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INDEPENDENT AUDITOR’'S REPORT

TO THE MEMBERS OF HK TOLL ROAD PRIVATE LIMITED
Report on the IndAS Financial Statements
We have audited the accompanying IndAS financial statements of HK TOLL ROAD PRIVATE LIMITED

(“the Company”), which comprise the Balance Sheet as at 31st March, 2017, and the Statement of Profit
and Loss (Including Other Comprehensive Income), the Cash Flow Statement and Statement of Change in

Equity for the year then ended, and a summary of the significant accounting policies and other

explanatory information (hereinafter referred to as “IndAS financial statements).

Management’s Responsibility for the IndAS Financial Statements

‘The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 (“the Act”) with respect to the preparation of these IndAS financial statements that
give a true and fair view of the state of the affairs, profit, cash flows and change in equity of the Company
in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standard (IndAS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the

provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the IndAS
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error. '

Auditor’s Responsibility
Qur responsibility is to express an opinion on this IndAS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report:fiadérthé:provision of the act and
the rules made thereunder.
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We conducted our audit of the IndAS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the IndAS
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the IndAS financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the IndAS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the IndAS financial statements. that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the IndAS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the IndAS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid IndAS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India including the IndAS, of the state of affairs of the Company as at March 31, 2017, and its loss, its cash
flows and the change in equity for the year ended on that date.

Other Matters

The comparative financial information of the Company for the year ended 31st March 2016 and the
transition date opening balance sheet as at 1st April 2015 included in these standalone IndAS financial
statements, are based on the previously issued statutory financial statements prepared in accordance with
the Companies (Accounting Standards) Rules, 2006 audited by the us, whose report for the year ended
31st March 2016 and 31st March 2015 dated 14% May 2016 and 18% May 2015 respectively expressed an
unmodified opinion on those financial statements, as adjusted for the differences in the accounting
principles adopted by the Company on transition to the IndAS, which have been audited by us.

-Our opinion is not modified in respect of these matters.
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Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143{11) of the Companies Act, 2013 we give in the “Annexure A”
statement on the matters specified in paragraphs 3 and 4 of the Order to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b)  In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books

{c)  The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the statement of
change in equity dealt with by this Report are in agreement with the books of account.

{d)  In our opinion, the aforesaid IndAS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with relevant rule issued thereunder.

{(e)  On the basis of the written representations received from the directors as on 31 March, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March,
2017 from being appointed as a director in terms of Section 164 (2) of the Act.

{f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
- “Annexure B". ' h

(g)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 as amended by Companies (Audit and
Auditors) Amendment Rules, 2017, in our opinion and to-the best of our information and
according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were ¢ be transferred to the I{nvestor

Education and Protection Fund by the Comgasny:”
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iv.  The Company has provided requisite disclosures in its IndAS financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8 November,
2016 to 30 December, 2016 and these are in accordance with the books of accounts
maintained by the Company. Refer Note 33 to the IndAS financial statements.

For T R Chadha & Co LLP
Chartered Accountants
Firm Registration No. 006711N/N500028

5

i

Pranfod Tilwani
pate: || \U\\ \A (Partner)
Place: Mumbai - Membership No. 76550
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ANNEXURE-A

HK Toll Road Private Limited
Annexure to Independent Auditors’ Report for the period ended March 2017
(Referred to in Paragraph 1 under the Heading of “Report on Other Legal and Regulatory
Requirements” of our Report of even date)

(i) Fixed Assets

a) The Company is maintaining proper records showing full particulars including quantitative
details and situtation of its fixed assets.

b) As explanation and information given to us, the fixed assets have been physically verified by
the management in phased manner, which in our opinion is reasonable having regard to the
size & nature of the company. No material discrepancies were noted on such verification.

c) Title deeds of immovable assets held in the name the company.
(if) Inventories

There were no inventory lying as on 31.03.2017, accordingly, the provisions of clause (ii) of the
Order is not applicable to the company.

"(iif)  Loansgiven

The Company has not granted any Secured or unsecured loan to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Companies Act, 2013, Hence reporting under clause 3 (iii) (a), (b) and (c) does not arise.

(iv)  Compliance of Sec. 185 & 186

The Company has not entered into any transaction in respect of loans, investments, guarantee and
security which attracts compliance to provisions of section 185 & 186 of the Companies Act, 2013,
therefore, paragraph 3 (iv} of the order is not applicable to the company.

(v}  Public Deposit
BT
During the year, the company has not accepted an}!.rg:@f fmkﬁ;_‘@{{l the public, therefore, paragraph
3 (v) of the order is not applicable. e i
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(vi) CostRecords

The maintenance of cost records has been specified by the Central Government under sub-section
(1) of Section 148 of the Act. We have broadly reviewed the books of account maintained by the
company pursuant to the rules made by the Central Government for the maintenance of cost
records under sub-section (1) of section 148 the Act and are of the opinion that prima facie, the
specified accounts and records have been made and maintained.

(vii) Statutory Dues

a) According to the information and explanations given to us and on the basis of our examination
of the books of account, the Company has generally been regular in depositing its undisputed
statutory dues including Provident Fund, Employees State insurance, income-tax, Sales-Tax, -
Wealth Tax, Service tax, value added tax, cess and Entertainment Tax etc. except in some cases
in deposition of TDS & Service Tax liability during the year. There are no undisputed dues
payable, outstanding as on 31st March, 2017 for a period of more than six months from the
date they became payable.

b) According to the information and explanations given to us, there are no amounts in respect of
income tax, service tax etc. that have not been deposited with the appropriate authorities on
account of any dispute.

(viii) Company has not defualted in repayment of loans or borrowing to financial institutions, banks,
e government or dues to debenture holders.

(ix)  The Company has not raised money by way of initial public offer or further public offer (including
o debt instrument) any term loans during the period under audit therefore, paragraph 3 (ix) of the
order is not applicable to the company. :

x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and as per the information and explanations given by the management,
we report that no fraud by the Company or any fraud on the company by its officers or employees

~ has been noticed or réported during the year.

(xi)  Asthe company is a private limited company, therefore, paragraph 3 (xi) of the order with regards
to payment of managerial remuneration is not applicable to the company.

(xii) As explained, the company is not a Nidhi Company. T &fie-paragraph 3 (xii) of the order is not
applicable to the company.
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(xiii) As the the company is a private limited company it is not required to constitute audit committee
hence section 177 of Companies Act, 2013 is not applicable to the Company. The Company has
complied with the provision of section 188 and the details have been disclosed in the financial
statement as required by the applicable accouting standards. :

(xiv) Company has not made preferential allotment or privete placement of shares or fully or partially
convertible debenture during the year under review. Therefore, clause (xiv) of the order is not
applicable to the company.

(xv)  As per the information and explanations given by the management, the company has not entered
into any non-cash transaction with directors or persons connected with him. Therefore paragraph
3 (xv) of the order is not applicable to the company.

(xvi) Asper the information and explanations given by the management, company is not required to be
registered under section 45-IA of the Reserve Bank of India Act, 1934. Therefore paragraph 3
(xvi) of the order is not applicable to the company.

For T R Chadha & Co LLP
<2 Chartered Accountants
Firn_l Registration No. 006711N/N500028

\\

J

P ilwani
Date: L“Lu q\ \:] T (Partner)
Place: Munibai ‘ Membership No. 76550
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ANNEXURE-B

THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF DA
TOLL ROAD PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DA Toll Road Private Limited (“the
Company”) as of 31 March, 2017 in conjunction with out audit of the IndAS financial statemients of the
Comipany for the year ended on that date. ‘ . - .

Management’s Responsibility for Internal Finanéial Controls

The Company’s management is responsible for establishing and maintaining intetnal financial eontrols based
on, “the internal control over firiancial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note ori Audit of Internal Financial Coritrols
over Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate intefnal financial controls that were
operating effectively for ensuring the orderly and efficiérit conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records; and the timely preparation of reliable financial

information, as required under the Cotnpaniés Act, 2013.
~Auditors’ 'Re's'pohs'ibility' |

Our responsibility is to express an opinion on the Company's internal financial controls over financial
- reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Firiancial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requiremnents and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessﬁﬁ‘fﬁ?kﬁﬁ?g\procedures selected

2T o
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting iricluded obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficierit and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over finaricial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation 6f financial statements for
- external purposes in accordance with generally accepted dccounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
mainitenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
.-authorisations of management and -directors of the company; and (3} providé reasonable assurance
regarding prevention or timely detéction of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial staternents.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, materfal misstatements due to error or
fraud may occur and not be detected: Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk.that the internal financial control over
- financial reporting may become inadequate because of ¢ ges. 'jm‘\;;ﬁ@pditions, or that the degree of
compliance with the policies or procedures may deteriorate. /. A

e LAY
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March, 2017, based on, “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India”. '

For T R Chadha & Co LLP
Chartered Accountants
7= 2. Tirm Registration No. 006711N/N500028
>

s

3

=+ praffiod Tilwani

Date: J[[,LLL(& \ ’-\' T (Partner)
Place: Mumbai - Membership No. 76650
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HK Toil Road Private Limited
Balance Sheet

- % Millions

The accompanying summary of significant accounting policies and other explanatory information (notes):are an in

Statements.
As per our atlached report of even date

For T R Chadha & Co LLP )

. Chartered Accountants

Firm Regn. No. 006711N/N500028

Pra ani
Parf
Membership No. 76550

Place: Mumbat
Date: 14th April 2017

. As at As at As at
Particulars Note  oistMarch2017  March 21, 2016 April 1, 2015

ASSETS .

Noh-current assets . L
(a) Intangible assets ) 4 18,828.74 19,131.51 17,068.06
{b) Intangible assets under development . 4 8.57 o 27.75 1,634.62
{c) Financial Assets . : P :

- Other Financial Assets ‘5¢ e 0.40 .40
(d) Deferred tax assets {(net) 30 - 37.69 - -
{e) Other non - current assets 6 1.40 - -
_ 18,876.41 19,159.66 18,703.08 .

