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Independent Auditars’ Report

To the Members of DS Toll Road Limited

Repert on the Ind AS Financial Statements

1. We have audited the accompanying financial statements of DS Toll Road Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the Ind AS financial statements®)

Management’s Responsibility for the Ind AS Financial Statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these ind AS financial
statements that give a true and fair view of state of affairs {financial position), losses (financial
performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, Including the
Indian Accounting Standards {Ind AS) prescribed under section 133 of the Act,

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities: selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial contrals, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
3. Our responsibility is to express an opinion on these Ind AS financial statements based on our audit,

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

5. We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143{10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the Ind AS financial statements are free from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements, The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error, In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the CompanyX&RigscRess, as well
as evaluating the overall presentation of the Ind AS financial statements,
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- 7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
: basis for our audit opinion on the Ind AS financial statements,

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financial position) of the Company as
at March 31, 2018, and its losses (financial performance including other comprehensive income}, its
cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements
9. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A" a statement on the

matters specified in paragraphs 3 and 4 of the Order.

10. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account;

d} In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act, read with Rule 7 of the Companies
Lo {(Accounts) Rules, 2014,

€} On the basis of the written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2018 from being appointed as a director in terms of Section 164{2) of the Act;

f)  With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”;

g} With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinicn and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at March 31, 2018 on its
. financial position in its Ind AS financial statements. - Refer Note 26 on Contingent
Liabilities to the ind AS financial statements;

Continuation sheet...
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i if.  The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.

! iif.  There were no amounts which were required to be transferred to the investor Education
i and Protection Fund by the Company during the year ended March 31, 2018,

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

Lalit R. Mhalsekar
Partner
Membership No, 103418

! Place : Mumbai
i Date : April 21, 2018

Continuation sheet,..
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Annexure A to Auditors’ Report
Referred to in our Auditors’ Report of even date to the members of DS Toll Read Limited
on the Ind AS financial statements for the vear ended March 31, 2018

N (1} (a) The Company is maintaining proper showing full particulars, including quantitative details and
- situation of its fixed assets comprising of Intangible Assets.

(b} The Company has a program of verification of fixed assets included within the intangible assets
to cover all the items in a phased manner over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets, Pursuant to
the program, a portion of the fixed assets has been physically verified by the management
during the year and no materia! discrepancies were noticed on such verification.

E\ (¢) The Company does not have any immovable properties, hence the reporting requirements
under clause (i)(c) of paragraph 3 of the Order is not applicable, :

(i) As explained to us, there is no physical inventory in existence and hence, paragraph 3(it) of the
Order is not applicable to the Company.

{fii) The Company has not granted any loan, secured or unsecured, to any company, firm Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
Act. Accordingly, provisions of clause 3 (iii) (a), {b) and {c) of the Order are not applicable.

{iv} Based on information and explanation given to us in respect of loans, fnvestments, guarantees

and securities, the Company has complied with the provisions of Section 185 and 186{1) of the
! Act. Further, as the Company is engaged in the business of providing infrastructural facilities,
’ the provisions of Section 186[except for sub-section(1)] are not applicable to it.

(v) In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning of Sections 73 to 76 or any other
relevant provisions of the Act and rules framed there under.

o {vi} In our opinion and according to information given to us, no cost records have been prescribed
b by the Central Government of India under sub-section (1} of Section 148 of the Act.

! (vii)(a) According to the information and explanations given to us and the records of the Company
i examined by us, in our opinion, the Company is generally regular in depositing the undisputed
statutory dues including provident fund, employees’ state insurance, income tax, sales tax,
) service tax, customs duty, excise duty, value added tax, cess and other material statutory
dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, sales tax, service tax,
customs duty, excise duty, value added tax, cess and other material statutory dues as
applicable were outstanding, at the year end, for a period of more than six months from the
date they became payable,

{c} According to the information and explanations given to us and the records of the Company

examined by us, there are no dues of income-tax, sales-tax, service-tax, customs duty, excise
duty, value added tax as at March 31, 2018 which have not been deposited on account of a
1 dispute.

Continuation sheat..,
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(viif)  In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings from any financial institution, banks,
government or debenture holders during the year.

(ix) The Company has not raised any money by way of initial public offer or further public offer
{including debt instruments) and in our opinion and according to the information and
explanations given to us, the term loans have been applied for the purposes for which they
were raised,

{x) According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course
of our audit. : :

(x) According to the information and explanations given to us, the Company has not paid/provided
any managerial remuneration as on March 31, 2018 and accordingly, paragraph 3 (xi} of the
Order is not applicable,

{xiif}  In our opinion and according to the information and explanations given to us, the Company 1is
not a nidhi company. Accordingly, paragraph 3{xii) of the Order is nat applicable.

(xili)  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with section
177 and section 188 of the Act where applicable and details of such transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting standards.

(xiv)  According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

(xv}  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

{(xvi)  The Company fs not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934,

For Chaturvedi & Shah
Chartered Accountants
Firm’s Registration No, 101720W

Lalit R. Mhalsekar
Partner
Membership No. 103418

Place: Mumbai
Date: April 21, 2018

Continuation shegt...
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Annexure - B to Independent Auditor’s report

Annexure to the Independent Auditor’s Report referred to in paragraph 10(f) under the heading
“Report on other legal and regulatory requirements” of our report of even date on the Ind AS financial
statements of DS Toll Road Limited

] Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of DS Toll Road Limited (“the
Company”) as of March 31, 2018 in conjunction with our audit of the Ind AS financial statements of the

Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

1 The Company’s management is responsible for establishing and maintaining internal financial controls
a based on “the internal control over financial reporting criteria established by the Company considering
3 the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls aver Financial Reporting issued by the Institute of Chartered Accountants of India”. These
‘ responsibilities fnclude the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Rasponsibility

¥ Our responsibility s to express an opinion on the Company's internal financial contrals over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
‘ r ' of Internal Financial Controls Over Financial Reporting {the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
| 2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
| Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects. Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their operating
effectiveness,

i Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error,

Continuation sheet...
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's interal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and {3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibitity of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”,

For Chaturvedi & Shah
Chartered Accountants
Firm’s Registration Mo, 101720W

Lalit R Mhalsekar
Partner
Membership No, 103418

Place: Mumbai
Date: April 21, 2018

Continuation sheet...
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D3 Tofl Road Limited
Balance Sheet as at March 31, 2018

¥ Millions
- As at As at
Particulars Note  31stMarch, 2018  31st March, 2017
ASSETS
Non-current assets .
{a} Infangible assets 4 2,813.30 2,960.03
(b) Financlal Assets
- Other Financial Assets 5e 18.51 1.51
(¢} Cther non - current assets 8 0.64 3.21
Total Non-current assets 2,830,458 C2,88475
Current assets
(a) Financial Assets :
{i} Invesiments 8a 108.89 126,16
(i Cash and cash equivalents 5hb 86.82 122.81
{iii) Loans 5¢ 840,00 645,00
{iv) Other financial asset 5d 3.94 68.43
(b} Current Tax Assets (Net) 4.33 3,76
{e} Other current assets 7 4.90 . 3.868
Total Current assets 848.78 970.02
Total Assets 3,679.23 3,934.77
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 8 52.10 5210
(b} Subordinated dabt {in nature of Equity) 9a 488.00 468.00
{c) Other equity ) 9 4557 65.40
Total Equity 565.67 586.50
LIABILITIES
Non-current liabilities
{a) Finangcial Liabilities -
Borrowings 10 2,556.03 2.846.74
{b} Provisions. 13b 131.03 85.92
(¢} Deferred tax liabilities (Net) 32({h) 90.56 90.31
Total Non current liahilities 2,777.62 3,022.97
Current liabilities
(a) Financial Liahilities .
{i) Trade payablas 11 17.89 43.58
{ii) Other financial liabilities 12 317.58 255,21
{b) Other current liabilities 14 075 27.48
{c) Provisions 13a 0.01 0.03
Total Current liabilities 335.94 326.30
Total Equity and Liabilities - 3,679.23 3,934.77

The accompanying notes are an integral part of the Financial Statemants.

As per our attached report of even date,

For Chaturvedi & Shah .
Chartered Accountants
Firm Reaistration No. 101720Ww

Lalit’R. Mhalsekar
Parther
Membership No. ; 103418

Date: 21/04/2018
Place: Mumbai

For and on behalf of the Board

Kaushik Pal
Cirector
DIN:05237230

P ypte

Prachi Gupte

Company secretary

Date: 21/04/2018
Place: Murnbai

Wdgeran Biyani
Diector
DINO7130371
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DS Toll Road Limited

Statement of Profit and Loss for the year ended Mareh 31, 2018

T Millions
pParticul Note Year ended Year ended
euiars March 31, 2018 March 31, 2017
Revenue from Operations 15 664,22 614.22
Other Income 16 14.82 89.25
Total Income 679.04 703.47
Expenses .
Toll Operation and Maintainence expenses 17 78.45 188.12
Employee benefits expense 18 5,51 4.42
Finance costs 19 314.93 361.09
Depreciation and amortization expense 4 145.73 144.84
Other expenses 20 153.39 31.85
Total expenses _ £99.01 700.32
Profit / (loss) before tax (19.97) 315
Tax expense
Current tax - 6.00
Deferred tax charge/(credit) 0.11 {33.78)
Income tax for earlier years - {0.62)
Profit/{l.oss) after Tax (20.08) 31.55
Other Comprehensive Income / {Loss)
ltems that will not be reclassified to profit or loss
Remeasurements of net defined benefit plans : Gains / (Loss) 0.38 0.01
Income tax relating to above 0.13 0.00
Other Comprehensive Incomel{Loss) 0.25 0.01
Total Comhrehensive Income/({Loss) {19.83) 31.56
Earnings per equity share { face value per share Rs. 10 each}
Basfe & Diluted 25 {3.85) 6.08
The accompanying notes are an integral part of the Financial Statements.
As per our attached report of even date,
For Chaturvedi & Shah For and on hehalf of the Board
Chartered Accountants
Firm.Registration No. 101720W
Lalit R. Mhalsekar Kaushik Pal Madan Biyani

