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Independent Auditors’ Report

To the Members of JR Toll Road Private Eimited
Report on the Financial Statements

Opinion

We have audited the Financial Statements of JR Toll Road Private Limited (“the Company™), which
comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of changes in equity and Statement of cash Hows lor the wear then
ended, and notes 1o the financial staements, including a summary of sigaificant accounting policies anid
other explanatory information. (hereinalter referred 1o as “the Financial Statements™),

In our opinion and to the best of our information and according to the explanations given (o us, the
aloresaid Financial Statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generatly accepted in India, of the
state of affamrs of the Company as at March 31, 2019, its loss, changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SA$) specilied under section
143010} of the Companies Act, 2013 ("the Act™). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section ol our
report, We are independent of the Company in accordance with the Code of Fthics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilied our other ethical responsibilities in accordance with these requirements and the Code of
thics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion,

Other information

The Company’s Board of Directors is responsible for the other information, The other information
comprises the information included in the Board's Report including Annexures to Board's Report and
Shareholder’s Information, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon, In connection with our audit of the Financial Statements, our
responsibility is to read the other information and, in doing so, constder whether the other information is
materially inconsistent with the Financial Statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information; we are required to report that fact. We
have nothing to report in this regard.
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URL : www.cas.ind.in
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Management's Responsibitity for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section [34(5) of the Act
with respeet to the preparation of these Financial Statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting
standards specified under section 133 of the Act. This responsibility also ineludes mainte nance of
adequale accounting records in aecordance with the provisions ol the Act Tor saleguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selec tion and
application of appropriate accounting policies: making judgments and estimates that are reasorable amd
pradent; and desian, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant o
the preparation and presentation of the financial statement that give a true and fir view and are free
from material misstatement, whether due to fraud or error.

I preparing the Financial Statements, management is responsible for assessing the Company s ability
to continue as a going concern, disctosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management cither intends 1o liquidate the Company or (o
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for oversceing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due 10 fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a matertal misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

AT R S &

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the financial statements, whether due 1o
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

i

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such contros.

R
[ J

. * Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting
- estimates and related disclosures made by management.

.

-
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¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related 10 cvents or
conditions that may cast significant doubt on the Company’s ability to continue as a going concem.
H we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report Lo the refated diselosures in the linancial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up 1o the date of our
auditor’s report. However, future events or conditions may eause the Company to cense to continue
05 8 poing coneerm,

o lLivaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fir presestation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audi,

We also provide those charged with governance with a statement that we have complied with refevant
ethical requirements regarding independence, and to communicate with them ali relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the Amnexure A, a statement on the matiers specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that;

a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢)  The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;
2} Uity M I 8

d) In our opinion, the aforesaid Financial Statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014;

On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164(2) of the Act;

o
—
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£y With respect to the adequacy of the infernal financial controls over financial reporting of the
Company with reference 1o financialb statements and the operating effectiveness of such
controls, refee 1o our separate Report in “Annexure B™;
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With respect 1o the other matters 1o be included in the Auditor’s Report in accordance with the
requirements of seetion 197¢16) of the Act, as amendaed,

o]
S

In our opinion and 1o the best of our information and according to the explanations given (o us,
the Company has not paid any remuneration 1o any of its directors during the year, Henee, the
requirement of the Company for compliance under this section is not applicable.

- h)y With respeet to the ather matters to be included in the Auditor's Report in accordance with Rule
E I ol the Companies (Audit and Auditors) Rutes, 2014, in our opinion and 1o the best of oar
' information and according (o the explanations given to us:

i, The Company has disclosed the impact of pending litigations as at March 31, 2019 on s
financial position in its Ind AS financial statements. - Refer Note 33 on Contingent
Liabilities to the Ind AS financiat statements.

it The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable Josses.

ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2019,

For Chaturvedi & Shah LLP
Chartered Accountants
Firm Reatstration No. 101720W/ W 100355

Lalit R. Mhalsckar
Partner |
Membership No. 103418

Place : Mumbai
Date : May 17, 2049
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Annexure A to Auditors’ Report
Referred to in our Auditors’ Report of even date (o the members of IR Toll Road Private Limiled
on the Financial Stafements for the vear ended Maych 31, 2019

(1) (a2} The Company is maintaining proper showing full particulars, inclading quantitative destails and
situation of 13 fixed assets comprising of Intangible Assets,

(b} As informed to us, the fixed assets included within the intangible assets have been physically
verified by the Management during the year and no material discrepancies hetween the hook
records and the physical inventory have been noticed.

(e} The title deed of immovable property included within the intangible assets, as disclosed in note
no.4 to the Ind AS financial statements is held in the name of the Company.

(i) As explained to us, there s no physical inventory in existence and hence, paragraph 3(ii) of the
Order 55 not applicable to the Company.

(i) The Company has not granted any foan, secured or unsecuared, to any company, firmy Limited
Liability Partnerships or other parties covered in the register mainfained under section 189 of
Act. Accordingly, provisions of clause 3 (iii) (a), (b) and (¢) of the Order are not applicable.

(iv) Based on information and explanation given to us in respect of loans, investments, guarantees
and securities, the Company has complied with the provisions of Section 185 and 186( 1) of the
Act. Further, as the Company is engaged in the business of providing infrastructural facilities,
the provisions of Section 186[except for sub-section (1)] are not applicable to i,

{v) In our opinion and according to the information and explanations given 1o us, the Company has
not accepted any depostits from the public within the meaning of Sections 73 to 76 or any other
relevant provisions of the Act and rules framed there under.

(vi) In our opinjon and according to information given to us, no cost records have been prescribed
by the Central Government of India under sub-section (1) of Section 148 of the Act,

(vit}(a) According to the information and explanations given {o us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the undisputed
statwtory dues including provident fund, employees’ state insurance, income tax, goods and
service tax, customs duty, excise duty, cess and other material statutory dues, as applicable,
with the appropriate authorities.

(b} According 1o the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees® state insurance, mcome-tax, goods and service tax,
customs duty, excise duty, cess and other material statutory dues as applicable were
outstanding, at the year end, for a period of more than six months from the date they became
payable.

(¢} According to the information and explanations given to us and the records of the Company

examined by us, there are no dues of income-tax, goods and service-tax, customs duty, excise
duty as at March 31, 2019 which have not been deposited on account of a dispute,

Contih_@iion sheet...
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{viid)

(ix)

(x)

(xi)

(xii)

(xiii)

{xiv)

(xv)

According 1o the records of the Company examined by us and the information and explanation
piven to us, the Company has defaulted in repaymient of following dues (o the banks as af the
bidnee sheet date

Name of During the year ended As on
Lender March 31, 2019 March 31, 2019
Amount PPeriod Amount Period
(Maximum days) (Maxinam days)
Yes Bank 87.50 81 101.74 90

The Company has not raised any money by way of initial pullic offer or further public offer
(including debt instruments) and in our opinion and according 1o the inlormation and
explanations given to us, the term loans have been applied for the purposes for which they were
ridsed.

According to the information and explanations given to us, no material fraud by the Campany
or on the Company by its officers or employees has been noticed or reported during the course
ol our audit.

According to the information and explanations given to us, the Company has not paid/provided
any manageriat remuneration as on March 31, 2019 and accordingly, paragraph 3 (xi) of the
Order is pot applicable.

In our opinion and according to the information and explanations given to us, the Company is
not a mdhi company. Accordingly, paragraph 3(xi1) of the Order is not applicable.

According to the information and explanations given to us and based on our exanination of the
records of the Company, transactions with the refated parties are in compliance with section
177 and section 188 of the Act where applicable and details of such transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year,

According to the information and explanations given to us and based on our exanunation of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order 15 not applicable.

Continuation sheet...
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(xvi)  The Company is not reguired 1o be registered under section 45-1A of the Reserve Bank ol India

Act 1934,

For Chatarvedi & Shah LL.P
Chartered Accountants
Fipm's Registration No. 101720W/W 100355

Lalit R. Mhalsckar
Partner
Membership No. 103418

Place: Mumbai
Pate: May 17, 2019
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Annexare to the Independent Auditor’s Report referred under the heading “Report on ofher
fegal and regulatory requirements™ of our report of even date on the Financial Statements of JR
Toll Road Private Limited

Report on the Internal Financial Controls under Clavse (1) of Sub<scetion 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internad financial controls with reference to hnancial statements of JR Toll Road
Private Limited (“the Company™) as of March 31, 2019 v conjunction with our audit of the
Financial Statements of the Company for the year ended on that dute,

Management’s Responsibility for Internal Financial Contirols

The Company’s management 15 responsible for establishing and maintaining internal {inancial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internat Financial Controls over Financial Reporting issucd by the Institute of Chartered Accountants
of India™ These responsibilities include the design, implementation and maintenance of adequate

internal financial controls that were operating effectively for ensuring the orderly and efficient
3% cordluct of its business, including adherence to company’s policies, the safeguarding of its assets, the
% prevention and detection of frauds and errors, the accuracy and completeness of the accounting
f’j% records, and the timety preparation of reliable financial information, as required under the Act.
.
s‘z Auditors’ Responsibility
.

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance

% Note on Audit of Iaternal Financial Controls Over Financial Reporting (the “Guidance Note™) and the
é% Standards on Auditing, issued by ICAI and deemed to be preseribed under section 143(10) of the
. Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
% applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
% Accountants of India. Those Standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if

R

such controls operated effectively in all material respects. Our audit involves performing procedures
to obtain audit evidence about the adequacy of the internal financial controls system over financial

R
IR

2

reporting and their operating effectiveness.

