| S & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF LATUR AIRPORT PRIVATE LIMITED

Report on the Financial Statements

1. We have audited the accompanying financial statements of Latur Airport Private Limited
(“the Company”), which comprise the Balance Sheet as at 315t March, 2018, the Statement of
Profit and Loss (including other Comprehensive Income), the Cash Flow Statement for the
year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Financial Statements

2. The Company’s management and Board of Directors are responsible for the matters stated
in Section 134 (5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these financial statements that give a true and fair view of the financial pasition, financial
performance (including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified in the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; -
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these Standalone Ind AS Financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements, The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor

106-109, 1st Floor, Apollc Complex, %WO?‘IG: +91 22 2839 9709/10 | Fax: +91 22 2839 9709/10 Ext -104
A p <

. Si N na Udyog, , - : - .
Eﬁ'éhii??gazg?ﬁ,,urﬁﬁ;i“oﬁogoeg‘f Ir?dia. E-mail: mumbai@mkps.in | web : www.mkps.in

States Covered: Maharashtra / Delhi s vves. bengar + Odisha / Andhra Pradesh / Telangana / Karnataka / Chhattisgarh



41018442
Stamp

41018442
Stamp


considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are

appropriate in the circumstances. An audit also includes evaluating the appropriateness of

the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.
Opinion
6. In our opinion and to the best of our information and according to the explanations given to

us, the aforesaid standalone Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31t March, 2018, and its loss, its cash flows and the changes in equity for the year ended on
that date.

Report on Other Legal and Regulatory Requirements

7.

As required by the Companies (Auditor’s Report) Order 2016 (“the order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, and on
the basis of such checks of the books and records of the company as we considered
appropriate and according to the information and explanations given to us, we give in
Annexure ~ “A” a statement on the matters specified in paragraphs 3 and 4 of the order.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account

in our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act

On the basis of the written representations received from the directors as on 315t March,
2018, taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the Internal Financial Controls over financial reporting of
the company and the operating effectiveness of such controls, we give our separate report
in “Annexure - B”,
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g With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i The Company does not have any pending litigations which would have a material
impact its financial position-

iil. Based upon the assessment made hy the company, there are no material foreseeable
losses on its long term contracts that may require any provisioning

jii, In view of there being no amounts required to be transferred to the Investor
FEducation and Protection Fund for the year under audit the reporting under this
clause is not applicable.

For MKPS & Associates
Chartered Accountants
FRN 302014E

'/EA NarendraXhandal

artner
M No. 065025

Place: Mumbai
Date: {9fou [ %
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Annexure - A to the Independent Auditors Report
Referred to in para 7 of our report of even date, to the members of Latur Airport Private

Limited for the year ended March 31, 2018

i)

iii)

vi)

vii)

(a) The company is maintaining proper records showing full particulars, including
quantitative details and situation of its fixed assets.

(b} The fixed assets of the company have been physically verified by the management during
the year and no material discrepancies have been noticed on such verification. In our
opinion, the frequency of verification is reasonable.

(c) The company doesn't have any land as its fixed assets and hence the reporting
requirements under this sub-clause are not applicable.

In our opinion, and according to the information and explanations given to us, the company has
sub-contracted the entire construction / operation related activities and therefore does not
carry any inventories. Hence, the reporting requirements under clause (ii) of paragraph 3 of
the order are not applicable.

In our opinion and according to the information and explanation given to us, the company has
not granted any loans, secured or unsecured to companies, firms, Limited Liability Partnership
or other parties covered in the register maintained under section 189 of the Companies Act
2013. Accordingly, the reporting requirements under sub-clause (a), (b} and (¢) of Clause (iif)
of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees and securities granted in respect of which provisions of section
185 and 186 of the Act are applicable and hence the reporting requirements under clause (iv)
of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, the company has
not accepted any deposits during the period under audit. Consequently, the directives issued
by Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the rules framed
thereunder are not applicable.

According to the information and explanations provided to us and as represented by the
management, the maintenance of cost records have not been specified for the company by the
Central Govt, under sub-section (1) of section 148 of the Act read with Companies (Cost
Records and Audit) Rules, 2014 (as amended). Hence, the reporting requirements under clause
(vi) of paragraph 3 of the order are not applicable.

(a) According to the information and explanations given to us and based on the records of the
company examined by us, the company is generally regular in depositing the undisputed
statutory dues including provident fund, employees' state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any other
material statutory dues, as applicable, with the appropriate authorities in India.
According to the information and explanations given to us, there are no undisputed
amounts in respect of the aforesaid statutory dues which in arrears as at March 31, 2018
for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no applicable
statutory dues which have not heen deposited on account of any dispute.
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viii) In view of there being no loans from banks / financial institution / government and there being
no debentures issued by the company as at the balance sheet date, the reporting requirements
under Clause (viii} of paragraph 3 of the order are not applicable.

ix)  Inview of no term loans from banks being availed by the company, the reporting requirements
under clause (ix) of paragraph 3 of the order are not applicable.

