! & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF OSMANABAD AIRPORT PRIVATE LIMITED

Report on the Financial Statements

1. We have audited the accompanying financial statements of Osmanabad Airport Private
Limited (“the Company™), which comprise the Balance Sheet as at 31st March, 2017, the
Statement of Profit and Loss (including other Comprehensive Income), the Cash Flow
Statement for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

Management's Responsibility for the Standalone Financial Statements

2. The Company’s management and Board of Directors are responsible for the matters stated
in Section 134 (5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these financial statements that give a true and fair view of the financial position, financial
performance (including other camprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified in the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
reievant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these Standalone Ind AS Financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud.or error. In making those risk assessments, the auditor
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considers internal financial control relevant to the Gompany's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, An audit also includes evaluatibg the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.
Opinion
6. In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31st March, 2017, and its loss, its cash flows and the changes in equity for the year ended on
that date.
Other Matter
7. The financial information of the Company for the year ended March 31, 2016 and

the transition date opening balance sheet as at April 1, 2015 included in these standalone
Ind AS financial statements, are based on the previously issued statutory financial
statements for the year ended March 31, 2016 and March 31, 2015 prepared in accordance
with the Companies (Accounting Standards) Rules, 2006 which were audited by us, on
which we expressed an unmodified opinion vide our report dated May 14, 2016 and May
16, 2015 respectively. The adjustments to those financial statements for the differences in
accounting principles adopted by the company in transition to Ind AS have been audited by
us.

Our opinion is not qualified in respect of this matter.

Repori on Other Legal and Regulatory Requirements

8.

As required by the Companies (Auditor’s Report) Order 2016 (“the order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, and on
the basis of such checks of the bouks and records of the company as we considered
appropriate and according to the information and explanations given to us, we give in
Annexure — “A” a statement on the matters specified in paragraphs 3 and 4 of the order.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books
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¢. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by this
Reportare in agreement with the books of account

d. in our opinicn, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act

e. On the basis of the written representations received from the directors as on 31t March,
2017, taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2017 from being appeinted as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the Internal Financial Controls over financial reporting of
the company and the operating effectiveness of such controls, we give our separate report
in “Annexure - B”.

g With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditers) Rules, 2014, in our opinion and toe the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would have a material
impact its firancial position

ii. Based upon the assessment made by the company, there are no material foreseeable
losses on its long term contracts that may require any provisioning

ii. In view of there being no amounts required to be transferred to the Investor
Education and Protection Fund for the year under audit the reporting under this
clause is not applicable.

iv. The Company did not have any holdings or dealings in Specified Bank Notes
during the period from 8th November, 2016 to 30th December, 2016 and hence
the disclosure requirement as envisaged in Notification G.S.R 308(E) dated 30m
March 2017 is not applicable to the Company;

For MKPS & Associates
Chartered Accountants
FRN 302014E

:
at . .
arenara Khandal
riner

M No. 065025

Mumbai, April 7, 2017
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Annexure - A to the Independent Auditors Report
Referred to in para 7 of our report of even date, to the members of Osimanabad Airport
Private Limited for the year ended Maxrch 31,2017

i)

iii)

vi}

vii)

(a) The company is maintaining proper records showing full particulars, including
quantitative details and situation of its fixed assets.

(b) The fixed assets of the company have been physically verified by the management
during the year and no material discrepancies have been noticed on such verification, In
our opinion, the frequency of verification is reasonable,

(¢} The company doesn't have any land as its fixed assets and hence the reporting
requirements under this sub-clause are not applicable.

In our opinion, and according to the information and explanations given to us, the company
has sub-contracted the entire construction / eperation related activities and therefore does
not carry any inventories. Hence, the reporting requirements under clause (if) of paragraph 3
of the order are not applicable.

In our opinion and according to the information and explanation given to us, the company
has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnership or other parties covered in the register maintained under section 189 of the
Companies Act 2013. Accordingly, the reporting requirements under sub-clause {a), (b) and
(¢} of Clause (iii) of paragraph 3 of the order are not applicable,

I our opinien and according to the information and explanations given to us, there are no
loans, investments, guarantees and securities granted in respect of which provisions of
section 185 and 186 of the Act are applicable and hence the reporting requirements under
clause (iv) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, the company
has not accepted any deposits during the pertod under audit, Consequently, the directives
issued by Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the
rules framed thereunder are not applicable.

According to the information and explanations provided to us and as represented by the
management, the maintenance of cost records have not been specified for the company by
the Central Govt., under sub-section (1) of section 148 of the Act read with Companies (Cost
Records and Audit) Rules, 2014 {as aimended]. Hence, the reporting requirements under
clause (vi) of paragraph 3 of the order are notapplicable.

(a) According to the information and explanations given to us and hased on the records of
the company examined by us, the company is generally regular in depositing the
undisputed statutory dues including provident fund, employees' state insurance,
income-tax, sales-tax, scrvice tax, duty of customs, duty of excise, value added tax, cess
and any other material statutory dues, as applicable, with the appropriate autherities in
India.

