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AFFIDAVIT

. Mahendra Kumar, son of Late Sh. Manchar Lal, aged 61 years, residing at [A-63, Oakwood
H :tate, Akashncem Marg, DLF Phase-Il, Gurgaon-122002, Haryana do hereby solemnly affirm

und state as follows:

B
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I.  That1am the Authorized Representative of Reliance Energy Trading Limited. I say that [
am conversant with the facts and circumstances of the case and | am duly authonzed to file
Audited Accounting Statements and Auditor’s Report of Reliance Energy Trading Limited
for the year ended 31.03.2010 on behalf of the Applicant Company.

I~

In compliance of provisions required as per Clause 8(¢) of the Central Electricity
Regulatory Commission (Procedure, Terms & Conditions for grant of Trading License and
other related matters) Regulations, 2009 No. L-7/143/158/2008-CERC Dated 16" February,
2009, Duly Audited Accounting Statements and Auditor’s Report of Reliance Energy
Trading Limited are submitted herewith.

DEPONENT

Verification:

|, Mahendra Kumar, the above named -:Iepanf:nt,xhﬁr‘éby’ﬁ:lenmly affirm that the contents of my
above are true to my knowledge and I believe the same to be true.




Audilors' Report to the Members of Reliance Encray Trading Limited

1. We have audiled the allached Balance Sheet of Reliance Energy Trading Limited (the *Company™) as at
March 31, 2010, and the related Profil and Loss Account and Cash Flow Statement for the year ended on
that date annexed therelo, which we have signed under reference to this repert. These financial stalements
are the respansibility of the Company's Managemenl. Our responsibilily is to express an epinion on these
financtal statements based on our audi,

2. Wi conducted our audit in accordance with the audiling standards gengrally accepted in India, Thoze
Standards require that we plan and peromm the audit to oblain reasonable assurance about whelher the
financial slalements are free of material misstatement, An audit includes examining, an a test basis,
evidence supparting the amounts and disclosures in the financial stalements, An audil 2lsp includas
assessing the accounting prnciples used and significant estimates made by Management, as wall as
avaluating the overall financizl stalement presentation. We believe that aur audit provides a reasonable
basis far our opinion, i

3. As required by the Companies (Auditor's Report) Order, 2003, as amended by the Gempanies (Auditor's
Repor) (Amendment) Order, 2004 {together the "Order”), issued by the Central Government of India in
terms of sub-section (44) of Section 227 of 'The Companies Act, 1956" of India (lhe "Ael') and on the basis of
such checks of the beeks and records of the Company aswe considered appropriate and according to the
information and explanations given lo us, we give in the Annexure a stalement on the matlers spedified in
paragraphs 4 and 5 of the Order.

4. Further to our comments in the Annexure referred to in paragraph 3 abave, we report that;

(a) We have chbtained all the information and explanations which, to the best of our knowledge and balief,
were necessary for the purposes of aur audit

{t} In our opinion, proper beoks of account as required by law have been kepl by the Company so far as
appears from our examinalion of those books;

{c) The Balance Sheet, Profit and Loss Accounl and Gash Flow Statement dealt with by this report are in
agreament with the books of accounl;

{d) Inour opinicn, the Balance Sheet, Profit and Loss Account and Gash Flow Statement deall with by this
report comply with the aceounting standards referred 1o in sub-seclion (3C) of Section 211 of the Act;

{2} On the basis of wiillen representations received from the direclors, as on March 31, 2010 and taken on
record by the Board of Directors, none of the direclors is disqualified as on March 31, 2010 from being
appointed as a director in larms of clause (g) of sub-section (1) of Section 274 of the Act:

{} Inour opinion and fo the best of cur infermation and according to the explanations given to us, the said
financial stalements together with the notes thereon and attached thereto give, in the prescribed
manner, the information required by the Act, and give a Lrug and fair view in conformity with the
accounting principles generally accepted in India:

{i} inthe ¢ase of the Balance Sheel, of the stale of alfairs of the Company as at March 31, 2010;
{ii) in the case of the Profit and Loss Account, of the profit for the year ended on that date: and

{iii) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

For Chaturvedi & Shah For Price Waterhousa
Firm Registration Number: 1017200 Finn Registration Mumber 012754N
Charlered Accountanis Charered Accountanis

C.OLzla sai
Panner Padner
Membership Number 35671 Membership Numboer 103211

Place: Mumbai
Date; May 13, 2010

Place; Mumbai
Dale: Kay 13, 2010




Annexure 1o Auditors’ Report
Referred to In paragraph 3 of the Audilors’ Report of even date to the members of Rellance Energy
Trading Limiled on the financial statements for the year ended March 31, 2010

1. {2) The Company is mainlairing proper recards showing full pariculars, including quantitative dotails
and siluation, of fixad assats.

