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INDEPENDENT AUDITOR’S REPORT
To The Members of Mumbai Metro One Private Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Mumbai Metro One
Private Limited (“the Company”), which comprise the Balance Sheet as at 31%t March,
2018, and the Statement of Profit and Loss (including Other Comprehensive Income),
the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory
information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder and the Order
issued under section 143(11) of the Act.

We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtajn
reasonable assurance about whether the Ind AS financial statements are free ffam
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts-and
the disclosures in the Ind AS financial statements. The procedures selected depend omghe
auditor’s judgment, including the assessment of the risks of material misstatement of the
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Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the Ind AS and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31%t March, 2018, and its loss, total comprehensive loss, its cash flows and
the changes in equity for the year ended on that date.

Material uncertainty related to Going Concern

We draw attention to Note 25 to the financial statements regarding the net worth of the
Company being substantially eroded as at the year-end, current liabilities exceeding its current
assets by Rs. 9,736,051,935/- and loss incurred by the Company during the year aggregating Rs.
2,382,871,630/-. These events or conditions indicate that a material uncertainty exists that may
cast significant doubt on the Company’s ability to continue as a going concern. However, the
Ind AS financial statements of the Company have been prepared on a going concern basis for
the reasons stated in the said Note.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, we report, to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

e) The matter described in the Material uncertainty related to Going Concern
paragraph above, in our opinion, may have an adverse effect on the fum:tioningxﬂ_E
the Company.
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f)

g)

h)

Place:

Date:

On the basis of the written representations received from the directors of the
Company as on 31st March, 2018 taken on record by the Board of Directors, none
of the directors is disqualified as on 31st March, 2018 from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in "Annexure A”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its Ind AS financial statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government in terms of Section 143(11) of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants

(Firm’s Registration No. 117366W/W-
100018)

Rakesh N.-Sharma
Partner
Membership No. 102042

Mumbai
20 April 2018
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ANNEXURE “"A"” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Mumbai Metro
One Private Limited (“the Company"”) as of March 31, 2018 in conjunction with our audit
of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’'s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropria
provide a basis for our audit opinion on the Company’s internal financial controls sy&tgm
over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2018, based on the internal financial control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

_ Rakesn N. Sharma
E Partner
Membership No. 102042

Place: Mumbai
Date: 20 April 2018
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ANNEXURE B TO THE INDEPENDENT AUDITOR’'S REPORT
(Referred to in paragraph 2 under '‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(i)

(i)

(iii)

(iv)

(v)

(vi)

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets included within the
Intangible asset.

(b) The Company has a program of verification of fixed assets, included within
the intangible asset, to cover all the items in a phased manner over a period
of 3 years which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets. Pursuant to the program, certain
fixed assets were physically verified by the Management during the year.
According to the information and explanations given to us no material
discrepancies were noticed on such verification.

(c)  According to the information and explanations given to us and the records
examined by us, we report that the title of the land does not reside in the
name of the Company, it is belonging to Mumbai Metropolitan Region
Development Authority ("MMRDA") and has been provided to the Company
for the Project. The Immovable properties, included within the intangible
assets, are constructed by the Company and the rights (titles) on the same
are governed by the concession agreement dated 7t March, 2007 between
MMRDA and the Company, until the end of the concession period and upon
expiry of the concession period the Company is required to handover all the
project assets back to the MMRDA.

The Company does not have any inventory and hence reporting under clause (ii)
of the CARO 2016 is not applicable.

The Company has not granted any loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or other parties covered in the Register
maintained under Section 189 of the Companies Act, 2013 and hence reporting
under clause (iii) of the CARO 2016 is not applicable.

The Company has not granted any loans, made investments or provided guarantees
covered under the provisions of sections 185 and 186 of the Companies Act, 2013
and hence reporting under clause (iv) of the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposit during the year. There are no unclaimed deposits, to which
provisions of Section 73 to 76 or any other relevant provisions of the Companies
Act, 2013 would apply.

The maintenance of cost records has been specified by the Central Government
under section 148(1) of the Companies Act, 2013. We have broadly reviewed the
cost records maintained by the Company pursuant to the Companies (Cost Records
and Audit) Rules, 2014, as amended prescribed by the Central Government under
sub-section (1) of Section 148 of the Companies Act, 2013, and are of the opinion
that, prima facie, the prescribed cost records have been made and maintained.
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(vii)

(viii)

(x)

have, however, not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

According to the information and explanations given to us, in respect of statutory
dues:

(a) The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Income-tax, Service Tax, Goods and Service
Tax, Customs Duty, Value Added Tax, cess and other material statutory dues
applicable to it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Income-tax, Service Tax, Goods and Service tax, Customs Duty, Value Added
Tax, cess and other material statutory dues in arrears as at 315t March, 2018
for a period of more than six months from the date they became payable.

(c) There are no dues of Income-tax, Service Tax, Goods and Service tax,
Customs Duty and Value Added Tax which have not been deposited as on
31% March, 2018 on account of disputes, except for the following:

Name of the | Nature of | Amount (Rs.) Period to | Forum where
statute the dues which the | the dispute is
amount pending
relates
Income tax | Income 1,667,848 Assessment | High Court of
Act, 1961 Tax year 2011- | Bombay
12

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to financial
institutions and banks.

Repayment of the first instalment of the Rupee Term Loan of Rs. 50 crores which
fell due on March 31, 2018 has not been paid by the Company. However, as per
the Common Rupee Loan agreement, an event of default will be considered to have
occurred if the period of default has continued for a period of 30 days.

The Company has not issued any debentures.

The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments). In our opinion and according to the information
and explanations given to us, money raised by way of term loans has been applied
by the Company during the year for the purposes for which they were raised.

To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company by
its officers or employees has been noticed or reported during the year.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Place:

Date:

In our opinion and according to the information and explanations given to us, the
Company has paid/provided managerial remuneration in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule
V to the Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
CARO 2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 188 and 177 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements etc. as
required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting
under clause (xiv) of CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions with
its directors or persons connected with them and hence provisions of section 192
of the Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

%kesh N. Sharma
Partner
Membership No. 102042

Mumbai
20 April 2018
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Mumbai Metro One Private Limited

Financial Statements
For the year ended March 31, 2018




Mumbai Metro One Private Limited

Balance Sheet

{Amount in Rupees}

Particulars Notes As at March 31, 2018 As at March 31, 2017
ASSETS
Non-current assets
{a) Intangible asset 5 29,129,864,808 30,230,344,212
{b) Financial assets
{i) Loans 2 6 3,235,635, 5,049,933
{ii) Other finanicial assels 7 52,073,531 243,188,857
{c) Qther nen-current assels ] 23,679,037 13.699.723
Total non-current assefs 29,208,853,011 36,492,280,730
Current asseis
(a} Financial assets
(i) Trade receivables 9 15,630,218 74,688,736
{ii Cash and cash equivalents 10 52,722,795 20,771,111
(i) Loans G 871,440 1,508,707
{iv} Other financial assets 7 8,576,372 7.987,678
{b} Other current assets 8 15,223,648 21,355,896
Total current assets 93,024,459 126,313,128
Total assets 29,301,877 ,480 30,618,593,858
EQUITY AND LIABILITIES
Equity
(a) Equily share capital 1 5,120,000,000 5,120,000,000
{b) Other equily 12 {5,019,728,9382} {2,636,857,352)
Total equity 100,271,018 2,483,142,648
LIABILITIES
Non-current iiabilities.
{a) Financial liabilities
{i) Borrowings ] i3 18,573,531,329 19,064,798,234
{ity Other financial liabilities i4 88,139,915 95,704,611
{b) Provisions 15 710,858,815 411,750,797
Total non-current liabilities 19,372,530,059 19,572,254,642
Current liabilities
{a) Financial liabiltizs
(i) Borrowings 13 5,365,769,000 4,825,769,000
{ii) Trade payables 17 258,555,620 218,454,404
{liiy Other financiat liabilities 14 4,043,968,750 3,373,775,504
{b) Provisions 15 31,136,730 18,966,412
{c) Other current abilities 16 139,646.303 126,231,248
Total current liahilities 9,829,076,403 8,563,196,568
Total liabilities 29,201,606,462 28,135.451,210
Total equity and lizbilities 29,301,877,430 30,618,593,858
Significant Accounting Policies 3

Seg accompanying notes forming pant of the financial statements.,

In terms -of our report attached

' For Deloilie Haskins & Sells LLP

Chartered Accounianis

\Rake N. Shamd™
arider _
Mimbai, dated: Apsil 20, 2018

For and on behalf of Board of Direclors

Abhay Mishra,
Director
DIN 2132305

Bharat Bhushan Modgl}
Whole-time Director
DIN : 5139137

Virendra/fi
Chief Flhai

T.P.S. Madan
Direclor )
DIN : 3570258

Salish Yedmar Mishra
Director
DIN : 3538005

Mumb@, dated: April 20, 2018
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Mumbai Mefro One Private Limited

Statement of Profit and Loss

{Amount in Rupees)