According to the information and explanations given to us, there are no undisputed
amounts in respect of the aforesaid statutory dues which in arrears as at March 31,
2017 for a period of more than six months from the date they became payable.

o
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(b) According to the information and explanations given to us, there are no applicable
statutory dues which have not been deposited on account of any dispute.

viii) In view of there being no loans from banks / financial institution / government and there
being no debentures issued by the company as at the balance sheet date, the reporting
requirements under Clause {viii) of paragraph 3 of the order are not applicable.

ix) In view of no term loans from banks being availed by the company, the reporting
requirements under clause (ix) of paragraph 3 of the order are not applicable.

X) Based on the audit procedures performed by us for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given to us by
the management, we report that we have neither come across any instance of fraud by the
company or on the company by its officers or employees, noticed or reported during the year,
nor have we been informed of any such case by the management.

xi)  According to the information and explanations given to us, the company has not paid any
managerial remuneration during the year and hence the reporting requirements under
clause (i) of paragraph 3 of the order are not applicable.

xil) The company is not a Nidhi Company and hence the reporting requirements under clause
{xii) of paragraph 3 of the order are not applicable.

xiii) According to the information and explanations given to us, all transactions entered into by
the company with related parties are in compliance with section 177 and 178 of the Act
where applicable and the details thereof have been disciosed in the financial statements as
required by the applicable accounting standards.

%iv) The company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under audit.

xv)  According to the information and explanations provided to us, the company has not entered
into any non-cash transactions with directors or persons connected with them.

xvi) In our opinion and according to the information and explanations given to us, the company is
not required to be registered under Section 45 ~ 1A of the Reserve Bank of India, 1934,

For MKPS & Associales

Chartered Accountants
FRN 302014E

{__€X NarendraKhandal
artner

< M No. 065025 i

Mumbai, April 7,2017
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Annexure - B to the Independent Auditors Report

Referred to in para 8 of our report of even date, to the members of Osmanabad Airport
Private Limited for the year ended March 31, 2017

Report on the Internal Finanéial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Osmanabad Airport
Private Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the financial
statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence toc company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and ervors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial contrels over
financial reporting was established and maintained and if such controls operated effectively in all
material respects. Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their operating
effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial contrels over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and aperating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting,
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Meaning of Internal Financial Controls Over Financial Rep orting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected, Also, projections of any evaluation of the
internal firancial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deterjorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal contral over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
[nstitute of Chartered Accountants of India.

For MKPS & Asscciates
Chartered Accountants
FRN 302014E

(__eaKarendra Knatdal

rtner
M No. 065025

Mumbai, April 7, 2017
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Osmanabad Airport Private Limited .
Balance Sheet as at March 31, 2017 {Amount in INR}
As at As at Asat
Particulars Note March 31, 2017 March 31, 2016 April 01, 2015
ASSEYS
Non-Current Assets
- Property, Plant and Equipment 1 798,562 1,062,456 1,326,351
-Other Intangible assets 2 92,528,217 93,585,614 94,643,011
- Financlal Assats
Current Assets
-Financial Assets
Trade Receivables 3 1,827,369 1,810,272 1,809,128
Cash and Cash Equivalents 4 484,222 491,388 184,010
Other Current Tax Assets {Net)
Other Current Assets 5 55,124 29,151 270,054
Total Assets 95,693,493 96,978,882 98,232,554
EQUITY AND LIABILITIES
Equity
~Equity Share Capital 3 7,866,100 7,966,100 7,966,100
«Other Equity 7 56,272,925 59,147,986 61,375,398
LIABILITIES
Non-current liabilities
- Financial Llabilities
Borrowings ) 31,352,142 29,757,142 28,032,142
Currant lNabilities
~Financial Liabilities
Trade Payables 9 98,169 105,006 107,925
-Other Current Liabilities 10 4,157 2,648 750,989
Total Equity and Liabilities 95,693,493 96,578,882 98,232,554
Nates on Accounts 1-26
Significant Accounting Policies 17
The Nates referred to above form an integral part of the Financial Statements.
As per our Report of even date
For MKPS & Associates For and on behaif of the Board
Chartered Accountants . .
Regn. No. 302014E ’-;:' n
4 ™
S I
QA/N fendra Khandal nu Varghese ailendra Jain
Papther Diractor irecter
Membership No : 065025 DiN- 07046048 IN- 06393281
Place ; Mumbat ‘ 7 Place : Mumbal -
Date : Date : Lm/ AP{? 20
S - i .
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Osmanabad Airport Private Limited
Statement of Profit & Loss For tha Year Ended March 31, 2017

{Amount in INR)

Regn. No.

T

Date :

Place : Mumbai

As per our Report of even date
For MKPS 8 Associates
Chartered Accountants
302014E

(/C Narendra Khandal
/Z:tner

Membership No : 065025

-t

The Notes referred to ahove form an integral part of the Financial Statements.