{(b) The fixed assels of the Company havo boen physically varified by the Management during the year
and no material discrepancies between the book records and Ihe physical invenlory have been
moficed. Inour opinion, the requency of verificalion is roasonable,

{c) In our opinicn and according to the information and explanations given 1o us, there are na disposats
of fixed assets by the Company during the year.

o, {a) The Company has not granted any loans, secured or unsecurad, 10 companles, lirms of other partics
covared in tho registor mantainod undor Section 301 of tha Acl

(b) The Company has not taken any loans, secured of unsecured, from companies, finms or cther
parlies covered in the register mairdained undar Seclion 301 of the Act.

a. In our apinian and according to the inlormation and explanations given lo us, thore is an adequale inlemal
control system commensiurate with the size of the Company and tha natura of its business for the
purchasa of fixad assets and for the sale of energy and services. Further, on the basis of our examination
of tha books and records of the Company, and according lo the informadien and explanations given o us,
na major weakness have been noliced or reporiad,

4, According to tho information and cxplanations given to us, there have been ng contracts of arangements
referred to in Section 301 of tha Act during the perfod to be entered In the register required to be
maintained nder that Section. Accoedingly, the question of commenting on transactions made in
pursuance of such contracls or arangements docs not arise,

5 The Company has nol accepted any deposits from the public within the meaning of Sections S8A and
5844 of the Act and the rules Iramed there under,

G, In aur opinion, the Company has an intemal audi! system commensurale wilh its size and nature of s
business,

7. The Central Government of Indla has not prescribed the maintenance of cost records under clause (d) of
sub-section (1} of Seclion 202 of the At for the business of Company.

8. {a) According to the information and explanations given to us and the reconds of the Comparry examined
by us, in our opinion, excepl for dues In respect of profession tax, the Company is generally regular
in depositing the undispuled stalulory duas including provident fund, investor education and
protection fund, employeos' state insurance, income-tax, sales-tax, wealh tax, service tax, customs
duty, excise duly, cess and other malerial statutary dues a3 applicable with the appropriate
authorithes.

{b} According to the information and sxplanallons given 1o us and the recerds of the Company examined
by us, thera ara no dues of income-lax, sales tax, wealth tax, service lax, customs duly, excise duly
and cess which have not been daposiled on account of any dispute.

9. The Gompany has no accumutated losses as at March 31, 2010 and it has nol incurred any cash kasses In
the financial year ended on that dale or in the Immediately preceding financial year,

10, According o the records of the Company cxamined by us and the infoemation and explanation given tous,
tha Company has not defaulted in repayment of dues 1o any finarsial instiwion or bank o debenfure
holders as at the balance sheet date.

11.  The Company has not granted any loans and advances on he basls of securlly by way of pledge of
shares, debentures and olher securities,

12, The pravislons of any speclal statute appficabie ta ehit fund / nidhl / mutual benefit fund! societles are not
applicable o the Company.

13.  Inowr opinion, the Company is not a dealer or rader in shares, secuities, debeantures and other
ivestments.

14.  Inour opinlon ard according to the informalion and explanations giver 1o us, tha Company has not given
any guarantea for loans taken by ﬁ;ﬁg‘_ﬂhhanks or financial inslitutions during Ibe year,




Annexure to Auditors' Report
Referred to In paragraph 3 of the Auditors’ Report of even date to the members of Rellance Enargy
Trading Limited en the financial statements for the year ended March 31, 2010

15.  The Company has not oblained any lerm loans.

16,  On the basis of an overall examination of the balance sheet of the Compary, in our oplalon and according
to the information and explanations given 1o us, there are no funds raised on a sher-term basls which
have been used for long-lerm invesiment.

17.  The Company has nol made any preferential allotment of shares 1o parties and comganies listed in the
register maintained under Section 301 of the Act during the year,

18.  Tha Company has not issued any debentures.

18 The Company has nol raised any monay by public issue during the year.

20.  During the course of our examination of the books and records of Ihe Company, camed oul in accordance
with the generally accepled auvditing practices in India, and according lo tha infarmation and explanations
given 1o us, we have not come acress any instance of fraud on or by the Company, noliced or reported

during the year, nor have we been informed of such case by the Management.