R

i

Our audit of internal financial controls with reference to financial statements included obtaining if
ISk
$/of
'fi)'k’?;‘”

. R . - . - . . - - . - =
Judgement, including the assessment of the risks of material misstatement of the Financial Statem\

understanding of internal financial controls with reference to financial statements, assessing the
that a material weakness exists, and testing and evaluating the design and operating effectiven
internal control based on the assessed risk. The procedures selected depend on the au

whether due to fraud or error,
Head Office: 714-715, Tuisiani Chambers, 212, Nariman Point, Mumbai - 400 021, India. Tel.; +91 22 3021 8500 » Fax ;+91 22 3021 8595
Other Offices: 44 - 46, "C” Wing, Mittat Gourt, Nariman Point, Mumbai - 400 021, India. Tel.: +91 22 4510 9700 » Fax: +91 22 45109722
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We believe that the audit evidence we have obtained is sufTicient and appropriate to provide a Basis
{for our audit opinton on the Company’s internal financial controls system with reference o financial
statcments,

Meaning of Internal financial controls with reference (o financial statements

A company's infernal financial control over Onancial reporting is a process designed o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Financial
Statements for external purposes tn accordance with generally accepted accounting principles. A
company's intermat financial control over financial reporting includes those policies and procedares
that {1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company: (2) provide reasonable assurance thal
transactions are recorded as necessary to permit preparation of Financial Statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
betng made only in accordance with authorisations of management and directors of the company: and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the Financial
Statements.

Enherent Limitations of Internzl financial controls with reference to financial statemonts

Because of the inherent Hmitations of internal financial controls over financial reporting with
reference to financial statements, including the possibility of collusion or improper management
override of confrols, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject 1o the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate mternal financial controls
system over financial reporting with reference to financial statements and such internal financial
controls with reference to financial statements were operating effectively as at March 31, 2019, based
on the internal control over financial reporting criteria established by the Company considering the

R

essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

G

- For Chaturvedi & Shah LLP

Chartered Accountants
Firm’s Registration No. 101720W/ W 100355

Lalit R Mhalsekar
Partner
Membership No. 103418

N

-
o

Place: Mumbai
Date: May 17, 2019
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JR Tolf Road Pyt Lid
Balarce Sheet as al March 31, 2019

T Milliong
Ag at Ag at
P sUiars .
articuia Note March 31, 2019 March 31, 2015
ASSETS
Non-gurrent assets
(a) Concession Intangible assels 4 380177 4,064 30
{b) Delerred lax assets (net) 27 340.46 A50.00
(c) Advance Tax Assels (Net) 071 318
Total Non-Current Assets 4142 G4 44517.48
Currant assets
(a} Financial Assels
(i) Cash and cash equivalents ba 2726 7.3
(i) L.oans 5¢ 0.02 .02
(it} Other financial assets 5b 18.27 14.92
(b} Other curren assels 6 10.70 10.35
Total Current Assets 56.24 32.60
Total Assets 4,199,19 4,550.08
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 7b 0.11 on
(b} Subordinated debt (in nature of Equity) 8a 1,561.81 1,480.81
(c) Other equity 8b (924.41) (819.64)
Total Equity B837.51 661.28
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
{i} Borrowings 9 2,846 45 3,107.01
(b) Provisions 12b 145.09 319.01
Total Non-Current Liabilities 2,991 54 3,426.02
Current liabilities
(a) Financial Liabilities
(iy Trade Payables
Total outstanding dues of micro enterprises and small enterprises 10 -
Total outstanding dues of creditors other than micro enterprises and
small enterprises 10 81.15 86.64
{ify Other financial liabilities 11 488.70 373.84
{b) Other current liabilities 13 .14 0.04
(c) Provisions 12a 0.15 2.26
Total Current Liabilities 570.14 462.78
Total Equity and Liabilities 419919 4550.08
The accompanying notes are an integral part of the Financial Statements
As per our attached repert of even date.
For Chaturvedi & Shah LLP For and on behalf of the Board
Chartered Accountants
Firm Registration No. 101720W/W 100355
Lalit R. Mhaisekar Kaushik Pal Biyani
Partner Director Ikector

Membership No. : 103418
pete: | 1 MAT LU

Place: Mumbai

DIN:05237230
Date: ‘t 7 ?\J\% f‘\ ‘i ZU l‘j

Place: Mumbai

DIN:07130371



JR Toll Road Pvt Ltd

Statement of Profit and Loss for the Year Ended March 31, 2019

¥ Milbloris

Particul Not Year Ended Year Epded

articulars ole March 31, 2019 March 31, 2018
Revenue from Operations t4 494 .50 473.31
Other Income: 15 233,65 0.54
Total Income 728.21 473,86
Expenses

Toll Operation and Maintainence expenses 16 137.41 117 .57

Employee benefits expense 17 5.34 £

Finance costs 18 373.85 427.32

Depreciation and amortization expense 4 196.70 183.78

Other expenses 19 10.90 15,77
Total expenses 724.30 750,19
Profit / (Loss) before tax 3.91 {276.34})
Tax expense

Deferred tax charge/(credit) 109.32 (6B8.73)
Profit/(Loss) After Tax (105.41) {207.61)
Other Comprehensive Income/ (L.oss)
- ltems that will not be reclassified

to profit or loss

Remeasurements of net defined benefit plans 0.86 {(1.15)
- Income tax relating to above 0.22 {0.40)
Other Comprehensive Income/ (Loss) 0.64 {0.75)
Total Comprehensive Income/ (Loss) (104.77) {208.36)
Earning/ (loss) per equity share (Face Value per share 10 each)

Basic & Diluted 26 {9,847.78) {19,395.35)

The accompanying summary of significant accounting policies and other explanatory informtaion (notes) are an

integral part of the Financial Statements

This is the Statement of Profit and Loss referred 1o in our report of even date,

For Chaturvedi & Shah LLP
Chartered Accountants
Firm Registration No. 101720W/W100355

Lalit R. Mhalsekar
Parther
Membership No. ; 103418

Date: | / Mf-“\ I 20]9

Place: Mumbai

Kaushik Pal
Director
DIN:05237230

Date: I 7 A
Place: Mumbai

For and on behalf of the Board




JR Toll Road Pvt Ltd
Cagh flow Statement for the period ended December 31, 2018

T Militons

Particulars

Yoar Ended
March 31, 2019

Year endiad
March 31, 2018

A CASH FLOW FROM OPERATING ACTIVITIES:

Profit / (l.oss) before tax

Adjustments for:
Bepreciation and amortisation expenses
Interest income
Provision for Leave Encashment and Graluily
Excess provision for Resurfacing Expenses wiritlen back
interest expense

Cash flow Generated from Operations before
working capitat changes

Adjustments for:
{Increase)/decrease in financial assets except lor investments

(Increase)decrease in other current assets
Increase/(decrease) in rade payables
Increase/(decrease) in other financial liabilities
Increase/(decrease) in provisions
Increase/{decrease) in other current liabilities

Cash Flow generated from operations
Taxes (paid) net of refunds

Net cash fiow generated from operating activities - {A]

B CASH FLOW FROM INVESTING ACTIVITIES:

Purchase/sale proceeds of intangible assets (including intangible assest under

development, Capital advances and capital creditors)

Interest received

Net cash flow {used in) / generated from investing activities - [B]

C CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from Sub-debt
Repayment of long term borrowings
Interest paid

Net cash flow used in financing activities - [C}

Net increase/{decrease) in cash and cash equivalents - [A+B+C]

Add: Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Components of Cash and cash equivatents
Balances with banks - in Current accounts

Cash on hand
Tota! Cash and cash equivalents {Refer Note 5a}

3.99 (478.34)
196.70 16478
{0.37) {0.53)
(0.16) .
(233.29) .
373.95 427,32
34075 354,35
(3.36) {0.12)
(0.36) (0.22)
(5.49) 35,44
(60.24) 0.40
47.99 34,66
0.11 (2.00)
(21.38) 67.16
319,39 401.38
2.47 (0.05)
371.86 401,93
65.84 0.65
0.37 0.53
66.21 118
81.00 150.50
(87.56) (175.12)
(361.57) (417.63)
(368.13) (442.25)
19.94 (39.74)
7.32 47.06
97.26 7.32
24.66 5.92
260 1.40
3736 733

Previous year figures have been regrouped/ reclassified! rearranged wherever necessary to make them comparable to these

for the current year.

The balance in current account with banks of Rs. 22.41 million (Rs, 5.81 million) lying in Escrow account with bank held as

security against borrowings.
As per our attached report of even date.

For Chaturvedi & Shah LLP

Chartered Accountants
Firm Registration No, 101720W/W100355

Lalit R. Mhalsekar
Partner .
Membership No, : 1034‘5&

v 17 MAY 2015

Place: Mumbai

Kaushik Pal
Pirector
DIN:05237230

Mad iyani
Direcfor

DIN:OA130371

Date: j / fl"'i?,-‘fi 77 0 ]9\

Place: Mumbai




JR Toll Road Company Limited
Statement of Changes in Equity

A. EQUITY SHARE CAPITAL

¥ Mitlinns

pate: | | MAY /019

Place: Mumbai

Balance at the Changes in gguity share Balance at the
he year 4 of the ye
Particulars beginning of the capital during the vy end of the year
year
For the year ended March 31, 2018 G.1 0.1
For the year ended March 31, 2018 0.11 0.1t
. OTHER EQUITY ¥ Millions
Equity Component | Reserves and Surplus
_ of compoud Total
Particulars financial Retained Earnings
instruments {Note 9¢)
(Note 9b)

Balance at April 01, 2017 32.50 {643.78} {611.28)
Profit for the yoor (207.61) (207.61)
Other comprehensive income for the year
Remeasurement gains/ (loss) on defined benefit plans (0.75) (0.75)

Total comprehensive income for the year - {208.36) (208.36)

Transaction with owners in their capacity as owners : -
Converted into Sub-ordinated debt .
Pividend Paid .

Balance at 31st March 2018 32.50 (852.14) (819.64)

Balance at April 01, 2018 32.50 {852.14) (6819.84)
Profit for the year (105.41} (105.41)
Other comprehensive income for the year
Remeasurement gains/ (loss) on defined benefit plans 0.64 0.64

Total comprehensive income for the year - (104.77) (104.77)

Transaction with owners in their capacity as owners : -
Converted into Sub-ordinated debt -
Dividend Paid -

Balance at 31st March 2019 32.50 {956.91) (924.41)

As per our attached report of even date.

For Chaturvedi & Shah LLP For and on behalf of the

Chartered Accountants

Firm Registration No. 101720W/W100355

Lalit R. Mhaisekar Kaushik Pal / Han Biyani

Parther Director Director

Membership No. : 103418 DIN;05237230 DN:07130371

Pate: 1 7 MA\?! 201:\1‘

Ptace: Mumbai
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Note 1: Corporate information

JR Toli Road Private Limited ("he Company”) has been awarded on Build, Operate and Transfer {BOT)
hasis, strengthening of the existing cariageway from 246 Km. fo 298 Km. on the Jaipur — Resengus
section of National Highway No. 11 in the Stale of Rajasthan and widening thereof o 4 lanes and itg
improvement, operation and maintenance under the Concession Agreement dated February 19, 2000 wilh
National Highways Authority of India. The Concession Agreement is for a period of 18 years from August
14, 2010, being the appointed Date.

