Company:

The objective of the Company is to undertake and carry on the business of manufacturing, developing,
designing programmes and systems for enhancing space capabilities, to render technological solutions to
space-based support to military operations, operate and manage the defence satellite communication systems
and control facilities, management, planning and control of the payloads on defence satellites, design and
development of missiles of all kinds, design and develop satellite links for tactical war fighter communications
and strategic communication networks, development and strengthening the global positioning system for use in
a variety of end user segments, including the Defence Forces, customers, enterprises and to underiake and
carry on with all scientific and technical researches, experiments and tests of all kinds.

The Company is a public limited company incorporated and domiciled in India. The registered office of the
Company is located at 502, Plot No. 91/94, Prabhat Colony, Santacruz {East), Mumbai - 400 055,

These financial statements of the Company for the year ended March 31, 2018 were authorised for issue by the
board of directors on April 19, 2018. Pursuant to the provisions of section 130 of the Act the Central Government
income tax authorities and other statutory regulatory body and section 131 of the Act the board of directors of the
Company have powers to amend / re-open the financial statements approved by the board / adopted by the
members of the Company.

1. Significant Accounting Policies:
a) Basis of Preparation, Measurement and Significant Accounting Policies

(i) Compliance with Indian Accounting Standards (Ind AS)

The Financial statements of the Company comply in all material aspects with Companies (Indian Accounting
Standards) Rules, 2015 (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act} read with
relevant rules and other accounting principles. The policies set out below have been consistently applied during
the years presented

(ii} Basis of Preparation
The financial statements have been prepared in accordance with the requirements of the information and

disclosures mandated by Schedule Ill to the Act, applicable ind AS, other applicable pronouncements and
regulations.

These financial statements are presented in ‘Indian Rupees’, which is alsc the Co'mpany’s functional currency
and all amounts, are rounded to the nearest Hundreds with two decimals, unless otherwise stated.

(iii) Basis of Measurement _
The Financial Statement have been prepared on the historical cost convention on accrual basis except for
certain financial instrument that are measured at amortised cost at the end of each reporting period.

b) Use of Estimates :

The preparation of the financial statements in conformity with Ind AS requires the Management to make
estimates, judgements and assumptions. The estimates, judgements and assumptions affect the application of
accounting policies and reported amounts of assets and liabilities, the disclosures of contingent assets and
liabilities, at the date of financial statements and reported amounts of revenues and expenses during the period.
Appropriate changes in estimates are made as the management becomes aware of the changes in
circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the
period in which changes are made and, if material, their effects are disclosed in the notes to the financial
statements :

¢) Current versus Non-current classification

The Company presents assets and liabilities in the balance sheet based on current non-current
classification.

An asset is tre%{é{?ﬁﬁf&ﬂﬁ%\g‘vhen itis:

+  Expectegitolie realise intended to be sold or consumed in normal operating cycle
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Reliance Defence Systems & Tech Limited

Notes annexed to and forming part of the Financial Statements

+ Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settie a liability for at
least twelve months after the reporting period

« Held primarily for the purpose of trading

All other assets are classified as non-current.

Aliability is current when;
¢ |t Is expected to be settled in normal operating cycle
e ltis due to be settled within twelve months after the reporting period, or
» There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period
« Held primarily for the purpose of trading

All other liabilities are classified as non-current.
Deferred tax assets and liabiltties are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and
cash equivalents. The company has identified twelve months as its operating cycle,

d) Revenue Recognition Policy

Revenue is recognized when the amount of revenue can be reliably measured, it is probable that the economic
benefits will flow to the Company .The Company bases its estimates on historical results, taking into consideration
the type of transaction. '

Income from mutual fund schemes having fixed maturity pian is accounted on declaration of dividend or on
maturity of such investments. Interest income is recognized on a time proportion basis after taking into account
the principal amount outstanding and the rate applicable.

All other types of Income and Expenses are recognised on accrual basis of accounting.
e) Financial Instruments:
1. Financial Assets

I] Classification :

The Company shall classify financial assets measured at amortised cost, fair value through other
comprehensive income (FVOCI) or fair value through profit or loss (FVTPL) on the basis of its business model
for managing the financial assets and the contractual cash flow characteristics of the financial asset.

Il] Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acqulsition of financial assets.
Financial assets are classified, at initial recognition,. as financial assefs measured at fair value or as
financial assets measured at amortised costs.

] Subsequent Measurement

For purpose of subsequent measurement financial assets are classified in two broad categories:;
(a) Financial assets at fair value or
{(b) Financial assets at amortised cost

The classification depends on the entity's business model for managing the financial assets and the
ragptractual terms of the cash flows.