21, Clause i of paragraph 4 of the Order, is not applicable in case of the Company for Lhe year, since in our
cpinion there is no matter which arises ta be reported in the aforesaid Crder,

Far Chaturvedi & Shah For Price Waterhouse
Firm Registraticn Number: 104720W Firmn Reqistration Number: 012754N
Chartered Accountants Charterad Accountanis

C.0.Lala gﬂ?""’__"

esal

Mehul
Parlnzr Parner
Membership Number 35671 Membership Mumber 103211
Place: Mumbazi Place: Mumbai

Date: May 13 2010 Date: May 13 2010



Reliznee Energy Trading Limited
‘[‘,lajancs:r Sheetl as at March 31, 2010

Sources of Funds

Shareholders” Funds
Capital

Reserves and Surplus

Application Of Funds

Fixed Assets
Gross Block

Less: Depreciation
MNet Block

Investments

Defarrad Tax Asset (Met)
{Refer Mole & of Schedule 11)

Current Assets, Loans and Advances
Sundry Deblors

Cash and Bank Balances

Loans and Advances

Less ;: Currant Liabilitics and Provisions
Current Liakililes
Provisions

Net Current Assels

Schedule

Motes forming partef the Financilal Statemants 11

As at Asat

March 31, 2010 March 31, 2009

Rupees Rupees
206,500,000 205,500,000
314,503,730 127,456,064
521,003,730 332.9465.064
855,791 23,942
238674 33,902
617,117 190,038
125,000,000 120,000,000
542,289 360,502
425,864,391 T22736.830
. 98,351,884 62,210,703
393,547,307 115,047,819
922 763 582 §99,955,452
526,325,095 GEG.436,.381
1,594,173 1.143,623
527,919,288 £87,550,009
394,844 314 212415443
521,003,730 332,966,064

The Schedules referred 1o herein sbove form an inlegral part of the Financial Slatements

This is the Balanca Sheot reforred boin our report of even date

For Chaturvedi & Shah
Firm Regrstralion Mumber 1017200
Chartered Accountants

C.D Lala o
: s
L5

Panner
Mermbership No: 35671/ A
Ly

%] MUMEAL

\o

Placs: Mumbai
Dafe; May 13, 2010

For Price Waterhouse

Firm Registration Number: 012754H
Charlered Accounlanls

Biwales

Mehul Besai

Parlnar
Membership No: 103211

Placa: Mumbai
Date: May 13, 2010

For and on behalf of the Board

——t—— s,

Ashish Tambawala
Dircctor

Place: Mumbai
Date: May 12, 2010

Mahendra Kumar
Director



Reliance Encrgy Trading Limited ;
_Profitand Loss Account for the year ended March 31, 2010

Schedule

Income

Sale of Energy

Other Cperational Incoma

Ciner Incame 7

Expenditure

Purchase of Enaigy

Emgployse Cost g
Adminisiration and Other Expenses ]
Interest and Finance Charges 10
Depreciation

Profit before Taxation

Provision for Taxalion
Current Tax
Deferred Tax
Fringe Benefit Tax
Tax adjustments for earlier years (Net)

Profit after Taxation
Balance of Profit brought forward from previous year

Balance canied 12 the Balanca Shael

Earnings per Share - Basic and Diluted
{Fafar Mote 9 of Schadula 11)

Motes farming part of the Financial Statemenis 1i

Year ended Year ended
March 31, 2010 Margh 31, 2009
Rupees Rupees
10,325,102, 280 8.644 101,423
41,490 025 16,483,634
29,165,420 24,003,869
10,395,757,725 8,684,588,931
10,223,907.700 8,580.654,202
20,491,643 13,284,008
18,529,655 11,981,869
1,007 076 2,192,595
204771 29,422

10,264,140,861

8,618,142,097

131,616,864 66,445,834
44,000,000 20,000,000
{181,717} {75.485)
2 210,000
(239,065} &
BB,037,566 45,313,320
127 466,064 81,152,744
215,503,730 127,466,064
426 225

The Schedules refermed bo herain above form an integral part of the Financial Statements

