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Independent Auditors' Report
To the Members of Parbati Koldam Transmission Company Limited
Repert on the Ind AS Financlal Statements

1. We have audited the accompanying financial statements of Parbati Koldam Transmission Company
Limited (“the Company”), which ¢omprise the Balan¢e Sheet as at March 31, 2017, the Statement
of Profit and Loss (including Other Comprehensive Income], the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended. and a summary of the significant
accounting policies and other explaratory information (hereinafter referred to as “the Ind AS
financial statements”).

Management’s Respensibility for the Ind AS Financial Statements

2. The Company’s Board of Directars is responsible for the matters stated in Section 134(9) of the
Companies Act, 2013 (“the Act") with respect to the preparation of these Ind AS financial
statements that give a true and fair view of state of affairs {financial position), profit {financial
performance including other comprehensive tncome), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, Including the
Indian Accounting Standards (Ind A5) prescribed under section 133 of the Act. :

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasomable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditars’ Respansibility
3. Our responsibility is to express an opinicn on these Ind AS financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder,

5. We conducted our audit of the Ind AS financial statements in ag¢ordance with the Standards on
Auditing specified under Section 143(10} of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audlt to obtain reaspnable assurance about whether
the Ind AS financial statements are free from material misstatement,

&. A audit ‘involves performing procedures to gbtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company's preparation of the Ind AS financial statements
that glve a true ang fair view in order to design audit procedures that are appropriate in the
circurnstances. An audit alse includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Birectors. as well
a5 evaluating the overall presentation of the Ind AS financial statements,
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7. Welbelre-ve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinton on the Ind AS financial statements. ' '

Opinion

- 8. 1n our.opinion and to the best of our infarmation and accarding to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted In India Including the Ind AS, of the state of affairs {financial position) of the Comnpany as

- at March 31, 2017, and its profits (financial performance including other comprehensive income,
1ts cash flows and the changes in equity for the year ended on that date,

Other Matters

9. . The comparative financial information of the Company far the year eaded March 31, 2016 and the

transition date opening balance sheet as at aprl 1, 2015 included in these Ind AS financial

. Statements, are based on the previously issued statutory financlal statements prepared in

accordance with the Companles {Accounting Standards) Rules, 2006 audited by us whose report for

the year ended March 31, 2016 and March 31, 2015 dated May 10, 2018 and April 28, 2015

respectively expressed an unmedified apinion on those financial statements, as adjusted for the

differences in the accounting principles adopted by the Cornpany on transition to the Ind AS, which
have beer auditéd by us.

Qur opinion is not modified In respect of above said matters,
Repott ¢n Other Legal and Regulatary Requirements

10. As required by the Companies (Auditor's Report] Order, 2016 (“the Ordec”) issued by the Centrat
Government in terms of Section-143(11] of the ACt, we give in “Annexure A" a statement on the
matters specified (n paragraphs 3 and 4 of the Order.

11, As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
- knowledge and belief were necessary for the purposes of our audit;

by In our pinion, proper books of account as required by law have been kept by the Company so
far as it appears from cur examination of those books;

¢} The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement
of Changes in Equity dealt with by this Report are in agreement with the boaks of account;

d) in our opirilan\, the aforesaid Ind AS financial statements comply with the Indian Accounting
© - Standards prescribed under section 133 of the Act, read with Rulg 7 of the Companies
{Accounts) Rules, 2014;

e) On the basis of the written representations received from the directors as on March 31, 2017
taken an record by the Board of Directors, none of the directors is disqualified as on March 31,
2017 from being appointed as a director in terms of Section 164{2) of the Act;

) With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such contrels, refer to our separate Report in
“Annexure B"; |

Continuation sheet,.
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies [Audit and Auditors) Rules, 2014, in our opinion and to the bast of
our information and according to the explanations given to us:

i, The Company bas disclosed the impact of pending litigations as at March 31, 2017 on its
financial position in 1ts Jnd AS financial statements. - Refer Note 21 on Contingent
Liabilities of the [nd AS financial statements;

i, The Company did not have any long term contracts including denvative contracts for which
there were any material foreseeable lossas;

iil. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 3017;

fv. The Company did not have any holdings or dealings in Specified Bank Notes during the
period from November 8, 2016 to Decerber 30, 2016 - Refer Mote 32 of the Ind AS financial
statements. '

For Pathak H, D. & Associates
Chartered Accountants _
Firm Registration No: 107783W

Vishal D. Shah™
Partner
tembership No. 119303 ‘

Place : Mumbai
Cate : April 13, 2017

Conhruaton sheel...
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Annexure A to Aﬁdito'rszeport' 7
referred to In our Auditors’ Report of even date to the members of Parbati Koldam Transrnisslon
- Company Limited on the financial statements for the Year ended Harch 31, 2017

{il {2) The Company i maintaining proper records showing full particulars, including quantitative
details and situation of its Property, Plant and Equipment.

(b} As informed to us, the Property, Plant and Equipment have been physically verified by the
Management during the year and no material discrepancies between the book records and the
physical invertary have been noticed.

According to the information and explanation glven to us and on the basis of our examination
- of the records of the Campany, the title deeds of immovable properties are held in the name of
the Company

—

(¢

(it As explained to us, there 5 no physical inventory in emstence and hence, paragraph 3(11] of the
© Qrder is not applicable ta the Company.

{1i) The Company has not granted any loan, secured or unsecured, to any company, firm Limited
Liability Partngrships or other parties covered in the register maintained under section 189 of
Act. sccordingly, provisions of clause 3 (ii) (a), (b} and () of the Order are not applicable.

{iv] - Based on information and explanation given to us in respect of loans, investments, guarantees
- and securities, ‘the Company has complied with the pravisions of Section 183 and 186{1) of the
Act. Further, as the Company is engaged in the business of providing infrastructural facilities,

the provisions of Section 186[except for sub-section{}}] are not applicable toit,

(v} In our opinien and a¢cording to the information and explanatlbns given to us, the Company has '
not accepted-any deposits from the public within the meaning of Sections 73 to 76 o any other
relevant provisions of the Act and rules framed there under. -

i) We have bmadty reviewed the books of account maintained by the Company in re«spect of
: products where,” pursuant-to the. Rutés made by the Central Government of india, the . .. -
maintenance of cost records has been prascribed under sub-section {1) of Section 148 of the
Act, and are of the opinion that prima facie, the prescribed accounts and records have been
* made and maintained. We have nat, however, made a detailed examination of the records
with a view to determine whether they are accurate or complete.

(vil) - {a) According to the information and explanations given to us and the records of the Company
examined by us, in.our opinion, the Company is generally regular in depositing the
undisputed statutory dues including provident fund, employees' state Insurance, Income-.

. tax, sales tax, wealth tax, service tax, customs duty, excisé duty, value added tax, cess
and other material statutory dues as applicable, with the appropriate authontzes

. (b). According to.the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income-tax, sales tax, wealth
tax, service tax; customs duty, excise duty, value added tax, cess and other material
statutory dues as applicable were outstanding, at the period end, for a period of more
than six manths from the date they became payable,

() According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, wealth-tax, service-tax,
custorns duty, excise duty, value added tax and cess as at March 31, 2017 wh:c,h have not

been deposited on account of & dispute.
;Conxd...z
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{viil)  According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of loans or borrowings to any
financial fnstitution or bank. The Company has not availed any loans frem debenture holders.

{ix} The Company has raised money through term {oans from financial instftutions and banks and
the terms loans have been applied for the purpose it has been obtained. The Cornpany did not
raise any money by way of initial public offer or further public offer ({including debt
instruments} during the year,

3] During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and accocding to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed ar reported
during the year; nor have we been informed of any such instance by the management,

{xi) According to the information and explanations given to us and based on our examination of the
records of -the Company, the Company has paid/ provided for managerial remuncration in
accordance with the requistte gpprovals mandated by the provisions of section 197 read with
Schedule V to the Act. ‘ C

xii)  in our opiniori and ééc,ord(ng to the information and explanations given to us, the Company fs
not a nidhi company. Accordingly, paragraph 3(xit} of the Order is not applicable,

(xiii}  According to the information and explanations given to us and based on our examination of the
: records of the Company, transactions with the related parties are in compltance with section
177 and section * 88 of the Act where applicable.

The details of refated party transactions as required under Ind AS Z4, Related Party Disclosures
specified under Section 133 of the Act, have been dfsclosed in the Ind AS financial statements,

(xiv)  During the year, the Company has not made any preferential allotment or pnvare pLacement of B
shares ar fully or partly convertible debentures and hence the provision of clause 3(xiv) of the
Orger is not applicable to.the Company.

{xv) According to the information and explanations given to us and based on our ekamination of
the records of the Company, the Cornpany has not entered into non-cash transactions with
directors or perfons connected with him, Accordingly, paragraph 3(xv) of the Qrder |s not
applicable.

fxvi)  According to the information and explanation given to us, the Company is not required to be
‘ registered under Section 45-1A of the Reserve Bank of india Act, 1934,

For Pathak H D & Assoda'te.r;
Chartered Accountants
Firm’s Registra tion,Nor i 0778]\_!‘:F :

vishat D. Shah
Partner

Mermbership No.119303
Place: Mumbai

Date: April 13, 217

Conlimuation sheet ..
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_Annexure - B to Auditor’s repart

[Annexure 1o the Independent Auditor’s Report referred to in paragraph “11(f)” under the heading
"Report on Other Legal and Regulatory Requirements” of our report of even date on the Ind AS
financial staterments ef Parbetl Koldam Transmission Company Limited for year ended March 31,

w017 — '

fleport on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 {“the Act”)

_We have audited the Interpal financial controls over financial reporting of Parbati Koldam Transmission
Company Limited (“the Company™) as af March 31, 2017 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controts

The.Company's management is responsible for establishing and maintaining internal financlal controls
based_an the internal control over financial reperting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
- Contrals overFinancial Reparting issued by the Institute of Chartered Accountants of {ndia {"ICAI").
- These . responsibilities -include the design, implementation and mainténance of adequate internal
financial controls that were- aperating effectively for ensuring the grderly and efficient conduct of its
business,. including adherence to Company's policies, the safeguarding of its assets, the prevention and
detdetion of frauds and errors, the accuracy and completeness of -the accounting records, and the
timely preparation of retiable financial information, as required under the Act.