The Company is wholly owned subsidiary of Reliance Infrastructure Limiled. At the end of the Concesssion
period, the entire facility will be transferred to NHAL

The financial statements were authorized for issue by the Company's Board of Directors on May 17, 2019
Pursuant to the provisions of section 130 of the Act the Central Government, income tax authoritiess and
other statutory regulatory body and section 131 of the Act the board of directors of the Company have
powers to amend / re-open the financial stalements approved by the board / adopted by the membsers of

the Company.

The Company is a privade fimited company incorporated and domiciled in India. The registered office of the
Company is located at at Block, 1st floor, Dhirubhai Ambani Knowledge City, Navi Mumbai 400 710,

Note 2: Basis of preparation

These Financial Statements comply in all malerial aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (indian Accouning
Standards) Rules, 2015] and other relevant provisions of the Acl. These Financial Statements have been
prepared in accordance with the requirements of the information and disciosures mandated by Schedule
I of the Act, applicable Ind AS, other applicable pronouncements and regulations.

These Financial Statements have been prepared on a historical cost basis, except for cerlain assets and
liabilities which have been measured at fair value,

These Financial Statements are presented in T Millions, except where otherwise indicaled.

The financial statements have been prepared in accordance with the requirements of the information and
disclosures mandated by Schedule 11l fo the Acl, applicable Ind AS, other applicable pronouncements and

regulations.

Note 3: Summary of Significant accounting policies

3.1

Current versus non-current classification

The Company presenis assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is;
= Expected to be realised or intended to be sold or consumed in normal operating cycle

»  Expected to be realised within twelve months after the reporting period, or
»  Cash or cash equivalent unless restricted from being exchanged or used to settle a lability for at least

twelve months after the reporting period
All other assets are classified as non-current.

A liability is current when:

= |tis expected to be settled in normal operating cycle

= ltis due to be setlled within twelve months afler the reporting period, or

» There is no unconditional right to defer the settlement of the liahility for at least iwelve months after

the reporting period

All other liabilities are classified as non-current.

ssets and liabilities,

Deferred tax assets and liabilities are classified ﬁs -l J§'§f

/i?f" - G
The operating cycie is the time between thg{,?éjégﬁigtion ofé(‘s’-ge),s for processing andhifej realizatiphin
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cash and cash equivalents. The Company has identified twelve months as it operaling cycle.
3.2 Functional and presentation currency

lems included in {he financial statements of the company are measured using the currency of the farimary
economic environment in which the entity operates (‘the functional currency'). The functional stalesments
are presented in Indian Rupees (), which the company's functional and presentalion currency.

3.3 Fair value measurement

Fair value is the price thal would be received o sell an asset or paid to transfer a Hability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumplion that the transaclion 1o sell the assel or transfer the liability lakes place either:

* In the principal market for the asset or liability, or
» Inthe absence of a principal market, in the most advanlageous marked for the assel or liabilily

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or Hability, assuming that market participants act in their economic best intarest,

A fair value measurement of a non-linancial asset takes inlo account a market participant's abdity to
generate economic benefits by using the assetl in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient
data are available o measure fair value, maximizing the use of relevant observable inputs and minirmizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Financial Statemenis are
categorized within the fair value hierarchy, described as follows, based on the lowest level inpul that is
significant to the fair value measurement as a whole:

Level 1 - Quoted {unadjusted) market prices in active markets for identical assets or liabilities

Levef 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value
measuremeant is unobservable

For assels and liabilities that are recognised in the Financial Statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the higrarchy by re-assessing
categorisation (based on the lowes! level input that is significant to the fair value measurement as a whole)
at the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring and non ~
recurring fair value measurement, such as derivative instruments and unquoted financial assets measured
af fair value.

At each reporting date, the Management analyses the movements in the values of assets and liabilities
which are required to be re-measured or re-assessed as per the Company's accounting policies. For this
analysis, the Management verifies the major inputs applied in the latest vaiuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant
externai sources o determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and labilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarizes accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

Disclosures for valuation methods, significant estimates and assumptions of Fir anmai‘ insi nts
(including those catried at amortised cost (note 20)-and Quantitative disclosures of f i YalgE m mea emegnt
hierarchy (note 21).
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3.4 Revenue recognition

Revenue is recognized up on transier of control of promised services to customers in an amouril {hal
reflects the consideration we expect 1o receive in exchange for those services.

Teoll revenue

The income from toll revenue from operations of the facility is accounied on receipt basis,

Effective from April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with Cuslamers”
using the cumulative catch-up fransition method, applied o contracts that were not completed as at April 1,
2018. In accordance with the cumulative calch-up transition mefhod, the comparatives have not been
retrospectively adjusted. There was no impact on adoption of Ind AS 115 in the financial stalements.

Others

interest Income on financial assels measured al amortized cost is recognised using the effective irderes!
rate method,

Dividends are recognised in the Slatlement of profit and loss only when the right to receive payment is
established.

Accounting of intangible assets under service concession arrangemaent

The Company has Toll Road Concession righls wherg # Buills, Operates and Transfers (BOT)
infrastructure used to provide public service for a specified period of time. These arrangements may
include Infrastructure used in a public-to-private service concession arrangement for its entire useful life.

These arrangements are accounted foi based on the nature of the consideralion. The intangible asset
model is used fo the extent that the Company receives a right {(a license) to charge users of the public
service. The financia!l asset model is used when the Company has an unconditional contractual right lo
receive cash or another financial asset from or at the direction of the grantor for the construction services.
When the uncondifional right to receive cash covers only part of the service, the two modeis are combined
to account separately for each component. If the Company performs more than one service (e,
construction or upgrade services and operafion services) under a single confract or arrangement,
consideration received or receivable is allocated by reference o the relative fair values of the services
delivered, when the amounis are separately identifiable.

The intangible assels is measured at the fair value of consideration transferred to acquire assel, which is
the fair value of considerafion received or receivable for the construction services delivered.

Amartization of concession intangible assets

The Intangible asset recognized are amortised over the concession period on the basis of projected toll
revenue which reflects the pattern in which the assets economic benefils are consumed. The projecled
fotal toll revenue is based on the independent traffic volume projections; Amortization is revised in case of
any material change in the expected paltern of economic benefits. Refer note 22 for description and
significant terms of the concession agreements.

Financial assets model

The financial asset model applies when the operator has an unconditional right to receive cash or ancther
financial asset from the grantor in remuneration for concession services. In the case of concession
services, the operator has such an unconditional right if the grantor contractually guarantees the payment
of amount specified or determined in the contract or the shortfall, if any, between amounts received from
users of public service and amounts specified or determined in the Contract.

Financial Assets resulting from application of Appendix D of Ind AS 115 are recorded in the Balance Sheet
under the heading “"Other Financial Assets” and recognized at amortised cost.

However in case of certain arrangements, the contract may include a payment commitment on the part of
the concession grantor covering only part of investment, with the balance to be recovered from by charging
users of service . In such arrangements the investment amount guaranteed by the concession grantor is
recognized under the financial asset model and the residual balance is recognized under the intangible

asset model,

Any assel carried under concession arrapgements is dgtegognized on dispgsad of when nd uture
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economic benelils are expected from its fulure use or disposal or when the condractual righls o the
financial assel expire.

Maintenance obligations

Contractuat obligations 1o maintain, replace or restore the infrastruciure (principally resurfacing costs and
major repairs and unscheduted maintenance which are required {0 maintain the Infrastructure asss! in
operational condilion except for any enhancement element} are recognized and measured at the bes!
eslimate of 1he expenditure required to setlle the present obligation al the balance sheel dale for which
next resurfacing would be required as per the concession arrangement. The provision is discountect 1o Hy
present value at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the fabikity.

Taxes
Current Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used (o compule the amount are those 1hal are
enacted or substantively enacted at the reporling date in the countries where the Company operales and
generates taxable income. Current income tax refating to ilems recognized outside the Statement of Profif
and l.oss is recognized oulside the Statement of Profit and Loss (either in other comprehensive income or
in equity). Current tax items are recognized in cotrelation to the underlying transaction either in other
comprehensive income or directly in equity. Management periodically evaluates positions taken in the tax
returns with respecl to sifuations in which applicable tax regulalions are subject to interpretation and
establishes provisions where appropriate.

Minimum Alternate Tax (MAT") under the provisions of thcome-tax Act, 1961 is recognised as current tax
in the statement of profit and loss. MAT paid in accordance wilh {he {ax laws, which gives fulure economic
henefits in the form of adjustment to future income fax liability, is considered as an asset if there is &
convincing evidence that the Company will pay normal tax. Accordingly, MAT is recognized as an assel in
the balance sheet when it is probable that the future economic henefit associated with it will flow to the
Company.

Current tax assets and liabilities are offset only if, the Company:

a)has a legally enforceable right to set off the recognised amounis; and
b)intends either to setlle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporiing
date.

Deferred tax liabilities and assets are recognized for all taxable temporary differences

Deferred tax assets are recognized for unused fax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax
losses can be wlilized,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset 0 be uilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are
recognized to the exient that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilittes are measured at the fax rates that are expected to apply in the year
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized oulside
the Statement of Profit and Loss (either in other comprehensive income or in equity). Deferred tax items
are recognized in correlation to the underlying transaction either in other comprehensive RcofTRgr directly
in equity.




JR Toll Road Private Limited
Notes to Financial Statements as of and for the year ended March 31, 2019

3.7

3.8

3.9

3.10

311

312

Deferred tax assels and deferred tax liabilities are offset #{ & legally enforceable right exists 1o met off
current tax assets against current tax liabilities and the deferred faxes relate 10 the same {axable entity gnd
the same taxation authorily.

Borrowing costs

Borrowing cosls directly attributable to the acauisition, construction or production of an assest thit
necessarily takes a substantial period of time to get ready for its infended use or sale are capilalised ag
part of the cost of the assel. Al other borrowing costs are expensed in the period in which they ocour,
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cos! also includes exchange diferences fo the extent regarded as an adjustment to the
borrowing costs.