This is Iha Prafit and Loss Account refermed 1o in our report of evan date

For Chalurvedi & Shah
Firm Registration Mumber; 1017200
Chartered Accountants

C.D.Lala

Pariner
Membeiship No: 35671

For Prica Waterhouse
Firem Registration Number 012754N
Chartered Accountanis

Partnor
Membership No: 103211

Placo: Mumbai
Date: May 13, 2040

Place: Mumbai
Date: May 13, 2010

Ashish Tambawala

Place: Mumbai
Date: May 12, 2010

For and an behalf of the Board

v

Mahendra Kumar
Director



Reliance Engrgy Trading Limitad

Cash Flow Statement for the year ended March 31, 2040

Yoar ondod March 31, 2010 Yoar ended March 31, 2009
Rupaes Rupoos Rupeos Rupeos
A Cash Flow from Qporating Activities
Profil Belore Taxation 131,616,864 66,445,524
Adjustmanls for
Inlerest Income (21.072.076) (13, 730.470)
Provision for Geatuity and Leave Encashment 450,545 300,881
Depraciation 20471 29,422
Dhvidend on Mutual Fund (8,001,053} {10,214,389)
Prefit on Redempiion of Mutual Fund 192.291) =
{26.510,104) (23,673,500
Oparaling prefits before working capltal changes 103,106,760 42 73264
Adjusiments for
Trade Receivables 296872530 (539 .550,315)
Other Recevables {284, 200,703) {40,845,328)
Trade Payabies and olher Habifities {160,111.286) 315,446,846
{147, 445.450) {64.967.747)
Cash from Cporating Activities (44, 338,600) (22,194 529)
Taxes Fard (43,053,700 (22,059, 790)
Met Cash used [n Operating Activities (B7,292,350} (45,154,215}
B, Cash Flow fram Investing Activitios
[merast neome 21072076 13,769,470
Purchase of Investmeants (12,249,201.053} =
Sala f redamption of nvestments 12.244,293,344 80,544,050
Dividend ge mufual Fund 2,007,053 10214392
Purchasa of Flxed assels 631,84 {178,277}
Mat Cash from lavesting Activities 23,533,511 104,368,642
€. Cash Flow from Financing Activitios
Propeeds from Issue of Equity Shares 100,000,000
Inter Corparate Deposits laken 150,000,000 164,500,000
Inter Corporate Deposits refunded {150,000.000) (184,500,000
Het Gash from Financing Activities i 100,000,000 e
Mot Increase in Cash and Cash equivalents (A+B+C) 36,141,181 59,214,373
Cash ard cash equivalcnls al the beginning of the year 62,210,703 2,995.330
Cash and cash equivalents at the end of Ihe year
- Batange with scheduled bank . 895,351,884 G2 210,703
Mol Increase In Cash and Cash Equivalent as disclosod abovs 35,141,181 59,214,323

Previous yoar figures have been regrouped, rearranged and reclaselfied wherever necessery 1o confim to the current pedod.

This iz e Cash Flow Statement refermred 1o in our report of even dale

For Chaturved] & Shah Far Price Waterhouse For and on bohalf of the Beard
Firm Registraffon Sumber: 1017200 Firm Registration Number: 0127540
Chartered Accounlanis Charered Accountanls

Al

%

_._..._-.._dq-—:..--._,-_-!n_.._._.-.-_}..q
CDh.Lala MahulQosal Ashish Tambawala Maheadra Kumar
Parnes Parnnor [erector Diraelor
hembership Mot 35671 Mambership Mo; 103211
Place: Mumbai \ Place: Mumbui Ptace: Mumbal
Date: May 13, 2010 Date: May 13, 2010 Date: May 12, 2010

{*{ MUMBAI

L d



Reliance Energy Trading Limited
.-Schedules Annexad to and forming part of Financlal Statements

Schedule 1: Share Capital
Authorisad

25,000,000 (Previous Year 20,550,000} Equity shares of Rs. 10 each
{Refer Mote 3 of Schedule 11)

lzsued, Subscribed and Paid up
20,650,000 (Frevious Year 20,550,000) equily shares of Rs. 10 each fully paid up
(Al the above shares are held by Reliance Infrastructure Limited, the holding

company and its nominess)
{Refer Mote 4 of Schedule $1)

Schedule 2: Reserves and Surplus
Securilies Premium Account

Balanca as per last Balance Shest
Add: Promium received on rights issue of equity shares (Refor Note 4 of Schedula 11)

Profit and Loss Account

Asat As at
March 31, 2010 March 31, 2009
Rupoes Rupees
250,000,600 205,500,000
250,000,000 205,500,000
206,500,000 205,500,000
206,500,000 206,500,000
55,000,000 .
9,000,000 -
215,503,730 137 466,064
314,503,730 127 466,054




Raliznce Fnergy Trading Limited
Setutules fincgasd b9 Lad farming pan af Finaneldd Sulomenis

“demedute 3t Flasd Avieti

Rupeai
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Parildudars Az 11 Addiliors ] LTET] Uzl Fortha [FrE ] Upia Aral Ay at

Apnd 1, 2049 during e year chuing 1hw year Maich 3, 30 Rarch 31, W4 e guring the year Blarch X, W18 Elireh 14, 2010 hareh 31, 3000
Emchissge Termunsl SEANTT a2 ) 103,877 26 564 e Ak = 53 174 1o T4 (EVETEY
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Rellance Enargy Trading Limited
Schedules Annoxod to and ferming part of Flaanckl Statomants