Auditors’ Responsibility

- Qur responsibility s to express an opinion on the Company's internal financial controls gver financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit

© of-Internal Finanatal Controls Qver Financial Reporting (the “Guidance Note") and the Standards on
Auditing, specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit «of internal. financial controls, both issued by the ICAl. Those Standards and the Guidance Note

. require that we comply with ethical requirements and plan and perform the audit to abtain reasonable
assurance ‘about -whether adeqguate Internal financial cantrols over financial reporting was established
and maintained and if such controls operated effectively {n all material respects, Our audit involves
performing procedures to obtain audit evidence about the adequacy of the internat financial controls
system over financial reporting and their operating effectivenass. '

Our audit of internal financial controls overfinancial reporting included obtaining an understanding of
- intersiat financial controls over. financial reporting, assessing the risk that a material weakness exists,
© and testing and- evaluating the design and operating effectivengss of internal control based on the
. assessed nisk, Thepracedures selected depend on the auditor’'s judgement, including the assessment of
the riks of material‘misstaterment of the Ind AS financial statements, whether due to fraud or arror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over ftnancial reporting.

Contd_...?
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Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting s a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
finaneial statements -far external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting Includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; {2) provide reascnable
‘assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements fn accordance with generally accepted accounting principles, and that receipts and
expenditures of the-Company are-being madé only in accordance with authorisations of management
and directors of the Company: and (3) provide reasonable assurance regarding prevention or tirnely
detection of unauthorised acquisition, use, or disposition of the Company's assets that could have a
material effect o the Ind AS financial statements. o

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over flaancial reporting, including the
possibitity of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control aver-financial reporting may become inadequate because of changes in conditjons, n,
that the degree of compiliance with the poticies or procedures may deterjorate, s e

Opinfon

*In our opipion, the Company has, in all material respects, an adeguate internal financial controls
_system over financtal reporting and such intermal financial controls over financial reporting were
operating effectivély-as at March 31, 2017, based on the internal control over financial reporting
© criteria established by -the Company considering the essential components of internat control stated in
-+~ the Guidance Note on-Audit-of Internal-Financial Controls Over Financial Reporting issued: by the 1CAL.

For Pathak H, D. & Associates
Chartered Accountants o
Sieen Repistration Not 107783w:

T 4
. o o
Vishal b. Shah *© - I
Partner
Membership No. 119303

Place ; Mumbai
Date : Aprit 13, 2M7

Ganbinuation sheer.




Farbati Koldam Transmilgsion Gompany Limited
Balance Sheet as af March 31, 2017
(Al amaounts In INR Lakh, unless otherwise stated)

Particulars . Ag at As at As al
: Notes | March 31, 2017 March 31, 2016 April 1, 2015
ASSETS
Non-Current Assels
a, Progerty, Planl and Equipment 3 B9,672.04 92.930.01 $8.094,04
b. Gaplial Work-in-Progress 3 - - 7.350.92
¢ Financial Assels I o
« Olher Financial Assels 4 625.01 593.28 51.42
|_d. iher Non - Current Assels 8 4540 308 10 85,28
|Total Non-Current Assets (Y - 00,342.45 | 93,832.32 9562473
Current Assets
a. Financial Assals )
(i} Trade Recaivables a () 3,748.43 | 3.875.76 5.867.42
{iy Cash and Cash Equivalents 6 (b) 1,660.66 1,314.50 2,018 05
(i Bank Balances.other {han (i) above 6 () 2,838.23 1.384.50 -
vy Qther Financial Assels. 4 56337 6227 13.7Q
b. Current Tax Assats (Nel} | 7lay - 217,68 283,08
<. Olher Gurrent Assals . § 2.59 §.58 5.59
Total Gurrent- Assets (B) : 13,763.32 -B,863.47 8.187.84
Regulatary deferral account dabit balan@as and refated d'eferred fax o
balances (C) : . 5 {a) 50.40 . -
Total Assets and Regulatory Deferral Account debit balancas |A+BAC) 1,04,176.17 |. 1,00,695.86 -1,03,812,57
EQUITY AND LIABILITIES
Equity ) .
a. Equity Shiare Capial: - 9 () o 3 28370 27,283.70 27,283,70
b. Other Equity @ (b} 14,338.58 8,330 36 7,190.28
Total Equlfy..;mi . 41,622.28 35,623.05 34.482 98
LIABILITIES .
Non-Current Llablitles )
a. Financlal Ligbifties L
- Borrowings Yy < 54,208.76 53,856.97 57 491.21
t. Provisions : 13 R T2 §2.41 4B 87
¢. Deferred Tax Liability (Net) 15 (8) S - -
Total Non-Current Liahilitles (&) 64,271,86- 53,7059.38 57,540.08
Currant Ulablilities -~ -
&, Finangial Liabitles -
{i) Trade Payables™ 4 . 23.8% | , 2640 25.55
{il) Other Financial-Liabiltias. 11 e 743883 - 11,205.85 11,571.4% -
b, Other Ciarrant Llabllﬂies 12 T 1_01.61 a 12886 [ 183,03 |
¢. Provisions . . 12 . 218 2.22 G.44
1 4. Gurrenl Tax Llabilitles (Neﬁ 7(6) ) B4.66 - |
Total Current Liabllliles: (F) : 7.6285.09 11,363,43 14.780.51 |
Total Llaklllties (G=E+F) - ’ ) 61,899.74 G5.072.81 69,329,590
Ragulatory deferral accnunl credlt balances and ralated cleferred !ax :
batances (H) B 8 (b} 654,15 -
Total Equity, Liabltltles and Reguiatory Daferral Agcount credit balanceg : : ] ]
[(DHGH) 1,04,178.47 1,00,695.86 1,03,812.57

The above balanca sheel’ shouia‘ be read in conjunction vith lle accompanying notes (1 32)

As per our aftachad Report-.of even date

For Pathak H.D.& Assoclates,
Chartered Accountants
Firm Reglastration No,107733W

Vighal D, Shah

Fariner

Membership No. 119303
Place: Mumbal

Date : April 13, 2017

For and on behalf of the Buard

Alok K. Roy
Director
DIN:01962393

Vikas Gupta
G hief Financial Officer

Place: Gurugram

Date : Aprll 13, 2017

Arvind K. Sharma

Director
DIN: 06514783

Maanas Srivastava
Company Secretary




Parbatl Koldam Transmission Company Limited
Statement of Profit and Loss for the year ended March 31, 2017
{All amounts in INR Lakh, unless olherwise stated)

Year ended Year ended
Particulars Note | march31,2017 | March 31. 2016

() Revenue from Operations 186 16,027.79 14,703.87
11} Other Income 17 7,520.62 544 95
{)I) Total Income (I+II) 23,648.41 15,248.62
{IV) Expenses

Employee Benefils Expense 18 369.56 337.33

Finance Costs 19 10,313.68 788523

Deprecialion Expense 3 3,154.72 5.133.58

Other Expensges 20 386.21 359.17
Total Expenses (IV} 14,224.17 13,715.31
(V) Profit before Rate Regulated Activities and Tax {JIl-IV} 9,424.24 1.533.31

Add: Regulatory Expense (Net} 8 {603.75)

Deferred Tax Asset (208.95) -
Less: Payable ic Bengficiaries 208.95 -
(V1) Profit before tax 8,820.49 1.533.31

(V1) Income Tax Expense
1. Current Tax 15 (a) 2,000.00 407.52
2. Deferred Tax Liability 15 (a) 3,221,38 672.68
Less: Recoverable from Beneficiaries {3,221.38) (672.68)
3. Income tax for earker years 15 (a) (7.10} {9.70)
1,982.90 397.82
(V1) Profit for the Year (VI-Vll) 6,827.59 1.135.49
{IX} Othar Comprehensive Income
Htems that wilf not be reciassified to profit or loss
Remeasurements of Net Defined Benefit Plans : (Gains) / Loss 9.42 {5.82)
Income tax relating 10 above (2.01) 124
Total Other Comprehensive Income/{L oss) for the year [IX} 7.41 _ (4.58)
Total Comprehensive Income for the year [VII+I1X) 8,820.18 1,140.07
INR INR
Earnings per Equlty Share of Rs . 10/- each (before Rate Regulated Activities): 29
Basic 2.72 042
Diluted 2.72 042
Earnings per Equlty Share of Rs , 10/- each: 29
Basic 2.50 G.42
Diluted 2.50 0.42

The above statement of profit and loss should be read in conjunclion with the accompanying notes {1 - 32},

As per our attached Report of even date

For Pathak H.D.& Associates
Chartered Accountants
Firm Registration No.107783W

Vishal D. Shah
Partner
Membership No. 118303

Place: Mumbai
Date : April 13, 2017

For and on hehalf of the Board

Alok K. Roy
Director
DIN:01962393

Vikas Gupta
Chief Financial Offlcer

Place: Gurugram
Date : April 13, 2017

Arvind K. Sharma
Director
DIN: 06514783

Maanas Srivastava
Company Secretary



Parbati Koidam Transmission Company Limited
Statement of Cash Flows for the Year ended March 31, 2017
{All amounts in INR Lakh, unless otherwise stated)

Year Ended Year Ended

Particulars Martch 31, 2017 March 31, 2016
A. Gasah Flow from Qperating Activities
Profit before Tax 8,820.49 1.538.13
Adjustments Tor:
Depreciation 3,154.72 5.133.58
Interest Expenses 10,313.68 7.885.23
Provision for Leave Encasbment and Graluity 10.44 {3.67)
Regulatory Expense {Net) 603.75 -
Filing Fees 0.20 0.45
interest Income {306.15) (374,24
Cash Generated from Operations hefore Working Capital Changes 22,597.13 14.180.48
Working Capital Adjustments :
Increase in Other Financial Assets {6,138.90) {580 44}
Decrease in Trade Receivables 731.38 2.780.56
{Increase) / Decrease in Olher Assets 269.67 (223.78)
Decrease in Current Liabilties (17.13) {54.18)
Increase / {Decrease) in Provisions (10.44) 367
Decrease in Trade Payables (2.59) (2.28)
Cash Generated from Operations - 17,429.12 16,104.05
Income Taxes Paid {Net of Refund) __{1,697.456} (288.01)
Net Cash Generated from Operating Activities 15,731.65 15.816.04
a3
B. Cash Flows from Investing Activities
Payments for Acquisition of Property, Plani and Equipment (2,263.25)} {4,645.53)
Proceeds from Sale of Property, Plant and Equipment - 0.75
Investment in Bank Deposits {Nel) {1,501.87) (1,945.65)
Interest InCome 286.27 320.50
Net Cash Used in Investing Activities 13,478.85 _ {6.26%9.93)
C. Cash Flow From Financing Actlvitles
Filing Fees {0.20) {0.45)
Proceeds from Long Term Borrowings 61,926.11 1,788.00
Repaymeni of Long Term Borrowings {62,125.42) (4,123.37)
Interesl Expenses {10,986.19) (7.913.28)
Dividends Paid to Shareholders Including Tax {820.95) -
Net Cash Used in Financing Activities {12,008.65) {10,249.10}
Met Increase / (Decrease) In Cash and Cash Equlvalents {A+B+C) 246.16 (702.99)
Cash and Cash Equivalents at the Beginning of the Year 1,314.50 2,017.49
Cash and Cash Equivalents at End of the Year 1,560.66 1,314 50
Net Increase / {Decrease) as disclosed ahove 246.16 (702.99)

The above statement of cash flows should be read in conjunction with the accompanying nofes (1 - 32).

