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Independent Auditors’ Report :

To the Members of PS Toll Road Private Limited

Report on the Ind AS Financial Statements

1. We have audited the accompanying financial statements of PS Toil Road Private Limited {“the
Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and
Loss (including Other Comprehensive income}, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as “the Ind AS financial statements”).

Management’s Responsibility for the Ind AS Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of state of affairs (financial position), losses {financial
performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind ASY prescribed under section 133 of the Act.

:5 This responsibility also includes maintenance of adequate accounting records in accordance with
; the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policles; making judgments and estimates that are reascnable and prudent; and design,
implementation and maintenance of adequate intemal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the !
: preparation and presentation of the Ind AS financial statements that give a true and fair view and
! are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

g 3. Our respensibility is to express an opinion on these Ind AS financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

5. We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the Ind AS financial statements are free from material misstatement,

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, An audit also includes evaluating the appropriateness of the accounti olicies
used and the reasonableness of the accounting estimates made by the Company’s Dﬁﬁweu
as evaluating the overall presentation of the Ind AS financial statements.
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7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India inctuding the Ind AS, of the state of affairs {financial position} of the Company as
at March 31, 2018, and its losses (financial performance including other comprehensive income), its
cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the QOrder.

10. As required by Section 143(3) of the Act, we report that:

a)

b)

f)

g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

[n our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014;

On the basis of the written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2018 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”;

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at March 31, 2018 on its
financial position in its Ind AS financial statements. - Refer Note 31 on Contingent
Liabilities to the Ind AS financial statements.

il. The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.

Continyation sheat...



41018442
Stamp


CHATURVEDI &/ SHAH

C hc:r‘rerea Aocou ntants

ifi. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2018.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No, 101720W

Lalit R. Mhalsekar
Partner
Membership No. 103418

Place : Mumbai
Date : April 21, 2018

Gontinuation sheet...,
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Annexure A to Auditors’ Report
Referred to in our Auditors’ Report of even date to the members of PS Toll Road Private
Limited on the Ind AS financial statements for the year ended March 31, 2018

() (a) The Company is maintaining proper showing full particulars, including quantitative details and
situation of its fixed assets comprising of Intangible Assets and Intangible Assets under
development.

(b} The Company has a program of verification of fixed assets included within the intangible assets
and intangible assets under development to cover all the items in a phased manner over a
period of three years which, in our opinicn, is reasonable having regard to the size of the
Company and the nature of its assets, Pursuant to the program, a portion of the fixed assets
has been physically verified by the management during the year and no material discrepancies
were noticed on such verification.

{c) The Company does not have any immovable properties, hence the reporting requirements
under clause (i){c) of paragraph 3 of the Order is not applicable.

(if) As explained to us, there is no physical inventory in existence and hence, paragraph 3(ii) of the
Order is not applicable to the Company.

(i) The Company has not granted any loan, secured or unsecured, to any company, firm Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
Act. Accordingly, provisions of clause 3 (iii) (a), (b) and (¢} of the Order are not applicable.

{iv) Based on information and explanation given to us in respect of loans, investments, guarantees
and securities, the Company has complied with the provisions of Section 185 and 186(1) of the
Act. Further, as the Company is engaged in the business of providing infrastructural facilities,
the provisions of Section 186[except for sub-section{1)] are not applicable to it.

{v) {n our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning of Sections 73 to 76 or any other
relevant provisions of the Act and rules framed there under,

{vi) We have broadly reviewed the books of account maintained by the Company in respect of
products where the maintenance of cost records has been specified by the Central Government
under sub-section (1) of Section 148 of the Act and the rules framed there under and we are of
the opinion that prima facie, the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with a view to
determine whether they are accurate or complete.,

(vii{{a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the undisputed
statutory dues including provident fund, employees’ state insurance, income tax, sales tax,
service tax, customs duty, excise duty, value added tax, cess and other material statutory
dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us, no undisputed ameunts payable in
respect of provident fund, employees’ state insurance, income-tax, sales tax, service tax,
customs duty, excise duty, value added tax, cess and other material statutory dues as
applicable were outstanding, at the year end, for a period of more than six months from the
date they became payable.

Continuation shest,..
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{c) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, customs duty, excise
duty, value added tax as at March 31, 2018 which have not been deposited on account of a
dispute.

(viif)  In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings from any financial institution, banks,
government or debenture holders during the year.

{ix) The Company has not rafsed any money by way of initial public offer or further public offer
(including debt instruments} and in our opinion and according to the information and
explanations given to us, the term [oans have been applied for the purposes for which they
were raised.

{x) According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course
of our audit.

{xi) Since, the Company being the Private Limited Company the provision of section 197 is not
applicable; hence the requirement of the clause 3(xi} of the Order is not applicable,

(xii}  In our opinicn and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii}  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with section
188 of the Act and details of such transactions have been disclosed in the Ind AS financial
statements as required by the applicable accounting standards. Since, the Company being the
Private Limited Company the provision of section 177 of the Act is not applicable.

(xiv)  According to the informaticn and explanaticns give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

(xv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicablea.

(xvi}  The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934,

For Chaturvedi & Shah
Chartered Accountants
Firm’s Registration No, 101720W

Lalit R. Mhalsekar
Partner
Membership No, 103418

Place: Mumbai
Date: April 21, 2018

Continuation shest...
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Annexure - B to Auditor’s report

Annexure to the Independent Auditor’s Report referred to in paragraph 10(f) under the heading
“Report on other fegal and regulatory requirements” of our report of even date on the Ind AS
financial statements of PS Toll Road Private Limited

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PS Toll Road Private Limited
{“the Company”) as of March 31, 2018 in conjunction with our audit of the Ind AS financial statements
of the Company for the year ended on that date.

Management’s Responsihility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects. Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their operating
effectiveness,

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting,

. ' Continuation shest...
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reascnable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles, A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detait, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
posstbility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India™.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

Lalit R. Mhalsekar
Partner
Membership No. 103418

Place : Mumbai
Date : April 21, 2018

Gontinuation sheet..
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PS TOLL ROAD PRIVATE LIMITED

FINANCIAL STATEMENTS

Year ended March 31, 2018



PS Toll Road Private Limited
Balance Sheet as at March 31, 2018

T Milllons
Particulars i As at As at
Note Niarch 31, 2018 March 31, 2017
ASSETS
Non-¢urrent assets
(a) Intangible assets - 4 26,838.56 28,470.03
(b) Intangible assets under development 4 8,132.20 6,712.89
(c) Other non - current assels 6 514.84 843.90
‘Total Non-Curvent Assets 35,485.60 35,828.82
Current assets
{a) Financial Assets .
{1y Cash and cash equivalents 5a 100.88 128.36
{iiy Bank balances other than Cash and cash equivalents above 5b 38.40 35.01
{iiy Cther financial asset 5¢ 447.46 160.26
(b) Current Tax Assels (Net) 10.73 48.80
{c) Other current assets 7 128,77 108,09
Total Current Assefs 728,24 430,61
Total Assets 36,213.84 38,307.43
EQUITY AND LIABILITIES
Equlty .
{a) Equity share capital 8 0.1 0.11
{b) Subordinated debt (in nature of Equity) 9 10,785.11 10,785.11
{c) Other equlty 9a,gh 3,363.92 4,470,971
Total Equity 14,145.14 15,256,113
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 10a 7,140,598 6,711.99
(iiy Other financial liabilitiss 12b 12,025.31 11,957.21
{b) Provisions 13b 12.08 11.46
~{c}) Deferred tax liabilities {Net} 27¢ 844,60 1,227.63
Total Non-Current Liabilities 20,022.58 19,808.29
Current llabilities
{a) Financial Liabilities
(i) Borrowings 10b 119.00 20,00
(i} Trade payables 11 220,53 213.57
{iiiy Other financial liabilities 12a 1,683.40 897.98
{b) Other current liabilities 14 4.72 8.57
- {c) Provisions 13a 4,47 4,88
Total Current Liabilities 204212 1,143.01
Total Equity and Liabilities 36,213.84 36,307.43
The accompanying notes are an integral part of the financial statements
As per our attached report of even date.
For Chaturvedi & Shah For and on behalf of the Board
Chartered Accountants
Firm's Registration. No. 101720W -
Lalit R. Mhalsckar Kaushik Pal (Ma an Biyani
Partner Director Dir%r -
Membership No. : 103418 DIN:05237230 DIN:OZAZ087 1T

Date: 21st April 2018
Place : Mumbai

Date; 21st April 2018
Place : Mumbai
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PS Toll Road Private Limited
Statement of Profit and Loss for the year ended March 31, 2018

The accdmpanying notes are an integral part of the financial statements

As per our attached report of even date.