Schedule - 4 : Invostmonts

Curront [ivestment {Non-Trada)
In Mutual Fund Linits - Qeoted

Relance Liguid Fund- Growth Option
(9,019,019 (9,060,433) units of face value Rs. 10 cach)
(Markel Value Rs. 125,022 547 (Rs. 120,024 463))

Investmants purchased and sold during the year
Mutual Fund Mo, of Units

Reliance Money Manager Fund - Dady Dividond 61,937
Relnvestment Opticn

Reliance Liquidily Fund - Daily Dividend Reinvestment 1,205,844 536
Oplion

Az at Asat
March 31, 2010 HMarch 31, 2009
Rupaos Rupoos
125,000,000 120,000,000
125,000,000 120,000,000

Purchase Cost

62007 235

12062193628

i
a
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Relianco Energy Trading Limited
.. Bchedules Annexed to and forming part of Financial Statements

Sechedule 5 : Current Assets, Loans and Advancos

Sundry Debtors
{Unsecured and considered good)

Debls outslanding for a period exceeding six monihs
Other Debts

Cash and Bank Balances p
Bank Balances wilh Scheduled Banks on Current Accounts

Loans and Advances
{(Unsecured and considered good, unless otherwise stated)

Advance recoverable in cash or in kind or for value to be received
Advance Tax and Tax deducted at source

(Met of provision for tax Rs. 98,033,000 (Previous year Rs. 54,033,000))
Depaosils

Schedule 6 : Current Liabilities and Provisions

Current Liabilities
Sundry Credilors {Refer Note 10 of Schedule 11)
Oiher Liabifities

E o
Pravisions

Provison for Graluily and Leave Encashment (Refer Mote 11 of Schedule 11}

As at As at
March 31, 2010 March 31, 2009
Rupees Rupees
- 228,962
425,864,391 722 507 965
425,864,391 722,736,930
08,351,884 62,210,703
88,351,884 62,210,703
371,582,771 105,623,038
826,066 1,533,281
26,138 470 7,891,500
398,547,307 115.047 819
822 763,582 895,895,452
525,809,534 685,928,330
515,561 507,991
526,325,095 686,436,381
1,594 173 1,143,628
227 919,268 G87.580.009




Reliance Energy Trading Limited

Schedules Annexed to and forming part of Financial Statements

Schedule 7 : Other Income

Interast Incoma on Advances - Gross

[Tax deducted at saurce Rs. 3,629,467 (Rs. 3,124,654))

Dividend on Mutual Fund Units®
Profit on Redemplion of Mutual Fund Units®
* {On Current (Non-Trade} Investments)

Schoedule § ; Employee Cost

Salaries, Wages and Bonus

Conlribution ta Providen! Fund and other fund *
Grafuity *

Leave Encashment *

' Refer Note 11 of Schedule 11

Schedule 9: Administration and Other Expenses

Rales and Taxes

Telephone Expenses

Printing and Siationery

Travelling and Conveyance Expenses
Auditors” Remuneration - As Auditors
[tepairs and Maintenance - Others
Licence Fees

Membership Fees

Legal and Professional Charges
Miscellaneous Expenses

Schedule 10 : Interest and Finance Charges

Interest Charges
Bank Charges

Year ended Year ended

March 31, 2010 March 31, 2009
Rupees Rupeocs

21,072,076 13,789,470
8,001,053 10,214,389

92,201 -
29165420  24.003.869
18,953,784 12,248,506
769,004 531,599
320,282 103,020
448,579 300,881

___ 20A91BAS 13,284,006

311,500 -
236,272 232979
203,374 186,881
1,861,109 1,306,808
1,300,000 650,000
295,969 557,041
3,000,000 1,500,000
216,667 100,000
F.304.784 3,763,592
3,548,990 3,684,568
18,529,665 2 11.5931,B69
- 30,659
1,007,076 2,161,838
1,007,078 2,182 598




Reliance Energy Trading Limited
Schedule annexed to and forming part of the Financial Statements

Schoedule 11 - Notes to the Financial Statements

1.
(a)

{B)

{c)

{d)

{e)

{n

(g}

{h}

Significant Accounting Policies:
Baslis of Preparation of Financial Statements:

The financial statements are prepared on an accrual basis of accounting and in accordance with the generally accepted
accounting prnciples In India, provisions of the Companies Act, 1955 (the Acl) and comply in malerial aspects wilh the
accounling standards notifisd under Section 241 (3C) of the Act, read with Companies (Accounting Standards) Rules,
2008,

Revenue Recognition Pollcy:

Revenue from sale of energy is accounted for based on rates agreed with the customers on delivery of power.
Compensalion for deviation of encrgy is accounted as sales and purchase of energy, as the case may be. on its
QCoUmensa.