As per our attached Report of even date

For Pathak H.D.& Assoclates
Chartered Accountants
Flrm Registratlon No.107783W

Vishal D. Shah
Partner
Membership No. 115303

Place: Mumbai
Date : April 13, 2017

For and on behalf of the Board

Arvind K. Sharma
Birector
DIN: 06514783

Alok K. Roy
Director
DIN:01952393

Maanas Srivastava
Company Secretary

Vikas Gupta
Chief Financlal Officer

Place: Gurugram
Date : April 13, 2017



Parbati Koldam Transmission Company Limited
Statement of Changes in Equity
{All amounts in INR Lakh, unless otharwise stated)

EQUITY
A. Equity Share Capital (Refer Note: 9 (a))

Particulars

Balance at the
beginning of the

Changes in equity
share capital

Balance at the
end of the year

year during the year
As at Apnl 1, 2015 27,283.70 - 27,283.70
As at March 31, 2016 27,283.70 - 27,283.70
As at March 31, 2017 27,283.70 - 27,283.70

B, Other Equity (Refer Note: 9 (b))

Attributable to Owners of the Company
Reserves and Surplus
Particulars ¢ L P
Self Insurance . Total
Retained Earnings
Reserve

Balance as at April 01, 2015 84.07 7,115.21 7,199.28

Profit for the year - 1,135.49 1,135.49
Other Comprehenslve income for the year
Items that will not be reclassified to profit or loss

Remeasurement Gain on Defined Benefit Plan (Net of Tax) - 4.58 458
Total Gomprehenslve Income for the year - 1,140.07 1,140.07

Transfer to Self Insurance Reserve 94.04 {94.04) -
Balance as at March 31, 2016 178.11 8,161.24 8,339.35
Balance as at April 01, 2018 178.11 8,161.24 8,339.35

Profit for the year - 6,827.59 6,827.59
Other Comprehensive income for the year
Iterns that will not be reclassified to profit or loss

Remeasurement Loss on Defined Benefit Plan (Net of Tax} - {7.41) {7.41)
Total Comprehensive Income for the year - 6,820.18 6,820.18

Transfer to Self Insurance Reserve 100.60 (100.60) -
Transaction with owners, recorded direclly in equily

Dividend Paid - {682.09) {682.09)

Tax an Dividend - (138.86) (138.86)
Balance as at March 31, 2017 278.71 14,059.87 14,338.58

The above statement of changes in equily should be read in conjunclion with the accompanying notes {1 - 32).

As per our attached Report of even date

For Pathak H.D.& Associates
Chartered Accountants
Firm Registration No.107783W

Vishal D. Shah
Partner
Membership No. 119303

Place: Mumbai
Date ; April 13, 2017

For and on bebalf of the Board

Alok K. Roy
Director
DIN:01952393

Vikas Gupta
Chief Financial

Officer

Piace: Gurugram

Date : April 13,

2017

Arvind K, Sharma
Director
DIN: 06514783

Maanas Srivastava
Company Secretary



Parbati Koldam Transmission Company Limited
Notes forming part of Financial Statements

Note 1: Corporate Information

Parbati Koldam Transmission Company Limited (PKTCL) is a Coempany limited by shares, incorporated and domiciled in India. The
registered office of the Company is located at B-9, Qutab Institutional Area, Katwaria Sarai, New Delhi- 110016.

PKTCL was incorporated on September 02, 2002 by Powergrid Corporation of India Limited (PGCIL). Pursuant to shareholders
agreement dated November 23, 2007, between PGCIL and Reliance Infrastructure Limited (R Infra), 74% shareholding of PKTCL has
been transferred to R Infra and its nominee shareholders and balance 26% shareholding vests with PGCIL and its nominee
shareholders. With this the Company has become a joint venture between Rinfra and PGCIL with the object of establishing a suitable
power evacuation capacity for Parbati-ll Hydro Electric Power Station and Koldam Hydro Electric Power Station, both in the State of
Himachal Pradesh, India. The Company has undertaken implementation of these transmission systems/projects on Build, Own and
Operate (BOO) basis.

These financial statements of the Company for the year ended March 31, 2017 were authorised for issue by the board of directors on
April 13, 2017. Pursuant to the provisions of section 130 of the Act the Central Government, income tax authorities, other statutory
regulatory body and section 131 of the Act the board of directors of the Company have powers to amend / re-open the financial
statements approved by the board / adopted by the members of the Company.

Note 2: Signlficant Accounting Policies

This note provides a list of the significant accounting policies adopled in the preparation of these financial statements. These policies
have been consistently applied to all the years presented, unless otherwise stated.

{a) Basis of Preparation
(Y Compliance with Indian Accounting Standard (Ind AS)

The financial statements of the Company comply in all material aspects with Companies (Indian Accounting Standards) Rules, 2015
{Ing AS) notified under Section 133 of the Companies Act, 2013 (the Act) read with relevant rules and cther accounting principles.

The financial statements for all periods up to and including the year ended March 31, 2016 were prepared in accordance with the
accounting standards notified under Section 133 of Companies Act, 2013 read together with the Companies (Accounts) Rules, 2014,

As these financial statements for the year ended March 31, 2017 are the first financial statements of the Company prepared in
accordance with Ind AS, Ind AS 101, *First-time Adoption of Indian Accounting Standards” has been applied. An explanation of how the
transition from previous GAAP to Ind AS has affecled the Company's financial position, financial performance and cash flows including
reconciliations and descriptions of the effect of the transition are provided in note 28 below.

These finangial slatements are presented in ‘Indian Rupees’, which is alse the Company’s functional currency and all amounts, are
rounded to the nearest Lakh, unless otherwise stated.

The financial statements have been prepared in accordance with the requirements of the information and disctosures mandated by
Schedule 1l to the Act, appiicable Ind AS, other applicable pronouncements and regulations. The tariff in respect of Company's
business is subject to approval from Regulatory Authorities. The basis of accounting for regulatory deferral balances of such
businesses is in accordance with the provisions of Ind AS 114 “Regulatory Deferral Accounts” read with the Guidance Note on Rate
Ragulated Activities issued by The Institute of Chartered Accountants of India (ICAIl}.

(i} Basis of Measurement - Historical Cost Convention

The financial statements have been prepared on a historical cost convention on accrual basis, except tor certain assets and liabilities
measured at fair value.

{iii) New Standards and Interpretations not yet adopted

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017,
notifying amendments to Ind AS 7, “Statement of cash flows” The amendments are applicable to the Company from April 1, 2017,

Amendment to Ind AS 7 “Statement of Cash Flows”:

The amendment to Ind AS 7 requires the entities {o provide disclosures that enable users of financial statements to evaluate changes
in liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting
inclusion of a reconciliotion between the opening and closing balances in the balance sheet for liabilities arising from financing
activities, to meet the disclosure requirement,

The Company is evaluating the requirements of the amendment and the effect on the financial statements is being evaluated.

{iv) Financial statements have been prepared on a going concern basis in accordance with the applicable accounting standards
prescribed in the Companies (Indian Accounting Standards), Rules, 2015 issued by the Central Government.
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{b) Current versus Non-Current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An assel is treated as current when it is,

. Expected to be realised or intended to be sold or consumed in normal operating cycle
- Expected to be realised within twelve months after the reporting period, or
. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period.
Afl other assets are classified as non-current.

A lizbility is current when:

. It is expected to be setiled in normal operating cycle
" It is due to be settled within twelve months after the reporting peried, or
= There is no unconditional right to defer the settlement of the liability for at least fwelve months after the reporting pericd

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and lizbilities.
Regulatory Assets / Liabilities are presented as separate line item distinguished from assets and liabilities as per Ind AS 114,

The operating cycle is the fime between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company bas identified twelve months as its operating cycle.

{¢} Foreign currency translation

{iy Functional and presentation currency

items included in the financial statements of the Company are measured using the currency of the primary economic environment in
which the entity operates (‘the functional currency’). The financial statements are presented in Indian rupee (INR), which is Company's
functional and presentation currency.

{ii) Transactions and balances

Foreign: currency transactions are tranglated into the functional currency using exchange rates at the date of the transaction. Foreign
exchange gains and losses from settlement of these transactions, and from translation of monetary assets and liabilities at the
reporting date exchange rates are recognised in the Statement of Profit and Loss.,

{d) Rate Regulated Activities

The Company determines revenue gaps (i.e. surplus / shortfall in actual revenue over revenue entitled) in respect of its operations, as
given in the Guidance Note on Rate Regulated Activities and based on the principles laid down under the relevant Tariff Regulations /
Tariff COrders notified by the Central Electricity Regulatory Commission (CERC) and the actual or expected actions of the regulator
under the applicable regulatory framework. Appropriate adjustments in respect of such revenue gaps are made in the revenue of the
respective year for the amounts which are reasonably determinable and no significant uncertainty exists in such determination. These
adjustments/ accruals are as per the principle of Ind AS 114 "Regulatory Deferral Accounts”, representing revenue gaps are carried
forward as Reguiatory Assets / Regulatory Liabilities and the Company presents separate ling items in the balance sheet for:

i. the total of all regulatory deferral account debit balances and related deferred tax balances; and
ii. the total of all regulatory deferral account cradit balances and related deferred tax balances.

A separate line item is presented in the profit or loss section of the statement of profit and loss for the net movement in all regulatory
incomef{expenses) net of deferred tax for the reporling period.

{e) Revenue Recognition and Other Income

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of cash
discounts.