Leases

Operating lease payments are recognized as an operaling expense in the income stalement on a s traight
line basis over the lease term.

Contingent liabilities and contingent Assets

A contingent liability is a possible ohiigation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to setlle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognised because # cannot be measured reliably. The contingent
tiability is not recognised in the books of accounts but its existence is disclosed in the Financial
Statements. A Contingent assel is not recognized in financial siatements, however, the same are disclosed
where an inflow of economic benefit is probable.

Impairment of non-financial assets

Non-financial assets are tesled for impairment whenever events or changes in circumstances indicate that
the carrying amount may nol be recoverable. An impairment loss is recognized for the amount by which the
assel's carrying amourd exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets
are grouped al the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or groups of assefs {cash-generating units). Non-
financial assets that suffered impairment are reviewed for possible reversal of the impairment at the end of
each reporting period.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past evenl, it is probable that an outflow of resources embodying economic benefits will be required {o
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision fo be reimbursed the reimbursement is recognized as a
separate asset, but only when the reimbursement is virtually certain. The expense relating fo a provision is
presented in the Statement of Profit and Loss net of any reimbursement.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost.

Employee henefits
{i} Short term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized in respect of employees' services up to the end of the reporting period and are measured at
the amounts expected to be paid when the liabilities are seftled. The liabilities are presented as current
employee benefit obligations in the balance sheet.
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(ii} Leave obligations
The Company provides sick leave and privilege leave o its employses.

Privilege and sick leave obligation is provided based on acluarial valuation which takes inlo account
the estimated porlion of jeave that will be en-cashed, availed and the portion that will lapse. The
porlion that is expecled 10 be en-cashed is provided for based on the basic salary of the emplayee
and for the portion that is expected {0 be availed, the valugtions are based on the employees’ iotaf
compensalion. The fiabilily for earned leave is also classified as corren! where it is expected (¢ ba
availed! en-cashed during the next 12 months. The remaining porfion is classified as non-current. The
amounts of current and non-current liability are based on acluariat estimates.

(iii) Post - employment obligations

The Company operates various post-employment schemes, including
(a) defined benefit plans such as gratuity
{b) definad contribution plans such as provident fund.

Gratuity Obligations

The liabitity or asset recognized in the balance sheel in respect of defined benefit gratuity plans is
the present value of the defined benefit obligation al the end of the reporting period less the ¥air
value of plan assets. The defined benefit obligation is calculated annually by independent acluarigs

using the projected unit credit method.

The present value of the defined benefit abligation is delermined by discounting the estimated fudure
cash outflows by reference to market yields at the end of the reporting period on government bonds
that have ferms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rale 1o the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense

in the statement of profit and loss,

Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the Slalement of Changes in Equity and in the
balance sheet.

Changes in the present value of the defined benefil obligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost.

Defined Contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Company has no further payment obligations once the contributions have been
paid. The contributions are accounted for as defined confribution plans and the contributions are
recognized as employee benefit expense when they are due. Prepaid contributions are recognized
as an asset fo the extent that a cash refund or a reduction in the future payments is available.

3.13 Cash and cash equivalents

Cash and cash equivaienis in the balance sheet comprise cash at banks and on hand and shori-term
deposits with an original malurity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafis as they are considered an infegral parl of
the Company’s cash management.
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3.14 Financial instruments

A financial instrument s any confract hat gives rise lo a financial asse! of one éntily and a financial ¥iability
or equity instrument of another entity,

Financial assets
Initial recognition and measurement

All financial assets are recognised inilially at fair value, in the case of financial assels nol recorded af fair
value through Statement of Profit and Loss, net of directly attributable transaction cost to the acquisition of
the financial asset. Purchases or sales of financial assets thal require delivery of assets within a time frame
established by reguiation or convention in the market place (regular way frades) are recognised on the
trade date, i.e., the date thal the Company commits to purchase or sell the asset.

For purposes of subsequent measurement, financial assets are classified in following categories;
= at amortised cost

» al fair value through profit or loss (FVTPL)

»  at fair value through other comprehensive income (FVTOCH

Financial Assets at amortised cost
Financial assets are measured al the amortised cost if both the following conditions are met;

a) The asset is held within a husiness mode! whose objective is fo hold assets for coflecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely paymenis of
principal and interest (SPPI) on {he principal amount outstanding.

This category is the mosl relevat to the Company. All the Loans and other receivables under financlal
assets {except Investments) are non-derivative financial assets with fixed or delerminable payments that

are not guoted in an active market.

After initial measurement such financial assets are subsequently measured at amortised cost using the
Effective Interest Rate (EIR} method. Amortised cost is calculated by taking info account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included in finance income in the Statement of Profit and [oss. The losses arising from impairment are
recognized in the Statement of Profit and Loss. This category generally applies to loans and other
receivables,

Financial Assets at Fair Value through Statement of Profit and Loss/Other Comprehensive Income

Albinvestments in scope of Ind AS 109 are measured at fair value. The Company has investment in mutual
funds which are held for trading, are classified as at FVTPL. The Company makes such election on an
instrument by instrument basis. The classification is made on initia!l recognition and is irrevocable.

If the Company decides to classify an instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the Cther Comprehensive Income. There is no recycling
of the amounts from Other Comprehensive income (OCE) to the Statement! of Profit and Loss, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity. Instruments
included within the FVTPL category are measured at fair value with all changes recognized in the

Statement of Profit and L.oss.
De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of the Company's simitar financiai
assets) is primarily derecognized {i.e. removed from the Company's balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a 'pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and_rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the ri%{s%‘ﬁﬂ%"{é%@\s of the

,,,,, e,

assel, but has transferred control of the assEleml # o,
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When the Company has {ransferred ils rights {0 receive cash flows from an assel or has enlered inlo g
pass-through arrangement, it evaluates it and to what exient # has retained the risks and rewaards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of {he assel, the Company conlinues 1o recagnize the transferred asset o the
extent of the Company's continuing involvement. In that case, the Company also recognizes an asscciataed
fiability. The transferred asset and the associated liability are measured on a basis thal reflects thes rights
and obligations that the Company has retained.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associaled with its ssgets
carried at amortised cost and FVOCI, The impairment methodofogy applied depends on whether there has
been a significant increase in credil risk.

The Company has {hree types of financial agsels subject to Ind AS 109's expected credil loss model
» loans receivables measured al amoriised cost

*  Relentions receivable, grant recetvable from NHA!
»  Loans given to employces

The impairment methodology for each class of financial assets stated above is as follows:

toans receivables measured at amorised cost: Loans receivables at amortised cost are generally shori
term in nature considered {o be low risk, and thus the impairment provision is delermined as 12 months
expected credit losses.

Loans given to employees: For loans given to employees outstanding as on the reporting dates, the has
determined reliably that assessing the probability of default at the initial recognition of each and every loan
or receivable would result in undue cost and effort. As permitied by Ind AS 109, the credit provision will be
determined based on whether credit risk is low only at each reporting date, until the loan is derecognized.
Using the impairment methodology the Company has assessed that no loan loss aliowance needs fo be
recorded in the books of accounts.

Expected credit loss (ECL") impairment loss allowance (or reversal) recognized during the period is
recognized as income/ expense in the Statement of Profit and Loss (P&L). This amount is reflected under
the head ‘other expenses’ in the P&L. The balance sheet presentation for various financial instruments is
described below:

Financial assets measured as al amorlized cost and other confractuai revenue receivables - ECL is
presented as an allowance, i.e., as an integral part of the measurement of those assets in the balance

sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does not reduce impairment afiowance from the gross carrying amount.

Financial Liabitities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabifities at fair value through Statement
of Profit and L.oss, loans and bhorrowings, trade payables or other payables,

All financial liabilities are recognized initially at fair value.

The Company's financial labilities include {rade and other payables, lvans and borrowings including bank
overdrafts and other payables.

Subsequent measurement
Financial liabilities at amortized cost: Afier initial measurement, such financial liabitittes are subsequently
measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is calculated by

taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included in finance cos!s in the Statement of Profit and Loss.

Loans and borrowings
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3.16

—

This is the category most relevant 1o the Company. After inilial recognilion, interest-bearing loars and
borrowings are subsequently measured at amorlised cost using the EIR method. However, the Cormpany
has borrowings at floating rates. The impact of restalement of effective interest rale, year on year «us Lo
reset of interest rate, is not material. Gains and losses are recognized in Statement of Profit ancd Loss
when the liabilities are derecognized as well as through the transaction cost amortization process,

Trade Payables

Trade payables are obligations 1o pay for goods or services that have been acquired in the ordinary Gourse
of business from suppliers. Accounts payabie are classified as current liabilities if payment is due within
one year ot less {or in the normal operating cycle of the business if longer). H not, they are presented ag
non-cureent liabilities.

Trade payables are recognized initially at fair value and subsequently measured at amortised cost using
the effective interest method.,

Retention money payable

This is the category most relevard to the Company. Retention moneys are measured at Fair value iriitially,
Subsequently, they are measured at amortised cost using the EIR (Effeclive interest rate) method. Galns
and losses are recognized in Siatement of Profit and Loss when the liabilities are derecognized as well as
through the EIR amortization process.

Ce-recognition

A financial liability is derecognized when the obligation under the fiability is discharged or cancelled or
expires. When an existing financiat liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respeclive carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial fiabitities are offset and the net amount is reporied in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
seitle on a net basis, fo realize the assets and settle the liabilities simultaneously.

Segment information

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker (CODM). Chief operating decision maker's function is o allocate the resources
of the entity and access the performance of the operating segment of the entity.

The Board assesses the financial performance and position of the Company and makes stralegic
decisions. it is identified as being the chief operating decision maker for the company.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other
factars, including expectations of future events that may have a financiat impact on the entity and that are
believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concering the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amount of assets and liabilities are
disclosed below.