x)  Based on the audit procedures performed by us for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given to us by the
management, we report that we have neither come across any instance of fraud by the
company ot on the company by its officers or employees, noticed or reported during the year,
nor have we been informed of any such case by the management.

xi)  According to the information and explanations given to us, the company has not paid any
managerial remuneration during the year and hence the reporting requirements under clause
(xi) of paragraph 3 of the order are not applicable.

xii) The company is not a2 Nidhi Company and hence the reporting requirements under clause (xii}
of paragraph 3 of the order are not applicable.

xili) According to the information and explanations given to us, all transactions entered into by the
company with related parties are in compliance with section 177 and 178 of the Act where
applicable and the details thereof have been disclosed in the financial statements as required
by the applicable accounting standards.

xiv) The company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under audit.

xv) According to the information and explanations provided to us, the company has not entered
into any non-cash transactions with directors or persons connected with them.

xvi) In our opinion and according to the information and explanations given to us, the company is
not required to be registered under Section 45 - 1A of the Reserve Bank of India, 1934.

For MKPS & Associates

Chartered Accouniants
FRN 302014E

— @A Narendri Khandal
Partner
M

No. 065025

Place: Mumbai
Date: (Q/DUHQ
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Annexure - B to the Independent Auditors Report

Referred to in para 8 of our report of even date, to the members of Latur Alrport Private
Limited for the year ended March 31, 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Latur Airport Private
Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by . the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Cur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such conirols operated effectively in all
material respects. Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their operating
effectiveness.

OQur audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
aperating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For MKPS & Associates
Chartered Accountants
FRN 302014E

‘CA Narendra Khrandal
artner
M No. 065025

Place: Mumbai
Date: (Gloylty
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LATUR AIRPORT PRIVATE LIMITED

AUDITED Financial Accounts for the FY 2017-18
As of March 31,2018




Latur Airport Private Limited
Balance Sheet as at March 31, 2018

(Amount in'000)

Pagther
embership No : 065025

Place : Mumbai

Date:‘l 9 APR 7018

Director
DIN- 07605467

Place : Mumbai

Date‘? 9 APR ?{!

As at As at
Particulars Note March 31, 2018 March 31, 2017
ASSETS
Non-Current Assets
- Property, Plant and Equipment 1 1,761 2,736
-Other Intangible assets 2 56,695 57,355
- Financial Assets
Deposits 3 177 177
Current Assets
-Financial Assets
[nvestments 4 196 178
Cash and Cash Equivalents 5 242 647
Other Current Tax Assets (Net)
Other Cuirent Assets 6 2,155 2,061
Total Assets 61,261 63,153
EQUITY AND LIABILITIES
Equity
-Equity Share Capital 7 8,280 8,280
-Other Equity 8 29,820 33,574
LIABILITIES
Non-current liabilities
- Financial Liabilities 9
Other financial liabilities 4,121 20,504
Current liabilitias
-Financial Liabilities
Trade Payables 10 921 791
~Other Current Liabilities 11 18,119 4
Total Equity and Liabilities 61,261 63,153
Notes on Accounts 1-27
Significant Accounting Policies 17
The Notes referred to above form an integral part of the Financial Statements.
As per our Report of even date
For MKPS & Associates For and on behalf of the Board
Charterad Accountants
Regn. No. 302014k
Z&EKN fendra kKhandal = /" Arunabha Saha Ajay Kapur

Diractor
DIN- 07824414

11

i
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Latur Airport Private Limited
Statement of Profit & Loss Year Ended March 31, 2018

(Amount in'000)

Year Ended Year Ended
March 31, 2018 March 31, 2017
Particulars NOTE
INCOME
! Revenue from QOperations 12 493 771
I Other Income 13 218 384
1]l Total Income (1+11) 710 1,154
v Expenses:
Employee Benefits Expense 14 463 432
Depreciation and Amortization Expense 15 1,630 1,630
Other Expenses 16 2,371 1,711
Total Expenses{lv) 4,464 3,773
v Profit {Loss) Before Tax ([lI-IV) {3,754} (2,619)
vl Profit/ {Loss) before extraordinary items and tax (V - Vi) {3,754) (2,619)
Vit Proflt (Loss) before tax (VII- VIlI) (3,754) (2,619)
vill Tax expense: - -
1X Profit (Loss} After Tax {(V-V1) {3,754) (2,619)
X Profit [Loss) for the period (X1 + XIV) {3,754) {2,619)
Xl Earnings per equity share:
{1) Basic (4.53) (3.16)
(2) Diluted (4.53) {3.16)
Notes on Accounts 1-27
Significant Accounting Policies 17

The Notes referred to above form an integral part of the Financial Statements.

As per our Report of even date
For MKPS & Associates
Chartered Accountants

Regn. No. 302014E

C. ’
TaNarendra Khandaf—""

arther
Membership No : 065025

Place : Mumbai

= 19 APR 2018 ..

