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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF BSES RAJDHANI POWER LIMTED

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of BSES Rajdhani Power Limited (“the
Company™), which comptise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and notes to the Ind AS financial statements including a summary of
significant accounting policies and other explanatory infotmation (hereinafter referred to as “Ind AS
financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the act™)
in the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
ptescribed under section 133 of the Act read with the Companies {Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS”} and other accounting principles generally accepted in India, of the state of
affairs of the Company as at Match 31, 2023, its profit(including other comprehensive income), changes in
equity and its cash flows for the year ended on that date.

Basis For Opinion

We conducted our audit of the Ind AS financial statements in accordance with Standards on Auditing
(“SA’s) specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Ind AS financial statements section of our
repott. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (“ICAI") together with the ethical requirements that are relevant to owr
audit of the Ind AS financial statements under the provisions of the Act and Rules made thete under, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAD’s
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and approptiate to
provide a basis for our opinion on the Ind AS financial statemeants.

Emphasis of Matter

1. We draw attention ¢ Note No, 18 of the Ind AS financial statements, with regard to Company's
preferted appeals before Hon’ble Appellate Tribunal for Electricity (“APTEL”) against disallowances
by Delhi Electricity Regulatory Commission (“DERC") in vatious Tariff Orders. As explained in the
said note, the Company has treated such amounts, as they ought to be treated in terms of the accepted
Regulatory Framework, in the carrying value of Regulatory Deferral Account Balance as at March 31,
2023,

2. We draw attention to Note No. 50 of the Ind AS financial statements,with regarsd to outstanding
balances payable to Delhi State Utilities and timely recovety of Accumulated Regulatory Deferral
Account Balance, for which matter is pending before Hon'ble Supreme Coutt,

3. We draw attention to Note No. 48(B){) of the Ind AS financial statements, with regard to
contingent liability in respect to Late Payment Surcharge (LLPSC). We would further likg te-inform
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that the company has received a letter from the Govt. of National Capital Territory of Delhi which
mentions certain facts regarding treatment of LPSC done by the company and the same has been
duly circulated/ informed to the Board of Directors and taken on record. ‘The management has also
placed certain facts before the Boatd of Directors and same have been taken on record.

Our opinion is not modified in respect of these matters.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comptises the information included in the Board’s Report including Annexures to Board’s Report, but dees
not include the Ind AS financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other informatien and we do not
exptress any form of assurance conclusion thereon,

In connection with our audit of the Ind AS financial statements, our responsibility is to tead the other
information and, in doing so, consider whethet the other information is materially inconsistent with the Ind
AS financial statements or our knowledge obtained during the course of our audit or otherwise appeats to
be materially misstated.

If, based on the wotk we have performed, we conclude that there is a material misstatement of this other
information, we ate required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Govemance for the Ind AS financial
statements

‘The Company's Board of Directors is responsible for the matters stated in section 134(3) of the Act with
zespect 10 the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial petformance(including other comprehensive income), changes in equity and cash flows
of the Company in accordance with the accounting principles gencrally accepted in India, including Ind AS
presctibed under section 133 of the Act, read with the Companies (Indian Accounting Standatds) Rules,
2015, as amended. This responmsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregulatities; selection and application of appropriate accounting policies;
making judgments and estimates that ate reasonable and pmdent; and design, implementation and
maintenance of adequate internal financial conttrols, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and preseatation of the Ind AS
financial statements that give a true and fair view and are free from matetial misstatement, whether due to
fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability
to continue as 4 going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, ot has no realistic alternative but to do so.

These Board of Ditectors ate also zesponsible for overseeing the Company’s financial reporting process.




Auditor's Responsibilities for the Audit of the Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can atise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of this Ind AS
financial statements.

As part of an aundit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

»  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due
to frand or ertor, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a matetial misstatement resulting from fraud is higher than for one resulting from errox, as fraud may
involve collusion, forgery, intentional omissions, mistepresentations, or the override of internal
control.

¢  Obtain an understanding of internal financial contro] relevant to the audit in order to design audit
procedures that are approprate in the arcumstances. Under section 143{3){D) of the Act, we are also
tesponsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

¢  Evaluate the approprateness of accounting policies used and the reasonableness of accounting
estimates and related disclosutes made by management.

»  Conclude on the apptopriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the telated disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to-the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

s  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements reptesent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Ind AS
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit wotk and in evaluating the results of our wotk; and (i) to evaluate the effect
of any identified misstatements in the Ind AS financial statements.



We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during cur audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethica]l requirements tegarding independence, and to communicate with them all telationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditot's Reporf) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in “Annexure 17, 2 statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

{2) As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss {including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this repott are in
agreement with the books of account;

d. In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended;

e. The matters described in paragraph (1), (2) and (3} under the Emphasis of Matter para given above, in
our opinion, may have an adverse effect on the cash flows and consequently on the functioning of the
Company;

f. On the basis of the written representations received from the directors as on March 31, 2023, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from
being appointed as a director in terms of section 164(2) of the Act;

g With respect to the adequacy of the internal financial controls with reference to financial reporting of
the Company and the opetating effectiveness of such controls, refer to out separate report in
“Annexure 2”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting:

h. With respect to the other matters to be included in the Auditor’s Report in accordance with the
reguirements of section 197(16) of the Act, as amended;




In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid/ provided by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in ous opinion and to the best of cur information and
according to the explanations given to us:

O

(&)

(ui)

@)

The Company has disclosed the impact of pending litigations on its financial position in its Ind
AS financial statements Refer Note No. 48 on Contingent Liabilities and Note No. 49 on other
mattets undet litigation to the Ind AS financial statements;

The Company did not have any long-term contracts including derivative contracts. Hence, the
question of any material foreseeable losses does not arise;

There wete no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company

With respect to reporting of Rule 11(e) and Rule 11{f) of the Companies (Audit and Auditors)
Rules, 2014 -

(8) The Management has represented to us that, to the best of its knowledge and belief, during
the year, no funds (which are material ecither individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or any other
souzces or kind of funds) by the Company to or in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether tecorded in writing ot otherwise, that
the Intetmediaty shall, whether, ditectly ot indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaties”)
or provide any guarantee, security ot the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, during the
year, no funds {(which are material either individually or in the aggregate) have been received by
the Company from any person ot entity, including foreign entity (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly ot indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guatantee, secutity or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
citcumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i} and (i} of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement;

(d) The Company has not declared any dividend during the year. Hence teporting under this
clause is not applicable to the Company.



(¥} As proviso to nile 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 Apnl 2023, reporting under Rule 11 (g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable

For Ravi Rajan & Co. LLP
Chartered Accountants

ICAI Firm Registration No.009073N /N500320

Prashafit Bhatia

Pariner

Membership No. 508452
UDIN: 23508452BGPXWR2627
Date: May 29, 2023

Place: New Delhi
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ANNEXURE “I” TO THE INDEPENDENT AUDITOR'S REPORT

[Refetred to in pasagraph 1 under 'Report on Other Legal and Regulatory Requirements® section
in the Independent Auditor's Repost of even date to the members of BSES Rajdhani Power
Limited on the Ind AS financial statements for the year ended March 31, 2023].

We report that:

i

a)

b)

d)

b)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of sight-of-use assets;

The Company has maintained proper records showing full particulars of intangible assets;

The Company has a program of physical verification of Property, Plant and Equipment and
tight-of-use assets, other than underground cables and overhead lines due to technical reasons, to
cover all the items in a phased manner over a period of three to five years, which, in our opinien,
is reasonable having regard to the size of the Company and the nature of its assets. Pursuant to
the program, certain Property, Plant and Equipment were due for verification duting the year and
accordingly, were physically verified by the Management. Based on infotmation and explanations
given to us, no material discrepancies were noticed on such verification;

According to the information and explanations given to us, immovable properties comprising
buildings recorded in the books of account of the Company were transferred to, and vested in,
the Company pursuant to unbuadling of Delhi Vidyut Board and in accordance with Delhi
Electricity Reform (Transfer Scheme) Rules, 2001 read with the Delhi Electricity-Reform Act,
2000. As represented by the Company, no title deeds in respect of these immovable properties
were handed over by the Government of the NCT of Delhi to the Company at the time of such
unbundling;

The Company has not re-valued any of its Property, Plant and Equipment (including right of-use
assets) and intangible assets duting the year;

Nejthet any proceedings have been initiated during the year nor any is pending against the
Company 2s at Match 31, 2023 for holding any benami property under the Benami Transactions
{Prohibition) Act, 1988 (as amended in 2016} and rules made thereunder.;

Verification of inventory has been conducted at reasonable intervals by the management and, in
the opinion, the coverage and procedure of such verification by the management is appropriate.
No material discrepancies in the aggregate for each class of nventory were noticed;

The Company has been sanctioned working capital limits in excess of five crore rupees from
banks on the basis of security of curtent assets. Quarterly returns or statements filed by the
company with such banks agree with the books of account of the Company.;

The Company has not provided any loans or advances in the nature of loans ot stood guarantee,

or provided security to any other entity during the year, and hence reporting under clause (jii)(a}
to (ii){f) of the Order is not applicable to the Company;
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iv,

The Company has not granted any loans, or made any investments or provided any guarantee or
securities to the parties covered under Section 185 and 186 of the Act during the yeat and hence
repotting under paragraph 3(iv) of the Otder is not applicable to the Company;

The Company has not accepted any deposit or amounts which are deered to be deposits. Hence,
reporting under clause 3(v) of the Order is not applicable to the company;

The maintenance of cost records has been specified by the Central Government under
subsection (1) of section 148 of the Act and rules there under. We have broadly reviewed such
records and ate of the opinion that prima facie, the prescribed accounts and records have been
made and maintained, we have not, however, made a detailed examination of the records with a
view to determine whether they are accurate or complete;

In our opinion, the Company has generally been regular in depositing undisputed statatory dues,
including Goods and Services tax, Provident Fund, Employees’ State Insutance, Income Tax,
Sales Tax, Service Tax, duty of Custom, duty of Bxase, Value Added Tax, Cess and other
material statutory dues applicable to it with the appropriate Authorities,

Thete wete no undisputed amounts payable in respect of Goods and Service tax, Provideat
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of

Excise, Value Added Tax, Cess and othet material statutory dues in arrears as at March 31, 2023
for a period of more than six months from the date they became payable

b) Details of statutory dues referred to in sub-clause {a} above which have not been deposited as on

March 31, 2023 on account of disputes are given below:

Amount in Rs. Crore

Name of Amount Not Period to which Forum where dispute is
Statute Nature of Dues Denosited the Amount endi
P Relates pencing
Interest u/s 0.00% Assessment Year Commissioner of
201014y ' 2008-09 Income Tax (Appeals)
Income —
Tax Act Demand u/s 133 Assessment Year Commissionet of
i 154/143(3) 2015-16 Income Tax (Appeals)
1961 —
Demand u/s 5 07k Assessment Year Commissioner of
154/143(3) ] 2016-17 Income Tax (Appeals)

*Demand for A.Y. 2008-09 is net of Rs.1.20 Crotes paid under protest.

**Demand for A.Y. 2016-17 is net of Rs, 0.01 Crote paid under protest,

Thete were no transactions relating to previously unrecorded incomne that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(43 of 1961).Hence, repotting under clause 3(viti) of the Oxrder is not applicable;




b)

9

d)

b)

b)

The Company has not defaulted in repayment of loans or other borrowings ot in the payment of
interest thereon to any lender;

The Company has not been declated wilful defaulter by any bank ot financial institution ot othet
leader;

Term loans wete applied for the purpose for which the loans were obtained;

On an overall examination of the financial statements of the Company, funds taised on shost
term basis have, prima facie, not been used during the year for long-term purposes by the
Company;

The Company did not have any subsidiaries, associates or joint ventutes, during the year, hence,
reporting under clause 3(ix) () & (f) of the Order is not applicable.;

The Company has not raised moneys by way of initial public offer ot further public offer
(including debt instruments) during the year and hence reporting under clause 3(x}a) of the
Order is not applicable;

During the year, the Company has not made any preferential allotment ot private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.;

As per information and explanation given to us by the management and on the basis of records
of the Company, no fraud by the Company and no material fraud on the Company has been
noticed ot repotted during the year;

As per information and explanation given to us by the management and on the basis of records
of the Company, no report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies {(Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report;

As pet information and explanation given to us by the management and on the basis of records
of the Company, no whistle blower complaints received by the Company during the year.;

The Company is not a Nidhi Company and hence reporting under clause {xii) of the Ordet is not
applicable;

All transactions entered into by the Company with the related parties are in compliance with
sections 177 and 188 of Act, where applicable, and the details have been disclosed in the Ind AS
financial statements as ‘requited by the applicable accounting standards;



Xv.

a)

b)

b)

In our opinion the Company has an adequate internal andit system commensurate with the size
and the nature of its business;

We have considered, the internal audit reports for the year under audit, issued to the Company
during the year, in determining the nature, timing and extent of our audit procedures,;

In our opinion during the year the Company has not entered into any non-cash transactions with
its directors or persons connected with its directors. And hence provisions of section 192 of the
Companies Act, 2013 are not applicable te the Company;

In our opinion, the Company is net required to be registered under section 45-LA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvij(a}, (b) and (c} of the Ordet is not
applicable;

In out opinicn, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016} and accotdingly reporting under clause
3(xvi)(d) of the Order is not applicable;

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately pteceding financial yeat;

We are the auditots of the Company since 24hOct’2020 and it is our 3<year for the audit of the
Company accordingly repotting under clause 3(xviti) of the Otder is not applicable;

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements and
our knowledge of the Board of Directors and Management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its labilitics existing at the date of balance sheet and when
they fall due within a period of one year from the balance sheet date, assuming timely recovery of
regulatory assets, We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance thart all liabilities falling due within a
petiod of one year from the balance sheet date, will get discharged by the Company as and when
they fall due;

There ate no unspent amounts towards Corporate Soctal Responsibility (CSR) on other than
ongoing projects requirting a transfer to a Fund specified in Schedule VII to the Companies Act
in compliance with second ptoviso to sub-section (5) of Section 135 of the said Act. Accordingly,
tepotrting under clause 3(xx) (a) of the Order is not applicable for the year;




b} In respect of onguing projects, the Company has transferred unspent Corporate Social
Responsibility (CSR) amount as at the end of the previous financial year, to a Special account
within a petiod of 30 days from the end of the said financial year in compliance with the
provision of section 135(6) of the Act;.

Fot Ravi Rajan & Co. LLP
Chartered Accountants
ICAI Firm Registration No.009073N,/N500320

Prashajsit Bhatia

Partner

Membership No, 508452
UDIN: 23508452BGPXWR2627
Date: May 29, 2023

Place: New Delhi
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Chartered Accountants
ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ ¢ nin
our Independent Auditor’s Report of even date to the members of BSES Rajdhani Power Limited
on the financial statements for the year ended March 31, 2023]

Report on the Internal Financial Conirols with reference to Financial Statements under clause (i)
of sub-section 3 of section 143 of the Companies Act, 2013 (*the Act”)

We have audited the internal financial controls with reference to financial statemnents of BSES Rajdhani
Power Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Iatetnal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of lndia (“ICAI”). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuting the orderly and efficient
conduct of its business, including adhetence to Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and cotnpleteness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Anditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing specified under section 143(10} of the Act to the extent applicable to an audit of
internal financial controls, both issued by the ICAL Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves petforming procedutes to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness.

Our audit of intetnal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal
controls based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of matetial misstatement of the financial statements, whether due to fraud ot
€rror,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basts for our
audit opinion on the Company’s internal financial controls with reference to financial statements.
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Meaning of Internal Financial Controls with tefetence to Financial Statements

A company's internal financial control with reference 1o financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles, A company's
internal financial control with reference to financial statements includes those policies and procedutes that
(1) pertain to the maintenance of rgecords that, in teasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2)provide reasonable assurance that
transactions are recorded as necessary to petmit prepatation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assuramce regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management ovetride of controls, matetial misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, ot that the degree of compliance with the policies or procedures may deteriorate.

Qpinion

In our opinion, to the best of our information and according to the explanations given to us,the Company
has, in all material respects, an adequate internal financial controls system with teference to financial
statements and such internal financial conttols with reference to financial statements were operating
effectively as at March 31, 2023, based on the criteria for internal financial control with reference to
financial statements established by the Company considering the essential components of internal controls
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
ICAL

For Ravi Rajan & Co. LLP
Chartered Accountants

ICAI Firm Registration No.009073N/N500320

FPrashant Bhatia

Partner

Membership No. 508452
UDIN: 23508452BGPXWR2627
Date: May 29, 2023

Place: New Delhi



BSES RAJOHANI POWER LIMITED
BALANCE SHEET AS AT MARCH 31, 2023

¢ As at March 31, 2023 As at March 31, 2022
I;artl Note {¥)in Crores (%) In Crores
Assets
|Mon - Current Assets
{a) Property, Plant and Equipment 3 5,047.45 4,733.16
{b) Capital Work In Progress 164.96 150.21
{¢) Other Intangible Assets 4 16.62 11.92
{d) Right-of-Use Assets 5 45,76 58.78
{e) Financial Assets
i} Restricted Bank Ceposits 6 174.55 171.14
iiy Loans 7 - 46.89
liiy Other Financial Assets 8 4,35 4.41
{f) Other Non Current Assets 9 14.23 36.51
5,467.93 5,213.01
Current Assets
{a) Inventories 10 20.20 19.41
{b) Financial Assets
i) Trade Receivables 1 748,65 72011
iiy Cash and Cash Equivalents 12 116.12 457.13
iiiy Bank Balances other than (li} above 13 130,19 83.40
i) Loans 14 47.21 45.34
v) Other Financial Assets 15 126.25 31181
{c) Current Tax Assets 16 465 4528
{d) Other Current Assets 17 179.85 241.41
1,373.12 1,922.89
Total Assets Before Regulatory Assets 6,841.05 7,136.80
Regulalory deferral accounls debit balances and related 18 12,172.74 10,855.93
deferred {ax balances
Total Assets 19,013.79 17,.992.83
Equity & Liabllities
Equity
{a) Equity Share Capital 19 1,040.00 1,040.00
{b) Other Equity 20 5,243.63 4,144.40
Total Equity 6,283.83 5,184.40
Llabilities
|Mon Current Liabllitles
{a) Financial Liabiliies
1y Borrowings 21 1,081.28 1,321.35
i) Lease Liabifity 22 47 44 61.05
iii) Other Financial Liabiliies 23 986.90 872.98
{b) Provislons 24 48,50 53.08
{¢) Consumer Conlribution for Capital Works 25 766.18 747.87
(d) Service Line cum Development Charges 26 344,04 326,10
(o) Grant-In-Aid 27 6.87 7.24
{f} Other Non Current Liabiliies 28 27062 216.99
3,553.81 3,606.66
Current Liabilitles
(&) Financial Liabdlities
i} Borrowings 29 361.40 366.36
il) Lease Liability 30 6.67 672
iil) Trade Payables
- dues of micro and small enterprises 31 41.62 48,26
- dues of other than micro and small enterprises 7,893.74 7,803.77
iv) Other Financial Liabiliies R 374.02 408.26
{b) Other Current Liabllities 33 41917 486.52
(<) Provisions 34 79.53 §1.88
9176.15 9,201.77
Total Equity and Liabilities 18,013.79 17,992.83 |

The above Balance Sheet should be read in conjunction with the accompanying note nos. 1 0 61.

As per our report of even date

For Ravi Rajan & Co. LLP
Chartered Accountants
ICAl Fiern Registration No.
009073N / N600320

Prashatit piiatia
Partner
(M. No. 508452)

Place : New Delhi
Date : May 28, 2023

Surinder S Kohli
Director
{DIN 00169907)

Vijayalakshmy Gupta
Director
(DIN 08636754)

Virendra S Verma

Director
(DIN 0731346‘[)

Amarsinha
Director
{DIN Q7407776)

Surya S Banerji
CFO
(FCA - 420131)

For and on behalf of the Board of Directors

Alit K Ranade
Director
{DIN 00818651}

Shurbir Singh
Director
{DIN 07331962)

Sateesh Seth
Director
{DIN 000046831}

Anjani K Sharma
Director
{DIN 01180722}

Ashish C Verma
Director
{DIN 0D260070)

Punlt N Garg
Director
{DIN 90004407)

Vinéet Sikkd

. GEO

Pahkaj Tandon
Company Secretary
(FCS- 7248)



BSES RAJDHANI POWER LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

. YEAR ENDED
Particuiars Note March 31, 2023 March 31, 2022
{¥)inCrores (%) in Crores
|. Reverwie From Operations 35 11,770.95 10,142.93
Il. Other Income 36 109.62 11211
lil.Total Income {1+II} 11,880.57 10,255.04
IV, Expenses
Cost of Power Purchased 37 947683 7,289.42
Employes Bengfits Expense 38 541.38 54757
Finance Costs 39 1,122.05 1,060.47
Depreciation and Amortization Expense 40 422,42 389.54
Olher Expenses 4 539.46 501.19
Total Expenses {IV) 12,102.14 9,788.19
V. Profitf{Loss) before Rate Regulated Activities and Tax (Il-IV) {221.57) 4586.85
VI. Net movement in Regulatory deferral account balances 42 1,321.48 (81.68)
and related deferred tax
Vil. Profit before tax (V+VI) 1,099.91 38547
VI Tax Expanse :
Tax for the year
(i) Current Tax 44 - -
(it} Deferred Tax - -
IX. Profit for the year (VII-VIII) 1,099.91 3685.17
X, Other Comprehensive Incomef (Expense) (OCI}
{tems that will not be reclassified to Profit & Loss
« Re-measurement of defined benefit plan ; Loss 4,15 4.96
- Net movement in Regulatory deferral account balances 42 {4.63} {5.56)
retated to items recagnized in OC|
- Income Tax relating to above ltems - -
Other Comprehensive Income / (Expense} {0.48) {0.60)
. Total Comprehensive Income for the year {IX+X) 1,099.43 384,57
¥II. Eamings Per Equity Share of £10 Each 43
Basic (¥ per share) 10.58 3.70
Diluted & per share} 10.58 3.70
Basic before Net movement in Regulatory Deferral Account (2.13) 4.49
balances (% per share}
Dituted before Net movement in Regulatory Defetral Account (2.13) 4.49
balances X per share)

The above Statement of Profit and Loss should be read in conjunction with the accompanying note nos. 1 to 61.

For and on behalf of the Board of Directors

As per our report of even date Surinder § Kohli
Director
(DIN 00189907)
For Ravi Rajan & Co. LLP
Chartered Accountants Vijayalakshmy Gupta
ICAl Firm Registration No. Director
009073M f N50032C {DIN 08636754)
Prashant Bhatia Jirendra S Verma
Parfner ‘  Director
{M. No. 508452) kDIN 07843461)
Amarsinha
Director
(Dl{l 07407776)
Surya S Banetji
Place : New Dethi CFO

Date : May 29, 2023 {FCA - 420131}

Ajit K Ranade Anjani K Sharma
Director Director
{DiIN 00918651) {DIN 01180722)
Shurbir Singh Ashish C Verma
Director Director
{DIN 07331962} {DIN 00280070}
Sateesh Seth Punit N Garg
Director Director
{DIN 00004631) (DIN ?0004407)
Vinebt Sikka
CEO
Pankaj Tandon
. Company Secretary
N {FCS-7248)




BSES RAJDHANI POWER LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

Particulars March 31, 2023 March 31, 2022
{¥})in Crores {¥)in Crores

. |Cash Flow From Operating Activities
Profit Before Income Tax 1,099.91 385147
Adjustments For ;
Depreciation and Amortization Expense 422.42 389.54
Interest Income (45.22) {61.03)
Loss on Sale of Property, Plant and Equipment (Net) 5.51 (2.65)
Profit on surrender of Lease Assets (Rol)} 2.32) -
Transfer from Consumer Cottribution for Capital Work & Grant-in-Aid {65.42) (50.39)
Trangfer from Service Line cum Development Charges {48.25) (45.16)
Provision for Doubtful Debts 7.33 1252
Provision for Retirement of Fixed Assets 0.15 1.14
Excess Provisions Written Back (0.04) {1.29)
Adjustment for Loan Processing Fees 1.45 175
Interest on Lease Liability 6.54 7.26
Interest and Finance Charges ** 247.42 280.72
LPSC on Power Purchase 866.64 770.67
Operating Profit Before Working Capital Changes 2,506.12 1,698.32
Adjustments for {Increase)/Decrease in Asseots
[nventories {0.87) 1.07
Trade Receivables (35.87) {104.61)
Other Current and Non Current - Financial Assets 212,99 {93.03)
Other Current and Non Current Assets 80.71 {70.76)
Ad]ustment for Regulatory Deferral Account Balances (1,321.44) 30.19
Adjustments for Increase ! (Decrease) in Liabilities
Other Current and Non Current - Financial Liabilities 107.57 16.54
Transfer from Service Line cum Development Charges 66.19 80.27
Other Current and Non Current Liabilities {67.35) {12.99)
Trade Payables (630.98) (262.87)
Provisions {2.84) (45.79)
Adjustments for Werking Capital Changes {1,591.89) (481.98)
Cash Generated From Operating Activities 914.23 1,216.34
Income Tax Paid, Net of Refund (Including Tax deducted at source) (59.78) {11.20)
Net Cash from Operating Actlvifles * (1} 974.01 1,227.54

. |Cash Flow From Investing Activities :-
Purchase of Property, Plant and Equipment & Intangible Assests (Including (778.49) {473.30)
Capital Work in Progress)
Sale of Property, Plant and Equipment 453 20.89
Consumer Contribution for Capital Works 126.98 89.63
Creation of Term deposits (margin money, securily and other commitments) (50.20) {14.87)
Interest Received 43.67 49.16
Net Cash {used in) Investing Activities (m (663.51) (328.49)

. |Cash Flow From Financing Activities -
Interest and Finance Charges {249.46) (279.49)
LPSC on Power Purchase {152.3%) {221.46}
Net (Repayment)! Proceeds from short tetm borrowing ** {5.33) 0.10
Repayment of Long Term Borrowings *** (241.15) (194.49)
Payment of Lease Liability {13.24) {13.25)
Net Cash (used in) Financing Activities (mny (661.51) {708.59)
Net Increase /{Decrease) in Cash and Cash Equivalents [ 15211 (341.01} 190.46
Cash and Cash Equivalents as at the commencement of the year 457.13 266.67
Cash and Gash Equivalents as at the end of the year 11612 45713
Net Increase/{Decrease) as disclosed above (341.01) 190.46

* Refer note 41(9) for amount spent during the year ended March 31, 2023 and March 31, 2022 relating to CSR activifies.