. /BiﬁVarghese

Director
DIN- 07046048

Place : Mumbai

For the Year Ended  For the year Ended
Particulars March 31, 2017 March 31, 2016
NOTE
INCOME
[ Revenue from Operations 11 137,870 791,370
il Other Income 12 8,633 33,434
H Total tncome (1 +11) 146,503 824,804
v Expenses:
Employee Benefits Expense 13 639,724 603,292
Depreciation and Amortization Expense 14 1,321,292 1,321,292
Other Expenses 15 1,060,548 1,127,632
Total Expenses(IV) 3,021,564 3,052,216
v Profit (lLoss) Before Tax (lI1-1v) (2,875,061) (2,227,412}
vl Profit/ (Loss) before extraordinary items and tax [V - Vi) {2,875,061) (2,227,412)
Vil Profit {Loss) before tax {Vli- Vi) {2,875,061) (2,227,412)
Vil Tax expense: - -
1 Profit (Loss) After Tax (V-V} {2,875,061) (2,227,412)
X Profit (Lass}) for the period (X1 + XIV) {2,875,061) {2,227,412)
Xl Earnings per equity share:
(1) Basic (3.61) {2.80)
(2} Dituted (3.61) {2.80)f
Notes on Accounts 1-26
Significant Accaunting Policies 17

Shhilendra Jain
Dirpctor
DIN- 06393231,

Date k7 APR 2017
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Osmanabad Airport Private Limited
Statement of Changes in Equity

. Equity Share Capital

Balance at the beginning of the year
Changes in equity share capital during the year
Balance at the end of the year

. Other Equity

Balance at April 01, 2015
Add : Tota! Comprehensive Income {Loss) for the year
Balance at March 31, 2016

Balance at April 01, 2016
Add : Total Comprehensive Income (Loss) for the year
Balance at March 31, 2017

{Amount in INR)
Note As at As at As at
No. March 31, 2017 March 31, 2016 April 01, 2015
7,966,100 7,966,100 7,966,100
3 7,966,100 7,966,100 7,966,100
- . Surplus in the
Secur::::so:rnlimlum Statement of Profit & Total
Loss
70,794,900 {9,419,502) 61,375,398
- (2,227 412) (2,227,412)
70,794,900 {11,646,914) 59,147,986
70,794,900 (11,646,914) 59,147,986
- (2,875,061} {2,875,061)
7 70,794,900 (14,521,975} 56,272,925

The above Statement of change in equity should be read in conjuction with the accompanying notes 1 to 286,

As per our attached report of even date

As per our Report of even date
For MKPS & Associates
Chartered Accountants

Regn. No. 302014E

lendra Khandal I \
Park
Membership No : 065025 SR

Place ; Mumbai )
Date : E

mmse

( Director
DIN- 07046048

Place
Date :

Shdffendra Jain
Dirkctor
DINg 06393281

———

S

e
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Osmanabad Airport Private Limited
Cash Flow Statament for the year ended March 31, 2017

[Amaount in INR)

Particulars Period ended Year ended Year ended
March 31, 2017 31st Maich 2016 O1st April 2015
A |Cash Flow from/ {usad In) Operating Actlvities
Net Profit/ {Loss) after Tax {2,875,061) {2,227,412) (1,902,200)
Depreciation and Amortisation Expenses 1,321,292 1,321,292 1,327,117
Profit on Sale of Mutual Fund - - -
Operating Profit before Working capital changes {1,562,402) {939,554) {582,650)
Adjustments far:
Trade and Other receivables [43,069) 239,758 (69,628)
Trade and other liabilities {5,328} (1,260) (90,250}
Income Taxes Paid - - 34,762
Cash Flow from/ {used In) Operating Activities [A] {1,610,799) {701,056} {707,806)
B. |Cash flow from/ (used in] Investing Activities
interast Income 8,633 33,434 1,607
Cash flow from / {used in) Investing Actlvities 8] 8,633 33434 7,607
C. |Cash flow from/ {used in) Financing Activities
Proceeds from Long / Shert term Unsecured Loans 1,595,000 475,000 800,000
Proceetls from Long term Secured Loans {36,644} 75,359 6,073
Wet cash ganerated from/ {used in) Financing Activities (€] 1,595,000 975,000 800,000
Net [Decrease)/ Increase In Cash and Cash equivalents [A+B+C] (7,166) 307,378 99,801
Cash and Cash equivalents as at the commencement of the year 191 388 184,010 84,209
{Opening Balance}
Cash and Cash equivalents as at the end of the year 484,222 491,388 184,010
{Closing Balance )
Net (Dacrease)/ Increase in Cash and Cash equivalents (7,166} 307,378 99,801

The above cash flow statement has been prepared under the "Indirect Method®

The fostitute of Chartered Accountants of India,

Previous year figures have been regrouped; reclassified/ rearranged wherever necessary to make them comparable to those for the current year,

As per our Report of even data.
For MKP 5 & Associates

Firm Registration No.: 302014E
Chartered Accountants

(H/JZS érendra Khandai

Paftner
v/&embership Na, : 065025

Place : Mumbai
Date:

For and on behalf

dargnese

_’?l we CIor
IN- 07046048

Place : Mumbai
Date:

§ a'ﬂ!ndra Jain

Ditgctor
DINY- 06393281

as set out in the Indian Accounting Standard-{AS 7) on Cash Fow Statements issued by
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Osmanabad Airport Private Limited
Note 1

Notes on accounts to Balance Sheet and Statement of Profit and Loss as on March 31, 2017

Property, Plant and Equipment

(Amount in INR)