Wi e assets are measured at fair value, gains or loss are either recognised entirely | ﬂatemﬁﬁ
3R tdind loss(i.e fair value through profit or loss) or recognised in other comprehensi coma (i.e.\iai

valug.through other comprehensive income).
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Reliance Defence Systems & Tech Limited

Notes annexed to and forming part of the Financial Statements
All other financial assets are measured at fair value through profit or loss.
IV] Impairment of Financial Assets

The company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVOCI debt instruments. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

V] Derecognition of Financial Assets

Afinancial asset is derecognised only when;
*» Right to receive cash flow from assets have expired or

¢ The Company has transferred the rights to receive cash flows from the financial asset or

¢ It retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the received cash flows in full without material delay to a third party under a
*pass through" arrangement

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial asset. in such cases, the financial asset is derecognised,
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the Company has not retained
control of the financial asset. Where the Company retains control of the financial asset, the asset is
continued to be recognised to the extent of continuing involvement in the financial asset.

2. Financial Liabilities

1] Initial recognition and measurement
All financial liabilities are recognised at fair value. The Company financial liabilities includes Trade
and other Payables, loans and borrowings.

] Subsequent Measurement .
Financial liabilities at amortized cost: After initial measurement, such financial Habilities are subsequently
measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is calculated by

taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included in finance costs in the Statement of Profit and Loss.

(i} Barrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in the statement of profit or loss over the period of the
borrowings using the effective interest method. Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility
will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is
no evidence that it is probable that some or all of the facility will be drawn down, the fee Is capitalised as
a prepayment for liguidity services and amortised over the period of the facility to which it relates.

(ii) Trade and Other Payables:

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initiallv atHBRE
value and subsequently measured at amortised cost using the effective interest method.
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Notes annexed to and forming part of the Financial Statements

Ili] Derecognition of Financial Liabilities
A Financial Liabilities is derecognised when the obligation under the liability is discharged or cancelled or
expires. YWhen an existing financial liability is replaced by another from same lender on substantially
different terms, or terms of an existing liability are substantially modified, such an exchange or modification
Is treated as the derecognition of the original liability and the recognition of a new liability. The difference in
the respective carrying amounts is recognised in the statement of profit and loss.

{f) Measurement of fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderiy transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

. In the principal market for the asset or liability, or
. In the absence of a principal market, in the most advantageous market for the asset or liability -

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset
or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in Its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as foliows, based on the lowest level input that is significant to the fair
value measurement as a whole: '

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable _

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobsarvable,

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period. '

The Company’s Management determines the policies and procedures for recurring and non- recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair value.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which
are required fo be remeasured or re-assessed as per the Company’s accounting policies. For this analysis, the
Management verifies the major inputs applied in the latest valuation by agreeing the information In the valuation
computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonable,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
hasis of the nature, characteristics and risks of the asset or liability and the level of the fair value higrarchy as
explained aboyvenz...

Quantitgftivi disclosurésbf fair value measurement hierarchy (Note No 17).
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Notes annexed to and forming part of the Financial Statements

g} Provisions

Provisions are recognised when the Company has a present legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of sconomic benefits will be required to settle the obligation and a

reliable estimate can be made for the amount of the obligation. Provisions are not recoghised for future operating
losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recognised as interest expense,

h) Contingent Liabilities and Contingent Assets

Contingent liabilities are possible obligation that arise from past events and whose existence will only be
confirmed by that occurrence or non occurrence of one or more uncertain future events not wholly within the
control of the company. Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as contingent liability, uniess the probability of
oufflow of economic benefits is remote. Contingent liabilites are disclosed on the basis of judgement of the
management/independent experts. These are reviewed at each balance sheet date and are adjusted to refiect

the current management estimate. Contingent assets are neither recognised nor disclosed in the financial
statements.

i) Cash and cash equivalent

Cash and cash equivalents in the Balance Sheet comprise of cash on hand, demand deposits with Banks, other
short-term, highly liquid Investments with original maturities of three manths or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes In value.

i) Cash Flow Statement
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments.

The cash flows from operating, investing and financing activities of the Company are segregated based on
the available information

k) Borrowing Costs
General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of asset are capitalised during the period of time that is required to compiete and prepare the

asset for its intended use or sale. Other borrowing costs are expensed in the period in which they are
incurred. '

I} Employee benefits:

{i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognised in
respect of employees’ services up to the end of the reporting period and are measured at the amounts expected

to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in
the balance sheet.

{ii) Post-employment obligations

The Company operates the following post-employment schemes:

(a) defined benefit plans such as gratuity; and s

(b} defined contribution plans such as provident fund, superannuation fund etc.

Defined Benefit Plans
(a) Gratuity obligations

. The-Gompany's net obligation in respect of dsfined benefit plans is calculated separately for each plan by
géf@%ti’ﬁg_;._g; mount of future benefit that employees have earned in the current and prior perlods.