For Chaturvedi & Shah
Chartered Accountanis _
Firm's Registration. No. 101720W

Lalit R. Mhalsekar
Partner . |
Membership No. : 103418
Date: 21st April 2018
Place | Mumbai

¥ Millions
: Year ended Year ended
Particulars Not  march 31, 2018 March 31, 2017
Revenue from Operations 15 3,462.40 4,240.31
" Other Income : 18 8.69 6.88
Total Income 3,469.09 4,247.18
Expenses
Toll Operation and Malntainence expenses 17 308.57 275.66
Construction cost - 810.90 2,014.78
Employee benefits expenses 18 . 78,35 86,28
Finance costs 19 1,829.40 1,107.38
- Amaortlzation expense 4 1,631,486 985,09
Other expenses ' 20 78.22 80.12 .
Total expenses 4,831.90 4 559,31
Profit / {loss) before tax (1,362.81) (812.12)
Tax expense '
Current Tax - -
Deferred tax charge/(credit) (383.59) (174.61)
Income tax for earlier years 128.81 -
Profit/(Loss) affer tax (1,108.03) (137.51)
Other Comprehensive Income/(Loss)
- ltems that will not be reclassified fo profit/loss
Remeasurements of net defined benefit plans ; Gains / {Loss) 1.60 (3.45)
- Income tax relating to above ) -0.566 (1.19)
Other Comprehensive Income/(Loss) - 1.04 (2.28)
Total Comprehensive [ncome /{Loss) {1,106.99) {139.77) -
Earnings/{loss) per equity share (Face value of Rs, 10 per share}
Basic & Diluted 29 {1,03,322.25) (12,822.31)

For and on behalf of the Board

Kaushik Pal
Director
DIN:05237230

Date: 21st April 2018
Place : Mumbai

n Biyani
tor
N:X07130371..
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PS Toil Road Private LImited
Cash flow Statement for the year ended March 31, 2018

% Millions

Particulars

Year ended
March 31, 2018

Year anded
March 31, 2017

A CASH FLOW FROM OPERATING ACTIVITIES:
Profit/(loss) before tax
Adjustments for;
Amortisation expenses
Interest income
interest expense

Cash Goneratod from Operations before
working capltal changes )
. Adjustments for:

(Increase)/decrease In financial assets
{Increasa)decraasa in othar current assets
Increase/{decrease) in irade payables
Increasef{decrease} in other financial liabilities
Increase/(decrease) in provisions
Increase/(decreasa) in other current liabilities

Cash gonerated from operatlons
Taxes {paid) net of refunds

Net cash genoratod from oporating activities - [A]

B CASH FLOW FROM INVESTING ACTIVITIES:
Furchase of intangible assets (including intangible assest under development, captial
advance, capital creditors)
investment/(Redemption} in Fixed deposits with Banks
Interest received
Net cash {used in} f generated from investing activities - [B]

£ CASH FLOW FROM FINANCING ACTIVITIES:
Frocaeds from Sub-debt
Proceeds from inter-corporate deposits (short term borrowings}
Proceeds from long term borrowings
Repayment of lang term borrowings
Interest paid

Net cash used in financing activities - [C]

~ HNet increase/{decrease} in cash and cash equivaleﬁts - [A+B+C]
Add: Cash and cash equivalents at the beginning of the year
~ Cash and cash equlvalents at the end of the year

Gomponents of Cash and cash sequlvalonts
Balances with banks - in Current accounts
Deposits with maturity of less than three months

- Cash oh hand
Total Cash and cash equivalents [ Refer Note §(bj]

{1,362.81) (312.12)
1,631.46 985.00
(5.36) (5.47)
1,829.40 1,107.38
2,092.69 1774.89
(287.21) (91.43)
(21.68) 25.80
6.96 123.86
{0.50) 5.47
1.80 566
(1.85) (0.80)
{302.48) 68.55
1,790.21" 1,843.44
(90.64) (33.39)
1,699.57 1,810.05
(1,427.00) (3,501.68)
(4.39) (11.13)
5.36 5.47
(1,426.03) (3.507.35)
- 2,500.00
99.00 20.00
410.80 2,573.70
(7.56) (2,500.00)
(802.77) (785.22)
{301.02) 1.808.48
(27.48) 11119
128.36 17.18
700.88 128.36
84.82 57.66
10.11 60.00
5,95 10,70
100.88 128.36

The balance in current account with banks of Rs. 79,53 million (Rs. 56.13 million} lying in Escrow account with bank held as security against

bortowings.
The accompanying notes are an integral part of the financial statements
As per our attached report of even date.

For Chaturvedi & Shah
Chartered Accountanis
Firm's Registration. No. 101720wW

Lalit R, Mhalsekar
Partner

. Membership No. ; 103418
Date: 21st April 2018
Place | Mumbai

For and on behalf of the Beard

Kaushik Pal
Director
DIN:05237230

Date: 214st Aprll 2018
Place : Mumbai
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PS Toll Road Private Limited
Statement of Changes in Equity
AEQUITY SHARE CAPITAL
¥ Mlllions
Balance at the Changes in equify | Balance at the end
Particulars Note beginning of the | share cadpital during of tha year
year the vear
For the year endad March 31st, 2017 8 0.11 - .11
For the year ended March 31st, 2018 0,11 - 0.11
T Milllons
B, OTHER EQUITY
Equity Gomponent Resorves and
Particulars Note of compoud v Total
financial Retzined Earnings ot
instruments '
Balance as at April 01, 2016 105.10 4,505.57 4,610.67
Profit/{loss) for the year (137.50) {137.50)
Qther comprehensive iIncomef({loss) for the year |
Remsurement gains/{loss) on defined benefit plans {2.26) {2.26)
Total comprehensive income for the year - {139.76) {139.76)
" |Transaction with owners in their capacity as
OWners |
Issue of equity shares - - -
Dividend Paid - - -
Balance as at March 31, 2017 10610 4,365:81 4,470:91
Balance as at April 01, 2017 105.10 4,365.81 4,470.91
Profit/{loss) for the year (1,108.03) (1,108.03)
Other comprehensive income/({loss) for the year -
Remsurement gains/{loss) on defined benefit plans 1.04 1.04
Total comprehensive income for the year - {1,106.99) (1,106.89)|
" |Transaction with owners in their capacity as
oOWIOrs ;
Issue of equity shares - - ;
Dividend Paid - - -
Balance as at March 31, 2018 105.10 3,258.82 3,363.92
As per our report of even date attached
For Chaturvedi & Shah For and on behalf of the Board
Chartered Accountants
Firm's Registration. No. 1017200\
. Kaushik Pal MadAn Biyani
Lalit R. Mhalsekar Director Direcior
Pariner DIN:05237230 DIN:OA130371

Mambership No. : 103418
Date: 21st April 2018
Place : Mumbai

Membership No. : 103418
Date: 21st April 2018 ™
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PS8 Toll Road Private Limited
Netes to Financial Statements as of and for the year ended March 31, 2018

Note 1: Corporate information.

PS Toll Road Private Limited was awarded on Design, Build, Finance, Operate and Transfer (DBFOT)
basis, augmentation of the existing road from km 725.00 to km 865.35 (approximately 140,35 km) on the
Pune-Satara section of National Highway Ne.4 in the state of Maharashtra ang operation and maintenance
of the existing 4 lanes and additional 2 [anes as per the Concession Agreement dated March 10, 2010 of
the National Highways Authority of India. The Concession Agreement is for a year of 24 years from
Octaber 01, 2010, being the appointed Date stated In clause 1.1 of the said agreement. The company is a
subsidiary of Reliance Infrastructure Limited. Toll Collection Started from Cctober 1,2010.

The Company is wholly owned subsidiary of Reliance Infrastructure Limited. At the end of the Concession
petiod, the entire facility will be transferred to NHAL.

The financial statements were authorized for issue by the Company’s Board of Directors on April 21, 2018
Pursuant to the provisions of section 130 of the Act the Central Government, income tax authorities and
other statutory regulatory body and section 131 of the Act the board of directors of the Campany have
powers to amend / re-open the financial statements approved by the board / adopted by the members of
the Company.

The Company is a private linited company incorporated and domiciled in India, The registered office of the
Company is located at at Block, 1st fleor, Dhirubhai Ambani Knowledge City, Navi Mumbai 400 710,

Note 2: B_aéis_ df preparation

These Financial Statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act. These Financial Statements have been
prepared in accordance with the requirements of the information and disclosures mandated by Schedule
Il of the Act, applicable Ind AS, other applicable pronouncements and regulations,

These Financial Statements have been prepéred' on a historical cost hasis, except for certain assets and
liahilities which have been measured at fair vaiue.

These Financial Statements are presented in T Millions, except where otherwise indicated,

The financial statements have heen prepared in accordance with the requirements of the information and
disclosures mandated by Schedule [l to the Act, applicable ind AS, other applicable pronouncements and
regulations.

Note 3: Summary of Significant accounting policies
3.1 Gurrent Versus non-current classification

" The Company presents assets and labilities In the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:

» Expected {o be realised or intended to be sold or consumed in normal operatmg cycle

«  Expected to be realised within twelve months after the reporting peried, or

=" Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
. twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when: _

» ltis expected to be seftled in normal operating cycle

* [tis due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liahility for at least twelve months after
" the reporting period

All other liabiiities are classified as hon-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
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3.2

3.3

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Functional and presentation currency

Items included in the financial statements .of the company are measured using the currency of the primary
econhomic environment in which the entity cperates ( ‘the functional currency”). The functional statements
are presented in Indian Rupees (X}, which the company's functional and presentation currency.

Falr value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the fransaction to sell the asset or transfer the liability takes place either: .

» In the principal market for tha asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pticing the asset or liability, assuming that market participants act in their economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling If {o another market
participant that would use the asset in its highest and best use.

_ThéCoi’npany uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs,

Alllzasséts"ar{d liabilities for which fair value is measured or discloged in the Financial Statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted {unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 -Vatuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the Financial Statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level Input that is significant to the fair value measurement as a whole)
at the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring and non —

recurring falr value measurement, such as derivative instruments and unquocted financial assets measured
at fa]rva[ue

At each reportmg date, the Management analyses the movements in the values of assets and liabilities
which are required to be re-measured or re-assessed as per the Company's accounting policies. For this
analysis, the Management verifies the major Inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The management also compares the change In the fair value of each asset and liability with relevani
external sources to determing whether the change is reasonabla,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarizes accountmg pol:cy for fair value, Other fair value related disclosures are given in the
re!evant notes.

Disclosures for valuation methods, significant estimates and assumptions of Financial mstruments
{including those carrled at amortised cost (note 21) and Quantitative disclosures of fair value measurerfant
hierarchy {note 22).
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3.4

Revenue recognition

Revenue is measured at the fair value of the consideration received or recelvable. The Company
racognizes ravenue when the amount of revenue can be reliably measured; when it is probabia that future
economic benefits will flow to the entity; and when specific criteria have been met for the Company's
activities, as described below.