Current assots
(a) Financial Assets ] ) . ) o : )
i.:+- () Cash and-éash equivalents Ba - -0 i1 .8913 i T B3B6 s ot T LB3B2

(i) Other financial assets - 5b 10.46 © 3585 : 282
(b) Current Tax Assets (Net) 1.28 18.96 16.88
(c) Other current assets 7 24.81 16.65 27.27
- 134.68 92.52 100.49

Total Assets - 19,011.08 - 19,252.18 18,803.57

EQUITY AND LIABILITIES
EQUITY ‘ o _ :
(a) Equity share capitai 8 - 3T - BT Al L8711,
(b} Subordinated debt (In nalure of Equity) %a - ©3,00260 - - . 2,900.60 -2,592.:60
(c) Other equity . G 367.37 1,102.95 1,756.25

’ ' “Total Equity 3,407.08- . . 4,040.66 4,385.96
-LIABILITIES !
Non-current liahilities
" (a) Financial Liabilities
(i) Borrowings 10a 5,468.80 5,488.98 4,985.31
(i) Other financial liabilities 12k 9,086.04 8,600.93 . 8,029.88
(b) Provisions 13b - 215.13 147.93 56.81
{c) Deferred tax liabilities (Net) .30 : . - . 172.38° i 48202 0
: C ' ' 14,769.97 1 14,410.23 13,524.92

Current liabilities . :

(a} Financlal Liabilities - ) .
(i) Trade payables 11 : 215,36 " 158,52 57.69
© . {i)y Other financial liabilities 12a 617.30 637.16 831.12
({b) Other current liabilities 14 o 1.35 2.82 1.64
(c) Provisions : : - 13a 0.03 2.79 2.24
834.03 801.29 892.69
Total Liabilities 15,604.00 15,211.52 14,417.61
- Total Equity and Liabilities - 19,011.08 - 19,252.18

For HK Toll Road Private Limited

Kaushik Pai
Director
DIN: 05237230

Place: Mumbai
Date: 14th April 2017

Madak Biyani
Director g
DIN: 0A130371%

T

18,80357 . |-

tegral part of the Financial
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HK Toll Road Private Limited
Statement of Profit and Loss

T Millions

Particulars Note Year ended Year ended
Jst March 2017 31st March 2016
Revenue from Operations - 15 1,222.23 . -+..1,756|56
Other Income 16 8.45 : 3/08
. Total Income 1,230.68 1,759/64
Expenses : ) ) . i
Toil Operation and Maintainence expenses 17 16812 7 - 169/96 |
Construction cost - 572{08 :
Employee benefits expense 18 8.98 1677
Finance cosis 19 1,732.06 1,648141
- Amortization expense 4 246,20 255:08
" Other expenses @ © - 20 - 22.77 . 3226
Total expenses 2,178.13 2,693.57
Profit / (loss) before tax , : (947.45) . D (933.93)
‘Tax expense . : : _ Co S P
Current tax {0.00) . -
Deferred tax charge/(credit) {210.70) (280.57)
{210.70) . (280.57)

: Profiti(Loss) for the perlod (fX + Xil) S {736.75) - i} -(653.36)

Other Comprehens:ve Income

(i} ltems that will not be reclassified .

to profit or loss ' o P i
Remeasurements of net defned : o , LT .0 olo
benefit plans : Gains / (Loss) ’ ' ' '

(ii} Income tax relating to items tﬁat will not
be reclassified to profit or [oss

- Remeasurements of net defined benefit plans O X -7 U 0.:03::
Other Comprehensive Income / {Loss) for the year _ 1.17 . 0.06
' Total Comprehensive Income / {Loss) ' : (735.58) . © (653.30)

- Earnings per equity share of ¥10 each - S i :
Basic & Diluted 26 (198.53) " {176.08)

R -The accompanying. summary of significant accounting policies and other explanatory mformatlon (notes) are
- an mtegral part of the Financial Statements.

As per our attached report of even date .

For TR Chadha & Co LLP
Chartered Accountants
Fires Dnnm Mo 0n271N/NE00028 ™

For HK Toll Road Private Limited

Kaushik Pal : . Mada Blyam !
Director : - Director
DIN: 052372_30 DIN_ 0130371

Prarfigd H#fiani

Partner .
Membership No_. 76550

Place: Mumbai
Date: 14th April 2017

Piace: Mumbai
Date: 14th April 2017
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HK Toll Road Private Limited
Cash flow Statement

- A CASH FLOW FROM OPERATING ACTIVITIES:

Profit before exceptional items and tax
Adjustmonts for:
Amortization expense
Interest income
-Interest expense -

Cash Generated from Operations before working capital changes
Adjustments for: .

{Increase)/decrease in financial assets except for investments -
{Increase)/decrease in other current assets
Increase/{decrease) in trade payables

Increasef(decrease) in other financial liabilities
Increase/{decrease) in provisions

IncreaseX{decreass) in other current lizbilities

Cash generated from operations
Taxes {paid) net of refunds

Net cash generated from operating éctivities -{A]

B CASH FLOW FROM INVES_TING ACTIVITIES:

Purchase/sake procesds of intangible assets (including intangible
assets under developrment)
Interest received

Net cash (used in) / generated from investing activities - (81

G CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds from Sub-debt
Proceeds from lohg term borrowings
Repayment of long term borrowings.
Interest paid '

Net cash used in financing acti\;-ities - [C]
Net increase/{decrease) in cash and cash equivalents - fA+B+C]
Add: Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Components of Cash and cas‘h equi_vaients
Balances with banks - .in Current accounts )
Deposits with maturity of less than.three months

Cash on hand :
Total Cash and cash equivalents

¥ Millionhs

Year ended

" Year ended
31st March 2016

31st March 2017

{947.45)

{933.93)
248.20 255.08
(1.82) ~(1.28)
- 1,732.06.- 1,648.41
1,628.99 968.28
(15.51)° (0.74)
Lo, 10.62
56.84 100.p3
1.94 0.40
65.60 84.95
(0.85) 1.1
90.86 . 197.28
1,128.85 1,465.56
17.69 . {2.08)
1,146.63 - 1,163.48
(561.86) {1,330.80)
182 128
-, {560.04) S (1,320.52)
89.70 305.70
B 518.28
. (8.99) (13.32)
(640.44) (645.79)
(550.73) 165.88
35,78 (0.16)
53.36 . - 53.52
89.13 53.86
1551 1.0
7093 ¢ 38.50
2.68 .3.56
89.13 53.36

Note: The above Statement of Cash Flows has been prepared under the ‘Indirect Method” as set out in Ind AS 7,

‘Statement of Cash Flows'. |

¥he accompanying ‘summary of significant accounting policies and other expléna_tdry infarmation {notes) are an integral. -

part of the Financial Statemenis, |

As per cur atiached report of even date

For T R Chadha & Co LLP
Chartered Accountants

Firm /&an. No. ooeauw's‘oooz

1
PrWi |
Partrf§r

Membership No. 76550

Place: Mumbai U i
Date: 14th Apri 2017 |

For HK Toll Road Private Limited

- p
e -
Kaushik Pal - Madag Biyani-
Director Directpr

DIN: 05237230

F’Ia.ce: Mumbai
Date:

DIN: 04130371 [i
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HK Toll F.oad Private Limited

Notes to the financial staternents
Statement of Changes in Equity

Note 8: Equity Share Capital

¥ Millions

‘ Baf_ance_ at the

beginning of

'Changes in-equity "

share capital during

.. .Balance atthe [ : . .

" end of the year -

The accomipanying summary of srgnrflcant accountlng pohc;es and other explanatory mformatlon (notes} arg

Financial Statements

As per our atiached report of even date

For T R Chadha & Co LLP
~ Chartered- Accountants o

© - Firm Regn. No. 006711N/N500028

Pram@ﬁzfam
Partn
: Membershlp No ?6550

iPlace IVlumbal
-Date: 14th April 2017

Kaushik Pal '

Director
DIN: 05237230

" Place: Mumbai
Date: 14th April 201? _

DIN: Oy

-ForHK Toll Road Private Limited

=
Madan Biyani

Director

an mtegral part of the ﬁ .

the year the year (A}
For the year ended 31st March, 2016 37.11 : - LT
Forthe Year ended 31st March, 2017 37.11 - 3711
Note 9: Other Equity ¥ Millions
~ Equity Reserves and Surplus
- -|. Component.of. T SRR PRI
compound Securities DTSR Do hein |
financial Premium Account _‘Ratallr;lec: Egrmngs Tatal
instruments " (Note 9d) i _;(Pre ©)
(Note 9b) : '
Balance at April 01, 2015 2.30. 333.09 | 1,420.,86_ 1,753.95
‘Profit for the year - - (653.36) (B53.36)
el Other comprehensrve income for the year' - - - _0.08 : . 006
“irotal comprehensive i income. for the year & - < (653.30) 1 (663.30)
Balance at 31st March 2016 330 333.09 767.56 1.100.65
Balance at April 01,2016 .~ 2.30 - 333.00 76786 . .- 1,100.65
Profit for the year L . (736.75) (736.75)
Other comprehensive income for the year - - 117 117
Total comprehenswe income for the year - - (735/58) (?35.58)_
' Balance at 31st March 2017 2.30 333.09 3-1.98 | 365 07
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HK Toll Road Private Limited
Notes to Financial Statements

Note 1: Corporate information

HK Toll Road Private Limited (the “company”) was awarded on Build, Operate and Transfer (BOT) basis,
Design, Engineering, Construction, Operation and Maintenance for Six laning of Hosur - Krishnagiri

* section of National Highway — 7 (km 33,130 to km 93.000} in the state of Tamilnadu under the Concession
" Agreement dated July 2nd, 2010 with National Highways Authority of India. The Concession Agreementis . .
far a period of 24 years from appomted date as defingd in clause 15.1.1. The Company'is a wholly wned - 7
subsidiary of Reliance Infrastructure Ltd, a public company registered as per. section 3 of the Companies

Act, 1956. During the year, The Company has started Toll collection w. e f. 07" June 2011.

Note 2: Basis of preparation

Note 3: Summary of Significant accounting policies

3.1

These Financial Statements of the Company comprises of Balance Sheet, Statement of Profit and Loss,
Cash Flow Statement, Statement of Changes in Equity, a surmmary of significant accounting policies,
notes and other exptanatory information.

These Financial Statements comply in- all material aspects With‘!ndianAécof.:hti'ng} Standards (Iﬁd AS'): SR

notified under Section 133 of the Compames Act, 2013 {the Act) [Companies (Indian JAccounting
Standards) Rules, 2015] and other relevant provisions of the Act. These Financial Statements| have been
prepared in accordance with the requirements of the information and disclosures mandated b Schedule
Il of the Act, applicable Ind AS, othér applicable pronouncements and- regulations. These: Financial
Statements are the first Financial Statements of the Company under Ind AS: The Financial Statements up
to year ended 31 March 2016 were prepared in accordance with the accounting standards nofified under
Cornpanies (Accounting Standard) Rules, 2005 {as amended) and other relevant provisions of the Act.

These Financial Statements have been prepared on a.historical cost basis, except for certain assets and

- liabilittes which have been measured at fair value. For the :purpuse of preparatlon of these. Fmar&clal:
i Statc.mcnts the transition date to Ind AS is censidered as April 1, 2015, .