Particulars Notes  For the year ended For the year ended
March 31, 2018 March 31, 2017
{1} Revenue from operations 18 2,914,285,750 2,371,712,621
{1} Otherincome 19 270,943,999 38,309,773
(it} Total Income (1+H) 3,185229,749 2,410,022,3094
{Iv) Expenses
Operaling expenses 20 1,535,879,217 1,271,041,056
Employee benefits expenses 21 208,569,042 178,884,578
Finance costs 22 2,527,094,223 2,406,560,1569
Amoriisation expenses 5 1,112,463,907 1,111,758,732
Other éxpenses 23 183,274,777 176,668,111
Total expenses (IV) 5,568,281,166 5,144,907,636
Loss for the year (lll-IV} (2,383,051,417}) {2,734,885,242)
Other comprehensive income
ltems that will not be reclassified to
profit and loss '
- Remeasurements of net defined 179,787 (123,101)
benefit plans : profil / (loss)
Other comprehensive income 179,787 {123,101}
Total comprehensive loss {2,382,871,630) {2,735,008,343)
Earnings per equity share
(a} Basic earnings per share (4.65) (5.34)
(b} Diluted earnings per share. {4.65) (5.34)
Significant Accounting Pdlicies 3
See accompanying notes forming part of the financial statements.
In terms of our report attached
For Deloitte Haskins & Sells LLP -For-and on behalf of Board of Direclars
Chartered Accountanis
\gziesh N. Shéma ' Abhay Mishra U.P.S. Madan
~Pariner 7 Director - Director
Mumbai, dated: Apri) 20, 2018 DIN : 2132305 DIN : 3570256
Bharat Bhushan Modgil Satish [Kyfar Mishra
Whole-time Direcior Director
DIN; 5139137 DIN : 3538005,
Virendrd Joshi Shivprakash Singh

Chief:Hinancial Officer

Mumbal, dated: April 20,2018

Company Secretary
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Mumbai Metro One Private Limited

Statement of Changes in Equity

A EQUITY SHARE CAPITAL

(Amount in Rupees)

Particulars Notes Balance at the Changes in equity | Balance at the end of
beginning of the year share capital the year
during the year
As at March 31, 2017 11 5,120,000,000 2 - 5,120,000,000
As at March 31,2018 5,120,000,060 - 5,120,000,000
B. OTHER EQUITY
Particulars Notes Deemed capital Retained earnings Total
component relating to
subordinated debt
As at March 31, 2016 12 7,075,220,776 (6,977,069,785) 98,150,991
Loss for the year - {2.734,885,242) (2,734,885,242)
Other comprehensive
incomel(ioss) for the year - {123,101} (123,101}
Total comprehensive income/(loss)
for the year - {2,735,008,343) (2,735,008,343)
As at March 31, 2017 7,075,220,776 {8,712,078,128) {2,636,857,352)
Loss for the year - (2,383,0651,417) {2,383,051,417)
Other comprehensive
income/{foss) for the year - 179,787 179,787
Total comprehensive incomef{loss)
for the year - {2,382,871,630) (2,382,871,630)
As at March 31, 2018 7.075,220,776 {12,094,949,758) {5,019,728,982)
Significant Accounting Policies 3

See accompanying notes forming part of the financial statements.

In terms of our report attached

For Deloitte Haskins & Sells'LLP
Chartered Accountarnits

afesh N. Sharma
ngrtne_r /S

Mumbai, dated: Apri 20, 2018

Forand on behalf of Board of Directors

" Abhay Mishra

Director
BPIN : 2132305

Bharat Bhushan Modgil
Whole-time Director
DIN: 5139137

Virendrd Joshi
Chief Financial Officer

Mumbal, dated: April 20, 2018

U.P.S. Madan
Director
DIN ::3570256

Satish Kumar Mishra
Director
DIN ; 3538005

Shivprakash Singh
Company Secretary
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Mumbai Metro One Private Limited
Statement of Cash Flows

{Amount in Rupees)

2 Notes  Fortheyearended  Forthe year ended
Particulars March 31, 2018 March 31, 2017
Cash flows from operating activities
Loss for the period (2,382,871,630) {2,735,008,343)
Adjustments for:

Armortization of intangible asset 5 1,112,463,807 1,111,753,732
Finance costs repognised in Statement of Profit and Loss 22 2,527,094,223 2,406,560,159
Dividend income recognised in Statement of Profit and Loss 19 (947,864) {1,830,882)
Interest income recognised in Statement of Profit and Loss ig (8,723,028) (10,745,139}
Other non-operating income - reversal of liabilities 19 (274,729,762} -
Net foreign exchange loss/{gain) 19 - (35,427,181)
Provision for doubtful debts a 21,921,376 -
Provision for major maintenance and overhaul experises 20 251,528,182 132,619,330
1,245,735,404 867,921,676
Movements in working capital: :
Adjustmients for (increase)/decrease in operating assets
Loans B 2,652,566 (479,622}
Other financial assets 7 (1,368,830) {3,654,638)
Other current assets 8 (3,694,813) 23,183,786
Trade receivables 9 36,037,145 {55.082,575)
Adjustments for increase/{decrease} in operating liabilities
Other financial liabilities 14 3.211,862 14,439,720
Provisions 15 13,338,573 5,624,875
Other current liabilities 16 13,415,055 56,801,544
Trade payables 17 40,101,216 44,370,483
Cash generated from operations 1,350,328,178 954,125,249
income taxes paid (net) 8 {152,246) {2,476.820)
Net cash generated from operations 1,350,175,932 951,648,429
Cash flows from.investing activities
Capital expenditure {nei of capital creditors) 14 (44,489,139) {28,006,396)
Investment in fixed deposits including margin money {net) 7 188,137,686 (87,792,744)
Payments to acquire current investments 671,147,862 1,022,830,884
Proceeds.on sale of current investmenis (671,147,862} (1,022,830,884)
Dividend received 18 947,864 1,830,882
Interest received 19 12,478,804 9,083,268
Net cash generated fromi{used Inyinvesting activities 157,075,215 {104,884,990)
Cash flow from financing activities
Proceeds from long-term borrowings 13 - 763,618,273
Repayment.of long-term borrowings 13 (182,605,625) (208,848,637)
Proceeds from short-term borrowings 13 530,000,000 1,373,800,000
Repayment of short-term borrowings 13 - (722,948,163)
Finance costs paid 22 {1,822,603,838) (2,069,860,709)
Net cash used In financing activities (1,475,299,463) {864,439,2386)
Net increase/(decrease) in cash-and cash-equivalents 31,951,684 (17.675,797)
Cash-and cash equivalenis at the-beginning of the financial year 20,771,111 38,446 908
Cash and cash equivalents at énd of the period 10 52,722,795 20,771,111
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Mumbai Metro One Private Limited

Statement of Cash Flows

Notes:

1. Reconciliation of liabilities arising out from financing activities

{Amount in Rupees)

Particulars As at April 1, 2017 Cash Flows Non-cash changes As at::l:lléch 3,
Foreign Fair value
exchange
changes
movement
19,743,510,625 | (182,605,625) 11,884,503 99,543,515 19,672,433,018
Long-term Borrowings
As at April 1, 2016| Cash Flows Non-cash changes As até\g:;ch 1,
Foreign Fair value
exchange
changes
movement
19,190,638,330 | 554,669,636 {91,264,372) 89,467,031 19,743,510,625

2. Cash balances not available for use : Fixed Deposits have been given as margin money for loans taken and bank guarantees Rs.
1,110,885/- {previous year 189,248,571/-} (Refer note 7)

Significant Accounting Policies

3

See accompanying notes forming part of the financial statements.

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chariered Accountants

Rafesh N. Shdrma *
riner
Mumbai, dated: April 20, 2018

For and on behalf of Board of Directors

¥ Abhay Mishra PS5 Madan
Directar Birector
DIN » 2132305 DIN ;: 3570256
Bharat Bhushan Modgil Satish.Kimar Mishra
Whole-time Birector Director
DIN : 5133137 DIN ; 3538005
Virendraz oshi Shivprakash Singh
Chief Fippneial Officer Company Secreiary

Mumbai, dated: April 20, 2018
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Notes forming part of financial statements

1. General information

Mumbai Metro One Private Limited (the Company) was incorporated on December 22, 2006 to undertake the
design, construction, operation and maintenance of the Mass Rapid Transit System (MRTS) for the Versova —
Andheri - Ghatkopar corridor in Mumbai — Mumbai Metro. The Mumbai Metropolitan Region Development
Authority (MMRDA), on March 7, 2007 granted the Company a concession for a period of 35 years, for the
exclusive rights to construct, operate and charge fares to users of the Mumbai Metro in accordance with the
provisions of the concession agreement, at the close of which the Company must transfer the rights, title and
interest in the Mumbai Metro Project assets, in a serviceable condition, free of encumbrances to MMRDA. The
project commenced commercial operations from June 8, 2014.

2. Statement of compliarice

The financial statements have been prepared in accordance with IND ASs notified under the Companies (Indian
Accounting Standards} Rules, 2015 as amended {o date.

The Company has not early applied the following IND AS that have been issued but are not yet effective:
IND AS 115 - Revenue from Confracts with Customers
Effective for annual periods beginning on or after 1 April 2018.