Toll revenue

The inceme from toll revenue from operations of the facility is accounted on receipt basis,

Others

Insurance and other claims are recoghized as revenue on certainty of receipt basis.

Income on investment s recognized based on the terms of the investment, Income from mutual fund

w0 scheme having fixed maturity plans is accounted on declaration of dividend or on maturity of such

35

investments. Interest income is recognised on a. time proportion basis taking into account the amount
outstanding and the rates applicable. For all other financial assets measured at amortised cost interest
income is recorded using the Effective Interest Rate (EIR).

Accounting of intangible assets under service concession arrangement

The Company has Toll Road Concession rights where it Builds, Operates and Transfers (BOT)
infrastructure used to provide public service for a specified perlod of time. These arrangements may
mciude Infrastructure used in a public-to-private service concession arrangement for its entire useful life.

These arrangements are accounted for based on the nature of the consideration. The intangible asset
model is used to the extent that the Company receives a right (a license) to charge users of the public
service. The financial asset model is used when the Company has an unconditional contractual right to
recelve cash or ancther financial asset from or at the direction of the grantor for the construction services,
When the unconditional right to receive cash covers only part of the service, the two models are combined
to account separately for each component, If the Company performs more than one service (i.e.,
construction or upgrade services and operation services) under a single contract or arrangement,
consideration received or receivable is allocated by reference to the relative fair values of the services
delivered, when the amounts are separately identifiable.

The intangible assets is measured at the fair value of consideration transferred fo acquire asset, which is
the fair value of consideration received or receivable for the construction services delivered.

Intangible assets model

Intangible assets arlsing out of service concession arrangements are accounted for as intangible assets
where the Company has a contractual right to charge users of service when the projects are completed.
Apart from above per the. setvice concession agreement the Company is obligated to pay the amount of
premium to National Highways Authority of India (NHAI. This premium obligation if any is treated as
Intangible asset as it.is paid fowards gefting the right to earn revenue by cohstructing and operating the
roads during the concession period,

Hence the total premium payable to the Grantor as per the Service Concession Agreement is also
recognized as an ‘Intangible Assets’ and the corresponding obligation for committed premium is
recogmzed as premium chligation,

The intangible assets is measured-at the fair value of consideration fransferred to acquire asset, which is
the fair value of consideration received or receivable for the construction services delivered,

Amartization of concession intangible assets
The Intangible asset recognized are amortised over the concession period on time propertion basis on

Straight Line method over the period of the concession, Refer note 25 for description and significant terms
of the concession agreements.
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3.6

Maintenance obligations

Contractual obligations to, maintain, replace or restore the infrastructure (principally resurfacing costs and
major repairs and unscheduled maintenance which are required to maintain the Infrastructure asset in
operational condition except for any enhancement element) are recoghized and measured at the best
estimate of the expenditure raguired fo settle the present obligation at the balance sheet date for which
next resurfacing would be required as per the concession arrangement. The provision is discounted to its
present value at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability,

Taxes
Current Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted at the reporting date in the countries where the Company operates and
generates taxable income. Cument income tax relating to items recognized outside the Statement of Profit
and Loss is-recognized outside the Statement of Profit and Loss (either in other comprehensive income or
in equity). Current tax items are recognized in correlation to the underlying transaction either in other
comprehensive income or directly in equity. Management periodically evaluates positions faken in the tax
returns with respect to situations in which applicabie tax regulations are subject to interpretation and
ostablishas provisions where appropriate.

Minimum Alternate Tax (MAT") under the provisions of Income-tax Act, 1961 is recognised as current tax
in the-statement of profit and loss, MAT paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future Income tax liability, is considered as an asset if there is a
convincing evidence that the Company will pay normal tax. Accordingly, MAT is recognized as an asset in
the balance sheet when it is probable that the future economic benefit associated with it wil flow to the
Company. :

Current tax assets and liabilities are offsef only if, the Company:

ayhas a legally enforceable right to set off the recognised amounts; and
b)intends either to setlle on a net basis, or to realise the asset and settle the liability simultancously.

Deferred tax.

Deferred tax is provided using the balance sheet appfeach on femporary differences between the fax
bases of assets and liabilities and their carrying amounts for fnancla[ reporting purposes at the reporting
date,

Deferred tax liabilities and assets are reeognized for alf taxable temporary differences

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax
losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax asseis and liabilities are measured at the fax rates that are expected to apply in the year
when the asset is realized or the liability is seftied, based on tax rates (and tax laws) that have been
enacted or substant'wely enacted at the reporting date.

Deferrad tax relafing to items recogmzed outside the Statement of Profit and Loss is recognized outside
the Statement of Profit and Loss (either in other comprehensive income or fn equity), Deferred tax items
are recognized in correlation to the underlying transaction either in other comprehensive income or directly
in equity,

Deferred fax assets and-deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxas relate to the same taxablgeastitv.and
Aegane. taxation authority.
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3.7

3.8

3.9

Borrowing costs

Borrowing costs directly atiributable to the acquisilion, construction or production of an asset that
nacessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds, Borrowing cost also includes exchange differences fo the extent regarded as an adjustment to the
borrowing costs.

Leases

Operating lease paymenis are recognized as an operating expense in the income statement on a straight
line basis over the lease term.

Contingent liabilities and contingent Assets

. A contingent liability Is a possible obligation that arises from past events whose existence will be confirmed

by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present cobligation that is not recognised because it is not probable that an outfiow of
resources will be required to settle the obligation, A contingent lizbility also arises in extremely rare cases
where there is a liability that cannot be recognised because it cannot be measured reliably. The contingent
liability is not recognised in the books. of accounts but its existence is disclosed in the Finhancial
Statements. A Contingent asset is not recognized in financial statements, however, the same are disclosed
where an 1nﬂ0w of economic benefit is probable.

3.10 Iriipairment of non-financial assets

3.1

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable, An impairment loss is recognized for the amount by which the
assef's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s fair value less costs of disposal and value in use, For the purposes of assessing impairment, assats
are grouped at the lowest levels for which there are separately identifiable cash infiows which are largely
independent of the cash inflows from other assels or groups of assets {(cash-generating uniis). Non-
financial assets that suffered impairment are reviewed for possible reversal of the impairment at the end of
each reporting period,

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some ‘or all of a provision to be relmbursed the reimbursement Is recognized as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the Staterent of Profit and Loss net of any reimbursement,

_ If the effect of the time value of meney is material, provisions are discounted using a current pre-tax rate

“that reflects; when appropriate, the risks specific to the liability, When discounting is used, the increase in

the provision due to the passage of time is recognized as a finance cost.

3.12 Employee benefits

(i) Short term obligations

Liabilities for wages and salaries, including non-manetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized in respect of employses’ services up to the end of the reporting period and are measured at
the amounts expecied to be paid when the liabilities are settled. The liabilities are prescntod as current
employee benefit obligations in the balance sheet.
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(ii} Leave obligations
The Company provides sick leave and brivf!ege leave to its employees,

Privilege and sick isave obligation is provided based on actuarial valuation which takes into account
the estimated portion of lsave that will be en-cashed, availed and the portion that will lapse. The
partion that is expected 1o be en-cashed Is provided for based on the basic salary of the employee
and for the portion that is expected to be availed, the valuations are based on the employees' total
compensation. The liability for eamed leave is also classified as current where it is expected to be
availed/ en-cashed during the next 12 months. The remaining poriicn is classifled as non-current. The
amounts of current and non-current liability are based on actuarial estimates.

{ili) Post - employment obligations

The Company operates various post-employment schemes, including
{a) defined benefit plans such as gratuity
(b) defined contribution plans such as provident fund.

" Gratulty Obligations

The liability or asset recognized [n the balance sheet in respect of defined benefit gratuity plans is
the present value of the defined benefit obligation at the end of the reporting period less the fair
value of pfan assets, The defined benefit obligation is calculated annua”y by independent actuaries
using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows by reference fo market yields at the end of the reporting period on government bonds
that have terms apprommatmg to tha terms of the related obligation.

The net interest cost is calculated by applymg the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

 Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehansive
income, They are included in retained earnings in the Statement of Changes in Equity and in the
balance sheet.

-Changes in the present value of the defined benefit obligation resulting from plan amendmants or
curtailments are recognized immediately in profit or loss as past service cost.

Defined Contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Company has no further payment obligations once the ‘contributions have been
paid. The contributions are accounted for as defined contribution plans and the contributions are
recognized as employee benefit expense when they are due. Prepaid contributions are recognized
as an asset to the extent that a cash refund or a reduction in the future payments is available.

'3.13 Cash and cash equivalents

Cash élid_ cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integrat part of
the Company’s cash management.

3.14 Fina_ncial instruments

A financial instrument is any centract that gives rise fo a financial asset of one entity and a financial liability
or equity instrument of another entity.
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Financial agsets
Initial recognition and measurement

All financial assets are recognised initially at fair value, in the case of financial assets not recorded at fair
valus through Statement of Profit and Loss, net of directly attributable transaction cost to the acquisition of
the financial asset. Purchases or saies of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on the
irade date, i.e., the date that the Company commits to purchase or sall the assat,

For purposes of subsequent measurement, financial assets are classified in following categories;
» at amortised cost

« gt fair valus through profit or loss (FVTPL)

= at fair value through other comprehensive income (FYTOCH

Financial Assets at amortised cost
. Financial assets are measured at the amortised cost if both the following conditions are met:

a) The asset Is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and ) .

b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and intersst (SPPI) on the principal amount outstanding. '

This category is the most relevant to the Company. All the Loans and other receivables under financial
assets (except Investments) are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market,

After Initial measurement such financial assets are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) methed. Amortised cost is calculated by taking inte account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included in finance income in the Statement of Profit and Loss. The losses arising from impairment are
recognized in the Statement of Profit and Loss. This category generally applies to loans and other
receivables.