These Financial Statements are presented in ¥ Millions, except where othemise indicated.

_Accounting standards issued but not yet effective

Ind AS 115 ‘Revenue from contracts with customers’ have been published by Ministry of Corporate Affairs
(MCA) but are not yet effective. fnd AS 115 establishes principles for reporting useful informatjon to users
of the financial statements about the nature, amount, timing and uncertainty of revenue and| cash flows

arising from -an entity's contract with customers. Ind AS 115 supersedes other revenue standards i.e, Ind .
AS 11 and Ind AS 18 notified by Ministry of Corporate Affairs (MCA). Management has ungertaken an -

assessment of the impact of this standard and does not believe that the impact would be materfal,

Current versus non-current ¢lassification

The Company presents assets and liabilities in the balance sheet based on current/ ‘non-current

_ classification.

A liability is current when:

‘Deferred tax assets and liabilities are classified as non-current assets-and liabilities.

E An asset is treated as current When itis:

*  Expected to be realised or intended to be sold or consurned in norma[ operatlng cycle

»  Expected to be realised within twelve months after the reporting period, or

=  Cash or cash equivalent unless restricted from being exchanged or used to settle a |Iabl|lty for at fgaist
twelve months after the reporting penod S

AI? other assets are classified as non-current

v tis expected to be settied in normal operating cycle
* ftis due to be settled within twelve months after the reporting period, or

*  There'is no unconditional right to defer the settlement of the liability for at least twelve montﬁe after

the reporting period

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their reallzatlofqgmm

cash and cash equ:valents The Company has identified twelve months as its operatlng cycle

ot

s
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HK Toll Road Private Limited
Notes to Financial Statements

-3.2 Foreign currencies

33

Functional and presentation currency

ltems included in the Financial Statements of the Company are measured usmg the currency of the

primary economic environment in which the entity operates (‘the functional currency’). The Financial

Statements are presented in Indian Rupees (%), which is the Company’s functional and presentation :

currancy.

Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Fereign exchange gains and losses resulting from the
settlement of such transagtions and from the #ransiation at year—end exchange rates of mongtary assets

and liabilities denominated in foreign currencies are recognised in the Statement of Proft and Loss withan ... .. .

exception of the following:-

Under Ind AS 21 exchange differences arising on the trans]atuon/settfement of non-monetary itemn shoutd
be treated as incore or loss in Statement of Profit and Loss. However, Ind AS 101 gives an exemption for

existing long ternt foreign currency non-monetary items wherein the Company can: continue the pollcy o

adopted for treatment of exchange differences arising on long-term foreign currency monetary |tems
pertaining to the acquisition of a depreciable asset for items recognized on or before March 31, 2015,

For any new long term foreign currency non-monetary item recognized from or after first Ind AS financial

reporting period, deferral/amortization of exchange difference will not be atlowed rather the Company wnll

apply Ind AS 21 for recognition of gains and losses.
Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a Ilablilty in an orderly
transaction between market participants at the measurement daté. The fair value measurement:is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

» Inthe principal market for the asset or liability, or
* Inthe absence of a pnncnpal market, in the most advantageous market for the asset or liabifity -

The principal or the most advantageous market must be acoesmbie by the Company

The fair vaiue of an asset or a fiability is measured using the assumptions that market participants would
use when pricing the asset or liahility, assummg that market participants act in their economic best interest.

A fair value measurement of a non-fihancial asset takes into account a market ‘participant's ability to

generate economic benefits by usmg the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use,

. The Company uses valuation techniques that are appropriate in the: carcumstances and for which: sufficient

data are available to measure fair value, maximizing the use of relevant observable inputs and minirnizing
the use of unobservable inputs.

All assets and llabllitles for which fair value is measured or disclosed ‘in the Financial Statements are
categorized within the fair value hierarchy, described. as fo!tows based on the I'owest level input that is
significant to the fair value measurement as a whole: .

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2- Valuation techniques for which the lowest fevel input that is S|gn|t'cant to the fair value

measurement is directly or indirectly observable o
Level 3 -Valuation techniques for which the lowest Jevel input that is s:gnrf‘ icant. to the fair va Iue
measurement is unobservable

For assets and liabilities that are recognised in the Financial Statements on a recurring basis. the
Company determines whether transfers have occurréd between levels.in the higrarchy by re-assessing = -

categorisation (based.on the lowest level input that is significant to the fair value measurement as a whole}
at the end of each reportlng period.

The Company's Management determines the policies and procedures for both recurring and non -

. recurring fair value measurement such as derivative |nstruments and unquoted flnanCtaI assets measured

. at fair vaiue

PRt vne
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HK Toll Road Private Limited
Notes to Financial Statements

3.4

hierarchy as explained above.

- activities, as described below. : :

* At each reporting date, the Management analyses the movements in the values of assets and liabilities
which are required o be re-measured or re-assessed as per the Company's accounting policies. For this

analysis, the Management vetifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The mansagement also compares the change in the fair value of each asset and liability with relevant B

external sources to determine whether the change is reasonable. -

For the purpose of fair value disclosures, the Company has determined classes of assets and jiabilities on
the basis of the nature, characteristics and rigsks of the asset or liability and the Ievel of the fair value

This note summarizes accounting policy for fair value. Other fair value related disclosures are given in the -

relevant notes.

Disclosures ‘for valuation methods, significant estimates and a_ssumbtions of Finarcial instruments -
(including those carried at amortised cost (note 21) and Quantitative disclosures of fair value measurement -

higrarchy (note 22).
Revenue recognition

Revenue is measured at the fair value of the consideration received or recgivable. The Company.

recognizes revenue when the amount of revenue can be reliably measured; when it is probabl%’that’”futu're ’

economic berefits will flow to the entity, and when specific criteria have been met for the Company's

Toll revenue
The income from toll revenue from operations of the facility is accounted on receipt basis.

Contract revenue (construction contracts)

Contract revenue associated with the construction of road is recognized as r'éve_‘nue--by reference fo jtri_‘e. SERS ETHLY

stage of completion of the projects at the balance sheet date. The stage of completion of project is
determined by the. proportion that contract cost incurred for work performed up to the balance sheet date
bears to the estimated total contract costs. : '

Contract cost includes costs that relate directly to the specific contract and allocated coéts that are
attributable to the construction of the tol roads. Cost that cannot be atfributed to the contract activity such
as general administration costs are expensed as incurred and classified as other operating expenses.

. Others

3.5

 to_account separately for each component. If the .Company performs more -than :one .service (l.e.. . .

Insurance and other claims are recognized as revenue on certainty of receipt basis.

Income on investment is recognized based on the terms of the investment. income from Mmutial fund
scheme having fixed maturity plans is accounted on declaration of dividend or on maturity of such
investments. Interest income is recognised on a fime proportion basis taking into account the amount
outstanding and the-rates applicable. For all other financial assets measured at amortised dost interest
income is recorded using the Effective Interest Rate (EIR).

Accounting of intangiblé assets under service concession arrangement

The Company has Toll Road Concession rights where it Designs; Builds, ‘Finarices, Operates and

Transfers {DBFOT) infrastructure used to provide public service for a specified period of time. These

arrangements may include Infrastructure used in a public-to-private service concession arrangement for its

entire useful life.: .

These arrangements are accounted for based on the nature of the consideration. The intangible asset
model is used to the extent that the Company receives a right {2 license) to charge users of the public
service. The financial asset model is used when the Company has an unconditional contractual right to
receive cash or another financial asset from or at the direction of the grantor for the construction services.
When the unconditional right to receive cash covers only part of the service, the two models are combined

construction or upgrade services and operation services) under a single contract or arrangement,

consideration received or receivable is allocated by reference to the relative fair values of ;ggﬁ:séﬁi’cexs\t

R

delivered, when the amounts are separately identifiable.
. o A
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_HK Toll Road Private Limited. .
Notes to Financial Statements

‘3.6

Intangible assets model

_asset model.

w

Intangible assets arising out of service concession arrangements are accounted for as |ntan$|ble assets
where the Company has a coniractual rlght to charge users of service when the projects are’ completed.
Apart from above per the service concession agreement the Company is obligated to pay the amount of
premium to National Mighways Authority of India (NHAI}. This premium: obligation has been treated as
Intangible asset given it is paid towards getting the right to earn revenue by constructlng and operatmg the
roads during the concession period. : ) ) B

Hence, the total premium payable to the Grantor as per the Service Concessmn Agreement is also
recognized as an ‘Intangible Assets’ and the corresponding obligatlon for committed premlum is
recognized as premlum obligation, - .- }

The intangible assets is measured at the fair value of consideration transferred to aoqutre asset, which is
the fair vaiue of consideration received or receivable for the construction services delivered.

Amortization of concession intangible assets

" The Intangible asset recognized are amortised over the concession perrod on the basis of projected foll
revenue which reflects the pattern in which the assets economic benefits are consumed. The projected:

total tol! revenue is based on the independent traffic velume projections; Amortization is revised in case of
any material change in the expected pattern of economic benefits. Refer note 23 for desgription and
significant terms of the concession agreements. . . =

F|nancral assets model

The financial asset model applies when the operator has an unoondltlonal rlght to receive cash or another '

financial asset from the grantor in remuneration for concession services. In the case of concession
services, the operator has such an unconditional right if the grantor contractually guarantees the payment -
of amount specified or determined in the contract or the shortfall, if any, between amounts recewed from
users of public sérvice ‘and amounts specn" ied or deteérmined in the Contract :

Financial Assels resultmg from application of Appendix A and Appendix B of Ind AS 11 are recorded in the
Balance Sheet under the headlng “Other Financial Assets” and recognized at amortlsed cost.

Howsver in case of certain arrangements, the contract may include a payment commltment on the part of
the concession grantor covering only part of investment, with the balance to be recoverad from by charg:ng
users of service . In such arrangements the investment amount guaranteed by the concession grantor is
recognized under the financial asset model and the residual balance is recognized under the Intangible

Any asset carried under concession arrangements is derecognized on disposal or when no future

economic benefits are expected from its future use or disposal or when the contractual rghts o the
financial asset expire. - ‘

Maintenance obligatlons

Contractual obligations to maintain, replace or restore the |nfrastructure (prmcupally resurfacmg costs and

majcr repairs and unscheduled maintenance which are required to maintain the Infrastructire asset in
operational condition except for any enhancement element) are recognized and measured lat the best
estimate of the expenditure required to settle the present obligation at the balance sheet date for which

_next resurfacing would be required as per the concession arrangement. The provision is discounted to its

present value at a pre-tax rate that réffects current market assessments of the time value of money and the
risks specific to the liability.