1,323,351

. Leasehold Plant & Furniture
Particulars . . Totai
Improvement  Machinery and Fixtures
Gross carrying value
As at April 01, 2016 1,688,001 466,883 6,400 2,161,283
As at March 31, 2017 1,688,001 466,833 6,400 2,161,283
Accumulated Depreciation
As at April 01, 2016 964,716 127,711 6,400 1,098,827
Depreciation for the year 241,215 22,679 - 263,895
As at March 31, 2017 1,205,932 150,390 6,400 1,362,722
Closing net carrying value as at March 31, 2017 482,069 316,493 - 798,562
Gross carrying value as at March 31, 2017 1,688,001 466,883 6,400 2,161,283
Accumulated Depreciation 1,205,932 150,390 6,400 1,362,722
Closing net carrying value as at March 31, 2017 482,069 316,493 - 798,562
¢ .
Particulars Leasehold Plan' & Furrflture Total
Improvement  Machinery and Fixtures
Gross carrying value
As at April 01, 2015 1,688,000 466,883 6,400 2,161,283
As at March 31, 2015 1,688,000 466,833 6,400 2,161,283
Accumulated Depreciation
As at April 01, 2015 723,501 105,031 6,400 834,932
Depreciation for the year 241,215 22,679 - 263,895
As at March 31, 2016 964,716 127,711 6,400 1,098,827
Closing net carrying value as at March 31, 2016 723,284 339,172 - 1,062,456
Gross carrying value as at March 31, 2016 1,688,000 466,883 6,400 2,161,283
Accumulated Depreciation 964,716 127,711 6,400 1,098,827
Closing net carrying value as at March 31, 2016 723,284 339,172 - 1,062,456
] Leasehold Plant & Furniture
Particulars ) . Total
Improvement  Machinery and Fixtures
Gross carrying value
As at April 01, 2014 1,688,000 466,883 6,400 2,161,283
As at March 31, 2015 1,688,000 466,883 6,400 2,161,283
Accumulated Depreciation
As at April 01, 2014 482,236 76,527 6,400 565,213
Depreciation for the year 3 241,215 28,504 268,720
As at March 31, 2015 723,501 105,031 6,400 834,932
Closing net carrying value as at March 31, 361,852 - 1,326,351
Gross carrying value as at March 31, 2015 466,883 6,400 2,161,283
Accumulataed Dapreciation 105,031 6,400 234,932
e =
Closing net carrying value as at March 31, 20 ‘_\/\\D_/\Sgi" 54,439 351,352 -



41018267
Stamp

41018267
Stamp

41018267
Stamp

41018267
Stamp

41018267
Stamp

41018267
Stamp

41018267
Stamp


Osmanabad Airport Private Limited
Note 2

Notes on accounts to Balance Sheet and Statement of Profit and Loss as on March 31, 2017

Other Intangible assets

(Amount in INR)
Particulars Upfront Premium Total
Gross carrying value
As at April 01, 2016 100,452,750 100,452,750
As at March 31, 2017 100,452,750 100,452,750 .
Accumulated amortisation
As at April 01, 2016 6,867,136 6,867,136
Amortisation for the year 1,057,397 1,057,397
As at March 31, 2017 7,924,533 7,924,533
Closing net carrying value as at March 31, 2017 92,528,217 92,528,217
Gross carrying value as at June 30, 2016 100,452,750 100,452,750
Accumulated amortisation 7,924,533 7,924,533
Closing net carrying value as at March 31, 2017 92,528,217 52,528,217
Particulars Upfront Premium Total
Gross carrying value .
As at April 01, 2015 100,452,750 100,452,750
As at March 31, 2016 100,452,750 100,452,750
Accumulated amortisation
As at April 01, 2015 5,809,739 5,809,739
Amortisation for the year 1,057,397 1,057,397
As at March 31, 2016 0,867,136 6,867,136
Closing net carrying value as at March 31, 2016 93,585,614 93,585,614
Gross carrying value as at March 31, 2016 100,452,750 100,452,750
Accumulated amortisation 6,867,136 6,867,136
Closing net carrying value as at March 31, 2016 93,585,614 93,585,614
Particulars Upfront Premium Total
Gross carrying value
As at April 01, 2014 100,452,750 100,452,750
As at March 31, 2015 30,452,750 100,452,750
Accumulated amortisation
As at April 01, 2014 4,752,341 4,752,341
Amortisation for the year 1,057,397 1,057,397
As at March 31, 2015 5,808,739 5,809,739
Closing net carrying value as at March 31, 2015 94,643,011 94,643,011
Gross carrying value as at March 31, 2015 100,452,750 100,452,750
Accumulated amaortisation 5,809,739 5,809,739
Closing net carrying value as at March 31, ~~~ - 94,643,011 94,643,011
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Osmanabad Airport Private Limited

Particutars

NOTE 3 Trade Receivables
Unsecured
Considered Good

NOTE 4 Cash and Cash Equivalents
Balance with Bank

NOTE 5 Other Current Assets

a) Others

Balances with Government Authorities
Prepaid Expenses

Advances to Employees

Notes on accounts to the Balance Sheet and Statement of Profit and Loss as on March 31, 2017