The Company recognises revenue when the amount of revenue can be relisbly measured, it is probable that the economic benefits
associated with the transaction will flow to the entity .However , when an uncertainty arises about the collectability of an amount already
included in revenue , the uncollectible amount or the amount in respect of which recovery has ceased tc be probable is recongised as
an expense , rather than as an adjustment of the amount of revenue originally recongised.

Revenue from Transmission Service Charge is accounted for based on tariff orders issued by the Central Electricity Regulatory
Commission (CERC). In case there is no tariff order {provisional / final} but petition has been filed, transmission income is accounted
based on the tariff norms and other amendments issued by the CERC in similar cases. Difference, if any, is accounted on issuance of
final tariff orders by the CERC. Transmission Service Charges in respect of additional capital expenditure incurred after the date of
commercial operation is considered based on actual expenditure incurred on year 1o year basis as per tariff norms of the CERC tariff
regulation.
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Surcharge recoverable from trade receivables are recognized when no significant uncertzinty as lo measurability and collectability
exisis.

The Transmission system Incentive/disincentive is accounted for based on the certification of availability by the respective regional
power commitiee and in accordance with the norms notified / approved by the CERC.

Others:
Interest Inceme is recognized using Effective interest Rate Method.
Dividend on Investment is recegnized when the right to receive payment is established.

{f} Income Tax

The income tax expense or credit for the period is the tax payable on the cument period's taxable income based on the applicable
income tax rate adjusted by changes in deferred tax assets and labiiities aftributable 1o temporary differences and te unused tax
losses,

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting
period in the country where the Company generate taxable income. Management periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax regulation is subject to interpretation, It establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates (and laws} that have
been enacted or substantially enacted by the end of the reporting period and are expected to apply when the refated deferred income
tax asset is realised or the deferred income tax liability is setiled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when
the deferred tax balances relate to the same taxafion authority. Current tax assets and tax liabilities are offset where the entity has a
legally enforceable right to offset and intends either to setile on a net basis, or to realise the asset and seitle the liability
simultaneously.

Income tax expense for the year comprises of current tax and deferred tax. Income tax is recognized in the Statement of Profit and
Loss except to the extent that it relates to items recognized in ‘Other comprehensive income’ or directly in equity, in which case the tax
is recognized in 'Other comprehensive income’ or directly in equity, respectively.

{g) Operating Leases

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified
as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to statement
of profit and loss on a straight-line basis over the period of the lease unless the payments are sfructured o increase in line with
expected general inflaticn fo compensate for the legsor's expected inflationary cost increases.

{h) Segment Information

The Company is engaged in “Transmission of Electrical Energy” which in the context of Ind AS 108 “Operating Segment” is considered
as the only segment. The Company activities are restricted within India and hence, no separate geographical segment disclosure is
considered necessary.

(i) Impairment of Non-Financial Assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication that a non-financial asset may be
impaired. Indefinite-life intangibles are subject to a review for impairment annually or more frequently if events or circumstances
indicate that it is necessary. For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows from other assets or groups of assets is considered as a
cash generating unit. If any indication of impairment exists, an estimate of the recoverable amount of the individual asset/cash
generating unit is made. Assetfcash generating unit whose carrying value exceeds their recoverable amount are written down to the
recoverable amount by recognizing the impairment loss as an expense in the Slatement of Profit and Loss. The impairment loss is
allocated first to reduce the carrying amount of any goodwill (if any) allocated to the cash generating unit and then to the other assets
of the unit pro rata based on the carrying amount of each asset in the unit. Recoverable amount is higher of an assel’'s or cash
generating unit's fair value less cost of disposal and its vaiue in use. Value in use is the present value of estimated future cash flows
expected to arise from the continuing use of an asset or cash generating unit and from its disposal at the end of its useful life.

Assessment is also done at each Balance Sheet date as to whether there is any indication that an impairment loss recognized for an
asset in prior accounting periods may no longer exist or may have decreased. An impairment loss recognized for goodwill is not
reversed in subsequent periods.
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(jy Cash and Cash Equivalents

Cash and Cash Equivatent in the balance sheet comprise cash at Bank and Short Term Deposits with original maturity of three months
or less that are readily converiible to known amounts of cash and which are subject to an insignificant risk of changes in value.
Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

{k) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of non-cash
nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financial
activities of the Company are segregated based on the available information.

{I} I[nventories

inventories are valued at lower of cost, determined at weighted average and net realizable value. Cost of inventones alse includes all
other costs incurred in bringing the inventories to their present location and condition. Costs of purchased inventory are determined
after deducting rebates and discounis. Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale,

{m) Financial Ingtruments

The Company recognises financial assets and Jliabilities when it becomes a parly to the contractual preovisions of the instrument. All
financial assets and liabilities are recognised at fair values on initial recognition, except for trade receivables which are initially
measured at transaction price.

{l} Financial Assets :

(i} Classification:
The Company classifies its financial assets in the following measurement categories:

. those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and
. those measured at amontised cost.

The classificalion depends on the entity’s business model for managing the financial assets and the contractual terms of the cash
flows,

For assets measured at fair value, gains and losses will either be recorded in Statement of profit and loss or other comprehensive
income. For investments in debt instruments, this will depend on the business model in which the investment is held, For investments in
equity insfruments, this will depend on whether the Company has made an irrevocable election at the time of initial recognition to
account for the equity invaestment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.
(i) Measurement

Initial

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss. transaction costs of financial assets carried at fair value through profit or loss are expensed in Statement of Profit
or Loss.

Finrancial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely
payment of principal and interest.

Subsequent

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments:

*  Amortised cost:

Assets that are held for collection of contractual cash flows where those cash flows represent sclely payments of principal and interest
are measured at amortised cost. A gain or loss on a debt invesiment that is subsequently measured at amortised cost and is not part of
a hedging relationship is recognised in Statement of Profit and Loss when the asset is derecognised or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair Value through Other Comprehensive Income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair value through other comprehensive income (FVOCI). Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or iosses, interest revenue and foreign
exchange gains and losses which are recegnised in profit and loss. When the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCl is reclassified from equity to profit or ioss and recognised in other gains / {losses). Interest income
from these financial assets is included in other income using the effeclive interest rate method.
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. Fair value through profit or loss;

Assets that do not meet the criteria for amortised cost or FYOCI are measured at fair value through profit or loss. A gain or loss on a
debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging ralationship is recognised
in the Statement of Profit and Loss and presented net in the Statement of Profit and Loss within other gains/(losses) in the period in
which it arises. Interest income from these financial assets is included in other income.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management has elected to present
fair vaiue gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair value
gains and losses to the Statement of Profit and Loss.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in Statement of Profit and Loss.
Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI| are not reported separately from
other changes in fair value.

{iiiy Impairment of Financial Assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amoertised cost and
FvOCI debt instruments. The impairment methodology zpplied depends on whether there has been a significant increase in credit risk.

For trade receivables only, lhe Company measures the expected credit loss associated with its trade receivables based on historical
trend, industry practices and the business environment in which the entity operates or any other appropriate basis. The impairment
methodology applied depends on whether there has been a significant increase in credit risk.

{iv) De recognition of Financial Assets

A financial asset is derecognised only when:

. Right to receive cash flow from assets have expired or
. The Company has transferred the rights o receive cash flows from the financial asset or
. retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the

received cash flows in full without material delay to a 3 party under a “pass through® arrangement.

Where the enlity has transferred an asset, the Company evaluates whether it has fransferred substantially all risks and rewards of
ownership of the financial asset. In such cases, the financial asset is derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains
control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

{n Financial Liabilities

Initial recognition and measurement
All financial Jiabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs. The Company’s financiai liabilities include trade and other payable,

Subsequent measurement

Financial liabilities at amortized cost: After initial measurement, such financial liabilities are subsequently measured at amortized cost
using the effective interest rate (EiR) method. Amorized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR ameortization is included in finance costs in the Statement of

Profit and Loss.

Derecognition

A financial liabilily is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by ancther from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original iiability and the recognition of a
new liability.

The difference in the respective carrying ameunts is recognized in the Statement of Profit and Loss.

Trade and Other Payable

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid.
Trade and other payables are presented as current liabilities unless payment is not due within 12 months after the reporting period.
They are recognised initially at their fair value and subsequently measured at amortised cost using the effective interest method.

{n) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction hetween market
participants al the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liabifity takes place either:

- In the principal market for the asset or liability, or
. In the absence of a principal market, in the most advantageous market for the asset or liability
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The principal or the most advantageous market must be accessible by the Company

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of 2 non-financial asset takes into account a market participant's ability to generate economic benefits by
using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best

use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest tevel input that is significant to the fair value measurement as a whole:

Level 1 - Quoted {unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement 1s directly or indirectly
observable

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value measurement is uncbservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring angd non-recurring fair value measurement,
such as derivative instruments and unquoted financial assets measured at fair value.

Al each reporiing date, the Management analyses the movements in the values of assets and liabilifies which are required to be
remeasured or re-assessed as per the Company's accounting policies. For this analysis, the Management verifies the major inputs
applied in the latest valuation by agreeing the information in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset andg liability with relevant external sources to determine
whether the change is reascnable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Disclosures for valuation methods, significant estimates and assumptions of Financial instruments (including those carried at amortised
cost) {(Refer note 27A(a}) and disclosures of fair value measurement hierarchy (Refer note 27A(b))}.

(o) Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right
to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability
simuitaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the narmal course of
business and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

{(p} Property, Plant and Equipment

On the date of transition to Ind AS, the Company has considered the fair value of Property, Plant and Equipment to be the deemed cost
as per Ind AS 101"First time adoption of Indian Accounting Standards”,

Transmission system assets are considered as ready for intended use afier successful completion of trial operation as prescribed
under CERC Tariff Regulations and capitalized accordingly.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured

reliably.
Revalued assets were carried in the balance sheet on the basis of fair valuations performed.

In the case of commissioned assets, where final settlement of bills with contractors is yet to be effected, capitalization is done on
provisional basis subject to necessary adjustments in the year of final settlement.

An asset's carrying amount is writien down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount are included in statement of profit and
loss.
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When significant parts of the property, plant and equipments are required to be replaced, the Company derecognises the replaced
parts and recognise the new part wilh its own associated useful life and it is depreciated accordingly. All other repair and maintenance
costs are recognised in the Statement of Profit and Loss as incurred.

Depreciation methods, estimated uscful lives and residual value
Depreciation on the assets related to transmission business is provided on straight line methed following the rates and methodology

notified by the Central Electricity Regulatory Commission.