Taxes
Current income tax -
Current income tax assets and liabilities are measured at the amount expected to be recovered from or

paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantlvely enacted at the reporting date in the countries where the Company operates and .

" generates taxable income. Current income tax relating to items recognized outside the Statement of Profit

and Loss is recognized outside the Statement of Profit and Loss (either in other comprehensive income or
in equity). Current tax items are recogmzed in correlation to the underlying transaction either in other
comprehensive income or directly in equity. Management periodically evaluates: posrtrons taken in the tax

returns with respect to situations in-which.applicable tax regulatlons are subject to interpl tatlon and

establishes provisions where apprp’ﬁ’ﬁatex Aha

N
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HK Toll Road Private Limited
Notes to Financial Statements

" The carrying amount of deferred tax assets is reviewed at each reporting date and reduced i the extent .

3.7

3.8

3.9,

Premium Deferral (i.e. premium payablé less paid after adjusting premium deferment) is aggregated under

- Deferred tax liabifities and dssets are recognized for all taxable temporary differences * -

Deferred tax

Deferred tax is provided using the balance sheet approaéh on .ternporary differences between th_e:té'x' '
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date. S oo

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward offunused tax
losses can be utilized. '

that it is no longer prabable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are

recognized to the extent that it has become probable that future taxable ‘profits will allow the deferred tax

asset to be recovered. . ‘

Deferred tax assets and liabilities are measured at the tax rétes' that are expected to apply in the year
when the asset is realized or the liability is seftled, based on tax rates (and tax laws) that have been

“enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the Statement ¢f Prafit-and 'Loss%is recognized outside
the Statement of Profit and Loss (either in other camprehensive income or in equity). Deferred tax items
are recognized in correlation to the underlying transaction either in other comprehensive income or directly
in equity. ' : . - ‘

Deferred tax assets and defé'rred tax liabilities are offset if a legally enforceable right exis to set off -

current tax assets against current tax liabilities and the deferred taxes relate to the same taxabl entity and
the same taxation authority.

Borrowing costs

. Borrowing'costs diréctly\attributable to the achisitidn, construction or production of “an| asset that

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrewing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs. . ‘ ' o

Leases

line basis over the lease term. -

. Operating lease payments are recognized.as an operating expense in the income statement on a straight,

Premium Deferment

premium deferred obligation in the balance sheet. The interest payable on the above is aggregated under
deferred premium obligation. Interest on premium deferral is charged to the Staferment of Profit Bnd Loss.

3.10 Contingent liabilities

A contingent liability is a possible chligation that arises from past events whose existenca wiI!—.b‘ Ctjnﬁrmed.'f IR

by the ocourrence or non-aceurrence of one or maore uncertain future events beyond the control of the

Coempany or a present obligation that is not recognised bacause it is not probable that an .outflow of o

resources will be required to settle the obligation. A contingent liability also -arises in extremel rare cases
where there is a liability that cannot be recognised because it cannot be measured reliably. The contingent
liahility is not recognised in the books of accounts but its existence is. distlosed in the Finandial
Statements. ' o '
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:HK Toll Road Private Limited
Notes to Financial Statements

3.11 Impairment of non-financial assets

Nen-financial assets are tested for impairment whenever events or changes in circumstances |Ld|cate that- =

the carrying amount may not be recoverable. An impairment loss is recognized for the amount By which the
asset's carrying amount exceeds its recoverable amount. The recoverable amount:is the igher of an

~ asset's fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets .

are grouped at the lowest levels for which there are separately identifiable cash infiows whicH are largely
-independent of the cash inflows from other assets or groups of assets {cash-generating Gnits). Non-
financial assets that suffered |mpa|rment are reviewed for possible reversal of the impairment 4t the end of
each reporting period.
3.12 Provisions !

Provisions are recpgnized when the Company has a present obligation {legal or constructive) as a result of

& past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obllgat:on When the |
Company expects some or all of a provision to be reimbursed the reimbursement is recognized as a - .
separate asset, but only when the reimhursement is virtually certain. The expense relatmg toa prcwsnon is
presented in'the Statement of Profit and Loss net of any reimbursement, - '

- If the effect of the time value of money is material, provisions are discounted usmg a current pre-tax rate
that reflects, when appropriate, the risks specific fo the liability. When dlscountmg is used the increase in
~ the prcws:on due to the passage of tlme is recognlzed asa finance cost . : -
3 13 Employee benefits .
(i) Short term obligations
Liabilities for wages and salaries, including non—monetary benef ts that are expected to-be eﬁled wholky -

" within 12 months after the end of the period in which the employees render the related service are
recognized in respect of employees’ services up to the end of the reporiing period and ard measured at

the amounts expected to be paid when the liabilities are settled. The I;ablhtles are presented as current

. employee benefit obligations in the balance sheet

(it} Leave obligations
The Company crovides sick leave and privilege leave to its employees.

_in]ege and sick leave obi |gataon is provided based on actuarial valuation which takes into account.
the estimated portion of leave that will be en-cashed, availed and the portion that will lapse. The
portion that is expected to be en-cashed is provided for based on the basic salary of the employee
and for the portion that is expected to be availed, the valuations are based on the employees' tofal
cempensation. The liability for earned leave is also classified as current where it is expected to be
. availed/ en-cashed during the next 12 months. The: remaining portion is classified as non-current. The
- amounts of current and non-current liabifity are based on actuarial estimates.” : : 1

(i} Post - employment obligations
The Company operates various post—emplcyment schemes including
{a} defined benefit plans such as gratuity .
(b) defined contribution plans such as provident fund.

Gratuity Obligations °

The ﬂablhty or asset recognized in the balance sheet in respect of defined ‘benefit gratutty plans is - R

the present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. The defined benefit obligation is calculated annually by lndependent actuarles )
using the projected unit credit metheod.

The present valye of the defined benefit obllgat:on is determined by d|sc0untmg the estlmated future
- cash outflows by reference fo market yields at the end of the reporting period on government bonds
that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defi ned

benefit obligation and the fair value of plan assets. This cost is |nc!uded in employee benefit expense. .. .7 .-

in the statement of profit and loss.

S e
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Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in -other comprehensive .
income. They are included in retained earnings in the Statement of Changes in Equity and in the .
balance sheet. :

Changes in the present value of the defined benefit abligation resulting from plan émendrhents or
curtaiments are recognized immediately in profit or loss as past service cost, :

Defined Contribution plans

The Company pays proVident fund contributicns to publicly administered providenf fu'hds as per local

regulations. The Company has no further payment obligations once the contributions have been
paid. The contributicns are accounted for as defined contribution plans and- the contribufions are .
recegnized as employee benefit expense when they are due. Prepaid contribitions are recognized

as an asset to the extent'that a cash refund or & reduction in the future payments is available.

3.14 Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand ang short-term

deposits with an original maturity of three months or less, which are subject to.an insignificant risk of . .

changes in value.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-term

deposits, as defined above, net of outstanding bank overdrafts as they are considered an intd gral part of ..

.the Company’s cash management.

3.15 Derivatives

Derivatives are ir_ﬁtiafly recognized at fair value on the date a derivative contract is entered into and ar
'_ subsaguently re-measured to their fair value at the end of each reporting period. Co
3.'16 Trade Fayables
. Trade payabies are obligations to pay for goods or services that have been acquiréd:in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
ong year or less {or in the normal operating cycle of the business if longer). If not, they are presented as
non-current fiahilities. o : i

Trade payables are recoghized initially at fair value and subsequently measured at amortised ¢ost using
the effective interest method. : . )

3.17 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of an\_other entity. ' o S

Financial assets

Initial recognition and measurement

.- All financial assets are recognised initially at fair value, in the case ‘of financial assets not recorded at fair

value through Statemient of Profit and Loss, net of directly attributable transaction cost fo the acquisition of - i

the financial ssset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by reguiation or convention in the market pface (regular way trades) are recognised on the
trade date, i.e., thé date that the Company cormmits fo purchase or sell the asset. = :
For purposes of subsequent measurement; financial assets are classified-in following categories;

»  at amortised cost ’ .
» at fair value through profit or loss (FVTPL)

«  atfair value through other comptehensive income (FVTOCI)

ANy,

SERa
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Financial Assets at amortised cost
Financial assets are measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for coilecting contractual

cash flows, and o
. b} Coniractual terms of the asset give rise on specified dates to cash flows that are sofely payments. of

principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. All the Loans and other receivables under financial
assets (except Investments) are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active rnar_ket. . S : .

After initial measurerment such financial assets are subsequently measured at amortised cost using the

Effective Interest Rate (EIR) method. Amortised cost is calculated by taking into account any|discount or

premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amprtization is .
included in finance income in the Statement of Profit and Loss. The losses arising from im imentare | ‘
‘recognized in-the. Statement of Profit and Loss. This category generally applies to loang-and -other -~ © i = ‘
receivables. )

"Financial Assets at F_air Value through Statement of Profit and Losleth'er Compr;ehensi\ge Income

All investments in scope of Ind'AS 100 are measured at fair value. The Cémpany has investment in mutual
funds which are held for trading, are classified as at FVTPL. The Company makes such election on an
instrument by instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an instrument as at FVTOCI, then all fair value changes dn the -
- instrument, excluding dividends, are recognized in the Other Comprehensive Income. - There is no recycling. .
of the amounts from Other Comprehensive Income (OCI) to the Statement of Profit and Loss, even on sale
. of investment. However, the Company may transfer the cumulative gain or loss within equity. Instruments
rincluded within the FVTPL category are measured at fair value with all changes recognized in the
Statement of Profit and Loss. ' : Lo c

' De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of the Company's simllar financial
assets) is primarily derecognized (i.e. removed from the Company's balance sheet) when:

The rights to receive Qasﬁ flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset'or has assumed dn obligation ... - .
“to pay the received cash flows in full without materiat delay to a third party under a ‘pass-through’ ' o

arrangement; and-either (a) the Company has transferred substantially all the risks and re ards of the

asset, or {b) the Company. has neither transferred nor retained substantially all the risks and rewards of the

assel, but has transferred control of the asset. ' '

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained ‘substantially. all of the: risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to the
extent of the Company's continuing involvement. In that case, the Company also recognizes an associated
liability. The transferred asysét‘?ﬁ ¢ associated liability are measured on a basis that reflects the rights
and obligations that theSanpany tasietained. R o o -

e PRy
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Impairment of financial assets

The Company assesses on a forward looking basis the expacted credit losses assoa_:iatéd with its assets

carried at amortised cost and FVOCI. The impairment methodology applied depends on whethér there has. |

- been a significant increase in credit risk,

The Company has three fypes of financial assets subject to Ind AS 109's expected credit loss model:
* Loans receivables measured at amortised cost

Retentions feceivable,'grant receivable from NHAI'
* lLoans given to employees

The impairment methodology for each class of financial assets stated above is as follows:

Loans receivables measur?d at amortised cost: Loans receivables at amortised cost are generally short
term in nature considered to be low risk, and thus the impairment provision is determined as 12 months
expected credit losses. -

Loans given to employees: For loans given to employees outstanding as on the reporting dates, the ‘has

determined reliably that assessing the probability of default at the initial recognition of each and everyloan -

or receivable would result in undue cost and effort, As permitted by Ind AS 109, the credit prO\qision will he
- determined based on whether credit risk is low only at each reporting date, until the loan is derecognized.