{Amount in INR)
As at Asat As at

March 31, 2017 March 31, 2016 April 01, 2015
1,827,369 1,810,273 1,809,128
Total 1,827,369 1,810,273 1,800,128
484,222 491,388 184,010
Total 484,222 491,388 184,010
(58,514) (47,843) 113,199
113,638 76,9594 152,353
- - 4,502
Total 55,124 29,151 270,054
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Osmanabad Airport Private Limited
Statement of Changes in Equity as an March 31, 2017

{Amount in INR}

{All Shares are held by Reliance Infrastructure Limited and Reliance
Airport Developers Private Limited )

a) Shares held by Holding Company
No. of Shares

As at
March 31, 2017
NOTE 6 Equity Share Capital
Share Capital
Authorised
Equity Shares Rs. 10 par value 8,000,000
3,000,000
Issued, Subscribed and Pald up:
Equity Shares Rs. 10 each fully paidup 7,966,100

7,966,100

As at
March 31, 2016

8,000,000

8,000,000

7,966,100

7,966,100

No. of Shares

As at
April 02, 2015

8,000,000
8,000,000

7,566,100

7,966,100

No, of Shares

QOrdinary Shares

¢) Terms/ rights attached to aqulty shares

OrdInary Shares

shareholder.

The Company has Ordinary Shares (shares) having a par value of Rs. 10 each per share and sach hoider of Ordina
of the Company, the holder of shares will be entitlad to receive remaining assets of the Company. The distribution will be in proportion to the number of shares heid by the

- Ultimate Holding Company (M/s Reliance Infrastructure Limited) 207,121 207,121 207,121
- Its Holding Company {M/s Reliance Airport Developers Private Limited) 589489 589489 5 89 489
796,610 796,610 796,610

b) Details of shares held by shareholders holding mare than 5% of As at March 31, As at March 3, As at Aprif 01,

shares in the Company 2017 2016 2015

Ordinary Shares % of Holding No. of Shares % of Holding No. of Shares % of Holding No. of Shares
- Ultimate Holding Company {M/s Reliance Infrastructure Limited) 26% 207,121 26% 207,121 26% 207,121
- Its Holding Company {M/s Reliance Atrport Developers Private Limited) 4% 589489 4% 589 489 4% 589489

100% 796,610 100% 796,610 200% 796,610

ry Shares is entitled to one vote per share. In the event of liguidation

As at As at As at
NOTE 7 Other Equity March 31, 2017 March 31, 2016 April 01, 2015
Share Premium Account
Opening Balance 70,794,900 70,794,900 70,794,900
Closing Balance 70,794,900 70,794,500 70,794,900
Surplus in retained earnings
Opening Balance ) (11,646,914} {9,419,502) 7,517,302}
Add: [Less) for the period (2,875,061} {14,521 975) (2,227,412) (11,646,914} (1,902,200} {9,419,502)
Closing Balance 56,272,925 59,147,986 61,375,398
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Osmanabad Airport Private Limited

Notes on accounts to the Balance Sheet and Statement of Profit and Loss as on March 31, 2017

Particulars

Non-current liabilities

NOTE 38 Borrowings

Sub Ordinate Debts from RADPL

Sub Ordinate Debts from Reliance Infrastructure Limited, Holding Company

NOTE 9 Trade Payables-Current
Trade Payables

Current Tax Liabilities
NOTE 10 Other Financial liahilities-Current

Statutory dues Payable
inter Company Deposits received

Taotal

Total

Total

As at
March 31, 2017

As at
March 31, 2015

{Amount in INR)
As at
April 01, 2015

30,052,342 28,872,042 27,595,542
1,299,800 885,100 436,600
31,352,142 29,757,142 28,032,142
98,169 105,006 107,925
98,169 105,006 107,925
4,157 2,648 989

- - 750,000

4,157 2,648 750,989
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Osmanabad Airport Private Limited

Partciulars

NOTE 11 Revenue from Operations
Aeronautical Income
Non-Aeronautical Income

NOTE 12 Other Income
Interest Income

NOTE 13 Employee Benefits Expense
Salaries, Wages and Bonus
Staff welfare expenses

NOTE 14 Depreciation & Amortization
Depreciation & Amortization

NOTE 15 Other Expenses

Rent

Insurance

Rates and Taxes

Professional Fees

Audit Fees

- Statutory Audit

- Out of Pocket Expenses
Communication

Repairing & Maintances Building
Repairing & Maintances Others
Electricity Charges

Water Expenses

Printing & Stationery

Security Expenses
Miscellaneous

Total

Total

Total

Total

Total

Notas on accounts to the Balance Sheet and Statement of Profit and Loss as on March 31, 2017

{Amount in INR)

As at As at As at
March 31, 2017 March 31, 2016 01st April 2015
108,374 783,300 827,290
29,496 8,070 34,250
137,870 791,370 861,540
8,633 33,434 7,607
8,633 33,434 7,607
420,724 384,292 349,915
219,000 219,000 219,000
639,724 603,292 568,915
1,321,292 1,321,292 1,327,117
1,321,292 1,321,292 1,327,117
1 1 1
105,369 195,443 130,542
14,036 13,900 37,500
24,850 23,300 20,664
18,675 18,675 22,925
175 -
10,204 14,890 9,618
8,250 61,537 4,629
65,738 30,091 12,234
12,490 7,360 9,000
850 -
1,385 3,435 1,695
791,088 730,756 623,975
6,938 28,244 2,531
1,060,548 1,127,632 875,315
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QOsmanabad Alrport Private limitad
Notes annexed to and forming part of the financial statements

Note 16  Significant Accounting Polices

INTRODUCTION:

Osmanabad Airport Private Limited is a Special Purpose Vehicla incerparated by Relianca Airport Developers Private Limited and Rellance
Infrastructure timited, The Company was incorporated on September 29, 2009 in the state of Maharashtra, !ndia.