IND AS 115 establishes a single comprehensive model for entities to use in accounting for revenue arising from
contracts with customers. IND AS 115 will supersede the current revenue recognition guidance including IND AS
18 Revenue, IND AS 11 Construction Contracts and the related Interpretations when it becomes effective.

Under IND AS 115, an entity recognises revenue when {or as) a performance obligafion is satisfied, i.e. when
‘control’ of the goods or services underlying the particular performance obligation is transferred to the customer.

The amendments apply prospectively for annual periods beginning on or after Aprit 1, 2018, The directors of the
Company do not anlicipate that the application of these amendments will have a material impact on the
Company's financial statements.

3. Basis of preparation and presenitation

The financial statements have been prepared on the historical cost basis except for certain financial instruments
that are measured at amortised cost at the end of each reporting period.

Historical cost is generally based on the falr value of the consideration given at the date of the transaction in
exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participanis at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. in estimating the fair value of an asset or a liability, the Company
takes into account the characteristics of the asset or liability if market parficipants would take those characteristics
into account whien pricing the asset or liability at the mieasurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Levei 1,2, or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance of the
inputs fo the fair value meastirement in its entirely, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can aceess at the measurement date;

+ Level 2/inputs are inputs, other'than quoted pricés- included within Level 1, thatare observable for thie asset
or liability, either directly or-indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.
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The principal accounting policies are set out below,

3.1 Intangible asset and amortisation

The Mumbai Metro project is accounted as an Intangible Assets sifice the concession arrangement
provides only the right to access these assets for the provision of public service is provided for, and they
are returned to the concession grantor at the end of the concession arrangement. Thus, the Company has’
recognised an intangible asset to the extent it is authorized (entitied) to charge fares from public utifity
users & for usage of the permissible facilities and does not have an irrefutable right to receive cash or other
financial asset from the concession grantor. The intangible is initially measured at the fair value of the
construction services rendered. In making their judgment, the directors noted that the construction work of
the project was assigned to various contraciors and the Company was mainly involved ih smooth co-
ordination and ensuring proper execution of the project. In lieu of this, the management believes that the
Talr value of the construction services rendered approximates to the cost of the construction.

The amortization of the infrastructure operation right is recognized in Statement of Profit and Loss on a
straight-line basis over the operation of the concession period (i.e. 30 years).

Impairment of intangible asset

At the end of each reporting period, the Company reviews the carrying amounts of its intangible asset to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication -exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any), When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs..

Intangible asset is tested for impairment at least annually, and whenever there is an indication that the
asset may be impaired.

Recoverable amount is the higher of fair value less costs. of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects the current-market assessments of the time value of monay and. the risks specific to the asset
for which the estimates of future cash flows have not been adjusted,

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.

An impairment loss is recognised immediately in profit or foss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying the amount that would have -been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

3.2 Revenue recognition

{i) Revenue is recognized when it is earned and no significant uncertainty exists as fo its realization or
collection. Revenue from fare charged to passengers is recognized when collected, based on usage
of tokens and smart-cards.

(ii) Rental Income - Rental income from operating leases is generaily recognised over the term of the
relevant lease using a straight line method. However where the rentals are structured solely to
increase in line with expected general inflation to compensate for the Company's expected
infiationary cost increases, such increases are recognized in the year in‘which such benefiis accrue.

3.3 Foreign currencies

The funclional currency of the Company and the presentation currency used. in the financial statements is
Indian Rupees.. In preparing the financial statements, transactions in currencies ‘other than Indian Rupees
areé recagnised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporing pefiod, monetary liems denominated in foreign currencies are restated af the rates prevailing at
thati date.
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Exchange differences an monetary items are recognised in the Statement of Profit and Loss in the period in
which they arise except for exchange differences arising on restatement of long-term foreign currency
monetary liabilities recogntsed up to March 31, 2016 on which the Company has elected to continue the
policy adopted under the previous GAAP i.e. the exchange differences on restatement thereof are adjusted
to the carrying amount of the intangible asset.

3.4 Borrowing costs

Barrowing costs directly atiributable to the acquisition, construction ar production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sala.

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they
are incurred.

3.5 Grants

Amount received from the MMRDA that relate to the Mumbai Melro Assets has been deducted from the
gross values of the amounts capitalized.

3.6 Employee benefits

]

3.6.1 Retlirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when
employees have rendered service entitling them to the contributions.

For defined benefit plans, the cost of providing benefits is determined using the projected unit credit
method, with actuarial valuations bemg carried out at the end of each annual reporting period.

Remeasurement, comprising actuarial gains and losses, the effect of the changes io the asset ceiling (if
applicable) and the return on plan assets (excluding net interest), is reflected immediately in the balance’
sheet with a charge or credit recognised in other comprehensive income in the period in which they
occur. Remeasurement recagnised in other comprehensive income is reflected rmmedaately in retained
earnings and is not reclassified to Statement of Profit and Loss. Past service cost is recognised in the
Statement of Profit and Loss in the period of a plan amendment. Net interest is calculated by applying
the discount rate at the beginning of the pariod to the net defined benefit liability or asset. Defined benefit
costs are categorised as follows:

s service cost (including current service cost, past service cost, as well as gains and losses on
curtaitments and setilements),

» net interest expense or income; and

* remeasurement

The Company presents the first fwo components of defined benefit costs in the Statement of Profit and
Loss in'the line item ‘Employeé benefits expense’

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus
in the Company's defined benefit plans, Any surplus resulting from ihis calculation is limited fo the
present value of any econemic benefits available in the form of refunds from the planis or reductions in
future contributions to the plans,

3.6.2 Shor-term and other long-term ermployee benefits

A liability is recognised for short4erm employee benefits accruing to employees in respect of wages and
salaries; annual and sick leave expected to be availed / encashed in the next 12 months, in the penod
the related service is rendered at the undiscounted amount of the benefits expected 1o be palcf in
exchange for that service. :
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Liabilittes recognised in respect of short-ferm employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service,

Liabilities recognised in respect of other long-term employee benefits are measured at the present value
of the estimated future cash outflows expected to be made by the Company in respect of services
provided by employees up to the reporting date.

3.7 Taxation
Incame tax expense represents the sum of the 1ax currently payable and deferred tax.
3.7.1 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs ffom ‘profif before
tax’ as reported in the Statement of Profit and Loss because of items of income of expense that are
taxable or deductible in other years and items that are never {axable or deductible. The Company's
current tax is calculated using tax rates existing at the end of the reporting period.

3.7.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assels and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assels are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utifised.
Such-deferred tax assets and [iabilities are not recognised if the temporary difference arises from the
initial recognition {other than in a business combination) of assets and Habilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed af the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is setiled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assels reflecis the {ax consequences that wouid follow
from the manner in which the Company éxpects, at the end of the reporting period, to recover or setile
the carrying amount of its assets and liabilities.

3.7.3 Current and deferred tax for the vear

Current and deferred tax are recognised’in the Statement of Profit'and Loss, except when they reiate to
items that are recognised in other comprehensive income or directly in equity, In which case, the current
and deferred tax are also recognised in other comprehensive incomeé or directly in equity respectively.

3.8 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a reslt
of a past event, it is probable that the Company will be required io setile the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration réquired to séttle the
present obligation at the end of the reporting period, taking into account the risks. and uncertainties
surrounding the obligation. When a pravision is measured using the cash flows estimated to settls the:
prasent-obligation;-its-carrying-anount is-the present-value-of-those-cash-flows ‘(when-tire- effectof the
time value of money is. material). The unwinding of the tima value of money is recognised as a ﬂnance
cost. |

>lfhe Company recognises a provision for major maintenance and overhaul expenses based on the &boxe
principles.
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3.9 Contingent liabilities
Contingent labilities are not recognised but disclosed unless the probability of an outflow of resources is
rémote.

3.10 Financial instruments

Financial assets and financial liabilities are recognised when a Company becomes a party to the
contractual provisions of the instruments,

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assels and financial liabilities (other- than
financial assets and financial fiabilities at fair value through Statement of Profit and Loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on Initial
recognition. Transaction costs directly attributable fo the acquisition of financial assets or financial
liabilifies at fair value through Statement of Profit and Loss are recognised immediately in profit and loss.

3.11 Financial assets
All recognised financial assets are subseguently measured in their entirety at amortised cost.

3.11.1 Classification of financial assels

Financial assets that meet the following conditions are subsequently measured at amortised cost (except
for financial assets that are designated as at fair value through Statement of Profit and Loss on initial
recognition):

+ the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and .

+ the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

3.11.2 Effective interest method

The efiective interest method is a method of calculating the amortised cost of a financial asset and of
allocating interest income. over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future. cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs arid other premiums. or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on Initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognised in the Statement of Profit and Loss and is
included in the “Other income” line item.

3.11.3 Impairment of financial assets

For trade receivables or' any contractual right to receive cash or another financial assets that result from
transactions that are within the scope of IND AS 11 and IND AS 18, the Company always measures the
loss allowance at-an amount equal to lifetime expected credit [osses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables and
other findncial assets, the Company has used a practical expedient as permitied under IND AS 108. -
The expected credit Ioss allowance has been made taking into account historical credit loss expeHence
and adjusted for forward-looking information.