{|*discoimting’that gmount and deducting the fair value of any plan assets.
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Notes annexed to and forming part of the Financial Statements

The calcuiation of defined benefit obligations is performed annually by a qualified actuary using the projected
unit credit method. When the calculation results in a potential asset for the Company, the fecognised asset is
limited 1o the present value of economic benefits available in the form of any future refunds from the plan or
reductions in future contributions to the plan. To calculate the present value of economic benefits,
consideration is given to any applicable minimum funding requirements.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on
plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised
immediately in other comprehensive income(OCI). Net interest expense (income) on the net defined liahility
(assets) is computed by applying the discount rate, used to measure the net defined liability (asset), to the net
defined liability (asset) at the start of the financial year after taking into account any changes as a result of
contribution and benefit payments during the period. Net interest expense and other expenses related to
defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss. The

Company recognises gains and losses on the settlement of a defined benefit plan when the settlement
occurs.

{b) Provident Fund
The benefit involving employee established provident funds, which require interest shortfall to
recompensated are to be considered as defined benefit plans,

Defined Contribution plans :

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognized as employee
benefit expense when they are due. Prepaid contributions are recognized as an asset to the extent that a cash
refund or a reduction in the future payments is available. The Company makes annual confributions based on a
speciiied percentage of each eligible employee’s salary.

(i} Other long-term employee benefit obligations

The liabilitles for earned leave and sick leave are not expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method. The benefits are discounted using the market
yields at the end of the reporting period that have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in
profit or loss. '

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer setttement for at least twelve manths after the reporting period, regardless of when
the actual settlement is expected to oceur.

m) Income tax

The income tax expense or credit for the period is the tax payable on the current period's taxable income based
on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period in the country where the company and its subsidiaries generate taxable income.
Management pericdically evaluates positions taken in tax returns with respect to situations in which applicabie
fax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities,
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Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxabile temporary differsnces. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that is probable that taxable profits will be
avallable against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a

business combination) of assets and liabilities in a transition that affects neither the taxable profit nor the
accounting profit,

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to

extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the assets
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settied or asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Income tax expense for the year comprises of current tax and deferred tax. Income tax is recognised in the

Statement of Profit and Loss except to the extent that it relates to items recognised in ‘Other comprehensive
income’ or directly in equity, in which case the tax is recognised in '‘Other comprehensive income’ or directly in
equity, respectively.

n) Earnings per Share
Basic earnings per share are calculated by dividing the net profit or loss for the reporting period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares cufstanding during the year are adjusted for the
effects of all dilutive potential equity shares.

o) Recent Accounting Pronouncements:

(i) Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:
On March 28, 2018 Ministry of Corporate Affairs ("MCA") has notified the Companies{indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and
advance consideration which clarifies the date of the transaction for the purpose of determining the exchange
rate fo use on initial recognition of the related asset, expense or income, when an entity has received or paid
advance consideration in a foreign currency, :

The amendment will come into force from Aprll 1, 2018, Since the Company does not have any foreign
currency transactions and advance consideration there is no impact of this on the financial statements.

{ii) Ind AS 115 - Revenue from Contract with Customers:
On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from
Contract with Customers, The core principle of the new standard is that an entity should recognize revenue to
depict the transfer of promised goods or services to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods or services. Further the new standard
requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows
arising from the entity’s contracts with customers,

The Company is evaluating the requirements of the amendment and the impact on the financial statements is
being evaluated
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Note 2: Property, Plant and Equipment

Rs in Hunhdred

Particulars

Office
Equipment

Total

Year ended March 31, 2017
Gross Carrying Amount
Opening gross carrying amount
Additions

Disposals

Closing Gross Carrying Amount

Accumulated Depreciation and Impairment
Opening accumulated depreciation and impairment
Depreciation charge during the year

Disposals

Closing Accumulated Depreciation and Impairment

Net carrying amount as on March 31, 2017

Year ended March 31, 2018
Gross Carrying Amount
Opening gross carrying amount
Additions

Disposals

280.25

280,25

Closing Gross Carrying Amount

280.25

280.25

Accumulated Depreciation and Impairment
Opening accumulated depreciation and impairment
Depreciation charge during the year

Disposals

40.12

40.12

Closing Accumulated Depreciation and Impairment

40.12

4012 |

Net Carrying Amount

240.13

240.13 |
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Note 3; Financlal Assets : Current Investments

Rs in Hundrads

Face Value As at March 31, 2018 As at March 31, 2017
Particulars Number Amount in Number Amount in
in Rs of Units INR of Units INR
Investment in mutual funds
Quated
Reliance Money Manager Fund - Dally Dividand Plan 1,000 250,224 2,522.39 432.906 4,361.53
Total 250.224 2,522,329 432.906 4,3681.53
Total Current Investments Book Value | Market value| Book Value | Market value
Aggregate amount of quoted investments and market
value theraof 2,516.68 2,522.39 4,361.53 4,361.53
2,516.68 2,622,398 4,361.53 4,351.53
Note 4: Cash and Cash Equivalents Rs in Hundreds
Particul As at As at
articulars March 31, 2018 | March 31, 2017
Balances with banks in -
Current Account 8,496.61 7,798.67
Total 8,496.61 7.788.57