The Company has entered into Lease Agreement with Maharashtra Industrial Deveiopment Corporation {“the MIDC"} on November 3, 2008 to
Design, Devefap, Upgrade, Finance, Operate, Maintain and Manage the Airport at Osmanabad. Pursuant to the terms and conditions of the
Agrasment, the company has been assigned and conveyed the exclusive lease rights of the immovable and movable property for a period of 95
years.

(5]

Basis of Preparation

(i) Compliance with Indian Accounting Standards

The Financial statemanits of the Company have been prepared in accordance with Indian Agcounting Standards ("Ind AS") netified under Section
133 of the Companles Act, 2013 (“the Act) to be read with Rule 7 of the Companies (Indian Accounting Standards) Rules, 2015 and other relevant
provisions of the Act. The Company adopted fnd AS w.e.f. April 01, 2018, (with a transition date of April 01, 2015). These financial statements are
the first financial statements under Ind AS.

Financial statements have been prepared in accordance with the requirements of the informatlon and disclosure mandated by Schedule Il of the
Act, applicable tnd AS, other applicable pronouncements and regulations.

(if} Basis of Measurement
The Financial Statement have been prepared on the historical cost basis except for certain financial instrument that are measured at amortised
cost at the end of aach reporting period.

3 Current varsus non-current classification
The Company presents assets and liabilittes in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

@ Expected to be reafised or intended to be sold or consumed in normal aperating cycle

@ Expected to be reafised within twelve months after the reporting period, or

@ Cash or cash equivalent unless restricted from being exchanged ar used to settle a fability for at least twalve menths after the reporting period

All other assets are classified as non-current.

A liahllity 1s current when:

It Is expected to be settled in normal operating cycle

W1t is due to be settled within twelve menths after the reporting pericd, or

&l There is no unconditional right to defer the settlement of the Hahifity for at laast twelve months after the reporting perlod

All other [labilities are classifled as non-currant.

Deferred tax assets and llabilities are classified as non-current assats and kiabillties.
The aperating cycle Is the time between the acquisition of assets for processing and their realization in cash and cash equlvalents.
The company has identified twelve months as its operating cycle.

4 Income Tax
The incame tax axpanse of credit for the period is the tax payable on the current period’s taxable Income based on the applicable income tax rate
fer sach Nirisdietinn adinstan by chananc in daferred tar aceate and liahitities attriistahle tn bamanean differanrac and to ninisad tav lnccag
Income tax expense for the year comprises of current kax and deferred sax. Income tax is recognised in the Statement of Profit and Loss except ta
the axtent that it relates to items recognlsed in ‘Other comprehensive income or directly in equity, in which case the tax is recognised in ‘Other
comprehensive income’ or directly in equity, respectively
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5 Financial Instruments
a) Financlal Assets

1} Initial recognition and measurement .

All financial assets are recognised nitially at fair value plus, in the casa of financial assets nat recorded at fair value through. profit and loss,
transaction costs that are attributable to the acquisition of financial assets.

Financial assats are classified, at initial recogrition, as financial assets maasured at fair value or as financiat assets measured at amortised costs.

1) Subsequent Measurement

Fer purpose of subsequent measurement financial assats are classified i two broad categories;
i} Financial assets at fair vaiue

i} Financial assets at amartlsed cost

The classification depends on the entity’s business madel for managing the financial assets and the contractual terms of the cash flows,

Where assets are measured at fair value, gains ar loss are either recognised entirely in the statement of profit or loss(i.e fair value through profit
of luss] or recognised in other comprehensive income (l.e. fair value through other comprehensive income],

111} Impairment of Financral Assets

The company assasses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVYOC] debt
instruments, The impairment methodology applied depends on whether there has bean a significant increase in credit risk,

1¥] Derecognition of Financial Assets

A financial asset |s derecognised only when:

» The company has transferred the rights to receive cash flows from the financlal asset or

= retains the contractual rights to recaive the cash flows of the financlal asset, but assumas a contractual abligation ta pay the cash flows to one or
mare racipients,

b} Financlak Liahilities
1) Initial recognition and measurement
All financial llabilities are racognised ak fair value. The Comparny financial Babilities includes Trade and other Payables,

11} Subsequent Measurement
In subsequent measurement, financtal liabllitfes are measured at amortised cost,

N} Derecognition of Financial Liabllities

A Financial Liabilities s derecognlsed when the obligatlon under the llability Is discharged or cancelled or explres. When an existing financial
liability is replaced by another from same lander on substantially different terms, or terms of an existing llability are substantially medified, such
an exchange or modification Is treated as the recognition of the original llability and the recognition of a new fiability, The differenca in the
respective carrying amounts s racognised In the statement of proflt or loss.