_3.11.4 Derecognition of financial assets
The Company derecognises a financial -asset when the.contractual rights-to the cash 'ﬂQWS fdmsihe
asset expire, or when it transfefs the financial asset and substantially all the risks and rewards of
ownership of the asset to danother party,
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3.12 Financial liabilities and equity instruments

3.12.1 Classification as debt or equity

Debt and equity instruments isstied by the Company are classified as either financial labilities or as
equity in accordance with the substance of the contractual afrangements and the definitions of a
financial liability and an equity instrument.

3.12.2 Eaquity instruments

3.12.3

An equity instrument is any contract that evidences a residual interest in the assefs of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recogrised at the proceeds
received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity.
Financial liabilities

All financial Habilities are subsequently measured at amortised cost using the effective interest method.
The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through

the expected life of the financial Hability, or {where appropriate) a shorter pericd, to the net carrying
amount on initial recognition.

3.12.4 Forelgn exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at
the end of each reporting period, the foreign exchange gains and losses are determined based on the
amortised cost of the instruments and are recognised in ‘Other income’ except for foreign currency
gains and losses -arising on long-term monetary liabilities which are-adjusted in the cost of the intangible
asset as per the previous GAAP.

3.12.5 Derecoanition of financial liabilities

313

The Company derecognises financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and
ihe recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing
financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as.
an extinguishment -of the original financial liability and the recognition of a new financial liability. The
difference between the carrying amount of the financial liability derecognised and the consideration paid
and payabie is recognised in the Statement of Profit and Loss.

Earnings per share

The Company reports basic and diluted Earnings per Share (EPS) in accordance with IND AS 33 on
Earnings per Share,

Basic EPS is computed by dividing the net profit or lass for the year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the year.

Diluted EPS is computed by dividing the net profit or loss for the year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the year as adjusled for the effects ]
of all dilutive potential equity shares, except where the results are anti-dilutive.
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4.Critical accounting judgenients and key sources of estimation uncertainty

4.1

in the application of the Company's accounting policies, which are described in note. 3, the directors. of
the Company are required to make judgements, estimates and assumptions about the carrying amounts
of assels and liabilities that are not readily apparent from oiher sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.
3

The estimates and underlying assumptions are reviewed on an ohgoing basis. Revisions {0 accounting
estimates are recognised in.the period in which the estimaie is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting policies
The following are the critical judgements, apart from those involving estimations (see note 4.2 below),

that the directors have made in the process of applying the Company's accounting policies and that have
the most significant effect on the amounts recognised in the financial statements.

4.1.1 Recoqnition of the intangible asset

4.2

The intangible asset under the service concession arrangement is initially measured at the fair value of
the construction services rendered. In making their judgment, the directors noted that the construction
work of the project was assigned {o various contractors and the Company was mainly involved in smooth
co-ofdination and ensuring proper execution of the project. In lieu of this, the management believes that
the fair value of the construction services rendered approximates to the cost of the canstruction.

v

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

4.2.1 Provision for major maintenance and overhaul

The Company is required to operate and maintain the project assets in a serviceable condition which
requires periodical replacementi and overhaul of certain components of project assets. The Company has
accordingly recognised a provision in respect of this obligation. The measurement of this provision
considers the future estimated cost of replacementfoverhaul of assets and the timing -of replacement /
overhaul. These amounts are being discounted to present value since-the time value of money is material.
The carrying amount of the provision as at March 31, 2018 is Rs. 707,533,057 (as at March 31, 2017: Rs.
409,593,294} .
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Mumbai Metro One Private Limited

Notes to accounts forming part of financial statements

5 Intangible asset.

{Amount in Rupees)

Particulars

Right under Concession Agreement with
MMRDA

Gross carrying amotnt

As-at March 31, 2016

Additions during the year

Disposals

Effect of foreign currency exchange difference

33,425,486,272
21,001,085

(91,264,372)

As.at March 31, 2017

33,355,312,985

Additions during the year
Disposals

11,984,503

As at March 31, 2016
Amortisation expenses

Effect of foreign currency exchange difference
As at March 31, 2018 33,367,297,488
Accumulated amortisation

2,013,215,041

1,111,763,732

As at March 31, 2017

3,124,968,773

Amortisation eXpenses

1,112,463,907

As at March 31, 2018 4,237,432,680
Closing net carrying amount
As at March 31, 2017 30,230,344,212

As at March 31, 2018

29,129,864,308

Concession arrangement - main features

Name of entity

Mumbai Metro One Private Limited

Description of the arrangement

The concession s granted by Mumbai Metropolitan
Regional Development Authority (MMRDA) for the

Mumbai Metro Line-1 project of the Versava-Andheri
Ghatkopar corridor.

Significant terms of the arrangement

Period of concession:: 35 years (including 5 years for
construction)

Remuneration: Passenger fare and revenue from
advertisement and rentals etc.

Investment grant from concession grantor : Yes
Obligation of the company: To operate and maintain
the project in accordance with the requirements of
concession-agreement.

Infrastructure to be returned at the end of
concession period : Yes

Note : 1) Mumbai Metro Project assets mainly coniprise of Civil Structures (Tracks, Stations, Viaduct,
Bridges and Depot), Equipments {Rolling Stock, Escalators, Signaling and Telecommunication systems,
Automated Fare Collection -System, Lifts, Escalators and Electrical Instaliations)

2) Viability Gap Funding aggregating Rs. 5,672,320,944/- received from the MMRDA that relates to.
Mumbai Metro Project Assets has been deductad from the gross values of the amounts capitalized.
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[+

Mumbai Metro One Private Limited
Notes to accounts forming part of financial statements

o

(Amount in Rupees)

6 Loans {Refer note 33)

As at March 31, 2018

As af March 31, 2017

Current Mon-Current Current Non-Current
Unsecuired, considered good =
Loans to employees 671,440 3,235,635 1,508,707 5,049,933
Tctal 671,440 3,235,635 1,508,707 5,048,933
Note:

Amounts due from officer of the Company Rs. 1,404,750 {Previous year Rs. 1,690,470}

7 Other financial assets {Refer note 33)

As at March 31, 2018 As at March 31, 2017
Current Non-Current Current Non-Current
Securily deposits 3,000,000 15,891,011 - 18,866,651
Claim regeivable from related party 5,513,138 35,071,635 4,168,669 35,071,635
Bank deposits given as margin money for
loans taken and bank guarantees - 1,110,885 - 189,248,571
[nterest accrued on bark deposits 63,233 - 3,819,009 -
Totat 8,576,372 52,073,531 7,987,678 243,186,857
Other assels
As at March 31, 2018 As at March 31, 2017
Current Non-Current Current Non-Current
Goods and service tax balances - 0,827,063 - -
Income tax balances - 13,851,974 - 13,609,728
Advance to employees 65,768 - 564,632 -
Advance to vendors 3,279,577 - 6,848,550 -
Prepaid expenses 11,878,301 - 13,942,714 -
Totat 15,223,646 23,679,037 21,355,898 13,699,728
Trade receivables (Refer note 33}
As at March 31, | As at March 31,
2018 2017
Current:
Secured, considered good 8,157,631 52,563,626
Unsecured, considered good 7.672 585 22.125,110
Doubtful 21,921,376 -
Less: Allowance for doubtful debts (21,921,376) -
Total 15,830,216 74,688,736
Cash-and cash equivalents it
As at March 31, | Asat March 31,
2018 2017
Balances wilh banks in -
- Current accounts 47,257,055 14,612,771
- Cash on hand 5,465,740 6,158,340
Total 52,722,735 20,771,111
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Mumbaj Metro One Private Limited
Notes to accounts forming part of financial statements

11 Share eapital

{Amount ia Rupees}

{a}

by

Autharised capital As at March 37, 2018 | As at March 31, 2047
550,000,000 Equity Shares of Rs.10 each 5,500,000,000 5,500,000,000
500,000,000 0.1% Non-Cumulalive Preference Shares of Rs.10 each 5,000,000,000 5,000,000,000
Total authorised. share capital 10,500,00¢.,000 10,500,000,000

ssued, subseribed and fully paid up
512,000,000 Equity Shares of Rs. 10 each 5,120,000,000 5,120,000,000
5,120,000,000 5,120,000,060

Resoneiliation of the number of shares outstanding as at the
beginning and at the end of the year

(¢}

As at March 31, 2018

As at March 31, 2017

Number of shares outstanding as at the beginning and at the end of 512,000,000 512,000,000
the year
(d} Details of equity shares held by the holding company
Particulars Number of Shares
As’at March 31, 2018 As at March 31, 2017
Reliance Infrastevciure Limited 353,280,000 353.280,000
{e) Details of shareholders holding mare than 5% shares in the company
Name of the shareholders As at March 31, 2018
No. of Shares % holding
Reliance Infrastructure Limited 353,280,000 6900
Mumbat Meteopolitan Region Development Authority (MMRDA) 133.120.000 26.00
Ab at March 31, 2017
Reliance Infrastruciure Limited 363,280,000 69.00
Mumbai Melrapolitan Region.Development Autherily (MMRDA) 133.120,600 26.00

{f) Rights, preferences and resirictions atiached to equity shares

The Company has a single class of equity shares. Each shareholder is eligitle for one vote per share held. The dividend
proposed by the Board of Direclors is subject to the approval of the shaseholders. In the event of liguidation, the equily
shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amaounts, in

proporticn to their shareholding.