BSES RAJDHANI POWER LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

Disciosure of changes in liabilities arising from financing activities

Amount { ¥} in Crores

Long Term Loans
Particulars including current g"‘"g;l‘""‘ Interest
maturitles or ngs
Opaning Balance as at April 01, 2022 1,561.05 126.66 9.60
Add:- Proceeds from borrovings/ Interest accrued during the year ** - {5.33) 247.42
Less:- Repayment of borrowings / Interest payment during the year *** 241.15 - 249.46
Non Cash items :-
- Amortization 1.45 - -
Closing Balance as at March 31, 2023 1,321.35 121.33 7.56
Long Term Loans
Particulars including current ghort Tie m Interest
maturities orrowings
Qpening Balance as at April 01, 2021 1,753.79 126.56 8.30
Add:- Proceeds from borrowlngs/ Interest accrued during the year ** - 0.10 280.79
Less:- Repayment of bomowings / Inferest payment during the year *«* 194.49 - 279.49
Non Cash items :-
- Amodiization 1.75 - -
Closing Balance ag at March 31, 2022 1,561.05 126.66 9.60

The above Statement of Cash Flow has been prepared in accordance with the "Indirect Method" as set out in the Ind AS - 7 on "Statement of Cash Flow "

specified under Section 133 of the Companies Act, 2013, as applicable.

The above Statement of Cash Flow should be read in conjunction with the accompanying note nos. 1 to 61.

As per our report of even date

For Ravi Rajan & Co. LLP
Chartered Accountants
ICAI Firm Registration No.
00D907T3N 7 NS00320

. o

Prashant Bhatia
Pariner
(M. No. 508452)

Place : New Delhi
Date : May 29, 2023

For and on behalf of the Board of Directors

Surinder S Kohli
Director
{DIN Q0189907)

Vijoyalakshmy Gupta
Director
(DIN 08636754)

Yirendra 8 Verma
Director
{DIN 07843461)

Amal sinna
Director
(DIN 07407776)

Surya S Banerji
CFO
{FCA - 420131)

Alit K Ranade
Director
{DIN 00918651)

Shurbir Singh
Director
{DIN 07331962)

Sateesh Seth
Directar
(DIN 00004631}

Anjani K Sharma
Director
{DIN 01180722)

Ashish C Verma
Director
{DIN 00260070}

Punlt N Garg
Director
{DIN 00004407}

Vineat Sfkka
CEO

Pankaj Tandon
Company Secretary
{FCS- 7248)




BSES RAJDHANI POWER LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023

Amount ¥in Crores

A. Equity share capital
Year Ended March 31, 2023

Balance as at Changes in equity share Balance as at

April 01, 2022 Capital during the year March 31, 2023

1,040.00 - 1,040.00

Year Ended March 31, 2022

Balance as at Changes in equity share Balance as at

April 01, 2021 Capital during the year March 31, 2022

1,040.00 - 1,040.00
B. Other equity
Year Ended March 31, 2023
Particulars Retalned Earnings Total
Balance as at April 01, 2022 4,144.40 4,144.40
Profit for the year 1,089.91 1,099.91
Other Comprehensive expense for the year {0.48) {0.48)
Total Comprehensive Income for the year 1,099.43 1,099.43
Balance as at March 31, 2023 5,243.83 5,243.83
Year Ended March 31, 2022
Particulars Retained Earnings Total

Balance as at April 01, 2021 3,759.83 3,759.83
Profit for the year 385,17 38517
Other Comprehensive expense for the year {0.60) (0.60)
Total Comprehensive income for the year 384.57 384.57
Balance as at March 31, 2022 4,144.40 4,144.40 |}

The above Statement of Change in Equity should be read in conjunction with the accompanying note nos. 1 to 61.

As per our report of even date

For Ravi Rajan & Co. LLP
Chartered Accountants
ICAI Firm Registration No.
009073N / N5O032¢

Prashant Bhatia
Partner
{M. No. 508452)

Place : New Delhi
Date : May 29, 2023

For and on behalf of the Board of Directors

Surinder S Kohli
Director
{DIN 00169907)

Vijayalakshmy Gupta
Director
{DIN 08636754)

Virendra S Verma
Diractor
(DIN p7843461)

Y AmdT Sinha
Director
(RIN 07407776)

S{lrya S Banerji
GFO
(FCA - 420131)

Ajit K Ranade
Director
(DIN 00918651}

Shurbir Singh
Director
(DIN 07331962)

Sateesh Seth
Director
(DIN 00004631)

Anjani K Sharma
Director
{DIN 01180722}

Ashish C Verma
Director
{DIN 00260070)

Punit N Garg
Director
(DIN 00004407)

1

Vitieet Sikka
CEO

Panka]j Tandon
Company Secretary
(FCS- 7248)




BSES RAJDHAN! POWER UMITED
Notes to Financial Statements for the year ended March 31, 2023

Corporate Information

BSES RAJDHANI POWER LIMITED ("BRPL" or "The Company”} is a public limited Company incorporated in india having
registered office at BSES Bhawan, Nehru Place, New Delhi - 110019.

1t is a subsidiary of Reliance Infrastructure Limited. ("the Holding Company™.

The Delhi Electricity Distribution Model is a uniqgue model based on Public Private Partnership between Rellance
Infrastructure Limited and Govemnment of National Capital Territory of Delhi (hereinafter referred fo as “GoNCTD")
acclaimed by various Intemnational bodies like World Bank, Asian Development Bank, United States Agency for
International Development etc. The GoNCTD initiated an enabling and futuristic step of privatizing the erstwhile Delhi
Vidyut Board (hereinafter referred to as “DVE”) with effect from July 01, 2002, Result of the privatization culminated in
formation of BRPL., under the provisions of the then Companies Act, 1956, which also is, inter-alia, a distribution licensee
within the ambit of the Electricity Act, 2003 (hereinafter referred to as "Electricity Act®) which ensured that provisions of
the enactments specified in the Delhi Electricity Reforms Act, 2000 (hereinafter referred to as "DERA") (Delhi Act No. 2 of
2001), not inconsistent with the provisions of the Electricity Act remained applicable to Delhi, as it was part of the Schedule
reforred to in Section 185 of the Electriclty Act.

The Company is primarily engaged in the business of distribution of electricity in South and West district in the National
Capital Territory. The Company has been granted a license for distribution and retail supply of electricity by the Hon'ble
Delhi Electricity Regulatory Commission (hereinafter referred to as “DERC") in March 2004.The License s valid for a
period of 25 years,

Since the privatization, BRPL has traversed a long and successful journey to become one of the most | lies
in the country. Over a period of time, BRPL had been awarded certifications like 1ISO 9001:2015 (QMS), ISO 14001:2015
(EMS), 1S0O 45001:2018 (OHSMS) & ISQ 27001:2013 (ISMS), while bacoming an entity to be reckoned with. BRPL was
awarded "Best Performing Distribution Company" by Independent Power Producer Association of India (IPPAI) & Central
Beard of Irregation & Power (CBIP), "Greentech Quality & Innovation Award" by Greentech Foundation and "Safety
Innovation Award" by Institute of Engineers India during the current year. BRPL today serves over 28.89 lakh satisfied
consumers in South and West Delhi.

These financial statements of the Company for the year ended March 31, 2023 are authorized for issue by the Board of
Directors on May 29, 2023.

Note-1 Significant Accounting Policies

This note provides a list of the Significant Accounting Policies adopted in the preparation of the financial statements of the
Company. These policies have been consistently applied to all the years presented, unless otherwise stated.

a) Basis of Preparation

{i} Statement of Compliance:
The financial statements comply with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies
Act, 2013 (hereinafter referred to as “the Act”) to be read with relevant rules and other accounting principles and other
relevant provisions of the Act as amended from fime to time.

Further, the provisions of the Delhi Electricity Reform (Transfer Scheme) Rules, 2001 (hereinafter referred to as ‘Transfer
Scheme’) and other relevant documents / agreements have also been taken into account while preparing these financial
statements.

These financial statements have been prepared in accordance with the presentation and disclosure requirements
mandated by Schedule 1) of the Act, applicable Ind AS, the applicable provisions of the Electricity Act and other applicable
pronouncements and regulations.

All amounts disclosed in the financial statements and notes have been rounded off to the nearest Crores in Indian rupees
(@) as per the requirement of Schedule IIl, unless otherwise stated. The amounts which are less than One Lakh in Indian
rupees are reported as 0.00.




BSES RAJDHANI POWER LIMITED
Notes to Financial Statements for the year ended March 31, 2023

{ii) Basis of Measurement

The financial statements have been prepared under historical cost convention on accrual basis, except for the following:
+ Certain Financial Assets and Liabilities that are measured at fair value; and
» Defined benefit plans - plan assets measured at fair value

(iti) New standards and interpretations

Ministry of Corporate Affairs ("MCA”) nofifies new standards or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time.

On March 31, 2023, MCA notified the Companies (Indian Accounting Standards) Amendment Rules, 2023. The effective
date for adoption of these amendments is annual petiods beginning on or after April 01, 2023, Details as below:-

Ind AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than thelr significant accounting
policies. Accounting policy Information, together with other information, Is material when it can reasonably be expected to
influence decisions of primary users of general purpose financial statements. The Company does not expect the
amendment to have any significant impact in its financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of ‘accounting estimates’ and included amendments to Ind AS 8 to help
entities distingulsh changes in accounting policies from changes in accounfing estimates. The Company is in the process
of evaluating the impact, if any, in its financial statements.

Ind AS 12 - [ncome Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that
give rise to equal and offseiting temporary differences, The Company does not expect the amendment to have any
significant impact in its financial statements.

(iv) Others

b)

These financial statements have been prepared on a going concern basis in accordance with the applicable accounting
standards prescribed under the Companies (Indian Accounting Standards) Rules, 2015 read with subsequent
amendments issued by the Central Government.

The Gompany does not have any investment in or control over the other entities. Therefore, the Company does not require
any consolidated financial statements. Accordingly, these financial statements are prepared on standalone basis,

Current versus Non-Current Classification
The Company presents assets and liabilities except Regulatory Assets in the financial statements based on current/ non-
cumrent classification.

An asset is freated as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle.

Expected to be realized within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to setlle a liability for at least fwelve months after
the reporting period.

held primarily for the purpose of trading.

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normat operating cycle.

It is due to be settied within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
held primarily for the purpose of trading.

All other liabilities are-elagsified as non-current.




BSES RAIDHANI POWER LIMITED
Notes to Financial Statements for the year ended March 31, 2023

€)

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Regulatory Assets are presented as separate line item distinguished from assets and liabilitles as per Ind AS 114.

Foreign Currency Translation

{i} Functional and Presentation Currency

The financial statements are presented in Indian rupee & INR), which is Company's functional and presentation currency.

{ii) Transactlons and Balances

d)

Foreign currency transactions are translated info the functional currency using exchange rafes at the date of the
transaction. Foreign exchange gains and losses from settlement of these transactions and from translation of monetary
assets and liabilities denominated in foreign currencies at the reporting date exchange rates are recognized in the
statement of profit and loss.

Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are not retranslated.

Revenue Recognition
Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects
the consideration which the Company expects to receive in exchange of those products or services.

Revenue from sale of power
Revenue from sale of power, where the performance obligation is satisfied over time, is recognised for each unit of

electricity delivered at the pre-determined rate determined by the DERC based on the Tariff Regulations, which is inclusive
of Power Purchase Adjustment Charges (PPAC) and is net of applicable taxes/surcharges which the Company collects
from the customer on behalf of the Government/State Authorities.

Revenue from sale of power is accounted on the basis of billing to consumers based on billing cycles followed by the
Company and includes unbilled revenue. Consumers are billed on the basis of recording of consumption of electricity by
installed meters. Whera meters have stopped or are faulty, the billing is done based on the assessment of past
consumption, usage of appliances, etc. Unbilled revenue is recognized on supply of energy to various consumers acerued
up o the end of reporting period, which is billed to the respective consumers in the future billing cycle,

Revenue from Open Access Is determined on the basis of billing made to the consumers based on units consumed and
includes unbilled revenue accrued upto the end of the reporting period.

Revenue in respect of the following is recognized as and when recovered because its ultimate collection is uncertain-
a) Delayed Payment Surcharge on electricity billed.

b) Bills raised for dishonest abstraction of Power.

c) Interest on Unscheduled Interchange (Ul)

The Company's business is rate regulated business. The Company determines revenue gaps (i.e. surplusfshortfall in
actual returns over returns entitled) in respect of its regulated operations in accordance with the provisions of Ind AS 114
“Regulatory Deferral Accounts” read with the Guidance Note on Rate Regulated Activities issued by ICAI and based on
the principles laid down under the relevant Tariff Regulations / Tariff Orders notified by the Electricity Regulator and the
actual or expected actions of the regulator under the applicable regulatory framework. Appropriate adjustments in respect
of such revenue gaps are made in the revenue of the respective year for the amounts which are reasonably determinable
and no significant uncertainty exists in such determination. These adjustments / accruals representing revenue gaps are
carried forward as Regulatory deferral accounts debit balances, and related deferred tax balances as the case, may be in
the financial statements, which would be recovered / refunded through future billing based on future tariff determination
by the regulator in accordance with the electricity regulations.

A separate line item is presented in the statement of profit and loss for the net movement in Regulatory deferral account
balances.



BSES RAIDHANI POWER LIMITED
Notes to Financial Statements for the year ended March 31, 2023

e)

a)

Consumer Contribution for capital works and Service Line cum Development Charges

Consumer's contribution towards cost of capital assets is treated as capital receipt and disclosed in liabilities until
transferred to a separate account (in the nature of contract liabllity) on capitalization of the assets. An amount squivalent
to the depreciation on such assets is appropriated from this account as income to the statement of profit and loss over the
useful life of the assets.

Service Line cum Development Charges are one time charges received from consumers at the time of new connection
applied or at the time of revision of load for transmission of power. The amount received is in the nature of upfront charges
and is treated as contract liability and an amount equivalent to the depreciation on such assets is appropriated from this
account as income to the statement of profit and loss over tha useful life of the assets.

Other income
Insurance and other claims are recognized as revenue on certainty of receipt on prudent basis.

Income from advertisements, rentals and others is recognized in accordance with terms of the contracts with customers
based on the period for which the facilities have been used.

Interest income is recognized using the effective interest rate method. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a
financial asset. While calculating the effective interest rate, the Company estimates the expectad cash flows by
considering all the contractyal terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not conslder the expected credit losses.

Revenue from strest light maintenance is recognized on the basis of numbers of points maintained for Civic agencies and
other Authorities.

Banking Arrangements of Power

The Company enters into banking arrangements of power with other power utilities to bank power and vice - versa and
take back or retum the banked power over agreed period. The power banking transactions both ways are recorded in
conformity with the rates promulgated by DERC regulations/directives, as applicable, (Refer Note 37)

Government Grants
Grants from the government are recognized at their fair value where there is a reasonable assurance that the grant will
be received and the Company will comply with all attached conditions.

Government grants relating to income are deferred and recognized in the statement of profit and loss over the period
necessary to match them with the costs that they are intended to compensate and presentad in other operating income.

Government grants relating to the purchase of property, plant and equipment are included in non-current liabilities as
deferred income and are credited to the statement of profit and loss oh a straight-line basis over the expected life of the
related assets and presented in other operating revenue.

Income Tax

Income tax expense for the year comprises of current tax and deferred tax. Income tax is recognized in the statement of
profit and loss excapt to the extent that it relates fo items recognized in ‘Other Comprehensive Incorne’ or directly in Equity
and Regulatory Assets, in which case the tax is recognized in ‘Other Comprehensive Income' or directly in Equity and
Regulatory Assets respectively.

The Income tax expense or credit for the year is the tax payable on the current period’s taxable income based on the
applicable income tax rate for each jurisdiction adjusted by changss in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses.

With effect from Financial Year (F.Y) 2019-20, the Company decided fo avail the option to switch over to the new fax
regime under section 115BAA under which the effective Income Tax rate is @ 25.17%. Further, the MAT provisions will
no longer be applicable to the Company under the new tax regime. E—



BSES RAIDHANI POWER LIMITED
Notes to Financial Statements for the year ended March 31, 2023

h)

Current Tax

The current income tax charge is measured at the amount expected to be paid to the tax authorities using the tax rates
enacted or substantively enacted at the end of the reporting period. The Company establishes provisions where ever
appropriats, on the basis of amounts axpected to be paid to the tax authorities,

Current income tax assets and liabilities are offset if a legally enforceable right axists to settle the same.

Deferred Tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising betwaen the tax base
of assets and liabilities and their carrying amounts in the financial statements. Deferred income fax is determined using
tax rates that have been enacted or substantially enacted by the end of the reporting period and are expected to apply
when the related deferred income tax asset is realized or the deferred income tax liability is settled.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilize those temporary differences and losses. Defetred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will
be realized. Deferred tax assets and liabilities are offset when there is a legally enforceable right to ofiset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority.

In accordance with the Multi Year Tariff (MYT) Regulations issued by DERC from time to time for determination of power
tariff, the Income Tax liability shall be considered for tariff determination. The same will be adjusted in future as and when
the deferred tax converls to current tax.

Leases

Atthe inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contalns,
a lease if the coniract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date except for leases with
a term of twelve months or less (short-term leases) and low value leases, For these short-term and low value leases, the
lease payments associated with these leases are charged to the statement of profit and loss as an expense on a straight-
iine basis over the lease term.

Lease term is a non-cancellable perlod together with periods covered by an option to extend the lease if the Company is
reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Company Is
reasonably certain not to exercise that option,

The Company recognisss right-of-use assets at the commencement date of the lease {i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment [osses,
and adjusted for any re-measurement of lease liabilities. The cost of right-of-use assets includes the amount of leasa
liabllities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the
end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term. Right-of-use assets are subject to impairment.

The lease liability is initially measured at the present value of the lease payments to be paid over the lease term at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined,
the Company’s incremental borrowing rate. Generally, the Company uses its incremental borrowing rate as the discount
rate. Subsequently, the lease liability is measured at amortised cost using the effective inferest method.

Above Lease accounting is applicable for the land allotted by the respective land owning agency to Department of Power
for establishment of 66/33/11 KV Grid substations. The Department of Power hands over the land to the Company on
*right-of-use basis" on payment of annual license fee.

Impairment of Non-Financial Assets
Assessment for impairment is done at each Balance Sheet date as to whether there is any indication that a non-financial

asset may be impaired.
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For the purpose of assessing impalrment, the smallest identifiable group of assefs that generates cash inflows from
continuing use that are largely independent of the cash inflows from other assets or group of assets is considered as a
cash generating unit.

If any indication of impairment exists, an estimate of the recoverable amount of the individual asset/cash generating unit
is made. Asset/cash generating unit whose carrying value exceeds their recoverable amount are written down to the
recoverable amount by recognizing the impairment loss as an expense in the statement of profit and loss. The impairment
loss is allocated to other assets of the unit on pro rata basis, based on the carrying amount of each asset in the unit,
Recoverable amount is higher of an asset's or cash generating unit's fair value less cost of disposal and its value in use.
Value in use is the present value of estimated future cash flows expected to arise from the continuing use of an asset or
cash generating unit and from its disposal at the end of its useful life. Assessment is also done at each Balance Shest
date as to whether there is any indication that an impairment loss recognized for an asset in prior accounting periods may
no longer exist or may have decreased. An impairment loss is reversed if there has been a change in the estimates used
to determine the recoverable amount. An impairment loss is reversed only to the extent that the assefs carrying amount
does not exceed the carrying amount that would have been dstermined, net of depreciation and amortization, if no
impairment loss had been recognized.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes ¢ash on hand, deposits
held at call with financial institutions, other short-term, highly liquid investments with ofiginal maturities of three months or
less that are readily convertible fo known amounts of cash and which are subject to an insignificant risk of changes in
value, and bank overdrafts. Bank overdraits are shown within borrowings in current liabilities in the balance sheet.

Trade Receivables
Trade receivables are recognized initially at transaction value less provision for impairment.

The Company’s trade recelvable is generally non-interest bearing, if paid within the due date. However, the Company
charges Late Payment Surcharge (LPSC) if paid after due dates as per DERC regulations/directives.

Inventories

Inventories comprise of stores & spares and [oose tools, and are stated at the lower of cost and net realizable value. Costs
are assigned to individual items of inventory on weighted average basis. Cost includes purchase price, freight inwards
and other expenditure incurred in bringing such inventories to their present location and condition. Costs of purchase of
inventories are determined after deducting rebates and discounts. Net realizable valug is the estimated selling price in the
ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

The comparison of cost and net realizable value is made by the Company. Provisions are made for obsolete, non-moving
and slow-moving inventories.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. The Company recognizes financial assets and liabilities when it becomes a party to the
contractual provisions of the instrument.

Financial Assets

{i) Initial measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss (FVTPL), transaction costs that are attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at FVTPL are expensed in the statement of profit and loss.




BSES RAJDHANI POWER LUMITED
Notes to Financial Statements for the year ended March 31, 2023

{ii} Subsequent measurement

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and
the cash flow characteristics of the asset. There are three measurement categories into which the Company classifies its
debt instruments;

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. A gain or loss on a debt investment that is subsequently
measured at amortized cost and is not part of a hedging relationship is recognized in the statement of profit and loss when
the asset is derecognized or impaired. Interest income from these financial assets is included in other income using the
effective interest rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows
and for selling the financial assets, where the assets’ cash flows represent solely payments of principal and interest, are
measured at FVOC|. Movements in the camrying amount are taken through Other Comprehensive Income (OCI), except
for the recognition of impairment gains or losses, interest revenue and foreign exchange galns and losses which are
recognized in the statement of profit and loss. When the financial asset is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to profit or loss and recognized in other gains/ (losses). Interest
income from these financial assets is included in other income using the effective interest rate method.,

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortized cost or FVOCI are measured
at FVTPL. A gaih or loss on a debt investment that is subsequently measured at FVTPL and is not part of a hedging
relationship is recognized in the statement of profit and loss and presented net in the statement of profit and loss within
other gains/(losses) in the year in which it arises. Interest income from these financial assets is included in other income.

Equity instruments

All equity investments in the scope of Ind AS 109 are measured at fair value. For all other equity instruments, the Company
may make an frrevocable election to present in other comprehensive income subsequent changes In the fair value. The
Company makes such election on an instrument-by- instrument basis. The classification is made on initial recognition and
is irrevocable. If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the
instrument, excluding dividends, are recegnized in the OCI. There is no recycling of the amounts from OCI fo statement
of profit and loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within
equity. Equity instruments Included within the FVTPL category are measured at fair value with all changes recognized in
the statement of profit and loss.

Bividends from such investments are recognized in the statement of profit and loss as other income when the Company’s
right to receive payments is established. Impairment losses (and reversal of impairment losses) on equity investments
measured at FVOCI are not reported separafely from other changes in fair value.

(iii) Impatrment of Financial Assets
The Company assesses on a forward looking basis the expected credit losses assoclated with its assets camied at
amortized cost and FVOCI debt instruments. The impairment methodology applied depends on whether there has been
a significant increase in credit risk.

For trade receivables, the Company measures the loss allowance at an amount equal to lifetime expected credit losses
using the simplified approach permitted by Ind AS 108 "Financial Instruments”, which requires Expscted Credit Loss (ECL)
allowance fo be recognized for initial recognition of the receivable. The Company has also used a practical expedienti.e
provision matrix for their determination as per Ind AS 109 which takes into account historical credit loss experience and
adjusted for forward-looking information.

ECL impairment loss allowance (or reversal} recognized during the period is recognized as expenses/ (income) in the
statement of profit and loss.

{iv) De-recognition of Financial Assets.
A financial asset (or, where applicable, a part of a financial assef) is primarily ds-recognised (i.e. removed from the

Company's Balance Sheeflwhen:
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The contractual rights to receive cash flows from the asset has expired, or

The Company has transferred its confractual rights to receive cash flows from the financial asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either {a) the Company has transferred substantially all the risks and rewards of the asset, or {b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Financial Liabilities

(i) Initial measurement

All financial labilities are classified, at initial recognition, as financial liabilities at FVTPL and in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company's financial liabilities includes trade
and other payables, loans and borrowings including bank overdrafts.

{ii) Subsequent measurement

Financial liabilities at amortized cost
Borrowings

Borrowings are subsequently measured at amortized cost. Any difference between the proceeds {net of transaction costs)
and the redemption amount is recognized in the statement of profit and loss over the period of the borrowings using the
Effective Interest Rate (EIR) method. The EIR amortisation is included as finance costs in the statement of profit and loss.

If any specific borrowing remains outstanding after the related asset is ready for its intended use or sale, that borrowing
becomes part of the funds that an entity borrows generally when calculating the capitalization rate on general bomowings,

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year
which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12 months
after the reporting period. They are recognized initially at their fair value and subsequently measured at amortized cost
using the effective interest method,

{iit} De-recognition of financial liabilities

n)

o)

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially diffsrent terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
statement of profit and loss.

Reclassification of financial assets and liabilities

The Company determines classification of financial assets and liabilities on initial recognition, After initial recognition, no
reclassification is made for financial assets which are squity instruments and financial liabilities. For financial assets which
are debt instruments, a raclassification is made only if there is a change In the business model for managing those assets.
Changes to the business model are expected to be infrequent. If the Company reclassifies financial assets, it applies
reclassification prospectively from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The Company does not restate any previously recognised gains, losses (including
impairment gains or losses) or interest.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or pald to transfer a liability in an orderly transaction betwesn
market parficipants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
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p)

q)

The fair value of an asset or a liabillty is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
bensfits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable.

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value msasurement is
unobservable,

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categotization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or realize the asset
and setfle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Company or the
counter party.

Property, Plant and Equipment

Property, Plant and Equipment except assets transferred from erstwhile DVB are stated at cost less accumulated
depreciation and impairment losses, if any. Cost comprises the purchase price, any cost atfributable to bringing the assets
to its working condition for its intended use and initial estimate of costs of dismantling and removing the item and restoring
the site, if any.

Assets transferred from erstwhile DVB are stated at the transaction value as nofified by the GoNCTD under the transfer
scheme. Values assigned to different heads of individual fixed assets as on the date of the transfer i.e. July 01, 2002 are
as per independent valuer's certificate.

Subsequent costs are included in the asset's camying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognized
when replaced. All other repairs and maintenance are charged to the statement of profit and loss during the reporting
pericd in which they are incurred.

All project related expenditure viz. civil works, machinery under erection, construction and erection materials, preoperative
expenditure incidental / attributable to the construction of projects, borrowing cost incurred prior to the date of commercial
operations and trial run expenditure are shown under Capital Work in Progress (CWIP).

An asset's carrying amount is written down to its recoverable amount if the asset's carrying amount is greater than its
estimated racoverable amount.
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Gains or losses arising from de-recognition of assets are measured as the difference betweaen the net disposal proceeds

and the carrying amount of the assets and are recognised in the statement of profit and loss when the assets is

derecognised.

r} Intangible Assets
Intangible assets are stated at cost of acquisition less accumulated amortization and impairment losses, if any. Cost
comprises the purchase price and any cost attributable to bringing the assets to its working condition for its intended use.