Note 5: Other Financial Assets

Rs in Hundreds

Particulars

As at March 31, 2018

As at March 31, 2017

Current Non-Current Current Non-Current
Security deposits - 250.25 500.00 250.25
Total - 250.25 600.00 250,25

Note 6: Other Assets

As at March 31, 2018

As at March 31, 2017

Current

Non-Current

Current

Non-Current

Input Tax Credit Resivable

4,544.74

Total

4,544.74
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Note 7: Equity Share Capital

Rs in Hundreds

Authorised Share capital

As at

March 31, 2018 | March 31, 2017
50,000 (50,000} Equity Shares of INR 10 each 5,000.00 5,000.00
Total Authorised Share capitat 5,000.00 5,000.00
Issued, Subscribed and Paild Up Share Capital As at

March 31, 2018

March 31, 2017

50,000 {50,000} Equity Shares of INR 10 each

5,000.00

5,000.00

Total Issued, Subscribed and Paid Up Share capltal

5§,000.00

5,000.00

(i) Movements in Share capital

Rs in Hundreds

Partlculars

As at March 31,2018

As at March 31, 2017

Equity Shares No. of shares INR No. of shares INR

At the beginning of the year 50,000 5,000.00 50,000 5,000.00
Add: Issued during the year - - - -
Cutstanding af the end of the year 50,000 5,000.00 50,000 5,000,00

(Ii) Terms/Rights attached to equity shares

The Company has only one class of eguity shares having a par value of Rs. 10 per share, Each holdsr of equity shares is entitled to one
vote per share. In the event of liquidation of the Company, the helders of equity shares will be entitled to receive remaining assets of the
Company. The Company daclares and pay dividend in Indian Rupees. The dividend proposed by the Board of Directors is subjected to

the approval of Shareholders in the ensuing Annual General Meating.

(iii) Shares of the Company held by Holding company

Rs in Hundreds

Particulars.

As at
March 31,2018

As at
March 31, 2017

Reliance Defence Limited, the Holding Company
50,000 equity shares of Rs, 10 each fully paid

5,000.00

§,000.00

(Iv) Detalls of Shareholders holding more than 5% shares in the company

Name of the Shareholders

As at March 34, 2018

As at March 31, 2017

Na. of Shares % held No. of Shares % held

Equity Shares of Rs. 10 each fully pald _ _
Reliance Defence Limited and its nominees 50,000 | 100% 50,000 100%
Note 8: Other Equity Rs in Hun.dreds
Particulars As at As at

a March 31, 2018 | March 31, 2017 |
Retained Earnings {2,87,273.32) {64,928.95)
Total Cther Eguity {(2,87,273.32} (64,928.95)

{l) Retained Earnings

Rs in Hundreds

Particulars

As at March 31,

As at March 31,

2018 2017
Balance as per last Balance Sheet (64,928.95) (318.19)
Add: Loss for the year {2,22,344.37) {84,610.76)
Closing balance {2,87,273.32) {64,828.85)
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Note 9: Financial Liabilities : Current Borrowings

Rs in Hundreds

\ Terms of Effective As at As at

Particulars Maturity Date Repayment | Interest Rate | March 31, 2018 | March 31, 2017
Unsecurad

Inter Corporate Deposits

To be repaid
-From Related Parties Cn Demand by mutual 0.00% 2,48,000.00 42 200.00
congent
Total Current Borrowings 2,48,000.00 42,200.00

Note 10: Gther Financlal Liabilities

Rs in Hundreds

Particulars

As at March 31, 2018

As at March 31, 2017

Current Non-Currgnt Current Non-Current
interest acerued and dus on inter corporate deposits - - 847.05 -
Total - - 647.05 -

Note 11: Other Liabillties

Rs in Hundreds

As at March 31, 2018

As at March 31, 2017

Particulars Current Non-Current Current Non-Current
Employee Payables 3,671.85 - 6,550.53 -
Statutory Dues Payables 2,598.30 - 3,100.02 -
Total 6,170.15 - 9,650.55 -

Note 12; Provislbns

Rs in Hundreds

As at March 31, 2018

As at March 31, 2017

Particulars Current Non-current Current Non-current

Leave Encashment 1,60017 10,921.31 252.15 6,114,708
Gratuity 147.19 5,104.1 17.32 3,307,585
Total 1,747.36 16,025.32 2698.47 9,422.34
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Note 13: Other Income

Rs in Hundreds

Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Dividend income from Mutual Funds 160.86 208.91
Net gain/(loss) on sale of investments - 25.80
Miscellanecus Income 174.00 217.80
Total 334.86 452 .51
Note 14: Finance Cost Rs in Hundreds