Depreciation on additions to/deductions from property, plant and equipment during the year is charged on pro-rata basis from/up to the
date on which the asset is available for use/disposed.

Once the individual asset is depreciated to the extent of seventy (70) percent, remaining depreciable value as on 31st March of the
year closing shall be spread over the balance useful life of the asset, as provided in the Regulation. The residual values are not more
than 10% of the cost of the assets.

The assets' residual values, useful life and method of depreciation are reviewed at each financial year end and adjusted prospectively,
if appropriate.

{q) Capital Work in Progress (CWIP)

On the date of transition to Ind AS, the Company has considered the carrying value of CWIP as per previous GAAP {o be the deemed
cost as per Ind AS 101.

All project related expenditure viz. civil works, machinery under erection, construction and erection materials, preoperative expenditure
incidental / attributable to the consiruction of projects, borrowing cost incurred prior to the dale of commercial operations and frial run
expenditure are shown under CWIP. These expenses are net of recoveries and income {net of tax} from surplus funds arising out of
project specific borrowings.

Unsettled liability for price variationfexchange rate variation in case of contracts is accounted for on estimated basis as per terms of the
confracts.

(1 Borrowing Costs

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsegquently measured at amortised
cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the statement of profit
and loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are
recognised as transaction cosis of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw down occurs. To the extent there is no evidence that if is probable that some or all of the facility
will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it
relates.

Borrowings are removed from the baiance sheet when the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in statement of profit and loss.

General and specific borrowing costs that are dirscily attributable to the acquisition, construction or preduction of a qualifying asset are
capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets
are assels that necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
{s} Provisions

Provisions for legal claims and returns are recognised when the Company has a prasent fegal or constructive abligation as a result of
past events, it is probable that an outflow of resources will be required to setlle the cbligation and the amount can be reliably
estimated. Provisions are not recognised for fulure operating losses.

Where there are a number of similar gbligations, the likelihood that an ocutflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any one
item included in the same class of obligations may be small.

Provisions are measured at the present value of management's best estimate of the expenditure required fo settle the present
obligation al lhe end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage
of time is recognised as finance costs.

The measuremeni of provision for restructuring includes only direct expenditures arising from the restructuring, which are both
necessarily entailed by the restructuring and not associated with the ongoing activities of the group.
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{t} Contingent Liabilities and Contingent Assets

A contingent liabiiity is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
accurrence of one or more uncerain future events beyond the control of the Company or a present obligation that is not recognized
because it is probable that an outflow of rescurces will not be required to settle the obligation. However, if the passibility of cutflow of
resources, arising out of present obligation, is remote, it is not even disclosed as contingent liability.

A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses
its existence in the notes to financial statements. A Contingent asset is neither disclosed nor recognized in financial statements.

{u) Employee Benefits

(i) Short-Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end
of the period in which the employees render the related service are recognised in respect of employees’ services up to the end of the
reporting peried and are measured at the amounts expected to be paid when the liabilities are seftled. The liabilities are presented as
current employee benefit obligations in the balance sheet.

(il) Other Long-Term Employee Benefit Obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service. They are therefore measured as the present value of expected future payments to be
made in respect of services provided by employees up to the end of the reporting period using the projected unit credit method. The
benefits are discounted using the market yields at the end of the reporting period that have terms approximating to the terms of the
related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in

profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer
settlement for at ieast twelve months after the reporting period, regardless of when the actual settlement is expecled 1o occur.

(iii} Post-Employment Obligations
The Company operates the following post-employment schemes:
(a) defined benefit plans such as gratuity, ieave encashment; and
(b) defined contribution plans such as provident fund, superannuation fund etc.

Gratuity obligations

The liahility or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined
benefit obligation at the end of the reporting pericd less the fair value of plan assets. The defined benefit obligation is calculated
annually by actuaries using the projected unit credit method. The present value of the defined benefit obligation denominated 1n INR is
determined by discounting the estimated future cash outflows by reference to market yields at the end of the reporting periogd on
government bonds that have terms approximating to the terms of the related obligation. The net interest cost is caleutated by applying
the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This cost is included in employee
benefit expense in the statement of profit and loss. Remeasurement gains and losses arising from experience adjustments and
changes in actuarial assumptions are recognised in the period in which they accur, directly in other comprehensive income. They are
included in retained earnings in the statement of changes in equity and in the balance sheet. Changes in the present value of the
defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in statement of profit and loss
as past service cost.

Leave encashment

Long-term leave encashment is provided for on the basis of an actuarial valuation carried cut at the end of the year on the projected
unit credit method. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in
staternent of profit and loss.

Defined Contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has
no further payment obligations once the contributions have been paid. The coniributions are accounted for as defined contribution
plans and the contributions are recognized as emplayee benefit expense when they are due. Prepaid contributions are recognized as
an asset to the exdent that a cash refund or a reduction in the future payments is available. Superannuation plan, a defined contribution
scheme is administered by Life Insurance Corporation of India, The Company makes annual confributions based on a specified
percentage of each eligible employee’s salary.

(v} Self Insurance Reserve
Seif Insurance reserve is created @ 0.1% p.a. on Gross Block of Fixed Assets (except assels covered under any other insurance

policy) as at the end of the year by appropriating current year profit towards future losses which may arise from un-Insured risks. The
same is shown as “Self Insurance Reserve” under 'Reserves and Surplus’.



Parbati Koldam Transmission Company Limited
Notes forming part of Financial Statements

{w) Contributed Equity

Equity shares are classified as equity.

Incremental costs directly atiributable to the issue of new sharas or options are shown in gquity as a deduction, net of tax, from the
proceeds.

(x) Dividend

Annual dividend distribution to the shareholders is recognised as a liability in the period in which the dividends are approved by the
shareholders. Any interim dividend paid is recegnised on approval by Board of Directors. Dividend payable and corresponding tax on
dividend distribution is recognised direcily in equity.

(y) Earnings per Share

(i) Basic Eamings per Share (BEPS)
Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period.

(i) Diluted Earnings per Share (DEPS)
For the purpose of calculating diluted earnings per share, the net prefit or loss for the period attributable to equity shaseholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Both BEPS and DEPS have been calculated with ang without considering rate regulated activities Income in the Net Profit attributable
to Equity Shareholders.

{z} Rounding of Amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakh as per the reguiremenl of
Schedule Ill, unless otherwise stated.

{aa) Critical Estimates and Judgements

The preparaticn of financial statements requires the use of accounting estimates which, by definition, will seldom equat the actual
results. Management also needs to exercise judgement in applying the Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more
likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally assessed. Detailed
information about each of these estimates and judgements is included in relevant notes together with information about the basis of
calculation for each affected line item in the financial statements.

.The areas involving critical estimates and judgements are:

. The Company determines revenue gap for the year (i.e. shorfall in actual returns over assured returns) based on the
principles laid down under the CERC Regulations and Tariff Orders issued by CERC. In respect of such revenue gaps, appropriate
adjustmenis, have been made for the respective years on a conservative basis in accordance with accounting policy and the
requirement of Ind AS 114 “Regulatory Deferral Accounts” read with Guidance Note on Rate Regulated Activities issued by the Institute
of Chartered Accountants of India.
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Parbatl Koldam Transmisslon Company Limlted
Notes formming part of Financlal Staterments
{All amounts in INR Lakh, unless otherwise slaled)

Note B: Regulatory Defarral Account Balances

In accordance with accounting policy (Refer note 2(d}} and in accordance wilh the Guidance Nole on Rate Regulated Activilies tssued by ICAL the

reconciliation of the Regutatory Assets / (Liabilitles) of the Company as on March 31, 2017 is as under:

Note §(a): Regulatory deferral account debit balances and related deferred tax balances

Partfculars

As at March 31, 2017

As at March 31, 2018

Opening Balance

Add: Accrued during the year

For Current Year 26.35 -

For Earlier Years 24.05 -

Total 50.40 -

Defferred Tax Liability on above 17.44 -

Less: Recoverable from bengficiaries {17.44) -

Total 50.40 -
50.40

Closlng Balance

Note 8(b): Regulatery deferral account credit balances and related deferred tax balances

Particulars As at March 31, 2017 As al March 31, 2018
Qpening Balance - -
Add: Accrued dunng lhe current year 654,15 -
Total 654.15 -
Defferred Tax asset on above 226.39
Less: Payable to beneficiaries _{226.39) -

Total 655415 -
Closing Baiance 654,15

Regulatory deferral account ¢redit / debit of the Company:

iy From April 1, 2014 fill March 31, 2019 Tariff period, determinaticn of Transmission senice charges chargeable by the Company to its coensumers is
govemad by CERC Tariff Regulalion, 2014, whereby CERC determines the Transmission service charges wherein the Company earns assored return of
15.5% p.a. post tax on CERC approved equily in 1he business. The rate review on account of grossing up with the actual 1ax rate or “truing up” process during
the tariff period is being conducted as per the principle stated in CERC Regulations to adjusi the tariff rates downgrade or upgrade to ensure recovery of
actual 1ax paid and assured relurn on equity.

{ii) During the year, the Company has refinanced its existling loan which was at the rate of 13% p.a. to 9.50% p.a. As per the CERC regulation, in case ihe
refinancing of ioan resulted in net saving of the interest cost, then the refinancing cost shall be reimbursed by the beneficiaries and the nel saving in interest
shall be borne by the Company and the beneficiaries in the ratio of 1:2. Accordingly, the refinancing charges paid by the Company, is accounted as other
income and the saving of 2/3rd to be passed on 1o the beneficiaries amounting to Rs. 854.15 Lakh is reduced from the approved TSC as per the CERC order
and shown under Regulalory deferral account credit balances. in addilion to above, Rs. 50.40 lakh is added 1o the approved TSC due to change in {he
effective tax rale resulting in change in 1he rate of return on equity and the same is shown under Regulatory deferral agcount debit balances.

(i} During the iruing up process, revenue gaps (i.e. surplusishortfall in aciual returns over retumns entilled) are determined by the regulalor and are permilted
to be carried forward as regulaiory assets/ regulatory liablties which would be recovered / refunded through futire billing based on fulure lariff determination
by the regulaior. Al the end of each accounting pencd, Company alse determines regulatory assels/regulatory liabilities in respect of @ach accounting period
on self true up basis.