An intangible asset is recognized when it is probable that the future economic benefits attributable to the asset will flow to

the enterprise and where its cost can be reliably measured.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the

item can be measured reliably.

s} Depreciation and Amortization

In accordance with Part B of Schedule I of the Act, depreciationfamortization on fixed assets has been computed based
on rate or useful life given in DERC ragulations. However, in case of assets where no useful life is prescribed in DERC
regulation, the useful life as glven in Part C of Schedule |l of the Act is followed. Further, in case of any class of asset
where useful life as estimated by management and/ or certified by Independent valuer is lower than DERC or Part C of

Schedule 1! of the Act, then such lower useful life is followed for computing depreciation on such asset.

Depreciation on refurbished/revamped assets which are capitalized separately is provided for over the reassessed useful

life.

Depreciation has been computed based on straight line method following the useful life of assets mentioned as under:

Description of Assets Useful Life of Asset (In Years)
. Buildings:
a) Buildings & Pucca Roads 50
b) Temporary Structures Nil
ll. Plant & Machinery :
a) Transformers & Switchgears 25
b} Lightening Arrestors 25
¢) Batteries 5
d) Energy Meters* ’ 10
) Distribution Sysfems :
- Overhead Lines 25
- Underground Cables 35
1. Furniture & Fixtures 10

IV. Office Equipments
ay Communication Equipments*

iy Mobile Phones, -pads and Tablets 3
iy Other Communication Equipments 10
b) Office Equipments & Others 10
V. Computers

a) Hardware ¢}
b) Software, Servers & Networking Equipment ** ]
VI. Vehicles 10

* Useful life of assets is defermined based on independent valuer's cerlificate
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t)

u)

v)

** Useful life of assets is considered by the Company as 6 years. Where ever the life of the assets is less than 6 years,
the same is considered accordingly.

Rate of depreciation applicable for initial 12 years for the below mentioned asset class is as follows:

Assets Class Rate*** { for initial 12 years)
Transformer, Switchgear, Lightening Arrestors and Overhead o
Lines including cable supports 5.83%
Underground cable including joint boxes and disconnected
boxes 5.83%

** Rate after 12 years shall be computed based on the balance depreciable value spread over remaining useful life of
assels.

Based on DERC regulations, residual value is taken at the rate of 10% of assets (other than Computer Hardware &
Software where residual value Is considered as Nil).

Further, based on Independent valuers certificate, residual value is taken as 10% for Meters and Communication
equipment and ‘Nil' for Mobile phones, Tabs and I-Pads.

The Company reviews, at the end of each reporting date, the useful life of Property, Plant and Equipment and residual
value thereof and changes, if any, are adjusted prospectively, as appropriats.

Borrowing Costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized during the period of time that is required to complete and prepare the asset for Its intended
use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended
use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on gualifying
assets is deducted from the borrowing costs eligible for capitalization.

Capitalisation of borrowing cost is suspended in the period during which active development is delayed due to interruption
(other than temporary). Other borrowings ¢osts are recognised as an axpense in the statement of profit and loss in the
period in which they are incurred.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events and
it is probable that an outflow of resources will be required to settle the obligation and the amount ¢an be reliably estimated.
Provisions are not recognized for future operating losses.

Provisions are measured at the present value of the management’s best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. The increase
in the provision due to the passage of time is recognized as finance cost.

When the Company expects some or all of a provision to be reimbursed by another party, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually certain, The expense relating to a provision is presented
in the statement of profit and loss net of reimbursements, if any.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no
longer probable that an cutflow of resources would be required to settle the obligation, the provision is reversed.

Contingent Liabilities and Contingent Assets
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by-fiwer
occurrence of hon-occurrence_of one or more uncertain future events beyond the control of the Company or &gyesent
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obligation that is not recognized because it is probable that an outflow of resources will not be required to settle the
obligation. However, if the possibility of outflow of resources, arising out of present obligation, is remote, it is nof even
disclosed as contingent liability.

A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized because it
cannot be measured reliably. In this case the Company does not recognize a contingent liabllity but discloses its existence
in the notes fo the financial statements.

Contingent Asset, where it is probable that future economic benefit will flow to the Company, are not recognised but
disclosed in the financial statements. However, when the realisation of income is virtually cartain, the related asset is no
longer a contingent asset, but it is recognised as an asset.

w) Employee Benefits :

(i} Short-term obligations
Liabilities for salaries and wages, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the reporting period in which the employees render the related service are recognized in respect of
employees services up to the end of the reporting period and are measured at the amounts expected to be paid when the
liabilities are settled. The liabilities are presented as current employee benefit obligations in the financial statements.

(i} Other long-term employee benefit obligations

Employees other than Erstwhile DVB Employees

The liabilities for eamed leave and sick leave which are not expected to be settled wholly within 12 months after the end
of the reporting peried in which the employees render the related service are measured at the present value of expected
future payments 1o be made in respect of services provided by employees up to the end of the reporting pericd using the
projected unit credit method. The benefits are discounted using the market yields at the end of the reporting period that
have terms approximating to the terms of the related obligation. Re-measurements as a result of experience adjustments
and changes in actuarial assumptions are recognized in the statement of profit and loss.

The obligations are presented as current liabilities in the financial statement if the entity does not have an unconditional
right to defer settlement for at least twelve months after the reporting period, regardless of when the actual settlement is
expected to occur.

Erstwhile DVB Employees

The liability for retirement pension payable to the Special Voluntary Retirement Schemes (SVRS) opless fill their
respective dates of superannuation or death (whichever is earlier) is provided on the basis of an actuarial valuation done
by an independent actuary at the year end.

The half pay leave liability, consisting of encashment, availment, lapse and compensated absence, while in service and
on exit as per rules of the Company, Is calculated in accordance with Ind AS-19 "Employee Benefits". The liability is
provided on the basis of actuarial valuation done by an independent actuary at the year end.

They are measured at the present value of expected future payments to be made in respect of services provided by
employess up to the end of the reporting period using the projected unit credit method. The benefits are discounted using
the market yields at the end of the reporting period that have terms approximating to the terms of the related obligation.

{iii} Post-employment obligations

Employees other than Erstwhile DVB Employees

The Company operates the following post-employment schemes:

(a) defined benefit plans such as gratuity, leave encashment; and

(b} defined contribution plans such as provident fund, superannuation fund etc,
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y)

Defined benefit pians

Gratuity obligations

The liability or asset recognized in the financial statements in respect of defined benefit gratuity plans is the difference
between the present value of the defined benefit obligation at the end of the reporting period and the fair value of plan
assets. The deflned benefit obligation is calculated annually by an independent actuary using the projected unit credit
method. The present value of the defined benefit obligation denominated in INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on government bonds that
have terms approximating to the terms of the related obligation. The net Interest cost is calculated by applying the discount
rate to the nat balance of the defined benefit obligation and the fair value of plan assets. This costIs included in employee
benefit expense in the statement of profit and loss. Re-measurement of gains and losses arising from experience
adjustments and changes in actuarial assumptions are recognized in the period in which they occur, directly in other
comprehensive income. They are included in retained earnings in the statement of changes in equity and in the financial
statements. Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments
are recognized immediatsly in statement of profit and loss as past service cost. The Company contributes to a Trust set
up by the Company which further contributes to plans taken from Insurance Regulatory and Development Authority (IRDA)
approved Insurance companies.

Leave encashment

Long-term leave encashment js provided for on the basls of an actuarial valuation carried out at the end of the ysar using
the projected unit credit method. Re-measurements as a result of experience adjustments and changes in actuarial
assumptions are recognized in the statement of profit and loss.

Defined Contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The
Company has no further payment obligations once the contributions have been paid. The contributions are accounted for
as defined contribution plans and the contributions are recognized as employee benefit expense when they are due.
Prepaid contributions are recognized as an asset o the extent that a cash refund or a reduction in the future payments is
available. The Company contributes towards Superannuation to a Trust set up by the Company which further contributes
to plans taken from IRDA approved Insurance companies. The Company makes monthly contributions based on a
specified percentage of each eligible employee’s salary.

Employees of Erstwhile Delhi Vidyut Board {DVB} (presently employees of the Company)

In accordance with the stipulation made by the GoNCTD in its notification dated January 16, 2001 the contributions on
account of the general provident fund, pension, gratuity and earned leave as per the Financial Rules and Service Rules
(FRSR) applicable in respect of the employees of the erstwhile DVB, is accounted for on due basis and are pald to the
Delhi Vidyut Board — Employees Terminal Benefit Fund 2002 (DVB ETBF-2002). Further, the retirement benefits are
guaranteed by GONCTD. All such payments made to the DVB ETBF- 2002 are charged off to the statement of profit and
loss.

Contributed equity
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are

shown in equity as a deduction, net of tax, from the proceeds.

Earnings Per Share
Basic Eamings Per Share (BEPS) is computed by dividing the net profit attributable to equity shareholders of the Company
by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating Diluted Eamings Per Share (DEPS), the net profit or loss for the period atiributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

Both BEPS and DEPS have been calculated with and without considering income from rate regulated activities in the net
profit attributable to equity shareholders.
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Note-2 Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal
the actual results. Management also needs to exercise judgement in applying the Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which
are more likely to be materially adjusted due to estimates and assumptions tumning cut to be different than those originally
assessed. Detailed Information about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each affected line iter in the financial statements.

The areas involving critical estimates and judgements ars:

i. Useful life of Property, Plant and Equipment

The estimated useful lifs of property, plant and equipment is based on the number of factors including the effects of
obsolescence, demand, competition and other economic factors (such as the stability of the industry and known
technological advances) and the level of maintenance expenditures required to obtain the expected future cash flows from
the asset.

The Company reviews, at the end of sach reporting date, the useful life of property, plant and equipment and residual
value thereof and changes, if any, are adjusted prospectively, if appropriate.

ii. Recoverable amount of Property, Plant and Equipment

The recoverable amount of property, plant and equipment-is based on estimates and assumptions regarding in particular
the expected market outlook and future cash flows. Any changes in these assumptions may have a material impact on
the measurement of the recoverable amount and could result in impairment.

iii. Estimation of defined benefit obligation

Employee benefit obligations are measured on the basis of actuarial assumptions which include morfality and withdrawal
rates as well as assumptions conceming future developments in discount rates, the rate of salary increase and the inflation
rate. The Company considers that the assumptions used to measure its obligations are appropriate and documented.
However, any changes in these assumptions may have a material impact on the resulting calculations.

iv. Estimation of Deferred tax assets for carry forward losses and current tax expenses

The Company review carmying amount of deferred tax assets and liabilities at the end of each reporting period. The policy
for the same has been explained under Note 1{(g).

v. Impairment of Trade Receivables

The Company review carrying amount of trade receivables at the end of each reporting period and provide for expected
credit loss. The policy for the same is explained in the Note 1(m) (ii).

vi. Regulatory Assets

The Company determines revenue gap for the year (i.e. shortfall in actual returns over assured retums) based on the
principles laid down under the MYT Regulations and Tariff Orders issued by DERC. At the end of each reporting period,
Company also determines regulatory assets/regulatory liabilittes in raspect of each reporting period on self true up basis
on principles specified in accounting policy Note 1(d) wherever regulater is yet to take up formal truing up processsanans
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vii, Late Payment Surcharge on Power Purchase {LPSC) {Refer Note 31 and 39)

The Company has long term Power Purchase Agreement ("PPA") / Bulk Power Transmission Agreement ("BPTA") with
various generators and transmisslon utilities ("Power Utilitles™. As per Central Electricity Regulatory Commission {CERC)
{ DERC regulations / Ministry of Power (MoP) advisory and / or MoP Rules {including Electricity (Late Payment Surcharge
and related matters) Rules, 2022) / terms of PPA / BPTA; these Power utilities are liable to charge LPSC on delayed
payments. The determination of LPSC is dependent upon interpretation of applicable regulations of CERC / DERC, MoP
advisory, MoP Rules, the orders / judgements of Hon'ble SC and the pending litigations in relation thereto before various
Fora, terms of PPAs’ / BPTAs' with Power utilitles / other applicable laws and observations of DERC for a bilateral
settlement of dues. Significant judgement is applied while interpreting the relevant CERC / DERC regulations, MoP
advisory, MoP Rules and the orders / judgements of Hon'ble SC, and the pending litigations in relation thereto before
various Fora and terms of PPA / BPTA / other applicable laws, as regards to charging of LPSC and associated contingent
liability in the financial statements.

viil. Lease Assets (RolU}

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option
to extend or terminate the lease, based on assessment on a lease by lease basls, if the use of such option is reasonably
certain.

In evaluating the lease term, the Company considers factors such as any significant leasehold improvements undertaken
over the lease term, costs relating to the extension of the lease based on license period and the impertance of the
underlying asset to Company operations taking in to account the location of the underlying asset and the availability of
suitable alternatives.

The lease term in future periods is reassessed based on extension of the license period to ensure that the lsase term
reflects the current economic circumstances. After considering current and future economic conditions, the Company has
concluded that no changes are required to lease period relating to the existing lease contracts.

ix. Estimation of Unbilled Revenue (Refer Note 11)

Unbilied revenus is recognized against supply of energy to various consumers accrued upto the end of reporting period,
which will be billed to the respective consumers in the future billing cycle. It is estimated on the basis of latest consumption
trend of the consumers and input variation factor at the end of each reporting period.

Estimates and judgements are continually svaluated. They are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the Company and that are believed to be reasonable under
the circumstances.
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Note-3: Property, Plant and Equipment

Amount in_T Crores
~ | CAPITAL |

Less:- P_rovision for Obsoletef Non moving/ Sliow moving Capital

FLANT & EQUIPNENTS FURNITURE | OFFIGE EQUIPMENTS TAL

Particulars BUILDINGS| TRANSFORMERS &| LIGHTENING BATTERIES ENERGY | UNDERGROUND| OVERHEAD AND COMMUNICATION g:‘_.l"é.; COMPUTERS| VEHICLES| TOTAL pm

SWITCHGEARS ARRESTOR METERS CABLE LINES FIXTURES EQUIPMENT EQUIEMENTS {CWIP)
Year Ended March 31, 2022
Gross camylng amount
Opening gross camying amount 185.57 2,000.80 12.84 1063 72589 220188 760.80 2 153 34.26 47.03 21,28 | &18537
Additians during he year .70 145,34 0.08 6.6t 7742 12527 7744 0.45 0.28 4.30 295 4.68 452.69
Additions on account of interestioveshaad 318 478 0.26 144 0.64 3042 1947 0.08 - 0.84 o078 - .26
Less: Disposals - 1831 .77 0.07 13.72 0.03 0.1 0.51 0.4 0.76 206 0.27 697
Closli rass camying amound 198,46 2,174.59 12.27 17.61 860,23 2,447.02 847.70 243 .35 30,64 50.70 25.86 6,698.25
Accumulated Tation and mpal
Opening accumulated depreciation and impaiment 24.20 494.08 g | 535 308,34 620.70 170.91 1209 1.11 1.26 2049 6.89 | 1,588.13
Depreciation charged during the yeaar 4.92 11642 0.53 1.81 71.08 126,36 41.98 140 148 3.60 570 173 37681
Less: Disposals - 9.29 132 0405 .05 0.01 0.01 o3 0.23 043 0.05 044 18.89
Clasing aceumulated depreclation and [rmant 242 601.21 302 .61 37237 £47.05 212.38 1318 2.6 14.43 3544 8.48 | 1,948.05
Net carrying amount as at March 31, 2022 168,33 1,572.38 9.25 10.70 477.86 1,799.97 634.82 18.95 0.99 24,21 15.56 1748 | 475220 118,
Less: Provision for Refirement 18,05 12.09 |
Nat carrying amount after provision as at March 31, 2022 4,733.15 107.51 |
Add:- Inventories for Capiial Works 4360
[Add- Goods in ‘Transk (GIT) for Capital Works 027
Less:- Provision for Obsolatel Non movingf Slow moving Caphal 147
|Inventories .
Net CWIP Including Capita) & ryp) 150.21
Year Ended March 39, 2023
Gross camylng amount
Opening gross canying amount 198,45 2,174.59 1227 17.51 850,23 2,447.02 B4T.70 3213 .35 38.64 50.70 25868 | 6€,693.26
Additions during the year 9.84 220.20 0.59 1.44 72,35 193.3% 11807 183 0.78 4.34 am 21 §27.90
Additions on account of interestvioverhesd 218 374 0.13 0.29 0.56 .55 21.96 o - 0,74 - 0.36 10542
Less: Disposals - 9.27 0.29 0.08 13,58 0.02 - - 0.63 0.16 ou = 24.23
Closl 1085 c3 amount 047 242274 12.70 19.16 908.56 2,661.94 465.73 HAT 3.57 43.67 55.30 2843 | TA07.04
A lated depreciation and Impalrment
Opening accumulated depraciation and impairment 29.42 601.21 2.02 6.81 37237 64705 21288 1348 235 1443 3814 8.48 | 1,946.05
Depreciation charged during he yesar 840 126.01 0.66 2.24 7547 137.50 46,66 145 0.47 4,06 6,56 1.33 408.67
Less; Disposaly - 4,69 0.21 004 7.73 - - - 0.51 0142 0.28 - 1358
Closing accumulated depreclation and impalrment 34.22 722.63 347 8.88 439.81 Te4.58 261.44 14,63 232 18.37 40.41 1041 | 234114
| Nat camrying amount as at March 31, 2023 176,26 1,700.21 $.23 10.18 465.78 1.897.38 724.29 19,54 1.28 26.20 14.689 47.72 | 5068.90 89,16 |
Less: Provision for Retirement - 18.44 72,08
Net carrying amount after provision as at March 31, 2023 5,047.46 B7.0
Add- Inventories for Capital Works 77.98
Add- Goods in Teansit (GIT) for Capital Works 1.05

1.14

Nat CWIP Wrluding Capltal Inventories

164.96




BSES RAJDHANI POWER LIMITED Amount in ¥ Crores
Notes to Financial Statements for the Year Ended March 31, 2023

{i} Property, piant and equipment pledged as security

a) Property, plant & equipments {including CWIP) are subject to first pari passu charge to secure the Company's bosrowings referred in notes
as secured loan from financial institution and bank in the current and previous year (Refer Note 21 & 29).

b) The second pari passu charge on Property, plant & equipments (including CWIP) are in favour of working capital lender's issuing Stand
By Letter of Credit/ Letter of Credit (SBLCALC) limits

{if) Contractual obligations
Refer Note 47 for disclosure of contractual commitments for the acquisition of Property, Plant and Equipments.

{iii) Borrowing cost capitalized

The amount of borrowing costs capitalized to gross block of fixed assels during the year ended March 31, 2023 is € 15.12 Crores { Year
ended March 31, 2022 ¥ 9.82 Crores). The rate used lo determine the amount of bosrowing costs eigible for capitalization for the year ended
March 31, 2023 is 12.23% { Year ended March 31, 2022 - 12.69%) which is weighted average interest rate of borrowing,

iv} Pro Pl ol nt {PPE) contributed by customers

The Entity recognizes any conlribution including taking over of self-constructed assets by consumers towards property, f)lant and equipment
made by various Govt. agencies/ others to be ufilized in the transmission and distribution process and that meets the definition of an asset.
The initial gross amount is esfimated at fair value by reference to the market price of these assets on the dale in which control is obtained,
Refer Note 25 for amount that the Company has recognized as properly, plant and equipment and Note 35 for revenue recognized during the
year. PPE includes cost of ¥ 4.03 Crores Gross Value, Accumulated depreciation of £ 1.69 Crores towards consumer contribution of setf-
constructed assets transferred by CGHS & SPG fraining centre customer through transfer agreement (Year Ended March 31, 2022 Gross
Value of ¥ 4.28 Crores, Accumulated Depreciation of T 3.20 Crores from CGHS customers). The same has been recognized as PPE through
consumer contribution during the year as required under DERC (Supply code and Performance Standard) Regulation, 2017.

(v) CWIP Movement

CWIP as at March 31, 2023 comprises expenditure for the Property, plant and equipment in the course of construction. Borrowing cost
amounting o ¥ 1.03 Crores (As at March 31, 2022 ¥ 1.53 Crores) and personnel cost amounting to T 11.31 Crores { As at March 31, 2022 ¢
17.73 Crores) have been added to CWIP.

Particulars Yoar Opening Addition Capitalization Closing
CWIP Movement 2022.23 119.60 607.82 628.26 99.16
CWIP Movement 2021-22 123.80 438.91 442.51 119.60

{vi) Agelng schedule of CWIP

Amount of CWIP for a period of

As at March 31, 2023 Lass than 1 year 1-2 Years 2-3 Years More than 3 Years Total
Projects in process 83.13 0.32 1.35 1.30 86.10
Projects temporary suspended - 0.01 0.02 0.94 0.97
Totat* 83.13 0.33 1.37 2.24 87.07

* Excluding amount of T 12.09 Crores HVDS Projects against which 100% provision has been made by the Company and capilal inventory of % 77.89 Crores
{Net of provisions).

Amount of CWIP for a period of
As at barch 31, 2022 LLess than 1 year 1-2 Years 2-3 Years Mote than 3 Years Total
Projects in process 98.04 6.40 1.41 0.37 106.22
Projects temporary suspended 0.26 0.08 0.01 0.94 1.29
Total* 98.30 6.48 1.42 1.31 107.51

* Excluding amount of T 12.09 Crores HVDS Projects against which 100% provision has been made by the Company and capital inventory of € 42.70 Crores
{Net of provisions).

1.Projects execution plans are based on assessment and requirement of the Company and are also submitled to DERC. Projects are
executed based on annual rolling plans. Such annual rolling plans including revised approved projects plan are re-submitted to the DERC
and not considered for delemmining variaton while making disclosure.

2.The Company does not have any projects which have exceeded its cost as compared o ils original plan.

Expected completion schedule of Time overrun/ Temporary suspended CWIP as at March 31, 2023

To be completed in
CWIP {Schema Ho) Less than 1 year 1-2 Yoars 2-3 Years More than 3 Years Total

ES08GS54025 - 0.59 - - 0.59
EW1MEMS4022 - 0.02 - - 0.02
MH18SH1265 - 0.04 - - 0.04
SVOBNF4064 - 0.32 - - 0.32

Total - 0.97 - : 0.97

Year ended March 31, 2022 0.36 0.93 . - 1.29
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Amountin T Crores

vii} Details of Inmovable properly included in Property, plant and equipment not held in the name of the Company,

As at 31 March, 2023

Relevantline item in | Description of item | Gross carrying | Title deeds  (Whether title deed holderis| Property | Reason for not
the Balance Sheet of property vaiue held in the a promoter, director or held since |being held in the
name of relative of promoter/ which date | name of the
director or employee of Company
promoter/ director
: Government of ..
Property Plant & Land Ni National Capital N July 2002 Refer vi(a)
Equipment o Territory of Dethi ° uly
Buildings 210.47 (GoNCTD) Refer vii(b)
As at 31 March, 2022
Relevant line item in | Description of item | Gross carrying | Title deeds |Whether title deed holderis| Property | Reason for not
the Balance Sheet of property value held in the a promoter, director or held since |being held in the
(¥ Crores) name of relative of promoter/ which date | name of the
director or employee of Company
promoter/ director
Land Nil Government of Refer vii(a)
Property Plant & National Capital
Equipment Tertitory of Delhi No July 2002
Buildings 198.45 {GoNCTD) Refer vii{b)
a) Land :-

Under the provisions of Delhi Electricity Reforms (Transfer Scheme 2001) Rules, vide Delhi Gazette Notification dated November 20, 2001 the
successor utility Companies are entitled to use certain Lands as a licensee of the Government of Delhi, on "Right of Use” basis on payment of a
consvlidated amount of T 1/- pec month.

b} Buildings (Immovable assets other than land) :-

In exercise of the power conferred by section 60 read with section 15 and section 16 of the Delhi Electricity Reform Act 2000 (Delhi Act No. 2 of
2001), immovable assets (other than land) were inter alia transferred under Notification No. F.11(89)/2001 by the Government of the National Capital
Territory of Delhi to BSES Rajdhani Power Ltd. If also includes additions made by the Company susbequent to the date of transfer.
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{viii) Property, Plant and Equipment {Additional disclosure ag per previous GAAFP) Amount in ¥ Crores
PLANT 3 EQUIPMENTS FURNITURE OFFICE EQUIPMENTS
Particulars BUILDNAS | TRANSFORMERS & | LIGHTENING BATTERIES ENERGY | UNDERGROUND| OVERHEBAD AND COMMUNICATION :FTHP%FE‘ COMPUTERS| VBHICLES | TOTAL
SWITCHGEARS ARRESTOR METERS CABLE LINES FIXTURES EQUIPMENT
EQUNEMENTS

Year Ended March 31, 2022

Gross camying amount

Qpaning gross camying amoun 27214 2,556.71 2625 w77 | 106078 2,7T48.53 1,236.40 §1.23 412 40.80 91.28 36.24 | 8,149.26
Additions during the year 2.70 148.34 0.35 6.81 1742 12627 T7.44 0.45 028 4.30 205 4568 457.69
Additions on account of interestioverhead i 318 34.76 028 114 o84 30.42 19.47 0.08 . 0.84 078 . 91.26
Less: Disposals - 31.78 326 0.23 16.97 0.03 0.01 219 0.52 247 543 145 83.74
Closing gross eatrying amount 285.02 2.708,03 24.19 2349 |  1,129.87 03.89 1,333.30 49,88 3.88 43.77 89,83 39.47 | 8,634.37 |
Accomeiated deproclation and Imp

(Cpaning accumulated depreciafion and impaiment 1077 1,040.99 1742 11.4% 591.23 97757 656,51 nn 1.70 17.80 73.74 2188 | 356202
Depreciation charged during the year 492 11642 063 1.61 .08 126,36 41.98 140 148 3,60 570 1.7 376.81
Less: Disposals - 22.76 281 .21 10.30 0. 001 1.99 0,28 1.84 542 132 46,66
Clozing accumulated depreclation and Impalnment 115,69 1,134.65 1454 12.79 552,01 1,103.92 695,48 30,83 2.89 19.56 74.32 2229 | 388217
FNet carrying amount as at March 31, Z022 169.33 1,573.38 .25 10.70 4T7.86 1,799.97 634,82 148.95 0,99 24.24 15,56 1748 | 4,782.20
Less: Provision for Reliramant 19.05
et carrying amount aftér provision as at March 31, 2022 473318
Year Ended tarch 31, 2023

Gross Camying amount

(Opening [poss carying amount 285,02 2,708.03 2449 2349 | 142087 2,903.59 1,333.20 49,58 358 431N 89.68 3047 | 4,634.37
Addilions during the year 9.84 220.28 0.59 144 72.35 193,29 116.07 1.83 0.75 4.34 4.9 21 £27.90
Additions on ofi foverhead 218 frA L) 012 0.29 0.56 4.55 2198 D.21 - 074 - 036 405142
Lese: Disposalks - 14.81 0.51 0.67 1837 0.04 - 0.20 0.54 0.09 0.53 - 33.86
Closing grogs caerylng amount 257.04 2,950.64 24.40 2465 |  1,186.41 3,139.79 1,471.33 51.42 409 49,76 94.26 #1854 933373
Accumulated deprectation and Impakment —

Opening accumutated depreciation and impaiment 115,69 1,134,685 14.94 12,79 &52.01 1,102,982 690.48 30,63 289 19.56 7432 2229 | 388247
Deprecialion charged during the pericd 540 126.01 056 2 7647 137.60 40.56 145 047 406 £.85 193 408,67
Less: Disposals - 10.23 043 0.53 10.52 0.02 - 0.20 0.52 0.06 0.50 . 23.01
Closing accumulated depreciation and Impairment 120.79 1,260.43 15847 1447 716,66 1,241.40 747.04 31.88 284 23.56 7837 24.22) 4.267.83
Het amount a8 at March 31, 2023 176.25 1,700.21 823 1044 469.75 1,887.3% 724.29 19.54 1.25 25.20 14.35 17.72 | G.068.90
Less: Provision for Retirement : 18.44

- tiet camying amount after provislon as at Mareh 31, 2023 1 5.047.48
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Note-4: Other Intangible Assets

Computer Total
Particular Software
Year Ended March 31, 2022
Gross carrying amount
Opening gross carrying amount 36.37 36.37
Additions during the year . 1.32 1.32
Closing gross carrying amount 37.69 37.69
Accumulated amortization and impairment 21.44 21.44
Amortization charge for the year 4.33 4.33
Closing accumulated amortization and impairment 25.77 25.77
Net carrying amount as at March 31, 2022 11.92 11.92
Year Ended March 31, 2023
Gross carrying amount
Opening gross carrying amount 37.69 37.69
Additions during the year 10.056 10.05
Closing gross carrying amount 47.74 47.74
Accumulated amortization and impairment 25.77 25.77
Amottization charge for the year 5.35 5.35
Closing accumulated amortization and impairment 31.12 31.12
Net carrying amount as at March 31, 2023 16.62 16.62

1. Internally generated Computer Softwares as at March 31, 2023 ¥ Nil (March 31, 2022 ¥ Nil)

2. Intangible assets are subject to first charge to secure the Company's borrowings referred in notes as secured loan
from financial institution and bank in the current and previous year. (Refer Note 21 & 29)

3.The second pari passu charge on Intangible assets are in favour of working capital lender's issuing Stand By
Letter of Credit/ Lefter of Credit (SBLC/LC) limits .