Using the impairment methodolfogy the Company has assessed that no loan loss allowance heeds to be

recorded in the books of accounis. : ' : o S

Expected credit loss ('ECL") impairme'nt loss aflowance (or reversal) recognized during the period is
recognized as income/ expense in the Statement of Profit and Loss {P&L). This amount is reflscted under

the head ‘other expenses’ in the P&L. The balance sheet presentation for var_‘ious financial ingtruments is -

described below:

Financial assets measured as at amortized cost and other contractual revenue ‘receivables - ECL is
presented as an allowance, i.e., as an integral part of the measurement of those assets in the balance
sheet. The allowance reduces the net carrying -amount. Until the asset meets write-off criteria, the
Company does riot reduce impairment allowance from the gross carrying amount. .

Financial Liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair V_alueﬂth__rough S_tatgme_pt

of Profit and [oss, loans and borrowings, trade payables or other payables. :

All financial liabilities are recoghized initially at fair value.

The Company's financial liabilities include trade and other payables, loans and borrowings in_cluding_ bank .

overdrafts and other payables, B
Subsequent measurement

" The measurement of financial liabilities depends on their classification, as described below_:

Loans and borrowings

This is the category most refevant to the Company. After initial recognition, interest-bearing loans and

borrowings are subsequently measured at amortised cost using the EIR method.- However, the Company -

has borrowings at floating rates. The impact of restaternent of effective interest raté, year on year due o
reset of interest rate; is not material. Gains and losses are recognized in Statement of Profit and Loss
when the liabilities are derecognized as well as through the transaction cost amortization process.

- Retention money payable

This is the category most relevant to the Company. Retention moneys are measured at Fair value initially.
Subsequently, they are measured at amortised cost using the EIR (Effective interest rate) method. Gains
and losses are recognized in Stat erpent-of Profit and Loss when the liabilities are derecognized as well as

. tizati : LT, :
through the EIR amodlzatlon’%cta%%:\‘\ _ | ‘ | |



41018371
Stamp

41018371
Stamp


HK Toll Road Private Limited
.- Notes to Financiai Statements

De-recognition

A financial liability is derecognized when the obligation under the liability .is discharged or cancelled or
expires. YWhen an existing financial liability is replaced by ancther from the same lender on substantially
different terms, or the terms of an. existing liability are substantially modified. such an e change or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss. -

_ Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balahce sheet if :

there is a currently enforceable legal right to offset the recognized amounts and there is anfintention to
settle on a net basis, to realize the assets and settle the liabilities simultanecusly. : .o

Derivative financial instruments

Initial recognition and subsequent measurement

 The Company uses derivative financial instruments —principal only swaps to hedge its foreign currency- ‘
- risks. Such derivative financial instruments are initially recognized at; fair value on the date on-whichia -« & .-

- - % fderivative coniract is entered into and are subsequently re-measured at fair value. Derivatives are carried
. as financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

“Any gains or losses arising from changes in the fair value of derivatives are taken directly to Statement of
Profitand Loss.. =~ C I R

18 Segment information
" The Company is engaged in “Road Infrastructure Project” which in the context of Ind AS 108 *Operating

Segment" is considered as the only segment. The Company’ s activities are restficted withip_ India and
hence, no separate geographical segment disclosure is considefed necessary. IR R

3.19  Critical accounting estimates'and judgements

believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resuiting accounting

-estimates will, by definition, seldom equal the related actual resuits, The estimates and assumptions that

have a significant risk of causing a materiaf adjustment to the-carrying amount of agsets and liabilities are
disclosed below. : i

(i) Applicability of service concession ‘arrangement accounting to toll roads concessionaire
arrangements i : I R :
The Company has determined that Appendix A of Ind AS 11 ‘Service concession arrangements' is

applicable to the Company which provides on accounting by the operators for public-to-private service
concession arrangements. The Company has entered inlo concession arrangement with NHAI as per

- which the Company would participate in the Design, Build, Finance, Operate and Transfer (DBFOT) basis .- - .

the toll roads infrastructure. After the end of the concession arrangement, the Company has to transfer the
infrastructure i.e. toll roads constructed to Natfonal Highway Authorities of India (NHAI).

Accordingly the Company has recognized the infangible assets recognized as per the accounting pdlic’y
~ mentioned in Note no 3.5 ‘Accounting of intangible assets under service concessionaire arrangement’.

(ii} Income taxes

The Company has recognized deferred tax assets relating to carried forward tax losses to the extent there
are sufficient taxable temporary differences relating to the same taxation authority against which ‘the

unused tax losses can-be- utilized. However, the utilization of tax Josses also depends 6n the -ability of the:

Company to satisfy certain tests at the time the losses are recouped. Management has forecasted future
taxable profits and has therefore recognized deferred tax assets in relation to tax losses. '

e

Estimates and judgements are continually evaluated and are based on historical experience and other -
factors, including expectations of future évents that may have a financial impact on the entity and that are
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(iif) Amortization of concession intan'gi'ble assets

The Intangible asset recognized are amortised over the concession period on the basis of projected toll
revenue which reflects the pattern in which the assets sconomic benefits are consumed. The projected total

- toll revenue is based on the independent traffic volume projections; Amortization is revised in case of any ..

‘material change inthe expected pattern of economic benefits. -
{iv) Impairment of concession intangible assets

The Company tests intangible assets' and cash generating units have suffered any imgairment, in
accordance with the -accounting policy. stated in note 3.11. The recoverable amount of [each cash
generating unit has been determined based on the greater of value-in-use and fair value less costs to sell
calculations. These calculations require the use of assumptions regarding traffic flows, dis¢ount rates,
growth rates and other factors affecting operating activities of the cash generating units.

_ {v) ' Fair valuation of derivatives and other financial instruments *

The fair valug of financial instruments that are not traded in &n active market is determingd usirgg valuatio:'n

techniques. The Company uses its judgments 1o select a variety of methods and makes assumptions that : L

are mainly based on market conditions existing at each balance sheet date; ‘ :
(vi) Provision for resﬁrfacing obligation {major maintenance éxﬁendifure)

The Company records the resurfacing obligation for its present obligation as per the concession
arrangement to maintain the toll roads at every five years during the concession period. The provision is

- Included in the Financial Statements at the present value of the expected future payments. The calculations -
- to discount these amounts to-their present value are based on the estimated timing of expenditure oceurring:

on the roads.

The discount rate used to value ‘the resurfacing provision at its present value is determiried through

reference to the nature of provisif- ﬂﬁ;’r‘-l‘sk@‘s:sociated with the expenditure,
: Lo LiEL - B
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\

: 'Note 4 - Intangible assets (including intangible assets under development)

Net carrying amount

: : : T Millions
: Toll Collection | Otherintangible | "o ) ngible i
" ) assets Intangible assets
Particulars rights . Assets
(NHAI Premium) under development
(A) ®) (A+B) )
|vearendad March 2015 o
Opening gross carrying amount 9,120.37 8,311.02 17,431.39 1,634.62
.. |Additiens. 2,318.71 - 2,318.71 711.84
- |Disposals - - - o 12,318.71
"[Closing gress carrying amount 11,439.08. 8,311.02 19,750.10 27.75
Accumulated Amortisation and impairment 77.90 285.43 363.33 -
.. |Opening accumulated Amortisation and |mpa|rment 77.90 285.43 . 38333 | -
S Amortlsat!on charge for the year . 149.30 105.96 ©i 125526 | =
Closing accumulatod Amortisation and impairment 221.20 381.39 618.58 -
| Nef carrying amount . 11,211.88 ?,91_9.63_ '19,131.51. 2775
Period ended March 2017 : : : :
Opening gross carrying amount 11,439.08 8,311.02 19,750:10 27.75
Additions 0.50 - - 050 -
Disposals - 56.92 56. 92 18.18
-[Closing gross carrying amount 11,439.58. 8,254.10 '19 693.68 857 ]
’ Accumulated Amortisation and impairment 227.20 391.39 618. 59 -
Opening accumulated Amortisation and impairment 227.20 391.39 © . B18.59 -
Amortisation charge for tho year 143.37 102.99 | 246.35 -
Closing accumulated Amortisation and impairment 370.57 494.37 864.94 -
11,069.02 7,758.72 18,828.74 8.57
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- Note 5 - Financial Asscts - Current

Note & (a} - Cash and Cash cquivalents

Cash and cash equivalents
Balances with banks
m current accounts

. Deposlts with matumy of less fhan threa months

Cash on hand

Cash held on restricted fixed deposits

Fixed Deposits

Note5(b) Otherﬂnanclalassets current

~ {Unsedured) Gonsidersd gaod

Security deposits

Interest accrued on fixed deposits

Retention money recewable from NHAI
Others

Claim receivable f_rom NHAI (RRefer Note 34)

Note 5 (¢} - Other financial agsets - Non - current
{Urisecured) Consicered good
Seturity Deposits

Note 6 - Other non-current asscts '

Graluity Advance

Note 7 « Other Current assets

Advance to vendors

Advance to employees

Prépaid Expenses. -
Duties and taxes recgivable

RE-1- T

. % Millions
_Asat - Asat . - Asat
31st March 2017 March 31, 2016 | - Aprit1, 2015
L 18,59, 1130 47.93
" 70,83 3850
2,68 3.56 3.09.
89.13 53,36 53.52
2.50 2.50 | 250
2.50 2.50 2.50
2.{1' - -
- .0.24 0.04
3.31 ‘3,31 277
0.78 Lo IS
13.25 R -
19.46 355 282 "
- 0.40 040 .
- 10,40 040 .
1.40 - -
1.40 - b
21.46 13.02 . 0.32
. 0.08 006
0.20 040, 043
316 316 26.45
24.81 "15.65

27.27
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Nos of Share's

Note 8a - Authorised Share Capitai

At the beginning of the year ’ : 5000000
Add : Increase during the year : of £ 10 each
At the end of the year

Note 8b-- Issued, s_up_scribod'and paid-up equity share capital .