Arunabha Saha
Director
DIN- 07605467

Place : Mumbai

Aja‘g/ Kapur
Director
DIN- 07824414

Date : 1 9 APH 2{]18
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Latur Airport Private Limited
Statement of Changes in Equity

. Equity Share Capital

Balance at the beginning of the year
Balance at the end of the year

. Other Equity

Balance at April 01, 2016
Add : Total Comprehensive Income (L.oss) for the year
Balance at March 31, 2017

Balance at April 01, 2017
Add : Total Comprehensive Income {Loss) for the year
Balance at March 31, 2018

(Amount in'000}

Note As at As at
No. March 31, 2018 March 31, 2017
8,280 8,280
7 8,280 8,280

Securities Premium Surplus In the

Account Statement of Profit
& Loss
73,623 (37.431)
- {2,619)
73,623 (40,050)
- (3,753.60)
® 73,623 (43,803)

The above Statement of change in equity should be read in conjuction with the accompanying notes 1 to 27.

As per our attached report of even date

As per our Report of even date
For MKPS & Associates
Chartered Accountants

Regn. No. 302014k

2

: k-d arendra Kharrd’a'r/

rtner
Membership No : 065025

Place : Mumbai

pate: ] § APR 7018

o oy e e

Arunabha Saha Ajay Kapur
Director Director
DIN- 07605467 DiN- 07824414

Place : Mumbai

Date ; ] 9 APR 2[”8
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Latur Airport Private Limited
Cash Flow Statement for the year ended March 31, 2017

{Amount in'000)

Year ended Year endeag
Particulars NOTE 31stMarch 2018 31st March 2017
A. [Cash Flow from/ {used In) Operating Actlvities
Net Profit/ {Loss) after Tax (3,754) [2,619)
Depreciation and Amortisation Expenses 1,630 1,630
Interest Income - {21.09)
Operating Profit before Working capital changes {2,123) {1,010)
Adfustments for;
Trade and Other recelvables {125) 68
Trade and other liabilities 18,244 (266)
Income Taxes Paid - [64)
Cash Flow from/ {used in) Operating Activities [A] 15,996 (1,271}
B. [Cash flow from/ {used in} Investing Activities
Purchase of Mutual Funds [18) -
Redemption of Mutual Funds - (20}
Interest Income - 21
| Proceeds from Long Term Borrowings - 1,375
Cash flow from / {used in} Investing Activitles [B] {18} 1,376
C. |Cash flow from/ {used in) Financing Activities

Proceeds from Long / Short term Unsecured Loans (16,383) -
Praceeds from Loan from Holding Company - -
Net cash generated from/ (used in) Financing Activities 18] (16,383) -
Nat {Decrease)/ Increase in Cash and Cash aquivalants [A+B+C] (405) 104
Cash and Cash equivalents as at the commencement of the period 647 542
Cash and Cash equivalents as at the end of the period 242 647
Net (Decrease)/ Increase In Cash and Cash equivalents {405} 104

The above cash flow statement has been prepared under the "Indirect Method" as set out In the Indian Accounting Standard-{AS 7) on Cash

Flow Statements issued by The Institute of Chartered Accountants of Inclia.

Pravious period flgures have been regrouped/ reclassified/ rearranged wherever necessary to make them comparabie to those for the current year,

As per our report of even date

For M K P 5 & Associates
Firm Registration No.: 302014&
Chartered Accountants

Narendra Khandat#="
Partner
Membership No. : 065025

[

Place: Mumbai

== 19 APR 72018

For and on hehalf of the Board

J;‘Enabha Saha
Director
DIN- 07605467

Place: Mumbai

=19 APK

018
AR

Ajé;' Kapur
Director
DIN- 07824414
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Latur Airport Private Limited
Notel,

Notes on accounts to Balance Sheet and Statement of Profit and Loss as on March 31, 2018

Property, Plant and Equipment

{Amount in'000)}

Leasehold

Office

Plant &

Furniture

Particulars Improvement Equipment  Machinery and Fixtures Vehicles Total
Gross carrying value
As at April 01, 2017 6,275 221 858 326 265 7,945
As at March 31, 2018 6,275 221 858 326 265 7,945
Accumulated Depreciation
As at April 01, 2017 4,483 185 257 163 120 5,209
Depreciation for the year 897 - 42 23 13 975
As at March 31, 2018 5,379 185 300 186 133 6,184
Closing net carrying value as at March 31, 2018 805 36 558 140 132 1,761
Gross carrying value as at March 31, 2018 6,275 221 - 858 326 265 7,945
Accumulated Depreciation 5,379 185 300 186 133 6,184
Closing net carrying value as at March 31, 2018 895 36 558 140 132 1,761
particulars Leasehold Olffice Plan.t & Furrfiture vehicles Total
Improvement Equipment  Machinery and Fixtures
Gross carrying value
As at April 01, 2016 6,275 221 858 326 265 7,945
As at March 31, 2017 6,275 221 858 326 265 7,945
Accumulated Depreciation
As at April 01, 2016 3,586 185 220 136 107 4,234
Depreciation for the year 897 - 37 28 13 975
Disposals - - - - - -
As at March 31, 2017 4,483 185 257 163 120 5,209
Closing net carrying value as at March 31, 2017 1,792 36 600 163 145 2,736
Gross carrying value as at March 31, 2017 6,275 221 858 326 265 7,945
Accumulated Depreciation 4,483 185 257 163 120 5,209
Closing net carrying value as at March 31, 2017 36 600 163 145 2,736