4. Other Intangible Assets (Additional disclosure as per previous GAAP)

Computer Total
Particular Software
Year Ended March 31, 2022
Gross carrying amount
Opening gross carrying amount 44.10 44,10
Additions during the year 1.32 1.32
Closing gross cartying amount 45.42 45.42
Accumulated amortization and impairment 2917 2917
Amortization charge for the year 4.33 5.07
Closing accumulated amortization and impairment 33.50 33.50
Net carrying amount as at March 31, 2022 11.92 11.92
Year Ended March 31, 2023
Gross carrying amount
Opening gross carrying amount 4542 4542
Additions during the year 10.05 10.05
Closing gross carrying amount 55.47 §5.47
Accumulated amortization and impairment 33.60 33.50
Amortization charge for the year 5.35 5.35
Closing accurmulated amortization and impairment 38.85 38.85
Net carrying amount as at March 31, 2023 16.62 18.62
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Note-5 : Right-of-Us¢ Asseis
. Right-of-Use Total
Particular Assots

Year Ended March 31, 2022
Gross carrying amount

Opening gross carrying amount 83.79 83.79
Additions during the year - -

Closing gross carrying amount 83.79 83.79
Accumulated amortization and impairment 16.61 16.61
Amortization charge for the year 8.40 8.40
Closing accumulated amortization and impairment 25.01 25.01
Net carrying amount as at March 31, 2022 58.78 58.78

Year Ended March 31, 2023
Gross carrying amount

Opening gross carrying amount 83.79 83.79
Additions during the year - -

Less: Disposals 11.89 11.89
Closing gross carrying amount 71.90 71.90
Accumulated amortization and impairment 25.01 25.01
Amortization charge for the year 8.40 8.40
Less: Disposals 7.27 7.27
Closing accumulated amortization and impairment 26.14 26.14
Net carrying amount as at March 31, 2023 45.76 45.76

1. During the year Company has paid / incurred T 13.25 Crores towards Lease Assets (ROU) { March 31, 2022 ¥
13.25 Crores)

2. The lease payments are discounted using the impliclt interest rate @ 12% p.a for lease accounting.

3. The lease period for life of ROU has been considered till the license period i.e. March 31, 2029.
4. Refer Note No 1{h) for Lease Assets (ROU).
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. Amount in¥ Crores
Notes to Financial Statements for the Year Ended March 31, 2023
Note-8 Restricted Bank Deposits As at March 31, 2023 | As at March 31, 2022
Balance with banks held as security/margin 174.55 171.14
Total 174.55 171.14.
1. Nature

discharged.
2. Terms & Conditions

These FDRs with bank can be withdrawn by the Company at any point subject to compliance of restrictions.

The restrictions are primarily on account of fixed deposits held as security against debt servicing coverage requirement and margin for|
issuance of bank guarantess, These fixed deposits are to be maintained till the term loan is rapaid in full and bank guarantees are

Note-7 Non Current Loans As at March 31, 2023 As at March 31, 2022
Unsecured, considered good
Loans to Staff - 0.32
Loans to Related Party * - 46.57
Total - 46.89
1. For Loans given to related party. (Refer Note 14 & 45)
Note-8 Other Non Current Financial Assets As at March 31, 2023 Asg at March 31, 2022
Recoverable from SVRS Trust ((Refer Note 48 B (g)) 0.16 0.22
Security Deposits 4.19 4.19
Total 4.35 4.41
Note-9 Other Non Current Assets As at March 31, 2023 | As at March 31, 2022
Unsecured, considered good '
Capital Advances 1.30 443
Tax Assets .-

i) Income Tax Recoverable 11.23 30.38
i _Income Tax deposited under protest (Refer Note 48 B {c & d}) 1.70 1.70
Total 14.23 36.51
Note-10 Inventories As at March 31, 2023 | As at March 31, 2022
Stores & Spares 20.71 19.98
{includes Goods in Transit T 0.12 Crore (March 31, 2022 ¥ 0.08 Crore))
Less: Provision for Obsolete/ Non moving/Slow Moving Inventories* 0.65 0.72

20,06 19.26

Loose Tools 0.14 Q.15
Total 20.20 19.41

institution and banks in the current and previous year (Refer Note 21 & 29),
Credit {SBLCAC) limits .

equipments (Refer Note 41),

1. Inventories are subject to first pari passu charge to secure the Company's borrowings referred in notes as secured loan from financial
2. The second pari passu charge on Inventories are in favour of working capital lender's issuing Stand By Letter of Creditf Letter of

3. Inventories comprises stores & spares and loose tools which are consumable in repair and maintenance of service lines and other

4.There is a write back of provision of ¥ 0.07 Crore during the year ended March 31, 2023 in view of movement in inventory of non
moving and slow moving items (Year ended March 31, 2022 write back of provision of ¥ 0.53 Crore).
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Note-11 Current Trade Receivables As at March |As at March 31,
31, 2023 2022
A, Trade Receivabies - Salg of Power
(i} Considered good - Secured 226.10 256.81
(i) Considered good - Unsecured 205.50 205.14
(iii) Trade Receivable which have significant incréase in credit risk 149.72 149.72
581.32 611.67
Less : Impairment for trade receivables* 149.72 149.72
._ (A) 431.60 461.95
B. Trade Receivables - Open Access
(i) Considered good - Unsecured 244 11.M

(i) Trade Receivable which have significant increase in credit rlsk - -
(B) 244 1.7

C. Trade Recelvables - Bulk Sale of Power
{i) Considered good - Unsecured 0.04 0.09

(i) Trade Receivable which have significant increase in credit risk - -

(© 0.04 0.09
D. Trade Receivables - Unbilled Revenue (©) 314.57 246.36
Total (A+B+CAD) 748.65 720.11

* The Company has measured Expected Credit Loss of frade receivable based on simplified approach as per Ind AS 109 "Financial Instruments” (Refer
note 46).

1. Trade Receivable are subject to first pari passu charge in favour of working capital lender's issuing SBLC/ LC limits.

2, Trade Receivable are subject to second pari passu charge to secure the Company's borcowings referred in notes as secured loan from financial
institution and banks in the current and previous year (Refer Note 21 & 29).

3. No Trade receivable are due from director or other officer of the Company and firms or private companies in which any ditector is a partner, director or
member either jointly or severally with other persons except normal utility bills, (Refer Note 45)

4. Trade receivables are non-interest bearing. The credit period for sale of power as mentioned in note 11(A} is 15 clear days. The Company charges
LPSC as per the DERC directives after the due date.

5. Unbilled Revenue
a) Unbilled Revenue represents accrued income from sale of power and open access from the last billed cycle upto the balance sheet date,

b) Unbilled frade receivable as at March 31, 2023 includes ¥ 304.72 Crores ( As at March 31, 2022 ¥ 228,63 Crores) towards sale of power, T 7.68
Crores (As at March 31, 2022 ¥ 15,87 Crores) towards open access and ¥ 2.17 Crores (As at March 31, 2022 ¥ 1.86 Crores) towards street light
Maintenance.

8, For information on receivables from Struck Off Companies. (Refer Note 57)

7. For terms and condition of trade receivable owing from related parties. (Refer Note 45)
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Amountin ¥ Crores

8. Trade Receivables Ageing Schedule

As at March 31, 2023
Qutstanding for following periods from due dafe of payment
Particulars Not Due Total
Less than | 6 Months 12 2-3 More than
6 Months -1Year | years | years 3 Years
(i} Undisputed Trade Receivables - Considered Good
a) Sale of Power 290.82 105.03 14.45 11.09 1.55 - 422,94
b) Open Access - 241 - 0.03 - - 244
¢) Bulk Sale of Power - 0.04 - - 0.04
{ii) Undisputed Trade Receivables - which have 1.74 596 6.56 | 2267 15.67 67.48 120.08
significant increase in credit risk
(iiy Disputed Trade Receivables - Considered Good 0.15 1.48 1.16 1.47 440 - 866 |
{(iv) Disputad Trade Receivables - which have - 0.03 0.09 0.29 0.50 28.73 29.64
significant increase in credit risk
Total (A} 202.71 114.95 22.26 | 35.55 2212 96.21 §83.80
Trade Receivables - Unbilled Revenue {B) 314.57 - - - - - 314,57
Total ) {A+B) 607.28 114.95 2226 | 3555 2242 96.21 898.37
Less : Impairment for Trade Receivables 149.72
Trade Receivables net of impairment 748.65
As at March 31, 2022
Outstanding for following periods from due date of payment
Particula NotD
artioutars OtDUe Tessthan | 6Months 12 23 | More than Total
6 Months -1 Year years  years 3 Years
() Undisputed Trade Recsivables - Considered Good
a) Sale of Power 334.18 60.50 23.03 9.00 1.71 - 428.42
b} Open Access - 11.71 - - - - 1M.71
¢} Bulk Sale of Power 0.09 - - - - - 0.09
{if) Undisputed Trade Receivables - which have 3.67 4.87 1187 | 1630 21.93 60.55 119.19
significant increase in credit risk
{iil) Disputed Trade Receivables - Considerad Good 0.15 1.71 1.67 8.74 268 18.58 33.53
{iv) Disputed Trade Receivables - which have - 0.16 0.44 0.86 222 26.85 30.53
significant increase in credit risk
Total {A) 338.09 78.95 37.01 34.90 28.54 105,98 623.47
Trade Recsivables - Unbilled Revenue {B) 246,36 - - - - - 246.36
Total (A+B) 584.45 78.95 7.0t 34.90 28.54 105.98 869.83
Less : Impairment for Trade Receivables 149.72
Trade Receivables net of impairment 720.11
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Note-12 Cash and Cash Equivalents As at March 31, 2023 As at March 31, 2022
Balances with Banks in Current Accounts 50.96 110.39
Balances with Banks in Fixed Deposits 55.00 298.47
Cheques, draft on hand and payment gateways 9.55 47.87
Cash on hand 0.61 0.40
Total 116.12 457.13
Note-13 Bank Balances other than Cash and Cash Equivalents As at March 31,2023 | As at March 31, 2022
Balance with banks held as margin money ' 129.83 83.08
Restricied Balance with Bank - For Roof Top Solar Installatiori 2 - 0.07
Batance with banks for other commitments 3 0.26 0.25
Total 130,19 83.40

1. The restriction are primarily on account of fixed deposits held with banks as margin against the issuance of Letter of Cradit
{LC). These FDRs with bank can be withdrawn by the Company at any point of time subject to compliance of restrictions.

2. The Company had received of T 1.11 Crores from Ministry of New and Renewal Energy (MNRE) as advance for central|
finance assistance deposit for allocation of 10MW capacities towards implementation of Grid Connected Roof top Solar

Project out of which ¥ 1.11 Crores (As at March 31, 2022 T 1.04 Crores) were disbursed to the Vendors by the Company.
3. These represents fixed deposits maturing within twelve months and submitted with the courts against various legal cases.

Note-13 Current Loans As at March 31, 2023 As at March 31, 2022
Considered good - Unsecured

Loang & Advances to Staff 0.64 0.34
Loans to Related Party 48.57 45.00
Total 47.21 45.34

ended March 31, 2022 @ 12.52% p.a). (Refer Note 7 & 45}
2. For Loans given to related party (Refer Note 7 & 45).

1. The interest is charged from M/s BSES Yamuna Power Limited for the year ended March 31, 2023 @ 12.61% p.a. (Year

Note-15 Qther Current Financial Assets As at March 31,2023 | As at March 31, 2022
Considered good - Unsecured

Subsidy Receivable from GoNCTD* 39.41 220.39
Recoverable from DVB ETBF 2002 Trust {(Refer Note 48 B {e))} 66.66 68.57
Recoverable from SVRS Trust {(Refer Note 48 B (e)) 0.07 0.09
Claims Receivable - Insurance - 0.75
Recoverable on account of GST (Refer Note 54) 3.4 4.06
Receivable - Others 8.31 7147
Security Deposits 2.90 8.29
Interest accrued but not due on Fixed Deposits 492 3.27
Contract Assets ’ 0.67 1.22
Total 126.25 311.81

(MMSPY]) for providing Street lights at dark spots.

1. It represents job work-in-progress in respect of execution of work under Mukhyamantri Sadak Punarnirman Yojna Scheme

* Subsidy passed to the consumers as per the scheme announced by GoNCTD.,

Subsidy Account Statement As at March 31, 2023 As at March 31, 2022
Opening Subsidy Receivable 220.39 138.71
Add:- Subsidy passed to consumers 1,373.77 1,513.34
Less:- Subsidy Received 1,554.75 142986 |
Cloging Subsidy Receivable 39.41 220.39
Note-16 Current Tax Assets As at March 31, 2023 | As at March 31, 2022
Advance Taxes & TDS 291 43,54
TDS Refund Receivable 1.74 1.74
Tofal 4.65 45.28
Note-17 Other Current Assets As at March 31,2023 | As at March 31, 2022
Advance other than Capital Advance :-

Pension Trust Surcharge Recoverable (Refer Note 55) 9.48 9.44
Prepaid Expenses 364 38.79
Advances to Suppliers and Others 48.01 38.40
Service Tax Recoverable (Refer Note 48 B(h)} 3.76 3.76
GST Recovera able-Alnput Tax Credit) 3.07 3.97
Recoverable S6f BARATranaaction v S 79.12 147.08
Total S 179.85 241.41
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Note-18 Regulatory deferral account balances Ag at March 31, 2023 Ag at March 31, 2022
Tariff Adjustment Account 12,172.74 10,855.93
Deferred Tax associated with Regulatory deferral account balances - -
12,172.74 10,855.93
Tarlff Adjustment Account
Opening Balance A 10,855.93 10,891.68
Revenue GAP during the year
Cost
Power Purchase Cost 9,215.37 7.115.24
Others 2,279.27 1,500.37
(Includes other costs & charges in accordance with MYT Regulations, Tariff orders
from DERC and orders of Appellate Authorities)
Carrying Cost for the year 1,257.30 1,213.57
(B} 12,751.94 9,829.18
Revenue
Revenue collected 10,419.63 8,901.58
Non Tariff Income (Including Open Access Income) 284.36 370.74
. © 10,703.99 9,272,32
Income recoverable from future tariff /Revenue gap for the year D=(B-C) 2,047.95 556.86
8% Surcharge collected during the year towards opening balance & (E) (731.10) (644,10)
Net movement during the year F= (D-E) 1,316.85 {87.24)
Add:- Recovery of Pension Trust Surcharge from tariff {(Refer Note 55) G __(D.04) 51.49
Tarlff Adjustment Account H = (A+F+G) 12,172.74 10,855.93
Deferred Tax associated with Regulatory deferral account balances {Refer Note 44)
Opening :- Deferred Tax Liability {2,059.24} {1,933.15)
Add:- Deferred Tax (Liabilities) during the year (501.26) {126.09)
Less:- Recoverable from future tariff 2,560.50 2,059.24
(] - -
Balance as at the end of the year TOTAL (H+}) 12,172.74 10,855.93

1. The Company records regulatory deferral account balance as at the reporting date based on principles stated in respective Tariff Regulations,
Tariff Orders, various judgments given by judicial authorities, past practices, opinion of legal experts and cther applicable laws. Any change in the
regulatory deferral account bhalance in respect of past periods due to changes in regulatory guidelines and their interpretation consequent to
Orders/ judgements of Regulator, Judicial authorities, ete. are recorded in the period of such change.

2. DERC on December 27, 2019 issued the DERC (Business Plan) Regulations, 2019 (Business Plan Regulations'19) which is in force for a
period of three years upto FY 2022-23 and provides trajectory for various controllable parameters for the aforesald period,

3. In the latest Tariff Order dated September 30, 2021, DERC has trued up Regulatory Deferral Account Balance upto March 31, 2020 at ¥
4,189.46 Crores (DERC has not issued any tariff order for True up of FY 2020-21 and FY 2021-22), DERC has trued up the revenue gap with
certain disallowances in various Tariff Orders. The Company has preferred appeals before Hon'ble Appellate Tribunal for Electricity (APTEL)
against respective Tanff Orders, challenging issues that are contrary to statutory regulations, unjustified and arbitrary, DERC's own findings in
previous Tariff Orders and regarding emoneous and/or non-implementation of previous APTEL Judgements, However, based on the legal opinion
taken by the Company, the disallowances, which are subject matter of appeal, have not been accepted by the Company and the Company has, in
accordance with Ind AS 114, treated such amounts as they ocught to be treated in terms of the accepted Regulatory Framework in the carrying
value of Regulatory Deferral Account Balance as at March 31, 2023.

4. Hon'ble Supreme Court (Hon'ble SC) by Order dated December 01, 2021 dismissed DERC Tariff Appeals of 2010 and 2011 and directed it to
comply with the directions contained in the APTEL Judgements and submit a compliance report. DERC filed compliance reports, which were
objected to by the Company by filing Misc. Applications. Hon'ble SC vide Order dated December 15, 2022 {uploaded on January 03, 2023)
rejected DERC compliance affidavits and issued specific directions to DERC for implementation of the APTEL judgments.

DERC has filed applications seeking extension of fime for compliance and also for modification & clarification of Hon'ble SC order dated
December 15, 2022, The Company has also filed contempt petitions against DERC for non-compliance of Hon'ble SC Order and these matters
were listed before Hon'ble SC on May 02, 2023, wherein DERC applications are disposed of as withdrawn. Contempt Petitions are directed to be
listed on July 11, 2023,

Hon'ble SC by Judgement dated October 18, 2022 allowed appeals (Civil Appeal No 4324 of 2015) filed by the Company against APTEL order (in
Appeal No 61 0f 2012). The said judgment is yet to be implemented by DERC.

5. The Company has also taken up the matter of timely recovery of accumulated Regulatory Assets before the Hon'ble SC. Refer Note 50 for
update on this matter.

6. DERC has continued to allow recovery through 8% Surcharge towards principal amount of Regulatory Assets in the Annual Revenue
Requirement of current year. Accordingly, the same is being recovered from the consumers. The percentage of existing surcharge towards
recovery of accumulated Regulatory Assets is subject to review by DERC in the future Tariff Orders.

7. Regulatory deferral account debit balances are subject to first pari-passu charge to secure the Company's Secured Loan from Financial
Institution and Banks in the current and previous year (Refer Note 21 & 29) and second pari-passu charge in favour of working capitallender for
issuing SBLC/LC limits.

FxICra e !
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Regulatory Risk Management
Delhi Electricity Regulatory Commission (DERC) is the Regulator as per Electricity Act.

Market Risk

The Company is in the business of Supply of Electriclty, being an essential and Iifeline for consumers, therefore no demarnd risk is anticipated.
There is regular growth In the numbers of consumers and demand of electricity from existing and new consumers.

Regulatory Risk
The Company is operating under regulatory envirenment governed by DERC. Tariff is subject to Rate Regulated Activities.
Refer note 1 (d) on Company paolicy relating to determination of regulatory assets/regulatory liabilities.

The Company's risk for Regulatory Assets is reviewed by the Risk Management Committee supported by regulatory team under policies approved
by the Board of Directors and in terms of the relevant Accounting Standards. The feam identifies, evaluates and makes plans to mitigate
associated risks In close coordination with the Company’s operating units and the same is quarterly submitted to the board / audit committee for
their review.

Regulatory Assets recognized in the financial statements of the Company are subject to true up by DERC as per Regulation and outcoms of past
assessments pending in courts fauthorities.

DERC issued Tariff Order dated August 28, 2020 for FY 2020-21, which was applicable from September 01, 2020 to September 30, 2021.
Thereafter, DERC issued Tariff Order dated Sepfember 30, 2021 for FY 2021-22 which is in-force from Qctober 01, 2021 and will remain in- force
till replaced by a subsequent Tariff Order and/or is amended, reviewed or modified in accordance with the provisions of the Electricity Act, 2003
and the Regulations rade there under.
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Note-19 Equity Share Capital As at March 31, 2023 As at March 31, 2022
No. of Shares No. of Shares
Particulars (In Crores) Amount (In Crores) Amount
Authorized
Equity Shares of T 10 each { Year Ended March 31, 2022 T 10 each) 120.00 1,200.00 120.00 1,200.00
Subscribed & Fully Paid U
Equity Shares of T 10 each { Year Ended March 31, 2022 ¥ 10 each) 104.00 ~1,040.00 104.00 1,040.00
Total _1,040.00 1,040.00
1. Reconciliation of number of shares outstanding at the beginning dnd at the end of the year ,
Particulars No. of Shares Amount No. of Shares Amount
{In Crores} {In Crores)
Balance at the beginning of the year 104.00 1,040.00 104.00 1,040.00
Add: Shares issued during the year - - - -
Balance at the end of the year 104.00 1,040.00 104.00 1,040.00

2, Rights, preference and restrictions attached to Equity Shares
a) Voting

held.
b) Dividend/ Liquidation

3. Shares held by holding corupany or ultimate holding company and their subsidiaries or associates.

The Company has one class of equity shares having a par value of 10 per share. Each holder of equity shares is entitied to one vote per share

The Company has not declared/distributed any dividend in the current and previous year. In the event of liquidation of the Company, the holders of
equity shares shall be entitled to receive all of the remaining assets of the Company, after distribution of all preferential amounts, if any. Such
distribution amounts will be in proportion to the number of equity shares held by the shareholders.

As at March 31, 2023 As at March 31, 2022

Name of Shareholder No. of Shares % of No. of Shares % of
{In Crores) Shareholding | (In Crores) | Shareholding

Reliance Infrastructure Limited (Immediate and Ultimate Holding Company) 53.04 51.00% 53.04 51.00%
Total 53.04 51.00% 53.04 51.00%
4. Details of shares held by shareholders holding more than 5% of the total equity shares of the Compa

Asg at March 31, 2023 As at March 31, 2022
Name of Shareholder No. of Shares % of No. of Shares % of

(In Crores) Shareholding (In Crores) | Sharsholding

Reliance Infrastructure Limited (immediate and Ultimate Holding Company) 53.04 51.00% 53.04 51.00%
Delhi Power Contpany Limited 50.96 49.00% 50.96 49.00%
5. Details of shares held by Promoters of the Company

As at March 31, 2023 As at March 31, 2022
Name of Promoter No. of Shares | o, ,:f'hooiding No. of Shares Shazh:flding
Reliance Infrastructure Limited §3,03,99,095 51.00%| 53,03,99,995 51.00%
Dethi Powar Company Limited 50,95,90,996 49,00% 50,95,99,996 49.00%
Chiaf Secretary 1 0.00% 1 0.00%
Principal Secretary(Finance) 1 0.00% 1 0.00%
Principal Secretary{Home) 1 0.00% 1 0.00%
Secretary(Power) 1 0.00% 1 0.00%
Gopal Saxena jointly with Reliance Infrastructure Limited 1 0.00% 1 0.00%
Rakesh Kumar Yadav jointly with Reliance Infrastructure Limited 1 0.00% - 0.00%
Angarai Natarajan Sethuraman jointly with Reliance Infrastructure Limited 1 0.00% - 0.00%
Arvind Kumar jointly with Reliance Infrastructure Limited 1 0.00% - 0.00%
Partha Pratim Sarma joinily with Reliance Infrastructure Limited 1 0.00% - 0.00%
Nandkumar Deo jointly with Reliance Infrastrusture Limited - 0.00% 1 0.00%
Alok Roy jointly with Reliance Infrastructure Limited - 0.00% 1 0.00%
Udita Kumar jointly with Refiance Infrastructure Limited - 0.00% 1 0.00%
Vijay Mathur jointly with Reliance Infrastructure Limited - 0.00% 1 0.00%
Total 1,04,00,00,000 100.00%( 1,04,00,00,000 100.00%

ownership of shares.

during the period of five years immediately preceding the reporting date.