Parther
Membership No. : 103418

Date: 21/04/2018
Place: Mumbai

Director
DIN:05237230

“Prachi Gupte
Company secretary

Date: 21/04/2018
Place: Mumbai

Birector
DWN:07130371
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DS Toll Road Limited
Cash flow Statement for the year ended March 31, 2018

A CASH FLOW FROM OPERATING ACTIVITIES:
Profiti{Loss) bofore tax
Adfustments for!
Depreclation and amortisation expenses
Interest income
Dividend income
Net (gain)/loss on sale of investments
Interest expense
Advances written off

Cash Gencrated from Oporations before

working capital changes

Adjustments for;
(Increase)/decrease |n financial assets
{Increase)/decrease in other current assets
Increasel{decrease) In trade payables
increasef{decrease) in other financial [iabilities
Increasel{decraase) In provisions
Increasef{decrease) in other current liabllitles

Cash generated from operations
Taxes {paid) net of refunds

Neot cash genorated from operating activities - [A]

B CASH FLLOWY FROM INVESTING ACTIVITIES:
Sale proceeds of intangible assets
Inter Company Deposit Given
Redemption of eurrent investments
Dividend Income :
Inter Company deposit received back
Investment in Fixed Deposit more than 12 months
Interest received

Net cash (used in) f generated from investing activities - [B]
C CASH FLOW FROM FINANCING ACTIVITIES:

Repayment of long term borrowings
interest paid

Net cash used in financing actlvitios - [C]

Mot incroasef(decrease) in cash and cash equivalonts - [A+B+C]
Add: Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at tho end of the year

Compenonts of Cash and cash equivalents
Balances with banks - in Current accounts
Deposits with maturity of less than three months
Cash on hand

Total Cash and cash equivalents { Refer Note 5 (b} )

T Millions

Yoar ended . Year ended
March 31, 2018 March 31, 2017

(19.97) 315
148.73 144,84
(5.17) (75.42)
(5.84) (5.85)
(2.75) .
314.93 361,09
143,28 _
571.21 427.81
3.75 (6.46)
{1.04) 40,31
(25.99) 13.67
(3.04) 0.41
4310 37.03
(28.72) 25.55
(9.93) 110,51
561.28 538.32
(0.57) 9.85
560.71 547.96
. 8.45
(390.00) -
19.92 -
5.84 -
313.00 .
{15.00) .
517 14.22
(61.07) 22 67
(225.76) {159.25)
(316.07) (360.57)
(635.83) (519,82%
{36.19) 50.81
122.81 72,00
86.62 122,81
13.43 12.72
71.87 108.50
1.32 1.59
86.62 122.81

* Balance in current account with banks of ¥ 85,28 Million ( T 121.18 Million) lying in escrow account held as security

against borrowings.

As per our attached report of even date.

For Chaturvedi & Shah
Chartered Accountants
Firm.Reqistratlon No. 101720vy

Lalit R. Mhalsekar
Fartner
Membership No, ; 103418

Date: 21/04/2018
Place: Murnbai

For and on behalf of the Board

KaushikPal - -ffadan Biyani
Director Cirector
DIN:05237230 DIN:07130371

Prachi Gupte
Company secretary

Date: 21/04/2018
Place: Mumbali
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DS Toll Road Limited
Statement of Changes in Equity

A, Note 8 - EQUITY SHARE CAPITAL

¥ Millions

Balance at the | Changes in equity | Balance at the end

Particulars beginning of the share capital of the year

. year during the year

For the year ended 31st March, 2017 52.10 - 52.10

For the year ended 3ist March, 2018 52.10 - 52.10

B. Note 9 - OTHER EQUITY T Millions
Reserves and
Surplus
Particulars Retained Earnings Total
(Note 9h)

Balance as at April 01, 2016 33.84 33.84
Profit/(Loss) for the year 31.55 31.55
Other Comprehensive Income / (Loss) : -

_ - Remeasurements gain/(loss) of defined benefit plans (net of tax) 0.01 0.01
Total comprehensive income for the year 31.56 31.56
Balance as at 31st March 2017 65.40 85.40 |
Balance as at April 01, 2017 65.40 85,40

Profit/{(Loss) for the year . (20.08) (20.08)
Other Comprehensive [ncome / (Loss) : -
- Remeasurements gain/(loss) of defined banefit plans {het of tax) 0.25 0.25

Total comprehensive income for the year (19.83) {19.83)

Balance as af 31st March 2018 45.57 45,57

As per our attached report of even date.

For Chaturvedi & Shah For and on behalf of the Board

Chartered Accountants . :

Firm Registration No. 101720W

Lalit R. Mhaisekar. Kaushik Pal ~ MagarBiyani Prachi Gupte

Partner Director Dikector Company secretary

Membership No. : 103418

Date: "21/04/2018

Piace: Mumbai Place: Mumbai

DIN:05237230 DIN;07130371

Date: 21/04/2018,
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DS Toll Road Limited
Notes to Financial Statements

Note 1: Corporate information

DS Tell Road Limited ("the Company") was incorporated on Jung 29, 2005, has been awarded on Build,
Operate and Transfer (BOT) hasis, the widening of existing two-lane covering 53.325 kms stretch from Km
373.275 (Start of proposed flyover at Dindugal Bypass) to- Km 426.60 {Samayanallore) Section of
National Highway No.7 in the State of Tamilnadu and operation and maintenance thereof, under the
Concession Agreement dated January 30, 2006 with National Highways Authority of India, The
Concession Agreement’is for a period of 20 years from the July 29, 2008 being the appointed date.

The Company is wholly owned subsidiary of Reliance infrastructure Limited. At the end of the Concession
period, the entire facility will be transferred to NHAI,

The financial statements were authorized for issug by the Company's Board of Directors oh Aprii 21, 2018

Pursuant to the provisions of section 130 of the Act the Central Government, Income tax authorities and

other statutory regulatory body and section 131 of the Act the hoard of directors of the Company have

powers to amend / re-open the financial statements approved by the board / adopted by the members of
~ the Company. :

The Company is a limited company incorporated and domiciled in India, The registered office of the
'Company is located at at Block, 1st floor, Dhirubhai Ambani Knowledge City, Navi Mumbai 400 710.

Note 2: Basis of preparation

_These Financial Statements comply in all material aspects with Indian Accounting Standards (Ind AS)
hotified under Section 133 of the Companies Act, 2013 {the Act} [Companies {Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act, These Financial Statements have been
prepared in accordance with the requirements of the information and disclosures mandated by Schedule
Il of the Act, applicable ind AS, other applicable pronouncements and regulations.

These Financial Staterments have been prepared on a historical cost hasisg, exéept for certain assets and
liabilities which have been measured at fair value.

These Financial Staterments are presented in ¥ Millions, except where otherwise indicated.

The financial statements have been prepared in accordance with the requirements of the infermation and
disclosures mandated by Schedule lll to the Act, applicable Ind AS, other applicable pronouncements and
regulations. .

Note 3: SBummary of Significant accounting pollcies
3.1 Current versus non-current classification.

The Company presents assets and liabilitiss in the balance sheet based on current/ nan-current
classification,

An asset is treated as current when it is:

*  Expected to be realised or intended to be sold or consumed in normal operating cycle

*  Expected to be realised within twelve months after the reporting period, or

= Gash or cash equivalent unless restricted from baing axchanged or used fo settle a liability for at least
tweive months afterthe reporting period

All other assets are classified as non-current.
A liability is current when:
» ltis expected to be settled in normal operating cycle :
= |tis due fo be sstiled within twelve months after the reporting period, or
» There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period .
Al other liabllities are classified as hon-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.



41018442
Stamp

41018442
Stamp


DS Toll Road Limited
Notes to Financial Statements

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivaients. The Campany has identified tweive menths as its operating cycle,

3.2 Functional and presentation currency

ltems included in the financial statements of the company are measured using the currency of the primary
econemic environment in which the entity operates ('the functional currency'). The functional statements
are presented in Indian Rupees (), which the company’s functional and presentation currency.

- 3.3 Fair value measurement

Fair value is the price that would be recefved to sell an asset or paid to transfer a ligbility in an orderly
transaction between market participants at the measurement date, The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either;

® Inthe principal market for the asset or liability, or
= Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of én asset or a liability is measured using the assumptions that market participants wouid
use when pricing the asset or liability, assuming that market participants act in their economic best interest,

A fair value measurement of a non-financial asset takes into account & market participant's ability to
generate economic benefits by using the asset in its highest and best use or by sefling it to another market
participant that would use the asset in its highest and best use,

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient
data are available to measure fair valus, maximizing the use of relevant cbservable inputs and minimizing
the use of unobservable inputs, :

All assets and liabilities for which fair value is measured or disclosed in the Financial Statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole; '

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly chservable

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the Financial Statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level Input that is significant te the fair value measurement as a whole)
at the end of each reporting period.

The Company's Management determines the policies. and procedures for both recurring and non -
recurring fair value measurement, such as derivative instruments and unguoted financial agsets measured
af fair value,

At each reporting date, the Managemeant analyses the movernants in the values of assets and liabilities
which are required fo be re-measured or re-assessed as per the Company's accounting policies, For this
analysis, the Management verifies the major inputs applied in the latest valuation by agreeing the
Information in the valuation computation to contracts and other relevant dacuments.

The management also compares the change in the fair value of each asset and liability with relevant
external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assats and liabilities on
the basis of the nature, characteristics and risks of the asset or liabifity and the level of the fair valus
hierarchy as explained above.