Financial Assets at Fair Value through Statement of Profit and Loss/Other Comprehensive Income

All investments in scope of Ind AS 109 are measured at fair value, The Company has investment in mutual
funds which are held for trading, are classified as at FVTPL. The Company makes such election on an
instrument by instrument basis. The classificafion is made on initial recognition and is irrevocable,

If the Company decides-to classify an instrument as at FVTOCI, then all fair value changes on the
Instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no recycling
of the amounts from Other Comprehensive Income (QCI) to the Statement of Profit and Loss, even on sale
of investment, However, the Company may transfer the cumulative gain or loss within equity. Instruments
included within the FVTPL category are measured at fair value with all changes recognized in the
Statement of Profit and Loss. : '

De-recognition

A financial asset for, where applicable, a part'of a financial asset or part of the Company's similar financial
assets) is primarily derecognized (i.e. removed from the Company's balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an cobligation
to pay the received cash flows in full without material delay to a third party under a 'pass-through'
arrangement; and either (@) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither fransferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Company has transferrad its rights to recelve cash fiows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
assel, nor transferred cantrol of the asseét, the Company continues to recognize the transferred agset to the
extent.of the Company's continuing involvement. In that case, the Company also recognizes an associated.. .
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liability. The transferred asset and the associaled liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVOCI. The impairment methedology applied depends on whether there has
_been a significant increase in credit risk.

The Company has three types of financial assets subject to Ind AS 109's expected credit loss model;
* Loans receivables measured at amortised cost

»  Retentions receivahle, grant receivable from NHAI
= Loans given to employees

The impairment methodology for each class of finaricial assets stated above s as follows:

L :_','I'I'_'c_nans'.receivables measured at amortised cost: Loans receivables at amartised cost are generally short
term in nature considered fo be low risk, and thus the impairment provision is determined as 12 months
expected credit losses,

Loans given to employees: For loans given to employees outstanding as on the reporting dates, the has
determined reliably that assessing the probability of default at the initial recognition of each and every loan
or receivable would resultin undue cost and effort. As permitted by Ind AS 108, the credit provision will be
determined based on whether credit risk is low only at each reporting date, until the loan is derecognized.
Using the impairment methodology the Company has assessed that no loan loss allowance needs to be
recorded in the boaks of accounts.

Expected credit loss {('ECLY impairment loss allowance (or reversal) recognized during the .period is
recognized as income/ expense in.the Statement of Profit and Loss (P&L). This amount is reflected under
the head ‘other expenses’ in the P&L. The balance shest presentation for various financial instruments is
described below:

Financial assets measured as at amartized cost and other contractual revenue receivables - ECL is
presented as an allowance, i.e., as an integral part of the measurement of those assets in the balance
sheet, The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

Financial Liabilities
Initial recognition and measurement

Financial liabilities are classified, at Initfal Irecogni'tion, as financial liabilities at fair value through Statement
of Profit and Loss, loans and borrowings, trade payables or other payables,

All financial liabilities are reccgnized initially at fair value.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and other payables.

Subsequent measurement

Financial liabilities at amortized cost; After initial measurement, such financial liabilities are subsequently
measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is calculated by
taking into-account any discount or premium on acguisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included in finance costs in the Statement of Profit and Loss.

Loans and borrowings

This Is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. However, the Company
has borrowings at floating rates. The impact of restatement of effective interest rate, year on year due to
reset of interest rate, is hot material. Gains and losses are recognized in Statement of Profit and Loss
when the liabilities are derecognized as well as through the transaction cost amortization process.

!
!
]
i
1
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Trade Payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payablo are classified as current liabllities if payment is due within
one year or less (or in the normal aperating cycle of the business if longer). If not, they are presented as
nen-current liabilities.

Trade payables are recognized initially at fair value and subsequently measured at amortised cost using
the effective interest method,

Retention money payable

This fs the category most relevant to the Company. Retention moneys are measured at Fair valug initially.
Subsequently, they are measured at amortised cost using the EIR (Effective interest rate) method, Gains
and losses are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as
through the EIR amortization process,

De-recognition

A fmanmal Iiability is dérecognized when the obligation under the liability is discharged or cancelled or

3.15

3.16

()

expires. When an existing financial liability is replaced by anocther from the same lender on substantially
different terms, or the terms of an existing lability are substantially modified, such an exchange or
modification is freated as the de-recognifion of the original liability and the recognltlon of a new liahility.
The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amaunts and there is an intention to
settle on-a net basis, to realize the assets and settle the liabilites simultaneously.

Segment information
Operating éagments_are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker {CODM). Chief operating decision maker's function is to allocate the resources
of the entity and access the performance of the operating segment of the entity,

The Board assesses the financial performance and position of the Company and makes strategic

demsmns It is identified as being the chief operating decision maker for the company,

Critical accounting estlmates and judgements
Estlmates and judgements are continually evaluated and are based on historical experience and other
faciors, including expectations of future events that may have a financial impact on the entity and that are
belleved to be reasonable under the clrcumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant rigsk of causing & material adjustment to the carrying amount of assets and liabiiities are
disclosed helow.

Applicability of service ceoncession arrangement accounting to toll roads concessionaire
arrangements

The Company has determined that Append:x A of Ind AS 11 "Service concession arrangements’ is
applicable to the Company which provides on accounting by the operators for public-to-private service
goncession arrangements. The Company has entered into concession arrangement with NHAI as per
which the Company would participate in the Design, Build, Finance, Operate and Transfer (DBFQT) basis
the toll roads infrastructure. After the end of the concession arrangement, the Company has to transfer the
infrastructure i.e, toll roads constructed to National Highway Authorities of India (NHAI,

Accordingly the Company has recognized the intangible assets recognized as per the accounting policy
mentioned in Note no 3.5 ‘Accounting of intangible assets under service concessionaire arrangement’,
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{ii) Income taxes

The Company has recognlzed deferred tax assets relating to carried forward tax losses to the extent there
are sufficient taxable temporary differences relating to the same taxation authority against which the
unused tax losses can be utllized. However, the utilization of tax losses also depends on the ability of the
Company fo saflsfy certain tests at the time the losses are recouped. Management has forecasted future
taxable profits and has therefore recognized deferred tax assets in relation to tax lossas.

{ifiy Amortlzatlon of concessicen intangible assets

The Intangible asset recognized are amortised over the concession period on time proportion basis on
Stralght Line method over the perlod of the concession.

3.17 Recent accounting pifohouncements

Appandix B to Ind A5 21, Foreign currency transactions and advance consideration: On March
28, 2018, Ministry of Corporate Affalrs ("MCA") has notified the Companies(indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Forelgn currency transactions
and advance consideration which clarifiss the date of the transaction for the purpose of determining the
-exchange rate to use on initial recognmon of the related asset, expense or income, when an eniriy has
received or paid advance conslderatmn in a foreign currency.,

The Company is evaluating the requirements of the amendment and the impact on the financial
statements Is being evaluated.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corparate
Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract with Customers. The core principle
of the new standard is that an entity should recognlze revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the conslderation to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard requires enhanced
disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the
entity’s contracts with customers.

The Company is evaluating the reguirements of the amendment and the impact on the financial
statements is being gvaluated.
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Note 4 - Intangible assets (including intangible assets under development)

T Milllons

lntangi-ble Assets

- Intangible assets
Pz_arthulars Toll Collection right] NHAI Premium under development
Year ended March 2017
Opening gross cartying amount - 11,085.81 23,168.14
Additions 19,727.41 - 327216
Disposals - 82.83 18,727.41
Closing gross carrying amount 19,727.41 11,012.98 6,712.88
Accumulated ameortisation and impairment
Opening accumulated amoriisation and impairment - 1,285.27 -
amortisatlon charge for the year : : 833.67 351.42
Disposals -

Closing accumulated amortisation and mpairment 633.67 1,636.69 .
Net carrying amount as at March 31, 2017 19,093.74 9,376.29 6,71 2,89
Year ended March 2018
Opening gross carrying amount 19,727.41 11,012.98 6,712.89
Additions - - 1,418.31
Disposals - - -
CIoéing_gross carrying amount 19,727.41 11,012.98 8132.20
Accumulated amortisation and impalrment
Cpening accumulated amortisation and impairment 833.67 1,638.69 -
amortisation charge for the year 1,000.99 540,48
Disposals . ' -
Closing accuimulated amortisation and impairment 1,724.66 21777

|Net carrying amount as at March 31, 2018 18,002.75 8,835.81 8,132.20

Note
(1} The above Intangible Asset are other than intemally generated
(2
{3
(4) Rate of capltalisation 11.26% p.a (P.Y. 11.55%)

) :The.above Intangible Asset including intangible asset under development are pledged as security with lenders
¥ Borrowing cost capitalised of Rs. 168.59 million (P.Y. Rs.409.38 million} :
)
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PS Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

< Millions

A5 at

Particulars March 31, 2018

AS at
March 31, 2017

Note § - Financial Assets - Current
Note 5 (a) - Cash and Cash equivalents

Balances with banks :
- in current accounts 84.82

_ 57.66
Deposits with original maturity of less than three months 10.11 60.00
Cash on hand - 5.95 10.70
100.88 128.36
Note § (b) -~ Other bank balances other than Cash and Cash equivalents®
Deposits with original maturity of more than three months but less
than twelve'months’ - 39.40 35.01
39.40 35.01

*CGash balance nof availahle for use;

Company I required to maintain resiricted cash which can only be used as a reserve for sarvicing the debt under financing
arrangements. These. restricted cash balances have not been included in the year end cash balances for the purposes of

preparation of Cash Flow Statement,

Cash held on restricted fixed deposits

Fixed Deposits 39.40 35.01
S 39.40 35.01
Not.é'Si(c)":- Other financial assets - current
Security deposits - 0.08 0.49
Interest accrued on fixed deposits : - 1.25
Retention money receivable from NHAI 74,42 93,92
Claims receivable from NHAI 372.95 64,59
' 447.48 160.25
As at As at