& Provislons

Provisions are recegnlsed when the Company has a present legal or constructive obligation, as a result of past events, for which it is probable that
an autffow of economic benefits will be required to settle the obligation and a reliable estimate can be made for the amount of the obligation,
Provsions are not recognised for future operating losses.

Provisions are measured at the present value of managemqnt’ 5 bast estimate of the expenditure required to settle the present obiigation at the
end of the reporting pariod, The discount rate used ko determine the present valua is 3 pre-tax rate that reflects current market assessments of
the tire value of money and the risks spacific to the liability. The Incraase in the provision dua to the passage of time is recognised as interest
expense.

7 Contingent Liahilities and Contingent Assets
Contingent liabilities are possible obligation that arise from past events and whose existence will only be confirmed by that occurrance or non
aceurrence of one or more future events net wholly within the control of the company, Where it is not probable that an outflow of economic
benefits will be required, ar the amaunt cannot be estimated reliably, the obligation is disclosed as contingent llability, unless the probability of
outflow of economic benefits is remote. Contingent llabilities are disclosed an the basis of judgement of the managamant/independent experts,
These are reviewed at each balance sheet date and are adjusted to reflect the current management estimate. Contingent assets are nelther
recognlsed nor disclosed in the financial statements.

8 Cash and cash equivalents:
Cash and cash equivalents includes eash an hand, deposits held at call with finaneial institutions, other short-term, highly llquid investments with
original maturities of three months or less that are readily convertible to known arounts of cash and which are subject ko an Inslgnificant risk of
changes In value, and bank overdrafts. Bank overdrafts are shown within borrowings In current llabilities in the balance sheet.

9 Earnings Per Shave
The Company reperts basic and diluted Easnings per Share (EPS) in accordance with Ind AS 33 on Earnings per Share,
Basic EPS is computed by dividing the net profit or lass for the year attributable to equity sharehalders by the welghted average number of equity
shares outstanding during the year,
Dituted EPS is computed by dividing the net profit or loss for the year attributable to equity sharehaolders by the welghted average number of
equity shares outstanding during the year as adjusted for the effects of all dilutive potential equity shares, except where the results are anti-
ditutive,

10 First-time adoption — mandatory exceptlons, optlonal exemptions
Transition to Ind AS
These are the Company's flrst financial statements prapared in accordanca with Ind AS.

The accounting policies set out in note 2 have been applied in preparing the financial statements for the year ended March 31, 2017, the
comparative information presented in these financial statements for the year ended March 31, 2016 and in the preparation of an opening Ind AS
balance sheet at April 1, 2015 (the date of transition). In preparing its apeniing tnd AS balance sheet, the Company has adjusted the amounts
reported previeusly in financial statements prepared in accordance with the accounting standards notified under Cempanles {Accounting
Standards) Rules, 2006 [as amended) and other relevant provisions of the Act (previous GAAP or Indian GAAP or [GAAP). The transition from
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QOsmanabad Airport Private Limited
Notes annexed to and forming part of the financial statements

Note 17

Note 18

Earnings per Share

The company has adopted Indian Accounting Standard {ind AS) -33 "Earning per Share” issued by The Institute of Chartered

Accountant of India for calculation of EPS and the disclosure in this regard are given below:-

{Amount in INR)

As at As at As at
Particulars 31st March 2017 31st March 2016 Qlst April 2015
Basic / Diluted Earning Per Share:
Profit after taxation as per Profit and Loss Account -2B75061 -2227 412 -1902 200
Number of Equity Shares Qutstanding 796610 7 96 610 796610
Basic Earning Per Share (3.61) (2.80) (2.39)
Nominal value of equity share 10.00 10.00 10,00

Related Party Disclosturas

As per Indlan Accounting Standard {Ind AS) ~ 24 "Related party disclosure” as prescribed by Companies (Accounting Standards) Rules, 2008, the
Company’s related parties and transactions are disclosed below:

a. Details of Related parties, where control exists:

Holding Company

Ultimate Holding Company

Reliance Airport Developers Private Limited
Reliance Infrastructure Limited

b. Following are the transactions with related parties during the year and outstanding balances as at the end of the year:

[Amount in INR}

Nature of Transactions Name of the related party 31t h‘::r::‘ 2016 Trans:;telif:safuring 31st [\f?:r:; 2017
Equity Share Capital Reliance Airport Developers Private Limited 58 94914 - 58 94 914
Rellance Infrastructure Limited 2071186 - 2071186

Security Premium Reliance Airport Developers Private Limited 512383100 - 52383100
Reliance Infrastructure_ Limited 18406 800 - 184 06 800

Sub Ordinate Debt received Reliance Afrport Developers Private Limited 28372042 1,180,300 30,052,342
Reliance Infrastructure Limited 8285100 414,700 1,299,800
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Osmanabad Airport Private Limited
Notes annexed to and forming part of the Financial Statements

Note 19 — Financial risk management
The Company activities exposes it to market risk, liquidity risk and credit risk.