1799
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Latur Airport Private Limited
Note 2

Notes on accounts to Balance Sheet and Statement of Profit and Loss as on March 31, 2018

Other Intangible assets

(Amount in'000)

Particulars Upfront Premium Total

Gross carrying value

As at April 01, 2017 62,274 62,274
As at March 31, 2018 62,274 62,274
Accumulated amortisation

As at April 01, 2017 4,920 4,920
Amortisation for the year 655 655
As at March 31, 2018 5,575 5,575
Closing net carrying value as at March 31, 2018 56,699 56,699
Gross carrying value as at March 31, 2018 62,274 62,274
Accumulated amortisation 5,575 5,575
Closing net carrying value as at March 31, 2018 56,699 56,699

Particulars Upfront Premium Total

Gross carrying value

As at April 01, 2016 62,274 62,274
As at March 31, 2017 62,274 62,274
Accumulated amortisation

As at April 01, 2016 4,264 4,264
Amortisation for the year 656 656
As at March 31, 2017 4,920 4,920
Closing net carrying value as at March 31, 2017 57,355 57,355
Gross carrying value as at June 30, 2016 62,274 62,274
Accumulated amortisation 4,920 4,520
Closing net carrying value as at March 31, 2017= 57,355 57,355

feine

i
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Latur Alrport Private Limited

Particufars

Financial Assets
NOTE 3 Loans and Advances
Deposits

NOTE 4 Trade Investments

Reliance Liguid Fund - Growth Option {Quoted)

Aggregate Value of quoted investment (Market Value) Rs.189,348
{Previous Year Market Value - Rs.157,479)

NOTE Cash and Cash Equivalents
Cash on hand
Balance with Bank

NOTE 6 Other Current Assets

Advance Income Tax

Balances with Government Authorities
Prepaid Expenses

Advances to Vendor

& Ak 15) LTl o i

Total

Total

Total

Total

Notes on accounts to the Balance Sheet and Statement of Profit and Loss as on March 31, 2018

{(Amount in'000)

As at As at
March 31,2018 March 31, 2017
177 177
177 177
196 178
196 178
0 0
242 647
242 647

19

1,974 1,898
162 163
2,155 2,061
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Latur Airport Private Limited
Statement of Changes in Equlty as on March 31, 2018

{Amount in'000)

As at As at
March 31, 2018 March 31, 2017
NOTE 7 Equity Share Capital
Share Capital
Authorlsed
Equity Shares Rs. 10 par value 20,000 10,000
20,000 10,000

Issued, Subscribed and Paid up:
Equity Shares Rs, 10 each fully paidup 8,280 8,280
{All Shares are held by Reliance Infrastructure Limited and Reliance
Airport Developers Private Limited )

8,280 8,280
Preference Share Capital
lssued during the year on conversion of Sub debt (Refer Note 10} 4,121 -
Less: Shown in Note 10 { Financial Liabilities) 4,121
——

During the year, the company has allotted preference shares of Rs. 10 each fully paid up to 412,100 shares for the purpose of converting
the existing debts taken from them earlier.Thus, the allotment is made for conversion of existing debt and no fresh funds have bean

s

a) Shares held by Holding Company

No. of Shares No. of Shares
Ordinary Shares
- Ultimate Holding Company (M/s Reliance Infrastructure Limited) 215 215
- lts Holding Company (M/s Reliance Airport Developers Private Limited) 613 613
828 828
b} Details of shares held by shareholders holding more than 5% of As at Mar 31, As at March
shares in the Company 2018 31, 2017
Ordinary Shares % of Holding No. of Shares % of Holding  No. of Shares
- Ultimate Holding Company (M/s Reliance Infrastructure Limited) 26% 215 26% 215
- Its Holding Company (M/s Reliance Airport Developers Private Limited) 74% 613 7% 613
100% 828 100% 828

c} Terms/ rights attached to equity shares

Ordinary Shares

The Company has Ordinary Shares (shares) having a par value of Rs. 10 each per share and each holder of Ordinary Shares is entitled to
one vote per share. In the event of liquidation of the Company, the holder of shares will be entitled to receive remaining assets of the
Company. The distribution will be in proportion to the number of shares held by the shareholder.