Particglalre'. March 31, 2018

March 31, 2017

No_te_s_'-; Ot_ﬁer noh-currant_ assets

514.84

643.90

Caf:;i'tal. Ad\}ances
: 514.84

643.90

- As at

Particulars March 31, 2018

As at
March 31, 2017

Note 7 _-;Other Cu:;féﬁt assets

Advance fo vendors

_ _ 106.88 85.83
Advance {o employees : 2.54 1.32
Prepaid Expenses _ 8.38 10.29
Duties and {axes recsivable 12.17 10.64

S 128.77 108.09
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PS Tol! Road Private Limited
“Notes to FInanclal Statements as of and for the year ended March 31, 2018

{ Millions
o Nos of As at As at
Particulars Shares March 31, 2018 March 31; 20147
Note 8 - Share Capltal and Other equity
Note 8a - Authorised Share Capital
At the beginning of the year 1,00,000 1.00 1.00
Add ; Increase during the year of ¥10 each - -
At the end of the year . . 1.00 1.00
-~ Note 8b - Issued, subscribed and paid-up equity
share capital
- At the beginning of the year 10,724 0.1 _ 0.11
Add : Increase during the year ' of 310 each - .
At the end of the year 0.11 011

Mote 8c - Terms and rights attached to equity shares

The Corripany has only one class of shares referred to as Equlty Shares having a Par Value of Rs, 10/, In the event of liguidation of the
company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferc.nhal
amounts. The distribution wlll be in proportion to the number of equity shares held by the shargholders.

Note 8d - Reconciliation of nos of Shares

"Nos of Shares at the beginning of the year _ 10,724 10,724
_ Add : Nos of Shares issued during the year - -

Nos of Shares at the end of the year ' 10,724 10,724

. Note éé_i_Shares held by the holding company
Company or thelr subsidiaries/associates

Relidnce Infrastructure Limited (Holding Company) & its nominees 7,936 7, 03*’

Jia_'ngsu Provincial Transpertation Engineering Group Co.Lid 2,788 2, 788

Note 8f - Details of Shargholders holding more .than 5% shares in the company

Reliance’ [nfrastructure Limited (Ho1dlng Company) & its nominees -
Nos of Shares . . _ 7,836 7,936

% of holding I o ' 74% 4%
Jiangsu Provineial Transportatlon Engineering Group Co.Lid

Nosof Shares* -~ - 2,788 2,788
% of holding 26% 26%

The holding company has pledged 7,935 (P.Y. 7,935) Equity Shares for availing various term loans.

Ay
o

LG
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PS Toll Road Private Limited

Nofes tp Financlal Statements as of and for the year ended March 31, 2018 T Millions
Particulars l‘."iarc::s:")‘la }2018 Marc):SIS'? }2017
Equity

Note ¢ -~ Sub-ordinated debt (in nature of equity)

‘Al the beginning of the year 10,785.11 8,285.11
;Increase / (decrease) during the year ' ' - 2,500.00
At the end of the year ' ' 10,7851 70,785.11

Terms and rights attached to Sub-ordinated debts infused by holding company _
i) Subordinated debt is the part of Equity from the promoters of the company for the project, which is unsecured
and interest free as per. Commen Loan Agreement with the lenders;

ify No repayment/redemption/interest servicing allowed during the moratorium period of the long term project loan.

. As at As at
Particulars: - March 31, 2018 March 31, 2017
Other Equity ~ -~ .

Note 9a - Corporate Guarantee

Atthe beginning of the vear _ 105.10 105.10
Increase / {decrease) during the year _ - -

At the end of the year 106.10 105.10
Note 8h - Retained Earnings - ' '

At the beginning of the year A 4,365.82 4,508,587
-Net Profit/(loss) for the year : {1,108.03) {137.50)

Items of other comprehensive income recognised

directly in‘retained earnings :

- - Remeasuremens of post-employements ' 1.04 (2.26)
obligations (nef of tax)

At the end of the year o 3,258.83 4,365.82
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PS Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

% Milliohs
Asat — As at
Particulars March 31, 2018 March 31, 2017
Mote 10 (a} - Borrowlngs - Non current '
 Secured :
Term Loan from Banks 5,304.74 4,978.61
Term Loan from Financtal institution 1,835.85 1,733.38
Total . 7,140.569 6,711.99

1) Secured Term Loan from Banks & Financlal Institutions of Rs, 7,250.34 million {Principal undiscounted amount) are
secured as under:

'(') Morigage, by way of first charge on all the company's immovable properties, tangible movable properties Including plant and
- machinery, machinery spares, tools and accessories, vehicles and all other movable assets, both present and future, save and ”
except the pro;eet assets

(i) A first charge over all the accounts of the company's including the escrow accounts and sub accounts (or any account in

substitution thergof) that may be opened in accordance with this agreement, escrow agreement and- the supplementary escrow
agreement,

(iii) A first charge on all the company's intangible assets but not limited to goodwill, rights, undertaking and uncalied capital present
and future except the project assets,

(iv) A first chergeias&gnment by way of the security in right, title, interests, benefits, claims and demands of the company in
project documents, under all Government approvals, any letter of credit, guarantees including contractor guarantees and
liguidated damages and performance bond provided by any party to the Project Documents,

(v} A first charge/asslgnment by way of the security [n‘right, title, interests, benefits, claims and demands of the company under all
Ine_u_ranee_ contracts.
{uh) Pledged by the promaters. of 51% of the fully paid up capital of the company.,

2} The holding Company has provided Corporate Guarantes for company In form and manner satlsfactory to the lenders as
per Common Loan Agreement. :

3}:1"I"hé:'§bbli'cable interest rate for Rupee term Loan varies from 11.20 % to 13.00% p.a
Maturity Profile of Secured ioan from others { Principal undiscounted) is as under;

Z Milliohs
Loan fi i
Particulars Loan from Banks Tngﬁmtm:nqal}
FYzotsis _ — _ _ 5.50 5,00
FY 2019-20 _ _ b _ _ _ 14.75 5.00
FY 2020-21 118.00 40.00
FY 2021-22 ] 177.00 50.00
FY 2022-23 ' 221.25 75.00
FY 2023-24 onwards ' 4,877.82 1,853.62
Total =~ 5,414.72 1,836.62 .
Note 18 (b) - Borrowings - Current
Unsecured
(unsecured repayable on demand and intrest free) e
ILoen from related parties {refer note 26) 119.00 20.00: ‘

e - . . . . _ T 119.00 20,00 |
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PS Toll Road Private Limited
Notes to Financlal Statements as of and for the year ended March 31, 2018

T Mlllions
i As at As at
Particulars March 31, 2018 March 31, 2017
Note 11 - Trade Payables
Total cutstanding due fo Micre and small enferprises : - -
Total cutstanding due to others 220.53 213,87
220.53 213.57

(a) Dues to Micro and Small Enterprises ' o
Disclosure of payable to vendors as defined under the "Micro, Small and Medium Enterprise Development Act, 2008" is based on'
the Information available with the Company regarding the status of registration of such vendors under the said Act, as per the
intimation received from them on requests made by the company. There are no overdue principal amountsfinterest payable
amounts for delayed payments to such vendors at the Balance Sheet date, There are no delays in payment made to such suppliers
during the year or for any earlier years and accordingly there is no interest paid or outbtandlng interest in this regard in respect of
payments made during the year or brought forward from previous years,

As at As ai
Particulars March 31, 2018 March 31, 2017
‘Note 12 {a) - Other financial liabilities - current
Current Maturities of long term debt 7.90 ?90
NHAI Premium Payable 713.82 74871,
Security Deposits 0.97 -
Other payable 402.80 -
Creditors for Capital expenditure - 380.42 126.96
Employee payable - . : ' 14,94 18.41
Retention money payable ) - - 172.65 -
Total -~ . oo 1,893,400 897.98
Note 12 (h} - Other financial liabilities - Non - current _
NHAL Premlum Payable 12,025.31 11,?84.62__.£
Retention money payable - 172.-5_9‘_._@
Total _' o ' : 12,028.31 : 11,957.24 ¢
' ' As at As at”
Particulars March 31, 2018 March 31, 2017
Note 13 (a) Proviswns Current
Prowmon for employee benefits
- Gratuity 4.05 4,45
- Leave encashment - ' 0.42 0.44
Tl - 4.47 4.89
Nefe 173”(15}”-. 'F'rovls'lons' - Non - Current
Provision for employee benefits S
. - Leave encashment _ 12.08 11.48.
T e 12,08 11.46
i As gt As at
Particulars March 31, 2018 March 31, 2017
Nd'fe'14'- Other current llabllities
Duties and taxes payable 4.72 B . B.57 -
: 4,72 L $.57-
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P$ Toll Road Private Limited

Notes to Financial Statements as of and for the year ended March 31, 2018

T Millions

Particulars

Year encded
March 31, 2018

Year ended
March 31, 2017

Note 15 - Revenue

QOperating income

- Construction income

- Income from toll collections
Compensation towards Toll Suspension

Note 16 - Other income

interest income

- Cn fixed deposits
-Others : © -
Insurance claim recelved
Miscellaneous income

Note 17 - Toll Operation and Maintainence expenses

Subcontracting expenses
Maintainence of Roads
Electricity expenses
Handling Charges

Site and other direct expenses

Note 18 - Employee benefits expenses
Salaries wages and bonus

Gontribution to provident funds and other funds
Gontribution to Gratuity fund

Staff welfare expenses

Note 19 - Finance Costs

Interest on Term loan

Interest unwinding on NHAI Premium Liability
Other finance charges

Unwinding of discount on retention money

Note 20 - Other expenses
Rent - '