Year ended Year ehded

Particulars

March 31, 2018

March 31, 2017

Interest and financing charges on financial liabilities

Inter Corporate Deposit 1,436.87 718.94
Other Finance Charges 99.86 28.65
Total 1,536.73 747.59
Note 16: Employee Benefit Expense Rs in Hundreds

. Year ended Year ended
Particulars March 31, 2018 | March 31, 2017
Salaries, Wages, Bonus, etc, 1,61,080.17 38,221.78
Centribution to Provident and Other Funds 5,690.39 1,932,22
Gratuity Expense 2,724.02 3,324.87
Leave Encashment 8,564.67 6,366.94
Workmen and Staff Welfare 1,049.01 3,447.08
Total 1,79,008.26 53,292.89
Note 16: Other Expenses Rs in Hundreds

Year ended Yearended |

Particulars

March 31, 2018

March 31, 2017

Communication Expenses 820.59 | -
Hire Charges 3,416.02 -
Rent 22,490.02 9,033.72
Repairs ang Maintenance '

- Buildings 58.00 77.00
Audit Fees 177.00 258.75
Travelling and Conveyance 8,400.57 579.63
Seminar and Training Fees 100.30 | -
Insurance 2,382.41 -
Rates and taxes 75.00 | 60.00
Stamp Duty and Filing fees 20.25 142.88
Legal and professional charges 1,016.32 | 637.51
House Keeping Expanses 363.64 - f
Printing & Stationery 126.11 12.50
Miscellaneous Expenses 288.07 26.06
Consumables 168.00 187.00
Recruitment Expenses 2,100.47
Books and Periodicals 12.50 -
Entertainment and Hospitality 242,57
Net gain/(loss) on financial assets mandatotily measured at fair value through
profit or loss - 7.73
Total 42,246.84 11,022,79
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Note 17 : Fair Value Measurements
(a) Financial Instruments by category

(a) Signficance of financial instruments
Rs in Hundreds

Particulars As at As at
articula March 31, 2018 March 31, 2017

Financial Assets

At amortlsed Cost

Security Deposits : 250.25 850.25

Cash and Cash equivalent 8,496.61 7.798.57
At Fair value through profit & loss

Mutual fund Investments 2,522.39 4,361.53

Total financial assets 11,269.25 13,010.35

Financial Liabilities

At amortised Cost

Borrowings 2,48,000.00 42,200.00
Trade Payables 26,384.61 10,749.90
tnterest accrued and due on horrowings ’ - 847.05

At Fair value through proflt & loss

Total financlal liabilities 2,74,384 .81 53,506.95

The carrying amounts of cash and cash equivalents, borrowings trade payables, interest accruad,

employee benefits payable and other interest payable are considered to have their fair values approximately
gqual to their canying values

{b) Falr value Hierarchy

(i} Fair value hierarchy - Recurrlng fair value measurements _
Rs in Hundreds

) As at As at
Particulars March 31, 2018 March 31, 2017
Financial assets '
At Fair value through profit & loss
Level 1 :
Mutual fund Investments 2,622.39 4,361.53
Total financial assets 2,622.39 4,361.53

Financial liabllities

Total financial llabilities
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Note 17 . Fair Value Measurements

Fair value hierarchy - Assets and liabilities which are measured at amortised cost for which fair
values are disclosed

Rs in Hundreds

] As at March 37, As at March 31,
Particulars 2018 3017
Financial assets

Level 3

Security Deposits 25025 850.25

Cash and Cash equivalent 8,496.61 7,798.57

Total Financlal assets 8,746.86 8,648.82
Financial liabtlities

Level 3

Borrowings 2,48,000.00 42,200.00

interest acerued and due on Borrowlngs - 847.05

Trade Payables 26,384.81 10,749,80

Total financial liabllities 2,74,384.61 53,506.95

Recognised fair value measurements
lLevel 1: Level 1 hlerarchy includes financial instruments measured using quoted prices. This Includes

mutual funds that have quoted price, The mutual funds are valued using the closing NAV,

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) Is determined using valuation techniques which maximise the use of observable market
data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrumant is included in level 2.

Level 3; If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3. '

Valuation technique used to determine falr value
Specific valuation techniques used to value financial instruments include:

+ the use of quoted market prices or dealer quotes for similar instruments
» the fair value of the remaining financial instruments is determined using discounted cash flow analysis.
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Reliance Defence Systems & Tech Limited
Notes anhexed to and forming part of the Financial Statements

Note 18: Financial Risk Management

The Company's risk management is carried aut by a treasury department {company traasury) under pelicies approvead by
board of directors. Treasury team identifies, evaluates and hedges financial risk in close co-operation with the company’s
operating units. The Management of the Company provides written principles for overall risk management, as well as
policies covering specific areas, such as interest rate risk and credit risk, use of derivative financial instrument and non-
derivative financial instrument, and investiments of excess liquidity.

(i) Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations.

The Company is engaged in Defence Business.

The Company does net have any significant exposure to credit risk.