This note explains the source of risk which the entity is exposed to and how the entity is manage the risk.

Risk Exnasure arising Measurement Manavemeant
Credit risk Cash and cash Aging analysis Diversification of bank
equivalents, trade  Credit ratings  deposits, credit limits and
receivables, letters of credit

financial assets
measured at
amaortised cost.

Market risk — foreign exchange Recognized Cash flow Actively Managed
financial assets and forecasting
liabilities not Sensitivity
denominated in analysis

Indian rupee {INR})

Market risk — interest rate Long-term Sensitivity Actively Managed
borrowings at analysis
variable
Rates

Liquidity risk Borrowings and Rolling cash  Awailability of committed
other liabilities flow forecasts credit lines and

borrowing facilitias

The Company's risk management is carried out by a project finance team and centraf treasury team (group treasury)
under policies approved by board of directors. Group treasury identifies, evaluates and hedges financial risk in close co-
operation with the group’s operating units. The Management of the Company provides written principles for overall risk
management, as well as policies covering specific areas, such as interest rate risk and credit risk, use of derivative
financial instrument and non-derivative financial instrument, and investments of excess liquidity.

Commodity risk:
The Project 5PV requires for implementation {construction, operation and maintenance) of the projects, such as cement,
bitumen, steel and other canstruction materials, For which, the Project SPV entered into fixed price contract with the EPC
contractor and O&M Contractor so as to manage our exposure to price increases in raw materials. Hence, the sensitivity
analysis is not required.

Market risk — interest rate risk

The Bank loans follows floating rates with resets defined under agraements. While interest rate Auctuations carry a risk
on financials, the project SPV earn toll income which is linked to WPt thus providing a natural hedge to the interest rate

a} Interest rate risk exposure

Particulars As at ' As at
March 31, 2017 March 31, 2016

Variable Rate Borrowings - _
Fixed Rate Borrowings - -

Total - -

b) Sensitivity analysis

Profit or loss is sensitive to higher/lower interest income from borrowings as a result of changes in interest rates.

Impact on profit/loss after tax Asat As at
_March 31, 2017 March 31, 2016

Interest rates {increase) by 1 basis points
Interest rates dacrease by 1 basis points
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Osmanabad Airport Private Limited
Notes annexed to and forming part of the Financial Statements

Note 20 - Capital risk management

The Company objectives when managing capital are to

* safeguard their ability to continue as a going concern, so that they can continue to provide returns

) Maintain an optimal capital structure to reduce the cost of capital.

For the purpose of the Company capital management, capital includes issued equity capital, share premium,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions

In order to achieve this overall objective, the Company capital management, amongst other things, aims to

Consistent with others in the industry, the group monitors capital on the basis of the following gearing ratio:

Net debt including total borrowings {net of cash and cash equivalents)

divided by

Total ‘equity’ (as shown in the balance sheet).

The Company strategy is to maintain a debt to equity ratio within 1 to 0.The gearing ratios at March 31, 2017

and March 31, 2016 were as follows:

Particulars

As at As at
March 31, 2017 March 31, 2016
Met debt (a) - -
Equity (b) 7,966,100 7,966,100
Net debt to equity ratio (a) / (b) - -

. As at As at
Particulars March 31, 2017 March 31, 2016
Net debt (a) - .
Equity {b) 7,966,100 7,966,100
Net debt plus Equity (¢ = a+b) 7,966,100 7,966,100

Gearing ratio {(a) / c
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Osmanabad Airport Private Limited

Notes ann

Note 21

Note 22

Note 23

Note 24

Note 25

Note 26

exed to and forming part of the financial statements

Contingent liabilities and capital commitments
{Amount In INR}
As at As at As at
Particulars March 31, 2017 31st March 2016 01st April 2015
Contingent Liahilities
Performance Guarantee given to ICICI Bank Limited by Reliance Infrastructure Limitad 25 00 000 25 00 000 5000 000

Micro and small enterprises as defined under the MSMED Act, 2006

There are no amount dus to Micro & Small Enterprise as defined under the Micro Small and Medium Enterprise Davelopment Act, 2008. This information is based
upon the extent to which the details are taken from the suppiiars by the company and has been relied upon by the auditors.

Segment Reporting

The Company operates in a single segment namely "Operation, Maintenance and Management of Airports” and there are no other reportable

segments under Indian Accounting Standard (Ind AS) - 108 'Operating Segment’ issued by ICAL

In the opinion of the management, the Current Assets, Loans and Advances and Current Liabilities are approximately of the value stated, if realised / paid in the
ordinary course of business. The provision for all known liabiities s adequate and is not in excess of amounts considered reascnably necessary.

In view of carried forward losses, the company has not recognised Deferrad tax considering prudence

Previous year figures have been regrouped and re-amanged wherever necessary to cormespond to current year's classification,

et TRy,
As per aur report of even date

—
ForMK P S & Assoclate - & and on behalf of the Board
Firm Registration No.: 302
Chartered Accountants

L4

- W llendra Jakn
«Director ctor

(-“/C Narendra Khandal
artner " DIN- 07046048 DY- 06393281

/" Membership No. : 065025

Place : Mumbai
Date:

Place : Mumbai
Date:
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