Applicability of service concession arrangement accounting to toll roads concessionaire
arrangements

The Company has determined that Appendix D of ind AS 115 'Service concession arrangements’ is
applicable to the Company which provides on accounting by the operalors for public-to-private service
concession arrangements. The Company.-has.entered into concession amangement.with NHAI as per
which the Company would participate-in ttie. Design, Build, Finance, Operate gid Tralisfer {RBFOT) basis
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the toll roads infrastructure. Afler the end of the concession arrangement, the Com;)aﬂy hag lo ransier he
infrastructure i.e. toll roads constructed to National Highway Authorities of india (NIHAY),

Accordingly the Company has recognized the infangible assets recognized as per the accounting policy
mentioned in Note no 3.5 ‘Accounting of infangible assels under service concessionaire amangemert’,

(ii) Income taxes

The Company has recognized deferred lax assets retating to carried Torward tax fosses to the exiend here
are sufficient faxable temporary differences relating to the same taxation authority against which the
unused tax fosses can be ulilized. However, the utilization of tax losses also depends on the ability of lhe
Company to satisfy certain tests at the lime the losses are recouped. Management has forecasted filure
taxable profits and has {herefore recognized deterred tax assels in relation to tax losses.

(iii) Amortization of concession intangible assets

The InMangible asset recognized are amortised over the concession period on the basis of projected Lol
revenue which reflects the pattern in which the assels economic benefits are consumed. The projecied
lotal toll revenue is based on the independent traffic volume projections; Amorlization is revised in case
of any material change in the expected patiern of economic benefits.

{iv} Provision for resurfacing obligation {(major maintenance expenditure)

3.17

The Company records the resurfacing obligation for its present obligation as per the concession
arrangement to maintain the tolt roads at periodic intervals during the concession period. The provision is
included in the Financial Statements al the present value of the expected fulure payments. The
calculations to discount these amounts to their present value are based on the estimated timing of
expenditure occurring on the roads.

The discount rate used to value the resurfacing provision at its present value is determined through
reference to the nature of provision and risk associated with the expenditure.

Recent accounting pronouncements

ind AS 116 Leases:

On March 30, 2019, Ministry of Corporate Affairs has notified ind AS 116, Leases. Ind AS 116 will replace the
existing leases Standard, Ind AS 17 Leases, and related Interpretations. The Standard sels out the principles
for the recognition, measurement, presentation and disclosure of leases for both parties to a contract i.e., the
lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to
recognize assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset
is of low value. Currently, operating lease expenses are charged fo the Statemen! of Profit and Loss. The
Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries
forward the lessor accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019. The
standard permits two passible methods of transition;

+  Full retrospective — Retrospectively to each prior period presented applying ind AS 8 Accounting
Policies, Changes in Accounting Estimates and Errors.

+ Modified retrospective — Refrospectively, with the cumulative effect of initially applying the Standard
recognized at the date of initial application.

The Company is currently evaluating the effect of this amendment on the Ind AS fingnsiakstalements,
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Ind AS 12 Appendix G, Uncertainty over Income Tax Treatments:

On March 30, 2018, Ministry of Corporate Affairs has nofified Ind AS 12 Appendix C, Uncerainty ever Income
Tax Trealments which is 1o be applied while performing the determination of taxabie profit (or loss), tax
bases, unused lax losses, unused tax credits and tax rades, when there is uncertainty over ncome Lax
freatments under ind AS 12, According fo the appendix, companies need to determine the probabdlity of (e
relevant tax authorily accepting each tax treatment, or group of tax trealments, that the companies have used
or plan to use in their income tax filing which has to be considerad to compute the most likely amount or the
expected value of the tax treatment when determining laxable profit (tax loss), fax bases, unused ax losses,
unused lax credits and {ax rates. The standard permits fwo possible metheds of fransition-

i) Full retrospective approach-Under this approach, Appendix C will be applied retrospectively (0O each
prior reporling period presenied in accordance with Ind AS 8--Accounting Policies, Changes in Accourding
Estimates and Errors, without using hindsight and

i) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equily
on initial application, without adjusting comparatives. The effective date for adoption of Ind A% 12
Appendix C is annual periods beginning on or after April 1, 2019, The Company witl adopl the standard on
April 1, 2019 and has decided fo adjust the cumulative eflect in equity on the date of inilial application i.e,
April 1, 2019 without adjusting comparatives,

The Company is currently evaluating the effect of this amendment on the fnd AS financial slatements.
Amendment to Ind AS 12 Income taxes:

On March 30, 2019, Ministry of Corporate Affairs issued amendments {o the guidance in ind AS 12, ‘Income
Taxes', in connection with accounting for dividend distribution taxes. The amendment clarifies that an entity
shall recognise the income tax consequences of dividends in profit or loss, other comprehensive income or
equity according to where the entity originally recognised those past transactions or events. Effective date for
application of this amendment is annuat period beginning on or after April 1, 2019, The Company is currantly
evaluating the effect of this amendment on the ind AS financial statements.

Amendment to Ind AS 13- Plan amendment, curtaitment or settiement-

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’™ |
in conneclion with accounting for plan amendments, curtailments and settlements. The amendments require
an entity;

fo use updated assumptions to determine current service cost and net interest for the remainder of the
period after a plan amendment, curtailment or settiement; and

- to recognise in profit or foss as part of past service cost, or a gain or loss on settlement, any reduction in a
surplus, even if that surplus was not previously recognised because of the impact of the asset ceiling,
Effective date for application of this amendment is annual period beginning on or after ¥ Apsil 2018, The
Company is currently evaluating the effect of this amendment on the Ind AS financial statements.
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Note 4 - Concession Intangible assets (including intangibie assets under development)
T Milliors

intangible Assets

Particulars
Toll Colection rightss

As at March 31, 2018

Opening gross carrying amount 4,685 50
Additions -
Disposals -
Closing gross carrying amount 4,685 50

Accumulated Amortization and impairment

Opening accumulated Amortization and impairment 437 .42
Amaortization charge for the year 183.78
Disposals -
Ciosing accumulated Amortization and impairment 621.20
Net carrying amount as at March 31, 2018 4,064.30
As at March 31, 2019

Opening gross carrying amount 4,685.50
Additions -
Adjusted 65.84
Closing gross carrying amount 4,619.66

Accumulated Amortization and impairment

Opening accumulated Amaortization and impairment 621.20

Amaortization charge for the year 186.70

Disposals -

Closing accumulated Amoertization and impairment 817.89

Net carrying amount as at March 31, 2019 3,801.77
Note:

1) Intangible Assest pledged as security with lenders

2} Fiat at Bohisar in Maharashtra of Rs 2.26 Million is included in gross block of
Intangible assets.
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Note 5 - Finhancial Assets - Current

T Mitong

Particulars

As at
March 31, 2019

As. at
March 31, 2018

Note 5 {a) - Cash and Cash equivalents

Balances with banks
- in current accounts

Cash on hand

Note 5 (b) - Loans

Unsecured, considered good

Security deposits

Note 5 {(c) - Other financial assets - current
(Unsecured, Considered Good)

Retention money receivable from NHAI

Others
Claims receivable from NHAI (note 35)

Note 6 - Other Current assets

(Unsecured, Considered Good)
Advance to vendors

Advance to employees

Prepaid Expenses

Duties and taxes receivable

24 66 5,07
2.60 1.40
27,26 7,32
0.02 0.02
0.02 002
5.90 5.90
0.73 0.12
11.63 8.89
18.27 14,92
4.88 4.53
0.94 0.86
0.51 0.47
4.37 4.49
10.70 10.35
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Note 7 - Share Capital and Other equity

¥ Mifllons

Nos of Shares
Particutars

Asg at
March 31, 2019

As& at
March 31, 2018

Note 7a - Authorised Share Capital

At the beginning of the year 64,00,000
Add : Increase during the year . of T10 each
Althe end of the year

Note 7b - Issued, subscribed and paid-up equity
share capitai

At the beginning of the year 10,704
Add : increase during the year of ¥10 each

Al the end of the year

Note 7c - Terms and rights attached to equity shares

64.00 4,00
54.00 64,00
0.11 011
0.1 0.11

The Company has only one class of shares referred to as Equity Shares having a Par Value of Rs.10/-. Each holder of the share

is entitled to one vote per share in the event of liquidation.

Note 7d - Reconciliation of nos of Shares

Nos of Shares at the beginning of the year
Add : Nos of Shares issued during the year

Nos of Shares at the end of the year

Note 7e - Shares held by the Holding Company

or their subsidiaries/associates

Reliance Infrastructure Limited
(Hotding Company)

Note 7f - Details of Shareholders hotding more than 5% shares

Reliance Infrastructure Limited
Nos of Shares
% of holding

10,704 10,704
10,704 10,704
10,703 10,703
10,703 10,703
100% 100%

The Holding Company has pledged 5,138 Equity Shares (Previous Year 5,138) of the Company for availing various term loans.
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Note Ba - Sub-ordinated debt (in nature of equity)

Particutiars As at As at
March 31, 2019 March 31, 2018_
At the beginning of the year 1,480.81 1,330.39
tncrease / (decrease) during the year B1.00 150,60
1,561 .81 1,480,681

Al the end of the year

Terms and rights attached to Sub-ordinated debts infused by Holding Company alongwith its Subsidiaries

i) Subordinated debt is the parl of Equily from the promoters of the Company for the project, which is unsecured and interest free
as per Common Loan agreament with the lenders;

iy No repaymentiredemption/interest servicing allowed dusing the moratorium period of the long term project loarn,

Note 8b - Other Equity

Note 8b (i) - Corporate Guarantee (in nature of equity)

At the beginning of the year 32.50 32.60
increase / {decrease) during the year - -

At the end of the year 32.50 32,60
Nofe 8b (ii) - Retained Earnings

Al the beginning of the year/quarter (852.14) (643.78)
Net Profit for the Period (105.41) (207.61)

items of other comprehensive income recognised
directly in retained earnings
- Remeasuremens of post-employements 0.64
obligations (net of {ax)

(0.75)

At the end of the year/quarter (956.91} (852.14)
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Financial Liabilities

Nole 9 - Borrowings - Non current _ T Milliens
Particulars As at An ol

' March 31, 2019 © March 31, 2018
Secured
Term loans
From banks 2.846.45 3,107.(1
Total 2,846.45 3,107,01

1) Rupee Term Loan from Banks :

The Borrowings are secured by the way of terms slated in Common Loan Agreement entered between the Company and Consoriuam of lenders -
() & first ranking pari passu mortgagefcharge over all the Borrower's immoveabie and movable properties, both present and fulure, except the Project

Assets.