Rates & taxes

Insurance _

Legal and Professional Charges
Expenditure toward Corporate Social responsibility
Auditors Remuneration

- Audit Fees _

- Certification Fees

Travelling and Conveyance
Other miscellaneous expenses

929.10 2,054.94
2,533.30 2,120.37
- 55.00
3,462.40 340,31
5.38 5.47
1.32 0.66
- 0.76

0.01 ;
5.69 6.68
122.67 106.07
105.99 83.22
25.43 26.09
3.76 3.50
48.72 57.78
308.57 276.66
65.29 73.11
6.53 10.06
2.49 1.45
1.04 1.66
75.35 86.08
627.58 361.66
1,168.03 668.29
20.08 39.50
18.73 37.93
1,829.40 1,107.38
1.82 1,86
0:35 117
17.68 22,29
44,32 46.09
4.84 6.98
0.24 0.84
0.10 0.05
1.40 1.78
7.47 8.06
89.12

78,22
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PS Toll Road Private Limited

Notes to Financial Statements as of and for the year ended March 31, 2018

Note 21 - Fair value measurements
Financial Instruments by category
Signficance of financial instruments

T Millionis

Particulars

As at
March 31, 2018

As at
March 31, 2017

Financial assets

At amortised Cost
Security Deposits
Interest accrued on fixed deposits
Retention Money receivable from NHAI
Cash and Cash equivalent
-~ Bank balances other than cash & cash equivalents
. Claims receivable from NHAI

" Total financial assets

Financial liabilitles
" Af amortised Cost
~ Borrowlngs
. Trade Payables
Retention money payable
" NHAI Premium Payable
Security Deposits
" Other payable -
Employee Benefits Payable
Creditors for capital expenditure

Total fin_ancial liabilities

0.0 0.49
- 1.25
74.42 93.92
100.88 128.36
39.40 35.01
372.95 64,59
587,74 323.62
7,267.49 6,739.89
220.53 213.57
172.65 172.59
12,738.83 ©12,631.33
0.97 -
402.90 -
14,94 16.41
360.42 126.98
21,198.83 19,800.75
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PS Toll Road Private Limited -
Notes to Financial Statements as of and for the year ended March 31, 2018

(c) Fair value of financial assets and liabilities measured at amortised cost

_ As at As at
|
Particulars March 31, 2018 March 31, 2017

Financial assets

Carrying value of financial assets at amortised cost
Grant recefvable from NHAI - -

Total Financial assets at amortised cost - .

. Fair value of financial assets carried at amortised cost
- Grant receivable from NHAI -

Total Fair value of financial assets at amortised cost - -

Fmanclal Ilabllltles _

Carrylng value of financial liabilities at amortlsed cost

Floating rate borrowings _ 7,148.49 " 5,719.89
Retention money 172.65 172.59
NHAI Premium Payabls. 12,738.93 12,631.33

o o 20,060.07 19,423.81

Falr va!ue of financial Ilablllties carried at amortised cost

Floating rate borrowmgs ' 7,185.99 B8,736.69
" Retention money 172.65 172.59
NHAI Premium: Payable . 12,738.83 12,631.33

20,097.87 19,440.61

The cai_rrying value amounts of fixed deposils, interest accrued on deposits, retention money receivable,
insurance. claim. receivable, cash and cash equivalents, trade payables, interest accrued, employee benefits
payable and credltors for capital expenditure approximate their fair value due {o thair short term nature.

For flnanmal assets and liahilities that are measured at fair value, the carrying amounts are equal to the falr
values.
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PS Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

Note 22 - Fair valus Hierarchy

{a) Fair value hierarchy - Recurring fair value measurements T Millions

: As at As at
Particulars March 31, 2018 March 31, 2017

Financial assets

At Fair value through profit & loss
Level 1
Mutual fund Investments , - -
Derivatives not designated as hedges
Level 2
Principal swap - : -
Total financial assets ' - -

Financial. Iiablhtms o
Derivatives not des:gnated as hedges
Level 2 _
Princlpal swap . -
Total financial liabilities _ - -

{b) Fair value hierarchy - Assets and llabilities which are measured at amortised cost for which fair values are
disclosed

Financial assets
Level 3 .
Grant recetvable from NHAI - -
Total financial assets - .

Financial liabilities

Level 3 .

Floating Rate Borrowings : 7,148.4% 6,719.89
Retention money payable 172.65 172.59
NHAI Premium Payable 12,738,93 12,631.33
Total financial liabilities. 20,060.07 19,423.81

Recognié_e_d fair value measurements
Level 1 :L'e_\_(e[ 1 higrarchy includes financial instruments measured using quoted prices. This includes mutual funds that have

quoted price. The mut_ual funds are valued using the closing NAY,

Level 2; The fair value of financial instruments that are not traded in an active market {for example, over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as little a1
possible on enfity-specific estimates. If all significant inputs required to fair value. an instrument are observable, the
mstrument s !ncluded in level 2.

Leve! 3! ]f one or more of the significant inputs is not based on cbservable market data, the instrument is included in Ievel 3
Thls is the case for borrowings, debentures Retention money payable and hedging derivative included in level 3

Valuatidn"technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

+ the use of quoted market prices or dealer quotes for similar instruments

« the fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates at the
balance sheet date

* the fair value of the remaining financial instruments is determined using discounted cash flow analysis.
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PS Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

Note 23 — Financial risk management
The company activities exposes it to market risk, liquidity risk and credit risk.
This note explains the source of risk which the entity is exposed to and how the entify is manage the risk.

Risk : Exposure arising Measurement Management
) from
Credit risk Cash and cash ' Aging analysis Diversification of
equivalents, trade Credit ratings bank deposits,
recelvables, financial credit limits and
assets measured at letters of credit

amortised cost.

Market risk — interest rate Long-term borrowings  Sensitivity analysis Actively Managed
at variable : -
Lo SRS Rates
Liquidity risk . - - . »  Borrowings and other Rolling cash fiow  Availability of
liabilities forecasts committed credit
: lines and

borrowing facilities

The company’s risk management is carried ouf by a prbject finance team and central treasury team under policies approved by

board of directors, Company freasury jdentifies, evaluates and hedges financial risk in close co-operation with the group's

operating units, The Management of the company provides written principles for overall risk management, as well as policiet;.

covering specific areas, such as interest rate risk and credi nsk use of denvatwe financial instrument and non-derivative -

financial instrument, and |nvestments of excess liquidity.

Commodlty risk:

The company requires for implementation {construction, operation and maintenance) of the projects, such as cement, bitumen,
steel and other construction materials. For which, the company entered into fixed price contract with the EPC contractor and
Q&M Contractor so as to manage our exposure to price increases in raw materials, Hence, the sensitivity analysis is not

required.

Market risk — interest rate'risk

The Bank loans follows fioating rates with resets defined under agreements. While interest rate fluctuations carry a risk on
financials, the company earn toll income which is linked to WPI thus providing a natural hedge to the interest rate risk.

a} Interest rate rlsk exposure

T Mlllions
B As at . As at
Particulars March 31, 2018 March 31, 2017
Vdriablé F{até Borrowings . ' 7,148.49 8,719.89
F|xed Rate Borrowings ' : - -
“Total 7,148.49 6,719.89

b} Sensitivity analysis

Profit or:loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates,

As at As at

Impact on profitloss after tax March 31, 2018 March 31, 2017

Intefést fates (increase) by 1 basis polnts e - 56.47 - 53.08
Interest rates decrease by 1 basis points 56.47 53.09

4
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P& Tell Road Private Limited
Notes to Financlal Statements as of and for the year ended March 31, 2018

Liquidity rlsk

The tabla balow analyses the company's non-derivative financial liabilities and nat-setiled derivative financial liabllities Into relevant maturity
groupings based on the remalning peflod at the balance sheet date to the contractual maturity data, Derivative financlal liabilites are included In
the analysis if their conbractual maturities are essential for an understanding of the timing of the cash flows. The amounts disclosed in the tabla

are the contractual undiscounted cash flows. % Millians
As at March 31, 218 Less than 3 Batwaeon 3 Botwaen 1 year Betwoen 2years  Over 8 years Total
manths months and 1 and 2 years and § years

year
Non-derlvatives
Borrowlngs - 7.86 18.13 634,40 §,5838.95 7,250.34
Ihterest on Borrowings 203.47 61219 816.17 2,337.84 2,543.18 8,512.85
Trade and other payables . 55,13 . 166.40 220.53
Other financlal liablitles - 508.40 1,426.07 1,790,658 4,667.80 25,817.02 34,209.86
Total non-derlvatives 766.99 2,211.52 2,624.87 7,840.04 34,950.17 48,183.59
As at March M, 2017 Less than 3 Between 3 Botwoean 1 yoar Between 2 years Over § years Total
. menths months and 1 and 2 yoars and § years ’

yoar ; :
Non-derlvatives ;
Bomowings - E o ’ - 7.80 19.75 801,25 6, 118.70 8 537.60 3
Interast on Borrowings - i 196,88 © 592.57 787.41 2,267,384 2,563.61 8,408,584 i
Trade and other payables : 53.29 180,158 - - - 213.57.
Qiher financial liakilities 318.78 975.70 1,658.99 4,445 52 27,448,458 34,6850.43

Total non-derlvatlves _ §70.03 1,736,358 2,467,865 7,404.61 36,131.77 48,310.41 -

e
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PS Toli Road Private Limited ‘
Notes to Financial Statements as of and for the year ended March 31, 2018

Note 24 - Capital risk management

The company objectives when managing capital are to

. : safeguard their ability to continue as a going concern, so that they can continue to provide returns fof
shareholders and benefits for other stakeholders, and
. Maintain an optimal capital structure to reduce the cost of capital.