At the beginning of the year 3711000

Add : Increase during the year ) of 10 each
" Atthe end of the year ’ ' - :

Note 8c - Termis and rights attachs 1 aquily shares

The Company has only one class of

compzny, the holders of 2quity share:
amounts The distn’buiicn wil be in pre

Nr:te Ed Reconcﬂlatmn of nos oF Shares

Nos of Shares at the beginning of thr: «~ar
Add : Nos of Shares issued during th: vear
Nos of Shares at the end of lﬁe year

Note 8e - Shares held by the holdhi. company

Refiance Infrastructure Limited

{Holding Company)

the'ée‘fqetaﬁ% of Sharehaldirs hiting mare than 5% shares'in the company’

Reliance Infrastructure Limited*
Nos of Shares -
% of holding

wes reforred to as Equity Shares having a Par Value of Rs.10/-. in the event of liquidation of the
I be entilted to receive remaining assets of the company, after distribution of all preferentlal
nartion to the number of eqwty shares held by the shareho!ders .

- T ?Mllllons
“As at  Asat As at' -
31st March 2017 31st March, 2016 Aprtl 1, 2018

50,00 50.00 50.00

50.00 56,40 50.00

S YZCINE a7t a7

3711 3711 7

37,1100000 - | 37,11,000.00  37,11,000,00

TE7.11,00000. | 37,31,00000 . 37,11.000.00

37,11,000.00 37,11,000.40 37,11,000.00

37.11,000.00 - 37,11,000.00 - 3711 060,00

Cfed%

-100%

-100% -
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< Notc 9a ié,S‘ub-drdi'natﬁ,d._fdobt {in 'ﬁatﬂ_'ro:_of' equity)
At the beginning of !he year
Increase / (decrease} during the year

At the end of the year '

T Millions -~

As at (As at “As at
31st March, 2017 31st March, 2016 - April 1, 2015

2,900.60

2,502.60

Terms and rights attached to Sub-ordinated debts infused by holding company alongwith its Subsidiaries
REpayment based on available cash flow after repayment of the entlre secured !oans to Lenders and cames 0% mterastl R

’ Note 9b Corporate Guarantoe {in nature of eqmty)
At the beginning of the year
- Increase / (decrease) during the year
At th.e end of the year
Note 9c - Retained Earnings ’
- At'the -_Be:giﬁn‘fng'éf th year -
Nel Profit for the year

tems of other comprehensnve income rec:ogmsed '
directly in retained earnings
- Remeasuremens of post~employements
obligations (net of tax) '

At the end of the year

Note 9d - Sechrities-i_’remium Acecount

At the beginning of the year
Premium on shares issued during the year
At the end of the year

Nature and purpose of securitics pre J)um:-«:-:..w

99.70 305,70 -
3,002.60 ~3.800.60 2.502.60
2.30. 230,
230 2.30 3.30
767.56 - 71.42086
(736.75) (653.36)
147 006
31.98 767.56 1,420.86
333.09 333.00
333.09" 335.00. 333,00

Securities premium reserve is used to@d?d%?;;ﬁﬁqm on issue of shares, The reserve is utilised in accordance with the

prowsmns of the act.
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: ks Mtttions_-
<o JAsat - ‘As at . Asat..

. , 3istMarch 2017 March 31, 2016 - Aprtt 1; 2015 -
Note 10 Borrowings - Non current’
Secured '
Term loans
From banks : : ’ R :

Rupee term toan ] 5,468.80 5,488.98 4,985.31

Total . S - 5,468.80 . 5,438.98 4,985.31

' Rupee Term Loan from Banks :.

The Borrowings are- secured by the way of terms stated in Common Loan Agreement entered between he company and :

consortium of tenders -

(|) a first ranking pan passu mortgage/charge over all the Borrowers |mmoveabie and movable propertles both present a__nd
future except the PrOJect Assets. ; - Lo k

{if) & first ranking pari passu charge on all the Borrower's bank accounts including, but not limited to the Escrow Account/ its Sub- -

Accounts where all revenues, Disbursements, receivables shall be deposited and in all funds from time to time deposned thereln
'and in aII t’ermnted Invcstmcnt% or other securltres representmg all amounts credated o the Escrow Account :

(m) a t"rst ranklng pari passu charge onall movable tangrbte and mtanglhte assets of tHe Borrower (other than those spectfed in
paragraphs (i) above and {iv) below).including but not Ilmlted to its goodwrll undertakmg and unca!led capltai both present and
future, except the Project Assels.; T

(iv} a first ranking pan passu charge over / assrgnment of ihe right, title; mterests benet"ts c]arms and ‘demands of the Borrower -

in, to and under any letier of credit, guarantees (excépt the guardntees issued in favour of NHAT} ingluding contractor
guarantees and liguidated damages and performance bond provided by any party to the Project Documents.

(v) Negative lien over 51% equity shares. of the borrower.
(vi) the applicable‘interest rate for Rupee Term Loan varies froim 10.60% to 12.00% p.é. o
Note 11 Trade Payables

‘Due to Micro and. Small Enterprises S : - T : Lo
Die to other than Micro and Small Enterprises * -~ 215.36 o 158.52 ¢ 57.69

215.36 158.52 57.69

_ () Dues to Micro and Small Enterprlses

Drsclos,ure of payable 1o’ vendors as defined under the "Mlcro Small and Medlum Enterpnse Development Act 20[}6" rs basedﬁ B

‘on the information availabie with the Company regarding the status of registration of such vendors under the said Act, a5 pertre
intimation received frem them on requests made by the company. There are no overdue pnncrpal amounts / interest payable
amounts for delayed payments to such vendors at the Balance . Sheet date ‘There are no delays in payment made 1o such
suppliers during the year or for any earlier years and accordingly there is no interest paid or outstandrng interest in this regard in
respect of payments made durtng the year or brought forward from prevmus years.

Note 12 (a) - Other fmanmdt Ilabnllttes current

Current Maturities of long term debt 7 - S 21.08 : ) .. 13.32 oo 1332

- NHAI Premium Payable . : o i L ABAM9 i 48449 1 . 0 51679
" Credifors for Caplial expenditure ' ST T 0866 oot a3geg | 300.96
Employee benfits payable : : : 239 o 0.45 : 0.05°
Retention money payable : : . 10.66 . o : S

Total - : 517.30 - 637.16. T 83112

Note 12 (b} - Other financial liabilities - Non - current

Non - Current ’
NHAY Premium Payable 8,360.81 8,175.45 7,241.34
. Retentlon Maney Payable and other payables .- 72524 7425.49 ) .. 88.83

TotaI ST ‘ I YT TX Y A 8.600.93 802988
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Note 13 (a) - Provisions - Current
Current
Provision for employee benefits

- Gratuity
. - Leave encashment

Others
- Resurfacing expenses

Note 13 (k) - Provisions - Non - Current

F’rowsmn for empioyee benoﬂts
- Gratuity .
- Leave encashment

Others
- Resurfacing expenses

NMovement of Resurfacing provisions is as follows:

At the beginning of the year

Charged / {credited) to Statement of Profit and Loss

Provisicn made during the year -
unwinding of discount

At the end of the year

'Resurfacmg prowsmns sngmflcant estlmates

As per the service concession arrangement with NHAI, the company is obllgated to carry out resurfacmg of the:

As at

31st March 2017, .

% Millions
As at

March 31,2016 .

As at

April 1,°2015

224

0.03 2.79
0.0 378 224
. 045
0.70° 0.11 0.09
214.42 147.82 56.57
21513 147.93 '56.87
147.82 56,57 -
66.60 . 84.47 56.57
- 6.79 -
147,82

214.42

56.57

roads under

concession. The company estimates the likely provision required towards resurfacing and accrues the costs on a straight line ‘
basis over the period at the end of the which resurfacing would be required, in the Statement of Proft and Loss in accordance
‘with ind AS 37" Prowsmns Contingent Liabilities and Contingent Assets: o .

Note 14 - Other current Iiabilities ‘

Advances from Customers
Duties and taxes payable

. ) 0.51
135 2.82 113
71,35 2.82

1.84
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HK Toli Road Private Limited
Notes to the financial statements
- ¥ Millions
Year ended Year ended
) March 31, 2017 : March 31, 2016 ¢
Note1§-Revenue =~ e EE RN
Operaling income . : _ . : n _
- Construetion income - : ' - 683,53
- Income from tell collections : : - 417103 o 117302
Compensation towards Toll Suspension S §1.20 R
1,222,23 1,756.56
Note 16 - Othermcome i
Inferestincome = Cn T T Sl _' v B
- On fixed deposits 1.74 1.28
- Others ) . - D.08 : S 11
Excess provision for- Gratmty written back 206 : Cos
Insurance claim received ©. o ‘452 . oh 079
Miscellaneous income .~ . - 0.0 I
8.45 3.08
Note 17 - Toll Operatlon and Mamtamence expenses (Refer Note 35)
Subcontractmg expenses - ' . . : 29.84‘ Tt 2017
Maintainence of Roads . ’ . e .- 108.37 o, 10330
Electricity expenses S ‘ ‘ "10.28 B 5.42
Handling Charges - . =~ = ‘ L X . 099
Site'and other direct expenses : S _ 21.16: L 31.07.
168.12 169.96
Note 18 - Employee benefits expenses.
| Lo Salaries wages and bonus ' - 843 _ © 13.95°
‘ : Centribution to provident funds and other funds 045 . C0 080,
Gratuity (Refer Note 28) -~ -~~~ . - - S039 0 012 .
Leave encashment o - T 0.62
Staff welfare expenses : ) o ' eo01 - - o .0.18
5.98 1577
Note 19 - Finarice Costs y _
Interestonioan _  e4032 2881
Interest unwinding on premium deferment 1,039.19: _ : 987.91:. .7
Unwinding of discount on provisions L -0.00. o B9,
Other finance charges o Lo B25S Lo 2497
1,732.06. 1,648.41.
Note 20 - Other ekpenses :

Rent' o0 oes 079
Rates & taxes | SR : S04 T T T30
Insurance 3.70 : 4.93
Legal and Professional Charges 1314 co.. 22,28
Expenditure toward Corporate Social responsnbjllty - K o 0oz,
Auditors Remuneration (Refer Note an - : - 072 Cn 03
Traveliing and Conveyance _ : .0.85 ' - 057
Other miscellaneous expenses 3.30 ’ 3.06