{ii) a first ranking pari passu charge on all the Borrower's bank accounts including, but not limited to the Escrow Account! ils Bub-Accounts where alf
revenues, Disburserents, receivables shall be deposited and in all funds from time 1o time deposited therein and in all Permilted irwvestments or olher
sacurities representing all amounts credited o the Escrow Account,

(i} a first ranking pari passu charge on all movable tangible and intangible assets of the Borrower (other than thuse specified In paragraphs () above
and (iv) below) including but not limited {0 its goodwill, underiaking and uncalled capital, both present and future, except the Project Assefs ;

{iv) a first ranking pari passu charge over / assignment of the right, lille, interests, benefits, claims and demands of the Borrower in, to and under any
tetter ot credi, guarantecs {excopt the guarantces issued in favour of NHAI including cortractor guarantess and fiquidated damages and

performance bond provided by any party to the Project Documents.

(v} the applicable interest rate for Rupee Term Loan varies from 11.00% to 12.00% p.a.

2) The Company has provided Corporate Guarantee in form and manner satisfactory fo the lenders as per Common Loan Agreement,

Maturity Profile of Secured Terin Loan {(Principal undiscounted} are as under :

Financial Year Amount

2018-19 116.74
2019-20 262 66
2020-21 375.40
2021-22 622 80
2022-23 778.24
2023-24 1,088.24
Totat 3,131.14

3) The company has delayed in the payment dues to the Banks & financial institution. The iender wise details is as helow :

Name of Lender During the year ended As on

March 31, 2019 March 31, 2019

Amount Period Amoun{ Period
{(Maximum days) (Maximum days)
Yes Bank 87.56 81 101.74 a0
Note 10 - Trade Payables
icui As at As at
Particulars March 31, 2019 March 31, 2018
Trade Payables - Micro, Small and Medium Enterprise - -
Trade Payables - Other than Micro, Smali and Medium Enterprise 81.15 86.64
81.15 86.64

{a) Dues to Micro and Small Enterprises
Disclosure of payable to vendors as defined under the "Micro, Smail and Medium Enterprise Development Act, 2006" is based on the information

available with the Company regarding the status of registration of such vendors under the said Act, as per the intimation received from them on
requests made by the company. There are no overdue principal amountsfinterest payable amounts for delayed payments to such vendors at the
Balance Sheet date. There are no delays in payment made to such suppliers during the year or fer any garlier years and accordingly there is no
interest paid or outstanding interest in this regard in respect of payments made during the year or brought forward from previous years,




JIR Toll Road Pvt Ltd
Notes to the Financial Statements as of and for the Year Ended March 31, 2019

Note t1 - Other financlal Habilities - current

icut As al As at
Particulars March 31, 2019 - March 31, 2018
Current Malurities of long term debt 376,40 204,30
Olher Payabte 1.40 61.64
Retention money payable 107.690 107,00
Total 488.70 373,84
Note 12 (a) - Provisions - Current
Particutars As at Ag at
March 31, 2019 March 31, 2018
Current
Frovision for employee benefits
- Giratuity - 0.74
- L.eave encashment 015 1.51%
015 A28
Note 12 (b) - Provisions - Non - Gurrent
Provision for employee benefits
- Gratuity 0.17 -
- |.eave encashment oM -
Others
- Resurfacing expenses 144.01 319.09
145.09 39,01
Movement of Resurfacing provisions is as follows:
At the beginning of the year 318.01 282.80
Charged / (credited) to profit or loss
Provision made during the year 48.00 32.7G
Excess provision wrilten back (refer note 37) 233.29 -
Unwinding of discount 1029 3.51
14401 379,01

Al the end of the year

Resurfacing provisions - significant estimates

As per the service concession arrangement with NHAI, the Company Group is obligated to carry out resurfacing of the roads under concession, The
Company Group estimates the likely provision required towards resurfacing and accrues the costs on a straight line basis over the period at the end of
the which resurfacing would be reguired, in the Statemen! of Profit and Loss in accordance wilth Ind AS 37 ' Provisions, Conlingen! Liabilities and

Contingent Assets.

Note 13 - Other current liahilities

As at As at
Particulars March 31, 20198 March 31, 2018

0.14 0.04
0.14 0.04

Duties and faxes payable
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Note 14 - Revenue

Operating income
- Income from toll collections

Note 15 - Other income

interest income

- On fixed deposits

- Others

Excess Resuriacing provision writen back
Miscellaneous income

Note 16 - Toll Operation and Maintainence expenses

Subcontraciing expenses
Maintainence of Roads
Electricity expenses

Handling Charges

Site and other direct expenses

Note 17 - Employee benefits expenses
Salaries wages and bonus

Contribution to provident funds and other funds
Gratuity

Leave encashment

Staff welfare expenses

Note 18 - Finance Costs

Interest on Term Loan

Unwinding of discount on provisions
Other finance charges

Unwinding of discount on retention money

Note 19 - Other expenses

Rates & taxes

Insurance

Legal and Professional Charges

Expenditure toward Corporate Social responsibility
Auditors Remuneration

Travelling and Conveyance

Other miscellaneous expenses

¥ Millions

Year Ended
March 31, 2019

Year Ended
March 341, 2018

494.56 473.31
49456 473.31
0.19 0.53
0.17 :
233.29 .
- 0.01
233.65 054
44.22 43.50
82.82 58.74
5.91 7.27
1.06 1.03
3.41 7.03
13741 17.657
4.87 4.02
0.40 0.26
0.27 0.03
(0.43) 1,39
0.23 0.05
534 5.75
363.43 380.82
10.29 3.51
0.23 38.92
- 4.07
373.95 42752
0.32 0.17
1.79 1.69
7.81 11.68
0.03 0.08
0.25 0.30
0.32 0.61
0.38 1.23
10,90 15.77
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Note 20 - Fair value measurements

Financial ingtruments by calegory
(a} Signficance of financial instruments

¢ Mitlions

Particulars As at
March 31, 2019

As at
March 31, 2_()_1 8 _

Financial agsets

At amortised Cost

L.oans 0.02 .02
Other receivables 6.73 012
Retention Money receivable from NHAI 5.90 5.90
Cash and Cash equivalent 27.26 7.32
Ctaims receivable from NHAE 11.63 5.89
At Fair value through profit & foss
Mutual fund Investments -
Foreign currency forward exchange condracts - -
Total financial assets 45.55 22.95
Financial liabilities
At amortised Cost
Floating Rate Borrowings 3225.85 3311.31
Trade Payables 81.15 86.64
Retention money payabie 107.90 107.90
Other Payable 1.40 G164
Total financial liabilities 3416.30 3567.49
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Note 21 - Fair value Hierarchy

{a) Fair value hierarchy - Assets and labilities which are meastred at amortised cost for which falr values
are disclosed

¥ Miltions
Particulars As at As at
March 31, 2019 March 31, 2018
Financial liabilities
Level 3
Floating Rate Borrowings 3,227.95 331341
Retention money payable 107.90 107.90
3335.85 3421.31

Total financial liabiities

Recognised fair value measurements
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds

that have quoted price. The mutual funds are valued using the closing NAV,

Level 2: The fair value of financial instruments that are not traded in an active marke! {for example, over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as
filtle as possible on endity-specific estimates, If all significant inputs required to fair value an instrumen! are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is the case for borrowings, debentures, Rerention money payable and hedging derivative included in

fevel 3

Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

+ the use of quoted market prices or dealer quotes for similar instruments

« the fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates

at the balance sheet date
« the fair value of the remaining financial instruments is determined using discounted cash flow analysis.



(b) Fair value of financial assets and liabilities measured at amortised cost

¥ Millipns

Particulars As at
March 31, 2018

Ag at
March 31, 2018 7

Financtal liabitities

Carrying value of financial liabilities at amortised cost

Floating rate borrowings 322585 3,311.51
Retertion money 107.90 107,90
3,333.75 3,419,214

Fair value of financial liabilities carried at amortised cost
Floating rate borrowings 3,227.95 331341
Retention money 107.90 10780
3,335.85 3,424.31

The carying value amounts of fixed deposits, inlerest accrued on deposils, relention meoney receivable,

insurance claim receivable, cash and cash equivalents,

trade payables, interest accrued, employes benefits payable and creditors for capital expendifure approximate

their fair value due to their short term nature.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair

values.

|
j
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Note 23 -~ Financial risk management

The Company activities exposes it 1o marke! rigk, liquidily risk and credil risk,

This note explains the source of risk which the entity is exposed o and how the entity is manage the risk,

Risk

Credit risk

Market risk — foreign exchange

Market risk — interest rate

Liquidity risk

Exposure arising
from

Cash and cash
equivalents, trade
receivables, financial
assets measured at
amortised cost.

Recognized financial
assets and kiabilities
not denominated in
Indian rupee (INR)

L.ong-term horrowings
at variable Rales

Borrowings and other
liabilities

Meagurement

Aging analysis Credit
ratings

Cash flow forecasting
Sensitivily analysis

Sensiivity analysis

Rolling cash flow
forecasts

Management

Driversilication of
bank deposis, cradit
lirnits and leters of
credi

Actively Managed

Actively Managed

Avaitabilily of
committed cradit
lines and borrowing
facilities

The Company's risk management is carried out by a project finance team and central freasury team (group treasury) under policies
approved by board of directors. Group treasury identifies, evaluates and hedges financial risk in close co-operation wilh the group’s
operating units. The Management of the Company provides written principles for overall risk management, as well as policies
covering specific areas, such as interest rate risk and credit risk, use of derivative financial instrument and non-derivative financial

instrument, and investments of excess liquidity.

Commodity risk:

The Company requires for implementation (construction, operation and maintenance) of the projects, such as cement, bitumen, steel
and other construction materials, For which, the Company entered into fixed price contract with the EPC contractor and O&M
Contractor so as to manage our exposure to price increases in raw materials. Hence, the sensitivity analysis is nol required

Market risk — interest rate risk

The Bank loans follows floating rates with resets defined under agreements. While interest rate fluctuations carry a risk on financials,
the Company earm toll income which is linked to W1 thus providing a natural hedge to the interest rate risk.

a} Interest rate risk exposure T Millions
Particulars As at As at
NMarch 31, 2012 March 31, 2018

Variable Rate Borrowings 3,225.85 3,311.31

Fixed Rate Borrowings - -
Totai 3,225.85 3,311.31

Sensitivity

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.