This note summarizes accounting policy for fair value, Other fair value related disclosures are given in the
relevant notes.

Disclosures for valuation methods, significant estimates and assumptions of Financial instruments
{including these carried at amortised cost {note 21} and Quantitative disclosures of fair value measurement
hierarchy (note 22).
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3.4

3.5

Revenue recognition

Revenue Is measured at the fair value of the consideration received or receivable. The Company
recognizes revenue when the amount of revenue can be reliably measured; whan it is probabie that future

. ecohomic benefits will flow to the entity; and when specific criteria have been met for the Company's

activities, as described below.

Taoll revenue

"The income from toll revenue from operations of the facility is accounted on recsipt basis.

QOthers
Insurance and other claims are recognized as revenue on certainty of receipt basis.

Income on investment is recognized hased on the terms of the investment. Income from rutual fund
scheme baving fixed maturity plans Is accounted on declaration of dividend or on maturity of such
investments. Interest income is recognised on a time proportion basis taking inte account the ameunt
outstanding and the rates applicable. For all other financial assets measured at amortised cost interest
income is recorded using the Effective Interest Rate (EIR}.

Accounting of intangible assets under service concession arrangement

The Company has Toll Road Concession rights where it Builts, Operates and Transfers (BOT)
infrastructure used to provide public service for a specified period of time. These arrangements may
include Infrastructure used in a public-to-private service concession atrangement for its entire useful life.

These arrangements are accounted for based on the nature of the consideration, The intangible asset
model is used to the extent that the Company receives a right (a license) to charge users of the public
service. The financial asset model is used when the Company has an unconditional contractual right to
receive cash or another financial asset from or at the direction of the grantor for the construction services.

‘When the unconditional right to receive cash covers only part of the service, the two models are combined

to account separately for each component. If the Company performs more than one service {ie.,
censfruction or upgrade services and operation services) under a single contract or arrahgement,
consideration received or receivable is allocated by reference 1o the relative fair values of the services
delivered, when the amounts are separately identifiable. '

The intangible assets is measured at the fair value of consideration transferred to acquire asset, which is
the fair value of consideration received or receivable for the construction services delivered,

Amaortization of concession intangible assets

The Intangible asset recognized are amortised over the concession period an the basis of projected toll
revenue which reflects the pattern in which the assets economic benefits are consumed, The projected
total toll revenue is hased on the independent traffic volume projections; Amortization is revised in case of
any material change in the expected pattern of economic benefits. Refer note 23 for description and
significant terms of the concession agreements.

Financlal assets model

The financial asset model applies when the operator has an uncanditional right to receive cash or another
financial asset from the grantor in remuneration for concession services. In the case of concession
services, the operator has such an unconditional right if the grantor contraciually guarantees the payment
of amount specified or determined in the contract or the shortfall, if any, between amounts received from
users of public servlce and amounts specified or determined in the Contract,

Financial Assets resuiting from application of Appendix A and Appendix B of Ind AS 11 ars recorded i the
Balance Sheet under the heading “Other Financial Assets” and recognized at amortised cost.

However in case of certain arrangements, the contract may include a payment commitment on the part of
the concession grantor covering only part of Investment, with the balance to be recovered from by charging
users of service . In such arrangements the investment amount guaranteed by the concession grantor is
recognized under the financial asset model and the residual balance is recognized under the Intangible
asset model. )

Any asset cartied under concession arrangements is derscognized on disposal or when no future
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3.6

economic benefits are expected from its future use or disposal or when the contractual rights to the
financial asset expire, .

Malntenance obligations

Contractual obllgatlons to maintaln, replace or restore the infrastructure (principally resurfacing costs and
major repairs and unscheduled maintenance which are required to maintain the Infrastructure asset in
operational condition except for any enhancement element) are recognized and measured at the best
gstimate of the expenditure required to settle the present obligation at the balance shest date for which
next resurfacing would be required as per the concession arrangement. The provision is discounted to its
present value at a pre-tax rate that reflects current market assessments of the time value of maoney and the
risks specific to the liability.

Taxes
Current Tax

Current income {ax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted at the reporting date in the countries where the Company operates and
generates taxable income. Current income tax relating to items recognized outside the Statement of Profit
and Loss is recognized outside the Statement of Profit and Lose (either in other comprehensive income or
in equity). Current tax iftems are recognized in correlation fo the underlying transaction either in other
comprehensive income or directly. in equity. Management periodically evaluates positions taken in the tax
refurns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate,

“Minimum Alternate Tax ('MAT" under the provisions of Income-tax Act, 1961 is recognised as current tax

in the statement of profit and loss. MAT paid in accordance with the tax laws, which gives future econamic
benefits in the form of adjustment to future Income tax liakility, is considered as an asset if there is a
convincing evidence that the Company will pay normal tax. Accerdingly, MAT is recognized as an asset in
the balance sheet when if is probable that the fulure economic beneiit associated with i will flow to the
Company. '

Current tax assets and liabilities are offset only if, the Company:

ajhas a legally enforceable right to set off the recognised amounts; and
blintends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial repotting purposes at the reporting
date.

Deferred tax liabilities and assets are recognized for all taxable temporary differences

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax
losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporiing date and reduced to the extent
that it is no longer probable thaf sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expacted to apply in the year
when the asset is realized or the lability is setlled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating fo items recognized outside the Statement of Profit and Loss is recognized outside
the Statement of Profit and Loss (either in other comprehensive income or in equity), Deferred tax items
are recognized in correlation fo the underlying transaction either in other comprehensive income or directly
in equity. :
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3.7

3.8

3.9

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off

‘current tax assets against current tax liabllities and the deferred taxes relate 1o the same taxable entity and

the same taxation authority.
Borrowing costs

Borrowing costs directly atfributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All cther borrowing cests are expensed in the period in which they oceur,
Borrowing costs consist.of interest and other costs that an entity incurs in connection with the berrowing of
funds, Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs, )

Leases

Operating lease payments are recognized as an operating expense in the income statermnent on a straight
line basis over the lease term.

Contingent liabilities and contingent Assets

A contingent Hability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occcurrence of one or more uncertain future events beyond the sontral of the

‘Company or a present obligation that i not recognised because It is not probable that an outfiow of

resources will be required to settle the obligation, A contingent liability also arises in extremely rare cases
where there is 2 liability that cannot be recognised because it cannot be measured reliably. The contingent
liability is not recognised in the books of accounts but its existence is disclosed in the Financial
Statements. A Contingent asset is not recognized in financial statements, however, the same are disclosed
where an inflow of economic benefit is probable.

3.10 Impairment of non-financial assets

311

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable, An impairment loss is recognized for the amount by which the
asset's carrying amount exceeds ifs recoverable amount. The recoverable amount is the higher of an
asset's fair value less costs of disposat and value in use. For the purposes of assessing impairment, agsets
are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or groups of assets (cash-generating units). Non-
financial assets that suffered impairment are reviewed for possible reversal of the impairment at the end of
each reporting period,

Provisions

Provisions are recognized when the Company has & present obligation (legal or éonstructive) as a result of

a past event, it is probable that an outflow of resources embodying economic benefits will be required to
seftle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of & provision to be reimbursed the reimbursement is recognized as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented ih the Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost.

3.12 Employee henefits

(i} Short term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the pericd in which the employess render the related service are
recognized in respect of employees’ services up to the end of the reporting period and are measured at
the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefif obligations in the balance sheet.
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(ii) Leave obligations
The Company provides sick leave and privilege leave to its employees,

Privilege and sick leave obligation is provided based on acfuarial valuation which takes intc acoount
the estimated portion of leave that will be en-cashed, availed and the portion that will lapse. The
portion that is expected to be en-cashed is provided for based on the basic salary of the smployee
and for the portion that is expected to be availed, the valuations are based on the employees’ total
compensation. The liability for earned leave is also classified as current where it is expectad to be
availed/ en~cashed during the next 12 months. The remaining portion is classified as non-current, The
amolnts of current and non-current liability are based on actuarial estimates.

{iil) Post - employment obligations

The Company operates various post-employment schemes, including
(@) defined benefit plans such as gratuity
{(b) defined contribution plans such as provident fund.

Gratuity Obligations

The liability or asset recognized in the balance sheet In respect of defined benefit gratuity plans is
the present value of the defined benefit obligation at the end of the reporting period less the fair
valug of plan assets. ‘The defined benefit obligation is calculated annually by independent actuaries
using the projected unit credit mathod.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows by reference to market vields at the end of the reporting pericd on government bonds
that have terms approximating to the terms of the related obligation. .

The netl interest cost is calculated 'by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included In employee benefit expense
in the statement of profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in.other comprehensive
income. They are included in retained earnings in the Statement of Changes in Equity and in the
balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost,

Defined Contribution plars

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Cormpany has no further payment obligations once the contributions have been
paid. The contributions are accounted for as defined contribution plans and the contributions are
recognized as employee benefit expense when they are due. Prepaid contributions are recognized
as an assget to the extent that a cash refund or a reduction in the future payments is available,

3.13 Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and shori-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value, :

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and shori-term
deposits, as dafined above, net of outstanding bank overdrafts as they ars considered an integral part of
the Company's cash management,
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3.14 Financial instruments

A financtal instrument is any contract that gives rise to a financial asset of one antity and a financial liability
or equity Instrument of anothat entity.

Financial assets
Initial recognition and measuremant

All financial assets are recognlsed initially at fair valus, in the case of financial assets not recorded at fair
value through Statement of Prafit and Loss, net of directly attributable transaction cost to the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regufation or convention in the market place {regular way trades) are recognised on the
trade date, i.e., the date that the Company commits to purchase or sell the asset.