Other operational income includes:

- Margin earned on sale or purchase of energy through encrgy cxchange which is recognised on the date of
transaclion with the exchange,
- Margin on banking transactions which is recognised on delivery of power,

Dividend on invesiments is accounted when Ihe right to receive payment is established in the enfity’s
Tavar.

Fixcd Assets;

The grass block of fixed assets is staled al cost of acquisition or construclion, including any cost atirbutable
to bringing the assels to lheir working conditien for their intended use.

Depreciation / Amortlzation:

Fixed assels are depreciated under the straight line method as per the rates and in the manner prescribed undes
Schedule XIV of the Companies Act, 1956,

Investmaonts;

Long-term investments are caried at cost, less provision for diminution other than temporary, if any. in the value of such
investments. Current investments are carried at lower of cost and fair value.

Retirement Benefits:

Cantributions {o defined contribution schemes such as provident fund, superannuation fund etc. are charged to profit and
loss account. The Company also provides for retirement benefits in the form of gratuity and leave encashment. Such

defined benefils are charged lo profit and loss account based on acluarial valuafions, as at the balance sheet date, made
by independent actuaries.

Accounting for Taxes on Income:

Pravision for current kax is made afier laking into consideration bensfits admissitle under the provisions of the Income
Tax Act, 1961, Deferred tax resulting from timing differences betwean book and taxabie prefit is accounted for using the
tax rates and laws that have been enacted or substantively enacled as on the balance sheel data. The defurred lax asset
is recognised and carriad forward only to the extent that there is a reasonabla carlainty that the assels will be realised in
future.

Provisions:
Provisions are recognised when the Company has a presant obligalion, as a result of past events, for which itis probable

that an cutflow of economic benefits will be required to selile the obligation and a reliable estimate can be made for the
amount of the obligation.




Reliance Encrgy Trading Limited
Schodule annexed to and ferming part of the Financial Statements

Schedule 11 - Notes to the Financial Statements {continued)

2. Managerial remuneration:

August 1, 2008 to Year ended
March 31,2010  March 31, 2009

Rupces Rupees
{}  Salary 3,719671 -
(i) Contribution to Provident Fund 128,810 .
(i)  Contribution to Superannuation Fund 66,664 -

3,916,245 -

The above remuneration excluded contiibution to gratuily fund and provision {or leave encashment on retirement paid/
payable to whole lime direclor.

3. Increase in Authorised Share Capital:
Pursuant to approval of the Board of Direclors and shareholders in their meeting held on March 31, 2010, the authorised

share capital of the Company has been increased fram 20,550,000 equity shares of Rs.10 each to 25,000,000 equity shares
of Rs.10 each,

4. Issue of equity shares by rights issue:
Pursuant to approval of the Board of Direelors and sharehalders in their meeting held on March 31, 2010 the Company has
issued and allolted by rights issue 100,000 equity shares of Rs.10 each at a premium of R5.890 per share.

Segment Reporting:

[l

The Company operales in a single segment namely “Trading in Power". Hence there is no reportabla segment under
Accaunting Standard (AS17) "Segment Reporting” as preseribed under Companies (Accounting Standards) Rules, 2005,

6. Quantitative information pursuant to clause (3){l1){b) of Part Il of Schedulo VI:

Farticulars "R i | Year ended March 31, 2010 Year ended March 31, 2008
Quantity Value Quantity Value
1 lin Million Units) {Rupees) {in Million Units) __[Rupees}
Burchases 1,671.17 | 10,223,907,700 132788 | 8.500554.008
Less: Devialion : Zill 1809 | 96492,844
Net Purchases 1.671.17 10,223,807, 700 1,309.79 __8,491,161,358
Sales 1,671.147 10,325,102 360 1,327.88 3,644,101,428
"Loss: Deviation 3 : : 18.09 |~ 100,216,428
Nel Sales 167117 10,325,102,280 1,308.79 8,543 885,000

7. Related Party Disclosures:
Az per Accounting Standard -18 as prescribed under the Companies {Accounting Standards) Rules, 2006, the
Company's related parlies and transaclions are disclosed below:
(a) Parties where Gontrol exists:

Holding Company: Reliance Infrastructure Limited (R Infra)

{b} Othor ralated parties with whom transactions have taken place during the year:
Jaint Venlures of the party mentionad at {a) above:

(i) B3ES Rajdhani Power Limited (ERPL)
(i) BSES Yamuna Power Limited (BYPL)
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{c} Details of transactlons during the year and <losing balance