For the purpose of the company capital management, capital includes ssued equity capital, share premium, sub-
debts and all other equity reserves attributable to the equity holders of the parent. The primary objective of the
company capital management is to-maximize the shareholder value.

The company manages its capftal structure and makes adjustments in light of changes in economic conditions and

- the requirements of the financial covenants. To maintain or adjust the capital structure, the company may adjust the

dividend payment to shareholders, return capital to shareholders or issue interest free sub-ordinate debt. The
company monitors capital using a gearing ratic, which is net debt divided by total capital plus net debt. The company
policy is to keep optimum gearing ratio. The company includes within net debt, interest bearing loans and borrowmgs .
trade payables, less cash and cash equivalents.

In order fo achieve this overall objective, the company capital management, amongst other things, aims to ensure that
it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. No changes were made in the objectives, policies or processes for managing capital for year ended

March 31, 2018 and March 31, 2017.

Consistent with others in the industry, the group monitors capital on the basis of the following gearmg ratio;
Net debt mcludmg total borrowings (net of cash and cash equivalents)

divided by .
Total ‘'equity’ (as shown in the balance sheet), :
Lo ' ' ' % Millions s
Particul As at As at
articulars March 31, 2018 March 31, 2017
Net debf (a) 7,166.61 6,611.53
Equity (b) 14,149.14 15,256.12
Net debt to equity ratio (a) / (b) 0.51 0.43
! % Millions
Particul As at As at
articutars March 31, 2018 March 31, 2017
Netdebt (2) =~ 7,166.61 6,611.53 -
Equity (b) 14,149.14 15,256.12
Nebt debt plus Equity (¢ = a+b) 21,315.75 21,867,66
' 034 0.30

Gearlng ratio (a) / c
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PS Toll Road Private Limited

Notes to Financial Statements as of and for the year ended March 31, 2018

Notg 25- Concession arrangements -~ Main features

T Millions

Name of entity Description of the

arrangement

Shgnificant terins of the
arrangemeant

Intangible Assets (including
Intangible asset under
Devslopmant}

Gross hook Net book value
value

Financial Asset

Financing, design, building and
operation of 137 kilomeatre long
sf% lane toll road betwsan Pune
and Satara on National Highway
4

PS Toll Road Private
Limlted

Period of concession; 2010 - 2034

Remunaration : Toll
Invastment grant from concassion
grantor ; NIl

Irfrastructure raturn at the end of
concession perlad | Yes

Invastment and renewal cbligations ;

Nil

Re-pricing dates : Yearly

Basis upon which re-pricing or re-
negaotiation is determinad ; Inflation
Premium payable to grantor ; Yes

March 31_. 2018 | March 39, 2018

38,872.59 34,970.76

March 31, 2017 | March 31, 2017

37,453.28 35,182,92

March 31, 2018

March 31, 2017
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PS Toll Road Private Limited

Notes to Financial Statements as of and for the year ended March 31, 2018

Note 26 -Related Party Schedule

As per Ind AS-24 " Related Party Disclosure” the Company's related parties and trasnsactions with them in the

ordinary course of business are disclosed balow :

{A) Parties where confrol exIsts
Holding Company - Reliance Infrastructure Limited

(B} Investing Party

Jiangsu Provincial Transportation Engineering Group Co.Ltd

Details of transactions and closing balance :

T Millions

Particulars

March 31, 2018

March 31, 2017

Transactions during the year ;-

Toll operation and maintainence expenses (including project

execution support services)
Reliance Infrastructure Limited

Reimbursement of expenditure paid by
Reliance Infrastructure Limited

Sub-debts received (in nature of equity)
Reliance Infrastructure Limited

Inter-corporate deposit received during the year
Reliance Infrastructure Limited '

Balances at the year end :-

inter-corporate deposit
Reliance Infrastructure Limited

Trade payable
Reliance Infrastructure Limited

Sub-debts (in nature of equity)
Reliance Infrastructure Limited

Equity share capital {(excluding premium)
Reliance Infrastructure Limited

Jiangsu Provincial Transportation Engineering Group Co.Ltd

36.53

1.75

99.00

119.00

86.60

10,785.11

0.08
0.03

{C) Key Management Personnel (KMP} and details of transactions with KMP ;

Independent Director's Sitting fees
Shri Dinesh Modi

Shri Mahendra Kumar

Shri Anil Verdia

Shri Sankaran Srinivasan

0.02

39.20

1.21

2,500.00

20.00

20.00

76.58

10,785.11

0.08

0.03

0.04
0.02
0.03
0.06
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_ PS8 Toll Road Private Limited
~ Notes to Financial Statements as of and for the year ended March 31, 2018

Note 27: Income and deferred taxes

'27(a) Income tax expense

T Millions

March 31, 2018

March 31, 2017

{a) Income tax expense
Current tax
Current fax on profits for the ysar

128.81

Adjustments for current tax of prior periods -
Total current tax expense 128.81 -
| Deférred tax .

Decrease/(increase) in deferred tax assets (296.74) (181.29)
(Decrease)/increase in deferred tax liabilities (86.28) 6.68
Total deferred tax expensef(benefit) (383.03) (i74.61)
Income tax expense (254.22) {(174.61)
Income tax expense Is attributable to:

Profit from continuing operations (254.22) (174.61)

it multiplied by India's tax rate:

27(b) Recongiliation of tax expense and the accounting prof

March 31, 2018

March 31, 2017

larch 31, 2018

Profit frem operations before income tax expense (1,362.81) (312.11)

Tax at the Indian tax rate of 34,608% (471.64) (108.01)

Tax eitect of amounts WHICh are 1ot deduciible (taxabigy m

calculating taxable income:

Other permenant differences 6.32 {58.77)

Expenses allowed fortax purpose - (10.24)

Corporate Social responS|b1I|ty expenditure not allowable for tax 187 042

purpose ; '

Adjustment for current tax of prior petiod 128.81 -

Recognisation of Deffered Tax asset on brought forward losses 80.62 -

Income tax expense charged to statement of Profit and :

LOSS IR (264,22) (174.61)
: 2? (c)The balance comprises temporary differsnces

atfributable to ;

‘Paiticulars . Asat As at

March 31, 2017

Deffered tax liability on account of ;

Intangible assets (including intangible asset under

b

development)

Premium deferement : -
Impact of effective interest rate on borrowings
Total Deffered tax Liabilities

Deffered tax assef on account of ;

‘Unabsorbed losses

NHAI Premium payable

Impact of effective interest rate on borrowings
Retention Money Payable

Retirement benefit obligation

Rotal Deffered tax Assets

Dégféred Tax liabilities (Net)

2,387.26 2,352.43
3,087.59 3,244.29
35.59 ]
5.510.44 5,506.72
268.39 -
4,202.12 4,077.60

93.37

189.54 194.16

5.78 3.97

4,665.84 4,369.00
844,60 _1,227.@



41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp


PS Tell Road Private Limited

Motes to Financlel Statemonts as of and for the yoar ended March 31, 2018

Mota 27: lncome and deferred taxes

A7 [d) Movement In deferrud tax llabllity f assat

T Millians
intangible assois . Intangible assets . Intanpible assuts
Un:;s::alax toll colleetion praemium untlar NHAI Premium Other itoms Total

Particulars rights deferement deviolopmont
As at April 01, 2016 - - [3,494.55) [2,152.41) 3,982,258 181.28 {1,403.43)
Chargedf(credited) durlng the year * '

Lo proilt or loss - (1,183,310} 150,26 993.28 9535 120,02 174.61

Lo wther comprehensive Incame - - - - - 1.19 1.19
As at March 31, 2017 - {1,193.31} {3,244.29) (1,159,12} 4,077.80 291.49 (1,227,683}
Aug at Aprit 01, 2017 - {1,193.31) {3,244.29) {1,189.170 4,077.60 201.49 (1,227.63)
Chargadficredited) during the year

to profit or loss 0835 82.39 166.70 {97.22) 124.53 40,71 3B62.46

ta ather eomprehenslve Incoma - - - - - 066 0.56
As at March 31, 2018 95,38 . (1,130.82) {3,087, 59) i1,266.34) 4,202.12 33278 {844.60)
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P38 Toll Road Pvt Ltd
Notes to Fmanclal Statements as of and for the year ended March 31, 2018

Note 28-Gratuity and other post-employment benefit plans
a) Defined contribution plan

The following amount recognized as an expense in Statement of profit and loss on account of provident fund and other funds, There are
no other ohligations other than the contribution payable to the respective authorities.

T Millipns
Particul As at As at
artioulars Warch 31, 2018 March 31, 2017
Contribution to provident fund and other funds 3.09 3.18
Total 3.09 3.18

a) Defined benefit plan
The company has a defined benefit plan (Gratuity) for its employees. The gratuity plan is governed by the Payment of Gratuity Act, 1972,

Under the Act, employee who has completed five years of service Is entltled to specific benefit. The level of benefits provided depends on
the member's length of service and salary at retirement age, Every employee who has completed five years or more of service gets a
gratuity on departyre at 15 days salary {last drawn salary) for each complefed year of service as per the provision of the Payment of

Gratuity Act, 1972 with total celling on gratuity of Rs.1,000,000/-, The said gratuity plan Is fundad.

Tha folioWing tables summaries the The amounts recognised in the balance sheet and the movernents in the net defined benafit

obligation.over the year are as follows:

o _ Asat As at
Particulars ---.- ‘March 31, 2018 March 31, 2017
Opening defined benefit liabillty / {assets) 13.18 8.06
Net employee benefit expense recognised in the employes cost
Current service cost 2.21 1,48
Past service cost - -
Interest cost on benefit obligation 0.92 0.62
{Galn) / losses on settlement - -
Net benefit expense 3.12 2.10
Amount recorded in Other Comprehensive Income {(OCI)

Measurement during the period due to :

Return on plan assets, excluding amounts Included in interest expensel(mcome) - -
Actuarial loss / (gain) arising fram change in financial assumptions 210 1.04
Actuarial loss 7 (gain) arising on account of expetience changes - -
Experience (gains)losses {3.50) 2.41
Amount recognized in OCI {1.40} 3.45
Benoflt Pald - (1.15) (0.43)
Clogling net defined _benefit liability / (assat) 13.75 13.18

As at As at

Particulars.