For purposes of subsequent measurement, financial assets are olassified in following categories;
* at amortised cost

= at fair value through profit or logs (FVTPL)

= atfair value through ather comprehensive income (FVTOGI)

Financial Assets at amortised cost
Financial assets are measured at the amortised cost if both the fo[lowing conditions are met;

a) The asset is held within a business model whose objective is to hald assets for collecting contractual
cash flows, and )

b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. All the Loans and other receivables under financial
assets (excep! Investments) are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market.

After initial measurernent such financial assets are subsequently measured at amortised cost using the
Effective Interest Rate {EIR) mathod. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amoriization is
inciuded in finance ihcome in the Statement of Profit and Loss. The losses arising from impairment are
recagnized in the Statement of Profit and Loss. This category generally applies to lcans and other
receivables. .

Financial Assets at Falr Value through Statement of Profit and Loss/Other Comprehensive Income

All investments in scope of ind AS 109 are measured at fair value. The Company has investment in mutual
funds which are held for trading, are classified as at FVTPL. The Company makes such slection on an
instrument by Instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company dacides to classify an instrument as at FYTOCL then all fair value changes on the
instrument, excluding dividends, are recognized in the Other Gomprehensive Incems. There is no recycling
of the amounts from Other Comprehensive Income {OCIl} to the Statement of Profit and Loss, even on sale
of investment. However, the Company may transfer the cumulative gain or Joss within equity. Instruments
included within the FVTPL category ars measured at fair value with all chanhges recognized in the
Staternent of Profit and Loss.

De-racognition -

A financial asset (or, where applicable, a part of a financial asset or part of the Company's similar financial
assets) is primarily derecognized (i.e. removed from the Company's balance sheet) when;

The rights to receive cash flows from the asset have expired, or

The Company has fransferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party undsr a 'pass-through'
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or {b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.
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When the Company has transferred its rights to receive cash fiows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred contral of the asset, the Company continues to recognize the transferred asset to the
-extent of the Company's continuing involvement, In that case, the Company also recognizes an associated
liability. The transferred asset and the associated lability are measured on a basis that reflects the rights
and obligations that the Company has retained.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit fosses associated with its assets
carried at amortised cost and FYOC!. The impairment methodology applied depends on whether there has
bean a significant incregse in credit risk.

The Company has three types of financial assets subject to Ind AS 109's sxpected cradit loss model:
= Loans receivables measured at amortised cost

" Retentions receivable, grant receivable from MHAI
" Loans glven to employees

The impairment methodology for each class of financial assets stated above is as follows;

Loans receivables measured at amortised cost: Loans receivables at amortised cost are generally short

term [n nature considered to be low risk, and thus the impairment provision is determined as 12 months
expected credit losses, '

Loans given to employees: For locans given to employees outstanding as on the reporting dates, the has
determined rellably that assessing the probability of default af the initial recognition of each and every loan
ar receivable would result in undue cost and effort. As permitted by Ind AS 109, the credit provision will be
determined based on whether credit risk is low only at each reporting date, until the loan is derecognized,
Using the impairment methodology the Company has assessed that no loan loss allowance needs to be
recorded in the books of accounts. :

Expected credit loss (ECL) impairment loss allowance (or reversai) recognized during the period is
recognized as income/ expense in the Statement of Profit and Loss (P&L). This amount is reflected under

the head 'other expenses’ in the P&L, The halance sheet presentation for various financial instruments is
described below:

Financial assets measured as at amortized cost and other contractual revenue receivables - ECL is
presented as an allowancs, i.e., as an integral part of the measurement of those assets in the balance
sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does nhot reduce impairment allowance from the gross carrying amount.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as finandial liabilities at fair value through Statement
of Profit and Loss, loans and borrowings, trade payables or other payables.

All financial liabilities are recognized initially at fair value.

The Company's financial liabflities include trade and other payables, loans and borrowings including bank
overdrafts and other payables. :

Subsequent measurement

Finangial |iabilities at amortized cost: After initial measurement, such financial liabilities are subsequently
measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is caloulated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included in finance costs in the Statement of Profit and Loss,

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bsaring loans and
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borrowings are subsequently measured at amortised cost using the EIR method. However, the Company
has borrowings at fleating rates. The impact of restatement of effective interest rate, year on year due to
reset of interest rate, is not materlal, Gains and losses are recognized in Staterent of Profit and Loss
when the liabilities are derecognized as well as through the transaction cost amortization process.

Trade Payables

Trade payables are cbligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
ohe year or less {or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities,

Trade payables are recognized initially at fair value and subsequently measured at amortised cost using
the effective interest method.

Retention money payable

This is the category most relevant to the Company. Retention moneys are measured at Fair valus initially.
Subsequently, they are measured at amortised cost using the EIR (Effective interest rate) method. Gains
and losses are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as
through the EIR amortization process.

- Re-recognition

A financial fiability is derecognized when the obligation under the liability is discharged or cancelied or
expires. When an existing financfal liability is replaced by another from the same lender on substantially
different terms, ot the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recagnition of the original llability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss,

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net armount is reparted in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Segment information

Operating segments are reported in a manner consistent with the internal reporting provided 1o the chief
cperating decision maker (CODM). Chief operating decision maker's function is to aliocate the resources
of the entity and access the performance of the operating segment of the entity, '

The Board assesses the financial performance and position of the Company and makes strategic
decisions, it s identified as being the chief aperating decision maker for the company.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the entity and that are
helieved to be reasonahle under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amount of assets and fiabilities are
disclosed below,

Applicability of service concession arrangement accounting to toll roads concessionaire
arrangements

The Company has determined that Appendix A of Ind AS 11 ‘Service concession arrangements’ is
applicabie 1o the Company which provides on accounting by the operators for public-to-private service
concession arrangements. The Company has entered into concession arrangement with NHA! as per
which the Company would participate in the Design, Build, Finance, Operate and Transfer (DBFOT) basis
the toll roads infrastructure. After the end of the concession arrangement, the Company has to transfer the
infrastructure i.e. toll roads constructed to National Highway Authorities of india (NHAI,



41018442
Stamp

41018442
Stamp


DS Toll Road Limited
Notes to Financial Statements

Accordingly the Company has recognized the intangible assets recognized as per the accounting policy
mentioned in Note no 3.5 'Accounting of intangible assets under service cencessionaire arrangement'.

{il} Income taxes

The Company has recognized deferred tax assets relating to carried forward tax losses to the extent there
are sufficient taxable temporary differences relating to the same faxation authority against which the
unused tax losses can be utilized. However, the utilization of tax iosses also depends on the ability of the
Company to satisfy certain tests at the time the losses are recouped. Management has forecasted future
taxable profits and has therefore recognized deferred tax assets in relation to tax losses,

(i) Amortization of concession Intangible assots

The Intangible asset recognized are amortised over the concession period on the basis of projected toll
revenus which reflects the pattem in which the assets economic benefits are consumed. The projected

_ total toll revenue is based on the independent traffic volume projections; Amortization is revised in case

of any materia!l change in the expected pattern of economic henefits.

(iv) Provision for resurfacing obligation (major maintenance expenditure)

317

The Company records the resurfacing cbligation for its present obligation as per the concession
arrangement to maintain the toll roads at every five years during the concession period. The provision is
included in the Financial Statements at the present value of the expected future payments. The
calculations to discount these amounts to their present vaiue are based on the estimated timing of
expenditure occurring on the roads. ' :

The discount rate used to value the resurfacing provision at its present value is determined through
reference to the nature of provision and risk associated with the expenditure,

Recent accounting pronouncements

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28,
2018, Ministry of Corporate Affairs ("MCA") has notified the Companies(indian Accounting Standards)
Amendment .Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and

- advance consideration which clarifies the date of the transaction for the purpose of determining the
exchange rate to use on initial recognition of the related asset, expense or income, when an entity has
received or paid advance consideration in & foreign currency,

The amendment will come into force from April 1, 2018, Since the Company does not have any foreign
currency transactions and advance consideration there is no impact of this on the financial statements.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs
{("MCA"} has notified the Ind AS 115, Revenue from Contract with Customers. The core principle of the
new standard is that an enlity should recognize revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be
entitied in exchange for those goods or services. Further the new standard requires enhanced
disclosures about the nature, amount, timing and uncertalnty of revenue and cash flows arising from the
entity's contracts with customers.

The Company is evaluating the requirements of the amendment and the impact on the financial
statements is being evaluated.
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D5 Toll Road Limited

Notes to Financial Statements as of and for the year ended March 31, 2018

Note 4 - Intangible assets

T Millions

. Toll Collection

Particularg .
rights

Year ended March 2017
Opening gress.carrying amount 3,888.94
Additlons -
Disposais -
Closing gross carrying amount 3,888.04
Accumulated depreciation and impairment
Opening accumulated dépreciation and impairment 784.07
Amortization expenses for the year 144.84
Disposals B
Closing accumulated deprecliation and impairment 928.91
Net carrying amount as at March 31, 2017 2,960.03
As at 31st March, 2018
Opening gross carrying amount 3,888.94
Additions ' .
Disposals B
Closing gross carrying amount 3,888.94
Accumulated depreciation and impairment
Opening accumulaied depreciation and impairment 928,91
Amortization expenses for the year 146.73
Disposals : .
Closing accumulated depreciation and impairment 1,075.64
Net carrying amount as at March 31, 2018 2,813.30

Nata :

1. The above Intangible Asset are other than internally génerated.

2, The above Intangible Asset are pledged as security with lenders.
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- DS Toll Road Limited