P aers oo ‘

22.77 . 32.26

et
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" HK Tolt:Road Private Limited S : . S
Notes to the financial statements ‘ )
. . ¥ Millions
As at As at As at
21st March 2017 31st March, 2016 April 1, 2015
Note 21 - Fair value measurements
: Siénfica‘n’ce of financial instruments
Financial assets
At amortised Cost S L
" Security Deposits 2.1 f- 040 0.40
Interest accrued on fixed deposits - : - 0.24 0.04
Insurance Claim recaivablos 0.78 - .- -
Retenticn Money receivable from NHA 3.31 33 2.77
Cash and Cash equivalent 89.13 53.36 53.52
~ Claim receivabie from NHAI 13.25 - -
..~ AtFairvalue through profit & loss _ - L B e
'+ Total financial assots > 108.59 T 57.32 56.74_
Financial liabilities
" At amortised Cost _ o ‘ .
" . Floating Rate Borrowings 5,489,89 5,502.30 4,998.63
" Trade Payables 215.36 158.52 57.69
Retention money payable 735.90 425.49 88.53
NHAI Premium Payable 8,845,29 8,659.93 §,458.13
Employee Benefils Payable 2.39 s 048 - 005
: .. Creditars for, capital cxpenditure L 98.66 -, 138.80. 30096 - -
© 7 At Fair value through profit & loss - . .
Total financial liabilities . 15387.50 14885.59 13903.99
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HK Toll Road Private Limited N
Notes to the financial statements

% Millipns

As at As at As at

31st March 2017 31st March, 2016 . . April 1, 2015
g f;l.oﬁe..'izr'-..#éi'r. value Hierarchy
(b) Fair value hierarchy - Recurring fair value measurements

Financial assets . : :
At Fair value through profit & foss - : . : - - L : -

Total financial assets . o ) r ) . - .

Financial liabilities - - . -

 Total financial liabilities : . . .
(&) Eair iralf.ré hierarchy - Aéséts and liabilities which are measured at amortised cost for wh'ich fair \}alueé are disclosed ':' B

Financial asscts

Level 3 . : . . = C R :

Total financial assets ' . - e B

Financial liabilities . . “

level 3

Floating Rate Borrowings ’ 5,489.89 5,602.30 .. - '4,996.63

- “Retenfion money payable o - 735.90 cooe . 42549000 - - BB.53
< NHAI Premium Payable ) C s B,845.29 8,669.93 I 8,458,113

-Tbtal financial Habilities - ‘ 15071.09 . 14587.72 . - 13545.29

Recogmsed falr Value measurcments
Levet 11 Level 1 hierarchy includes financial ms,truments measured using quoted prices. This includes rnutual funds that have quoted pnce The
mutual funds are vaiued using the closing NAVY. :

Level 2: The fair value of financial instruments that are not fraded in an active market (for example, over-the-counter derivatives) is determined
using valuation techniques which maximise the use of observable markat data and rely as litte as possible on enhty-specfc estimates. )f all
5|gmfcant inputs required to falr value an instrument are cbservable, the instrument is included in level 2. .

LeveE 3: |f one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. ThIS is the case for :

bcrrowmgs debentures, Rerention money payable gnd hedging derivative included in Ievel 3
{c) Fair value of financial assels and liabilities measured at amortised cost
Financial assets

Carrying value of financial assets at amortised cost
Grant receivable from NHA{ 5 - - . R

::Tot iFlnam:laI assets at'amortisced cost - - N B

. Falr value of f'nanCIal assets carried at amortised cost
Grant receivable from NHAI

Total Fair value of financial asscts at amortised cost. - ) - L '_ -
Financial liabilities

Carrying value of financial liabilitics at amortised cost

Floating rate borrowmgs 5,4B8.89 5,502,530 - 499863
Debentures . - - : ; i

- Retention money : 735,80 : 42549 v 8853

. "NHA) Premiuim Payable o AT : . 8,845.29 . ©v 885983 . - -, B458.43° ]

15,071.09 14,587.72 T '13,545.29

Fair value of financial liabilities carried at amortised cost ’ PO :

Ficating rate borrowigns ] _ . 5,490.89 " 550220 S 4,908.53
Debentures ] - . : L A1

Retention money ’ 735.90 42540, ‘88,53

NHAI Premium Payable 8,845.29 5,659.93 8,458.13

15,072.09 14,587.62 13,545.19

v

- The carrymg value amounls of fixed deposits, interest acorued on depoists, retention money receivable, insurance claim receivable, cash:and.cash
- eguivalents; frade payables interest accrued, employee benefits-payable and creditors for capital expenditure approx:mate thelr falr vatue duefto

thelr shott term nature.

For financial assets and liabilities thal are measured at fair value, the carrymg amounts are equal to the fair values.

o ——

T,
a

L .
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-~ Herice, the sensitivity analysis is not required.

HK Toll Road Private Limited
Notes to the financial statements

Note 24 ~ Financial risk management
The company activities exposes it to market risk, fiquidity risk and credit risk.

This note explains the source of risk which the entity is exposed to and-how the entity is manage the risk. T
Risk Exposure arising Measurement Management
from R IR
eg;i;:?g";:gg © 7 Diversification of
. g ; : . Aging analysis Credit : bank Te’posi_fs, credit
Credit risk ‘ ‘ . receivables, financial ; ratings " limitsl and letters of
. assets measured at .
; credit
amortised cost.
s ‘ Long-term B : o I AR o e
" . Market risk -~ interest rate - - borrowings at - Sensitivity analysis’. * .- Actively Managed -+ Llvel
' variable IR S S
Rates R
; . . oo it Availability of
Liquidity risk Berrowings and other  Rolling cash flow | . . committed credit ‘
Flauidly T liabilities - : " forecasts © = lines and borrowing |
' ‘ facilities

"'The company's risk management is carried out by a project finance team and central treasury team (group treasury) |

. under policies approved by board of directors. Group treasury identifies, evaluates and hedges financial risk in close *

: co-aperation with the group’s operating units. The Management of the company provides writtén pringipies for

overall risk management, as well as policies covering specific areas, such as interest rate risk and credit risk, use of

derivative financial insirument and nen-derivative financial instrument, and investments of excess liquidity.

Commodity risk:

The company requires for implementation {construction, operation and 'maintenance) of the projects, spich as
cement, bitumen, steel and other construction materials. For which, the company entered into fixed prite contract
with the EPC contractor and O&M Contractor so as to manage our exposure to price increases in raw materials. .

 Market risk — interest rate risk
The Bank loans follows floating rates with resets defined under agreemehts. While interest rate fluctuations éarry a .

“fisk on financials, the company earn toll income which is jinked o WP thus providing a natural hedge to the interest
rate risk. : ' - : S R '

Interest Rate Risk

As at _  As at : _' As at

Particulars . 31stMarch 2017 ' 3istMarch, 2016 Aptl"; 2015
Variable Rate Gorrowings : 5,489.89 © 5502.30 '; . 499863
Total R 5,459.89 550230 .| 489863

Sensitivity

Profit or loss is sensitive to higher/lower interest income fram borrowings as a result of changes in interest rates.. .

As at ~ Asat . | Asat

| fith

mpact on profit/loss after tax 31stMarch 2017 31stMarch, 2016 - April 1, 2015
Interest rates (increase) by 1 basis points (43.37) . (434D (39.49)
Interest rates decrease by 1 basis points : : 4337 - : 4347 . 3948~

i

A G

I e
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HK Toll Road Private Limited
Notes to the financial statemenis

Note 25 - Capital risk management

- The company objectives when managing -\capital are to

e safeguard their ability o continue as a going concern, so that they can contmue to prowde returns for shareholders:

and benefits for oiher stakeholders, and

.+ Maintain an optimal capltal structure to reduce the cost of capital.

' Forthe purpose of the company capital management, capital includes issued equity capltal share premlum sub debts and
all other equity reserves allributable to the equity holders of the parent. The primary objective of the company capital

management is to maximize the shareholder value.

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the

. '-'reqwrements of the financial covenants To maintain or adjust the capital structure; the company may adjust the dnndend

payment to shareholders, return capital to shareholders or issue interest free sub-ordinate debt. The company monitors
capital using a gearing ratio, which is net debt divided by total capital plus net debi. The company policy is to keep optimum
gearing ratio. The company includes within net debt tnterest bearlng loans and borrowmgs trade p yables Iess cash and i

.~ cash equivalents.

in order to achieve this overall objective the company capital management, amongst other thlngs

ims to ensure that it

meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. |
No changes were made in the objectaves policies or processes for managmg capital for Perlod end d March 31 2017 and

" March 31, 2016

Consmtent wnth others in the industry, the company momtors capital on the basis of the followmg gearmg ratio

Net debt mcluqu telal orrowings (net of cash and cash equwalents)

divided by
Total equlty {as shown in the balance sheet).

The company strategy is to mamtam a debt to equity ratio within 1.86 to 4.00. The gearmg ratlos at IV!arch 31 2017 and

March 31, 2016 were as follows:

' wimions

“Particulars

- Asat
31st March 2017

As at .
31st March 2016

“As at |
April 1, 2015

- Net debt. (a) 5,468.80 © . 5,488.98 | 4,985.31
" Equity (b) - 3,407.08 E '4',040.63 ' ' 4.385.96
Net debt to equity ratio (a) / (b) 1.61 1.36 1.14
o : ¥ Millions
.:Par-'ticulars As at ~ Asat As at
_ 31st March 2017 31st March, 2016 April 1, 2015

. :Net debt (a) 5,468.80 . -5,488.98 4,985.31.
“Equity (b) 3,407.08 . 14,040.66 - 4,385.986
“Nebt debt plus Equity (¢ = a+b) 8,875.88 19,529.64 '9,371.26
Gearing ratio (a) / ¢ 0.62 - 0.5¢ 0.53
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HK Toll Road Private Limited
Notes to the financial statements

Note No. 26

- Earning per share

Particulars

Year ended’
March 31, 2017

" Year ended
March 31, 2016

Profit / Loss atfributable to equity shareholders (Z. Millions} (A)

Weighted average number of equity shares for basic and diluted
earnings per share ®) (B) '

o Earniﬁgs-l_ {Loss) per'shal_'e (Bésic and diluted) %) -(NB) :

Nominal value of equity shares 0

_ (%36_.'75): i

37,111,000

- (19’8..5-3) -

10.00

‘(653.36) _ :

37,11,000

= (1:76_.06)_ B

10.00

AT
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HK Toll Road Private Limited
Notes to the financial statements

Note 27 - Related Party Transactions

As per accounting slandard Ind AS 23 as prescribed under the Companies (Accountlng Standard) Rules, 2015, the related pariies

and transachons are dlsclosed below :

Holdmg Company
Reliance Infrastructure letted

Key Management Personnei

Kaushik Pai - Director {w.e.f. October 1, 2015)
Madan Biyani - Director {(w.e.f. March 31, 2015)
Amitabh Jha - Director {w.e.f. March 31, 2015)

Details of transactions and closing balance
Particulars’

Transactions during the yéar i

Toll operation and maintainence expenses (including

prbjéct execution support services)
R infra

Reambursement of expendlture paid by
Rlnfra  ~ ’

Sub-debts recelved (ln nature of equlty)
~ Rinfra

Balanc_:eé at the yearend’
R Infra

* Sub-debts (in nature of equrty)
R Infra

Equity share capital (exc!udlng premlum)
R Infra

[t g St Y ’

March 31, 2017

13.07
0.17
102.00
41.77

. 3,002.60

-37.1

"March 31,2016

18.06

308.00

27.94

. 12,900,60.