Market Risk
The Company is in The business of developing 1he Transmission Line for supplying the eletricity to beneficiary, therefore no demand risk anticipated because
ihe License issued by the CERC for 25 years. The Project is constructed under Cost Plus Conlract,

Regulatory Risk
(i) The Company is Operating under Regulatery Environment governed by Central Electricity Regulatory Commission (CERC). Tariff is subject to Rate
Regulated Activities.

{i) The Company determine revenue gaps (i.e. surplus / shortfall in aclual refurns over returns entitled) in respect of their regulated operations as given in the
Guidance Note on Rate Regulated Activities and based on the pancipies laid down under the relevant tariff regutations / tariff orders notified by the CERC and
the actug or expecied actions of the regulaiors under the applicable reguiatory framework. Appropriate adjustmenis in respect of such revenue gaps are
made in the respective years for the amounts which are reasonably determinable and no significant uncertainty exists in such delermination. These
adjusiments / accruals representing revenue gaps are carried forward as regulatory defferal account debit / credit balances which would be recovered /
refunded through future billing based on future tariff determination by ihe regulators in accordance with the respective electricity regulations.

(i) The key risks end mitigating actions are also placed before the Audil Commitiee of the Company. The Company's risk management policies are
established to idenlify and analyze the risks faced by the Company, 1o sl appropriate risk iimils and controls and to monitor nsks and adherence to limils.
Risk managemeni policies and systems are reviewed regularly to reflect changes in market conditions and the Company's activilies.

{iv} The Company's risk for Regulatory Assets are monilored by the Regulatory Team under policies approved by the Boarg of Directors. The Team identifies,
evaiuates and protect risks in close cooperalion wilh the Company’s operating units. The hoard provides principles for overall risk managemeni, as well as
policies covering specific areas.

{v} Regulatory Assets recognized in Ibe Books of Accounts of the Company are subject te True up by CERC as per Regulation.

Net tax recoverable from beneficiaries:

in accordance with the CERC 1eriff regulation for determination of tariff, 1he income-tax pald is considered for tarff determination (truing up). Acceordingly, the
Company has considered INR 6,297.92 Lakh (March 31, 2018 - INR 3,076.54 Lakh) of deferred tax liability 85 on March 31, 2017 as "Nel tax recoverable from
beneficiaries”. Similarly, the deferred tax asset of INR 208.95 Lakh (March 31, 2016 - NIL) on account of timing difference on taxability of regulatery income
accounted in the books is netted off against “Net tax recoverable from beneficiaries”.
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Parbatl Koldam Transmission Company Limited
Notes formning part of Financial Statements
(Al amounts in INE Lakh, unless otherwise siated)

Note 15: Income and Deferred Taxes
Note 95(a}: Income Tax Expense

Particutars Year Ended Year Ended
March 31, 2017 March 31, 2018
Currant tax
Current tax on profits for the year 2,000.00 407 52
Adjusiments for current tax of prior pencds {7.10) (9.70
Total current fax expense (A) 1,992.30 397 82
Deferred tax
Decrease/{increase) in deferred tax assels 460.08 (2.042 54)
{Decrease)mcrease in deferred tax labilities 2,761.32 271522
Total Deferred Tax Expensef{Benefit) 3221.38 67268
Less: Recoverable from beneficiaries {3,221.38} (672.68)
Net Deferred Tax Expense/{Benefit) (B) - -
[Income Tax Expense (A+B) 1,992.90 397.82
Note 15({b}: Reconciliation of tax expenses and the accounting profit muttiplied by India’s tax rate:
Particulars Year Ended Year Ended
March 2, 2047 March 31, 2016
Profit as per IndAS before income lax expense §,820.49 1,533.31
Tax at the Indian tax rate of 34 §08% 3,052.59 530 65
Yax effect of amounts which are not deductible (taxable) in calculating taxable income:
Expenses not aliowable for tax purpose 0.07 016
Corporate Secral Responsibility Expenditure not aliowable for 1ax purpose £.02 126
Unrecognised MAT credil 1,060.70 141 11
Adjusiments for current tax of prior pericds [7.10) (9.70)
Tncome Tax Expense 1,992.80 397.82
Note 15(¢): Amounts recognised in respect of current tax / deferred tax directly in Equity
Particulars As at As at _As al
March 31, 2017 March 31, 2018 Apdl 1, 2015
Amounis recognised in respect of current 1ax / deferred tax girectly in Equily - -
Note 15{d): Tax Losses and Tax Credits
As at As at As al
Particulars March 31,2017 | March31.2016 |  April 1, 2015
Unused tax iosses for which no deferred iax asset has been recognised - - -
Unused tax credit - MAT credit entitlement 247337 513 84 105.18
Note 15{e): Deferred Tax Balances
The balance comprises temporary differences attributable to;
As at As at As at
Particulars March 31, 2017 March 31, 2018 April 1, 2015
Deferred tax liability on account of:
Property, Plant and Equipment
Carrying amounts other Ihan on account of fair valuation 8,018.94 5187 66 2,447 45
Fair vatuation of Property Plant and Equipment 2,064.7Z 2186 66 2,308 59
Impact of effeclive interesi raie on borrewings 148.52 86.94 -
Deferred tax asset on account of:
Unzbsorbed losses (including unabserbeg depreciation) 3,912.37 4375814 2,332 36
Dhsallowance u/s 40{a} / 43B of the Income Tax Act, 1961 22.29 18.91 19 82
Daferred Tax Liabillty €,207.92 3,076.54 2,403.88
Less' Recoverable from beneficiaries 16,297.92) (3.076.54 (2,40:3.88

Net Deferred Tax Llability

Molg® in ne wilh the requirements of Ind AS 114, Regulatory Deferral Accounts, the entity presents the resulting deferred tax assel / (liability} and the refated
movement in that deferred tax asset / (irabiity} wilh the relaled regulatory deferral account balances and movements in those balances, wnstead of within that
presented above in accordance wath Ind AS 12 “Income Taxes” Refer note & for disclosures as per Ind AS 114

Note 15(f): Movement in Deferred Tax Balances:

Parttculars Amount

As at April 01, 2015 2,403.86
{Charged)/credited:

- to profit or foss G72 68
- o oiher comprehensive income -
As at March 31, 2018 3,076.54
[Charged)/credied

- {o profit or loss 3,221.38
- to other comprehensive incoms .
As at March 31, 2017 £.297.92

The tariff norms for the block pericd 2014-2019 notfied by the CERC provide the recovery of Income Tax from the beneficiaries is {o be based
on the effective tax rale for a financial year which shall be based on the aclual tax paid during the year. Accordingly deferred tax liability provided
for ihe period is shown as recoverable from beneficiaries as 1he same will be recovered in the form of current tax in future perod in terms of the

said tariff norms of the CERC.




Parbati Kofdam Transmisslon Company Limited
Notes formning part of Financial Statements
(All amounts in INR Lakh, unless otherwise slated)

Nota 16: Revenue From Operations

For the year ended
MWarch 31, 2017

For the year ended

Particulars March 31, 2018

Sale of Services -

Income From Transmission Service Charges 15,864.37 14 467 02
Other Operating Income -

Transmission Sysiem Availability incentive 163.42 236.65
Total Rgvenue From Qperations 16,027.79% 14,703.67

Note:
(i} The Company during the year has recognized the Transmission Service Charges (TSC) based on the final tariff order 1ssued by
the CERC. The revenue recognized during the year for Transmission Systems is as following:

Date of
Commercial CostofLine | Tariff Allowed
Mame of the Transmission System Operation (COD) (INR Lakh) {INR Lakh.)
as per CERC Final
Tarlff Order _
LILO of Parbati-1ll to Banala Pooling Point Transmission Line 01.08.2013 _1,425.1 266.63
400 kV D/C Koldam - Ludhiana Transmission Ling Ckt-1 : 31.03.2015 45,853.10 9,261.08
Ckt-lI: 31.03.2015
2 x 400 k¥ S/C Parbati Koldam Transmission Line starting from LILO Ckt-1:10.10.2014 38,264.76 7,233.67
point of Parbati Pooling Station to Koldam HEP Transmission Line Ckt-ll: 21.03.2015
ISanj Transmission Line 03.11.2015 9,175.90 1,701.84

(i) Revenue for the year is recognized proportionate to the tariff allowed for 2016-2017. Difference in the recognition of revenue
between final tariff orders and the provisional tariff orders, for the period from the date of actual power flow and upto March 31, 2016
amounting to Rs. 3,346.38 Lakh is recognized as T8C during the year. Interest from the date of actual power flow till the date of
issuance of Final tariff erder by the CERC 1s charged as per the regulation { 13.50%) and is shown as Interest on differential tariff
under Other Income.

{ii} Due to shifting of COD from the date of readiness of Transmission Line to the date of Actual Power Flow, TSC for the differential
period is reversed amounting to Rs. 5,883.04 Lakh,

{iv) Cash discount of Rs. 62.20 Lakh { March 31, 2016 - Rs. 80.43 Lakh)} has been adjusted against ihe Transmission Service Charges.

Note 17: Other Income

Particulars For the year ended | For the year ended
March 31, 2017 March 31, 2016
Interest
Bank Deposits 291.46 363.15
Income Tax Refund 14.69 11.08
Other
Recovery of Expendilure Incurred (Refer Note (i) 4,206.82 -
Reimbursemenl of Refinancing Charges (Refer Note (i) 2,211.82 -
Interest on Differential Tariff B592.84 57.64
Delayed Payment Charges £6.98 58 41
Miscellaneous Income 72.30 12.18
Reimbursement of Other Expenditures 43.91 42.51
Total 7,620.62 544 .95
Note:

{iy The CERC vide its final tariff order dated 19.12.2016, 29.92.2016 and 16.01 2017 has shified the COD of Kolgam Ludhiana
Transmission line from August 07, 2014 & August 14, 2014 to March 31, 2015, Parbati Koldam Transmissicn Line Circuit-ll from
October 04, 2014 to March 21, 2015 and Sainj Transmission Line from June 30, 2015 to November 03, 2015 respectively. The
CERC has also passed the order to recover the Incidental Expenditure During Construction (IEDC) and interest During Construciion
{IDC) for the differential period from August 2014 to March 2015 & from October 2014 to March 2015 from National Thermal Power
Corporation Limited (NTPC) amounting fo Rs. 3,221.42 Lakb and Rs. 727.93 Lakh respectively and the period from June 30, 2015 to
November 02, 2015 to be recovered from National Hydro Power Corporation Limited (NHPC) amounling to Rs.257 47 Lakh
Company has filed a review petion with the CERC against its order to allow IDEC and {DC to be recovered from the period of idle
charging till the date of actual power flow. Company has prayed the CERC to ail to recover the tanff claimed in the petition for the
differential period. The hearing for the said petition is fixed for April 24, 2017, The same is shown under expenses recoverable in note
no, 17,

{iiy During the year, the Company has refinanced its existing loan which was at the rate of 13% p.a. to 9.50% p.a. The Company has
paid prepayment charges of Rs. 1,766.77 Lakh to the existing lenders and Rs, 445.05 Lakh to the new lenders as upfront fees, As per
the CERC regulation, in case the refinancing of loan resulted in net saving of the interest cost, then the refinancing cost shall be
reimbursed by the beneficiaries and the net saving in interest shall be borne by the Company.