— Rupess
Particulars R Infra BRFL BYPL
| Transactions during the ycar I | RN
Sale of Energy 4662863301 1.747 459,639 237485772
_.1,663,658,424 615180481 ) .l 1
Other Operaliona Income 9,921,845 11,163,342 4217426
| . 4,044,045 1,262690 | 2327604 |
FPurchase of Energy 181,447,174 19,175,638 5,261,980
B 80 437,880 70 307,547 216,103,470
Inter Corporale Deposits taken and repaid 150,000,000 - -
i 184, 500,000 =
Reimbursement of Expenses 164,800 = =
iz 25 = 626,002 S Ll
Allotment of shares (including Share Premium) 100,000,000 = 2
Closing Balances = i i 1
Sundry Debtors 102,520,689 - -
) 5,100,776 1,689,045 | -
Sundry Creditors - 77,233,332 27.739.544
- - 14,083,061
Figures in italics represent pravious vear balancos
{d} Key Management Porsonnel
Mahendra Kumar —Wholetime Director * {w.e.f, August 01, 2009
* There are no transactions during the period excepl for remuneration paid aggregaling Rs. 3,916,245,
8. Deforrod Taxation:
Rupees
As at As at

Deferred Tax Liability on account of:

Differanca in wrilten down value batween books and Income Tax Act, 1961

Doferred Tax Asset on account of: =

Differance in writlen down value belween books and Income ~ax Act, 1961

Provision for Gratuity and Leave Encashment

Not Deferred Tax Asset

9. Earnings Por Share:

Profit for the year (Rupees) (A)

Weighted average number of equily shares (B}
Earnings per share — basic and diluted (Rupees) (A/B)
MNominal value of an equity share (Rupees)

March 31, 2010

1,108
541,191

542,289

Yoar ended
Mareh 31, 2010
88,037 666
20649728
4.26
10

March 31, 2009

28,138

386,720

360,582

Year ended
March 31, 2009
45,313,320
20,550,000
2.25
10

|i||i
Accdunlanis
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10. Micro and Small Scale Business Entitics:

11.

There are no Micro and Small Scale Business Enterprises, o wham the Company owes dues, which are outstanding for
more ihan 45 days as at March 31, 2010. This information a3 required to be disclosed under the Micro, Small and Medium

Enterprizes Development Act, 2006 has been determined to the extent such parlies have been identified on the basis of
information gvailable with the Company.

Disclosure under Accounting Standard — 15 (revised 2005) Employee Benefits

The Campany has classified various employee benefils as under

(A} Defined contribution plans
(2) Provident fund
{b) Superannuation fund
{c) State defined contribution plans
- Employers” Conlribufion 1o Employess” Stale Insurarce
- Employers’ Contribution to Employees’ Pension Scheme, 1995,

The provident fund and the state defined conlribution plan are vperated by the Regional Provident Fund Commissioner
and the superannuation fund is administered by the Trustees of Reliance Energy Trading Limited Officers Superannuation

Scheme. Under the schemes, the Company is required to contribule a specified percentage of payroll cos! o the
retirernent benefif schemes to fund the benefits.

The Company has recognized the following amaunts in the Profit and Loss Account for the year:

Year ended Year ended
March 31, 2010 March 31, 2009
Rupeos Rupeesz
{2) Contribution to Provident Fund 589475 475,365
(b} Contribution to Employees' Superannualion Fund 89,906 99,996
(c) Contribution to Employees’ Pension Scheme 1995 74,117 51,880
(d) Contribution to Employees' Slale Insurance Scheme 541G 4,358

(B) Defined Benefit Plans

(a) Gratuity
(b} Leave Encashment

Leave encashment is payakle 1o eligible employees who have camed leaves, during the employment and/or on
separation as per the Company’s palicy.

Valuations in respect of Graluity and Leave Encashment have been carried oul by independent aciua ry. as at the Balance
sheel date, based on the following assumplions;

Year ended March 31, 2010 Year ended March 31, 2009

Grhtyity. EnanE:h‘l:'::ent Gratulty Encl;esivn'::c nt
Discount Rate (Per annum) 8.25% 8.25% 7.50% 7.50%
Rale of increase in Compensation levels 7.50% 7-50% B.00% 6.00%
Rate of Return on Plan Assels B.25% 8.25% 7.50% 1.50%
Expecled Average remalning working lives of 25 - 21 -

omployaes in no. of years

=i}

T

ol .
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[i...