Impact on profit/loss after tax

interest rates {increase) by 100 basis points (25.48) {26.18)

25,48 26.16

Interest rates decrease by 100 basis points
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Liguidity risk - Table

Liguidity risk is the risk that the Company may not be able to meel its present and futwre cash and collateral obligations without
incurring unacceptable losses. Tha Company objective is to, al all limes maintain optimum levels of liquidity to meet its cash and
collateral reguirements, The Company closely monifors ils liquidity posifion and deploys a robust cash managerment system. it
maintains adequate sources of financing including debt from banks al an optimized cost. The liquidity risk is managed on the basis of
expacted maturity dates of the financtal liabilities. The average credit period taken to settle trade payables is about 30 to 60 days.
The carying amounts are assumed to be a reasonable approximation of fair value. The following table analyses financial Habilities by

remaiting contractual maturities.,

The table below analyses the group's non-derivative financial fiabilities and net-settied derivative financial liabilities into relevant
maturity groupings based on the remaining period al the balance sheet date to the contractual malurity dale. Derivative financial
liabilities are included in the analysis i their contractual maturities are essential for an understanding of the timing of the cash flows.
The amounts disclosed in the {able are the contractual undiscounted cash flows,

X Mitlions
As at March 31, 2019 Upto 1 Year More than 1 Year Total
Non-derivatives
Borrowings 379.40 2,868.48 3,247 .88
interest on Borrowings 32717 732.34 1,059.51
Trade and other payables 81.15 - B1.15
Other financial liabilities 109,30 - 108.30
Total non-derivatives 847,02 3,600.82 4,457.84
¥ Milllons
As at March 31, 2018 Upto 1 Year More than 1 Year Total
Non-derivatives
Borrowings 204.30 3,131.14 3,335.44
interest on Borrowings 360.88 1,148.82 1,600.70
Trade and other payables 86.64 - 86.64
Other financial liabilities 169.54 - 168.54
Yotal non-derivatives 821.36 4,279.96 5,101.32
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Note 24 - CapHtal risk management
The Company objectives when managing capilat are to

safeguard thelr abilily o conlinue as a going concern, %o that they can continue to provide
redurns for shareholders and benefits for olher stakeholders, and

Maintain an oplimal capital structure to reduce the cost of capital,

For the purpose of the Company capital management, capital includes lssued equity capilal, share
premium, sub-debts and all other equity reserves athibutable to the equify holders of the parent. The
primary objective of the Company capilal management is to maximize the shareholder value.

The Company manages #s capital struciure and makes adjusiments in light of changes in economic
conditions and the requirements of the financial covenants. To mainfain or adjust the capital slructure,
the Company may adjust the dividend payment to shareholders, relurmn caplial to shareholders or issue
interest free sub-ordinate debt. The Company monitors capilal using & gearing ratio, which is net debt
divided by total capital plus net debt. The Company policy is 10 keep optimurm gearing ratio. The
Company includes within net debt, interest bearing loans and borrowings, trade payables, less cash and

cash equivalents.

in order to achieve this overall objective, the Company capilal management, amongst other things, aims
to ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that
define capitai structure requirements. No changes were made in the objectives, policies or processes for
managing capital for year ended March 31, 2019 and March 31, 2018,

Consistert with others in the industry, the group monitors capital on the basis of the following geating
ratio:

Net debt including total borrowings (net of cash and cash equivalents)
divided by

Total ‘equity’ (as shown in the balance sheet).

The Company sirategy is fo maintain a debt to equity ratio within 1.86 to 5.00.The gearing ratios at
March 31, 2019 and March 31, 2018 were as follows:

T Millions
Particulars As at As at
March 31, 2019 March 31, 2018
Net debt (a} 3,198.59 3,303.99
Equity (b) 637.50 661.28
Net debt to equity ratio {a} / (b) 5.02 5.00
¥ Millions
Particulars As at As at
March 31, 2019 March 31, 2018
Net debt (a) 3,198.59 3,303.99
Equity (b) 637.50 661.28
Nebt debt plus Equity (c = a+b) 3,836.09 3,965.27
0.83 0.83

Gearing ratio (a) / ¢




JR Toll Road Pvt Ltd
Nofes to the Financial Statements as of and for the Year Ended March 31, 2019

Note 25 - Related Party Transactions

As per accounting standard Ind AS 24 as prascribed under the Companies {Accounling Slandard) Rules, 2015, reslated

parties and transactions are

disclosed below :

Parties where control exists
Holding Company - Reliance infrastructure Limited

Details of fransactions and closing balance

T Millons

Particulars March 31, 2019

March 3%, 2018

Transactions during the year :

Toll operation and maintainence expenses {including project execution
support services}

R Infra 2.62

Reimbursement of expenditure paid by

R Infra 0.08

Sub-debts received {in nature of equity)

R Infra 81.00

Retention Money

R Infra 96.24

Other current liabilities

R Infra 27.56

Sub-debts (in nature of equity)

R Infra 1,661.81

Equity share capital {excluding premiumy)

R Infra 0.1

{B) Key Management Perscnnel (KMP) and details of transactions with KMP :

Independent Director's Sitting fees

Shri Anit Verdia -
0.02

Shri Yogendra Narain
Ms. Rashna Khan 0.02
Shri Dinesh Modi

5.60

98.24

1.480.81

0.11

0.02
0.05
0.05
0.02




JR Toll Road Pvt Lad
Notes to the Financial Statements as of and for the Yenr Ended March 31, 2019

Note 26 - Earning Per Share

¥ Mitlions

Yoar Ended

Year Ended

Particulars March 31,2019 March 31, 2018

Profit / Loss attributable 1o equily shareholders {Rs Millions) {(A) {105.41) (207.51)

Weighted average number of equily shares for basic and diluted 10,704 10,704

earnings per share (B)

Earnings / {L.oss) per share {Basic and diluted) (Rupees) (A/B) {8,848) (19,396}
10.00 10.00

Nominal value of equity shares (Rupees})




JR Toil Road Pyt Lid

Notes to the Financial Statoments as of and for the Year Endod March 31, 2019

Note 27 - Deferred tax (Hability) / Assof

The balance comprises temporary differences atiributable to :

Particulars

Deferred tax liability on account of;

¥ Millions
As at As at
March 31, 2018

March 34, 2019

Intangible assets 224 56 287 .28
Borrowings 573 8.43
Other 0.26
Deferred tax asset on account of:
Unused tax losses carried forward 533.02 634.50
MMR Provision/ Retention Money 37.44 111.47
Retirement benefit obligation 0.28 -
Other items
Net deferred tax (liability)/assel 340.46 450.00
Movement in deferred fax liability [ asset
¥ Milliong
Unused Tax  Intangible assets - tofl .
. T
Particulars Losses colection rights Other items otal
As at April 01, 2017 506.52 (213.08} B7.43 380.87
Charged/{credited) during the year
to profit or loss 127.99 (74.20} 14.95 68.73
to other comprehensive income - - 0.40 0.40
As af March 31, 2018 634.50 {287.28) 102.78 450:(19“
As at April 1, 2018 634.50 (287.28) 102.78 450.00
Charged/(credited) during the quarter
to profit or foss {101.48) 62.72 {70.56) (109.32}
to other comprehensive income - - {0.22) (0.22)
As at March 31, 2019 533.02 (224.56) 32,00 340.46




JR Toll Road Pvt Ltd
Notes to the Financlai Statements as of and for the Year Endoed March 31, 2019

Note 28 - income Tax Expense

The balance comprises temporaty differences attributable to :

¥ Mitliony

Particulars

As at

_March 31,2019

Agat
Marche 34, 2018

{a} Income tax expense

Current tax

Current tax on profits for the year
Adjustments for current tax of prior periods
Total current tax expense

Deferred lax

Decrease/(increase) in deferred tax assels
{Pecreaselincrease in deferred lax liabilities
Tola! deferred tax expense/(benefit)

Income {ax expense

income fax expense is attributable to:

Profit as per ind AS from continuing operations before income tax expense
Income Tax as per effective Tax Rate of 26%

Tax Effect of Permanent timing differences

Recognition of Tax Losses

Current tax on Profit for Year

Prior Year Tax Adjustment

Total Tax Expense

0.00 (.00
0.00 2,08
0.00 0.00
175.23 (142.96)
(65.68) 73,64
109.54 (68.13)
109.54 (69.13)
3.91 {(276.34)
1.02 (95.63)
108.53 26.48
100.54 (69.13)




JR Toll Road Pyt Itd
Notes to the Flnanclal Statements as of and for the Year Ended March 34, 2019

Note 29- Gratuity and other post-smployment bineflt plans € Milllons

a) Defined contribution plan

The following amount recognized as an expenze in Statement of profit and 1oss on accounl of provident fund ond other funds. There &re ro ot
obligations other than the contribution payable 1o the respeclive mithorilies.

As at Ayt
Particulars March 31, 2018 March 31,2010
Contribution o provident fund and olher fnds 0.24 046
0.24 0.16

Total

a) Defined benefit plan

The Company Group has a defined benefit plan (Gralulty) for its employeaes. The gratuily plan is governad by the Payment of Gratully Act, 1672
Under the Act, employee who has compleled live years of service is entifled Lo specliic benedit. The tevet of benefits provided depends on the
member's length of service and saiaty al retitement age. Every empioyee who has complated five years or more of seivice gels a gratuity on
departure at 15 days safary {last drawn salary) for sach completed year of service as per the provision of the Payment of Graluily Acl, 1872 with
total ceiling on gratuily of Rs. 1,000,000/, The said gratuity plan is funded.