Lock-In coriditions for Equity Share halders:

Equiy shareholding as per the Concessian agreement between the members is subject 1o ihe following lock-in conditions:
{1y The equily shareholding of Reliance Infrastructure Limited and Transdev ile de France shali not be less than 51% of the
issued and paid up Equily Share Capitat of the Company up {0 & period of 2 years following the Commesrcial Operation

Date (COD)

(if} The equity shareholding of Reliance Infrastructure Limited shall not be less than 26% of the issued and paid up Equity
Share Captial of the Company up to a minimum pericd of 15 years following the COD.
{fii) The equity sharghalding of edch Consorlium Member other than Reliance Infrastructure Limited shall fot be Jess than
5% of the tolal issued and paid up Equity Share Capital-of e Company for a minimum period of 2 yaass following the

CoD.

12 Other equity

As af March 31, 2018

As at March-31, 2017

{!) Retalned eamings (Refer note () below)
{ii} Deemed capital contribution {Refer note (i} below}

(12.094,949,758)[

7,075,220.776

(9,712,078,128)
7.075.220,776

{5.019,728,982)

(2,636,857,352)

As at March 31, 2018

As at March 31,2017

{i} Retained earnings.

Balance at the beginning of year (9,712,078,128) (6,977,060,785)
Loss as et Statement of Profit and Loss (2,383,051,417) (2,734,885,242)
Other comprehiensiveIncome / {lass) for the year 179,787 (123101}
Balance at the end of the ygar {12.004,048.758) {9.712.0756,128)

{if) Deemed capital contribution

In terms of the rupee tarm loan agreements-from banks dated February 12, 2013, Reliance Inirastructure Limiled has
extended a subordinated debt of Rs. 759 crores to the Company. This subordingted debt Is unsecured, interest free, non-
convertible.and. shall be repaid from available cash flow after the.repayment of the ehtire nipee term foans:

This subordinated debt is measured at amorfised costand the Day 1 fair value difference is recagnised as deemed capital

contribution from:Reliance Infrastructure Limiled.
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Netes to accounts. forming part of financial statements

2

{Amount in Rupees)

13 3l Hon—current borrowings (Refer note 33)
= Maturity date Terms of repayment Effeclive Interest § As at March 39, 2018 As at March 1,
Rate 2817
Sccured - at amortised cost
{Refer nete below)
Exiernal cemmarcial barrowings in forefgn Oclober 4, 2027 Repayable in 60 quarlerly|8 month USD LIBOR 3,468,545,877 3,762,058,321
surrency from fnanclal Inslitutien insfailments cemmencing |rate +margin {340 to
feom Agril 1, 20312, 425 basis poinis)
Term lvans from banks March 31, 2037 50 crores repayable on 2.50% 10 11.20% 14,221,488, 297 14.513,502 655
31 March 2013, The
remaining portion IS
repayabla in 76 quarterdy
insfaliments commencing
from Jane 30, 2618,
Unsecurad - at amortised cost
{Rafer note 12{H))
Sunardinated debt frem the helding company Repayable from availabie Interest frae 883,496,155 789,237,958
j{related pary} cash flow afier the
repayment of the eniire
Rupee Term loans,
Toial 18,573,531,323 19,064,799,234
Note:

As per the Common Rupee loan agreamant and Foreign Currency term tean facility agreement the loans are secured by:
(i} first merigagefcharge of all immavable propedties, all moveable machinery, machinery spares, equipment, rolling stack, lotls and accessories, vehicles, charges on lhe
non-fund based insirumients and a# olher moveable assets, all sther intangible assels both present and {ulure, save and except project assets;
(i) first mongage/charge on all receivables, escrow accounts, bank accounts, revenues of whalscever nature and wherever adsing, both present and future;
The above securilies rank pari passu to thie securily interest crealed in favor of the Rupee tarm loans and the buyers credit facilities availed from banks.

13 b) Current borrawings {Reler note 33}

AsatMorch 31,2018 | As at March 31, 2017
Unsecured
Loans frem holding company - repayable on 5.355,765,000 4,825,769,000
demand
Tatal 5,355,769,000 4,825.769,000

Y

4 Other financial liabitities {Refer note 33}

[ AsatMarchat, 2048

As at March 31, 2017

18 Provisions

Cument Non Current Cutrent Non-Current
Current malurities of non-current borrowings from 307,333,372 - 78,711,391 -
finansiat institution {Refer note 13(a)) .
Current maturities of non-cyrrent dorrowings from 791,668,317 - 500,000,000 -
banks (Refer note 13(a))
Security deposils recaived from cuslemers 35,568,858 88,139,915 24,792,300 85,704,611
Inlzrest accrued but ot due on berrewings 860,806,554 - 332,361,264 -
Cradilors {or eapital expendilure 2,018.691,648 - 2,337,910,549 -
Taotal 4043968750 £8,139,915 3,373,775,504 95.704,611

As at March 31, 2048

AsotMarchat, 217 )

Current Norecurrent Current Nop-current
Provision for employes benefits
Compensated absences (Refer nole (i} below) 28,077,328 3,325,758 18,956,412 2,157.503
Gratuily (Refer nole 32) 2,059,402 - - -
Olher provisions - - - -
Provisicn for majer mainterance and overhaul - 707,533,057 - 409,593,264
gxpenses (Refer note (il) below)
Total 31,136,730 710,858,815 18,966 412 411,750,797

Details of movement in other provisions:
Particulars

Major maintenance and

overhaul
As at March 31, 2017 409,593,294
Additional provisions recognised 254,528,183
Unwinding of discount 46.411.560
As al March 31, 2018 707,533,057 |
Noles:

{i} The pravisicn for enjr_:piuyac benefits include annual leave and'_veslex_l long service leave enlillemenis accrued for employees, Tha increase in the carrying amount in the
provision for the current year mainly results frem change in the salary eccalation rale inthe cirren! year.

{ii} The provision for mejor mainterance and overbaul expenses ralates o the estimaled cost'ef feplacementiaverhad of assets, These amounts are being discounted for the

purposes of maaturing live provisions,

16 Cther currant ilablliies.

Az at March 31, 2018 | -As ot March 31, 2017
Cuprent Currgnt .
Advance from customers 94,620,186 65,438,057
Siatutory remiltances 32,861.186 25,654,093
h 12.364.931 34,139,058 |

139‘6'4_6,303 126,231,248

Ag at March 31,2018 | As at March 31; 2017
50,850,770 34,015,176
207,704,850 184,439,228
258,555,620 218,454 404
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18 Reventie from operations

{Amouni in Rupees}

3 For the year ended March [For the yoar ended March
31,2018 31, 2097

a) Incame from collection of fares from passengers 2.544,783,801 427,286,640
b} Other operating inceme

- Rental 105,835,818 114,394,033

- Advertisement 138,434,845 110,716,855

- Olhers 125231186 19,318,003

[Total 2,914,285.750 2371,712,621

18 Other Inceme

For the year ended March [For the year ended March
31,2018 34, 2017

a} Interest Income {earned on financlal assels that are not designated as at fair
value through profit and joss)

- Interest income on bank deposit {at amostised cost} 1.379.847 9,946,829

- Other interest income {at amortised cost) 1.343,181 798,369
b} Dividerid income from current investments {desigriated as fair value through
profil and Joss) 947,864 1,830,882
¢} QOther non-operabing income

- Revessal of credifors for capital expenditure 274,729,762 -

- {hhers (aggregate of immaterial items) 184,050 772,403
d} Olher gains and (losses)

- {Loss)/gain on foreign currency fransactions {13.650,705) 24,864,350
Tofal 270,943,999 38,305,772

20 Operating expenses

For the yaar ended March

For the year ended Mareh

31, 2018 31,2047
Power and fuet 283,668,241 284,649,295
Operation & maintenance expenses 761,858,559 720,504,715
Provision fer major maintanance and overhaul expenses 251,528,182 132619330
Security expenses 48,074,570 43,221,747
Other repairs and maintenance &
~Building 538,704 1,853,039
~ Plant and machiciery 70,748,581 40,408,428
- Others . 99,461,370 47.484 502
Tofat 1,535,879,217 1.271,041,056
21 Employvee benefits expenses
For the year ended March |For the year ended March
31,2018 31, 2017
Salary and wages 189,299,100 160,484,245
Gonteibution to provident and ether funds 1,833,516 6527423
Stafl wetfare expenses 12:436,426 11,872,810
Total 209,569,042 178,884,578

22 Finnnco Cost

For the year ended March
3%, 2018

For the ygar ended March
31,2017

(a) Intarest costs =
- Interest on Jeans {other than those fram relaled parties)