Terms of Issue of Preference Shares -All subordinated debt and inter corporate debt owed by the Company will be applied towards the
application money for the NCNCRPS,

The issue will open and clase on September 20, 2017

Rate of Dividend: 6% p.a. Non-Cumulative

Listing : The NCNCRPS shall not be listed

As at Mar 31, As at March
2018 31, 2017
Preference Shares [ Holding Pattern) % of Holding No. of Shares % of Holding  No. of Shares
- Ultimate Holding Company {M/s Reliance Infrastructure Limited) 43% 176 - -
- Its Holding Company {M/s Reliance Airport Developers Private Limited) 57% 237 - -
100% 412 - -
As at As at
NOTE 8 Other Equity Mar 31, 2018 March 31, 2017
Share Premium Account
Opening Balance \ 73,623 73,623
Closing Balance 73,623 73,623
Surplus in retained earnings
Cpening Balance (40,050} {37,431)
Add: {Loss) for the period (3,754) (43,803) (2,619) {40,050)
Clostng Balance ’ 29,820 33,574

T P GLAnt il
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Latur Airport Private Limited
Notes on accounts to the Balance Sheet and Statement of Profit and Loss as on March 31, 2018

{Amount in'000)
As at As at

Particulars
March 31, 2018 March 31, 2017
Non-current liabilities
NOTE 9 Financial Liabilities

Loans and Advances

20,504

6% Non Cumulative Non Convertible Preference Share Capital @Rs10 par value (Pref

Shares Nos- 412,100 shares @ Rs.10 per share) 4,121 -
* The NCNCRPS shall be redeemed at issue price.

= The NCNCRPS shall be redeemed at the end of 20 (Twenty) years from the date of

allotment.
* Early redemption at the option of the allottee of the NCNCRPS will be at issue price:

{a) out of the proceeds of a fresh issue of shares made for the purposes of
redemption of the NCNCRPS, at any time after 5 years from the date of allotment of
MNCNCRPS; and

{b) out of profits, at any time after 10 years from the date of allotment of NCNCRPS.

Total 4,121 20,504

NOTE 10 Trade Payables-Current

Trade Payables 921 701
Total 921 791

Current Tax Liabilities
NOTE 11 Other Financial liabilities-Current

Statutory dues Payable 9 4
Inter Company Deposits received 18,110 -
Total 18,119 4
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Latur Airport Private Limited

Partciulars

NOTE 12 Revenue from Operations
Aeronautical income
Non-Aeronautical Income

NOTE 13 Other Income

Interest Income

Fair Value Gains on Fin Instruments -FVTPL/AMORT
Reversal of Excess Provisions

Miscellaneous Income

NOTE 14 Employee Benefits Expense
Salaries, Wages and Bonus
Staff welfare expenses

NOTE 15 Depreciation & Amortization
Depreciation & Amortization

NOTE 16 Other Expenses

Rent

fnsurance

Rates and Taxes

Professional Fees

Audit Fees

- Statutory Audit

- Qut of Pocket Expenses
Travelling & Conveyance Expenses
Communication

Repairing & Maintances Building
Repairing & Maintances Others
Interest on ICD

Electricity Charges

Water Expenses

Printing & Staticnery

Security Expenses

Miscellaneous

ROC/Filing Fees for increase in Authorised Capital

/A

Total

Total

Total

Total

Total

Notes on accounts to the Balance Sheet and Statement of Profit and Loss as on March 31, 2018

(Amount in'000)

As at As at

Mar 31, 2018 March 31, 2017
424 651
69 120
493 771
10 21

18 -
- 271
190 92
218 384
388 357
75 75
463 432
1,630 1,630
1,630 1,630
0 0
250 255
62 12
315 277
15 19
3 0

3 -
14 16
145 129

18 -
71 93
198 111
2 1
1,156 791
11 8

107 -
2,371 1,711
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Latur Airport Private Umited
Notes annexed to and forming part of the financlal Statameants
Note 17 significant Accounting Polices.
1 Introduction:

Latur Airport Private Limited Is a Special Purpose Vehicle Incorporated by Reliance Airport Developers Private Limited and Reliance
Infrastrircture Limited. The Company was Incorporated on September 29, 2009 In the state of Maharashtrs, India,

The Company has entered Into Lease Ag with Maharashira Industrial Devely Ci {"the MiDC"} on November 3, 2003
1o Design, Develop, Upgrade, Finance, Operate, Malatain and Manzge the Afrport at Latur, Pursuant 13 the terms and conditions of the
Agreement, the company has been assigned and conveyed the exclusive lease rights of the [mmovable and movable property for a period of
95 years.

2 Basis of Preparation

n c with inglan A
The Financial statements of the Company kave been prepared In i with Indlan ["Ind AS™) notified under
Section 133 of the Companles Act, 2013 {"the Act] to be read with Rule 7 of the € les (ndlan Rules, 2015 ang

other refevant provisions of the Act, The Company adapted tad AS w.a.f. Apill01, 2016, with @ transition date of April 02, 2015). These
financfal statements are the first financial statements under Ind As,

Flnanclal statements have baen prepared in with the regt ofthe and disclosur dated by Schedule [Il
of the Act, applicable Ind AS, other appl [ and

{il] Basls of Maasurement
The Flnancizl Statement have been prepared on the historical cost basls except for certain financial instrument that are measured at
amorifsed cost at the end of each reporting perfod,

3 Current versus nen-current classification
The Company presents assets and llabilitles In the balsnce sheet based pn currentf nen-current cfassifeatfon,

An asset Is treated as current when it Is:

@ Expected to be reailsed or Intended to be seld or consumed In normal operating tycle

AExpected to be realised veithin twelve months after the reporting perled, or

I Cash or cash eguivalent uniess restricted from being exchanged or used to seitle a Hability for at least twelve menths after the reporting
period

All other assets are classifled as non-current,

A |fabflity Is current when;

@It Is expected to be settled In normal operating cycle

Bt is due to be settled within twelve manths after the reporting perlad, or

@ There Is no unconditional right to defer the settlement of the ability for at least twelve months after the reporting period

All other Nlatilltles are classified as non-current.