{ii} Cash and cash equivalents & Other Financlal Asset

The Company held cash and cash equivalents & other financial assets with credit worthy barks aggregating Rs 8,496.51
Hundreds and Rs 7,798,57 Hundrads as at March 31, 2018 and March 31, 2017 raspectively. The credit worthiness of
such banks and financial institutions is evaluated by the. management on an ongoing basis and is considered to be good,

{lii} Market Risk _
Market risk is the risk that changes in market prices — such as forsign exchange rates, interest rates and equity prices — will

affect the Company’s income or tha value of its holdings of financial Instruments, The Company Is not exposed to any
currency risk and equity price risk.

(a) Interest Rate Risk

Interest rate risk is the rigk that the fair value or future cash flows of a financial instrument wilf fluctuats because of changes
in market interest rates, The Company is not exposed to any interest rate risk. .

Liguidity Risk - Table

The table below analyses the Company’s non-derivative financial liabilities and net-ssttied derivative financial liabilities into
-relevant maturity groupings based on the remaining period at the balance sheat date to the contractual maturity date. The
-amounts disclosed in the table are the contractual undiscounted cash flows.

Rs in Hundreds
As at March 31, 2018 Less than 1 year Between 1 year Over 5 years Total
and 5 years.

Non-derivatives '
Borrowings 2,48.000.00 _ - - 2,48,000.00

Trade and other payables 26,384.60 - - 26,384.60
Other financial liabilities - - - -
Total non-derivatives § 2,74,384.60 - - 2,74,384.60
As at March 31, 2017 Less than 1 year  Between 1 year and Over 5 years Total

5 years
Non-derlvatives _
Borrowings 42 200,00 ' - - 42,200
Trade and other payables 10,748.89 - - 10,740.89
Other financfal llabilities 647.05 ~ - 647.05

Total non-derivatives 53,506.94 - - 53,696,94
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Reliance Defence Systems & Tech Limited
Notes annexed to and forming part of the Financial Statements

Note 19: Capital Risk Management

The Company's policy is to maintain a strong capital base so as to maintain investors, creditors and market
confidence and to sustain future development of the business. It sets the amount of capital required on the basis of
annual business and long term operating plans which includes capital and other strategic investments.

The funding requirements are made through a mixture of equity and borrowings. The Company's policy is to use

long term borrowings to meet anticipated funding requirements.

The Company's adjusted Net Debt to Equity ratio are as follows

Rs in Hundreds

Particulars

As af
March 31, 2018

As at
March 31, 2017

Total Borrowings 2.48,000.00 42,200.00
Less: Cash and Cash Equivalents 8,496.81 7,798.57
Adjusted Net debt (a) 2,39,503,39 34,401.43
Adjusted Equity (b) (2,82,273.32) (58,928.05)
Adjusted Net debt to Equily ratio (a) / (b) {0.85) {0.57)
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Relfance Defence Systems & Tech Limited
Notes annexed to and forming part of the Financial Statements

Note 20: Disclosure under Ind AS 19 "Employee Benefits”

a) Defined Contribution plan

The following amount recognized as an expense in Statement of profit and loss on account of provident fund and other funds.

There are no other obligations other than the contribution payable to the respective authoritles.

Rs in Hundreds

As at

Particulars March 31, 2018

As at
March 31, 2017

Contribution to Provident Fund 4.412.61 1.416.53
Contribution to Employee Pension Scheme 844.77 356.22
Total 5,257.38 1,416.53

b} Defined Benefit plan
i} Gratuity

The guidance on implementing Ind.AS 19, Employee Benefits issued by Accounting Standard
Board states benefit involving employee established provident funds, which require interest
shortfalls io be recompensed are to be considered as defined benefit plans

Leave encashment is payable to eligible employees who have earned leaves, during the
employment and/or on separation as per the Group’s policy

The following tables summaries the The amounts recognised in the balance sheet and the movements in the net defined

benefit obligation over the year are as follows:

Rg in Hundreds

As at

Patticulars | March 31, 2018

As at
March 31, 2017

Opening defined benefit liability { (assots) 3,324.87 -
Net employee benefit expense recognised in the employeo cost
Current service cost ) : 2,490.23 3,324.87
Past service cost . -
Interest cost on benefit obligation 233,79 -
{Gain} / losses on settlement - |
Net henefit expense 2,724.02 3,324.87 |
(Amount recorded in Other Comprehensive Income (OCI)
Measurement duting the period due to
Return on plan assets, excluding amounts included in Interest expense/(Income) - -
Actuarial loss / {galn) arising frem change in financial assumptions 1,239.02 | -
Actuarial loss / (gain) arlsing on account of experlence changes i {1,391.74) -
Experience {galnsViosses - -
Amount recagnlzed in OCI {152,72} -
Benefit Paid {644.97) -
Closing net defined beneflt llability / (asset) 5,251.20 3,324.87 |
Rs in Hundreds
Asat As at