8. As per the records of the Company, including s register of shareholders / members, the above sharehelding represents both legal and beneficial

7. No class of shares have been issued as bonus shares and shares issued for consideration other than cash and bought back by the Company
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Note-20 Other Equity As at March 31, 2023 As at March 31, 2022
Retained Earnings 524363 4,144.40
Total 5,243.83 4,144.40

As at March 31, 2023 As at March 31, 2022

Hote-21 Non Current Borrowings

Secured

Term Loan from Other

- Power Finance Corporation Limited (PFC) 1,081.28 1,321.35
Total ‘ 1,081.28 1,321.38

1. Borrowings are netted off of loan processing charges amounting to ¥ 1.84 Crores as at March 31, 2023 (As at March 31, 2022 ¥ 2.92 Crores).
2.Term Loans (From PFC) are secured as under:-

(a} Primary Security

{iy First pari-passu charge on all movable and immovable properties and assets of the Company.

(i} First pari-passu charge on requlatory assets of the Company.

{iii) First pari-passu charge on present and future revenue of whatsoever nature and wheraver ariging.

(iv) Second pari-passu charge on receivable of the Company.

b) Collateral i
{i) Pledge of 51% of ordinary equity share of the Company.

{it) Debt Service Reserve Account {DSRA) equivalent lo interest and principal dues of ensuing one to two quarter in the form of fixed deposit.
(o) The interest rate for the year is 11.50% to 12.75% p.a { Year Ended March 31, 2022 12.00% to 13.60% p.a).

(d) As per the terms of "The BSES Rajdhani Distribution and Retail Supply of Electricity License {License No, 2/DIST of 2004}", the Company is required to
obtain permission of the DERC for creating charges for loans and other credit facilifies availed by it. As on March 31, 2023, the required permission from
DERC is sought and is under process.

Repaymant terms of Term Loan from PFC

- Loan Amount
Mame of Financial Institution (Disbursed) Year No. of Instaliments Installment amount
1st Year
(F.Y. 18-19) 0 Nt
. e 2nd Year
Power Finance Corporation Limited 987,96 (F.Y. 19.20) 4 5.38
3rd to 11th Year
(F.Y. 20-21 onwards %2 s0.20
1st Year to 7th Year 0 Nil
{F.Y. 20-21 to 28-27)
8th Year 1 40,48
(F.Y. 27-28) 1 9.65
Power Finance Corporation Limited { Covid-19 110.52 .
Moratorium Loan ) ’ 1 9.75
oth Year
(F.Y. 28-29) 1 4089
1 9.95
1st Year .
(F.Y. 20-21) 0 Nit
2nd Year
(F.Y. 21:22) ® 8.02
3rd to 5th Year
| (F.Y. 22-23 to 24-25) 36 10.03
T Errs 6th Year
Power Finance Corporafion Limited 802.27 F.Y. 2526 12 12.03
7th Year
(F.Y. 26:27) 12 10.03
7th Year 4 10.03
(F.Y. 27-28} . 5.02

* Disbursement of loan amount of ¥ 537.96 Crores was made in FY 2017-18 and ¥ 450 Crores was made in FY 2019-20.
Cuarterly repayment starting date: April 15, 2019 for loan amount of T 537.96 Crores and April 15, 2020 for loan amount of T 450 Crores.

* The Company had availed moratorium of € 110.52 Crores for the installment of interest & principal repayment due during the period April 2020 to
August 2020. Monthly Repayment starting date : February 15, 2028.

**= Disbursement of loan amount of T 802.27 Croras was made in FY 2020-21. Monthly Repayment starting date : July 15, 2021, '
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Note-22 Non Current Lease Liability As at March 31, 2023 As at March 31, 2022
Leass | tability 47.44 61.05
Total 47.44 61.05
Refer Note 1(h) for Lease Liability

Note-23 Other Non Current Financial Liability As at March 31, 2023 As at March 31, 2022
Consumer Security Deposit 988.90 872.98
Total 988.90 872.98

Consumer Security Deposit

1. Security deposit Is an amount paid by consumer at the time of applying for new connection with the Company for supply
of power or subsequently in case of revision of load. The security deposit shall be returned/credited to the consumer only
after the termination/disconnection of the agreement/reduction of load and after adjustment of cutstanding dues, if any,
within a period as prescribed by DERC from the date of termination.

2. The amount of Consumer Security Deposit (CSD) transferred to the Company by virtue of Part || of Scheduls E of the
Transfer Scheme was ¥ 11.00 Crores. The Transfer Scheme as well as erstwhile DVB did not fumish consumer wise details
of amount transferred to it as CSD. The Company, compiled from the consumer records, the amount of securily deposit as
on June 30, 2002 which works out fo ¥ 90.43 Crores. The Company is of the opinlon that its liability towards CSD is limited
to ¥ 11.00 Crores as per the Transfer Scheme. Therefore, the liability towards refund of consumer deposits in excess of ¥
11.00 Crores and interest thereon is not to the account of the Company. The Company had also filed a pstition during the
year 2004-05 with the DERC to deal with the actual amount of CSD as on date of transfer and the DERC had advised the
GoNCTD to transfer the differential amount of ¥ 97.48 Crores as deposits to the Company. The GoNCTD did not abide by
the advice and hence the Company has filed a writ pefition on March 24, 2008 (W.P.(C) 2396/2008) and the case is
pending before Hon'ble High Court of Delhi. In the last hearing held on October 24, 2011 the matter was placed in the
category of 'Rule’ matters and the case shall get listed in due course. Pending outcome of this case and as per the
instructions of DERC, the Company has been refunding the security deposit to DVB consumers.

3. Interest is provided at MCLR (Marginal Cost of Fund Based Lending Rate) as notified by SBI prevailing on the April 01 of
the respective year on CSD received from all consumers as per DERC Supply Code and Performance Standard
Regulations, 2017. The MCLR rate as on Aprll 01, 2022 is @ 7.00 % {April 01, 2021 @ 7.00%). Accordingly, the Company
has booked interest amounting to ¥ 68.36 Crores durlng the current year (Year ended March 31, 2022 T 64.03 Crores). As
mentioned in 23(2) above, interest on deposit value in excess of ¥ 11 Crores would be recoverable from GoNCTD if the
Company's contention is upheld by the Hon'ble High Court of Delhi.

Note-24 Non Current Provisions As at March 31, 2023 As at March 31, 2022
Provision for employee benefits * 48.50 53.08
Total 48.50 53.08

* It represents Company's liability for sick leave and earned leave.

Note-25 Consumer Contribution for Capital Works As at March 31, 2023 As at March 31, 2022

Opening Balance 747.87 687.38
Add: Capitalized during the year 73.35 110.51
Less: Transfemred fo the statement of profit and loss 55.08 50.02
Closing Balance 766.16 747.87
Note-26 Service Line cum Development Charges As at March 31, 2023 As at March 31, 2022

Opening Balance 326.10 290.99
Add: Received during the year 66.19 80.27
Less: Transferred to the statement of profit and loss 48.25 45.16
Closing Balance 344.04 326.10
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Note-27 Grant-In-Aid

As at March 31, 2023

As at March 31, 2022

Under Accelerated Power Development &
Reforms Programme of Govt. of India (APDRF)

Opening Balance 7.24 7.61
Less: Transfeired to the statement of profit and loss 0.37 0.37
Closing Balance 6.87 7.24

Note-28 Other Non Current Liabilities

As at March 31, 2023

As at March 31, 2022

Consumer Contribution for Capital Works 27062 216.66
Contract Liabilities - 0.33
Total 270.62 216.99
Note-29 Current Borrowings As at March 31, 2023 As at March 31, 2022
Secured

From Bank

Loan Repayable on Demand '%2

- Working Capital Loan 68.39 68.40
- Cash Credit 52.94 58.26
From Others (FFC)

-Cutrent Maturities of Term Loan (from PFC) ® (Refer Note 21) 240.07 239.70
Total ] 361.40 366.36

1. Working capital has been divided by bank into working capital loan and cash credit In terms of RB| Guidelines vide

netification no. RBI/2018-19/87 dated December 05, 2018.

2. i) Working Capital Loan and Cash credit are fund based working capital facilities, availed from consortium of bankers,

secured by :-

(a) First pari-passu charge on all stores and spares of the Company.
(b} First pari-passu charge on all movable and immovable properties and assets of the Company.
{¢) First pari-passu charge on the regulatory assets of the Company.
(d) First pari-passu charge on present and future revenue of whatsoever nature and wherever arising.

(e} Second pari-passu charge on receivable of the Company.

ii. The interest rate range for the year is between 8.95% p.a. to 12.25% p.a. (Year ended March 31, 2022 between 10.30%
p.a. to 11.70% p.a.) and is computed on daily balance at monthly rest on the actual amount utilized.

iii. The Company has filed periodic statements of stock and frade receivables with banks for computation of drawing power
of working capital facilities and same are in conformity with the financial statements except for minor variations which are
not material.

3. Borrowings are netted off of Loan processing charges as at March 31, 2023 amounting to T 1.07 Crores {As at March 31,
2022 T 1.45 Crores).

Note-30 Current Lease Liability

As at March 31, 2023

As at March 31, 2022

Leasa Liability

6.67

6.72

Total

6.67

6.72

Refer Note 1{h) for Lease Liability
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Note-31 Current Trade Payables As at March |As at March 31,
31, 2023 2022
Qutstanding dues of micro enterprises and small enterprises {A) 41.62 43.26
Cutstanding dues of enterpreises other than micro enterprises and small enterprises
- Power Purchase Credtiors * 7,722.73 7,452.88
- Other Creditors €3.50 68.24
(B} 7,786.23 7,521.12
Unbilled Dues (Power Purchase) (C) 107.51 282.65
D= {B+C) 7,893.74 7,803.77
Total (A+D) 7,935.36 7,852.03
1. Other Creditors are non interest bearing and are normally settled in normal trade cycle.
2, For terms and conditions with related parties (Refer Note 45).
3. Refer Note 50 with regards to dues to Power ufilities.
4. Trade Payables ageing schedule
As at March 31, 2023
Outstanding for following periods from due date of
Particulars Not Due — payment More th Total
ess than ore than
1 year 1-2 years 2-3 years 3 years
(i) MSME 41.62 - - - - 41.62
(iiy Others
a) Power Purchase Creditors 85.51 779.32 701.30 621.38 5,425.08 7,612.59
b) Other Creditors 60.72 2.14 0.29 0.18 0.17 63.50
(iii) Unbilled - Power Purchase Creditors 107.51 - - - - 107.61
(iv) Disputed Dues -

- Power Purcahse Creditors - - - - 110.14 110.14
Total 295.36 781.46 701.5% 621.56 §,5356.39 7,935.36
As at March 31, 2022

Outstanding for following periods from due date of
Particulars Not Due payment Total
Less than 1-2 vears 2.3 vears More than
1 year y ¥ 3 years
(iy MSME 48.24 0.02 - - - 48.26
(ii) Others
a) Power Purchase Creditors 150.09 691.94 708.60 73742 5,048.67 7,336.72
b) Other Creditors 61.34 6.01 0.13 017 0.59 68.24
{iii) Unbilled - Power Purchase Creditors 282.65 - - - - 282.65
(iv) Disputed Dues -

- Power Purcahse Creditors - - - - 116.16 116.16

Total 5§42.32 697.97 708.73 737.59 5,165.42 7,852.03




BSES RAJDHANI POWER LIMITED Amount in T Crores
Notes to Financial Statements for the Year Ended March 31, 2023

5. The Company is required to estimate liabilities on the Balance Sheet dale as per the provisions of the Companies Act and applicable
Accounting Standards to glve true and fair view of its financial statements considering the prevalling facts and available information as on the
Balance Sheet date.

In line with the applicablie Accounting Standards, background facts and prevailing circumstances, the Company had re-categotised / re-
classified the estimated and disputed LPSC Liability payable to Delhi Utilittes during the financial year ending March 31, 2022. Accordingly,
for estimation of trade payables, the Company computed the LPSC liability for F.Y. 2022-23 i.e. @ 12% p.a. by appropriating payments made
by the Company, since the date of default, fowards outstanding LPSC amount (including billed and not billed by such utilities) and
subsequently towards outstanding Principal Energy / Transmission dues. This treatment has been duly supported by expert opinions taken
during the period. .

Further, the aforesaid accounting treatment Is realistic, fair and justified even if compared with the treatment adopted by Delhl Utilities for
accounting of outstanding dues in their books of accounts L.e, treating the outstanding dues primarily on the basis of appropriation of payments
received for supply of power (no bills have been raised by them in respect of LPSC after May 2015).

Hence, even if LPSC liability is computed at the rate of 15%/18% p.a. as applicable since first day of default, with appropriation of payments
first towards LPSC Bills as and when raised by Delhi Utilities followed by Principal Energy f Transmission bills raised, then the total trade
payables including LPSC llability would be in similar range of the trade payables of Celhi Utilities computed @ 12% as explained above.

Comparing the liabilities under the above two approaches, BRPL has recognized the LPSC liability of Delhi Utilities @ 12% p.a. (as against
15%/18% p.a.) in these financial statements, on a prudent and conservative basis by evaluating all background facts as stated above and on
the basis of accounting principle that the fair value of the financial liability should be estimated at the amount probable (i.e. more likely than
not) to settle the same.{Refer Note 39(3})

6. Disclosure under section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) under the chapter on
delayed payments to MSMED :

S No Particulars As at March |As at March 31,
31, 2023 2022
A |The principal amount and the interest due thareon remaining unpaid to any supplier as at the end 41.62 48.26
of each accounting year.
B [The amount of interest paid by the buyer under MSMED Act, 2006 along with the amount of the NIl NIt

payment made to the suppliers beyond tie appointed day during each accounting year.

C  |The amount of inferest due and payable for the period of delay in making payments (which has Nil Nil
been paid but beyond the appointed day during the year) but without adding the interest specified
under the MSMED Act, 2006.

D |The amount of interest accrued and remaining unpald af the end of accounting year. Nil Nil
E The amount of further Interest remaining due and payable even in the succeeding years until Nil il

such date when the interest dues as above are actually paid to the small enterprise, for the
purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act, 20086.




BSES RAJDHANI POWER LIMITED
Notes to Financial Statements for the Year Ended March 31, 2023

Amount inT Crores

Note-32 Other Current Financial Liabilities

As at March 31, 2023

As at March 31, 2022

Interest Accrued but not due 756 9.60
Other Payables

Payable on purchase of Fixed Assets 106.94 130.79
Other Admin Creditors 21.03 25.41
Works and Eamest Money Deposits 0.63 067
Expenses Payable 321 423
Employee Benefits Payable 1.98 12.44
Consumer Security Deposits (Refer Note 23) " 64.86 70.52
Unspent Expenditure on Corporate Social Responsibility (CSR) 16.95 2,56
{Refer Note 41(2}

Consumer Contribution for Capital Works 150.86 152.04
Total 374.02 408.26

Note-33 Other Current Liabilities

As at March 31, 2023

As at March 31, 2022

Advances from Consumers 270.86 255.23
Other Advances 1.97 4.54
Insurance Claim received In Advance 0.20 -

Statutory Dues 96.47 138.97
Other Payables’ 42,92 81.00
Contract Liabilities 8.75 6.75
Creditors for Barter Transaction - 0.03
Total 41917 486.52

1. Other Payables include Pension Trust Surcharge, the reconciliation of which is as under;

Particular

As at March 31, 2023

As at March 31, 2022

Opening Balance 49.04 36.97
Add:- Collection of Pension Trust Surcharge during the year 637.26 460.51
Total Payable 686.30 497.48 |
Less:- Amount paid to Pension Trust 675.15 448.44
Net Payable 1115 49.04
Note-34 Current Provisions As at March 31, 2023 | As at March 21, 2022
Provision for Employee Benefits (A} 7713 79.22
Provision for Legal Claims

Opening Balance 266 2.55

Provision (reversed)/made during the year (0.26) 0.11

{B}) 2.40 2.66

Total {A+B) 79.53 81.88




BSES RAJDHANI POWER LIMITED Amount in ¥ Crores
Notes to Financial Statements for the Year Ended March 31, 2023

Note-35 Revenue from Operations Year Ended March Year Ended
31, 2023 March 31, 2022
A) Sale of Power
Gross Revenue from Sale of Power 12,416.28 10,511.79
Less: Tax on Electricity 454.50 376.08
Less: Pension Trust Surcharge Recovery (Refer Note 55) 635.11 466.42
Net Revenue from Sale of Power 11,326.67 9,669.29

{Net revenue from sale of power for the year includes T 726.72 Crores, (March 31,
2022 T 643.31 Crores) billed against 8% sutcharge allowed for recovery of opening|

revenue gap}
B) Butk Sale of Power 203.52 159.91
G) Open Access Income 89.17 155.08
D) Other Operating Revenues
i) Service Line cum Development Charges 4825 45.16
ii} Delayed Payment Charges (LPSC) * 19.30 41.39
i) Electricity Tax Collection Charges 14.08 11.35
iv) Consumer Contribution for Capital Warks & Grant-in-Aid £§5.42 50.39
v) Miscellaneous Operating Income ? 14.54 10.36
Total 151.59 158.65
Total (A+B+C+D) 11,770.95 10,142.93

1. Delayed Payment Charges (LPSC) is net off ¥ 14.27 Crores paid to Municipal Corporation of Delhi in respect of LPSC on
Electricity Tax collected during the year (Year Ended March 31, 2022 - Nil) .

2. Miscallaneous Operating Income for the year includes bad debts recovered during the year of T 2.48 Crores ( Year Ended
March 31, 2022 ¥ 1.44 Crores),

Note-36 Other income Year Ended March Year Ended
3, 2023 March 31, 2022
Interest on -
i) Fixed Deposits 34.31 12.45
i) Loans to related party 8.35 13.07
iiiy Others' 2.56 25,51
Sale of Scrap 4,52 7.42
Street Light Maintenance & Material Charges (Net)® 18.64 15.16
Excess Provisions Written Back 0.04 1.29
Profit on Sale of Fixed Assets 2.88 15.28
Pcle Rental Income 17.06 1245
Non Tariff Income 6.95 {0.12)
Other Miscellaneous Income 14.31 9.60
Total 109.62 112.11

1. Other interest includes:-

a) Interest received from NTPC Ltd. pursuant to the APTEL's judgement dated February 08, 2022 of ¥ Nil Crore during the year.
{Year Ended March 31, 2022 ¥ 20.62 Crores).
b) The Company has received interest amounting to ¥ 2.60 Crores on Incomeé Tax refund for Assessment Year 2021-22 & 2022-
23 during the year (Year Ended March 31, 2022 Interest of T 4.68 Crores received for Assessment Year 2020-21).

2. Street Light Maintenance & Material Charges
i) Income from Street Light Maintenance & Material Charges is net off direct cost of ¥ 6.69 Crores relating to maintenance cost

(March 31, 2022 € 5,51 Crores) and ¥ 1.59 Crores relating to Stores and Spares consumed (March 31, 2022 T 1.42 Crores)
during the year.

ii) Street light Income for the year includes Street light Incentive of ¥ 0.27 Crore ( Year Ended March 31, 2022 of ¥ 0.13 Crore)

3. Non Tariff income for the year includes MNRE incentive (net) of ¥ 1.39 Crores { Year Ended March 31, 2022 ¥ 2.67 Crores).

Note-37 Cost of Power Purchased Year Ended March Year Ended
31,2023 March 31, 2022
Purchase of Energy 8,519.82 6,158.23
Transmission Charges 957.01 1,131.19
Total 9,476.83 7.289.42




BSES RAJDHANI POWER LIMITED
Notes to Financlal Statements for the Year Ended March 31, 2023

Amountin T Crores

1. The cost of long term power purchase is subject to revision based on Tariff Grders notified by Central Eiectricity Regulatory
Commission (CERC) / Delhi Electricity Regulatory Commission (DERC) for respective Power Suppliers. However, such revision
is accounted for as and when the revised hills/demands are received from the Power Suppliers.

2. Cost of power purchased for the year is net off rebate of T 101.32 Crores (Year Ended March 31, 2022 ¥ 64.98 Crores).
3. Bankina/ Exchange of Power

{a} The Company takes and returns back power and vice-versa under the banking arrangement and accounts for the same as
power purchase {net) in the books of accounts at average power purchase cost of the portfolio in accordance with the DERC
Tariff Regulations, 2017. Accordingly, the average power purchase cost for the year ended March 31, 2023 is considered @ T
6.25 per unit (Year Ended March 31, 2022 @ T 5.48 per unit).

As at March 31, 2023 the Company has 132.92 Million Units receivable considering the mark-up (net) of energy under banklng1
arrangement. (Year ended March 31, 2022, 272,89 Million Units were receivable) which will be recaived back during the
subsequent year.

(b} Power Purchase cost is net off barter sale of ¥ §27.28 Crores during the year. (Year Ended March 31, 2022 T 568.86
Crores).

4, Unscheduled Interchange (U]} :
The Power purchase cost is based on bills raised by generating companies for energy actually scheduled by the Company,

whereas the energy drawal from the grid for supplies to consumers are as per actual demand on real time basis. Difference
between actual schedule and drawal of power at real time i Unscheduled Interchange (Ul}. Power purchase cost is net off Ul
gale of ¥ 41.61 Crores for the year ended March 31, 2023, (Year ended March 31, 2022 ¥ 21,15 Crores).

Note-38 Employee Benefits Expense Year Ended March Year Ended
1, 2023 March 31, 2022
Salaries and wages 454,67 456.29
Contribution to provident and other funds 61.11 65.67
Staff welfare expense 2 25.60 25.61
Total 5§41.38 547.57

1. Employee benefits expense for the year are net off ¥ 83.69 Crores (Year ended March 31, 2022 T 79,29 Crores) being amount
capitalized / charged to the CWIP,

2, Staff welfare expense is inclusive of Training expenses ¥ 0.54 Crore (Year ended March 31, 2022 ¥ 0.52 Crore).
3. Employee benefits expense includes GST of T 19.68 Crores (Year ended March 31, 2022 ¥ 19,19 Crores).
4, For disclosure under Ind AS-19 "Employee Benefits" (Refer Note 58).

5. Tth Pay Commission Recommendations

The Company has implemented the recommendations of Wage Revision Committee (WRC) Report during financial year 2020-
21 for payment of 7th Pay commisston benefits to the eligible employees of erstwhile DVB which were duly adopfed by DTL vide
their Office order No. HR/CC/2020-21/208 dated October 15, 2020, Prior to this, the Company had been paying Special inferim
relief to its eligible employees based on the recommendation of DTL order reference DTL/108/04/2017-HR(Policy)/101 dated July
28, 2017 since 2017-18. The toal impact upto FY 2021-22 was T 417.67 Crores (T 416,06 Crores upto FY 2020-21 & additional
liability of T 1.61 Crores during FY 2021-22). The Company has already paid ¥ 266.93 Crores upto FY 2020-21. Further, an
amount of T 120.64 was paid during FY 2021-22 and ¥ 28.77 Crores has been paid during FY 2022-23. The balance liability

towards arrear of SVRS employees will be paid going forward in due course.

Note-39 Finance Costs Year Ended March Year Ended
31, 2023 March 31, 2022
A, Interest :-
i) Term Loan ™ 161.81 201.34
) Cash Credit account 7.92 8.62
iiiy Consumer Security Deposit 68.36 64.03
iv) Lease Liability (ROUY 6.54 726
v) Others {0.59) 0.15
B. Other Borrowing Costs :-
i) Late Payment Surcharge (LPSC) on Power Purchase & Transmission Charges ° 866.64 770.67
i) Others 11.37 840
Total 1,122.05 1,060.47

1. Interest on term loan for the year is net off T 14.62 Crores (Year ended March 31, 2022 T 8.00 Crores) being amount

capitalized / transferred to CWIP.
2. Refer Note 1(h) for Interest on Lease Liability.

3. The LPSC is recognized by the Company as per applicable regulations of CERC / DERC, MoP advisory, MoP Rules, the
orders / judgements of Hon'ble SC and the pending petitions in retation thereto before various Fora, terms of PPAs' / BPTAST)
Power utilities / applicable-Tawg and / or reconciliation / agreed terms with Power Generators / Transmission compani€s2isTha

case may be. {Refer e rorans 28B()}

—
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Notes to Financial Statements for the Year Ended March 31, 2023
Note-40 Depreciation and Amortization Expense Year Ended March Year Ended
31, 2023 March 31, 2022
Depreciation (Refer Note 3 & 4) 414.02 381.14
Depreciation on RoU {Refer Note 5) 840 8.40
Total 42242 389.54
Note-4i Other Expenses Yoar Ended March Year Ended
31,2023 March 31, 2022
1) Repair & Maintenance Expenses
Machinery 147.14 143.57
Buildings 11.32 5.47
Others 17.17 14.37
Stores and Spares consumed (Net of recoveries) - Refer Note 36 30.17 382.10
(A) 205.80 195.51
2) Administration Expenses
Vehicle Hire & Running Expenses 40.04 37.50
Travelling, Conveyance, Boarding & Lodging Expenses 5.58 5.71
Insurance Expenses 6.41 6.25
Rates and Taxes! 20.19 10.37
Bill Collection Charges 7.80 7.09
Communication Expenses’ 7.50 7.77
Printing and Stationery 9.54 7.55
Meter Reading & Bill Distribution Expenses 55.39 50.07
Call Centre Expenses® 13.38 16.55
House Keeping Charges 16.55 16.24
Security Expenses 2947 2797
Advertisement Expenses’ 232 1.81
Legal Claims 0.31 0.76
Professional Consultancy Charges® 19.68 18.90
Legal Expensess 30.21 233
Miscellaneous Support Service (SLA) Expenses 24.90 24.29
Expenditure on Corporate Social Responsibility® 2252 9.01
Remuneration to Auditors™ 0.66 0.68
Directors' Sitfing Fees 0.27 0.21
Bank Charges 0.27 024
Miscellaneous Expenses’ 4.70 711
(B) 317.79 279.3%
3) Others
a. Provigions For:
- Retirement of Fixed Assets 0.15 1.14
- Credit impairment 7.33 12.52
(C} 7.48 13.66
b. Amount Written OF :
Bad Debts Wiritten Off 7.10 6.08
Less: Provislon made in @arlier years 7.10 6.08
(8] - -
¢. Inventory Write Off
Inventory Wiitten Off 0.10 1.23
Less: Provision made in earlier years 0.10 1.23
() . -
d. Loss on salef/retirement of fixed assets
Fixed Assets Retired/ Loss on Sale 8.39 12.63
Less: Provision made in earlier years - -
{F) 8.39 12.63
Total {A+B+C+D+E+F) 539.46 501.19
Disclosure under Clause 87 of DERC (Terms & Conditions for Determination of Tariff) Regulations, 2017 of statutory
levies and taxes:
Clause no 87 of the DERC (Terms & Conditions for Determination of Tariff} Regulations, 2017, has defined the requirement for|
the disclosure of water charges, statutory levies and taxes separately. Management considers applicability of the following
expenses as covered under Clause 87 as mention in point no. 1to 8 :-
1. Rates & Taxes for the year includes License fees paid to DERC ¥ 3.31 Crores (Year ended March 31, 2022 ¥ 4.52 Crores) and
Property Tax ¥ 16,74 Crores (Year ended March 31, 2022 ¥ 5.77 Crores).

2. Communication expenses-forthe vear includes SMS charges ¥ 1.26 Crores (Year Ended March 31, 2022 ¥ 2.07 Crores) an
whatsup messages & Esnapsenncesaf T Nil Crore (Year ended March 31, 2022 ¥ 0.08 Crore).

d
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Amountin T Crores

3. Call Centre expenses for the year includes Toll Free charges (Toll Free No-19123) ¥ 1.42 Crores (Year ended March 31, 2022
¥ 1.55 Crores).

4. Advertisement expenses for the year includes Development and Sustainability Management (DSM) charges T 2,07 Crores
(Year ended March 31, 2022 ¥ 1.75 Crores).

5. Professional Consultancy Charges for the year includes Geo-Spatial fees T 0.30 Crore (Year ended March 31, 2022 ¥ 0.30]
Crore).

6. Legal Expensas for the year includes Ombudsman expenses T 0.44 Crore {Year ended March 31, 2022 ¥ 0.40 Crore).

7. Miscellaneous expenses for the year are Inclusive of Water charges (pertaining to DJB) T 0.82 Crore (Year ended March 31,
2022 T 1.80 Crores) and rebate on account of A.C./ Fan scheme ¥ Nil Crore (Year ended March 31, 2022 ¥ 0.98 Crore).

8. Other expenses for the yéar are inclusive of GST amounting ¥ 63.37 Crores (March 31, 2022 ¥ 598.54 Crores) (excluding GST
on Stores & Spare Consumed).

9. Expenditure on Corporate Social Responsibllity (CSR)

Particulars Year Ended March Year Ended
31, 2023 March 31, 2022
i. Amount required to be spent by the Company during the year 2262 9.01
ii. Amount of expenditure incurred on:
(a) Constructionfacquisition of any asset - -
(b} On purposes other than (a) above 5.67 6.44
iit. Unspent CSR balance te be used for approved ongoing profects™ 257

iv. Shortfall at the end of the year
v. Total of previous years shorifall
vi. Reason for shortfall

16.95

vii. Nature of CSR activities Covid Relief plan, Public Health in
Parinership With Delhi Gowt, Education
and Skill Development, Sanitation, Energy|
Conservation and  Environment Tree
Plantation, Health Care/Medical facility &

Administrative Overheads

viii. Details of related party transactions in relation to CSR expenditure as per - -
relevant Accounting Standard in relation to CSR expenditure:

ix. Provision made with respect to a liability incurred by entering into a contractual - -
obligation

x. Amount to be deposited in a separate bank account in relation to ongoing project
upto 30th April of subsequent year :

a) For F.Y. 2022-23 ¥ 0.50 Crore deposited on April 21, 2023 & ¥ 16.45 Crores on
April 27, 2023)

b) For F.Y. 2021-22 ¥ 2.67 Crores deposited on April 28, 2022,

* Commitment for ongoing projects ;- During the year, the Company has declared two projects as "Ongoing Project” as per,
amendment to Companies (CSR Policy) Admendment Rule 2021. So the balance amount of T 16.95 Crores has been deposited
in a separate bank account -"Unspent CSR Account” :-

a) ¥ 0.50 Crore to be spent towards Pradhanmantri TB Mukt Bharat Abhiyan. This project shall be completed in FY 2023-24.

b) T 16.45 Crores to be spent fowards establishment of Multi Speciaity Hospital followed by Medical College, Paramedical|
College and allied infrastructure. The amount shall be spent over a period of 3 years i.e. up to F.Y. 2025-26.

16.95 257

{Project name “Zero Fatility Traffic Junction” which could not be spent in F.Y. 2021-22 and was deposited in "Unspent CSR
Account® amounting to T 2.57 Crores has been spent during the current year).

10. Remuneration to Auditors (Including GST)

Particulars Year Ended March Year Ended
M, 2023 March 31, 2022
Statutory Audit & Limited Review Fees 0.25 0.25
Tax Audit Fees 0.05 0.05
Certification Work 0.33 0.35
Qut of Pocket Expenses 0.03 0.03
Total 0.66 0.68

R
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Note-42 Net movement in Regulatory Deferral Account Balances and related Year Ended March Year Ended
deferred tax balances 31,2023 March 31, 2022
Net movement in regulatory defercal account balance (Refer Note 18) 1,316.85 (87.24)
Net movement in regulatory deferral account balance before OCI 1,321.48 (81.68)
Net movement in regulatory deferral account balances related to items recognized In (4.63) (5.56)
o]
Note-43 Earnings per Equity Share Year Ended March Year Ended
31, 2023 March 31, 2022
1 Profitf{Loss) for Earnings Per Share
Profit for the year (After Tax) 1,099.91 385.17
Profit for the year (After Tax) (Before net movemnent in Regulatory (221.57) 466.85
Deferral Account balances)
B No. of Equity Shares (In Crores)
Opaning 104.00 104.00
Closing 104.00 104.00
Weighted Average No. of Equity Shares 104.00 104.00
Il Earnings Per Share
Earnings Per Share Basic &) 10.58 3.70
Eamings Per Share Diluted &) 10.58 3.70
Eamnings per share Basic (Before net movement in Regulatory Deferral Account (2.13) 449
balances)
Earnings per share Diluted (Before net movement in Regulatory Deferral {2.13) 4.49
Account balance}
Face Value of Equity Shares (%) 10.00 10.00
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Amount in ¥ Crores

Note-44 Income Tax Expense
" As at March As at March 31,

Particulars 31, 2023 2022
1. Income tax expense
{} Current tax
Current tax on profits for the year - -

Adjustments for current tax of earlier years - -

Total current tax expense (i) - -

(i) Deferred fax
Decrease in deferred tax assels 148,57 12828
Increase / {Decrease) in deferred tax liabilities 352.69 {2.19)

Total deferred tax expensel{benefit) 501.26 126.09
Less: {(Income Recoverable) from future tariff (501.26 {126.09)

Neot deferred tax expensel{benefit) (i) - -

Income tax expense {i}+({il} - -

2. Reconclliation of {ax expense and the accounting profit multiplied by applicable tax rate;

As at March As at March M1,

Particulars 31, 2023 2022
Profit as per Ind AS from continuing operations
before income tax expense {A) 1,089.43 384,57
Income tax rate applicable B 25.17% 25.17%

Income tax expense (A (B) 276.70 96.79
Tax effects of the items that are not deductible (taxable) while
calculating taxable income :

Tax effect of permanent timing differences 5.69 2.27
Mavement in tax Yosses (net of recoverable from future tariffy {282.39) __ (09.05)

Total tax expense - -

The balance comprises temporary differences attributable to:

Particulars As at March As at March 31,
31, 2023 2022

Deferred tax liability on account of:

Depreciation difference 473.60 463.48

1Regulator)' Assels 2,855.30 2,5623.88

RoU Assests 11.52 -

Loan processing costs 0.73 110
Deforred tax asset on account of:

Provision for doubtful debis 37.68 37.68
Provision for retirement of assels 7.65 7.84
Provision for obsolete/non moving/siow moving inventories 0.45 0.48
Provision for leave encashment 14,20 15.07
Lease Liability 13.62 -

Unabsorbed losses (including depreciation) 707.05 868.15
Net deferrad tax liability 2,560.50 2,059.24
Less: Recoverable from future tariff (2,560.50) {2,059.24}

3. Movement in deferred tax balances:
Brought forward
Depreciation | Regulatory | losses (including
Particulars difference Assets unabsorbed Ot(:';m (aII‘:t.:.ld}
(a) (b} depreciation)
(c)
As at March 31, 2021 456.23 2,532.88 998.63 57.27 1,933.15

Chargedf{Credited):

- fo profit or loss 7.28 {9.00) {130.54) 2.70 126.09
As at March 31, 2022 463.48 2,523.98 868.15 59.97 2,059.24
Charged/(Cradited).

- to profit or loss 10.12 331.42 {161.10) 1.38 501.26
As at March 31, 2023 473.60 2.8556.30 707.05 61.35 2,560.50

18 for disclosures as per [nd AS 114.

Note: In iine with the requirements of Ind AS 114 on Regulatory Deferral Accounts, the Company presents the deferred tax assats
(abilities) and the refated movement In those deferred tax assets / (liabilities) along-with the related Regulatory deferral account balances,
instead of showing it as part of the deferred tax assets (liabilities) and the Tax expense as per Ind AS 12 on Income Taxes. Refer fo Note

P Y i T
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Notes to Financlal Statements for the Year Ended March 31, 2023

Note-45 ; Related party transactions

Related parties and Key Management Persontiel with whom transactions have taken place during the year :

i} |Parent Company Refiance Infrastructure Limited
il} |Company having Substantial interest Delhi Powar Company Limited
lily|Fellow Subsidiary Companies & Associates BSES Yamuna Power Limited
Reliance General Insurance Company Limited*
iv)|Companies over which director of our Investing Sasan Power Limited
Company is having significant influence
v} |Post Employment Benefit Plans :|BSES Rajdhani Power Limited Employees Group Gratuity
Assurance Scheme
BSES Rajdhani Power Limited Employees Superannuation
Scheme
Koy Management Personnel
Name Category Year
Shri Surinder Singh Kohli 2022-23
2021-22
Shrii Ajit Keshav Ranade 202223
2021-22
Shri Anjani Kumar Sharma -
Jani Ku Independent Director gggf_gg
Dr. Vijayalakshmy Gupta- 2022-23
(Appointed w.e.f. Cclober 25, 2021) 2021-22
Ms. Ryna Zaiwalla Karani
(cessation w.e.f. October 08, 2021} 2021-22
Shri Virendra Singh Verma 2022-23
2021-22
Shri Sateesh Seth 2022-23
{Appointed w.e.f. July 01, 2021} 2021-22
Shri Punit Narendra Garg 2022-23
(Appointed w.e.f. July 01, 2021) 2021-22
Shri Naveen ND Gupta 202223
(cessation w.e.f February 15, 2023) 2021-22
Shn Umesh Kumar Tyagi Mon-Execulive Director 2022-23
{cessation w.e.f December 23, 2022) 2021-22
Shri Jasmine Shah 2022-23
{cessation w.e.f December 23, 2022) 2021-22
Shri Partha Pratim Sarma
{cessation w.e.f July 01, 2021) 2021-22
Shyi Angarai Natarajan Sethuraman 2021-22
{cessation w.e.f July 01, 2021) -
Dr. Ashlsh Chandra Verma, IAS
{Appointed w.e.f March 06, 2023) 202223
Shri Shurbir Singh, 1AS Non-Executive Additional 202223
(Appointed w.e.f February 28, 2023) Director "
Shri Anthony Jesudasan
(cessation w.e.f. July 01, 2021) 2021-22
Shri Amal Sinha . . 2022-23
(Appointed w.e.f. July 01, 2021) Execulive Director 2021-22
Shri Vineet Sikka
(appointed w.e.f August 09, 2022) 202223
Shri Rajesh Bansal . . 2022-23
gw.e.f July 01, 2021 to July 31, 2022) Chief Executive Officer 2021-22
Shri Amal Sinha
(cessation w.e.f. July 01, 2021) 2021-22
{a) Key Management Personnel Compensation
Particulars Yeoar Ended March 31, 2023 | Year Ended March 31, 2022
Shaort - term employee benefits ’ 249 2.74
Post - employment benefits 021 0.19
Long - term employee benefils 06.07 0.74
Directors silting fees 0.27 0.21
Total 3.04 3.88
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Notes to Financial Statements for the Year Ended March 31, 2023

b) Transactions with related parties
The following transactions eccurred with related parties:

Amounts inT Crores

Particulars

Year Ended March 34, 2023

Year Ended March 31, 2022

Statement of profit and loss heads
1. Income:

Sale of Power

- BSES Yamuna Power Limifed
Interest eamed

« BSES Yamuna Power Limited
Reimbursement of Expenses Claimed

2, Expenses:

Purchase of Power (including open access charges -
Net of rebate)

- BSES Yamuna Power Limited

- Sasan Power Limited

Receiving of services

- Rellance Infrastructure Limited

- Reliance General Insurance Company Limited*

Reimbursement of Expenses Paid
- BSES Yamuna Power Limited

Trust Contribution

- BSES Rajdhani Power Limited Employees Group
Gratuity Assurance Scheme

- BSES Rajdhani Power Limited Employees
Superannuation Scheme

- BSES Yamuna Power Limited “

8.35

263

32.78
66.21

0.01

4.96

1.33

0.25
13.07

0.01

30.36
72.01

0.14
9.00

5.76
1.18

For Securities - Pledge of 51% Share of the Company he

Id by Reliance Infrastructure Limited (Refer Note 21)

¢) Loans to related parties

Year Ended March 31, 2023

Year Ended March 31, 2022

Loan repaid

- BSES Yamuna Power Limited {45.00} (24.01)
d) Balance sheet heads (Closing balances): As at March 31, 2022 As at March 31, 2022
Payable:-

Other Current Liabilities

« Dethi Power Company Limited 1.28 1.28
Trade Payables

- BSES Yamuna Power Limited 0.50 0.08
- Sasan Power Limited 1147 321
Curent Provision

- BSES Rajdhani Power Limited Employees Group 4.96 5.76
Gratuity Assurance Scheme

Other Current Financial Liabilities

- BSES Rajdhani Power Limited Employees 0.11 0.10
Superannuation Scheme

Non Cumenf Loans

- BSES Yamuna Power Limited - 46.57
Other Cumrent Assels

- Reliance General Insurance Company Limited * - 4.32
Financial Assels

- BSES Yamuna Power Limited 46.57 45.00

* Reliance General Insurance Company Limited cease to be a related party w.e.f. November 29, 2021,

1 Terms & conditions.

a) Forterms and condition relating to Loan to BSES Yamuna Power Limited, Refer Note 7 and 14.
b} All outstanding balances are unsecured. These are repayablef recoverable on demand {(except loan to M/s BSES

Yamuna Power Limited).

¢} The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm's length
fransactions. Quistanding balances at the year end are unsecured and interest free and settiement occurs in cash.
There have been no guarantees provided or received for any related parly receivables or payables. For the year ended
March 31, 2023, the Company has not recorded any impairment of rgceivables refating fo amounts owed by related
parties (Year ended March 31, 2022 : T Nif). This assessment isunupaseogach financial year through examining the /
financial position of the related parly and the market in which {éQgitetpattyoRgrates.

2 The above disclosure does not include transactions sy /¢ asnpupiIG WOy service providers, viz. elecmdlyﬁ

telacommunicatlon ete, In the normal course of business.




BSES RAJDHANI POWER LIMITED
Notes to Financial Statements for the Year Ended March 31, 2023

Note-46 Financial Risk Management

The Company's business activities expose it to a variety of financial risks, namely credit risk, liquidity risk and market risk. The Company's senior
management has overall responsibility for the establishment and oversight of the Company's risk management framewori. The Company has
constiluted a Risk Maragement Committee, which is responsible for developing and monitoring the Company's risk management policies. The
key risks and mitigating actions are also placed before the Audit Committee of the Company. The Company's rigk management policies are
established to identify and analyze the risks faced by the Company, to set appropriate rigk limits and controls and to monitor risks and adherence
to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's activities.

The Risk Management Commitiee of the Company is supported by the Finance team and experts of respective business divisions that provides
assurance that the Company's financial risk activities are govemed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the Company's policies and risk objectives. The activities are designed to:

- protect the Company's financial results and position from financial risks

- maintain market risks within acceptable parameters, while optimizing returns: and

- protect the Company's financial investments, while maximizing retums.

" The Treasury department provides funding for the Company's operations. In addition to guidelines and exposure limits, a system of authorities
and extensive independent reporting covers all major areas of treasury’s activity,

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk in the financial statements.

Risk Exposure arising from Measurement Management
Credit risk Cash and cash equivalents, trade receivables,|Ageing analysis Diversification of bank|
financial assets measured at amortized cost, Credit rating deposits, credit limits
and letters of cradit
Liquidity risk Bomowings, trade payables and other liabilities |Rolling cash flow Monitoring of committed
forecasts credit lines and

borrowing facilities

Market risk — interest rate Long-term borrowings at variable rates Sensitivity analysis  |Benchmarking of
interest rates

The Company’s financial risk management is carried out by the treasury department (Company treasury). It identifies, evaluates financial risks in
close cooperation with the Company's operating units, covering interest rate risk, credit risk and non-derivative financial instruments, and
investment of excess liquidity.

{A) Credit risk

Credit risk refers to the risk of default on its obligation by the counter party resulting in financial loss to the Company. The Company is exposed to
credit risk from its operating acfivities {primarly {rade receivables and unbilled revenue) and from its financial activiies, including deposits with
banks and financial instituticns and other financial instruments.

Credit risk management
Credit risk is managed at Company level depending on the framework surrounding credit risk management.

The concentration of credit risk is limited since the customer base is large and widely dispersed and secured with security deposit. For banks and
financlal Institutions, only high rated banks and institutions are accepted.

The maximurm exposure to the credit risk at the reporting date is primarily from trade receivable. The Company uses the provision matrix method
under simplified approach wherein it recognizes impairment loss allowance based on lifetime Expected Credit Loss (ECL) at the reporting date.

Trade receivables are written off when there is no reasonable expectation of recovery after disconnection and adjustment of security deposit with
past due, as per policy of the Company and debtor failing to engage in a repayment plan with the Company. However, the Company continues to
engage in enforcement and recovery activity to attempt to recover the receivable due. Where recoveries are made, these are recognized in the
statement of profit and loss.
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Provision for expected credit losses (Provision matrix method)
Expected credit loss for trade receivables- Sale of Power

As at March 31, 2023

Agein Within credit 080 days 91-180days 181-270days 271-360days 361-450 days WNore than 450 Total *
9 period past due past due past due past due past due days past due
Gross carrying amount 292.71 94.32 17.18 13.61 7.68 6.37 141.82 573.69
Expected loss rate 0.59% 3.78% 14.10% 26.91% 38.88% 49.95% 93.19% 26.10%
Expected credit losses (Loss allowance 174 3.57 242 3.66 2.99 3.18 13216 149.72
provision)
Carrying amount of trade recslvables- 290.97 90.75 14.76 9.95 4.69 3.19 9.66 423.97
sale of power (net of impairment)
As at March 31, 2022
Agein Within credit 090 days 91-180days 181-270days 271-360days 361-450days More than 450 Total *
g period past due past due past due past due past due days past due
Gross carrying amount 338.00 43.97 2263 28.59 7.67 7.82 132.39 581.07
Expected loss rate 1.09% 3.79% 14.38% 32.10% 40.85% 52.97% 94.08% 25.77%
Expected credit losses (L.oss allowance 367 167 3.37 9.18 313 4.14 12456 14972
provision)
Carrying amount of trade receivables- 334.33 42.30 19.26 19.41 454 3.68 783 43138

sale of power {net of impairment)

* Excludes T 7.63 Crores on account of GST for the year (Year ended March 31, 2022 ¥ 30.60 Crores on account of Service Tax and GST) in relation to an engaing legal matter.
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Reconciliation of loss allowance provision - Trade recelvables

. | Provision matrix Street light
Reconciliation of loss allowance Provision matrix method- Other unmeﬁeredgdues Total

method
Receivabies and others

Loss allowance as on April 1, 2021 134.43 0.03 9.06 143.52
Bad debts written off (6.29) - - (6.29)
Changes in loss allowance 12.52 {0.03) - 12.49
Loss allowance as on March 31, 2022 140.66 - 9.06 149.72
Bad debts written off {7.33) - - {7.33)
Changes in loss allowance 7.33 - - 733
Loss allowance as on March 31, 2023 140.66 - 9.06 149.72

The impairment provisions for Trade receivables disclosed above are based on assumptions about risk of default and expected
loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the impairment calculation,
based on the Company's past history, existing market conditions as well as forward looking estimates at the end of each reporting
period.

The Company do not anticipate any material credit risk for loans and other financial assets.

(B) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding
through an adequate amount of committed credit facilities to meet obligations when due and to close out market positions. Due to
the dynamic nature of the underlying businesses, Company treasury maintains flexibility in funding by maintaining availability under
committed credit lines.

Management monitors rolling forecasts of the Company’s liquidity position {comprising the undrawn borrowing facilities below) and
cash and cash equivalents on the basis of expected cash flows. The Company’s liquidity management policy involves projecting
cash flows and considering the level of liquid assets necessary fo meet these, monitoring balance sheef liquidity ratios against

internal and external regulatory requirements and maintaining debt financing plans.

(I} Financing arrangements
The Company had access to the following undrawn borrowing facilities at the end of the year :
Particulars As at March 31, | AsatMarch 31,
2023 2022

Floating rafe

Term Loan 197.73 197.73

Cash Credit {Expiring within one vear) 52,67 47.34
Tofal 250.40 245.07

Subject to the continuance of satisfactory credit ratings, the bank loan facilities may be drawn at any time in INR .

(i) Maturities of financial liabilities

The tables below analyse the Company's financial fiabilities into relevant maturity based on their contractual maturities for all
financial liabilities. The amounts are grossed and undiscounted.

::::r:nztrl;?': gfl?t;g;es of financial liabllities Carrying Value within 1 year more than 1 year Total
Non-derivatives

Non current borrowings ({includes current 1,328.91 381.05 1,370.61 1,751.66
maturities of long term borrowings and Interest

accured but not duey*

Current borrowings 121.33 121.33 - 121.33
Consumer security deposits 1,063.76 64.86 £88.90 1,053.76
Trade payables 7,935.36 7,935.36 - 7.935.38
Creditors for capital expenditure 106.94 108.94 - 106.94
Lease Liability 54.11 6.67 47.44 54.11
Other financial liabilities 194.66 194.66 - 194.66
Total non-derivative liabilities 10,795.07 8,810.87 2,406.95 11,217.82
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Contractual ;’1?%2’;8 of financlal liabilities | ¢ ing Value | within 1year | more than 1 year Total
Non-derivatives

Non current borrowings {includes current 1,670.65 415,27 1,777.12 2,192.39
maturities of long term borrowings and Interest

accured but not due)*

Current borrowings 126.66 126.66 - 126.66
Consumer security deposits 943.50 70.52 872,88 943.50
Trade payables 7,852.03 7,852.03 - 7,852.03
Creditors for capital expenditure 130.79 130.79 - 130.79
Lease Liability B67.77 6.72 61.05 67.77
Other financial liabilities 197.35 197.35 - 197.35
Total non-derivative liahilities 10,888.75 8,799.34 2,711.18 11,510.49

* It also includes Contractual Interest payments based on Interest rate prevailing at the end of the reporting period

(C) Market risk

Market risk is the risk that the fair value of future cash flows of a financlal instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: Foreign currency risk, Interest rate risk and Price risk.

(i) Foreign currency risk

Foreign exchange risk arises from future commercial transactions and recognized assets and liabilities denominated in a currency
that is not the company’s functional currency (INR). The Company operates in a business that have insignificant exposure fo
foreign exchanges/ foreign currency transactions.

fii} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company's main interest rate risk arises from long-term borrowings with variable rates, which expose
the Company to interest rate risk. During the year ended March 31, 2023 and March 31, 2022, the Company's borrowings at
variable rate were primarily dominated in INR.

interest rate risk exposure

The exposure of the Company’s borrowing to interest rate changes at the end of the year are as follows:

Particulars As at March 31, | As atMarch 31,
2023 2022

Variable rate borrowings 1,442.68 1,687.71

Fixed rate borrowings - -

Total borrowings 1,442.68 1,687.71

Sensitivity

Profit or loss is sensitive to higherflower interest expense from borrowings as a result of ¢hanges in interest rates.

Particulars Impact on profit after tax
Year ended March Year ended
31, 2023 March 31, 2022
Interest rates — increase by 50 basis points (50 bps)* {7.54) {(8.69)
Interest rates — decrease by 50 basis points (50 bps)* 7.54 8.69

*Holding alf other variables constant

(i) Price risk

The Company does not have any investment in equity. Therefore there is no price risk to the Company on financial instruments.
Tariff of the Company is regulated by DERC. Refer Note 18 about the risk management on account of determination of tariff.
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{D} Capital Management
The Company considers the following components of Balance Sheet to manage Capital :
1. Total equity- comprising issued capital, retained earnings and other reserves
2. Debt - comprising Non-current borrowings {including current maturities) and Current borrowings

The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimize retumns to our
sharsholders. The capital structure of the Company is based on management's judgement of the appropriate balance of key elements
in order to meet its strategic and day-to-day needs. We consider the amount of capital in proportion to risk and manage the ¢apital
structure in light of changes in economic conditions and the risk characterisfics of the underlying assefs.

The Company’s aim to translate profitable growth to superior cash generation through efficient capital management.

The Company's policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor,
creditor, and market confidence and to sustain future development and growth of its business.

The Company’s focus is on keeping strong total equity base to ensure independence, security, as well as a high financial flexibility for
potential future borrowings, if required, without impacting the risk profile of the group. The Company will take appropriate steps In crder
to malntain, or if necessary, adjust its capital structure.

The management monitors the return on capital as well as the level of dividends to the shareholders.

{E) Fair Value measurements

. March 31, 2023 March 31, 2022
Particulars Level Falr value Carrying value Fair value Carrying value
Financial assets {at amortised cost)

Restricted Bank Deposits 174.55 174.55 171.14 171,14
Non Current Loans 3 - - 46,89 46.69
Other Non Current Financial Assets 3 4.35 4.35 441 4.41
Trade Receivables 3 748.65 748,65 720.11 720.11
Cash and cash equivalents 116.12 116.12 457.13 457.13
Bank balances other than cash 130.19 130.19 83.40 83.40
and cash squivalents

Current Loans 3 47.21 47.21 45.34 45.34

Other Current Financial Assets 3 126.25 126.25 311.81 311.81
Total 1,347.32 1,347.32 1,840.23 1,840.23
Financial Habilities (at amortised cost)

Non current borrowings 3 1,081.28 1,081.28 1,321.35 1,321.356
Current borrowings 3 361.40 361.40 266.36 366.35
Consumer Security Deposits 3 1,0563.76 1,053.76 943.50 843.50
Leasa Liability 3 54.11 54.11 67.77 67.77
Trade payables 3 7,935.36 7,935.36 7,852.03 7,852.03
Employee related liabilities 3 1.98 1.8 12.44 12.44
Payable for expenses 3 321 3.21 423 423
Consumer contribution for capital works 3 150.86 150.86 152.04 152.04
Others 3 153.11 153.11 169.03 169.03
Total 8,244.52 10,795.07 10,888.75 10,888.75
Notes:

a) Fair value of financial assets and liabilities with short ferm maturities is considered as approximate to respective carrying amount
due to the short term maturities of these instruments.

b} Fair value of non-current financial assets and liabiliies has not been disclosed as there is no significant differences between the
carrying value and fair value.

c} There are no transfers between any levels during the year.
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47,

48,
A)

B)

b)

Amount (In ¥ Crores)

Commitment
Estimated amount of contracts remaining to be executed on capital account and not provided for as at March 31, 2023 is
% 207.07 Crores (As at March 31, 2022 ¥ 252.80 Crores).

The Company had entered into Long Term PPAs with varicus Power Generators in accordance with capacity allocated to
the Company by the Ministry of Power / GoNCTD for respective plants.

Contingent Liabilities.
Bank Guarantee outstanding as at March 31, 2023 ¥ 4.75 Crores (As at March 31, 2022 ¥ 6,18 Crores).

Claims not acknowledged as debts and other major matters under litigation

{Amount in ¥Crores)
. As at March 31, As at March 31,
Sl No Particulars 2023 2022
i Legal cases related to consurners and others* 39.41 38.16
ii Legal cases related to employees** 299 417
iii Claim by DPCL on account of events relating to erstwhile DVB 92,59 92.59
period***
Total 134.99 134.92

Legal cases related to consumers and others

Consumers in the ordinary course of business, challenge the conviction orders passed by the special courts seeking
setting aside of orders and recovery of payment already made by them. Also in case of billing disputes, the consumers
allege excess recovery by the Company and seek refund of the same. Apart from the above, the recovery cases are also
filed against the Company by the vendors, third parties etc.

Legal cases related to employees
The aggrieved employees have filed cases before the various forums on account of denial of time bound promotion
scale, delay in promotion, setting aside of disciplinary proceedings with consequential benefits, ete.

Claim filed by DPCL Vs BRPL {Suit no.1093/2013)

A recovery suit has been filed by DPCL in 2013 against the Company before the Hon'ble Delhi High Court for recovery of
Z 92.59 Crores along with interest @ 18% p.a.. DPCL has claimed that it has made payments from 2002-2006 for
liabilities arising freom events prior to July 01, 2002 (DVB period). DPCL has alleged that the Company also made
adjustments against the amounts receivable by it from the revenue collected from consumers towards power supplied
during the DVB petiod. The matter is pending before the Registrar Court at the stage of admission/denial of documents
filed by the parties. On May 08, 2019, the Company has filed affidavit for admission and denial of documents Next date
of hearing is October 08, 2023.

The Company had received a claim from Delhi Transco Limited of T 2.38 Crores (March 31, 2022 ¥ 2.38 Crores) mainly
on account of events relating fo erstwhile DVB period. The same is disputed by the Company, and pending
disputefreconciliation, the same has not been provided for in the books of accounts.

A demand of T 1.20 Crores (Previous Year ¥ 1.20 Crores) was raised on the Company in the TDS assessment orders for
FY 2007-08 on account of interest w's 201(1A) of the Income Tax Act, 1961, for non-deduction of TDS on power
transmission charges u/s 194J. The Company had appealed against the said TDS assessment order before the CIT (A),
which is yet to be fixed for hearing.

Since, the Company has received favourable orders on the same matter from the appellate authorities in appeals
pertaining to FY 2008-09 and 2009-10, the Company has not provided for any liability in this regard as at March 31,
2023.

Further, the issue of applicability of Section 194J of the Income Tax Act, 1961 on power transmission/ wheeling charges
has been set at rest by the Hon'ble SC, whereby a Special Leave Petition (SLP) filed by the Income Tax Department
against the Hon'ble Delhi High Court decision in case ITA No. 341/2015 pertaining fo Delhi Transco Limifetiwasg
dismissed. The Hon'ble High Court baif kel 3Inat the provisions of seclion 194J) are not applicablesSm oW
transmission/ wheeling charges.
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d)

e)

Tax demands of T 1.33 Crores (Previous Year ¥ 1.33 Crores) and ¥ 5.97 Crores (Previous Year ¥ 5,97 Crores) were
raised on the Company for A.Y.s ‘2015-16 and 2016-17" respectively under the MAT provisions of the Income Tax Act,
1861. The Company had filed appeals before CIT {A) / ITAT against the said demands which are still pending.

As the issue of such additions is covered in favour of the Company by the appellate orders of earlier years, the Company
has not provided for any liability in this regard as at March 31, 2023,

Further, it may be noted that no amount has been considered as a contingent liablity in cases where the Income Tax
Department has preferred an appeal against issues already decided in favour of the Company.

The Company had in December-2003, announced a Special Voluntary Retirement Scheme (SVRS). The Company had
taken the stand that terminal benefit to SVRS optees was the responsibility of DVB Employees Terminal Benefits Fund -
2002 Trust (DVB ETBF ~ 2002 or the Pension Trust) and the amount was not payable by the Company. The DVB ETBF-
2002 Trust had contended that terminal bensfits to the SVRS optees did not fall in its purview as the employees had not
attained the age of superannuation.

The Company had filed a writ petition before the Hon'ble Delhi High Court (Hon'ble HC) which pronounced its Judgement
on July 02, 2007 and provided the following two options to the BSES Discoms for paying terminal benefits and residual
pension to the SVRS RBF 2004 Trust (SVRS Trust) :-

I} Terminal benefits to the SVRS optees to be paid by Discoms which shall be reimbursed to Discoms by the Trust
without interest on normal retirement / death (whichever is earlier) of such SVRS optees. In addition, the Discoms
shall pay the Refiral Pension to SVRS optees till their respective dates of normal retirement, after which the Trust
shall commence payment fo such optees, OR

I} The Trust to pay the terminal benefits of the SVRS optees on reimbursement by Discoms of ‘Additional
Contributtion’ required on account of premature payout by the Trust which shall be computed by an Arbitral Tribunal.
The liability to pay residual pension i.e. monthly pension to SVRS optees shall be borne by the Company {ill thelr
respective dates of normal retirement, after which the Trust shall commence payment to such optees.

The Company has opted for option {Il) above, which requires determination of additional contribution to be funded by
Discom as determined by the Arbitral Tribunal. Though the constitution of Arbitral Tribunal was pending, BRPL In order to
mitigate the hardship faced by SVRS optees, paid the amount due to them, without prejudice to its rights and
contentions.

GoNCTD and Pension Trust have not appointed their nominee to Arbitral Tribunal and have appealed before the Division
Bench of the Hon'ble HC of Delhi which was dismissed by the Court and directed constituting the Arbitral Tribunal.

The matter was further challenged by GoNCTD and Pension Trust before Hon'ble SC. Civil Appeals are pending for
adjudication. However no interim relief has been granted by the Hon'ble SC.

DERC vide its Order dated December 05, 2019, had directed the Discoms to refund within two months, the
unspent/balance of consumer contribution in respect of the capitalized assets to the respective consumers and file claim
before DERC, which will be consldered along with admissible consequential relief in future ARR. The Company
challenged the said directions of DERC in Appeal no. 34 of 2020 before Appellate Tribunal for Electricity (APTEL). The
APTEL vide its Judgement dated August 31, 2021 partly allowed Company's appeal and directed DERC fo allow the
unspent Consumer Contribution to be refunded by the Discoms as an expenditure in the subsaquent Tariff Order, which
will be recovered through Tariff first and thereafter be refunded to the identified consumers by the Discoms within the
same Financial Year. In compliance with the APTEL’s direction, information sought by DERC has been submitted by the
Company. However, DERC in its Tariff Order dated September 30, 2021, has decided fo consider the same in the
subsequent Tariff Order. Pending implementation of APTEL's directions by DERC, Company is refunding unspent
consumer deposits pertaining to works executed against the deposits received after March 31, 2012 with interest.

Further, the Company has filed Civil Appsal No. 41-43 of 2022 before Hon'ble SC against the aforesaid APTEL
Judgement dated August 31, 2021 limited to Para 132 to 135 (rejecting Company's claim for recasting of ARR, of
previous years) which jsrextljsted for hearing on July 18, 2023,
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h)

Way Leave charges Imposed by MCD's

NDMC has also sought to recover Way Leave charges for use of its land (for overhead and underground installations).
The charges @ ¥ 75,162/~ per running meter upto one meter width per annum were revised in August 2016 to € 684/ -
per meter (one time). The issues of Way Leave charges and License Fee were raised before the DERC and the Delhi
Government. In the co-ordination meeting held on February 03, 2017, NDMC agreed to defer the demand / levy of way
leave charges and allow the Discoms fo carry out their. work till the matter is sorted out. However, NDMC has raised
various demands w.r.t. way leave charges accumulating to T 0.05 Crore and the same were responded by the Company.

In December 2020, the Company filed Wit Petitions against NDMC and SDMC. The Hon'ble HC directed the NDMC and
SDMC not to deny Road Cutting permissions for non-payment of way leave charges and the issue of way leave charges
is subject to adjudication of the matter by the Hon’ble HGC. The matter is now listed on November 07, 2023,

Service Tax on Lawyer's Fees

Pursuant to the order dated August 10, 2015 of Hon'ble SC of India, in the case of Bombay Bar Association vs UOI &
ORS, the Company had not deposited service tax on Lawyer's Fees under reverse charge for the period October 01,
2015 to June 30, 2017 amounting to ¥ 3,76 Crores,

However, during the Financial Year 2018-19, an audit was conducted by the Service Tax Department, during which the
department had stated that Service Tax was applicable on these expenses under reverse charge mechanism and that
the Company should deposit tax on the same forthwith. The Company reconsidered its sfand on the matter and decided
to deposit the Service Tax amount (without interest) under protest. The amount so paid has been shown as Service Tax
Recoverable under the head 'Other Current Assets' in the financial statements. Post migration to GST regime w.e.f July
01, 2017 the Company is regularly paying GST on the above under GST Reverse Charge Mechanism.

Late Payment Surcharge {LPSC) on Power Purchase Overdue

Due to financial constraints not attributable fo and beyond the reasonable control of the Company, which have arisen
primarily due to under-recovery of actual expenses incurred by the Company through the tariff approved by DERC, it
could not sevice its dues towards various Power Generators / Transmission Companies (Power Utilities) within the
timelines provided under the applicable Regulations of CERC or DERC / terms of PPA/ BPTA. On account of such delay
in payments, these Power Utilities may be entitled to raise a claim of LPSC on the Company under applicable regulations
of CERC/DERC, and/or provisions of PPA/BPTA, (MoP) advisory and f or MoP Rules (including Electriclty {(Late Payment
Surcharge and related matters) Rules, 2022). The Company has recognized LPSC as per the applicable Regulations of
CERC/DERC as the case may be, terms of PPAsS/BPTAS, Electricity (Late Payment Surcharge and related matters)
Rules, 2022 [though not strictly applicable due to subject dues not being covered by the definition of ‘outstanding dues’ in
the Rules], Orders / Advisory issued by Ministry of Power (MoP) from time to time, the orders/judgements of Hon'’ble SC
and the pending petiticns in relation thereto before various Fora and reconciliation / agreed terms with Power Ulilities, as
the case may be. However, computation of LPSC involves a number of interpretational issues and propositions due to
which there are differences in the amount of LPSC recognized by the Company in its books of accounts versus LPSC
that is being claimed by some of the Generators / Transmission Companies as bslow :--

Central Generating / Transmission Utilities {Central Utilities): Disputed amount of LPSC aggregates fo ¥ 6242
Crores {as at March 31, 2022 - T 55.19 Crores}. These are primarily on account of unitateral change in the payment
appropriation methodology adopted by some of the Generating Utilities. The differences are also on account of
interpretational issues between BRPL and Power Generating Companies in respect of applicable Regulations of CERC /
MoP LPSC Rules / MoP Advisory or terms of PPAs as also the disputes regarding unilateral change to the past practice
being followed between the parties. This is subject to the outcome of the proceedings pending before the various Fora.

Delhi State Generating / Transmission Utilities {(Delhi Utilities}: Disputed amount of LPSC aggregates to ¥ 5,004.04
Crores {as at March 31, 2022 - ¥ 3,856.78 Crores}. These are primarily on account of re-assessment of the LPSC liability

undertaken by the Company in the above background and also in view of a reasonable expectation of a settiement in
terms of DERC's Order dated May 13, 2019, MoP Advisory issued in 2020-21 laying down cap for Central
Genco/Transco, requiring them to charge LPSC at a rate not exceeding 1% p.m. (i.e.12% p.a.} for all payments made
under the Liquidity Infusion Schefie-skPFC and REC under Atmanirbhar Bharat and related communicatiops of
GoNCTD endorsing BRPL's sééféststhe Settlements arrived at with some Central Generating Utflities graptiogitialisf
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with consequential impact on LPSC liability, fact that the Delhi Utilities are (a) not raising LPSC Bills since April’ 2015, (b)
appropriating payments towards Principal first by Delhi Utilities and {(c) not offering the LPSC income {on accrual basis)
in their Aggregate Revenue Requirement (ARR) etc. Further, it is noteworthy that there is a general trend of reducing
LPSC rates in the country recognized in the LPSC Rules 2021 {now superseded, though not strictly applicable} and
LPSC Rules 2022 [though not strictly applicable due to subject dues not being covered by the definition of ‘cutstanding
dues’ in the Rules] and also there are several proceedings pending before various Fora including Hon'ble SC.

The Company has made several proposals for settlement of the power purchase overdues with Delhi Utilities, which
have not fructified. It was only for the first time in September 2022 that the Delhi Utilities rejected the proposal to discuss
a possible settlement. On that basis, the IA filed by BRPL in Review Petition No. 60 of 2019 was disposed off, However,
the Review Petition is currently sub-judice before DERC.

The above is subject to the oufcome of the proceedings pending before APTEL, the Hon'ble SC and other Fora.

BRPL has recognized the LPSC liability of Delhi Utilities @ 12% p.a. {as against 15%/18% p.a. earlier, which is under
dispute) in these financial results, on a prudent and conservative basis by evaluating all background facts as stated
above and on the basis of accounting principle that the fair value of the financial liability should be estimated at the
amount probable (i.e. more likely than not) to seitle the same. The exact obligation arises from past events whose
existence will be confirmed only by the occurrence or non-cccurrence of one or more uncertain future events, not wholly
within the control of the Company.

Energy / Transmission Charges billed by the Utilities:-

Power Generators / Transmission Companies have raised invoices as per their interpretation of the applicable
Regulations / orders of the CERC or DERC / terms of PPAs/BPTAs. The Company has accounted for the power
purchase / transmission cost, based on its interpretation of the applicable regulations / orders of the CERC or DERGC /
terms of PPAs/BPTAs. However, there are differences in the power purchase / transmission bills recognized by the
Company in its books of account versus bills raised by some of the generators / transmission Companies. These
differences amounting to ¥ 35.35 Crores as at March 31, 2023 (March 31, 2022 T 38.19 Crores) are primarily on account
of such differences in the interpretation of BRPL and Power Generators/ Transmission Companies of applicable
Regulations/ Orders of CERC or DERC/ terms of PPAs/BPTAs as also the dispute regarding unilateral change to the
past practice being followed between the parties and are summarized as under:-

Amount in ¥ Crores)

8. No. | Party Name As at March 31, As at March 31,
2023 2022
i Indraprastha Power Generation Company Limited 35.33 38.17
{IPGCL)
Ii PTC India Limited (PTC) 0.02 0.02
Total 35.35 38.19

Exit from Dadri-1 station of NTPC Ltd.

On November 30, 2020, the Company exercised its option to exit from the PPA in respect of Dadri-1 Station as permitted
under Regulation 17(2) of the CERC (Terms and Conditions for Determination of Tariff)y Regulations, 2019, w.e.f.
December 01, 2020. Howevar, NTPC continued to ralse bills towards capacity charges and other ancillary charges of
Dadri-| station.

The Company filed Petition before CERC whereln CERC by Order dated July 01, 2021 (*CERC Order”) upheld the
Company’s first right of refusal under Regulation 17(2). Howsver, held that the Company’s right would become effective
once the Ministry of Power (MoP) de-allocates the share of the Company from Dadri-l Station.

The Company had filed Appeal before APTEL against the CERC Order. On August 26, 2021, APTEL stayed the
recovery of Capacity charges. Thereafter, by Judgment dated February 08, 2022, (*APTEL Judgement’) APTEL (a)
allowed BRPL to exit the PPA, (b) directed NTPC not io raise any invoices with respect to any charges qua Dadri- |
station w.e.f. December 01, 2020, and (c) directed NTPC to immediately refund the payment made by BRPL under
protest along with interest as snegified in the PPA / Supplementary PPA.
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Thereafter, on March 21, 2022, the Company filed Execution Petition before APTEL for execution of APTEL Judgement.
The Company had paid ¥ 219.74 Croras under protest to NTPC towards capacity charges from December 2020 to June
2021 (thereafter not paid as per the Interim order dated August 26, 2021 of the APTEL) and ancillary charges from
December 2020 to January 2022. As per BRPL, the total amount to be credited was ¥ 245.85 Crores.

In the bill for March 2022 consurmption, NTPC had passed on the credit of  234.75 Crores towards the amounts paid by
the Company under protest along with interest @ 10.50% / 11.25% p.a. against the interest @ 15% p.a. as per the PPA/
SPPA as held in APTEL Judgment,

BRPL is seeking directions against NTPC to make payment of tﬁe remaining amount of ¥ 11.10 Crores (including
differential rebate of ¥ 1.34 Crores by applying NTPC Rebate Scheme) from APTEL in its Execution Petition. The matter
is next listed on July 06, 2023.

NTPC has filed Civil Appeal before Hon'ble SC against the aforesaid APTEL Judgement which is pending adjudication,
During the hearing on April 13, 2023, NTPC's Counsel submitted that in pursuance of the APTEL judgement, NTPC has
refunded ¥ 250 Crores to BSES (out of which T 234 Crores to BRPL). NTPC Counsel also stated that various other
entities have filed applications before the State Electricity Regulatory Commissions seeking to rasile from the PPAs
quoting the APTEL's judgement. By the Order dated April 13, 2023, while noting aforesaid submissions of NTPC
Counsel, the Hon'ble SC stayed the operation of the APTEL's judgement, till further orders, and directed that no fresh
disputes shall be decided on the basis of the APTEL judgment. The matter was last listed on May 09, 2023. However,
the matter could not reach because of paucity of time. Now the matter is tentatively listed on July 11, 2023 (Computer
Generated).

NTPC has also filed Wit Petition before the Hon'ble Delhi High Court on September 08, 2021 challenging the CERC
Order, or in the alternative, striking down Regulation 17 of Tariff Regulations, 2019. No stay was granted in the said Writ
Petition. The matter is next listed for hearing on July 11, 2023,

In addition, the Company is subject fo legal proceedings and claims, which have arisen in the ordinary course of
business. The Company's management does not reasonably expect that these legal actions, when ultimately concluded
and determined, will have a material and adverse effect on the Company's results of operations or financial condition.

Based on the interpretations of the provisions of the relevant statutes involved, the Company is of the view that the
demands referred above are likely to be deleted or substantially reduced and penalty waived off by appellate authorities
at higher levsls and accordingly no further provision is required.

Legal Cases by the Company

The Company has a process of enforcement and booking cases of power theft to reduce AT&C losses and improve
operational efficlency paramsters. In pursuance of same and powers conferred under The Electricity Act, 2003,
Company files cases in various legal forums for the recovery of dues from defaulters. The Company is hopeful of
favourable outcome of such cases. However, the amount likely to be realized on settlement of such cases is currently not
ascertainable. The Company does not expect any adverse impact on the financial position as a consequence of these
legal cases. The Company has also taken insurance policy for electrocution cases. Any order of the Court directing
Company to pay compensation is reimbursable by the Insurance Company.

Power Utilities Dues

On February 01, 2014, NTPC issued Notice of Regulation (Suspension) of Power Supply to the Company due to delay in
power purchase payments. The Company had filed a Writ Petition 104 of 2014 ("Writ Petition”) in the Hon'ble SC
(Hon'ble SC) praying for keeping the regulation notice in abeyance, giving suitable direction to DERC to provide cost
reflective tariff, and to provide appropriate mechanism for adjusting the dues owed by the Company to power suppliers
from the amounts due and owed to the Company. The Company also submitied that DERC has not implemented the
Judgements of APTEL in favoueafthe.Company as DERC has preferred an appeal against the APTEL orders (884/2010
and 9003/2011).
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In the Interim Order dated March 26, 2014 & May 08, 2014, Hon’ble SC directed the Company to pay its current dues
(w.e.f. January 01, 2014) failing which the generating / transmission companies may regulate supply.

Delhi Power Utilities had also filed Contempt Petitions in January 2015 against senior officials of the Company alleging
non-compliance of Hon'ble SC Order regarding payment of current dues. On May 12, 2016, Hon'ble SC by an Order
passed in the Contempt Petitions filed by Delhi Utilities directed the Company to pay 70% of the current dues to them til
further orders.

New Contempt Pefitions have been filed by Delhi Power Utilities in November 2016 alleging non-compliance of Hon'ble
SC Orders regarding payment of cument dues.

The Hor'ble SC on the request of the Company directed that, all connected matters be tagged with the Whit Petition and
Contempt petitions.

Subsequently, an application was filed by the Company in November 2021 for early hearing of two Tariff Appeals
(884/2010 and 90032011 - filed by DERC) and other matters connected with the Wit Pefition. Hor’ble SC by Order
dated December 01, 2021 dismissed the aforesaid Tariff Appeals and directed DERC to comply with the directions
contained in the APTEL Judgements and submit a compliance report. Refer Note 18 for update on this matter.

Batch of matters including Wiit Petition were listed in May'22 and Order was reserved in Tariff Appeal (Civil Appeal no.
4324 of 2015). Order in the said Appeal was passed by Hon'ble SC on October 18, 2022 in favour of the Company.

The Company also filed interim applications in the Writ Petition on September 28, 2022 pursuant to several
communications from GoNCTD and Delhi Utilities inter-alia threatening regulation of supply in case dues are not paid.
Hon'ble SC by Order dated September 28, 2022 directed the parties to maintain status quo until further orders and
directed the IA along with other connected matters to be listed after eight weeks.

Batch matters including Whit Petition was last listed before Hon'ble SC on April 26, 2023 and next date of hearing is
awaited.

CAG Audit

The three private electricity distribution Companies (Discoms) In the NCT of Delhi preferred a Writ Petition before
Hon'ble HC challenging GoNCTD communication dated January 07, 2014 directing the Comptroller and Auditor General
of India (CAG) to conduct audit of the Discoms. On October 30, 2015, the Hon'ble HC pronounced Its Judgement
wherein Hon'ble HC “set aside all actions taken pursuant to the January 07, 2014 order”, The Hon'ble HC further directed
that “all acts undertaken in pursuance thereof are infructuous”.

CAG, GoNCTD and United Resident Welfare Association (URWA) filed Special Leave Pestitions (SLP) before Hon'ble
3C. Tata Power Delhi Distribution Ltd. also filed an SLP challenging the Hon'ble HC Judgement on limited aspects. Cn
July 03, 2017, the Hon'ble SC passed an Order that the instant appeals need not be referred to the Constitution Bench
and adjudication of the appeals should not await the outcoms of the decision of the Constitution Bench. The Appeals
were directed fo be listed for hearing on merits. Next date of hearing is yet to be fixed.

Operating Segments

The Company is engaged in the business of distribution and supply of electricity in the specified area In Delhi. Chief
Operating Decision Maker (CODM) reviews the financial information of the Company as a whole for decision making and
aceordingly the Company has single reportable segment in ferms of Ind AS 108 "Cperating Segments".

There is no individual customer contributing more than 10% of revenue. The Company operates in certain areas of Delhi
as per license issued by DERC and hold assets at one geographical area i.e. Delhi. The Company does not derive
revenue from foreign countries on.account of distribution business. The Company does not hold any non- current asset
in foreign country.
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Service Tax / GST on Street Light Maintenance

The Company has been raising bllls for street light maintenance on the Municipal Corporation of Delhi (MCD) along with
the applicable service tax (till June 30, 2017} and GST thereafter. However, MCD did not adhere to its stafutory
obligation to bear the Service Tax/GST and has not been paying the Service Tax/GST component of the bills,

Aggrieved by the actions of the MCD, the Gompany had filed a writ petition before Hon'ble HC sesking directions against
MCD for recovery of the service tax dues which has been decided in favour of the Company vide order dated August 24,
2022. Accordingly, the Company has sought reimbursement of the related Service Tax amount of T 24.75 Crores from
MCD. Further, the SLP filed by the MCD against the Hon'ble HC decision has been dismissed by the Honble SC on
January 30, 2023,

Further, the Company had also filed a writ petition before Hon'ble HC on May 07, 2021 for recovery of the GST amount
applicable from July 01, 2017 which is still pending and the next date of hearing is fixed for August 14, 2023. The amount
of GST reccverable in this regard is T 7.61 Crores as on March 31, 2023 (March 31, 2022 ¥ 5.85 Crores). Being a similar
matter, it is expected that this writ will also be decided in favour of the Company.

- Applicability of GST on Distribution Utilities Circular No. 34/08/2018 - GST

The Govt. of India, Ministry of Finance, Department of Revenue, Tax Research Unit (TRU) had Issued a circular bearing
no. 34/08/2018 dated March 01, 2018 clarifying therein that some of the activities carried out by Discoms are chargeable
to GST. The Company is of the view that the said provisions of the circular are contrary to the spirit of law as the
transmission and distribution of electricity has all along been a non-taxable service. Therefore, the Company along with
other Discoms has filed a writ petifion before Hon'ble HC to quash this circular and challenged the levy of GST on such
services which are necessary adjunct of Distribution of electricity. Meanwhile, in a major development, the Hon'ble
Gujarat High Court, in the case of Torrent Power Limited, has struck down the above mentioned provisions of the
Circular 34/08/2018 holding it as ultra-vires the provisions of Section 8 of the Central Goods and Service Tax Act, 2017
as well as Nofification No. 12/2017-CT (R) serial no. 25. The Department has filed an appeal before the Hon'ble SC
against the said judgement of Hon'ble Gujarat High Court, Since, the issues adjudicated before the Hon'ble SC in
Torrent's matter are similar to those which had been raised by the Company, the Company obtained an order from the
Hon'ble SC permitting tagging of Company matter with the departmental appeal in the case of Torrent Power Limited,
Further, the Company has decided that till the matter is decided by the Hon’ble SC, it will continue to charge GST In
respect of these services and deposit the tax so collected with the authorities under protest. Next date of hearing In the
Hon'ble SC in the matter of Torrent Power is fixed for July 05, 2023,

Pension Trust Surcharge

DERG in its Tariff order dated September 30, 2021 has allowed surcharge of 7% w.e.f, October 01, 2021 (5% w.e.f.
September 01, 2020) fowards recovery of Pension Trust surcharge of erstwhile DVB Employees/Pensioners as
recommended by GoNCTD. Accordingly, the Company is billing to the consumers and collecting the same from the
consumers for onward payment to the Pension Trust on monthly basis. There was an under recovery of T 60.83 Crores
from consumers in FY 2017-18 towards Pension Trust Surcharge based on the DERC directives in the Tariff Order dated
August 31, 2017 on collection basis. DERC in Tariff Order dated July 31, 2019, while undertaking true-up of FY 2017-18,
has allowed Pension trust surcharge deficit of ¥ 51.45 Crores on billed basis instead of collection basis and has added
the same as a part of Regulatory Assets instead of allowing its adjustment through Pension Trust Surcharge of FY 2019-
20. The Company has challenged this treatment in Appsal No, 376 of 2019 before ATE, which is currently sub-judice.
The Company has adjusted ¥ 51.45 Crores against Pension Surcharge Recoverable (excluding carrying cost) and shown
balance of € 9.48 Crores (not including carrying cost) still recoverable through Pension Trust Surcharge in the books of
accounts.

DERC vide its Order dated September 18, 2019 has imposed a penalty under Section 142 of Electricity Act, 2003. The
total amount of penalty till FY 2022-23 is ¥ 4.81 Crores on account of non-compliance of RPO for FY 2012-13 to FY
2014-15. This penalty will incpfassragtiayate T 5,000/~ per day. Accordingly, the total amount for non-compliance-fram
FY 2012-13 to FY 2022-23 .2 867 CrotésNHowever, the DERC Order dated September 18, 2019 has, beep,feﬂ,allenge'g
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in the APTEL in Appeal No. 397 of 2019 and APTEL has directed DERC not to take any coercive steps till the matter s
pending. The next date of hearing is yet to be fixed.

57. Relationship with Struck off Companies:-

{(Amountin¥)

. MNature of Transactions Balance Balance
Name of the struck off R'ﬂt:;':;iﬂ);:th transactions during the year | Outstanding | Qutstanding
company comban with struck off ended March as at March as at March
pany company 31, 2023 31, 2023 31, 2022
Sale of Power 2,34,039 15615 7,575
Aegiquom Ventures Private . Interest paid on
Limited Supply of Electricity cSD 4725 _ .
Consumer
Security Deposit - 67,500 67,500
Sale of Power 57.88,037 5,554 7,329
Graphic Footwear Private - Interest paid on
Limited Supply of Electricity cSD 53 : )
Consumer
Security Deposit - 750 750
Sale of Power 14,502 (420) 890
Hemkunt Stock Broking . Interest paid on
Private Limited Supply of Electricity CSD 420 5 :
Consumer
Security Deposit - 6,000 6,000
Sale of Power
. .. - 4,35,564 4,35.564
Laurel Wood Private Limited | Supply of Electricity nferest paid on
CsDh 420 - -
Sale of Power 27,440 8,132 4,981
Megha Menu Online Private - Interest paid on
Limited Supply of Electricity CSD 115 . ;
Consumer
Security Deposit - 16,500 16,500
Sale of Power 3,88,390 29,420 31,921
Metro Safety Instruments . Interast paid on
Private Limited Supply of Electricity cSD 4,200 - :
Consumer
Security Deposit - 60,000 60,000
Sale of Power 53,11,355 2,16,882 2,40,962
. o Interest paid
Mucon Footwear Limited Supply of Electricity n eregSpo on 5.085 ) }
Consumer
Security Deposit - 85,500 85,500
Vriddhi Textiles Private -
Limited Supply of Electricity Sale of Power 583,362 - 32,226
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Mote-58 Disciosure under Ind AS-19 “Employee Benefits”
The Company has classified various employee benefits as under:
a) Defined Contribution Plans
iy Employees Provident Fund
iiy Superannuation Fund
iii) Pension and Leave Salary Contribution

Regular Employees i.e. other than from Erstwhile DVB Employees

The Provident Fund (including Family Pension Contribution) for ‘regular employees is deposited with the Regional Provident Fund Commissioner.
The Superannuation Fund contribution for ‘regular’ employees is deposited with the Trustees of the “BSES Rajdhani Power Lid Employees
Superannuation Scheme" which is recognized by the Income Tax Authorities. Confribution to National Pension System (NPS) is voluntary for
regular’ employees and the same is deposited with HDFC Life.

Erstwhile DVB Employees

Pengion contribution and Leave Salary contributions which are applicable to Erstwhile DVB employees, are paid to the DVB ETBF — 2002 Trust
as per FRSR rules.

The Company has recognized the following amounts in the statement of prefit and less for the year (Refer Note 38) ;

§. No. |Particulars March 31, 2023 March 31, 2022
a |Contribution to Provident Fund 7.93 7.18
b |Contribution to Employae’s Superannuation Fund 1.33 1.18
¢ |Confribution to Pensicn, NPS and Leave Salary 4019 44.00
Total 4945 52.36

b Defined benefit plans
i} Gratuity
iy Leave encashment

Gratuity is payable to eligible employees as per the Company's policy and The Payment of Gratuity Act, 1972, The Company makes contribution
to Gratuity Fund (BSES Rajdhani Power Limited Employees Group Gratuity Assurance Scheme) which is recognized by Income Tax authorities.
The frust has taken a group policy with ICICI Prudential Life Insurance Company Limted, Bajaj Allianz Life insurance Company Limited, SBI Life
Inurance Co. Ltd, India First Life Insurance, Aditya Bila Sun Life Insurance Capital Limited, HDFC Life and Reliance Nippon Life Insurance
Company Limited to meets its obligation towards gratuity.

Earned leave and sick leave are payable to eligible employees who have accumulated leaves, during the employment andfor on separation as per
the Company's policy.

Liability with respect to the gratuity, leave encashment and sick leave is determined based on an actuarial valuation done by an independent
actuary at the year end and any differential between the fund amount and the actuarial valuation is charged to the statement of proiit and loss.

Actuarial gains and losses comprise experience adjustments and the effects of changes in actuarial assumptions and are recognized immediately

in the statement of profit and loss as income or expense.
Principal Actuarial Assumption as at Balance Sheet date

8. No.|Particulars March 31, 2023 March 31, 2022
a |Digcount rate {per annum} 7.22% - 7.52% 6.69% - 7.35%
b |Rate of increase in compensation levels 6.00% - 10.50% 6.00% - 10.50%
¢ |Expected rate of retum on plan asset ( in case of Gratuity) 6.00% 6.00%
d |Refirement age 58-60 years
e |Mortality table 10(%"1 gf;‘:‘)”“ 1"(‘2’3"1;2‘:‘”
f |Average withdrawal rate Withdrawal rate Withdrawal rate
a) Upto 30 Years 1% 1%
b) From 31 to 44 Years 3% 2%
¢) Above 44 Years 1% 1%

The discount rate has been assumed at 7.22 % to 7.52 % p.a. (Year ended March 31, 2022 6.69 % to 7.35 % p.a.) which is determined by
reference to market yield at the balance shest date on government securifies for the remaining life of employees.The estimates of future salary
increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and demand
in the employment market on long lerm basis.
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i} Changes in the Present Vaiue of Obligation
Year Ended March 31, 2023 Year Ended March 31, 2022
S. No. Particulars Leoave Leave Gratuity
Encashment Gratuity (Funded) Encashment {Funded)
a :er:fent value of obiigation as at the beginning of the 59.89 120.95 57.00 110.72
b |Acquisition adjustment - - - 0.05
¢ |Interest cost 4.23 8.89 3.79 7.67
d |Past service cost - - - -
e |Current service cost 286 868 311 8.98
f |Contribution by plan participants - - - -
g |Curtaiiment costi{credit) - - - -
h |Settlement cost{credit) - - - -
i |Benefit paid (3.04) (2.36) (4.29) (2.25)
J  |Actuarial {gains)ioss {7.52) (5.21) 0.27 (4.21)
k |Present value of obligation as at the end of the year 56.42 130.95 59.89 120.95
| |Current Eability 7.91 9.18 6.81 59
m  |Non current liability 48.51 121.77 53.08 115.04
il} Changes in the Fair value of Plan Assets
Year Ended March 31, 2023 Year Ended March 31, 2022
$. No. Particulars Leave Leave Gratuity
Encashment Gratuity (Funded) Encashment {Funded)
a )I:’erzfent value of plan asset as at the beginning of the ; 115.18 i} 85.47
b |Acquisition adjustment - - - 0.05
¢ |Expecied return on plan assets - 8.47 - 592
d |Actuarial gain/({loss) - (1.06) - 0.76
e |Employers contribution - 576 - 25.24
f [Employees contribution - - - -
g |Benefit paid - {2.36) - (2.25)
h |Fair value of plan assets as at the end of the year - 12598 - 115.17
iii} Percentage of each Category of Plan Assets to total falr value of Plan Assets as at the end of the year

Year Ended March 31, 2023 Year Ended March 31, 2022
8. No. Particulars Leave . Leave Gratuity
Encashment Gratuity {Funded) Encashment {Funded)
a |Fund managed by insurer - 100% - 100%
iv) Reconciliation of the Present Value of Defined Benefit Obligation and the Fair Value of Assets
Year Ended March 31, 2023 Year Ended March 31, 2022
8. No. Particulars Leave . Leave Gratuity
Encashment Gratuity (Funded) Encashment {Funded)
a s::fent value of fundad obligation as at the end of the } 130.95 . 120.96
b |Fair value of plan assets as at the end of the year - 125.99 - 116.17
¢ |Funded (asset)fiability recognized in the balance sheet - 4.98 - 576
d Present value of unfunded obligation as at the end of 56.41 ; 59.89 )
the year
g |Unfunded net liability recognized in the balance sheet 56.41 - 59.89 -

-
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v) Expenses recognized In the Statement of Profit and Loss Account
Year Ended March 31, 2023 Year Ended March 31, 2022
$. No. Particulars Leave i Leave Gratuity
Encashment Gratuity (Funded) Encashment {Funded)
a |Current service cost 238 8.68 an 8.98
b |Pastservice cost - - - -
¢ |Acquisition adjustment - - - -
d |Interest cost 423 8.89 3.79 7.67
e |Expected return on plan assets - (8.47) - {5.92)
f  |Curtailment cost/{credit) - - - -
g |Settlement cost{credit) - - - -
h |Benefit paid - - - -
i |Net actuarial (gains)/loss (7.52) - 027 -
i |Employers contribution - - - -
K Total expenses recognized in the statement of profit (0.43) 9.0 718 10.73
and loss
vl) Other Comprehensive iIncome {QCl}
Year Ended March 31, 2023 Year Ended March 31, 2022
S. No. Particulars - -
Gratuity (Funded) Gratuity (Funded)
Net cumulative unrecognized actuarial gain/{loss) at
a the beginning of the year (40.72) {45.69)
b Actyar!al gain / (loss} for the year on Projected benefit 5.21 421
obligation
¢ |Actuarial gain /(loss) for the year on asset (1.08) 0.76
d ;J:arfoognized actuarial gain/loss) at the end of the (36.57) (40.73)
vii} Experience Adjustiment:
Year Ended March 31, 2023 Year Ended March 31, 2022
8. No. Particulars Leave . Leave Gratuity
Encashment |Crtuity (Funded)| g o shment (Funded)
a |On plan liability {gain)/ loss (6.71) {3.69) 1.56 292
b [On plan assets (gain) / loss - {1.08) - (0.76)
¢ |Expected employer contribution for the next year 5.86 8.71 7.56 8.66
viii) Maturity Profile of Defined Benefit Obligation
Year Ended March 31, 2023 Year Ended March 31, 2022
S. No. Years Leave . Leave Gratuity
Encashment Gratuity (Funded) Encashment {Funded)
a 0 to 1 Year 7.42 0.18 6.32 5.91
b 1 to 2 Year 0.73 447 0.96 4.54
c 2 to 3 Year 0.78 5.43 0.51 3.51
d 3 to4 Year 0.67 5.10 0.65 4.44
e 4 to 5 Year 0.71 5.69 0.59 4.23
f 5 to 6 Year 0.37 3.66 0.62 4.87
g9 6 Year onwards 20.15 97.42 2383 93.44
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ix) Sensitivity Analysis of the Defined Benefit Obligation:-

Leave Encashment | Gratuity {(Funded)
$. No, Particulars 2022.23

1 |lmpact of change in discount rate
Presant value of obfigation at the end of the year 56.41 130.94
a) Impact due to increase of 0.50% {3.04) (7.28)
b} Impact due to decrease of 0.50% 2.88 7.27

2 |Impact of change in salary rate
Present value of obligation at the end of the year 56.41 130.94
a} Impact due to increase of 0.50% 289 7.30
b) Impact due to decrease of 0.50% (3.04) {7.30)

Description of risk exposures:
Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such Company is exposed to various risks as
below-
a) Salary increases - Actual salary ingrease will increase the plan’s liability. Increase in salary increase rate assumption in future
valuations will also increase the liability.

b} Investment Risk — If plan is funded then assets liabllities mismatch & actual investment return on assets lower than the discount rate
assumed at the last valuation date can impact the liability.

¢} Discount Rate — Reduction in discount rate in subsequent valuations can increase the plan's liability.
d)  Mortality & disability — Actual deaths & disability cases proving lower or higher than assumed in the valuation can impact the liabilities.

e) Withdrawals —~ Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at subsequent
valuations can impact plan’s liability.
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Note-59 :- Category Wise detalls of Revenus Billad and Revonue Collectad during the financial year 2022-23 and 202122 In complance to Directive 6,10 (j} specified in DERC Tarlif Order datad September 30, 2021 are given in tables below :

{A) Met Metering Sates and amount collected are not considered based on Treatment of Net Meterlng by DERC in its Tariff Order dated 30,09.2021,

1. As per Delhi Electriciy Regulatory Commission (Net Melesing for Renewable Energy) Regulations, 2014 , any net credits unlts which reman unadjusted at the end of each financial year shall be paid for by the distibution licensee ta the consumers on Average Power Purchase
Cost, Therefore, an amount of T 3.56 Grores credited to Net Metaring consumers is included in collection,

2. Electricity Duty on the sales amount is already included in the respectiva category being recoverable from the consumer.

(B} The collectlon figure of ¥ 12,441.41 Crores includes the following :-
1. ¥ 33.5 Crores cofected towards Late Payment Surcharge {nomnal consumers) and T 452,8 Crores collected towards Eleciricily Duty.
2.% 7286 Crores collected towards RA, surcharge for recovery of past accumulated deficit T 635.9 Crores collected towards Pension Trust surcharge.
3. 40.6 Crores collected by the Company against the bills ralsed by "Enforcement Department.” The amount of ¥ 40.6 Crores includes Late Payment Surcharge of ¥ 0.03 Crore, Eleciricity Duty of T 1.59 Crores, RA surchange of T 2,46 Crores and Pension Trust surcharge of I

1.40 Crores.

4. The ameunt of callections through cheques which were in hand o in clearing as on March 31, 2023 and were credited to bank account of the Company subsequent to March 31, 2023,

{C} The collection figures mentioned above excludes the following :-

1. Collection made on account of bulk sate of power i.e. trading energy.
2, Collection from consumers an account of non- energy collection.

{D) Collection against tfemporary connections iz included in respeciive category of consumers,
{E} Total enemy billed of 1314547 MU mentioned above includes 66.36 MU Billed against enforcement.

an

{1) Financial Year 2022-23 REVENUE BILLED
RA RA Pension Trust | Pension Trust Total
Energy Sales c:ixed Energy Other PPAC | Surcharge | Surcharge Surcharge Surcharge Peak Off Peak | Electriclty | Total l_?wenue §ubsldy Collection
arges | Charges | Charges (Fixed {Energy) | Fixed (Ene Surcharge | Rebate Tax {Billed) Disbursed
S. No[Particulars MU ECrs Lirs TCrs T Cre TCrs TCrs TCrs TCm= I Crs ECrs TCrs €Cra TCrs T Crs
1 Domasiic BA47.44 471.00] 3.,598.28 {5.03) 797.32 37,60 287.55 3287 251.60 - - 22031 5.700.69 | 1.369.21 4,355.67
2__| Non - Domesiic 3,160.61 723.35| 271303 24.1%) 674.46 $5.09 220.44 50.81 192.87 51.5¢ (34.21} 170.05 _4,796.20 135 4.921.22 |
3| Indusirial 54744 8612 453.29 {4.07) 106.44 6.94 3711 6.07 32.62 10.45 {6.96) 28.86 756.77 - 751.07
4 ) Agricuiture & Mushroom Cultivation 2347 5.48 3.87 015 1.85 044 031 0.38 0.27 - - 0.25 13.00 317 .70
5 | Public Utlities (Public Lighting & DJB) 356.64 50.52 246.02 {3.12) 57.60 4.04 19.36 3.53 16.92 1.96 (2.62) 12.19 406.80 - 407.55
6 __| DIAL-Dalhi ntesnational Airport Limited 47.11 323 3773 {1.58) 778 .89 13.26 0.78 11.60 0.09 (0, 2.13 75.88 - 74.80
7__| Railway Traction (Other than DMRC) - - - - - - - - - - - - - - -
2 | DMRC-Dethi Metro Rall Corporation 303.04 2714 19487 (9.25 42.51 3.22 21.85 2.81 18.12 501 1.23 304.53 - 33638
2 | Temporary (Refer Note D) 125.08 22.64 118.29 (] 27.60 1.81 9.35 1.59 819 1.65 {1.43 745 196.25 0.04 -
10 | Adverlisement & Hoardings 0.88 0.24 0.75 - 0.20 0,02 0.08 0.02 0.05 - - 0.05 1.39 - 3.06
11| Self Consumplion 23.20 042 0.09 0.19) 0.34 0.02 0.12 0.0 0.11 0.22 [0.18] 0.03 0.69 - -
12| Charging Points for E- Rickshaw / Vehicle 48.23 - 21.24] {013) 4.23 - 169 - 1.48 0.12 {0.02) 1.36 29.98 - 30.88
13 | Enforcement 86.36 - N7 - 3.3e - 2.48 = 1.40 - - 1.59 40.62 - 40.64
Sub Total 13,149.47 | 1,389.89] T.419.25 {48.29) 1,723.01 113.16 613.56 93.97 536,13 71.09 (49.09) 454.50 12,323.09 137317 10,931.07
Add (Deemed Collection):
Subsidy 137337
SO Interest B8.36
SD Adjustment with Arrears 55,59
Adjustment of recoverable job deposit 8.16
Amount credited to Net Metering consumers 358
TDS an epergy bills deducted by consumers 0.90
Grand Total 12,323.09 12,441 41
Hote:
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({2} Financial Year 2021-22 REVENUE BILLED
RA RA P Trust | P Trust Total
Energy Sales | Fixed Energy Other PPAC Surcharge | Surcharge Surcharge Surcharge Peak Off Peak | Electricity 'I'QH Revenue Subsidy Collection
Charges czges Charges (Fixed) {Eneray) {Fixed) (Energy) Surcharge | Rebate Tax {Elllod} Disbursed
5. No |Particulars MU Tt TCrs TCrs € Crs Tlrs TCrs TCrs TCrs TCrs Tlrs TCrs 2Crs TCrs TCrs
1 Domestic 1.627.98 466.74| 3188.17 {4.6 600,44 37.36 254.76 2781 180.897 - - 188.54 4.959.09 1,508.00 3,485.20
2 | Non- Domestic 2.478.00 71653 2138.80 {181 474 53 57.0¢ 178.00 43.01 130.05 37.86 {251 130.£ 3,863.99 | - 1.29 3,064,653
3__ | industrial 461.04 85.05 384,26 {3.72) 78.34 6.97 32.68 5.17 24.24 8.77 {5.500 23.87 639,63 | - - £30.63
4 | Agriculture & Mushroom Cuitivation 19.59 520 3.23 .10 1.4 042 0.26 0.31 0.19 - - 0.20 1132 386 7.28
8 | Public UiiRties (Public Lighting & DJB) 358.04 51.17 249.21 330) 48.14 4.09 19.49 3.02 14.48 200 (2.7 11.61 38817 - 36877
6 | DIAL-Drethi Intemational Adporl Limited 26.03 3.55 20,22 (0.81) 3.85 0.81 11.86 0.67 871 0.30 {316} 1.22 5052 - 46.55
7 __| Raitway Tracion {Other tham DMRC) - - 0.35) - - - - - - - - - {0.35) - -
8 | DMRC-Delhi Metro Rail Corporatlon 288.31 2924 185,90 {8.80) 3477 347 21.31 2.60 15.73 4.08 (2,70 1.28 28687 - 267.09
8 | Temporacy {Refer Note D) 115.34 28.60 108,43 {0.54 2228 213 8.58 154 68.24 1.52 {1.33) 6.67 182,12 0.09 -
10| Advertisement & Hoardings 0.88 029 Q.76 - 017 0.02 0.06 0.02 0.05 - - 0.05 1.42 - 2,56
1 Seif Consumption 16,10 {0.08)] 0. - {0.03) - (0.02 - (0.01) 0.22 (0171 {0.02) (0.41) - -
2 _| Charpging Points for E- Rickshaw / Vehicle 2543 - 1141 {0.01) 1.90 - 0.91 - 0.68 0.01 - 0.7 15.61 - 2480
12 | Enforcement 69.38 - 2875 - - - 2,12 - 1.04 - - 1.32 34.23 - 4.3
Sub Total 11,486.12] 1,384.29| 6,319.49 £39.08) 1,275.80 113.30 530.01 84.16 382.27 B474|  (38.04) 376.08 10,442,21 151334 §,840.91
Add {Deemed Collection);
Subsidy 1,513.34
SD Interest 6403
S0 Adjustment wilh Astears 24.90
Adpustment of recoverable job deposit 13.14
Amount credited to Net Metering eonsumers 6.14 |
Differential amount of APPC {Trued up uwpto FY 2019-2020)- credit to Net Medering consumers 085
TDS on energy bills deducted by consumess 0.81
Grand Total 10,442.21 10,463,72

Note :-

{A) Net Metering Sales and amount coRected are not considered based on Treatment of Net Metering by DERC in its Tarlff Order dated 30.09.2021,
1. As per Delhi Electricity Regulatary Commission {Net Metering for Renewable Energy) Regulations, 2014 , any net credits units which remain unadjusted at the end of each financial year shall ba pald for by the distribution licenses to the consumers on Average Power Purchase

Cost. Therafore, an amount of T6.14 Crores and ¥ 0.65 Crore credited to Net Metering consumers is included in collection,

2. Electricity Duty on the sales amount i already inchaded in the respective category being recovesable from the consumer.
(B) The collection figure of ¥ 10,463.72 Crores Includes the following :-
1. ¥ 41.3 Crores collecied towards Lale Payment Surcharge (nomal consumers) and T 376.9 Crores collected lowards Electricity Duty,
2, ¥ 642.0 Crores collected towards RA surcharge for recovery of past accumulated deficll and T 459.5 Crores collected lowards Pension Trust surcharge.

2.7 34.3 Crores collected by the Company against the kills rmised by "Enforcement Department,” The ameunt of T 30.8 Crores Includes Late Payment Surcharge of ¥0.11 Crore, Electricity Duly of ¥ 1.32 Crores, RA surcharge of ¥ 2,12 Crores and Pension Trust surcharge of ¥

1,04 Crore,

4, The amount of callections through cheques which wene in hand or in clearing as on March 31, 2022,
{C} The collection figures mentioned above excludes the following:
1. Collection made on account of bulk sale of power i.e. rading enargy.
2. Colleclion from consumars on account of non- energy collaction.

(D) Collection aganst temporary connections is included in respective calegery of cansumers.
{E) Total energy billed of 11486,12 MU mentioned above includes 69.38 ML billed against enforcement,
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Note-60 Key Financial Ratio

Year Ended

Year Ended

Variance %

" Remarks

Intangible Assets

MNo.| - Analytical
8.No nalytical Bgtlos Numerator Denominator March 31, 2023 | March 31, 2022
Total Current Assets + Regulatory
1 Current Ralio (in times) | deferral accounts debit balances Total Current Liabilities 1.48 1.39 6.47%
and related deferred tax balances
Total Equily = Shareholder's
. Fund + Consumer
2 | Pedt E?i';'::s?aﬁ" @n | Non Current Sor m‘“"‘n“’;Q * Cumrent | ¢ ntribution for Capital 0.19 0.27 2063% | Refer Note -
Works + Service Line Deposlt
+ Grant in Aid
ebt Service Coverage Term Loan & Cash Credit + .
3 Ratio (in times) operating expenses + Finance Movement in accured Interest 5.98 430 39.07% | Refer Note -ii
Cost + Other Non- cash + Principal re nts
adjustments pal repayme
Return on Equity {ROE) Net Profit after Tax less .
4 (in %) Pref dividend {if any) Average Total Equity 16.00% 6.00% 166.67% | Rafer Note -ii
Net Credit Sale = Gross Energy
Trade Receivable .
§ | Tumover Ratio (in times) Sale + Open Access+ Bulk Sale | Average Trade Receivables 12.46 11.03 12.86%
(Mon-Casgh)
Trade Payable Turnover . Average Trade Payables
6 Ratio {in times) Net Credit Power Purchase (Power Purchase) 1.05 0.87 20.69%
Average Working Capital
{Total Current Assets +
7 Mot Capital Tumover Ratio] Total Sale { Net Energy Sale + | Regulatory deferral accounts 266 279 _A66%
{in fimes) Open Access + Bulk Sale) debit balances and refated ’ . ’
deferred tax balances -Tolal
current liabilities)
Total Sale (Met Energy Sale+
8 Net Profit Ratio {ln %} Net Profit after Tax Open Access+ Bulk Sale) 9.00% 4.00% 125.00% | Refer Note -il
; Capital employed = Total
Retum on Capital Net Profit before Finance cost and " .
9 Employed (in %) Tax Equity + Total Debts - 25.00% 18.00% 38.89% | Refer Note «ii

i  The variance in Debt- Equity ratio is primarily due to repayment of term loan by ¥ 245 Crores and increase in total equily due to refained earings.

i The variance in mainly due to increase in Profit for the year.

it Inventory Tumover Ratio and Refum on Inwvestment are not given as the same are not applicable to the Company.
v  Previpus year ratios have been recomputed in agreement with current year ratfos.
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Amount (In ¥ Crores)

Quantitative information:
{ln KWh Million Units}
8. No. | Particulars 2022-23 2021-22
a Purchase of Energy (Including Ul Trading Units and Barter Exchange
of Power)
-Purchase Units # 15181 13429
-Net Metering 40 39
b Sale of Energy
Retail Sale
-Bilted Units ## 13083 11417
-Net Matering 33 26
-Unbilled Units {Net) (Refer Table Below) 63 64
Bulk Sale excluding Barter Exchange of Power # 383 504
# Provisional data subject to finalization by SLDC,
## Billed units excluding theft units.
Unbilled Units {In KWh Million Units)
8. No. | Particulars 2022-23 2021-22
A Clesing Unbilled Units 328 265
B Opening Unbilled Units 265 201
Unbilled Units (Nef) for the Year 63 64

Notes 1 to 61 form an integral part of the Financial Statements
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