f
Clu- ;
ALTEA l.'l 153

\dﬂl 1 ]1‘;“‘ e

o i Rupees
Gratuity Leave Encashment l
Year ended Year ended Year endod Year ended
March 31, 2010 | March 31, 2009 | March 31, 2010 | March 21 , 2008 [
(i} Changes in present value of obligation .
Opening Balance of Present Value of Obligation 519,782 352,862 1,143,623 842,747 |
Liability on transfer of Employees (MNel) - 10,815 i -
Interest Cost 36,984 28,229 as. M 67420
Past Service Cost 104,618 - - -
Current Service Cost 117,185 111,318 105,649 115,626
Actuarial (Gaing) / Loss 70,502 16,558 257,159 117,835
Closing Balance of Present Value of Obligation 851,081 519,782 1,692,207 1,143 628
lii} | Changes in Falr Value of plan assets -
Opening Balance of Present Value of Plan 838,008 663,561 - -
fgsals
Expecled relurn on Plan assels 62,857 53,085 - -
Employer's Conlribulions - 121,452 - -
Acluarial Gain / (Loss) on Plan assels (51,840) - . =
Clasing Balance of Fair Value of Plan Assels 849,115 838,088 - =
{iii} | Percentage of cach category of plan assets
to total fair value of plan as at March 31, 2010
Administered by Life Insurance Company 100% 100% -
Limited
{ivi | Reconcilialion of Present Value of Defined |
Present Obligations and the Fair Value of |
Asszels :
Closing Balance of Present Value of Obligation 851,081 519,782 1,592,207 1,143,628 |
Clasing Balance of Fair Value of Plan Assels net 849,115 838,008 - -
of pending transfers |
Funded {Assel) / Liability rccugnised in the 1,966 {318.316) - :
Balance Sheet i
Unfunded Liability recognised in lhe Balance - - 1,592 207 1.143 628 |
Sheel
{v) | Amounts recognised in the Balance Sheet ;
Closing Balance of Present Value of Obligation 851,081 519,782 1,582,207 1.143,628 !
Closing Balance of Fair Value of Plan Assels net 849,115 838,008 - -
of pending transfers
Funded (Asset} / Liability recognised in the 1,966 {318,316) - -
Balance Sheet I
Unfunded Liability recognised in the Balance - . 1,692,207 1,143,628
Sheet
(vi} | Expenses recognised in the Profit and Loss |
Account !
Current Service Cost 117,195 111,318 105,649 115,625 |
Interest Cost 38,584 28,229 85,771 67.420 |
Pasl Service Cast 104,618 i
Expected Relurn on Plan Assels 162,857) 193,083) - - |
MNet Actuarial (Gain) f Loss 122,342 16,558 257,159 117,835 |
Total Expenses recognised in the Profit and 320,282 103,020 448,579 300,851 |
Loss Account
1
(vii} | Experience adjustments ‘
On Plan Liabilities 22 537 14,186 243,554 102,265
On Plan Assels (51,840} - - i
Total Experience Adjusiments 74,377 14,186 243,554 102,255
Adjustments due to changs in assumplions 47 865 2372 13505 15,670
\‘.‘1

*’/;
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_Grawity T Leave Encashment
Year anded Year ended Year ended Yearended |
March 21, 2010 | March 31, 2008 | March 31, 2010 | March 31, 2009 .
{viii} | Expected Employer's Contribution for the 125,000 - E
12. Powor banking

13.

14.

During Ihe year, the Company has received 289.79 million units (Previous year 103.27 million units) of power under
banking arrangements which In turn have been banked with ofh:2r parlies on malching obligations. Against these
transactions the Company has earned margin aggregating Rs. 13,555,168 (Previous year Rs. 5,321,131) which has been
disclosed under other operational income in the financial slatomonts. As at March 31, 2010, banking transaclions
representing 192.63 million unils {103.27 million units as al March 31, 2008} have remained unsetiled. In accordance with
the Company’s policy of accounling anly margin on banking transaclions, an asset and an equivalent Eability for unsetlled
transaclions has net been accounled for.

Information to the extent not disclosed with regards to the matters specified in paragraph 3,4,4A,4C and 4D of Pard || of
Scheduls VI of the Companies Act, 1856 is either Nil or not apglicable to the Company for the year ended March 31,
2010.

Previous year's figures have been regrouped/ rearranged wheraver considered necessary to make tham comparable to
those far the current year.

Signatures to Schedule 1 to 11 forming part of the financial statements

For Chaturvedi & Shah For and on bahalf of tho Board
Firm Registration No : 101720W
Chartered Accounlanis

C.0.Lala
Fartner
Membership No, 35671

Ashish Tambawala
Director

Mr

For Price Waterhouse
Firm Registration Mo : 012754N

Charlered Accountants Mahendra Kumar
Cireclor

Membership Mo, 103211

Flace; Mumbai Place: Murnbai

Date: May 13, 2010 Dale: May 12, 2010

_. Bupees