Notes to Financial Statements as of and for the year endad March 31, 2018

Z Millions

Particulars

As at
Jst March, 2018

As at
31st March, 2017

Note § - Financlal Assets - Current

Note § (a) - Investments -
investment in mutual funds Units*

Partlculars

31st March, 2018

At FVTPL
Quoted
Reliance Liquid Fund -Cash Plan - Direct -Daily Dividend Option 108.99 126.16
March 31, 2018 : 87771.007 Units @ T 1114.7832 per units, (face
value of T 1000 per unit)
March 31, 2017 : 113230.688 Units @ T 1114.15 per units, (face value
of T 1000 per unit )
108,98 126.18
Agrgregate amount of quoted Invastments 108.99 126.16
" Investments pledged with lenders for DSRA requirement.
Note § (b) - Cash and Cash equivalents
Balances with banks
- in Escrow/Current accounts 13.43 12,72
Deposlts with maturity of less than three months 71.87 108.50
GCash on hand ' 1.32 1,59
86.62 122,81
Cash held on restricted fixed deposits _
Fixed Deposits { Current and Non Current) 86.87 65.80
86.87 65.80
Note & (c) - Leans
Unsecured, considered good
Loans - Intercorporate Deposits to
Related parties { Refer Note No. 27 ) 380.00 -
Others 250.00 845.00
540.00 845.00
Note & (d) - Other financial assets ~ current
Interest accrued on fixed deposits 0.74 0.50
Retention maoney receivable from NHAI 0.43 0.43
Interest accrued on loans/ Other Receivable 0.06 61.28
Claims receivable from NHA] 2.71 8.22
3.94 68.42
Note § {e} - Other financial assots - Non - current
Security Deposits 1.51 1.51
Deposits with maturity of more than fwelve months 15.00 -
16.514 1.51
T Millions
As at As at

31st March, 2017

Note & - Other nhon-current assets
Prepaid Expenses
Cratuity Advance

* Note 7 - Other Current assets
Advance to vendors

Advance to employees

Prepald Expenses

Duties and taxes receivabla

- 2.87
0.64 0.34
0.64 3.21
3.32 3,43
0.15 0.06
0.59 -
0.84 0.38
4.90 3.88
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DS Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

Note 8§ - Share Capital and Other equity

Note 8a - Authorised Share Capital

Nos of Shares
Particulars

Af the beginning of the year 10,000,000
Add : Increase during the year -
At the end of the year 10,000,000
Note 8b - [séued, subscribed and pald-up equity

share capital

At the beginning of the year 5,210,000
Add : Increase during the year -

At the end of the year 5,210,000

Note 8¢ - Terms and rights attached to equity shares

(i). The Gompany has only one class of shares referred to as Equity Shares having a Par Value of Rs.10 per share. Each

hotder of equity share is entitiled to ohe vole per share.

I Millions

As at
31st Mareh, 2018

As at
31st March, 2017

100.00

100.00

100.00 100.00
52.10 52,10

52.10 52.10

(i), In the event of liquidation of the company, the holders of the equity shares will be entitled to receive all of the remaining

assels of the company, after distribution of all preferential amount. The distribution will be in proportion to the number of

equity share held by the sharshclders

Note 8_d - Reconcillation of nos of Shares

Particulars

As at
3st March, 2018

As at
st March, 2017

* Nos of Shares at the beginning of the year
Add ; Nos of Shares issued during the year
Nos of Shares at the end of the year

Note 8e - Shares held by the holding
Company or their subsidiaries/associates

Reliance Ihfrastructure Limited and its Nominees
{Holding Company)

Note 8f - Details of Shareholders holding maore than 5% shares In the Company

Reliance Infrastructure Limited and its Nominees
Nos of Shares .
% of holding

The holding company has pledged 42,20,100 { PY 42,20,100) Equity Shares for availing

5,210,000 5,210,000
5,210,000 5,210,000
5,210,000 £,210,000
5,210,000 5,210,000
100% 100%

various term loans.
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DS Teoll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

¥ Millions

As at

Particulars 31st March, 2018

As at
31st March, 2017

Note 9a - Sub-ordinated debt (in nature of equity)
Al the beginning of the year 468.00

Increase / (decrease) during the year o -

488.00

At the end of the year ' 468,00

468.00

Terms and rights attached to Sub-ordinated debts infused by holding company

) Subordinated debt is the part of Equlty frem the promoters of the company for the project, which is

unsecured and interest free as per Common Loan agreement with the lenders;

fiy No repayment/redemptionfinterest servicing allowed during the meratorium period of the long term project

loan,

Note 9B - Retained Earnings

At the bégfnning of the year 65.40 33.84
Net Profit/(Loss} for the year {20.08) 31.565
Itams of other comprehensive fricotme recognised
directly in retained earnings _
- Remeasuremens of post-employements 0.25 0.01
obligations (net of tax) _
At the end of the year 45.57 85.40
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DS Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

Financial Liabilities

Note 10 ~- Borrowings - Non current T Millions
Particul As at ' As at
artculars 31st March, 2018 3tst March, 2017

Secured Term loans

« From banks 1,871.08 2,202,93
- From financial institulions ~ 584.05 843.81
Total - 2,556.03 . 2,846.74

1) Secured Term Loan:from Banks & Financial Institutions of Rs. 2,853.18 million {Principal
undiscounted amount) :

The Borrowings are secured by the way of terms stated In Common Loan Agreement entered between the
Company and Censortium of lendaers:-

(i} a first ranking pari passu morigage/charge over all the Borrower's immoveable and movable propeities,
both present and future, except the Project Assets, ;

(i} a first ranking pari passu charge on all the Borrower's bank accounts including, but not imited fo the
Escrow Account/ its Sub-Accounts where all revenuss, Disbursements, receivables shall be deposited and in
all funds from time to time deposited therein and in all Permitted Investments or other securities representing
aII amounts credited fo the Escrow Account.

(iii} a first ranking pari passu charge on all movable tangible and intangible assets of the Borrower (other than
those specified in paragraphs (i) above and (iv} below) including but not limited to ifs goodwill, undertaking
and uncalled capital, both present and future, except the Project Assets.,

(iv) = first ranking pari passu charge over / assignment of the right, title, interests, benefits, claims and
demands of the Borrower in, to and under any letter of credit, guarantees ({except the guarantees issued in
favour of NHAI) Including contractor guarantees and liquidated damages and performance band provided by
any party to the Project Documents.

(V)The interest will be paid monthiy as per the applicable Interest rates.
2} The applicable interest rate for Rupee Term Loan varies from 10.00% fo 12.00% p.a,

Maturity Profile of Secured loan from others { Principal undiscounted) is as under;

¥ Millions
Rupee Loan from Rupee Loan from
Particulars Banks Financial Institutions

FY 2018-19 ] 225.40 66,76
FY 2019-20 297.12 88.00
FY 2020-21 307.37 21,03
FY 2021-.22 408.82 121.38
FY 2022-23 461.05 138.58
FY 2023-24 onwards 500.50 148.20
Total 2,201.26 651.92
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DS Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018
Note 11 - Trade Payables

Total cutstanding due to Micro and small enterprises

Total cutstanding due to others

As at
31ist March, 2018

17.59

As at

3st March, 2017

43.58

17.59

43.58

Dues to Micro and Small Enterprises

Disclosure of payable to vendors as defined under the "Micre, Small and Medium Enterprise Development
Act, 2008" is based on the information available with the Company regarding the status of registration of such
vendors under the sald Act, as per the intimation received from them on requests made by the company.
There are no overdue principal amounts/interest payable amounts for delayed payments to such vendors at
the Balance Sheet date. There are no delays in payment made to such suppliers during the year or for any
earlier years and accordingly there is no inferest paid or outstanding interest in this regard in respect of

payments made during the year or brought forward from previous years,

Note 12 - Other financial liabilities

Particulars As at As at
articula 31st March, 2018 31st March, 2017
Currant Maturities of long term debt 202.16 22576
Interest Accrued 11.60 12,59
Employee henfits payable 1.82 1.05
Retentioh money payable 12,20 165.81
Total 317.58 255.21

Particulars As at As at
31st March, 2018 31st March, 2017
Note 13 {a) - Provisions - Current '
Provision for employas benefits
- Leave encashment 0.01 0.03
0.01 0.03
Note 13 (b) - Provisions - Non - Current
Provislon for employee benefits
- Leave encashment , 0.52 0.4
Others '
~ Resurfacing expenses 130.51 84.98
131.03 §5.92
Movement of Resurfacing provisions is as follows:
At the beginning of the year 84.98 - 48,27
Charged / {credited) to Statement of Profit and Loss
Provision made/reversed during the year 47,12 36,71
unwinding of discount 4.4 -
At the end of the year 130.81 84.96

Resurfacing provisiens - significant estimates

As per the service concession arrangement with NHAI, the Company is obligated to carry out resurfacing of
the roads under concession. The Company estimates the |ikely provision tequired towards resurfacing and
accrues the costs on a straight line basis over the pericd at the end of the which resurfacing would be
tequired, in the Statement of Profit and Loss in accordance with Ind AS 37 ' Provisions, Contingent Liabilities
and Contingant Assets.