Parbati Koldam Transmission Company Limited
Notes formning part of Financial Statements
{All amounts in INR Lakh. unless ptherwise stated)

Note 18: Employee Benefit Expense

Far the year ended

For the year ended

Particulars March 31,2017 | March 31, 2016
Salaries, Wages and Bonus 321.88 305.67
Contribulion to Provident and Other Funds 19.07 16.14
Gratuity Expense (Refer Note 25} 17 85 363
Lzave Encashment Expenses 20.18 6.07
Total 378.98 331.51
Note 19: Finance Costs

Particulars For the year ended | For the year ended

March 31, 2017

March 31, 2016

Interest and Financing Charges on Financial Liabilities

Term Loans from Financial institulions 4,614.76 7.839.11
Term Loans from Banks 2,035.98 -
Qther Borrowing Cost 3,662.94 46.12
Total 10,313.68 7.885.23

Note 20: Cther Expenses
For the year ended | For the year ended
Particulars March 31,2017 | March 31, 2016
Contract Wages Charges 73.30 62.48
Licence Fees 60.12 33.23
Legal and Professional Charges 52.51 9.24
Repair & Maintenance - Other Assets 47.55 29.50
Travelling and Conveyance 47,50 49.54
Corporate Social Responsibility Expenditure {Refer Note: 31) 17.41 3.65
Rent, Rates and Taxes 10.94 78.02
Repair & Maintenance -Plant and Machinery 11.43 18.69
Communication Expenses 13.00 2490
Rating Surveillance Fees 573 -
Advertisement Expenses 7.89 0.05
Electricity and Water 7.26 7.13
Miscellanecus Expenses 578 8.81
Entertainment and Hospitality 4.87 9.83
Director's Siting Fees 4.43 4.00
Regional Load Despatch Centre Fees 3.85 364
Bank Charges 4,36 0.04
Loss on Sale/Discard of Fixed Assels 238 4.70
Printing and Stationery 2.25 4.19
Auditors Remuneration 1.68 2.25
Staff Welfare and Training 1.22 4.02
Insurance 0.36 -
Postage and Courier 017 0.84
Filing Fees 0.20 0.45
Total 386.29 35817




Parbati Koldam Transmission Company Limited
Motes formning part of Financiail Statements
{All amounts in INR Lakh, unless otherwise stated)

Note 21: Contingent Liabillties

Particul As at As at As at
articufars March 31, 2017 | Mareh 31, 2016 | Aprit 1, 2015
Cilalms against the Company not acknowledged as debt
These include:
Claims from farmers for additional Right of Way compensation 2,361.04 1,452.04 976.38
Note 22: Capital Commitments
As at As at As at
Particulars March 31,2017 | March 31, 2016 | April 1, 2015
Estimated amouni of contracts remaining unexecuted on capital account
and not provided for (net off of Advances) 1,170.43 87.02 3.759.35

Note 23: Entry Tax

There is a levy of Entry tax in ihe state of Punjab, wherein any goods entering into the state would attract entry tax. The entry tax
is first paid by the vendor and then gets the amount reimbursed from the Company. The Company so far has not paid the same
amounting to Rs.422 67 Lakh (Rs. 422.87 Lakh) to the vendors on account of the entry 1lax. The Company has filed an application
for refund of entry tax paid with the Assessing Officer, Punjab VAT Department. The assessing officer has rejected the rsfund
application and the appeal against the order of assessing officer was filed with the Depuly Excise & Taxation Commissionar
(DETC) Appeals. OETC (Appeals) has passed ihe order rejecting the application for refund. Presently appeai against the order of
DETC (Appeals) is filed with the Appellate Tricunal. However, adequate provision has been made in the books of account. During
the year various hearings were held and the next bearing is scheduied on Aprit 28, 2017,

Note 24: Payment to Auditors: (excluding service tax)

Particulars [ 2016-17 2015-18
{a) As Auditors
Audit Fee 1.68 1.52
{b) For Other Services
Certification Charges 1.01 0.65
Total 2.69 2.17|




Parbati Koldam Transmission Company Limlited
Notes formning part of Financial Statements
(Al amounts in INR Lakb, unless otherwise stated)

Nete 25: Disclosure under Indian Accounting Standard No. 19 (IndAS 19} "Employee Benefits”.
The Company has classified various employee benefits as under

{A} Defined Contribution Plans
a. Provident fund
b.Superannuation fund
¢. State defined contribution plans
- Empioyers’ Coniribution to Employees’ Pension Scheme 1895

The provident fund and the state defined contribution plan are operated by the Regional Provident Fund Commissicner and the
superannuation fund is administered by the Trustees of the Life Insurance Corporation of India Officers Superannuation Scheme. Under
the schemes, the Company is required to contribute a specified percentage of payroll cost to the retirement benefit schemes to fund the
benefits.

The Company has recognized the following amounts as expenses in the Capital Work-in Progress/Statement of Profit and Loss, for the
year:

S1. No. Particulars March 31, 2017 March 31, 2016
{i} Contribution to Provident Fund 12.37 11.30
i} Contribution 1o Employee’s Superannuation Fund 2,62 1.33
{ii) Contribution {o Employee's Pension Scheme 1895 4.08 442

(B) Defined Benefit Pians

Gratuity

The Company operates a graluily plan administered by various insurance companies. Every employee is entitled to a
benefit equivalent to fifteen days salary last drawn for each completed year of senvice in line with the Payment of Gratuity
Act, 1972 or Company scheme whichever is beneficial. The same is payable at the time of separation from the Company or
retirement, whichever is earlier. The benefits vest after five years of confinuous service.,

Gratuity
Sl. No. Particulars Funded
March 31, 2017 March 31, 2016
{i) Changes in Defined Benefit Obligation
Opening Balance of Present Value of Obligation 48.21 47.02
Net Empioyee Benefit expense recognized in the Employee Cost/ Capital Work in Progress
Current Service Cost 5.89 8.82
Interest Cost on Defined Cbligations 3.68 3.50
Net Benefit expense 12.57 13.42
Amount Recorded in Other Comprehensive Income {(OC1)
Opening amount recognized in OC) outside Statement of Profit and
Loss - -
Remeasurements during the period due 1o;
Changes in Financial assumgtions 5.86 0.32
Experience adjustments 3.34 (7.99
Closing amount recognized in OCl outside Statement of Profit and
Loss 5.20 _(7.87)
Benefits Paid [10.62 {4.56)
Closing Balance of Present Value of Obligation 58.36 48.21
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S1. No.

Gratuity

Particulars

Funded

March 31, 2047

March 31, 2016

{il}

Changes in Fair Value of plan assets

Opening Balance of Present Value of Plan Assets 49.17 47.02
Net Employee Banefit expense recognized in the Employee Cost / Capital work in Progress
Current Service Cost - -
Interest cost/(income} on plan assets 4.18 3.89
Net benefit expense 4.16 3.89
Amount Recorded in Other Comprehensive Income (OC)}
Remeasurements during the period due to:
Actual return on plan assets less interesti{income) on plan assels (0.22) _[1.85)
Adjusiment to recognize the effect of asset ceiling - -
Amount recognized in OCI _{0.22) {1.85)
Conlribulions 10.62 4.67
Benefits Paid {10.62) {4.58)
Closing Balance of Falr Value of Plan Assets 53.10 4817
{iii) The net (Liability/asset disclosed above relates to funded / unfunded plan is as follows:
Present value of Funded Obligation 59.36 48.21
Fair Value of Plan Assets 53.10 49.17
Net Liability is bifurcated as follows:
Current - -
Nen Current 6.26 {0.96)
Total 6.26 {0.86)
{iv) Actuarial Assumptions:
1 Discount Rate (Per annumj 7.05% 7.80%
2 Salary Escalation Rate {Per annum) 7.50% 7.50%
3 Expecied Avg. remaining working lives of employaes in no. of Years 36.08 22.73
4 Indian Assured Lives [indian Assured Lives
Morality Post retirement Rate During the Employment Mortality {2006-2008) |Mortality (2006-2008}
5 Mortality Post retirement Rate after the Employment NA NA
(v} Sensitivity Analysis:
A Sensitivity Level- Discount Rate
Impact on Defined Benefit Cbligation In 50 bps increase -6,74% -5.45%
Impact on Defined Benefit Obligation in 50 bps decrease 7.41% 7.07%
B Sensitivity Level- Salary Escalation Rate
impact on Defined Benefit Obligation in 50 bps increase 7.34% 7.05%
Impact on Defined Benefit Obligation in 50 bps decrease 6.74% -6.50%
i) The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan
based on past service of the employees as at the valuation date:
1 Expected benefil for 1 year 1.70 177
2 Expected benefit for 2 year 1.82 1.63
3 |Expected benefit for 3 year 1.89 1.74
4 Expecied benefit for 4 year 2.02 1.80
5 Expected beneft for 5 year 2.10 1.92
5] Expected benefit for 6 year 2.26 2.00
7 Expected benefit for 7 year 2.83 214
8 Expected benefit for 8 year 2.94 2.79
g Expected benefii for S year 3.28 2.89
10 |Expected benefit for 10 year and above 171.16 152.80
The weighted average duration to the payment of these cash flows (Years) 14.12 13.50
11
{vii} Plan Asset Compaslilon
Non Quoted 53.10 49.17
Insurer Managed Funds 53.10 49.17

(vii)

A recongiliation of the asset ceiling during the inter valuation period is glven below:-

Opening Value of Asset Ceiling

Add: Inierest on opening balance on assef ceiling

Remeasurement due to:

Changes in surplusideficit

Closing Value of Asset Ceiling
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Note 26: Related Party Transactions

As per Ind AS — 24 "Related Party Disclosure” as prescribed under Section 133 of the Act, the Company's related parties and

transactions with them in the ordinary course of business are disclosed below :