Deferred tax assets and liabilitles are classiied a5 non-tUrrent assets and (labilities.
The operating cycle s the time between the acqulsition of assets for processing and thefr reallzation In ¢ash and cash equivalents,
The company has Ideatified twelve months as its operating cycle,

4 Incama Tax
The Income tax expense of credit for the perlod is the tax payable 6n the current period's taxable Income based on the applicable Inceme
tax rate for each jurisdlction adjusted by changes in deferred 1ax assets and llabllitles attributable to temporary differances and to wnused
tax losses.

Tha current Income tax charge Is calculated on the basis of the tax laws enactad or substantively anacied at the end of the reporting period
In the cauntry where the company and Its subsidlaries generate tacable income. Management periodically evaluates posittons taken In tax
returns with respect to in which tax l Is subject to interpretatlon. It establlshes provisions where appropriate
on the basks of amoUnts expected to be paid to the tax authoritfes.

Deferred tax Is on temporary between the carrying amounts of assets and flabllitles In the financial statements and
the corresponding tax bases used in the computation of taxable profit. Deferred tax llabllldes are generally recognised for all taxable
temporary differences. Deferred tax assets are pengrally recognised for all deductible temporary differences to the extent that fs probable
that taxable profits will be available against which those deductible temperary differences can be utilized. Such deferred tax assets and
labilitles are not if the y di arises from the initlal recognition {ather than In a business comblnation) of assets

and liakllities fn a transitlon that affects neither the taxable profit nor the accounting profit,

The carrying amount of deferred tax assets is reviewed at the end of each repetting parlod and redured to extent that it Is no fonger
probahle that sufficlent taxable profits will be available to allow all or part of the assets to be recovered,

[ncome tax expense for the year comprises of current tak and deferred tax, nceme tax is recognised In the Statemant of Profit and Loss
except to the extent thatit relates to items recopnised in ‘Other comprehensive Income' or directly In equlty, in which case the takis
recognised In ‘Other comprehensive income’ or directly In equity, respectively

5 Financlal Instruments
a) Financinl Assets
1} Inifal recognition and measurement
All financlal assets are recognised Inftlally at Fair value plus, in the case of Anandal assets not recorded at falr value through profit and loss,

b costs that are to the of firancial assets,
Financlal assets are tlassiind, at inltfal recognitien, as financlal assets measured at Fair value or as financial assats measured at amortised
costs.

11} Subsequent Measurement

For purpuse of subsequent measurement financlal assets are classified In two broad tategories:
i) Financlal assets at falr vaiue

1} Financial assets at amortised cost

The classification depends on the entity’s buslness model for managing the financiai assets and the contractual terms of the cash fows,

Where assets are measured at $alr value, galns. or loss are sither recognfsed entirely in the statsment of profit ot lossti.e fair value 1hrough
profit or loss] or recognised in other comprehensive income (Le, &ir vakue through other comprehensive Income).

All ether financial assets Is measured at Falr value through profit and loss,

lit} Impalrment of Financlal Assets.
The tompany assesses on a farward tooking basis the expected credit losses assoclated with lts assats <arrled at amortised cost and FvOC!
debt instrumants. The impalrment methodology apﬁligg eEends on whether there has been a slgnificant increase in credit risk.

1Y) Derecognition of Flnanclal Assets

Afinanclal asset Is derecognlsed o
= The company has transferrad th
= retalns the contractual rights tol
ane or mere recipients,

whgin
e 38
Igm?zp recelve cash flows fr::rﬁ theéfhakiciat asset or
CE"SE the cash fiows of the finab‘clal asse}, but assumes a contractual obligation to pay the cash flows to
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b} Financfal Uahilitles
1) Inltlal recognition and measurement
All financial liabiiilles are recognised at falr value, The Company financlal llablities Includes Trade and other Payables.

I} Subsequent Measyrement
In subsequent measurement, financial labilities are measured at amortisad cost.

1if) Derecognition of Financeial Liabllltles

AFinancial Liabilitles Is derecognlsed when the obligation under the lrability is dischanged or rancelled or explres, When an exlsting financial
liability Is raplaced by another from same lender on substantlafly different terms, ar tarms of an axlsting {lablfity are substantialfy modified,
suth an exchange or medification Is treated as the of the origiaiflabiiity and the of a new llabillty, The difference in
the respective carrylng amounts Is recognised In the statement of proflt or foss.