The following tables summaries the The amounis recognised in the balance sheet and the movements in the net defined benefit obligation over the
year are as follows:

As at Asat
Particulars March 31, 2019 March 31, 2018
Opening defined henefit liabllity / (assets) 1.62 0.15
Net employee benefit expense recognised in the employee cost
Current service cost 0.21 0.07
Past service cost - -
Interest cost an benefit ohligation 0.12 0.01
(Gain) / losses on settiement - -
Net benefit expense 0.34 0.08
Amotnt recorded in Other Comprehensive Income (OCH
Measurement during 1he period due o :
Return on plan assets, excluding amounts included in interest expense/(income) - -
Actuarial loss / (gain) arising from change in financial assemptions (0.47) 0.28
Actuarial loss / (gain) arising on account of demographic assumptions (0.26) -
Experience (gains)/losses (0.12) 1.10
Amount recognized in OCI (0.85) 1.39
Benefits payments from plan
Closing net defined benefit liability / (asset) 110 1.82
- AE at Agat

Particulars March 31, 2019 March 31, 2018
Opening fair value of plan assets 0.87 0.57
Net employee benefit expense recognised in the empioyee cost
interesi cost / (income) on plan asset 0.07 0.06
(Gain) / losses on settlement - -
Net benefit expense 0.07 0.06
Amount recorded in Other Comprehensive Income (OCI)
Measurement during the peried due to :
Return on plan assets, excluding amoeunts included in interest expense/income) 0.00 0.02
Actuarial foss / {gain) arising from change in financial assumptions - -
Acluarial loss / {gain)} arising on account of demographic assumptions - -
Experience (gainsy/losses - -
Asset ceiling not recognised as an assel - 0,22
Amount recognized in OCi 0.00 0.24
Employer contributiens/premiums paid -
Benefits Paid - -

0.93 0.87

Closing fair value of plan assets



JR Toll Road Pvt Ltd

Notes to the Financlal Statements as of and for the Year Ended March 31, 2019

Note 28- Gratuity and other post-smployment benefit plans
The net {iabitlty)/assel gisciosad above relistes 1o fundad plan is a6 follows:

2 Milllans

Particulars As at As ol ]

' March 31, 2019 March 31, 2018
Present value of funded obligations 1.10 1.62
IFair value of plan assets (.03 0.87

0.17 0.75
Net liability s bifurcated as follows @
Current - -
Non-current 0.17 0T
Total 0.17 0,76
K As at As al
Particulars March 31, 2019 March 31, 2018
Discount rate 7.50% 7.70%
Expected rate of return on plan sasets {pa)
Salary escalalion sate (p.a.} £.00% 8.75%
indian Asswed Lives Indigh Asgured Lives
Mortality pre-retirement Mortatity Mogtality
(2006-08) {2006-08)

A quantitative analysis for significan assumplion is as shown betow:

Particulars

As at
March 31, 2019

Asg at
March 31, 2018

Assumptions -Discount rate
Sensitivily Level

Impact on defined benefit obligation -in % increase
Impact on defined benefit abligation -in % decrease
Assumptions -Future salary Increases

Sensitivity Level

impact on defined benefil obligation -in % increase
fmpact on defined benefit obligation -in % decrease

50 bp
-3.53%
3.74%

50 by
3.81%
-3.63%

50 bp
B.08%
G.59%

50 tapy
6.43%
B.01%

The labie below shows the expectaed cash fiow profile of the benefits {o be paid 1o the current membership of the plan based on past service of the

Particulars

BS At
March 31, 2019

BE AT
March 31, 2018

Within the next 12 months {next annuai reporting period)

Between 2 and b years
Between 6 and 9 years
For and Beyond 10 years
Total expected payments

0.1
0.47
0.45
1.07
2.09

The average duration of {he defined benefit plan obligation at the end of the reporting

period

Pian Assets Composition

7.27 years

0.04
0.21
0.35
4.22
4.81

12.67 years

As at As at
Particulars March 31, 2019 March 31, 2018
Non Quoted
Insurer Managed Funds 0.93 0.87
0.93 0.87




JR Toll Road Pvt Ltd

Notes to the Financial Statements as of and for the Year Ended March 31, 2019

Note 30 - Assets pledged as security

The carrying amounts of assets pledged as security for current and non-current borrowings sre

¥ Millions
Parlicufars Notes March 31, 2019 March 31, 2018
Current
Financial assets
First charge
Cash and cash equivalents ba 27.26 7.32
Loans 5h 0.02 0.0z
Other Financial Assets 5¢c 18.27 14.92
Non-financial assets
First charge
Other Current Assets 7 10.70 10.35
Total current assets pledged as security 56.25 32.60
Non-current
First charge
intangible Asset 4 3,801.77 4,064.30
Other non current assets 6 - -
Total non-current assets pledged as security 3,801.77 4,064.30
Total assets pledged as security 3,858.02 4,096.91
Note 31 - Payment to Statutory Auditor
¥ Millions
Particulars March 31, 2019 March 31, 2018
Audit Fees 0.24 0.24
Certification Fees 0.02 0.06
0.25 0.30




JR Tolt Road Company Limited

Notes to the Financial Statements as of and for the Year Ended March 31, 2018

Note 32 - Disclosure pursuant to para 44A to 44E of ind AS 7 - Cash Flow Statement

¢ Milliong

Particulars

Year Ended
March 31,2018

Year Ended
March 31,2018

Long term Borrowings

Opening Balance 3,311.31 3,484.32
Availed during the year -
Changes in Fair Value
- Impact of Effective Rate of Interest 2.10 2.1
- Sub-ordinated debt in nature of equity .
Repaid During the year (87.56) (175.12)
Closing Balance 3,225.85 3,311.31
Sub-ordinated debt {In nature of equity }
Opening Balance 1,480.81 1,330.31
Availed during the year 81.00 1560.50
Repaid During the year - -
Closing Balance 1,561.81 1,480.81
Interest Expenses
Opening Balance - -
Interest Charge as per Statement Profit & Loss 373.95 427.32
Changes in Fair Value
- Impact of Interest unwinding on NHAI Premium
- Impact of Effective Rate of Interest (2.10) 211
- Unwinding of Discount on provisions (10.29) {3.51)
-Unwinding of discount on retention money - {4.07)
interest paid to Lenders {361.57) {417.63)

Closing Balance




JR Toll Road Pvt Limited
Notes to the Flnanclal Stafements as of and for the Year Ended Margh 34, 2019

Note 33 - Contingent liabilities

2 Millong
Particutars B March 31, 2019 March 31, 2018
1 Claims against the company not acknowledge as debfs and under litigation
a) Service Tax Claims 23.79 2379
2
Others
Differences in balances as per bank loan confirmations and books of
accounts mainly on account of interest rate resetting and penal interest are 0.56 0.57

under reconciliation with the bankers, The Companys expect {o settle these
soon and do notf anticipate any further liability on account of interest.

There are numerous interpretative issues refating to the Supreme Court (SC) judgement dated February 28th, 20189 on
Provident Fund (PF) on the inclusion of allowances for the purpose of PF contribution as well as its applicability of
effective date. The Company is evaluating for further clarity and its impact on its financial statement. The Company, in
respect of the above mentioned Contingent Liabilities has assaessed that it is only possible but not probable that outflow
of economic resources will be required.

Note 34 - Arbitration Clakns

PG Conlraclor has raised claims against the Company under the provisions of the EPC Agreement which primarily arose due to events aliributed
to NHAIL The claims were serutinized by the Company and afler due deliberations, it is agreed between the Company and the EPC Contraclor that

the claims shali be referred (¢ NHAI for consideration.

Accordingly the Company, aleng with its claims, submitted the claims of the EPC Contractor 1o NHAL for consideration, The claims waere nol
accepied by NHAI and therefore were put forward for amicable settlement between the twe Chairmen of NHAJ and the Conipany undar the Dispute
Resolution procedure of the Concessien Agreement. However no seftlement could be arrived between NHAI and the compaity within the

stipulated time. The company has referred the claims to arbitration.

The EPC Contractor has agreed fo awalt the conclusion of process of Arbitration between the company and NHAI before pursuing further action
on the matier. I{ is agreed between the company and the EPC Confracter that till such time as the Arbitration belween company and NHAI is
conciuded, no rigits of the EPC Condracior with regard {o Limitation on the claims will be affected. The company will updale the EPC Contractor
with regard fo the status of the Arbitration process with NHAI.

The Claims referred o Arbitration by the company amounts to ¥ 1492.31 Million which also includes the claim of the £EPC Contractor amounting to
¥ 907.13 Miltion.

The Company has also scught for compensation for the defay in reimbursement of such claims by way of inlerest at the rate of SBI PLR plus 5%
on the claim amount.

Note 35 —~ Demonetisation
Consequent upon the de-monetisation of currency notes by Central government, tolf collection had been suspended from November 9,
2016 to December 2, 2016 for which the company has raised claims on NHAI for reimbursement of the expenses incurred during this
period as per the provisions of the Concession Agreememnt enfered into batween the company and NHAI read along wilh NHA! circular
dated November 29,2016 and December 6, 2016 in this regard. Amount of ¥36.16 million claimed, being conlractually enforceable and
certain of recovery, has baen recognised as income, Out of above, the Company received an amount of ¥ 27.27 million and the batance
amount of ¥ 8.89 mitlions Is shown as recoverahle from NHAL under the head other Currnet financial Assets as al March 31, 2019,

Note 36 —- Events after reporting period
There are no subsequent event after the reporting period which required adjustments to the Financial Statements,

Note 37 -~ Change In Resurfacing Provision

As per the Concession agreement entered into with NHAJ, periodic maintenance of Road shali be carried oul by the Company at
petiodical intervals from the commercial operation date #ill the end of the concession period. These periodic mainfenance viz. resurfacing
expenses is a provision fo be made considering the wear and tear of the road.

The resurfacing expense is estimated based on the past experience and considering the use of Bituminous Concrete and Micro
Surfacing. NHAI also approves the nature of resurfacing to be carried out on the road. The Company makes the estimate and carry the
estimate at ifs present value in the books of account. The Company recalculated the prowsxanﬁéﬁd hased on their revised.calcilation,
there was a reversal of provision for resurfacing expenses for an amount of ¥ 233.29 é.e ﬁﬁ %'Qp lis on accguntof
factors and various guidance received from NHAI and Independent Engineer. The sa g:h g been shi other mcpme iri the fi fnan(ya
statements, however the actual cost of resurfacing may vary as it is dependent on a ofﬁ ement, ate ariatjon, test results of
Bump integrated & Benkieman Beam Deflection Test & site condition (extend of pa {emegﬁ distréss). o :
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Notes to the Financial Statements as of and for the Year Ended March 31, 2019

Note - Previous year figures have been regrouped and re-arranged wherever necessary to make them

comparable to those for current period.
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