1,569,616,051

1/619.424,252

- Inlefest on loans from relaled party 461,656,810 369,290,294
- Interest on foreign currency loans 286,310,325 287,507,658
Total interest expense for financlal liabllities not classHied as fair vatue thraugh ) .
profit and loss 2,337,583, 186 2,276,222.205
- Others - delayed payment of texes 2,330,852 29,115
{b)-Other borrowing cosfs
~ Unwindirg of disceunts on majer maintenance and overhau provision 45,411,580 27.888,629
- Unwinding of discounts on subordinated debls 94,258,196 84,181,712
- Qther finance charges 46.510409 18,228,498
187,180,186 135,298.839
Tolal 2,527,094,223 2,408,560,159
23 .Cther expenses
Far the year ended March{For the year endag March
. 31,2018 24, 2047
Ren, rates and laxes 4,545,566 7,115,860
Insurance 22,501,722 26,137,545
Legal and professional charges "50,194,363 76,526,535
Input bax expenses ' 48,240,068 25,142,526
Miscellaneous éxpenses -§7,793.037 41,745,825
Total 183,274,777 176,668,111
Miscellangous expanses nciude payment.to auditors as follows: B 7 ]
a}.for augit 1,800,000 1,860,060
b}orolher senices 1,450,000 1,225,000
o} for reimbiissement of experises 51802 71,723
otal 3,001,802 3,096,723
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Notes. o accounts forming part of financial stalements
{Amocunt in Rupees)

24 Contingent liabilities

a}|Claims against the Company not acknowledged as | As at March 31,2018 As at March 31, 2017
debts
{i} Claims by MMRDA:
- Claims by MMRDA for damages for delay In
achieving project milestones and completion of the _ 4
project’ 16,438,001,030 16,438,001,030
-Claims by MMRDA for Fares charged in violation of
lhe Concession Agreement | 518,700,000 618,700,000
- Renl to MMRDA 357,873,846 357,878,846
- Contessions in custons duly , 390,000,000 350,000,000
- Consullancy charges 20,000,000 20,600,000
(ii) Ciaims of suppliers against the company 5,325,315,033 5,640,747,033
(i) Demand for non-agricultural assessment 1ax 104,702,992 102,256,184
{iv) Maharashira Value Added Tax-demand - 1,910,630,266
Total 23,254,597,901 25,478,213,359

&} The Municipal Cerporation of Greater Mumbai (MCGM}) denied the exemption 1o the Company from payment of municipal taxes and
octioi. The Company has filed an appeal dated Aprit 20, 2016 in the Court of Small Causes at Bombay for claiming exempiions for
payment of municipal faxes and otirol.. The company has received a demand notice for payment of municipal taxes and octrol
aggregating Rs. 115.57 crores and 1586.65 crores respectively which has been disputed by the company.

¢} The Gentral Government had constituted the Fare Fixation Committes (FFC} for recommending the fare lo be charged 10 passengers
on the Mumbai Metrs. The Fare Fixallon Commillee, after considering all relevant aspects and necessary facts, had issved their report
on Jidy 8, 2015 recommending the meiro fare in the range of Rs. 10 fo Rs, 110,
MMRDA had filed a writ pelilion to chailenge the recummendauans of the FFC in the High Court of Bombay 1o retzin the fares as per
the provisions of the concession agreement.
The High Court.of Bembay has vide ils crder daled December 4, 2017 set aside the recommendations of the FFC and directed the
Urion of Indla to constitule 2 new FFC. The High court of Bombay also allowed the company to continue with present fate structure
(Rs. 10 - 40} subject fo result of the arbilration proceeding relating to fare fixalion on initial opening of metse or the determination of fare
by the new FFC, whichever 1s earlier,

d} The Company has filed various claims against MMROA on account of damages incured due to delays by MMRDA in handing over of
unencumbered Right of Way and land, and additional cost incurred due lo vartous changes. in design fo 2ccommiodate project
encumbrances. The amount of claims filed against MMRDA as on March 31, 2017 aggregate Rs.1,766:25 crores. MMRDA has nat
accepted the sald claims filed by the Company and kence the Company has infliated arbitration proceedings as per the provisions of
the Concession Agreamant,

25 As at March 31,2018, the accumulated losses have substantially ercded the net worth of the Gompany and the current liabilities
exceeded ils current assels, The Company is stif inits initial stage of operations. For the financial year ended on March 31, 2018, the
revenues of the Company were sufficient to recover its cperating costs and the EBITA (Earnings before Interest, Tax & amordizafion)
was pasitive.

For interest and debt payment obligations, Reliance Infrastructure Limited (the Holding Company’) is suppomng the Company to
senvice its lenders pursuant 10 the Lelter of Comfor given by the Halding Company to the Lenders {novation agreement excuted with all
the other lending banks). During the current year, the Holding Company has supporied the payment of fnance costs aggregaung Rs:
53 crores. Additionally, the shareholders vide resclulioh dated July 15, 2015 have approved additional subordinated debts from the
Helding Company, aggregating Rs. 251 crares (of which Rs, 44 crores has since been received) to meet the project cost Habilities.

Furthet, the company is in aclive negotiations with its-bankers for restructuring of thelr loans.

Also, the Holding Company has confirmed pursuant to a *Lelter of support' for providing fiecessary support fo the company to enable it
to operate as a going concern for a period of twelve months from 1he dafe of the Balance Sheet and accordingly the management
believes it would be able lo meet its financial Fabiilies,

Based on the foregoing, the going concern assumption Is considered o be appropriate.

26 The Gompany has niat pald the first Inslalment of the Rupee Tesm Loan of Rs, 50 crores which fell due on March 31, 2018. However,
as per ihe Common Rupee l.oan agreament, an evenwf default will be considered {0 have cccurred if the period of default has
continued for a pariod of 30 days.

27 Related party disclosures

a} List of related parties.

Description of refationship [Names of Related partles

1. Holding company’ Reliance Infrastructure Limited

2. Invesiing parlies i.y Mumbai Metropolitan Region Development
Autherity .
il.} Trnsdev e de France (formerly known as “Veolia
Transport S:A)

3. _Enterpnses whre ho[dmg company has gignificant (i) Matro Cne Operation Private Limited

inﬂuence {ii} Mumbai Metro Transpor{ Private Limited

#.‘_Kgy Management Perzonriel Mr.:Abhay Mishra - Direclar

\ Mr. Bharat Bhushan Modgil - Whale Time Director
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Mumbai Metro One Private Limited
Notes 1o accounts forming part of financial statements

{(Amount in Rupees) e
Related party disclosures {contd..) s

b} Details of related party transactions
Particulars For the year ended For the year ended

March 31, 2018 March 31, 2017

Income:.
Interest on eleciricity deposit
- Reliance Infrastructure Limited 329,768 247,087
Reimbursement of expenses incurred for:
- Mumbai Metropolitan Region Development Authority 25,270,495 4 858 606
Expenses:
Operation and maintenance expenses
- Metro One Operation Private Limited 775,013,354 713,162,072
Rent{ lease- charges
- Mumbai Metropolitan Region Development Authaority 98,814 98,814
Power and fuel
- Reliance Infrastructure Limited 277,812,715 284,949,295
Interest expenses
- Reliance Infrastructure Limited 461,656,809 369,290,284
Reimbursement of expenses incurred by:
- Reliance Infrastructure Limited 3,417,102 2,210,769
Loans taken
- Refiance Infrastructure Limited 530,000,000 1,373,800,000

©) Balances outstanding at the end of the year:

Particulars

As at March 31, 2018

As:at March 31, 2017

Payables

- Metro One Operation Private Limited 92,733,750 100,507,919

- Mumbai Metropolitan Region Development Authority 15,235,226 16,579,696

- Reliance Infrastructure Limited 771,057,425 352,430,774

Deposits given

- Relignce Infrastructure Limited 576,725 1,204,100
d) Loans from related parties

Particulars As af March 31, 2018 | As-at March 31, 2017

Current borrowings

- Reliance infrasiructure Limited 5,355,769,000 4,825,768,000

Suberdinated debt _

- Reliance Infrastructure Limited 883,466,155 789,237,958

{consequent to unwinding of discount on subordinated debt)

e} Particulars

As at March 31, 2018

As at March 31, 2017

Reliance Infrastructure Limited

Deemed capital contribution on issue of subordinated debt

7,075,220,776

7.075.220,776

f) Compensation of key management personnel

Lompensation.of key management personnel

Particulars For the.year ended For the year ended
March 31,2018 March 31,2017
11,640,455 10,847,900: |

Nejtes: _
IPost retirement benefits js determinied by the Company as a whole fr all the employees put todether and hence disclosure
giibost employment benefits of key management personnel is not separately available;
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Mumbai Metro One Private Limited

Notes to accounts forming part of financial statements
{Amount in Rupees)

28 Segment reporting
2
The company is primarily engaged in {he business of operating and maintaining the Mass Rapid Transit

System for Versova- Andheri-Ghatkopar. corridor in Mumbai, which in the context of IND AS 108 on
Operating Segment, constitutes a single reporiable segment.