Particulars As at As at

' Jist March, 2018 31st March, 2017
Note 14 - Other current liabilities
Advances from Customers i - 0.10
Dutles and taxes payabie 0,76 27.38

0.76 27.48
5 o
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DS Toll Road Limited

Notes to Financial Statements as of and for the year ended March 31, 2018

Mote 185 - Revenue
Operating income
- Income from toll collections

Compensation towards toll suspension
Other Operating income

Note 18 - Other income

Dividend Income on current inve_zstment
Profit/Loss from redemption of mutual fund units

Interest income

- On financial assets canied at amortised cost
- On fixed deposlis

- Others

Excess provision for Gratuity/ Leave Encashment written back

Insurance claim received
Miscellaneous income

Note 17 - Toll Operation and Maintainence expenses

Subconfracting expenses
Maintainence of Roads
Electriclty expenses

Handling Charges

Site and other direct expenses

Note 18 - Employee benefits expenses

Salaries wages and bonus

Contribution to provident funds and other funds
Gratuity

Stalf welfare expenses

Note 19 - Finance Costs

Interest on loan from Banks and financial Institutions
Unwinding of discount on provisions
Other finance charges

Note 20 - Other expenses

Rent

Rates & taxes

Insurance

Legal and Professional Charges
Expenditure toward Corporate Social responsibility
Auditors Remuneration

- Audit Fees

- Certification Fees

Travelling and Conveyance
Cther miscelianecus expenses
Advances wrilten off

g Millions

Year ended
March 31, 2018

Year ended
March 31, 2017

663.60

587.37
- 26.14
0.62 0.71
664,22 6814.22
5.84 5.85
2.75 -
- 87.72
517 5.95
- 1.75
0.42 0.34
0.84 7.28
- 0.38
14.82 89.25
2253 20.35
44.84 123.41
2.38 4.37
0.48 1.11
8.23 8.88
78.45 168.12
5.12 3.81
0.14 0.45
0.08 0.05
0.17 0.12
5.51 4.42
309,14 361.08
4,41 -
1.38 0.00
314,93 361.09
0.20 0.18
0.07 0.14
2.40 245
2.58 5,34
1.54 2.08
0.24 0.40
0.04 0.02
0,79 0.26
2.24 20.99
143.28 -
153.39 o 31.85

T | o
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DS Toll Road Limited

Notes to Financial Statements as of and for the year ended Narch 31, 2018

Note 21 - Fair value measurements

Financial Instruments by category T Milllons
Signficance of financial instruments
" Classification of financial instruments
Particulars As at As at
31st March, 2018 31st March, 2017
TFinancial assets
At amortised Cost
Loans 640.00 645.00
Sacurity Deposits 1.51 1.51
Fixed deposits with maturity of more than 12 months 15.00 -
Interest accrued on fixed deposits 0.74 0.50
Interest accrued on Loan 0.06 61,28
Retention Money receivable from NHAI 0.43 0.43
Cash and Cash equivalent 86.62 122.81
Claims receivable from NHAI 2.71 6.22
At Fair value through profit & loss
Mutual fund Investments 108.99 126.16
Total financial assets 856.06 963.90
_ Financial liahilities
At amortised Cost
Floating Rate Borrowings 2,848189 3,072.50
Trade Payables 17.59 43.58
Retention money payable 12.20 15.81
Interest accrued hut not dus 11.60 12.59
Employee Benefits Payable 1.62 1.058
Total financial liabilities 2891.20 314552

i
i
§
!
E

i
]
i
!
f
:
;
;
1
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DS Toll Road Limited
Notes to Financial 8tatements as of and for the year ended March 31, 2018

Note 22 - Fair value Hierarchy

{a) Fair value hierarchy - Recurring fair value measurements T Mlllions
. As at Ag at
Particulars 31st March, 2018 31st March, 2017

Financial assets

At Fair value through profit & loss

Level 1 . _
Mutua! fund Investments : 108.98 126,16

Total financial assets : . 108,29 126.16

Financial liabilities

Total financial liabilities - N

(b} Fair value :hierarchy - Assets and liabilities which are measured at amortised cost for which fair values are
disclosed

. As at As at
Particulars 31st March, 2018 31st March, 2017
Financial liabilities

Level 3

Floating Rate Borrowings 2,848.19 3,072.50

Retention money payable 12.20 15.81

Total financial liahilities 2860.39 3088.31

Recognised fair value measurements

Level 1. Level 1 higrarchy includes financial instruments measurad using quoted prices. This includes mutual funds tha
have guoted price. The mutual funds are valued using the closing NAV. -

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counte
derivatives) is defermined using valuation techniques which maximise the use of observable market data and rely as
litle as possible on entity-spacific estimates. If ali significant inputs required o fair value an instrument are observable
the instrument is included in level 2. :

Level 3: If one or more of the significant inputs is not based on observable market data, the instrumant is included ir
level 3. This is the case for borrowings, debenfures, Rerention money payable and hedging derivative included in leve
3

Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

+ the use of quoted market prices or dealer quotes for similar instruments

» the fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates a
the balance sheet date

» the fair value of the remaining financiat instruments is determined using discounted cash flow analysis.
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(c) Fair value of financial assets and liabilities measured at amortised cost

Particulars As at Ag at
J1st March, 2018  31st March, 2017

_ Financial assets

Carrying value of financial assets at amortised cost
Grant receivable from NHAI - -

" Total Financial assets at amortised cost - -

Fair value of financial assets carried at amortised cost
Grant receivable from NHAI . - -

Total Fair value of financial assets at amorfised cost - -

Financial liabilities

Carrying value of financlal liabilities at amortised cost

Floating rate borrowigns - 2,848.19 3,072.50
Retention money ' 12.20 15.81
2,860.39 3,088.31

- Fair value of financial liabilities carried at amortised cost .
Floating rate borrowigns 2,848.19 3,072.50
Retention money 12.20 15.81
2,860.39 3,088.31

The carrying value amounts of fixed deposits, interest accrued on depoists, retention money receivable,
insurance claim receivable, cash and cash equivalents,

frade payables, inferest acorued, employee benefits payable and creditors for capital expenditure
approximate their fair value due to their short term nature.

For financlal assets and llabllities that are measured at fair valug, the -carrying amounts are equal to the fair
values, ’
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DS Toll Road Linslled
Motes o Finunein] Stotements as of and Toar the year ended Marech 31, 2018

Mote 23 - Congossion arrangements - Maln features

Mame of entity

Description of the
arrangoment

Significant ferms of the arrangement

Intanglble Assots

Gross book Net beok value

Financia} Assi;i-:';

Samyanaliore on National
Highway 7

Invastment and renewal abligations : Nil
Re-pricing dates : Yearly

Basis upon which re-pricing or re-negotiation is determined :

inflation
Pramium payable to grantor : Nit

valuo
25 Toll Road Financing, design, building {Period of concession; 2006 - 2026 March 31, 2018 | March 31, 2018 | March 31, 2018
Private Limited and operation of 53 Remuneration : Toll © 3,888.94 2.813.30 -
kilametre long four jane toll }Investment grant from concesslon grantor : Yes Warch 31, 2017 | March 31, 2017 | March 31, 2017
road betweson Dindugal and | Infrastructurs return at the and of concession pariod ; Yes 3,858.94 2,960.03 . -

5
£
H
Il
H
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DS Toll Read Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

Note 24 = Financiai risk management

The Company activities exposes if to marlet risk, liquidity risk and credit risk. In ordar to minimize any adverse effects on
the financial performance of the Company, derivative flnancial instruments, such as principal only swaps are entered to
hedge certain foreign currency risk expesure, Derlvatives are used exclusively for hedging purpose and not as trading or
speculative instrumeants

This note ekplains the source of risk which the entity is exposed to and how the entity is manage the risk.

Risk Exposure arising Measurement Management
from '

Credif risk Cash and cash Aging analysis Diversification of
equivalents, trade Credit ratings bank deposits, credit
receivables, limits and latters of
financial assets credit

measured at
amortlsed cost.

Market risk — foraign exchange Recognized financial Cash flow Actively Managed
assots and liabilities  forecasting :
not denominated in ~ Sensitivity analysls

Indian rupee {INR}

Market risk — interest rats Long-term
borrowings at
variable Rafes

Sensitivity analysis Actively Managed

Liguidity risk Barrowings and Rolling cash flow  Availability of

other liabilities forecasts © committed credit
i lines and borrowing
facilities

The Company’s risk management is carried out by a project finance team and central treasury team {group treasury) under
pollcles approved by board of directors. Group treasury Identifies, evaluates and hedges financial risk in close co-operation
with the Company's operating units, The Management of the Company provides writteh princlples for overall risk
management, as wall as policies covering specific areas, such as interesi rate risk and credit risk, use of derivative financial
instrument and non-derivative financial instrument, and investments of excess liquidity.

Commodity risk:

The Company requires for implementation (construction, operation and maintenance) of the projects, such as cement,
bituman, steel and oiher construction materials. For which, The Company entered into fixed price contract with the EPG
contractor and C&M Contractor so as to manage our exposure to price increases In raw materials. Hence, the sensitivity
analysis is nof reqguired

Market risk — Interest rate risk

The Bank loans follows floating rafes with resets defined under agreements. While interest rate fluctuations carry a risk on
financials, The Company earn toll incomea which Is linked to WP| thus providing a natural hedge tp the interest rate risk,

a} Interest rate risk exposure ' T Millions

Particulars As at As at
- 31st March, 2018 31st March, 2017

Variable Rate Borrowings . 2.848.19 3,072.50
Fixed Rate Borrowings - -

Total 2,848.19 3,072,500
Sensitivity '

Profit or loss is sensitive to highetflowsr [nterest expenses from borrowlngs as a result of changes in interest rates.