Partlculars March 31, 2018

tarch 31, 2017

Opening falr value of plan assets

Net employee heneflt expense recognised In the employee cost
Interest cost on benefit obligation -
{Galn) f losses on settlament -
Net benaflt expense -

Ameount recorded In Other Comprehenslve Income (OCI)
Measurement during the period due to :

Return on plan assets, excluding amounts included in Interest expense/{income) -
Actuarial loss / {gain) arlsing from change in flnanclal assumptions -
Actuarial loss / {gain) arising on account of experlence changes -
Experience {gains)losses -
Asset celling not recognised as an asset -
Amount recognized in OCI -

Benefits Pald ; -

Closing falr value of plan assets -
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Reliancoe Defence Systems & Tech Limited
Notes annexed to and forming part of the Financial Statements

Note 20: Disclosure under Ind AS 18 "Employee Benefits"

The net liabilily disclosed above relates to unfunded plan is as foliows:

Rs in Hundreds

Particulars

As at
March 31, 2018

As at
March 31, 2017

Fresent value of funded obligations
Fair value of plan assets

5,251.20

March 31, 2018

Present value of unfunded obligations 3324.87
Amount not recognizsed as an asset (asset cefling) - -
5,251.20 3,324.87

Net liability Is bifurcated as follows :

Current 147.19 17.32

Non-current 5,104.01 3,307.55
Total 5,251.20 3,324.87

As at As at
Particulars

March 31, 2017

Discount rate
Expected rate of return on plan assets {p.a.)
Salary escalation rate {p.a.)

Mertality pre-retirament

7.70%

9.75%

Indian Assured
Lives Martallty
{2006-08)

7.05%

7.50%

ndian Assured
Lives Martality
{20086-08)

A quantitative analysis for significant assumption is as shown below:

Partlculars

As af
March 31, 2018

As at
March 31, 2017

Assumptlons -Discaunt rate

Sensitivity Level

Impact on defined benefit obligation -in % increase:
Impact on defined benefit obligation -in % decrease
Assumptions -Future salary increases

Sensitivity Level

Impact on defined benefit obligation -In % increase
Impact on defined benefit obligation -in % decrease

50 bp |

~8.32%
8.30%

50bp
9.07%
8.21%

50 bp |
-7.66%
8.53%1

50 bp
8.45%
-7.65%

The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan baged on

past service of the employees as at the valuation date:

Rs in Hundreds

Particulars

As at
March 31, 2018

As at
March 31, 2017

Within the next 12 months {next annual reporting period)
Between 2 and 5 years

Between 6 and ¢ years

Fer and Beyond 10 years

Total expected payments

147.19

595.29 (

730,55
24,129.46
25,602.48

17,32
498.71
1,089.87
11,439.70
13,025.60



41018546
Stamp

41018546
Stamp


Reliance Defence Systems & Tech Limited
Notes annexed to and forming part of the Financial Statements

Note 21: Income Tax and Deferred Tax {Net) :

21(a) Income tax expense

Rs in Hundreds

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

{a) Income tax expense

Cttrrent fax

Current tax on profis for the year
Adiustments for current tax of prior periods

Total current tax expense {A)

Deferred tax
Decraasef{increase) in deferred tax assets
{Decreaseyincrease in deferred tax liabilities

Total deferred tax expense/(benefit) (B}

Income tax expense

(A+B)

21{b) Reconciliation of tax expense and the accounting profit muitiplled by India's tax rate:

Rs in Hundreds

Particulars Year ended Year ended
March 31, 2018 | March 31, 2017

Loss before income tax expense (2,22,497.09) {64,610.76)

Tax at the Indian tax rate of 25.75% (March 31, 2017: 34.608%) (57,293.00) {22 360.49)

Tax effect of amounts which are not deductible (taxable) in calculating taxable income:

Tax losses for which no deferred income tax was recognised : 57,293.00 2236049

income tax expense charged to statement of Proflt and Loss

Note: The Company has not recognised deferred tax asset on the unabsorbed losses as the Company has not yet commenced it business

operation.

21(c) Amounts recognised in respect of current tax/deferred tax directly in equity

Rs in Hundreds

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Amounts racognised in respect of current tax/deferred tax directly in equity
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Reliance Defence Systems & Tech Limited

Notes annexed to and forming part of the Financial Statements

22, Segment wise Revenue, Results and Capital Employed

The Company has not commenced its commercial operation hence; there are no separate reportable
segments as required under Indian Accounting Standard 108 “Operating Segments” as prescribed under

Section 133 of the Act,

23. Related Party Disclosure

As per Indian Accounting Standard — 24 as prescribed under Section 133 of the Act, the Company's related

parties and transactions are disclosed below:

(a)  Parties where control exists:

(iy Uttimate Holding Company — Reliance Infrastructure Limited
(ii) Holding Company - Reliance Defence Limited (RDL)