List of Related parties with whom transactions have taken place:
Key Management Personnel

Sh. Indu Shekhar Jha - Chairman (From 26.11.2015)

Sh. Rabindra Nath Nayak - Chairman {Upto 30.09.2015)

Sh. Anil Kumnar - Whole-time Director (From 26.11.2015 to 03.02.2017)
Sh. Amarjit - Whole-time Director (Uplo 30.02 2015)

Sh. Dinesh Kumar Jain - Independent Director

Sh. Sankaran Srinivasan - Independent Director

Sh. Alok Kumar Roy - Director

Smt. Sapna Purchit - Director

Sh. Arvind Kumar Sharma - Director

Sh Ram Tirath Aggarwal - Director (Upto 30.09.2015)

Sh. Prem Narayan Dixit - Director (From 26.11,2015)

Sh. Ranjan Kumar Srivastava - Director (From 26.11.2013)

Sh. Subhash Chandra - Nominee Director (From 14.01.2016 to 11.01.2017)
Sh. Anil Kumar Gupta - Nominee Director (Upto 05.01.2016)

Sh. Maanas Srivastava - Company Secretary

Sh. Vikas Gupta - Chief Financial Officer (From 02.03.2017)

Promoters of the Company
Reliance Infrastructure Limited (Rinfra) (74%)
Powergrid Corporation of India Limited (PGCIL} (26%)

Joint Venture of Rinfra
Utilty Powertach Limited

Following transactions were carried out with the related partles in the ordinary course of business:

{a} Key Management Personnel

Particulars 2016-17 2015-18
Payment of Salaries, commission and perquisites
Sh. Anil Kumar 42,94 62.36
Sh. Amarjit - 22.47
Sh. Maanas Snivastava 14.48 12.21
Sh. Vikas Gupta 2217 -
Payment of Sitting Fees
Sh. Dinesh Kumar Jain 1.85 1.35
Sh. Sankaran Srinivasan 2.00 2.15
Key Management Personnel Compensation

Partlculars 2016-17 2015-16
Short - ferm Employee Benefits 72.1 8947
Post - Employment Benefits 6.98 5.87
Long - term Employee Benefits 0.41 1.70
Total compensation 79.60 97.04
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{b) Transactions with other Related Parties

The following transactions occurred with other related parties:

Partlculars

2018-17

2015-18

Statement of Profit and Loss heads
Expenses:

Receiving of services:

- Utility Powerlech Limited

Reimbursement of Expenses:
- Reliance Infrastructure Limited
- Powergrid Corporation of India Limited

Dividend paid:
- Reliance Infrastructure Limited
- Powergnd Corporation of India Limited

42.79

13.08

504.75
177.34

53.90

i3.83
7.25

{c) Outstanding balances arising from receiving of services

Particulars

As at March 31, 2017

As at March 31, 2018

As at April 1, 2015

Balance sheet heads (Closing balances):
Trade payables
- Utility Powertech Limited

Reimbursenment of Expenditure
- Reliance infrastructure Limited
- Powergrid Corporation of India Limited

Investment in Equity
- Reliance Infrastructure Limited
- Powergnd Corporation of India Limited

Advances given for receiving of services
- Powergrid Corgoration of India Limited

3.90

0.51

20,189.94
7,093.76

36.40

4.50

2.91
0.91

20,189.94
7,093.76

36.40

4.00

291
oo

20,189.94
7.093.78

36.40

Note: The above disclosure does not

include transactions with/as

telecommunications, in the normal course of business.

public utility service providers, viz, electricity,
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Note 27: Fair Value Measurements and Financial Risk Management

A. Fair Value Measurements

{a) Financial Instruments by Category

Set out below is the detail of the carrying amounts and fair values by class of Financial instruments.

As at March 31, 2017

As at March 31, 2016

Ag 3t Apnil 1, 2015

Particulars . - -
Amortised cost Amortised cost Amortised cost

Financial Assets
Trade Receivables 3,748.13 3,875.76 5,867.42
Expenses Recoverable 5,577.19 3422 8.07
Security Deposits 3.52 11.33 60.86
Cash and Cash Equivalents 1,560.66 1.314.50 2,018.05
Bank Deposit with original maturity of mare than 3 months but
less than 12 months 2,838.23 1,384.50 -
Interest Accrued on Bank Deposits 68.22 48.35 569
Bank Deposits with more ihan 12 monihs maturity 609.78 561.64 0.50
Total Financial Assets 14,405.73 7.230.30 7.960.58
Financlal Liabilities
Borrowings 59,662.97 59,437.22 61,796.00
Interest accrued but not due on Borrowings 1518 953.65 281.70
Trade Payables 23.81 26.40 25.55
Retention Payable 172,89 970.6¢ 2,512.52
Creditors for Capital Expenditure 2,183.86 3.752.37 4,047.10
Total Financial Liabilities 62,078.71 65,140.53 69,362.87
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{b} Fair value hierarchy

This section explains the judgements and astimates made m determining the fair valugs of the financial instruments that are {a) recognised and
measured at fair value and (b) measured at amortised cost and for which fair values are drscloged in the financial statements. To provide an
indication about the reliability of the nputs used in determining fair value, the Company has classified its financlal instruments into the three levels
prescribed under the accounting standard. An explanation of each level follows underneath the table.

Assets and Liabllities for which fair values are disclosed as at March 31, 2017 [ Level1 Level 2 Level 3 Total
Financial Assets

Security Deposits - - 3.52 3.52
Financial Llabilities

Borrowings - - 59,682.97 59.682.97
Retention Payable - - 172.89 172.89
Creditors for Capital Expenditure - 2,183.86 2,183.86
Assets and Liabilities for which fair values are disclosed as at March 31, 2016 Level 1 Level 2 Level 3 Total
Financial Assets

Security Deposits - - 11.33 11.33
Finangial Liabilities

Borrowings - - 59,437.22 59,.437.22
Retention Payable - - 870.89 970.89
Creditors for Capital Expenditure - - 3.752.37 3.752.37
Assets and Liabilities for which fair values are disclosed as at April 1, 2015 Level 1 Level 2 Level 3 Total
Financial Assets

Security Deposits - - 80.86 60.88
Financial Liabilities

Borrowings - - 61,796.00 61,796.00
Retention Payable - - 2,512.52 2,512.52
Creditors for Capital Expenditure - - 4,047 .10 4.047.10
Property Plant and Equipment

Buildings - - 705.91 705.91
Plant and Equipment - Transmission System - - 87.340.35 87.340.35
Furniture and Fixtures - - 8.82 §.82
Office Equipment - - 20.83 20.83
Computers - - 18.13 18.13

There were no transfers between any levels during the year,

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds that have a quoted price.

Level 2: The fair valug of financial instruments that are not traded in an active market (for example over-the-counter derivatives) is determinad
using valuation techniques which maximise the use of cbservable market data and rely as littie as possible on entity-specific estimates. If all

significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable marke! data, the instrument is included in level 3. This is the case for

unlisted equity securities which are included in tevel 3.

The carrying amounts of irade receivables, trade payables. expenses recoverable, short term securily deposits, bank deposits with more than 12
months maturity and cash and cash equivaients are considered to be the same as their fair values. They are classified as level 3 fair values in the
fair value hierarchy due to the inclusion of unobservable nputs including counterparty credit risk. The fair values of non-current borrowings are

classified as level 3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.
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Parbati Koldam Transmission Company Limited
Notes formning part of Financial Statements
{All amounts in INR Lakh, unless otherwise stated)

Note 28: Earmnings per Share

Particulars March 31, 2017 March 31, 2016
Basic & Diluted earnings per Equity Share INR INR
Weighted average number of equity shares (in Lakh) used as the denominator in
calculating basic & diluted earnings per equity share (A) 27,28,37,000 27.28.37,000
Nominal value of eguity shares (Rs.} 10 10
Earnings per Equity Share of Rs . 10/- each before Rate Regulated Activities:
Profit before Rate Reguiated Activities (Rs. in lakh} (B) 7,431.34 1,135.49
Earning per equity share (Basic & diluted) (Rs.) (B / A} 272 042
Earnings per Equity Share of Rs . 10/- each:
Profit atiributable to the equity holders of the Company (Rs. in lakh} (C) 5,827.59 1,135.49
Earning per share (Basic & diluted) {Rs ) (C / A} 2.50 0.42

Note 30: Operating Lease

The Company has taken Project Office Premises on Cancellable Cperating Lease where the Lease agreemeants are renewed on expiry. The

Lease rentals recognised in the Statement of Profit and Loss / Capital Work in Progress

{March 31, 2016 Rs. 80.91 Lakh).

Note 31: Corpeorate Social Responsibility

is amounting to Rs.

10.79 Lakh

The Company has constituted a Corporate Social Responsibility Committee {CSR) in compliance with the provisions of Section 135 of tha Act
reat with the Compames (Corporate Social Responsibility Policy) Rules, 2014. The Corporate Social Responsibility Committee consists of Shri
Alok Kumar Roy as Chairman, Shri, AK.Sharma and Shri. . Sankaran as members The Corporate Social Responsibility Commitiee has
formulated a Corporate Social Responsibility Policy (CSR policy) indicating the activities to be undertaken by the Company. Expenditure during
the year related to Corporate Social Responsibility as per Section 135 of the Aci, read with Schedule VII thereof is Rs. 16 71 Lakh. The detail of
which is as under:-

a} Gross amount required to be spent by the Company during the year is Rs. 16.71 Lakh.
b) Amount spent during the year on.

¥Yet to be pald
in Cash

iy Construclion/acquisition of any assel - - _
(i) On purpese other than {i) above 17.41 - 17.41

Particulars In Gash Total

Note 32: Specified Bank Notes

The Company did not have any helding or dealing in specified bank note during the period from November 8, 2016 to December 30, 2016.
Hence, disclosure envisaged in notification G S.R 308 {E) dated March 30, 2017 is not applicable to the Company

As per our attached Report of even date For and on hehalf of the Board
For Pathak H.D.& Associates
Chartered Accountants

Firm Registration No.107783W Arvind K. Sharma

Alok K. Roy

Vishal D, Shah
Partner
Membership No. 115303

Place: Mumbai
Date : April 13, 2017

Director
DIN: 01952393

Vikas Gupta
Chief Financial Officer

Place: Gurugram
Date : April 13, 2017

Director
DIN: 06514783

Maanas Srivastava
Company Secretary