Impact on profitfloss after tax As at As at
3st March, 2018 st March, 2017
Interest rates {increase) by 1 basis points (22,50} {24.27)
22.50 24.27

Interest rates decraase-bw.] basis points
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DS Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

Liguidity risk - Table :
Liquidity risk is the risk that the Company may not be able to mest its present and future cash and collateral obligations without incurring
unacceptable tosses. The Company objective Is to, at all times maintain optimum fevels of liquidity to meet its cash and collateral
‘requirements. The Company closely monitors its liquidity position and deploys a robust cash management system. It maintains adeguate
sources of financing including debt from banks at an optimized cost, The liguidity risk is managed on the basis of expected maturity dates of
the financial liabilities, The average credit pericd taken to settle trade payables is about 30 to 60 days, The carrying amounts are assumed to
be a reasonable approximation of fair value. The following table anaiyses financial liabilities by remaining contractual maturities,

The table below analyses the group's non-derivative financial liabilities and net-settled derivative financial liabilities into relevant maturity
groupings based on the remaining period at the balance sheet date to the contractual maturity date. Derivative financial liabilities z::
ihcluded in the analysis if their contractual maturities are essential for an understanding of the timing of the cash flows. The amounts
disclosed in the tabfe are the contractual undiscounted cash flows.

el

Fl .
IS

: g Millions
As at 31st March, 2018 Less than 3 Between 3 Between 1  Between 2  Over 5 years Total
o ' months monthsand1 yearand2 years and §
’ S year years years
'“IQI\ derivatives o

Borrowings 73.08 219.23 385.02 1,627.14 648.82 2,853.39
Inierest on Borrowings 75.88 216.80 25776 493.74 43.39 1,087.57-
Trade and other payables 4.40 13.18 17.59
Other financial liabilities 12.20 13.22 - - - 25453
Total non-derivatives 165.55 462.44 642,78  2,020.89 £92.31 3,083,807
4 . MR T EE
As at 31st March, 2017 Less than3 Between 3 Between1 Between2  Over 5 years Total

months months and 1 yearand 2  years and 5
year years years
Won-dearivatives :

Borrowings 56.44 169.33 282.30 1,613.39 247.70 3,079.1%
_fiterest on Borrowings 82.49 238.31 204,87 711.03 90.53 1,418.24"
#rade and other payables 10.89 32.68 - - - 43.58
Dther financial liabllities - 29.45 - - - 2945
_‘]"_ntal non-derivatives 149.83 470.78 587.18 2,324.42 1,038.23 4,570.43
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DS Toll Road Limited _
Notes to Financial Statements as of and for the year ended March 31, 2018

Note 25 - Capital risk maﬁagement
The Company objectives when managing capital are to

safeguard their ability to continue as a geing concem, so that they can continue to
. provide returns for shareholders and benefits for other stakehoiders, and

. Maintain an optimal capital structure fo reduce the cost of capital,

For thé purpose of the Company capital management, capital includes [ssued equity capital, share
premium, sub-debis and all other equity reserves attributable to the equity holders of the parent. The
primary objective of the Company capital management is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the reguirements of the financial covenants. To maintain or adjust the capital
structure, the Company may adjust the dividend payment to sharehelders, return caplal to
shareholders or issue Interest free sub-ordinate debt. The Company menitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Company policy is to keep optimum
gearing ratio. The Company includes within net debf, interest bearing loans and borrowings, trade
payables, less cash and cash equivalents,

In order to achieve this overall objective, the Company capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the interest-bearing loans and
borrowings that define capital structure requirements. No changes were made in the objectives,
policies or processes for managing capital for year ended March 31, 2018 and March 31, 2017,

Consistent with others in the industry, the group monitors capital on the basis of the foliowing gearing
ratio:

Net debt including total borrowings (net of cash and cash equivalents)

divided by
Total 'equity’ {(as shown in the balance sheet).
¥ Millions
Particulars Asat As at
' 31st March, 2018 3st March, 2017
Net debt (é) - 2,781.57 : 3,072.50
Equity (b) . 565.67 585.50
Net debt to equity ratio (a) / (b} 4.88 5.25
¥ Millions
Particulars As at As at
31st March, 2018 31st March, 2017
Net debt {a) 2,761,57 3,072.50
Equity (b) 565.67 585.50
Nebt debt plus Equity (c = a+b) 3,327.24 3,658.01

Gearing ratio {a) /¢ 0.83 0.84
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DS Toll Road Limited .
Notes to Financial Statements as of and for the year ended March 31, 2018

Note 26 - Earning Per Share

T Millions
Particulars Year ended Year ended
articular March 31, 2018 March 31, 2017
Profit / Loss attributable to equity shareholders (Rs Millions} {A) (20.08) 31.55
Weighied average number of equity shares for basic and diluted 5,210,000 5,210,000
earnings per share (B) :
Earnings / (Loss) per share {Basic and diluted) (Rupees) (A/B) (3.85) 6.06
Nominal value of equity shares {(Rupees) : 10.00 10.00
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DS Toll Road Limited _
Notes to Financial Statements as of and for the year ended Narch 31, 2018

Note 27 - Related Party Transactions

As per Ind AS-24 " Related Party Disclosure” the Company's related partieé and frasnsactions with them in the

ordinary course of business are disclosed below :

{A) Parties where control exists
Holding Gompany - Reliance Infrastructure Limited

Details of transactions and closing balance :

T Milllons

Particulars : March 31, 2018

March 31, 2017

Transactions during the year :

Toll operation and maintainence expenses
Reliance Infrastructure Limitad : 7.85

Heimbursement of expenditure paid by
Reliance Infrastructure Limited 0.08

Inter-corporate deposit given during the year
Reliance Infrastructure Limited 250.00
Balances at the year end:

Trade payable .
Reliance Infrastructure Limited -

lnter-cbrporate deposit _ :
Reliance Infrastructure Limited 250,00

Sub-debts {in nature of equity)
Reliance Infrastructure Limited 468.00

Equity share capital (excluding premium)
Reliance Infrastruciure Limited 52.10

Sitting Fees of Independent Directors

Yogendra Narain 0.08
Rashna Khan 0.06
Ashok Kachardas Karnavat ' 0.02
Pradip Muiay 0.02

8.88

0.0v

11.47
486.00
52.10

0.08
0.04
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DS Toll Raad Limited
Motes to Financial Statements as of and for the year ended March 31, 2018

Note 28 Gratulty and other pest-employmoent henefit plans )

T Milllans.
a) Dafined contribution plan
The following amount recegnized as an oxpense In Siatement of profit and loss on account of provident fund and other funda. Thara
are no other oliligations ather than the cantribullan payabls to the respective authorltios.

As at As at
51st March, 2018 S1st Warch, 2017

Contribution to provident fund and other furids 11 Q.15

Total 2.1 0,15

a) Defined bensfit plan

The Gompany Group has a defined benefit pian {Grality) Tor its employees, The gralully plan Is governad by Whe Payment of Graluity
Act, 1972, Under the Act, employes wha has completed five yoars of servico is entiled to specific benofit. The lovol of benefils
pravided depands on fhe members length of sarvlce and salary al retivemnent age. Every employee who has completed flve years or
more of service gels a gratuily on doparture at 18 days salary {lasl drawn salary) for each completed vear of service as per the
pravision of the Payment of Gratuily Act, 1972 with total ceiling on gratuity of Rs.1,000,000¢-, The sald grabily plan is funded.

The follovwdlng Lables summarios the The amounls recegnised in Lho balance shoot and the movements in the not defined beonefit
obligalion over the year ara as follows:

As at As at

Ijst March, 2018 31st March, 2017
Opeaning deflned beneflt abHity f (assets) ' c.B8 0.55
Net omployee honeflt expense recognised in the employee cost
Cuyrent servioe cost B 0,10 Q.08
Past service cost - -
Intorest cost on benafit abligation Q.06 0,08
(Galn) / Ipgses an seillement - .-
Net beneflt expense 0148 .12
"Amount recorded in Other Comprehansive Income (OCH)
Measurement during the periad due to @
Return an plan azsels, excluding amounts included in Interest expense/fincome) - -
Actuarial loss [ {geln} arsing from change in financial assumptions 012 0.08
Actuarial loss / {gain} arsing on accaunt of experience changes {0.61) 0.08
Experience (palnsilosses - -
Amount recognlzed in OGI {0.50) 0.14
Benefit Pald
Closing net defined beneflt llabllity / (asset) - A 053 0.66

As at As at

31st March, 2018 31st March, 2017

Opoening falr value of plan assets 126 147

Net employee henefit expense recognised in the employee cost

Interest cost on benoflt obligation 0.09 0.09
{Galn) { [>ssos on selfement _ - -
Mot banefit expanse ' Q.08 0,00

Amount recorded in Other Comprahensive Income (OCI)

Moasurament during the perlad due to .

Return an plan asssts, excluding amaounts included In Intereat expansed{inccme) [IN1:] 0.00
Acluarial loss / (gain} arising from changé in financlal assumptions - -

- Actuarlal ioss / (pain arlsing on aceount of experlence changes - .

Expetience (pafns)losses - -
Asaet ceillng not recagnised as an asset - -
Amount recognlzed in OCH 015 Q.00
Empleyer contrtbullonsipremiums pald - .
Bensfits Pald - -

Closlng fair value of plan assets - B 1.50 1.26
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D& Toll Road Limited

Notos to Financial Statements as of and for the year ended March 31, 2018

Notsz 28 Gratulty and other post-empfoyment benefit plans

Prasent value of funded chllgations
Fair value of plan azsats
Armount not racognised as an assot (assot ceillng)

"Met llabllityf (asset) Is bifurcaled as follows ;

Gurrent
MNar-currant
Total

Dlscount rate
Expectad rate of relurn on plan asseta (p.a.)
Satary escalation rate (p.a.)

tdartality pre-retirement

A guentilative analysis for significant assumption is as shown bolow:

Assumptions -Discount rate

Sonsilivity Leval

Impact o definad henefll obligailen -In % kcrease
Impact on defined benefil obligatlon -in % dacrease
Assumptions -Future salary increases
Sonsitlvily Lovel

Impact on defined benefit obligation ~In % Increase
Impact cn defined benafit obligation -in % decrease

As at
J1st March, 2018

As at
J1st March, 2017

0.53 0.86

1.50 1.26
.33 .05
054 {0.34)
{0,84) (0,34
{0.84) (0.34)

As at
J1st March, 2018

As at
31st March, 2017

7.70%

7.70%

9.75%

Indian Assurod
Lives Mortality
(2005-D8)

7.05%

7.05%

7.50%

Indian Assured
Lives Martality
{2006-D8)

As at
31st March, 2018

As al
318t Mareh, 2017

The ahle below shows the expected cash flow profile of he banefiis to be pald to the current membership of

the plan based on past service of the employaes as at the valustion daier

Within the next 12 months (next annual reporting period)
Belween 2 and § years .