87.11

AprHi1, 2015

10.10

. 2,592.60

37N
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HK Toll Road Private Limited
Notos to the financial statements

Note 28 Gratuity and other post-employment beneiit pians

a) Definod contribution plan

_The following amount recognized as an expense in Statement of profit and loss on account of provident fund and other funds. There are -
no other obligations other than the contribution payable ta the respective authoritios.

" T Miligns -

s at Asatl Asat '

Jist March 2017 21st March, 2016 -April 1, 2015
Contribution to provident fund and other funds : 0.45 . 0.58 1 0.62
Total : . 0.45 058 06z

a) Defined beaefit plan

The company has a defined beneflt plan (Gratuity) for its employees. The gratuity plan is governed by the Payment of Gratulty Act, 1972. Under|the Act,
employee who has completed five years of service is entitled to specific benefit. The leve! of benefiis provided depends on the member's length pf service and
salary atretirement age. Every empioyee who has completed five years or more of service gets. a gratuity on departure at 15 days saléfy {last drawr_rsalary)_ for.

" eachicompleted year of service as per the provision of the Paymient of Gratuity Act, 1972 with total ceiling on gratuity &f R§,1,000,000/-.. The: said gratuity plan s B

funded.
The following tabies summaries the The amounts recogrised in the balance shact and the movements in the net defined benefit obligation over the year are as
follows: ' : -
. I Milliens
Agat N As at : Asat
31st March 2017 31st March, 2016 April 1, 2015
. i
Opening defined benefit liability / (assets) 2,56 : 212 ) 1.73
~ Net .emph_:yee br,_tneﬁt expense resognised in thq empioyee cost . . . co P S
" Cufrent service cost - : o B 2 | 25037
" Past service cost - : - [ R
Interest cost on benefit obligation ’ . 020 0.6 0,15
" {Galn) / lossos on settferment i - } to - Cu
- Net benefit expenso ' : . 0.60 .. 0.56 1 0.52
Aniéunt recorded in Other Comprehensive Income (OC!}
Measurement during the period due to : :
Return on plan assets, excluding amounts included in interest expensel{income) - - -
Actugrial loss / {gain) arising from change in financial assumptions 0.06 0.01 0.24
Actuarial loss / (gain) arising on account of experience changes - - -
Experience (gains)losses . (2.58}) ©.12) {0.05)
Amount recoguized in QCI - . [2.53} } ©11) 018 -
Benefit Paid . - ‘ BRI
lmpact of Liability assumed or (settled)* ) - - Co-
Closing net defined benefit liability / (asset) : o 0.64 - ‘. 2.58 212
Opening fair value of plan assots .56 . 1.96 1.99
Net employee benefit oﬁpense recognised in the employee cost o
interest cost on benefit obligation ' - 0.22 o7 0.17.
(Gain} { fosses on setlement - - -
Net benefit expense 0,22 .17 0.17
Amount recorded in Other Comprehensive Income (QGL) e
Measurement during the period dueto.: ’ : s T ’
Return-on pian assels, excluding amounts included in interest expensef{incomae) {0.01) . F(0.01) i {0.02)
Actuarial loss / (gain) arising from change in financial assumptions - - -
Actuarial loss / (gain) arising on account of experience changes  © - : R D -
Experience (gainsiiossos . . ] - ’ - -
Assel ceiling not recegnised as an asset R - . - -
Amount recognized in OCI ’ ©o{0.0d} ’ {0.01) {C.02)
Emplbyer contributionslprehiums paid - 044 0.13
Benefits Paid - - (0.31)
Assets aguired / (scltied) - s - B
Closing fair value of plan assets ) ’ 277 . e 2be 1.86

e,
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HK Toll Road Private Limited
Notes to the financial statements

The net fiability disclosod above relates to funded plan is as follows:
Present value of funded obligations
Fair value of plan assets

.- Amount not recegnised as an asset (asset cefling)

Net liability is bifurcated as follows :
Current
Nor-current

" Total

Discount rate
Expected rate of retum on pidn asscts (p.a.)
Salary escalation rate {p.a.)

Mortality pre-retirement
Aquantitative analysis far significant assumption is as shown below:

Assumptions -Discount rate

Sensitivity Level

Impact on defined benefit obligation -in % increase
-Imgact on defined benefit obligation -in % decrease
" Assumptions «Future salary increases

Sensitivity Leval

Impact on defined tenefit obligation -in % increase

Impact on defined benefit cbligation -in % decrease

The table below shows the expected cash flow profile of the benefits o be paid to the current membership of the plan based on past

service of the employees as at the valuation date:

_ Within the next 12 months {next annual reporting period)
Belween 2 and 5 years
Between & and 9 years'
For and Beyend 10 years
Total expected payments

- The average duration of the defined benefit plan cbligation at the end of the reporting
period

Plan Assets Compaosition

Non Guotcd :
Insurer Managed Funds

A reconciliation of the asset ceiling during the inter-valuation period is given below:

Opening value of asset ceiling
Add : Interest on opening balance on asset cefling
Remeasurement due to :

Changes in surplus/deticit zfv‘;«:w."::’\
Closing value of asset ceiling

e 6:48% L

% Milliohs
As at As at As at
31st March 2017 31st March, 2016 April 1, 2015
0.64 2.56 212
277 258 1.96
(0.72) - - -
{1.40) - 015 ¢
{1.40} - 015 .
. {1.40) - 0.15 -
T As at As at As at
31st March 2017 31st March, 2016 April 1, 2015
7.05% ©780% L 785%
7.50% © 7.50% L 750%
indian Assurod _indian Assured Lives  Indian Assured Lives
Lives Mortality Mortality Mortality . .
{2006-08) (2006-08) | (2006-08)
50 bp 50 bp 50 bp
B.21% -5.72% -5.94% -
B.72% 8.22%
50 bp 50 bp 50 b
6.66% . B.21% 6.47%
-6.21% -5.76% -598%
T Miiliong
As at As at As at
31st March 2017 31st March, 2016 April 1, 2015
0.01, 0.02 g0z .
0.09 041z 0.09.
t11 0.55 0.40
153 - 1.90 1.38
1.74 2560 1.89
12,92 years 31.93 years . 12:40 years
T Milliens
As at As at As at.
31st March 2017 - 31st March, 2016 - April 1, 2015 .
277 2.56 196
2.77 2.56 1.96
9.72 - -
0.72 - N
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HK Toll Road Private Limited
Notes to the financial statements

Note No 29 incomie tax expense

¥ Milkion,

(a) incoime tax expense
Current tax

March 31, 2017 .

March 31,2016

_|Current tax on profits for the year (0,00)): -
Adjustments for current tax of prior periods HE I B -
Total current tax expense O B
Deferred fax o
Decrease/(increase) in deferred tax assels 372.96 361.78
(Decreaselincrease in deferred tax liabilitics 162,26 111.21
Total deferred tax expensc/{benefit) (210.70) {280.57

’ Income tax expense o {210.70)[, - {280.57

lncume tax expcnsc is attnbutableto B

Wiarch 31, 2017

1. March 34, 2018

Profit as per Ind AS from continuing operdhons before income tax expense i (947.45)f . (933.93
Income Tax as per effective Tax Rate of 34.808% - . : " (327.89)[: (323.22
Tax Effect of Permanent fiming dlfferenc:es " 8083 | - 50.83
Recognition of Tax Losses "56.36° |- {1819
Current 12x on Profit for Year (0.00) -
Prior Year Tax Adjustment - -
Total Tax Expense {210.70) (280.57
(b) Deferred tax balances
The balance compnses temporary differences at‘tnbutable to; - SR AP I FUIHT: SRS O U IR PU NN v L I
March 31, 2017 arch 31, 2016 Aprif 1, 2015
Deferred tax liabili;y on account of: - !
Intangible Assets © 3,828.05. 3,666:77 3,555,1I8
Loan Processing Costs 258§ P20 245
Provision for other liabilities “ 0.51 oo- 0. 04
Deferred tax asset on account of: : e
. |Corporate Guarantee . - 0.80 - ' - i
Provision for other assets 3.125.48 3,039.13 2,837.02
Pravision for Retirement of Assets 0.24 0.99 0.83
. {Provision for Leave Encashment . 0.05 L .-0.04 -
~ [Unabsorbed losses (including depreciation) .742.83 " 456.28 ' 166.82
.| Net deferred tax liability/{Asset) 38,27 7243 ~ . (453.00
. Less: {(Recoverable}/Payabie from future tar:___w - - ; -
{c) Movement in deferred tax balances: :
: _Intangible assets | Other intangible Unabsoibed. o :
{Toli Collection assets “losses {including Others - Total
e Co Rights) (NHAI Premium) depreciation) :
At April 01, 2015 {3,555.18) 2,927.19 166.82 8.17 (453.00;
{Charged)/credited: :
- to profit or loss (111.59) 69.84 289.48 3282 280.54
- to other comprehensive income - - e 0,08 70,03
- |- Deferred tax on basis adiustment R - LT LI
At March 31, 2016 {3,666.77} 2,997.03 '456.28 '41‘.03 :(172.43)
(Charged)/credited: . v "
- to profit or loss {161.28) 53.49 286.55 |- 31.32 ©210.08
- to other comprehensive income Co- - - L 082 0.62
- | - Deferred tax on basis adjustment ‘ : i
At March 31, 2017 i {3,828.05) .3,050.52° | | C 74283 | 72:97 38.27
* Note: In line with the requirements of Ind AS 114, Regulatory Deferral Accounts, the entity presents the resulting deferred tax asset {liability) and the|related movement in that deferrad tax
assat (liability) with the related regulatory deferral account balances and movements in those balances, instead of within that presented abuve in accordance with Ind AS 12 Income
Taxes Refer note 18 for d|sc|osures as per Ind AS 114. ’ !
P

TRt L e
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