€ Provisions

Provisions are recognised when the Company has a present legat ar constructive ablfgation, 25 a result of past events, for whlch it is
probable that an outflow of aconomie benefits will be required to settle the obllgation 2nd a reliable estimate <an &e made for the amount
of the obllgation, Provisions are not recognised for future operating losses,

Provislens are measured at the prasent value of management's best estimate of the expendlture required to settle the prasent obilgation at
he end of the reporting peried. The discount rate used to determine the present value Is a pre-tax rata that reflects current market
assessments of the time valve of money and the risks specific to the liabllity. The Increase In the provision due to the passage of time Is.
recopnised as interest expense,

70 and ¢ Assets
Contingent {labilities are possible obtlgation that arise fram past events and whose existence will only be confirmed by that cocurrence or
non occurrence of ane or more future events not wholly within the control of the cornpany. Whera [ [5 not probable that an outflow of
aconomic beneflts will be required, or the amount cannct be refiably, the Is disclosed as liability, unless the
bi y of qutflow of benefits Is remate. Contingent Ifsbilities are disclosed oh the basis of Judgement of the
managament/independent experts, These are reviewed at each balance sheet date and are adfusted to reflect the current management
estimate. C assets are nefther d nor disclosed in the Anancial statemerts.

8 Cash and cash aquivalents:
<ash and cash equlvalents includes cash on hand, deposits held at call with financtal institutions, other short-term, highly liquid Investments
with original maturitles of three months or lass that are readily convertibla to known amounts of cash and which are subject 1o an
Inslgniftcant risk of changes In vaiue, and bank averdrafts, Bank overdrafts are shown within borrowings In current labilities in the balance
sheet.

9 Earnings Par Share
The Company reports basic and diluted Earnings par Share {EPS) in accordance with Ind AS 33 oy Earnings per Shara,
Baslc EPS Is computed by dividing the net profit or loss for the year atiributable 1o equity sharehelders by the weighted average number of
-equlty shares outstanding during the year.
Dlluted EPS is computed by dividIng the net prafit o loss for the year attributable 1o equity shareholders by the welghted average number
of equity shares outstanding during the year as adjusted for the effects of all dilutive potential equity shares, except where the results are
antl-dllutive,

1c Fiest-tlme adoption i optlonal
Transiton o ind AS

These ars the Company”s first financial statements prepared In accordance with Ind AS,

The accounting policles set aut in note 2 have heen applled in preparing the financlal statements for the year ended March 31, 2017, the
comparative informatlon presented In these fAinancial statements for the year ended March 31, 2016 and in the preparation of an opening
Ind AS balance sheet at April 1, 2615 [the date of transition In preparing its epening Ind AS balance sheet, the Company has ad|usted the
ameunts reported previously in flnancial statements prepared in accordance with the notifled under C:

)} Rules, 2006 {as ded) and other relevent provisions of the Act {srevious GAAP o Indlan GAAP or IGAAP). The
transition from previgus GAAP to Ind AS has not at all affected the company’s financial position, finranctal performance and cash flows,

11 Revenue Recogaltion Pallcy:

In respect of our Business, revenue Is mmwﬁqﬂ%mam 51‘1&1&% are randerad and is net of taxes,
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Latur Airport Private Limited
Notes annexed to and forming part of the Financlal Statements

Note 18 Earnings per Share

The company has adopted indian Accounting Standard (Ind AS) -33 "Earning per Share" issued by The Institute of Chartered Accountant of India for
calculation of EPS and the disclosure in this regard are given below:-
{Amount in'Qo0}

As at As at
Particulars 31st March 2018 | _31st March 2017
Basic / Diluted Earning Per Share:
Profit after taxalion as per Profit and Loss Account (3,754) {2,619)
Woeighted average number of Equity Shares Outstandling 828 828
Basic / Diluted Earnlng Per Share (A) / (B) {4.53) (3.15)
Nominal value of equity share 10.00 10.00

Note 19 Related Party Disclosures

As per Indian Accounting Standard (Ind AS) - 24 "Related party disclosure” as prescribed by Companies (Accounting Standards) Rules, 2006, the Company’s
related parties and transactions are disclosed below:

a, Details of Related parties, where control exists:

Helding Company Reliance Airport Developers Private Limited
Ultimate Holding Company. Reliance Infrastructure Limited

b. Following are the transactions with related parties during the year and outstanding balances as at the end of the year;
[Amount in'000)

Balance as on Transactions during | Balance as on
Nature of Transactions Name of the related party 01 April 2017 the Year * 31st March 2018
Sub QOrdinate Debt received Reliance Airport Developers Private Limited 2365780 (23,65,780)
Reliance Infrastructure Limited 10 31 220/ 110,31,220)
Preference Share Capital Reliance Airport Developers Private Limited - 23,65,780 23 65 780
Reliance Infrastructure Limited - 17,55,220 17 55220
Inter Corporate Depaosits Received Reliance Airport Developers Private Limited 17106731 - 17106731
Reliance Infrastructure Limited 10,023,000 - 1003 000
Reliance Infrastructure Limited 7 24 b0Q [7,24,000} -

T, .
* Balance In Sub Ordinate Debt and Inter Corporate De‘pag_iﬁwg RvEFied-te Preference Share Capital

]

Y
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Latur Airport Private Limited
Notes annexed to and forming part of the Financial Statements

Note 20 — Financial risk management

The Company activities exposes it to market risk, liauidity risk and credit risk.
This note explains the source of risk which the entity is exposed to and how the entity is manage the risk.