Betweaen 6 and 9 years

Faor and Beyond 10 years

Total uxpected paymonts

The average duration of the defined bonafit plan obligation at the end of the reporting
pariod

Plan Assets Composition

Mo Quoted
Ingurer Managed Funds

A recongiliation of the asset calling during the inter-valuation period is given below:
Openlng value of asset celling

Add : Intarest on oponing balance on assot ceiling

Remeasuramant due to :

Changes In surplusidsficlet

clesing value of asset ceiling

50bp . 50 bp
-7.85% -5.40%
B.71% 5.99%
50 bp 50 bp
8.50% 6.95%
-7.75% -6.41%
As at As at
31st March, 2018 I1st March, 2017
0.01 0.03
0.08 015
0.10 G417
212 252
2.29 2.88
16,52 years 13,37 yeurs
As at As at

Jist March, 20138

31st March, 2017

1.50 1.28
1.50 1.25
.08 0.20
.00 0.02
n.27 {0,18)
0.33 0.06
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DS Toli Road Limited

Notes to Financial Statements as of and for the year ended March 31, 2018

Note 29: Assets pledged as"security

The cartying amounts of assets pledged as security for current and non-current borrowings are:

T Millions
March 31, 2018 March 31, 2017
Current
Financial assets
‘First charge
Investments 108.89 126.16
Bank balances - -
Loans 540.00 645,00
Other financlal assets 3.94 £83.43
Floating charge
Cash and cash equivalents 86.62 122.81
Non-financial assets
First charge
Other Current Assets 9,23 7.63
Total current assets pledged as security 8438.78 §70.02
Non-current '
Financial assets
First charge
Security deposits 16.51 1.51
Non-financial assets
First charge
Intangible Assets 2,813.30 2.960.03
[ntangible Assets under development - -
QOther non-current assets 0.64 3.21
Total non-current assets pledged as security 2,830.45 2,964.75
Total assets pledged as security 3,679.23 3,934.77
Note 30: Disclosure pursuant to para 44 A fo 44 E of Ind AS 7 - Statement of cash flows
' T Milifons

March 31, 2018

March 31, 2017

l.ong term Borrowings

3,072.50

Opening Balance 3,230.59
Loan availed during the year - - -
Changes in Fair Value

- Impact of Effective Rafe of Interest 1.45 1.16
Repaid During the year (225.76) (159.25)
Closing Balance 2,848.19 3,072.50
Interest Expenses

Interest Charge as per Statement Profit & Loss 314,93 361.09
Changes in Fair Value

- Impact of Effective Rate of Interest (1.45) {1.16)
- Unwinding of Discount on provisions (4.41) -

- Other 12.60 13.24
Interest paid {o Lenders {310.07) (380.57)
Closing Balance 11.60 12.59

Note 31: The Company is engaged in "Road Infrastructure Projects" which in the context of Ind AS 108
"Operating Segment” is considered as the only segment. The Company's aclivities are restricted within
In_dia and hence, no separate geographical segment disclosure is considered necessary.
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Profit/ (Loss) before Income tax expense {19.97) 3.15
Income Tax as per effective Tax Rate of 34.608% {6.81) 1.08
" xeffect of amounts which are not deductible (faxable} in calculating taxable income : -

Jome not considered for Tax purpose (2.02) (2.02)
Expesnes not allowed for tax purpose 24.79 ©{0.34))
Corporate Soclal responsibility expenditure not allowable for tax purpose 0.53 0,71 ¢
AdJustment for current tax fo prior pericds - (0.62)5,
Other ltems (16.186) 27.20

[Total Tax Expense 0.24 (28,39
. |
{b) Deferred tax balances _
The balance comprisgs temporary differences attributable to:
March 31, 2018 March 31, 2017
Breferved tax liability on account of:
Intangible Assets 355.09 337.28
Borrowings 1.82 -2.31
Deferred 1ax asset on account of:
Provision for other assets 45.61 28.81
Provision for Retirement benefit obligation 0.19 0.22
Unabsorbad losses {including depreciation) 220.56 220.22_3
Met deferred tax llability/{Asset) (90.56) (90.31)
A

* Movement in deferred fax balances: d
T . Infanglble assets - -
e toll collection U"t'j:se:ax Others Total

rights

-|At April 01, 2016 (358.18) 220.22 13.89 {124.05)
(Charged)/credited:
~to profit or loss _ . 20.90 - 12.84 (68.00)
- to other comprehensive income - - - 0.00
At March 31, 2017 {337.28) 220.22 26.73 (90.31)
(Charged)/credited:; T
- to profit or loss (17.83) 0.34 17.80 (0.3731
- to other comprehensive income - - 0.13 0,137
At March 31, 2018 (355.09) 220.56 44.66

DS Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

Note No 32 Income fax expense

T Millions

March 31, 2018

March 31, 2017

{a) Income tax expense
Current tax

Current tax on profits for the year - 8.00
|Adjustments for current tax of prior periods - (0.62)
Total current tax expense - 5,38

Deferred tax :

Decreasef(increase) In deferred tax assets 17.11 13.0&
(Decrease)/increase in deferred tax liabilities 17.35 (20.71}
Total deferred tax expense/(benefit) 0,24 {33.77}
Income tax expense 0.24 {25.39)

Ineome tax expense is attributable to:

March 31, 2018

March 31, 2017

(90.68}!
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DS Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

Note 33 Contingent Liabilities .
' T Millions -

As at As at
31st March, 2018 31stMarch, 2017

Particulars

1 Elaims against the company not acknowledged as debts and under litigation _
. Service Tax Claims 19.74 -

2 Other Claims : - .
Differences In balances as per bank loan confirmations and books of accounts mainly ¢on
account of interest rate resetting are under reconciliation with the bankers. The Company .
expects to settle these soon and do not anticipate any further liability on account of interest. 2.87 2.50

" Note 34 Arbitration Claims

L

e

- {a) Arbitration with NHAI
EPC Contractor had raised claims against the Company for an amount of Rs. 1,305.74 milliens under the provisions of the ERG
Agreement which primarily arose due o events alfributed to NHAI. The claims were scrutinized by the company and after dus
deliberations, it was agreed between the company and the EPC Contracior that the claims which arose due to events attributed to

. NHAI shall be referred to NHAI for consideration,

- Accordingly the Company along with its claims, submitied the claims of the EPC Contractor to NHAI amounting to Rs 1,649.95 millions
for consideration. The claims were rejected by NHAI and accordingly after following the due procedure of Dispute resolution, the
claims were referred to Arbifration. The Arbitral Tribunal prohounced an Award in favour of the Company for an amount of Rs.
1,017.35 millions {includes interest of Rs 531.69 millions till the date of award). Further, the Tribunal has also awarded an interest of
12% from the date of Award till ihe date of realizatlon If the awarded amount is not paid within 60 days from the date of Award. NHAI
has challenged the Award of the Arbifral Tribunal in the Hen'ble High Court of Delhi, The matter is pending before the High Court.

The EPC Contractor has agreed to await the conclusion of the process in the Couits. It is also agreed between the EPC Contractor
and Company that payment towards EPC Confractor's claims shall be made fo the EPC Contractor by the Company when the same is

. Teceived fram NHAL The Company will Update the EPC Contractor with regard to the status of the matter pending before the Hon'ble
- High Coutt of Delhi. '

Note 35 Events after the reperting year
There are no subsequent events after the reporting year which required adjustments to the financial statements,

MNote 38
The Company has constituted a Corporate Social Responsibility Committee (CSR Committee} in compliance with the pravisions of
Section 135 of the Act read with the Gompanias (Corporate Social Responsibility Policy) Rules, 2014. The CSR Committes consists of
MR. Yogendra Narain as Chairman and Ms. Rashna Khan as members. The CSR Committee has formulated a Corporate Social
Responsibility Policy (CSR pelicy) indicating the aclivities to be undertaken by the Company. Expenditure during the year related to
Corporate Social Responsibility as per Section 135 of the Act, read with Schedule VIl thereof is T 1,54 Million.

~ a} Gross amount required to be spent by the Company during the year is X 1.54 Million

b} Amouint spent_during_the year on .

¥ Millions
Particulars _ . In Cash Yet tocbe paid in Yotal Ey
ash
(i) Construction / acquisition of any asset - - -
(i} On purpose other than (i) above 1.54 - 1.54

Naote 37 Demonetisation Claim Note {(Refer Note 5e) : -
Consequent upon the de-monetisation of currency notes by the Central Government, toll collection had been suspended from
November 9, 2018 to December 2, 2016 for which the company had raised claims on NHAI for reimbursement of the expenses
ineurred during this period as. per the provisions of the Concession Agreement entered into between the Company and NHA! read
aleng with NHAI circular dated November 28, 2016 and December 6, 2016 in this regard. An amount of ¥ 26.14 millions claimed,
being contractually enforceable and certain of recovery has heen recognised as other operating income. Out of the above, the
company received an amount of ¥ 23.43 Million and the balance amount of ¥ 2.7 million Is shown as recoverable from MHA! under
the head other Current Financial Assets as at March 31, 2018,
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D8 Toll Road Limited _
Notes to Financial Statements as of and for the year ended March 31, 2018

Note 38 Previous year figures have been regrouped and re-arranged wherever necessary to make them
comparable to those for current year. ' '

As per our attached report of even date

For Chaturvedi & Shah For and on behalf of the Board
Chartered Accountants
Firm Registration No. 1017201V

Lalit R. Mhalsekar Kaushik Pal MhdandSivani
. Partner o Director Director
Membership No. : 103418 DIN:05237230 DIN:07130371
Prachi Gupte

Company secretary

Date: 21/04/2018 ' Date: 21/04/2018
Place: Mumbai : Place: Mumbai
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