March 31, 2018

March 31, 2017

Ope.n.ing fair value of pl'an assets

8.73 8.09
Net employee benefit expense recognised in the employee cost
interest gost oh benefit obligation 0.63 0.65
(Gain} / |osses on settlement - -
Not benefit eXpense 0.63 0.65
Amoﬁni fﬁéorﬁed In Other Comprehenélve Income (OCI)
Measurement durling the perlod due to
Return on plan assets, excluding amounts included in interest expensei(mcome) 0.20 {0.00}
Actlarial loss / {0ain) arfsing from change in financial assumptions - .
Actuarlal loss / (gain) arising on account of expenence changes - -
Experience (galns)/losses - -
Asset celling not recognised as an asset - -
Amount.recognized In OCI 0.20 {0.00)
Employer contributions/premiums paid 1.29 0.43
Beneflts Pald {1.15} {0.43)
CIosmg falr value of plan assets .70 8.73

H
H
y
|
i
i
i
i
i
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PS Toll Road Pvt Lid

Notes to Financlal Statements as of and for the year ended March 31, 2018

The net Iiébi!ity disclosed above relates to funded plan Is as follows:

¥ Millions

Particulars

As at
March 31, 2018

As at
March 31, 2017

Present valve of fundad ebligations

13.75 13.18
Fair value of plan assets .70 8.73
Amount hot recognised as an asset (asset ¢ailing) - .
4.05 4.45
Net liabllity is bifurcated as follows :
Current - -
Mon-current 4.05 4.45
Total 4.05 4,45
As at As at
Rarticulars, "March 31, 2018 March 31, 2017
Discount rate -7.70% 7.05%
Expected rate of return on plan assets {p.a.)
Salary escalatlon rate {p.a.) 9.78% 7.50%
e s : Indian Assured Lives Indian Assured
Mortality pre-retirement Mortality Lives Mortality
{2006-08) {2006-08)
A quantitative analysis for significant assumption is as shown below:
. ' As at As at

Particulars

March 314, 2018

March 31, 2017

Assumptions -Discount rate

Sensitivity Level -

Impact on defined bsneﬂt obligahon -in % increase
Impact on.defined beneflt obllgation -in % decrease
Assumptions -Future salary increases
Sensitivity Level

impact on defined benefit obligation -in % increase
Impact on defined benefit obligation -in % decrease

'The table -beléwushows. thé expected. cash flow profile of thle benefits to be

service of the employees as af the valuation date:

50 bp
-517%
5.54%

50 bp
5.41%
-5.10%

50 bp
-5.33%
5.72%

50 bp
5.67%
-5.34%

Partlculars

As at
March 31, 2018

paid to the current membership of the plan based on past

As at
March 31, 2017

Within the next 12 menths (next annual reporting period)
Betwesn 2 and 5 years

Between 6 and 8 years

Forand Beyond 10 years

Total expected payments

The average duratlon of the defined benefit plan obligation at the end of the reporting

penod

Plahﬂ Assets Cémposition

0,36
1.86
512
27.71
35.04

10.71 years

0.3¢
1.84
4.32
24.33
31.38

11.05 years

Particulars

As at
March 31, 2018

As at
March 31, 2017

Non Quotoed
Insurer ianaged. Funds

A r_e_concilfatlbn of the asset celling during the Inter-valuation period is given below:

Opéiing value of asset csiling

Add : Interest on opening balance on asset ceillng
Remeasurement due to :

Changes in surplus/deficiat

closing value of asset ceiling

9.70

8,73

9.70

8.73
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PS Toll Road Private Limlted
Notes to Financial Statements as of and for the year ended March 31, 2018

T Milllons

Note 28 - Earning per share:
- : Year ended Year endec

Partlculars . : Warch 31, 2018 March 31, 2017
Profit { Loss attributable to equity shareholdars (Rs Milllons) {A) (1,108.08) {137.51}
Waeighted average number of equity shares for basls and diluted eamings 10,724 10,724
per share (B) '
Earnlngs / (Loss) por share (Basic and diluted) (Rupees) (A/B) (1,03,322.25) (12,822.31)
Nominal valus of aguity shares (Rupees) ' 10.00 10.00

Note 30 - Consequent upen the de-monetisation of currency notes by the Central Government, toll collection had been
suspended from November 9, 2016 to December 2, 2016 for which the company has ralsed claims on NHAI for reimbursement of
the expsnses Incurred during this period as per the provislons of the Concesslon Agreement entered Into between the company
and NHAI read along with NHAI circular dated Novermber 28, 2016 and December 8, 2016 in this regard. Amount of %
milliens claimed, belng contractually enforceable and certain of recovery has baen recognised as other operating Income. As at
March 31, 2018, ¥64.52 millions was recelvable and disclosed under Other Financlals Assets — Current. However, €64.59 miflions
was adjusted by NHAI after 31st March 2018 against the proportiante premium related to the period of toll suspension dus to
demonefisation. :

Note 31 - Contingent llabllitias ‘ ' T Millions

) : As at o As at
~ Parficulars ' o March 31,2018 = WMarch 31, 2017

1. Claims against the company not acknowledged as debts and .
‘under litigation
.- Seivice Tax claims o 117.18 -

2. Other claims

Differences in halances as par bank loan confirmatlons and books

of accounts malnly on account of interest rate resetting are under 048 : -
recongctliation with the bankers. The company expect to seitle these

soon and do not anticlpate any further liability on account of interest.

Note 32 Capital Commitments and other commitments

R As at As at
Particulars March 31, 2018 March 31, 2017

Estimated \}alue of capital contract remaining

te be executed for construction of tgll road ] - §39.67

- 539.87

Note 33- The Company is engaged in "Road Infrastructure Projects" which In thé context of Ind AS 108 "Operating Segment" is
considerad &s the only segment. The Company's activities are restricted within India and hence, no ‘separate geagraphical
segment disclosure Is considered necessary. '

Note. 34-- The Company has constituted a Corporate Social Responsibility Committes (CSR Committes) in compliance with tha provisions of
Sestlon 135 of the Act read with the Campanies (Corporate Soclal Responsibility Policy} Rules, 2014, The CSR Committes consists of Shri.
Kaushlk Pal ag Chairman and Shrl. Madan Biyani as membar. The CSR Committes has formulated a Corporate Social Responsiblity Policy
{C8R poliey) indicating the activities to be undertaken by the Company. Expenditure during the year related to Corporate Social Responsibiiity as
per Section 135 of the Act, raad with Schedule VIl thareof is T 4.84 Million,

a) Gross amount requlred to be spent by the Company during the year is  4.84 Million

b} Amount spent during the year on ;

T Millions
Particulars In Cash Yot to be paid in Total
: : Cash -
{i) Construgtion / acquisition of any asset - - -
{ii On purpose other than (i above . . 4.84 - 484

Néfte b Events after reporting period

Therl:}ara"qno subsequent event after the reporting year which required adjustments to the Financial Statements,
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P8 Toll Road Private Limited

Notes to Fihancial Staterents as of and for the year ended March 31, 2018

Note 36 : Assets pledged as security

The carrying amounts of assets pledged as security for current and non-current borrowings are:

I Millions
Note | March 31, 2018 | March 31, 2017
Current '
Financial assets
First charge
Cash and cash equivalents 5a 100.88 128.36
Other Financial Assets 5b 447 46 160.25
Nen-financial assets
First charge
... Other Current Assets 7 128.77 108.08
Total current assets pledged as security 6878.11 388.70
Non-current
‘First charge
Intangible Asset 4 26,838.56 28,470.03
. Other non current assets 3 514.84 543,90
. [Total non-current assets pledged as security 27,353.40 29,113.93
Total assets pledged as security 28,031.50 29,510.63

Note' 37 : Disclosure pursuant to'para 44 A to 44 E of Ind AS 7 -Cash flow Statements

Yoar Ended  Year Ended March
Particulars March 31,2018 31,2017
L.ong term Borrowings
Opening Balance 8,719.89 6,571.41
-Availed during the year 410.60 2,673.70
Changes in Fair Value
,' 3 Impact of Effective Rate of Interest . 25.85 74.79
Less ;. Repayment During the year 7.86 2,500.00
Add : Other adjustment
Closing Balance 7,148.,49 6,719.89
Short term Borrowings
Qpening Balance 20.00 -

"1Add : Availed during the year 99.00 20.00

Less : Repaid During the year - -
Closing Balance 119.00 20.00
Interest Expenses
Interest Charge as per Statement Profit & Loss/
intangible asset-under development 2,014.09 1,5676.47
Changes in Fair Value :
- Impact of Effective Rate of Interest (25.85) (74.79)
- Unwinding of Discount on NHAI premium (1,168.03) {668.29)
- Unwinding ‘of Discount on retention money (17.44) (48.18)
Interest paid to Lenders {802.77) (785.22)

Closing Balance
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PS8 Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

' Note 38 Previous year figures have been regrouped and re-arranged wherever necessary to make them
comparable to those for current year.

As per our attached report of even date

Far Chaturvedi 8 Shah ' For and on behélf of the Board
Chartered Accountants '
Firm's Registration. No. 101720w

Lalit R, Mhalsekar Kaushik H3H MaWan Bivani
Partner ' Director Bmsctor
Membership No. ; 103418 DIN:0523R038" Bim:07130371
Date: 21st April 2018 Date: 21st REY 2078

Place : Mumbai Place : Mumbay
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