Risk Exnosure arising Measurement Management
Credit risk Cash and cash Aging analysis Diversification of bank
equivalents, trade  Creditratings  deposits, credit limits and
receivahles, letters of credit

financial assets
measured at

Market risk — foreign exchange Recognized Cash flow Actively Managed
financial assets and forecasting
liabilities not Sensitivity
denominated in analysis

Market risk — interest rate Long-term Sensitivity Actively Managed
borrowings at analysis
varfable
Ratas

Ligquidity risk Borrowings and Rolling cash  Availahility of committed
ather liabilities flow forecasts credit lines and

borrowing facilities

The Company's risk management is carried out by a project finance team and central treasury team (group treasury)
under policies approved by board of directors. Group treasury identifies, evaluates and hedges financial risk in close co-
operation with the group's operating units. The Management of the Company provides written principles for overall risk
management, as well as policies covering specific areas, such as interest rate risk and credit risk, use of derivative
financial instrument and non-derivative financial instrument, and investments of excess liquidity.

Commoeodity risk:

The Project SPV requires for implementation {construction, operation and maintenance) of the projects, such as cement,
bitumen, steel and other construction materials. For which, the Project SPV entered into fixed price contract with the EPC
contractor and O&M Contractor so as to manage our exposure to price increases in raw materials, Hence, the sensitivity
analysis is not required.

Market risk — interest rate risk

The Bank loans follows floating rates with resets defined under agreements. While interest rate fluctuations carry a risk
on financials, the project SPV earn toll income which is linked to WP! thus providing a natural hedge to the interest rate

a} Interest rate risk exposure

Particulars As at As at
March 31, 2018 March 31, 2017

Variable Rate Borrowings - -
Fixed Rate Borrowings - -

Total - _

b} Sensitivity analysis

Profit or loss is sensitive to higher/‘lg,yef..intg_rest income from borrowings as a result of changes in interest rates.

Impact on profit/loss after%f?-}‘ i As at As at
n , March 31, 2018 March 31, 2017
B -
interest rates (increase} by 1\i)\a‘_'§Ls"pgij,‘.‘§!’ - .
Interest rates decrease by 1 basis: pﬁ(j.i_]jtfsr} - -
s (Bl |
. o '\ﬁ’\o -
AN/ Do

N s
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Latur Airport Private Limited
Notes annexed to and forming part of the Financial $Statements

Note 21 - Capital risk management

The Company objectives when managing capital are to

. safeguard their ability to continue as a going concern, so that they can continue to provide returns

] Maintain an optimal capital structure to reduce the cost of capital.

For the purpose of the Company capital management, capital includes issued equity capital, share premium,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions

In order to achieve this overall objective, the Company capital management, amongst other things, aims to

Consistent with others in the industry, the group monitors capital on the basis of the following gearing ratio:

Net debt including total borrowings (net of cash and cash equivalents)

divided by

Total ‘equity’ (as shown in the balance sheet).

The Company strategy is to maintain a debt to equity ratio within 1 to 0.The gearing ratios at March 31, 2018

and March 31, 2017 were as follows:

Particulars

As at As at
March 31, 2018 March 31, 2017
Net debt {a) - -
Equity (b) 8,280 8,280
Net debt to equity ratio (a) / (b) - -

. As at As at
Particulars March 31, 2018 March 31, 2017
Net debt (a) - -
Equity (b} 8,280 8,280
Net debt plus Equity (c = a+b) 8,280 8,280

Gearing ratio (a) / ¢

Au L
L
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Latur Airport Private Limited
Notes annexed to and forming part of the Financial Statements

Note 22

MNote 23

Note 24

Note 25

Note 26

Micro and small enterprises as defined under the MSMED Act, 2006
There are no amount due to Micro & Small Enterprise as defined under the Micro Small and Medium Enterprise Development Act, 2006, This
information is based upon the extent to which the detalls are taken from the suppliers by the company and has been relied upon by the auditors.

Segment Reporting
The Company operates in a single segment namely “Operation, Maintenance and Management of Afrports” and there are no other reportable
segments under Indian Accounting Standard (Ind AS) - 108 "Operating Segment' issued by ICA.

In the opinion of the management, the Current Assets, Loans and Advances and Current Liabilities are approximately of the value stated, if
realised / paid in the ordinary course of business. The provision for all known liabilities is adequate and is not in excess of amounts considered
reasonably necessary,

In view of carried forward losses, the company has not recognised Deferred tax considering prudence

Previous year figures have been regrouped and re-arranged wheraver necessary to correspond to current year’s
As per our report of even date

ForMKP 5 & Associates For and on behalf of the Board

Firm Registration No.: 3020148 .
Chartered Accountants H

————

“c¥Narendra Khandal Arunabha Saha Ajay Kapur
artner Director Director
Membership No. : 065025 DIN- 07605467 DIN- 07824414
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