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BSES Yamuna Power i.imite:

Annexure IV

A. K. Verma & Co.
Company Secretaries

For The F‘inancml Year Ended 31 Miareh, 2015
[Pursuant 1o Section 204(1 ) of the Compariies Act, 2013 and Rule No.9 of the' Companies. .
(Appomtment and Réminetation of Managerial Personnel): Rules, 2014}

To

‘The Members,
‘BSES Yaimyuna Power Limited
Shakti Kiran Building,
Karkardooma,

New Dethi-110092

"We have conducted the Secretanal Audit of the compliantce of apphcable statutory provisions and the:
-adherende to ggod corporate practices followed by BSES Yamuna Power Limited (hereinalter called,
g (*Comipany™). Secretarial Audit>was conducted in a manner that prowded us a reasonable basis:
Aor evaluating the corporate conduets/statatory compliances and expressing our cpmwn therson.

Based on our verification:of the Company”s bogks, papers, minufe books, for;ms ‘and rétarns filed and
othei records taintained. by the Company and also-the:infonmation prcwdcd by the Company, its
officers. duing the conduct of Secretarial Audit, we hieraby report. that:in:our opinion, the Compuny
has, during {he audit:period coverinig the finanéial year ended on 31™ March, 2015 complied with the
“statutory provisions. listed hereunder and also that the Company has proper-board processes ‘and
-compliance-inéctianism in; ptace ‘to ‘the extenl; i the manner and subjéct to the reporting mate
“hereinafier.

“We have: cxammed e books, papers, -minuty Books, forms and tettirng filod and other records
rmaintained by BSES ¥amuna Power Limited (“the Campany”) for the financial year ended on a
Marchi; 2015 according tothe provisions of:

1. “The Comgéﬁiesfﬂét;-'zbl3;,read. with: it rules, notifications: and-circuldrs miade thers uader,
2. The Dep'bsito'ries‘-Act, 1996:and the Regulations and Bye-laws framed therennder
"3. “ThéMeinorandun of Association and the Articles of Association of the company. ;

4. Secretarial Standards issued by ‘The Instifut¢ of ‘Comipiny Secretaries of India (Not, notifi ed
JHenée ot apphcable forthie: Company dnring audit period)

' ,prevmled in. the Company and repmsemauon made by its officers for the samg and our
eXaimination of relevant documents/récords in pursuant “thereof-on our test: chieck basis, ‘the
Company has adequate system of complianges for the fo!lowmgappllcabie Taws!

15-8 JING FI.OGR AIBGVE‘ C‘ENTRAL BANK OF INDIA, NETATL SUBASH. MARG‘
QARYAGAMT NEWDELFE'HUOOZ
O1I-4 2564636, M03.98111276!6 E‘«MAH aslrokwmf;‘.‘-‘@yahoam
Website: csckwmacom
1
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A. K Verma & Co. |
Lompany Secretaries

The Eleciricity Act, 2003,

Nationsl Tariff Palicy;

indxan Electricity Gnd Code (IEGC) Regu!ahon

stion {ssued by Delhi Electricity Regulatofy Commission.
Diréction issued by Central Electricity Regalatory Commission..
Payment of Gratuify Act 1972, -
Employee Provident-fund and Miscellanies Provision Act, 1952,
The Payment of BonasAct, 1965.

9. The Maternity Benefits Act, 1961,

10: 'Childs Labour.(Prohibition & Regulation Act) 1986,

1. Sharcholder Agreemient & lcenses issued.

s u- ur-n- WIRE

Dusing the period under review-the Company hias complicd with the: provisions of all Acts, Rules,
Regulations, Guidelines, St‘:_znd:grﬁs,-&;s:‘.j‘ mentioned a,btwe subject to the following observation:

. L. Pursyant tp.section 149 of ihe Companies Act 2013 and rded of fhe Compeny (Appointment
and Qualifiedtion of Diréctors) Rules, 2014 iade there wider, the Public Comparties Huving
paid up share capiial ¢f ten crore Rupees or more;:orthe Public Companies baving. tarnover
of one hundred crore-rupees or wiore; or the Public' Companies which ¥ave, in aggregae,
outstanding loans, debentures. and deposits. exceeding i ﬁy erare rupees shall have ar dedist
two-directors ay idspendent diréctors but.the. Company is yet to comply-the sane. However
the company-has taken cddequate steps for the. appomrmen: af independent diréctars along