28 Leasing transactions

a} Operating lease rentals during the year:

Parficulars As at March 31, 218 As at March 31, 2017
Rent paid- depot and other premises 98,814 398,814

Re. 1 per sqm is paid as rent for depot and other premises in accordance with the concession agreement.

b} The future minimum lease payments in respect of rion-canceliable leases:

Particulars As at March 31, 2018 As at March 31, 2017

Due not later than one year 98,814 98,814

Due later than one year and not fater than five

years 395,256 395,256

Due later than five years 2,093,503 2,192,317
2.587.573 2,686,387

¢} The Company has provided space on operating lease for pericds ranging from 1t 15 years with a non-
canceflable period at the beginning ¢f the agreement ranging from 1 to 5 years.

Future minimum lease payments expecied to be.received under non-cancellable leases:

 Particulars As at March 31, 2018 As at March 31, 2017

Due nol later than one year 41,498,027 85,291,385

Due later than one year and not later than five 45,754,324 107,899,263

years

Due later than five years - -
87,252,351 193,190,658

30 Earnings per share
Particulars For the year ended For the year ended March
March 31, 2018 31, 2017

L.oss for the year attributable to the owners of the (2;383,051,417) (2,734,885,242)

company {Rs.}

Weighted average number of equity shares 512,000,000 §12,000,000

Nominal value per-share (Rs.) 10 10

Basic gamings per share (Rs.) {4.65) (5.34)

Diluted eamings per share {Rs.) (4.65) (5.34)

{see note below)

Note: There ate no outstanding dilutive potential equity shares

31 Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development
-Act, 2006
Particulars As at March 31, 2018 As at March 31, 2017

{i) Principal amount and interest due thereon
remaining unpaid to any supplier as at the end of
the accouriting year 50,850,770 34,015,176
{ii) The amount of interest paid along with the
ameunts of the payment made to the supplier
beyond the appointed day - -
(iili) The amaunt of interest due and payable for
the period of delay in making payments 987,433 62,746
{iv) The-amount of interest scerued and remaining |~ o o o
unpaid at the end of the accounting year _
904,174 896,350
{v) The amourit of further interest due and payable
even in fhe succeeding year, until such date when
the interast dues as above ara actually paig

Dues to Micro and Small Enterprises have been determined to the extent such parties have baen identified
on the basjs of information ¢ollected by the management. This has been relied upon by:the aldiltors.
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{Aniount in Rupees)
32 Employee benefit obligations

(i} Defined contribution plans

The Company is reduired to contribute a specified percentage of payroll cost to the refirerent benefit schemes to fund the benefits. The only

obligation of the company with respect to the retirement banefit plan is to-make the specified contribution. The tofal expense recognised in the

Statement of Profit and Lass represént contribulions payable to these plans by the company at rales specified in the rules of the plans.

The Company has recognised the following amounts as expense in the Statement of Profit and Loss:

Particulars For the year ended For the year ended
March 31, 2018 March 31, 2017
Contribution to provident fund £,199,793 5,535,778
Cantribution to superannuation fund 565,097 552,738
Coptribution to national pension scheme 1,068,626 438,907

{ii} Defined benefit plan

The Company sponsors funded defined benefit plan for qualifying employees. The defined benefit plan is administered by a third-party insurer.
This third-party insurer is responsible for the investmant policy with regard to the assets of the plan.

Under the plan, the employees are entitled to a lump-sum ameunting to 15-days' final basic salary for each year of completed service payable at
the ime of retirementiresignation previded the employee has completed 5 years of continuous service.

a) The plan exposes the company to actuariaf risks such as: investment risk, intefest rate risk, longetivity risk and satary risk.

Investment risk

The present value of the defined benefit plan liability is calculated using a
discount rate which is determinad by reference to market yvields at the end
cf the reperting period on government bonds.

Interest rate risk

A decrease in-the bond Interest rate will iIncrease the plan lability;
however, this will be partially offset by an increase in the return on the
plar’s debt investments.

Longevity risk

The present value of the defined benefit plan liability is calculated by
reference to the best estimate of the mortafity of plan pari¢ipants. An
increase in the life expeciancy of the plan participants will increase the
plan’s liability.

Salary risk

The present value of the defined benefit plan liability is calculated by
reference to the future salaries of plan parlicipants. As such, an increase
in the salary.of the plan participanis will increase the plan’s liability.

b} The principat assumptions used for the purposes of the actuarial valuations were as follows.

Average Longevily at retirement age for current beneficiaries of the
pian (years)

Particufars Asat March 31, 2018 { As at March 31, 2017
Discount rale 7.88% 7.39%
Expected rale of salary increase 7.50% 7.50%

Indian assured lives mortality (2008-08)

Rate of empiloyée turriover 4.60%{ 4.00%
¢} Amount recognised in statement of profit and loss in respect of these defined benefit plan
Particulars For the year ended For the year ended’
March 31, 2018 March 31, 2017
Curmrent service cost 1,418,127 1,539,224
Net interest cost (237,847) {310,099)
Past service cost 2,681,736 -
Components of defined benefits costs recognised in profit or
loss. 3,862,016 1,229,125
Remeasurements on the het defined bepefit liability
- Refum on plan assets, excluding amount included in interest
expensel{income) o (242.820) (279,126}
= Actuarial (gain)ioss from changs Infinancial assumptions (620,381} 548,596
- Actuatial logsf{gain} from change in experience adjusiments 683,414 {146:369)
%tal amount recognised in 'other comprehensive Income. {179,787) 423,401
Vi T T 3,682,229 1,352,226
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(Amount in Rupees)

. . - N 5. [T - "
The gurrent service cost, past service cost and the net Interest expense for the year are included in the ‘Employee benefit expense' ling itém in the

Staterrent of Profit and Loss.

The remeasurement of the net defined benefit liabilily is included in other comptehensive income

d} The amount included in the balance sheet arising from Company’s obligation in respect of its benefit benefit plan is as follows:

Particulars As at March 31, 2018 | As at March 31, 2017
Present value of funded defined benefit obligation (16,241,787} (11,756,176)
Fair value of plan assels 14,182,386 14,974,673
Net asset arising from defined benafit obligation {(2,059,401) 3,218,497

e) Movement in the present value of the defined benefit obligation are as follows:

Particulars For the year ended Forthe year ended
March 31, 2018 March 31, 2017
QOpening defined benefit obligation 11,756,176 9,677,961
Current service cost 1,418,127 1,539,224
Past service cost 2,681,736 -
Interest cost 868,781 773,269
Liabitity transferred to Company 1,795,901 -
Remeasurements {gains)/losses:
- Actuarial {gain)toss {from change in financial assumptions (620,381) 548,596
- Acluarial loss/(gain} from change in experience adjustments 583,414 {146,369}
Benefits paid {2,341,967) {B36,505)
Closing defined benefit obligation 16,241,787 11,756,176

] Movement in the fair value of the plan asseis are as follows.

Particulars For the year ended . For the year ended
March 31, 2014 March 31, 2017

Opening fair value of plan assets 14,974,673 13,559,051
Interesi income 1,108,628 1,083,368
Remeasurement (gains)flosses: - -

- Return on plan assets, excluding amount included in net interest

expense 242,820 279,126
Conlributions fram the employer 200,232 53,128
Benefits paid (2,341,967} -
Closging fair value of plan assets 14,182,386 14,874,673

Significant acluarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and employse
turnover. The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions accurring at
‘the end of the reporting period, while holding all other assumptions constant.

If the discount rate is 100 basis points higherf{lower), the defined benefit obligation would decrease by Rs. 1,141,404 (increase by Rs: 1,314,177)
(as at March 31, 2017: decrease by Rs. 888,493 (increase by Rs. 1,031,728))

I the expected salary growth increases/{decreases) by 1%, the defined benefit obligation would increase by Rs. 834,115 {decrease by Rs.
885,055) (as at March 31, 2017: increase by Rs, 573,803 (decrease by Rs. 597,260)) ’

If the employee tumcver ingreases/(decreases) by 1%, the defined benefit obligation wauld inérease by Rs. 160,581 (decrease by Rs. 182,733)
{as at March 37, 2017: increase by Rs. 161,374 (decrease by Rs. 186,640))

The sensitivity analysis presented above may not be representative of the aclual change in the defined benefit obligation as itis unlikely that the
change in assumptions wouild acecur in isolation of one another as spme 'of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the definad benefit obligation has been ca!_cu!_atedhsing the
projected unit credit method at the end of the reporling period, which is the same as that applied in calculating the defined benefit asset
recognised in the balance sheet.

There was no change in the methods and actuarial assumptions used in preparing the sensitivity analysis from prior years.
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Mumbai Metro One Private Limited

Notes to accounts forming part of financial statements
{Amount in Rupees)

33 Financial Insfrunients
a) Capital management

The company's capital management objectives is to provide an adequale refurn to sharehciders by pricing services commensurately with
the lavel of risk.