(b)  Other related parties with whom transactions have taken place during the year/period:

(i} Person having significant influence over holding Company — Shri Anil Dhirubhai Ambani

(i) Enterprises over which person described in (i) above has significant influence:-

(a) Reliance IDC Limited

(b) Reliance HR Services Private Limited
(¢} Rellance Communications Limited

{(d) Reliance Web Store Limited

(d) Reliance Infocomm Infrastructure Limited

{c) Details of transactions during the year and closing balances at the year end:

(Rs in Hundreds)

Particulars 201718 2016-17
Transactions during the year;
(@) Balance Sheet ltems:
Infer Corporate Deposits {{CD) Received
- Reliance Defence Limited 36,000.00 42,200.00
- Reliance Infrastructure Limited 2,50,000.00 -
 Inter Corporate Deposits (ICD) Repaid
- Reliance Defence Limited 78,200.00 | -
- Reliance Infrastructure Limited 2,000.00 -
Interest accrued and due cn ICD Repaid 647.05 -
Statutory Liabilties paid on our behalf by RDL 12,002,41 2,718.11
{b) Expenses: S
Recoverable Expenses incurred on our behalf by RDL —_
- Reliance Defence Limited 12.25 706.51
Interest on Inter Corporate Deposits (ICD)
- Reliance Defence Limited 1,436.87 718.94
Rent for Office .
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Reliance Defence Systems & Tech Limited

Particulars 2(_)17-18 2016-17

- Reliance IDC Limite(; 14,950.02 7,475.01

- Reliance Infecomm Infrastructure Limited 7,540.00 N
Contractual Employees’ Salary and Wage Managemént fees )

- Reliance HR Services Private Limited 20,804.67 -
Communication Expenses

- Reliance Webstore Limited 542.86 -

- Reliance Communications Limited 78.00 -
Insurance Group Medical & Life Cover

- Reliance Infrastructure Limited 2,382.41 -
Closing Balance:
Share Capital — Reliance Defence Limited 5,000.00 5,000.00
Financial Liabilities - Borrowing (ICD)

- Reliance Defence Limited - 42 200.00

- Reltance Infrastructure Limited 2,48,000.00 -
Interest acerued and due to RDL - 647.05 |
Trade and Other Payables _

- Reliance Infrastructure Limited 2,811.25 -

- Reliance Defence Limited 15,529.28 3,424.62

- Reliance IDC Limited - 6,825.01

- Reliance Infocomm infrastructure Limited 6,786.00 -

- Reliance Communications Limited 71.10 -

24, Disclosure as required under Ind.AS- 7

Disclosure as required under para 44A to E of Ind AS- 7 “Statement of Cash Flows" as prescribed under section

133 of the act is given below

{Rs. in Hundreds)

Sr. No. Particulars 2017-18

1 Borrowings {ICD}
Opening Balance 42,200
Availed during the year 2,868,000
Repaid during the year 80,200
Closing Balance 2,48,000

2 Interest Accrued and Due on [CD
Opening Balance 647.05
Availed during the year 1,293.18
Repaid during the year 1,840.23
Closing Balance RN
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Reliance Defence Systems & Tech Limited

Notes annexed to and forming part of the Financial Statements
25. Disclosure as required under Ind. AS -17

The Company has taken premises on cancellable operating lease for its office premises. The Lease rental
recognized in Statement of Profit & Loss is amounting to Rs. 22,490.02 Hundreds.

The lease rentals have been included under the head "Other Expenses” Note no. 16

28. FEarnings per Share
(Rs. in Hundreds)

St.No. | Partlculars Mareh 51, ,d'f:lw Varen s 1n,d2?g17
(i) E_\Ezﬂfr: S_Sr?dszesgsr tax available for Equity Share holders (2,22,497.09) (64,610.76)
(in Weighted Average Number of Equity Shares {Nos.) 50,000 50,000
(iiiy Nominal Value per Share (Rs.) 10 10
" () | Eamings per Equity Share- Basic  (444.99) (129.22)
v) Earnings per Equity Share- Diluted {444,99) (129.22)

27. Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

There are no Micro and Small Scale Business Enterprises, to whom the Company owes dues, which are
outstanding for more than 45 days as at March 31, 2018. This information as reguired to be disclosed under
the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such
parties have been identified on the basis of information available with the Company.

28. Figures for the previous year have been regroupedireclassified/rearranged wherever necessary to make
them comparable to those for the current year. Figures in bracket indicate previous year’s figures.

As per our attached report of even date

For Pathak H. D. & Associates _ For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No.: 107783wW

Vishal D. Shah Rajesh K Dhitigra
Partnher Director
Membership No.: 119303 DIN ; 03612092

Sadac ‘Ramasamy
Dir ¥

DIN : 07459485

Place: Mumbai ' Place: Mumbai
Date : April 19, 2018 Date : April 19, 2018
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