* withother associate compimnces

The:Bbard Qﬁ'Dir‘_eg‘ﬁoi‘s- of the Company 7s duly cotistituted with proper balasice of Directors, Women
Director exeept Independent Directors. as per the provisions of: Companies: Act, 2013 and
Shareholders Agreement. The-Changes in the c;omposmon of the Board of Dirgctors- that-took place:
during the period: under review were carried-out in-compliance with the provisions of the Act. :

- Adeguate noticé Is giverd 1o all the: diretrors 16 schedule the Board Meetings, agenda and- détailed
noles on agenda were:sent in .advance, :and a. syszem exists for seeking-and - obtaining further
information #nd clarifications on the agenda ilems before, the: mieeting: and for meamngt‘ui
participation at the meeting,

- Majority decision is carried through while the dissentiiig members? views are captured and recorded
as part of the:minutes.

© We further-report-that
There-are.adequate systems ahd plocesses i the company comiriénsuirate with the size'and operations

‘of thie- company to monitor and ‘énsure. compliance -with apphcable laws, tules; regulataens and.
_gmdelmes

138, IIND FLOOR, ABOVE; CENTRAL BANK OF INDIA, NETATT SUBASH MARG;
DARYAGANT, NEW.DELHT-110002
OUE-AZ5GH636, MOBSBLIIZTE16; E-MATL stiokiermafes@yehao.com
Wiebisifa: csakvermia.com
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BSES Yamuna power Limited

A. K. Verma & co.
Company Secre..faries | B

~We furitier rcporﬂha_t-dnrii;g the audit period:

mensation of IT -endbled ;l:_zgdl'szgp{mr_f

t. The, Conipony Has ke @1 ritiative for imple _
doniipliance -mamxge_mg_zng sysﬁem-pregarcd'] M. Lega;sis=S'ervices Pkiyqre_;[,-um_ted ‘{Legal
Systeri and ‘Irj:te‘_gratgd Solutions; .mep;rpm:ea by prufe.ss‘iona} lawyers) 1o check hE
-g:_auzj_:!iance's of yarious Juws, orders, a,g,rregm_em*etc; app!icab'le 1o the Compeny.

We {nrther r_epo'r_i}mdtd:urmg fhie-audit perind, therewerénd Insuineesof:

£ Public f--Ri'ghrs./-P’refepe:iﬁa’liisshz.-ofshares Jidsbentures #sweat equily: '
i RedeniprionJ:buybafk-pﬁsecfut_iries-, '
M Merger:/ mnal_gamaﬁon;_/ reconsiruction elgs
m Foreign wéhnicalcallahoraiiom.
_ ' jorAK.VERMA&CO

%ﬁﬁﬂ@.ﬁuinm\ﬁgmﬂhﬁéﬂ .

'WHHIS:K!!'MBRMERMA
(SENIOR PARTNER)
| OFCS:3%A

CPNO: 2568

Plage: TeW el
Date: 30-07-2045

This Report is 10 pe veail witly out Jeter of eve date Which s Annexed s (Annexure ~A).and forms
“au integral part of this-Report :

. j3:8, FINGFLOOR, ABOVE, CENTRAL BANE 7 i 14, NETATE SUBASH MARS.
DARYAL  NEW DELHE-LI000Z o '
O11.42554636, M09 127616, EMATL ashakiveriafcs@yahaa.cent
w;bgitﬁcsbma'c'am- :
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T

A. K, Verma & co.
Company Se.cre'fanifes

Anmexure=A

To.

The Mermbers,

BSES Y¥amuna Power Limited
.,Shakﬁi_i(iiran_ﬂpildqu,

. Karkapdogma,
_ New Delii-110070

Sutiject; OurTeport ofeven date 10 he roud itong wiili this Tetfer.

ﬁl_e:reépohs‘xbilitg'of’th;e-—*maﬂagemem of the company:

nion oft \heise sstretarial Tecords ‘based o ourandit

O pesponsibility 1510 EXPIoss ah 8

2. ‘Wehave rfot_loweﬂ;ihe‘audj‘tmacl__ic'e's.aqﬁ 5'gr0¢'e$_5¢SﬁBSa\{!'elé'appmpﬁalelto obtain ceasorble

sasurapioe dbout the corTeciness of the contenls of the secrelatial fegoids. The verification was

doie.on test basis o pnsurf;‘that-cpmc_t_fac_.is are reflected i scatetartal tecords: Webelieve

ihiatihé processes and pract\ ces,we o Towed provide 3 reasonable biisis for ot opinion.

3. We have igyverified thi correctiness _and--app;opriatmess:oi‘-'ﬁnancia\ records: and Books of

- Adgouits af the conpany. :

4, Wheré cver requiréd, we Jave obtained the Managesent representation sbout the comphiance
Taws, rules and regulations and happening of events e1G:

§, Thecomplisnce of he qprovisions of Carporate-and other app! icnhla.laws,mlgs,-;rcg@laxions;:
tandards is-the -rgqunéibi_li_tyzof-ma'nagem;ejm our exariinalion was liimited 1o the yerification.

of rocedurss on test basis:

6, The Secretarial Audit teport is neither an 2SSUTANSE as To-dhe Fiure Viebility 5 the compasy

ot of the.sfficacy of effectiveness with which the managenent hes condustedthe affairsof
the comipany,.

R P : : _ YorA/K.VERMA £CO

aSIOK nnMAR'VERMAi ’

) (SEN!OR-P_AR’I’NBR).

: ' FCE: 3945

: CPNO: 2568

Plage: New Dethi
Date: 30-07:2015

13:8, £ FLOOR, ABOVE, CENTRAL GANKOF INDTA, NETATL SUBASH HARE;
DARVAGANT, NEWDELHFIIO0Z o
DAL-4Z564436, MOBGEIIZTEIS, EMAILM&WMM

nggiu:-;_gamﬂmcom
LI
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Sﬁ& ?mun_a Power Lingitgd

' rﬁmﬁgagg;?:ﬁﬁmﬁmﬁ Lo Phanes » 91.11-23236956-60; 23237772
o Uhstieredaccounianty _ Fax. 911423220854

Lo -_:New;ae;lm,;MumbHigKDE‘?‘%\?‘@“‘W{ :E?ma_ﬁ_,; waride@redimallicom

O Patna.and Chandigar ivifideca@gmaiticon

INDEPENDENT AUDITOR'S REPORT

To the Members of _
BSES Yamuna Power Limited

1. Report o Finangial Statemenis

We: have audiled the.accompanyinig: financial statement of BSES Yamuna Power
Limited {"the Compainy™}, which comprises of the Balance Sheet as at 31st March,
2018, the Statement of Profit-and Loss, the Cash Flow Statément for the'yearthen
“hded,. and .a sumirmary of Significant Accounting Policies and other explanatory
Informatian. _ ‘

2, Managemeni.’&-Responsibiﬁ(y;fbrthe:ﬁmnzfi_al Staterments

The Company’s. Bodrd of Directors is responsible for the matters sfated in Section
134(5) of the: Companies Act, 2013 (‘the Act’) with respect to the preparation. of
these Financial Statements that give-a tiie and fair view of the financial ‘position;
financial performance and cash flows of the Gompany ‘in -accordande with the
accounting principles - generally accepted in India, including the Accountifig
Standards specified under Section: 133 of the- Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014, This fresponsibility also includes maintenance.
of adequate accounting records in- accbrdance with the: pfovisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds
and’ other irregularities; selection and application. of -appropriate accounting
policies; making judgments and estimatés that are: reasonable and prodent and
design, implementation and maintenance ‘of ‘atequate internial financial controls,

aceounting records, tefevant to {fe preparation and presentation of the financial
statements that give a {nie and fair view and are free from material misstatemant,
wihetfier due {o fraud or error: -

3, Auditir's Responsibility

Our responsibilily is-to-express an opinitin on-these financial statements based ofi
our-audit. '

We have taken info account the provisions of the Act, the accounting and auditing
- standards:and matters-which are: required 10 be-included in'the audit report under
~ the provisions of thie Act and the Rules made thereunder;

221-223, Deen Dayal Marg, New Deini: 115002

that were operating effectively for ensuring he aceuracy and completeness of the
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We- conducted our ‘audit in. accordance with the Standards on Auditing :specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audif o obtain reasonable
assurafice about whether the flnancial statements are. free from malerial
misstatement.

An audit involves performing procedures. to obtaip audit evidenge about the
amounts and the disclosures-in the financial statements. The procedures selected
-depend on the auditor’s judgment, including the assessment of the tisks of material
misstatementof the financial statements, whether due to fraud or error. In making
those risk assessmbnts, the auditor considers internal financial control relevant:1o
‘the Company's preparation of the financial stafements that give & true and Tair view
in-order to design audit-procedures that are- apprepiate in the circumstances, but
- not for the-purpose of expressing-an opinion on whether the company has in-place
an adequate intemal: financial controls: system over financial feporting and the:
‘operating effectiveness of such. controls. An audit -also includes: evaluating the
appropridteness of the: accounting policles used and the reasonableness of the
accounting estimates made by the Company’s Directors, as.well as evaluating the
overall presentation of the financial statenients. |

We-believe thatthe audit evidence we have-oblained is sufficient ang- appropfiste
orprovitle a basis-for auraudit-opinion on the financial statements.

4. Emphazis Matters
Reference is draiviy to the following notes forming part of the financial statements
Note18:(2) regarding detays in realisation of Regulatory Assets,
Note: No. 36 (G) regarding dires of NTPG and dthier Generators for which sits are
pending in: courts for-the delays in payment-of thelr dues.

Note No. 36 (H) regarding Audit by C8AG which is currently being caried onh and
 the fact that the final report is-awalted and the fact that-the Company has filed the
suitin the Hor'ble: High Court praying fora stay of the-audit which was declined by
he: High Court and: that the Cormpany had filed a writ pelition and an appeal,
against the-High' Coun Order. ' L

GurOpinion is not rodified in-respect of the above matters.

5. Opitifon

In our opinion and to the bestof-oir information.and ‘according to the explanations.
givento us, the aforesaid financial statements give the information required by the

14th Annual Report 2014-15-BYPL
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3 Yarmuna Power Limited

-Actin the manner so required and give a true and fair view in confarmity with the
Accounting principles. genefally accepted inIndia
a) i the case of tne Balanice Shest, of the stats of affairs of ihe
Company asat 31 March, 2015
b} inihe case of the Statement. of Profit and Loss, pfthe Pmﬁt for the: year
. ended on that date, and
¢) Inthecdse of the Cash Flow $1atemeni of the cash flows of the company
far the year ended onthat date,

6. Reportonother. La,gfaf and Regulatory Requirements

1. As fequired by the Companies (Auditors Reporty Order, 2015 {“the Order),
issued by the Central ['Government of india in:terms of sub-section {11) of: sechoh
143 of the Companies Agt, 2013, we give in the Anhexire- a’ statement on the
matters specified in: paragraphs $and 4:of the Order, toihe extent applicable.

2: As required by section 143 (3) of the Act. we:-teport that;

a) We have sought and cbtained all the information and- explanations
which to the'bestof onr knowledye and bei;ef were rigcessany for the

.......

purpose of ouraudit.

b} In our apinion, proper books of accounts as reqmred by lawhave
been kept by the Company sofaras itap pears-from our exammai:on
ofthose beoks

¢} The Balance Sheet; the Staiement of Profitand 1.oss; and the Cash
Flow Statement dealt with by this. Report-are in agreement with the
books of account,

‘ d) In our Opinion, the aforesaid financial. statements comply with the
Accounting: Standards: spedified under Section: 133 of the: Act, read
With Rule 7 nfthe Companies (Accounts) Rules, 2014.

¢} On ihe basis of the wniten representations recsived from the
directors as on 31 March, 2015 1aken on fecord iay the Board of
Directors; nong of the directors is. disqualified as on 31% March, 2015
from being appomied as-a directorin feins of Sect;on 164 (2) of the

" Act.

f} TheCompany has.adequate internal financial controls over financial
reporting of the: Company. and the Qperatang effectivencss: of such
centrai
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- Pagg 62



BSES Yamuna Pawer Limited

g) with respect to the offier matters to be included in the Auditor's
Report. in accordance with rule 11 of the: Comipanies {Audit and

Accounts) Rule, 2014, in our opirion and to the best of our
information: and -according fo. the explanations given to us:

L The company has disclosed the possible impact of pending
ltigations on its' financial position in fts financial statements
refer-Note No. 36 (A} of the financial statements,

il.  The company did ot have any long term: coritrasts including
derivative contracts for which theie Were anmy material
foresgeable losses,

fit. There wereno amounts which were required-to be transferred
to the Investor Edutation ‘and Prglection Fund by the
company.

_ " For Thakur, Vaidyanath Aivar & Go.
. ' . ‘Chartered Accountants
FRN: 000038N-

e

(. Rajasdman)
Partner
M. No. 002705

Place: New Delhi
Dater 25.05.205
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BSES YAMUNA POWER LIMITED

Annexure referred to in paragraph 8(1) under the heading Report on other Legai
and Regulatory Requirements of even dite. o

(@} The Company has: generally maintained proper retords showing full
B particulars, iné:fud?ng quantitative-details and situalions of its fixed: assets,

(b}  According to information and explanations given to us, the:Company has a
program -for physical verification of major-fixed .assets spread. over- a
period:of threé years, :

Agcording to information:and explanations given to us, physical verification
of fixed assets by an independent specified agency is under progress-angd
the discrepaniies, if any, found on completion of such physical verification
in-comparison. with the book balance, necessary adjustments would be
ade-on.approvals from the appropriate authorities; :

{a)  The inventory has been physically verified during the year by the

- management. In our opinion, the frequency. of physical verification is
adeglate: - ,

(b} In.our opinion.and oh the basis of information. and .explanatioris given to

us, the procedures of physical verification of inventory- followed by the

managerrient .ar¢ reasonable and ‘adeguate in refation to the size and

‘hature of its Dusiness.

€}  The Company is maintaining: proper records of inventory, According 1o

information -and -explanations-given to us, ‘the discreparicies noticed on

- verification which were not. material betweeén the physical stocks: and the
book records; have been properly dealt with in the books of account,

he' Company has not granted any loans, secured or unsecured fo the
-companies, firms or othet ‘parties covered in. the Register maintained under
* -Section-189 of the Companies Act, 2013 . :

Iy our, dpiﬁiﬁn and -a:CCQrding to the information and expié‘naiio_ns given fo us,

thereare adequate internal control procedures. commensurate with the size of

the Company and the nature-of its business, for the purchase of inventory-and
fixed assets ahd for the salé of goods and semices. The Company- Is

properand accuralebilling as regards the sale:of energy:

continueusly ‘moriitoring the: intemal controls: over major agtivitiss: including for-

:
i
|
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35133 Yamuna Pawm l..imit d

The Company-has fiot d@ccepted any depasits in-témm of the directives issued by

the Resérve Baink of India and the provisions of Section 73-{0. 76 or any other

relevant provisions of the Companies Act 2013 and the tules framed there under.

Oh tHe basis of records: produced before us, we are of the opinicn that, prima

facie, the cost records prescribed by the Central Government of india under sub-

‘section {1 of Section: 148 of the Companies. Act, 2013 have beén maintained.
However we are. nol required 1o and have. not caried out ahy detailed

exatmination of such adoounts and records.

{2) Accordmg o -the: records of the' Company; the Company is genérally

regular in: depesiting uridisputed statutory dues including ‘Provident Fund,
Employeas’ ‘State Insurance, Income Tax, Sales Tax, Wealth Taix, Service
Tax, Duty of Customs, Duly of Excise, Value Added Tax, Cess and gther-
Statutory dues w:th the: appropnate authorities.

{b). Accordmg to the. anformat:on and explanatsons glven tc& us: the pamcutars

or duty of cusmms oF duty of excise or value added tax or cess which
have not'been deposited on aocoun: of dispbfes as-on 31 032015 are-as

ondet:
["Nemeof |  Natlre of Dues Amount | Forumwhere | -
Statute: | years forwhichit | Involved | disputeis

. i pertains {in Crs.y pending.

{income Tax Act, 1961 &

' {uls. 143(3) forAsst. 18.07 1:CIT (A)
year2011-12 o
/s 143(3) for Asst. 1481 I CIT Y
vear 2012-13 y w
‘Ufs: 147 for Asst 44.59 'GIT'GA}'
yearZOQ?iS '

{8) | According to- the: information and explanation: given to us, fhe amount :

required to- be transferred fo.Investor Education and Protection Fund in
accordance with the relevant provisions of the Companies Adt, 1956 (1-of
1956} and. rules made there under has been transferred to - such fund:
within time,

Adcofding to the remrds of the: Company, the Company does not have
accumulated fosses althe end of the Financial Year under audit :

The company: has not incurred cash losses, after cons&dermg the *income
Recoverable from Future: Tariff”, during the year or in the immediately: preceding.
fnaanai year..
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12

‘Based on our-audit procedures and examinatiori of-the books of @ccount, the

campany has delayed in the repayiment. of Principal of Term Loans borrowed
from various Banks as well as Interest thereon as shown in Notes:of Note:Nao. 4
of the Financial:Statement.

According to the information and explanations given to us, the Company has not

given any .guarantee. for loans taken by ofhets: from the bank or financial
institutions,

The ternt lodas have'been -applied for the purpose of which they were interided.

Based upan".tbe:-_audét:.precedums perforined and information and explanations
given by the management, we report. that no fraud on or-by the Company has
been noliced orreported during the tourse of our audit.

For Thakur, Vaidyanath Aiyar & Co.. -
‘Chartered Accountants
FRN;000038N

. e e
(] Rajaraman)
Partner
M. No. 002705
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