The Company is:not subject to exierrally enforced capital regulation.

b} Categories of financial assetls and financlal llabilities

Particulars As at March 31, | As dtMarch 31,
2018 2017

Financial assets

Measured at amortised cost:

Trade receivables 15,830,216 74,688,736

Cash and cash equivalents 52,722,795 20,771.111

Loans 3,907,075 6,559,640

Qther financial assets 50,649,963 251,174,535

Total 133,109,989 353,194,022

Financial liabilities

Measured at amortised cost:

Borowings 23,929,300,329 | 23,890,568,234

Trade payables 258,555,620 218,454,404

Other financial habilities 4,132.108,665 3,469,480.115

Total 28,319.964,614 | 27.578.502,753

c) Financial risk management framework

The Company's activities expose it to a-variety of financial risks: credit risk, Gquidity risk and market risk.

() CREDIT RISK
Credit visk management

Credit fisk arises when a counterpary defaults on ils contraciual obligations fo pay resulling in financial loss {0 the Company. The
company's business model s such that it works purely on a cash basls for its fare revenue {which is the predominant source of revenuea).
Therefore there is insignificant credil risk. In case of non fare revenue, the Company has a policy of only dealing wilh creditworihy
counlerparties and oblaining sufficient securily deposits, where practicable, as a means of mitigating the risk of financial loss from

defaults.

(I} LIGUIDITY RISK
(a) Liguidity risk management

The Company manages liquidity risk by continuously mosioring forecast and aclual cash flows. Further, in case of operational cash
shorifalls, the company obdains short termi furiding from the koiding company.

{k} Matursities of financial liabilities

The following table details the Company's remaining confractual matsrily for its non-derivalive financial liabilites with agreed repayment
periods. The amount disclosed in the tables have been drawn up based on the undiscounted cash flows of financial liabilities based on
the earliest date an wmch the Company-can be required lo pay. The {able include both inlerest and principal cash flows. The future cash
Tlows are expected 16 vary based on future interest rates and fareign exchange | rates. The amounts jn tis disclosure have been derived
based on the interest rates and foreign exchange rates at the end of the respective reporting periods, Therefore the aclual cashflows are
subject lo change if there are changes in variable interest rafes and foreign exchange rates, )

The conttactual maiturity is based on the earfiest date on which the Company may be required to pay.

The contractual miaturity is based on the earliest date on which the Compariy may be required to pay.

Particulars Less than 1 Year 1-3 Years 3Yearsto$ |5yearsand above
Years

Financial liabilities

31-Mar-18

Bomowings 8,731,234,322 4,802,136,196 4,967,372,088 32,301,654,545

Trade payables 258 555,620 - - -

Qther financial fizbilities 2,945,067,061 22,258,915 5,085,000 59.796.000

Total 11,934,857,003 4,824,395,111 4,973,457,088 32,361,450,545

31-Mar-17 ' '

Borrowings 7,855,386,552 4,836,030,971 5,223,904,979 35,895,792.497

Trade payablés 218,454,404 - - -

Other financial llabilitles 2,763,647,734 - 27,121,000 -

Total 10,837,488,680 4.836,030,971 ‘5,259,405,978 ‘35,895,782 497

{ili) Market rlsk

Market rigkis the’ risk that the fair value or futuré cash flows of a financiat Instrument will fluctuate because of changes in masket prices..
The corpany | is exposed to 2 types of market risks- namely currency fisk-and Interest rate risk. The company monitors the risks arising out”
of these oo a regular basls with the hefp of the group treasuryteam. Further the company may enter into derivativesif the exposure

arlsing out of ése risks exceeds sigrificantly,

~Fhere has been no:significant changes to fhe company's exposure to market risk or the methods Tn whiich they are managed of measured.

oy risk

g— pany undertakes transactions denominated I forelgn currensies: corisequently, exposures fo exchange raté flucluatidns arise.
e {6 currency risk relates primarily (0 the Company's’ ‘operating aclivities:and botrowings when transactions are denominated ina
nt currency from the Company's funclional currency.
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Mumbai Metro One Private Limited 3

Notes {o accounts forming part of financial statements
{Amount in Rupees)

Financial instruments {conid..}

The carrying amounts of the Company’s foreign currency denominated monetary assets and monetary Habilities at the end
of the reporting pericd are as follows.

Particulars Currency As at March 31, 2018 As at March 31, 2017
Amounts in Amount Amounts in Amount
foreign foreign
currency currency
Trade payables usD 19,056,356 | 1,239,503,539 19,409,140 1,258,461,437
EUR 1,001,028 80,705,099, 1,725,229 119,467,981
GBP 1,232 113,695 126,780 10,253,924
Secured bank loang UsD 58,318,750 ¢  3,793,290,607 61,075,000 3.960,017 485

Foreign currency sensitivity

The following table demonstrales the sensitivity to a reasonably possible change in USD and EUR exchange rates, with all other
variables held constant. The impact on the Company's loss before tax and equily is due to changes in the carrying value of monetary
assets and liabilities other than secured bank loans since the exchange differences in respect of these loans are adjusted to the
carrying amount of the intangible asset. However these exchange differences will affect fulure amortisation of the intangible asset. The
Company's exposure to foreign currency changes for all other cutrencies is nol material.

Particulars Currency; Changein | Effectonloss
rate before tax and
pre-tax equity
31-Mar-18
Based on YOY uspo +10% (123,950,354)
change between uso -10% 123,950,354
FY17 & FY18 EUR +10% (8,070,510)
EUR -10% 8,070,510
31-Mar-17
Based on YOY
change between UsDh +10% {125,846,144)
FY16 & FY17 UsSD -10% 125,846,144
EUR +10%- {11,946,798)
EUR -10% 11,946,798

{b} Interest rate risk

Interast rate risk is the risk that the fair value or fulure cash flows of a financial Instrument will fluctuate because of changes in market
interest rates. The Company’s exposure to-ihe risk of changes in market interest rates relates primarily to the Company's borrowings
with floating interest rafes.

Interest rate sensitivity

The sensitivily analysas below have been determined based on exposure to interest rate for variable rate borrowings at the end of
reporting period. The analysis is prepared:assuming the amount of liability outstanding at the end of the reporiing period was
ottstanding for the whole year.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on variable rate borrowings with all
other variables held constant, the Company's profit before tax Is affected through the impact on floating rate borrowings, as follows:

Particulars Interest | Increase! | Effecton loss:
basis decrease in | beforetaxand
basis points-| pre-{ax equity
31:-Mar-18 Base rate
+Spread. +100 {150,785,494)
LIBOR +50 {22.313.474)
Base rdte
+Spread -100 150,785,494
LIBOR 50 22,313,474
31-Mar-17 Base rate
+ Spread +100 {150,824,437)
LIBOR EQ. (23,204.221)
|| :‘Base rate . - SN '
1.+ Spread:. 00 | . 150824437

LIBOR B0 T | 23204221}
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Mumbai MetreeOne Private Limited
Notes to accounts forming part of financial statements
{Amounl in Rupees)

34 Tax disclosures
Deferred tax
{f} Defeired fax asset has not been recognised in relation to accumulated losses and depreciation an consideration of prudence.

(i} Unused tax losses

Particulars As at March 31, | As-at March 31,
2018 2017

Unused tax losses on which no deferred
tax assets have been recognised are
attributable to the following:

Unabsorbed depreciaiion 11,307,208,329 8,037,227,018
Accumulated business losses 4,276,048,609 2,936,9683,802 §
Total 15,583,346,938 | 10,974,190,910

Noté: The accuraulated business losses would slart to get expire fram 2023, The unabsorbed depreciation can be caried
forward indefinitely under the ax laws.

35 Fair value disclosures

The management considers that the carrying amount of financial assets and financial fiabilifles recegnised in the financial
statements approximates their fair values because of short term nature.of certain financial assets and liabilities. In.case of
lang term financial liabilities from third parties the interest rate’s are periodically reset to market interest rates. Furtherin
case of the subordinated debt the carrying value and the fair value thereof at the respective reporting dates are refiected

below:
Particulars As-af March 31, 2018 As at March 31, 2017
Carrying amount Fair vaiye Carrying Fair value
amount
Financial liabilities at amorlised cost
Suboerdinated debt from holding company 883,496,155 905,660,571 789,237,958 680,651,612
Total 883,496,155 905,660,571 789,237,958 680,651,612

Note: The above fair value has been categorised into Level 3 in the fair vaiue hierarchy. The above fair value has been
determined in accordance with generally accepted pricing models based on a-discounted cash flow analysis, with the most
significant input being the discount rate that reflects the credit risk of the Company.

36 The financial statemenis were approved by the Board of Directors on April 20, 2018.
Significant Accounting Policies 3.

See accompanying notes forming part of the financial statements.
In terms of our report attached

For Deloitte Haskins & Sells LLP Fer and on behalf of Board of Directors
Charlgred Accountanis
| Raklesh N, Sifarma ? Abhay Mishra UP;S. Madan
P; ner/’d Director - Director
umbsai, dated: April 20, 2018 DIN.: 2132305 DIN : 3570256
Bharat Bhiushan Modgil SaushKimar Mishra
Whgle-time Director Director
DIN': 5139137 DIN : 3538005
Virendyg:Joshi ‘Shivprakash Singh
Chief Financial Officer Company Secretary

Murmbli, dated: April 20,2018



41017535
Stamp

41017535
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp




