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Independent Auditors’ Report "

To the Members of NK ‘Toll Road Limited
Report on the Financial Statements

Opinion

We have audited the Financial Statements of NK Toll Road Limited (“the Company™), which
comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of changes in equity and Statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information (hereinafier referred to as “the Financial statements™.

In our opinion and to the best of our information and according Lo the explanations given to us, the
aforesaid Financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as al March 31, 2019, its foss, changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (“the Act”™). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfitled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board's Report including Annexures to Board’s Reportand
Shareholder’s Information, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements docs not cover the other information and we do not express any
form of assurance conclusion thereon. In connection with our audit of the Financial statements, our
responstbility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information; we are required to report that fact. We
have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Financial statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
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of the Company and for preventing and detecting frawds and oiher irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reagonuble and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the necuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statemen that give o true and fair view and are free
from material misstatement, whether due to fraud or error,

CHATURVEDI |

In preparing the Financial statements, management is responsible for assessing the Company*s ability to
contimie as a going concern, disclosing, as applicable, matters refaled 1o going concern and using the
going concern basis of accounting unless management either intends to hiquidate the Company of 1o
cease operations, or has no realistic alternative but to do so,

Those Board of Directors are also responsible for oversecing the Company's financial reposting
process,

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial statements as a whole are
free from matertal misstatement, whether due 1o fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when il exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
defecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

* Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriatencss of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
madify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern. h

SHAH LLP

Continuation sheet...
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o Divaluate the overall presentation, structure and content of the Tinancial stilements, ingluding the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

We commanicate with those charged with governance regirding, among othes matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to commuriieate with them all refationships and other
matters that may reasonably be thought 1o bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section {11} of section 143 of the Companies Act, 2013, we give in
the Annexure Aa statement on the matters specified in paragraphs 3 and 4 of the Order, 1o the extent
applicable,

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which 1o the best of our
knowiedge and belief were necessary for the purposes of our audit;
&

b) 1in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d} Inour opinion, the aforesaid Financial statements comply with the Indian Accounting Standards
prescribed under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014

¢) On the basis of the wrilten representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164(2) of the Act;

gap

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”;

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended.

In our opinion and to the best of our information and according to the explanations given to us,
the Company has not paid any remuneration to any of its directors during the year. Hence, the
requirement of the Company for compliance under this section is not applicable.

Continuation sheet...
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by With respeet 1o the other matters to be included in the Auditor's Report in accordan
T of the Compantes (Audit and Auditors) Rules, 2014, in our epinion and to the
information and according to the explanations given Lo us:

i, The Company has disclosed the impact of pending litigations as at March 31, 2019 on ity
financial position in its Financial statements. - Refer Note 27 on Contingent Liabilities 1o
the Financial statements;

ii.  The Company did not have any Jong term contraets including derivative contracts for which
there were any material foreseeable losses,

iii.  There were no amounts which were required 1o be transferred to the tavestor Bducation and
Protection Fund by the Company during the year ended March 31, 2019,

For Chaturvedi & Shah LLP
Chartered Accountants
Firm Registration No. 101720W/ W 100355

Ealit R. Mhalsekar
Partner
Membership No. 103418

Place : Mumbai
Date: May 17,2019

Continuation sheet...
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Annexure A (o Auditors’ Report
Referred to in our Aunditors® Report of even date to the members of NK Toll Road Limited on
thefinancial statements for the year ended March 31, 2019

(i) (a) The Company is maintaining proper showing full particulars, including quantitative details and
situation of its fixed assets comprising of Intangible Assets.

(b} As informed to us, the fixed assets included within the intangible assets have been physically
verthied by the Management during the year and no material discrepancies between the book
records and the physical inventory have been noticed.

(¢) The title deed of immovable propertyincluded within the intangible assets, us disclosed in note
no.4 (o thefinancial statements is held in the name of the Company.

(i1) As explained to us, there is no physical inventory in existence and hence, paragraph 3(ii) of'the
Order is not applicable to the Company.

(i) The Company has not granted any loan, secured or unsecured, to any company, firm Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
Act. Accordingly, provisions of clause 3 (iii) (a), {b) and (¢) of the Order are not applicable.

(iv) Based on information and explanation given to us in respect of loans, investments, guaraniees
and securities, the Company has complied with the provisions of Section 185 and 186(1) of the
Act. Further, as the Company is engaged in the business of providing infrastructural facilitics,
the provisions of Section 186[except for sub-section(1)] are not applicable to it

(v} In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning of Sections 73 to 76 or any other
relevant provisions of the Act and rules framed there under.

(vi) In our opinion and according to information given to us, no cost records have been prescribed
by the Central Government of India under sub-section (1) of Section 148 of the Act.

{vii){a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the undisputed
statutory dues including provident fund, employees’ state insurance, income tax, goods and
service tax, customs duty, excise duty, cess and other material statutory dues, as applicable,
with the appropriate authorities,

{(b) According to the information and explanations given (o us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, goods and service tax,
cusioms duty, excise duty, cess and other material statutory dues as applicable were
outstanding, at the year end, for a period of more than six months from the date they became
payable.

(¢) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, goods and service-tax, customs duty, excise
duty as at March 31, 2019 which have not been deposited on account of a dispute.

(viil)  In our opinjon and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings from any financial institution, banks,
government or debenture holders. T

Continuation shaet...
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Chantered Accountonis

The Company has not raised any money by way of initial public offer or further p
(including debt instraments) and in our opinion and according to the information and
explanations given 1o us, the term foans have been applied for the purposes Tor which they were
raised.

Actording to the information and explanations given 10 us, no material fraud by the Company

or on the Company by tts officers or employees has been noticed or reporied during the course
of our audit.

According to the information and explanations given to us, the Company has not paid/provided
any managerial remuneration as on March 31, 2019 and accordingly, paragraph 3 (xi) of the
Order is not applicable,

In our opinion and according to the information and explanations given to us, the Company i
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with section
177 and section 188 of the Act where applicable and details of such transactions have been
disclosed in the Financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not enfered into non-cash transactions with directors
ar persens connected with him. Accordingly, paragraph 3(xv} of the Order is nof applicable.

The Company is not required to be registered under section 45-JA of the Reserve Bank of India
Act 1934,

For Chaturvedi & Shah& LLP
Chartered Accountants
Firm’s Registration No. 101720W/W 100355

Lalit R. Mhalsekar

Partner

Membership No. 103418

Place: Mumbai
Date: May 17, 2019

Contnuation sheet...
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a baasis Tor
our audit opinton on the Company's infernal financial controls system with reference o Dinancial

statements.

Meaning of Internal Financial Controls with reference to the Financial Statements

A company's internal financial confrol with reference 1o financial statements iy o process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principhes. A
company's internal financial control with reference 1o financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary 1o permit preparation of financial stalements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to the Financial Statemen ts
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material miss{alements due to etror
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject {o the risk that the internal
financial control with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial comtrols with respect o financial
statements were operating effectively as at March 31, 2019, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Chaturvedi & Shah& LLP

Chartered Accountants
Firm Registration No. 101720W/W 00355

Lalit R. Mhalsekar
Partner
Membership No., 103418

Place : Mumbati
Date : May 17, 2019

Contiruation sheet...



INK Toll Road Limited
Batance Sheel as at March 31, 2019

¥ Millinns
i As at At ot
Particulars Note March 31, 2019 Marah 31, 2010
ASBETS
Non-current assets
(a} Concession intangible assels 4 2246.19 2474 53
{b) Financial Assets
(i) Loans 51 1.61 1,63
(¢c) Deferred tax assets {net) 3 66.76 143
{d) Other non - current assets 6 0.00 Q.30
{e) Advance Tax Assets (Net) 11.83 13.74
Total Non-Current Assets 2325397 2606.62
Current assets
(a) Financial Assets
(i} Investments 5a 48.99 5145
{ii) Cash and cash equivalents 5b G3.27 10.87
(iii) Bank balances other than (i} Cash and cash equivalents
above 5 97.31 74 66
{iv) Loans 5d 100.00 165,00
(v) Other financial asset 5e 16.05 2127
(b) Other current assets 7 1.37 3.1
Totaf Current Assets 326.99 362.46
Total Assets 2652.38 2964.08
EQUITY AND LIABILITIES
Equity
(a} Equity share capital 8 4477 44.77
(b) Subordinated debt (in nature of Equity) 9a 1,082.69 1962.68
{c) Other equity 9 (398.03) (279.67)
Total Equity 162543 1747.79
LIABILITIES
Non-current liabilities
{a) Financial Liabilities
(i) Borrowings 10a 681.58 87325
(b) Provisions 13b 94.16 121.40
Totai Non-Current Liabilities 77574 994.65
Current liabilities
(a) Financial Liabilities
(i) Trade payables
Total outstanding due of micro enterprises
& small enterprises 11 - -
Total outstanding dues of creditors other than
micro enterprises & small enterprises 43.31 B5.43
(i) Other financial liabilities 12a 201.60 139.76
(b} Other current liabilities 14 0.85 1.45
(¢} Provisions 13a 1.45 -
Total Current Liabilities 247.21 226.64
2652.38 2969.08

Total Equity and Liabilities

The accompanying notes are an integral part of the financial statements

As per our attached report of even date

For Chaturvedi & Shah LL.P
Chartered Accountants
Fir@iRegistration No:- 101720WANV 100355

[.afit R. Mhalsekar
Partner
Membership No.103418
Place: Mumbai
Date: & "
Pog

For and on behalf on board

Kaushik Pal

Director

DIN: 05237230

Place: Mumbai

Dater , ~
;72 [

FIAA i




NK Toll Road Limited
Statement of Profit and L.oss for the year ended March 31, 2019

2 Millicirs
Particulars Nots Yaar ended Year sndad
March 31, 2019 March 31, 2018

Revenue from Operations 15 37246 34094
Other Income 16 77.66 0.7
Total income 450.02 AN
Expenses

Tolt Operation and Mainlainence expenses 17 86.89 7516

Employee henefils expense 18 6.63 -

Finance costs 19 110.94 165,30

Depreciation and amortization expense 4 190.79 14131

Other expenses 20 127.45 1115
Total expenses 522,70 397.00
loss hefore tax {72.68) (25.88)
Tax expense

Deferred tax charge/f{credit) 45,67 (12.72)
Loss after tax {118.35) {13.16)
Cther Comprehensive Income/(Loss)
- ltems that will not be reclassified to profitiioss

Remeasurements of net defined henefit pians : Gains / {Loss) -
- Income tax relating to above -
Other Comprehensive income Loss - “
Total Comprehensive income Loss (118.35) {13.16)
Earnings/{loss) per equity share (Face value of Rs. 10 per share)

Basic & Diluted 26 {26.44) (2.94)
The accompanying notes are an integral part of the financial statements
As per our attached report of even date
For Chaturvedi & Shah LLP Fer and on behalf on board
Chartered Accountants
Firm's Registration No:- 101720WMW 100355
l.alit R, Mhaisekar Kaushik Pal
Partner Director
Membership No.103418 DIN: 056237230

\
Place: Mumbai ) Place; Mumbai .
Date: s e ony riRARR Date; R
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NK Toll Road Limited
Cash flow Statomend for the yoar ended 31s¢ March 2019

¢ Millicryy

Particutars

Yoar endod
March 31, 2018

Yeur endeod

Mareh 31, 20148

A CASH FLOW FROM OPERATING ACTIVITIES:

L.oss before tax

Adiustments for:
Depreciation and amorlisation expenses
intoras! income
Dividend income
Net {gainjloss on sale of invesiments
Inferest expense
Provisich for expected credit ioss
Provision for Gratuity and Leave encashment
Excess provision written back

Cash Generated from Operations before

working capital changes

Adjustments for:
{Increase)/decrease in financial assets
(Increase)idecrease in other current assels
Increase/(decrease) in frade payables
Increase/(decrease) in other financiat liabilities
Increasef{decrease) in provisions
Increase/(decrease) in other current liabililies

Cash generated from operations
Taxes (paid) net of refunds
Net cash generated from operating activities - [A]

B CASH FLOW FROM INVESTING ACTIVITIES:
(Purchase)sale proceeds of intangible assels
Invesimenl/(Redemption} in Fixed deposits with Banks
Sale of current investments (net of proceeds)
Dividend Income on current investment
inter corporate deposits given
Interest received

Net cash {used in) / generated from investing activities - [B]

C CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds frem Sub-debt
Proceeds from commercial paper (short term borrowings)
Repayment of long term borrowings
Interest paid
Net cash used in financing activities - [C]

Net increase/(decrease) in cash and cash equivalents - [A+8+C}

Add: Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Components of Cash and cash equivalents
Balances with banks - in Current accounts
Cash on hand

Total Cash and cash equivalents

(72.68) (25.68)
190,76 141,41
(6.90) (#1.65)
(3.00) (2.42)
(1.12) {160
110,94 16639
95.00 -
3.25
(66.43) o
260.76 256.94
(3.66) 3.00
1.84 49 50
(42.12) 31,66
1.71 (0.03)
30.78 30,53
(0.60) 0.95
(12.05) 1570
238,73 372,64
1.91 (14.,69)
240.64 457,96
43.54 (8.66)
(22.65) (18.16)
3.59 1.63
3.00 242
. {(100.00)
20.87 1742
48.35 {105.75)
. 1,400.00
. (%,500.00)
(132.00) (103.20)
(104.59) (171.41)
(236.59) (374.61)
52.40 (122.40)
10.87 133.26
63.27 10.87
61.82 10.09
1.45 0.78
63.27 10.87

The batance in current account with banks of Rs. 61.79 million (Rs. 8.78 million) lying in Escrow account with bank held as

securily against borrowings.
As per our attached report of even date

For Chaturvedi & Shah LLP
Charered Accountants
Firm's Registration No:- 101720W/W 100355

Lalit R. Mhatsekar
Partner
Membership No.103418

Place: Mumbai

Date: ‘37 MA\{ 'J‘.‘;:}

For and on behalf on board

Kaushik Fal
Director
DIN: 05237230

Place: Mumbai
Date: % 77

Biyani~

DINAO7130371



NK TollRoad Limited
Siatemmont of Changes in Equity

A. EQUITY SHARE CAPITAL

o ¥ Milllans
Balance at t.he Balance al the end Adtritbutable {o
beginning of the of the year OWiers
year ' (A~ B3} .
For the year ended March 31, 2018 4477 44,77 A4.77
For the year ended March 31, 2018 4477 4477 44,77
B, OTHER EQUITY ¢ Millions
Reserves and
Share application Surnlug
money pending | p.ined Earnings Total
allotment (Note 9a)
As atApril 01, 2017 - {266.52) {266,562}
Profit/(loss) for the year (13.18) (13.16)
Other comprehensive incomel/(loss) for the year
Remsurement gains/(loss) on defined benefit plans - - -
Total comprehensive income for the year - (13.16) {13.16}
Balance as at March 31, 2018 - (279.67) {279.67)
Balance at April 01, 2018 - {279.67) {279.67)
Profitf{loss) for the period {118.35) {(118.35)
Other comprehensive income/{loss) for the period
Remsurement gains/(loss) on defined benefit plans - - -
Total comprehensive income for the year - {118.35) {118.35)
Balance as at March 31, 2019 - (398.03) (398.03)

As per our attached report of even date

For Chaturvedi & Shah LLP
Chartered Accountants
Firm's Registration. No. 104720wW

Lalit R. Mhalsekar

Partner

Membership No. 10341 e
AP VRS TEL NN

Date : { J %‘"! LY U

Place: Mumbai

For and on behalf on board

Kaushik Pal
Director

DIN: 05237230
Date :

Place: Mumbai

R

DINY 07130371




NK Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2019.

Note 4 - Concession intangibie assets (including intangible assets under development)

¥ Millions

Particulars

Year ended March 2018

Toll Collection right
{Intangible Assets)

Intanggible assets
under development

Net carrying amount as at March 31, 2019

Opening gross carrying amount 3,179.67 9.05
Addilions 9.05 .
Disposals “ $#.06
Cigsing gross carrying amount 3,188.72

Accumulated Amortisation and impairment 567.89

Cpening accumulated Amortisation and impairmernt 567.89 -
Amortisation charge for the year 141.31

IDisposals -

Closing accumulated Amortisation and impairment 709.20 -
fNet carrying amount as at March 31, 2018 2,479.52 -
Year ended March 2019

Opening gross carrying amount 3,188.72 -
Additions -

Disposats/Adjustment (42.54) -
Closing gross carrying amount 3,146.18

Accumulated Amortisation and impairment 709.20

Opening accumulated Amonisation and impairnenl 709.20

Amortisation charge for the year 201,74
fDisposals/Adjustment {10.94) -
Closing accumutated Amortisation and impairment 899.99 “

2,246.19 -

Note :
(1) The above Intangible Asset are pledged as security with lenders
(2) Flatat Dahisar west in Mumbai district of Rs 0,93 Million is included in gross bfock of Intangible assets.




NK Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018,

€ Milllons
Particulars As al As at
. March 31, 2019 March 31, 2018
Note 5 - Financial Assets - Current
Note § {a) - investments
Quroted
Reliance Liquid Fund - Cash Plan- Direct Daily Dividend oplion*
31et March 2019 : 43944.856 unit @ Rs. 1114.7194 per unit (face
value of Rs. 1000 per unit) 48,99 £1.45
48.99 61.44
* Investments restricted by way of lien
Agrgregate amount of gquoted investmenis 48.99 51.45
*Investments pledged with lenders for DSRA & MMR requirement.
Nofte § (b) - Cash and Cash equivalents
Cash and cash equivalents
Balances with banks
- in current accounts 61.82 10.09
Cash on hand 1,45 0,78
63.27 10.87
Note 5 (c) - Bank balances other than cash and cash equivalents*
Deposits with maturity of more than three months but less than 07.31 74.66
twelve months
97,31 74.66

*Cash balance not available for use:
Company is required to maintain restricted cash which can only be used as a reserve for servicing the debt under financing

arrangements. These restricted cash balances have not been included in the year end cash balances for the purposes of
preparation of Cash Flow Statement.

Cash held on restricted fixed deposits

97.31 74.66

Fixed Deposits
97.31 74,66

Note § (d) - Loans

Unsecured, considered good

Loans
- Intercorporate deposits to Related Party (Refer note 32) 100.00 195.00
95.00 -

- Others - Considered Doubtfut
(95.00) ~

Less ; Provision for expected credit loss
100.00 195.00




NK Toli Road Limited

Notes to Financial Statements as of and for the year ended March 31, 2019,

T MiHlons

Particulars

As at
March 31, 2019

As at
March 31, 2018

Note § (e} - Other financlal assets - current
(Unsecured considered good unless otherwise slaled)
Interest accrued on fixed deposits

Retention money receivable from NHAI

interes! Receivables
Considered good
Considered Doubtiul

Less : Pravision for expecied credit loss
Claim receivable from NHAI (Refer note 29)

Note 5 {f) - Non Current financial assets
{Unsecured considered good)
Loans - Security deposits

Note 6 - Other non-current assets

Prepaid Expenses

3.08
4.16 .48
- 17.98

17.98 -

(17.98) .
8.81 B.81
16.06 2127
1.61 1.63
.69 1.63
- 0.30
- 0.30

Particulars

As at
March 31, 2019

As at
March 31, 2018

Note 7 - Other Current assets
(Unsecured considered good)

Advance to vendors
Prepaid Expenses

Duties and faxes receivable

0.14 2.4
0.69 0.52
0.54 0.54
1.37 3.21




NK Toll Road Limited
Notes to Financial Statements as of and for the yoar endod March 34, 2019,

Particulars N%_OI
Shares
Note 8 - Share Capltal and Other equity
Note 8a - Authorised Share Capital
At the heginning of the year 100,066,000
Add : increase during the year
At the end of the year 100,000,000
Note 8h - Issued, subscribed and paid-up equity
share capital
At the beginning of the year 4477000
Add ©increase during the year
4477000

At the end of the year

Note 8¢ - Terms and rights attached to equity shares

¢ Millkons

As at &
March 31, 2018

As

March 31, 2018

1.000.00

1.006.00

T 60,00

00000
4477 44.77
aa77 ad.77

The Company has only one class of shares referred 1o as Equity Shares having a Par Value of Rs 10/ in the everd of liquidation of

the company, the holders of equily shares will be entilled to receive remaining assets of the company, after distribution of all

preferential amounts. The distribution will be in propertion to the aumber of equity shares held by the shareholders,

Note 8d - Reconciliation of nos of Shares
Nos of Shares at the beginning of the year
Add : Nos of Shares issued during the year
Nos of Shares at the end of the year

Note Be - Shares held by the holding company
Company or their subsidiaries/associates

Reliance infrastructure Limited (Hotding Company) & ifs neminees
Note 8f . Details of Sharehoiders holding more than §% shares
Reliance infrastructure Limited

Nos of Shares
% of holding

The holding company has pledged 36,268,370 (P.Y 36,26,370) Equily Shares for availing various lenn loans.

4,477,000.00 4,477,000.00
4.477,000.00 4,477,0060.00
4,477,000.00 4,477,000.00
4,477,000.00 4,477,000.00

100% 100%



NK Toll Road Limited
Notes {o Financfal Statements as of and for the year endod March 31, 2018,

¢ Mitons

Ag al
Particulara March 34, 2016

As o oal
Warch 34, 2048

Note 9a - Sub-ordinated debt (in nature of equity}

Al the beginning of the year 1.682.69

increase / (decrease) during the year

BBY.6H

1.400.00

1,982 69

1,902 65

Althe end of the year

Terms and rights attached to Sub-ordinated debis infused by holding company alongwith ils Subslidiaries

i) Subordinated debt is the part of holding company Equity rom the promoters of the company for the projact, which is unsecered ane

interest free as per Common Loan Agreement with the lenders;

i) No repaymentirederption/interest servicing allowed durtng the moratorium period of the long term project foan.

Note 2h - Retained Earnings

At the beginning of the year
t.oss for the year

Items of ofher comprehensive income recognised
directly in retained earnings
- Remeasuremens of post-employements
obligations {net of tax)

At the end of the year

{279.67) (266.52)
{118.35) (13.16)
{398.03) {279.67)




HK Toll Road Limited

Notes 1o Financlal Statements as of and for the yoar ended March 31, 2019,

¢ Millions
; Ag at As Tl
Particulars March 31, 2019 March 3%, 2018

Note 10 (a) - Borrowings - Non currem
Secured
10.20 % Non Convertible Debentures (Radaemable at Par) 289,86 406.50

Secured Term joans

Term loans from banks 391.72 466,76
Total 651.68 873.26

1) Secured Term Loan from Banks of Rs. 503.47 millon {Principal undiscounted amount) are socured as under:

The Borrowings are secured by the way of lerms slated in Common Loan Agraement entered between company and Congortiurm of

lenders:-
(i) a first ranking parl passu morigage/charge over all the Bofrower's immoveable and movable properties, both present ang future,

except the Project Assels. ;

(i) a first ranking pari passu charge on afl the Borrower's bank accounts including, bl nol imiled 10 the Escrow Account/ ity Sub-
Accounts where all revenues, Disbursements, receivables shali be deposiled and in alt funds from {ime to ime deposiled therein and in
afl Permitted Investments or other securities representing all amounts credited to the Escrow Account,

(i) a first ranking pari passu charge on all movable tangible and inlangibie assels of the Borrower (other than those specified in
paragraphs (ii) above and (iv} befow} including but not limited to its goodwill, undertaking and uncalied capital, both present and fulwe,

except the Project Assets.;
(iv) a first ranking parl passu charge over / assignment of the right, title, interests, benefits, claims and demands of the Borrower iy, to

and under any letter of credit, guarantees (except the guarantees issued in favour of NHAI} including contractor guaraniees and
liquidated damages and performance bond provided by any party to the Project Documents.
{v) the applicable inferest rate for Rupee Term Loan is 11.25% p.a.

2) 10.20 % Non-Convertible Debentures of Rs. 371.09 million (Principal undiscounted amount) are secured as under::
(i) Rated Secured, redeemabie non-convertible debenture of face value Rs.1,00,000/-
(i) The applicable interest rate for non-converible debeniure is 10.20%p.a.

The Borrowings are secured by :
(i) morigage, by way of the first charge on all the issuer's immovable properties, both present and fulure, save and except 1he Project

Assets,
{iv) First charge over on all the issuer's tangible moveable assets, including moveable piant and machinery, machinery spares, tools

and accessories, furniture, fixtures, vehicles and all other movable assets, noth present and future saven and except the project assets,
(v) First charge over on all accounts of the Issuer (excluding the escrow accourt) thal may be opened in accordance wilh this

agreement and the supplementary escrow agreement or any of the other project agreements and all funds from time to time deposited

therein, the receivables and all authorised investiments or ther securities.
(vi) First charge on all intangible assets including but not limited o goodwill, rihts, undertaking and uncalled capital present and future

exicuding the project assets.
(vii) First charge on assignment by way of security on alf the right, fille, interest, benefits, claims and demands whatsoever of the issuer

in the project agreements, all Government approvals, any letter of credif, guarantee including contractor guarantees and liquidated
damages and performance bond, afl insurance contracts.
2 Millions

3 } Maturity Profile of Secured Term Loan (Principal undiscounted) are as under :
Non Converlible

Loan from Banks

Particulars Debenture
FY 2019-20 81.50 110.50
FY 2020-21 91.65 124.35
Fy 2021-22 9165 124.35
FY 2022-23 106.29 144.27

Total 371.09 503.47




NK Tol Road Limited

Notes to Financial Statemonts as of and for (he year ended March 31, 2019,

* Milligas
particul As al At sl
articulars March 31, 2019 March 3%, 2018

Note 11 - Trade Payahlos
Total outstanding due of micro enterprises & small enerprises
Total outstanding dues of credilors other than micro enlerprises " oan
& small enlerprises 4331 B 43

43.31 ) BS.AY

(a) Dues to Micro and Small Enterprises
Disclosure of payable to vendors as defined under the *Micro, Small and Madiun Enterprise Devefoprmant Act, 2008” is Daaed on the

information avaifable with the Company regarding the status of registration of such vandors under the said Act, as pet He infimation
recelved from them on requests made by the company. There are ho overdus principal amountsfnlerest payable antounts Tor delayed
payments to such vendors al the Balance Sheel date. There are no delays in payment made 10 such suppliers during 1he year of for any
earlier years and accordingly there s no interest paid or ouls{anding interest in iy ragard in respect of paymends made durirg e year
or brought forward from previous years.

¥ Millions

Asat Ag at
Particulars March 31, 2018 March 31, 2018
Note 12 (a} - Other financiai Habilitles - current
Current Maturities of long lerm debi 192.00 132.00
Interest Accrued on botrowings 4.40 .08
Employee benefits payable 1.71% .
Retention money payable 3.50 278
Total 201.60 130,76
Note 13 {a) - Provisions - Current
Current
Provision for employee henefils
- Gratuity 0.04 -
- L.eave encashment 1.41 "
1.45 -
Note 13 (b)- Provisions -~ Non - Current
Provision for employee benetils
- Gratuily 1.57 -
- Leave encashment 0.24 -
Others
- Resurfacing expenses 32.35 121.40
94.16 121.40
Movement of Resurfacing provisions is as follows:
At the beginning of the year 121.40 87.68
Charged / (credited) to Statement of Profit and Loss
30.78 30.54

Provision made during the year
Excess provision written back (Refer note 38) {66.43)
unwinding of discount 6.60 3.27

At the end of the year 92.35 121.40

Resurfacing provisions - significant estimates
As per the service concession arrangement with NHAI, the company is obligated to carry out resurfacing of the roads under concession.

The company estimates the likely provision required fowards resurfacing and accrues the cosls on a straight line basis over the period
at the end of the which resurfacing would be required, in the Staternent of Profit and Loss in accordance with Ind AS 37 ' Provisions,

Contingent Liabilities and Confingent Assets.

) As at As at
Particulars March 31, 2019 March 31, 2018

Note 14 - Other current liabilities

0.85 e 1.45

Duties and taxes payable
0.85 . Yot 1.45




NK Toll Road LimHed

Notes to Financial Statements as of and for the year ended March 31, 2019,

¥ Mllions

Particulars

Year ended
March 31, 2019

Yoar ended
March 31, 2018

Note 15 - Revenue from operations

Operating income
- Income from toli colleclions

Note 16 - Other income

Dividend income on current investment

Profit/Loss on redemption of mutual fund
Interest ncome

- On financial assets carried at amortised cost
- On fixed deposits

- Others

Excess provision for MMR written back
Insurance claim received

Note 17 - Toll Operation and Maintainence expenses

Subcontracting expenses
Maintainence of Roads
Electricity expenses

Handling Charges

Site and other direct expenses

Note 18 - Employee benefits expenses

Salaries wages and bonus

Contribution to provident funds and other funds
Gratuity

teave encashment

Staff welfare expenses

Note 19 - Finance Costs

interest on loan
Unwinding of discount on provisions
Ofther finance charges

Note 20 - Other expenses

Rent

Rates & taxes

Insurance

Legal and Professional Charges
Expenditure toward Corporate Social responsibility
Auditors Remuneration

- Audit Fees

- Certification Fees

Travelling and Conveyance
Other miscellaneous expenses
Provision for expected credit loss

372.46 340.95
372.46 340,95
3.00 242
1.12 3,80
- 9,96
579 4.50
0.19 7.7
66.43 -
1.03 2.29
7756 30.17
50.53 38.34
30.78 30.54
4.33 4.32
0.60 0.71
0.65 1.24
86.89 7515
3.28
0.08
161 -
165 -
0.01 .
6.63 :
103.36 165.70
6.60 3.27
0.98 0.42
110.04 160,30
0.33 0.22
0.01 0.07
273 2.05
9.81 6.86
- 0.43
0.24 0.24
0.02 -
0.11 0.05
1.22 1.25
112.98 -
127.45

- 11,15
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Notes 1o Financlal Statements as of and for the year endod March 31, 20719

Note 21 - Fair value measurements
(a) Signficance of financial instruments

Classification of financial instruments

F Milllons

Particulars

As at
March 31, 2019

As at
March 31, 2018

Financial assots

At amortised Cost

Loans 100.00 18500
Security Deposits 1.61 1.63
Interest accrued on fixed deposits 3.08

fnteras! accrued on loans - 17.98
Retention Money receivable from NHAI 4.16 1.38
Cash and Cash equivaients 63.27 087
Other bank halances 97.31 74.66
Claim receivable from NHAI 8.6% 881

At Fair value through profit & loss
Mutual fund Investments 48.99 51.45
Total financial assets 327.23 381.79
Financiaf liabilities
At amortised Cost

Borrowings 502.22 598.75
Debentures 371.36 406,50
Trade Payables 43.31 80.41
Retention money payable 350 278
Interest accrued but not due 4.40 -

Emptoyee Benefits Payable 1.71 -

Total financial liabilities 930.89 3,098.44




NK Tol Road Limited
Notes to Financial Statemonts as of and for the year ended March 34, 2019

Note 22 - Fair value Hlorarchy

{a) Fair value hierarchy - Recurring fair value measurements

T Milliong
. As af As at
Particulars March 31, 2019 March 31, 2018
Financial assets o .
At Fair value through profif & loss

l.evel 4
Mutual fund Investments 18.99 5145
Total financial assoels ) 48.99 81,48

{b} Fair valiie hierarchy - Assets and liabilities which are measured at amortised cost for which fair values are disclosed

Particulars As at As al
March 31, 2019 March 31, 2018

Financial assets

Level 3

Grant receivable fromy NIHAI -

Total financial assets - -
Financial liabilities

Level 3

Floating Rate Borrowings 502.22 508.75

Debeniures 371.36 395.90

Retention money payable 3.50 2.78

Total financial liabilities 877.08 957.43

Recognised fair value measurements
Level 1. Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds that have quoted
price. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined using valuation technigues which maximise the use of observable market data and rely as litlle as possible on entity-
specific estimates, If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3. If one or more of the significant inputs is not based on obsetvable market data, the instrument is included in level 3. This is
the case for borrowings, debentures, Rerention money payable and hedging derivative included in levet 3

Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include;

» the use of quoted market prices or dealer quotes for similar instruments

* the fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates at the balance

sheet date
* the fair value of the remaining financial instruments is determined using discounted cash flow analysis.




NK Toll Road Limited
Notes to Financial Statements as of and for the year endod March 31, 2019,

(¢) Fair value of financial assets and liabilities measured al amortised cost

& oy

As at

Particulars March 31, 2019

As ot
March 31, 2018

Financial assets

Carrying value of financial assets at amortised cost
Grant receivable from NHAI -

Total Financial assets at amortised cost -

Fair value of financial assets carried at amortised cost
Grant receivable from NHAI

Totai Fair value of financial assets at amortised cost -

Financial fiabilities

Carrying value of financial liabilities at amortised cost

Floating rate borrowings 502.22 588.75
Debentures 371.36 406.50
Retention meoney payable 3.50 278

877.08 1,008.03

Fair value of financial liabilities carried at amortised cost

Fioating rate borrowings 502.22 5OB.75
Debentures 371.36 395.90
Retention money payable 3.50 2.78

877.08 997.43

The cairying value amounts of security deposits, fixed deposits, interest accrued on deposits, retention money receivable,
cash and cash equivalents,trade payables, interest accrued on borrowing and employee benefils payahle approximate their fair

vaiue due to their short term nature.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.
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Note 23 - Financial risk management
The company activities exposes il to markel risk, liquidily sk and credi risk.
This note explains the source of risk which the entity is exposad 10 and how the enlity is manage the risk,
Exposure
arising from
Cash and cash
aquivalenis, trade
recelvables, financial
assels measured al
amorlised cost.
Recognized financial
assefs and liabilities not
denominated in Indian
rupee (INR)
lL.ong-tenm borrowings at

Measuromaont Managorsent

Risk
Diversiticalion < bank
depostts, credi fimits
and lellers of cradil

Aging analysis Credit
ralings

Credit risk

Cash flow forecasling Actively Managad

Market risk — foreign exchange
Sensilivity analysis

Market risk — interest rate Sensifivity analysis Actively Manag ad

variable
Rates

Liquidity risk Borrowings and other Relling cash flow Availability of cexrymittaed
liabilities forecasts credil lines and

rorrowing faciligios

The company's risk management is carried out by a project finance leam and central treasury team under policies approved by board of
directors. Company identifies, evaluates and hedges financial risk in close co-operation with the group's operating unils. The
Management of the company provides writlen principles for overall risk management, as well as policies covering specific areas, such as
interest rate risk and credit risk, use of derivative financial instrument and non-derivative financial instrumen, and investments ©f excess
liquidity.

Commodity risk:

The company requires for implementation (construction, operation and maintenance) of the projecls, such as cemenl, bitumen, steel and
other construclion materials, For which, the company entered into fixed price contract with the EPC contractor and Q&M Contractor so as

to manage our exposure to price increases in raw materials. Hence, the sensitivily analysis is not required.

Market risk — interest rate risk

The Bank loans follows floating rates with resets defined under agreements. While interest rate fluctuations carry a risk on finaricials, the
comparny earn toll income which is linked to WPI thus providing a naturai hedge to the interest rate risk.

a) Interest rate risk exposure
¥ Millions

Particulars

As at
March 31, 2018

As at
March 31, 2018

Variable Rate Borrowings 502.22 598,75
Fixed Rate Borrowings 371.36 3956.90
Total 8§73.58 §94.65
b) Sensitivity analysis
from borrowings as a result of changes in inferes! rales.
As at As at

Impact on profit/loss after tax

March 31, 2019

March 31, 2018

Interest rales (increase) by 100 basis points
Interest rates decrease by 100 basis points

(3.97)
3.97

(4.73)
473
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Notes to Financial Statements as of and for the year ended March 31, 2019

Note 24 - Capital risk management

The company objectives when managing capital are to

saleguard their ability Lo continue as a going concen, so hal they can conlinue o provida
returns for shargholders and benefits for other stakeholders, and

Maintain an oplimal capital structure Lo reduce the cosl of capital.

For the purpose of the company capital management, capital includes issued eguity capital, share premium, sub-
debts and all other equity reserves atiributable to the equity holders of the parent. The primary objective of the

company capital management is lo maximize the shareholder vatue.

The company manages its capital structure and makes adjustments in fight of changes in economic condifions and
the requirements of the financial covenants. To maintain or adjust the capital structure, the company may adjust ihe
dividend payment to shareholders, return capital o shareholders or issue interes! free sub-ordinate debt. The
company moniters capital using a gearing ratio, which is net debtl divided by lofal capital plus net debt, The
company policy is to keep optimum gearing ratio. The company includes within net debt, interest bearing foans and

borrowings, less cash and cash equivalents.

In order to achieve this overall objective, the company capital management, amongst other things, aims to ensure
that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. No changes were made in the objectives, policies or processes for managing capital for year ended

March 31, 2017 and March 31, 2018.

Consislent with others in the industry, the group monitors capital on the basis of the following gearing ratio:

Net debt including total borrowings (net of cash and cash equivalents)

divided by
Total ‘equity’ (as shown in the balance sheet),
2 Millions
Particulars As at As at
March 31, 2019 March 31, 2018
Net debt {(a) 810.31 994.37
Equity (b) 1,629.43 1,747.79
Net debt to equity ratio (a} / (b) 0.50 0.57
Particulars As at As at
March 31, 2019 March 31, 2018
Net debt (a) 810.31 994 .37
Equity (b) 1,629.43 1,747.79
Nebt debt plus Equity {c = a+b) 2,439.74 2,742.16
0.33 0.36

Gearing ratio (a) / ¢



NK Toif Road Limited

Notes to Financial Statoments as of and for the year ended March 31, 2019

Liguidity risk - Table

The table below analyses the group’s non-derivative financial liabililles and nel-seliled derivalive lnancial

liabilities into relevant malurily groupings based on the remaining period at the balance sheet date o the

contractual maturity date. Derivative tinancial liabilities are included in the analysis if their contractual madurilies

are essenlial for an understanding of the timing of the cash flows. The amounts disclosed in the table are the

contractual undiscounied cash flows.

{ Millions
As at March 31, 2019 Lessthan i Morethan1 |
year year
Non-derivatives
Borrowings 192.03 882.53 B74.56
interest on Borrowings 86.95 123.65 210.61
Trade and other payables 43.31 . 43,314
Other financial liabilities 6.99 - 6.84
Total non-derivatives 329.29 806.18 1,135.47
T Millions
As at 31st March, 2018 Lessthan1 Morethan® o
year year
Non-derivatives
Borrowings 131.99 874.56 1,006.506
interest on Borrowings 103.42 210.61 314.03
Trade and other payables 90.41 - 90.41
Other financial liabilities 2.78 - 2.78
328.61 1,085.17 1,413.78

Total non-derivatives




NE Tolt Road Limiled
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Nate 25 - Concession arranigements - Main features

2 Milliong

Name of entity

Doscription of the
arrangoement

SIQnif'ic:am"tornm of the arrangement

intanpibie Atsels

Gross book value

Nit book value

NK Toll Road Limited

Financing, design, building and
apeation ¢f 41 kKiismete long
four lang toll road belween
Narmaklal and Karue o National
Highway 7

Pariod of concession: 20006 . 2026

Remunaralion : Tol

Invesstmient grant {rom conaiseloi granlor . Yeas
Infrastruciure retucn at the gird of concesgion petiod . Yes
Invasiment and rengwal obligations © Nil

Re-pricing dates © Youly

Basis upon which ra-pricing of re-nagotiation is determingd
inflation

Premium payablo o grantor . Nit

Maroh 34, 2048
318878

March 31, 2018
3,488.72

March 31, 2019
246,19

Masch 31, 2054
2,4745.62
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Note 26

Earning per share

Partlcutars As at At at
artleutars March 31, 2049 March 1, 2018
FProfil / (Loss) attribulable to equity shareholders (3. Millions) (A} {118.35) {13.16)
Weighted average number of equity shares for basic and diluted 4,477,000 4,477,000
earnings per share (¥) (B}
Earnings / (Loss) per share (Basic and diluted) (¥) (A/B) (26.44) (2.04)
MNominal value of equity shares () 10.00 10.00
Note 27 - Contingent liabilities
1. Mitlions
As at As al

March 31, 2019 March 31, 201 &

Particulars

1. Claims against the Company not acknowledged as debts and under
litigation

Service Tax claims 15.81 15.81

Note 28 - Arbitration Claims by the Company

EPC Contracter had raised claims against the Company under the provisions of the EPC Agreement which primarily
arose due 1o events altributed to NHAL. The claims were scrulinized by the Company and after due deliberations, it
was agreed between the Company and the EPC Contractor that the claims shali be referred to NHAI for

consideration,

Accordingly the Company along with its claims, submitied the claims of the EPC Contractor to NHAI amounting to
1,068.20 millions for consideration. The claims were rejected by NHAI and accordingly after foliowing the due
procedure of Dispute resolution, the claims were referred to Arbitration. The Arbitral Tribunal proncunced an Award in
favour of the Company for an amount of T 699.42 millions (incfudes interest of T 363.58 millions till the date of award).
Further, the Tribunal has also awarded an interest @ 12% from the date of Award till the date of realization if the
awarded amount is not paid within 60 days from the date of Award. On January 7, 2017 NHAI as per the Award
passed by the Arbitrai Tribunal paid an amount of ¥ 4.77 millions towards cost of arbitration and an amount of ¥ 7.21

millions towards delay in payment of grant during construction period.

NHAJ chaflenged the arbitration award passed by tribunal before the single bench of the Hon'ble High Court of Dethi.
The Hon'ble High Court of Delhi on March 23, 2017 dismissed the plea of NHAI on merits. NHA! has challenged the
Order passed by the single bench of the High Court of Delhi in the division bench of theHon'ble High Court of Delhi,
Based on an interim Order of the division bench of the Hon’ble High Court of Delhi, NHAI made further payment of ¥
12.40 million as per the descending note of the Arbitration Award. The next hearing is on July 05, 2019,

The EPC Contractor has agreed fo await the conclusion of the process in the Courls, It is aiso agreed between the
EPC Confracior and Company that payment towards EPC Contractor's claims shall be made {o the EPC Confractor
by the Company when the same is received by NHAI. The Company will update the EPC Contractor with regard to the
status of the matter pending befare the Hon'ble High Court of Delhi.

The Company during the year initiated arbitration proceeding amounting to ¥ 124898 Million against NHAE claiming
loss of toll revenue towards the construction of 2 bridge commissioned by government of Tamilnadu, which acts as a
bypass to the project Highway. The Estimated revenus loss is calculated form the date when the bridge was
commissioned till the end of the concession period. The arbitration proceedings are underway,

Note 29- Claim of Demonetisation

Conseguent upon the de-monetisation of currency notes by the Central Government, toll collection had been
suspended from November 9, 2016 to December 2, 2016 for which the Company has raised claims on NHAI for
reimbursement of the expenses incurred during this period as per the provisions of the Concession Agreement

entered inio between the Company and NHAI read along with NHAI mrcular' dated November 29, 2016 and December

6, 2016 in this regard, Amount of ¥ 18.31 milliens claimed, being contrapﬂl’{iy dr};e ie and certain of recovery has

been recognised as other operating income. As at March 31, 2019, ¥ ,6’83 illions |é\'e \\xable
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Note 30-Gratuity and other post-employment benefit plans

a) Defined contribution plan

T Millicons

The following amount recognized as an expense in Stalement of profit and foss on account of provident fund and other nds. Thers ae no

other obligations other than the contribution payahle 1o the respeclive authornities.

Particulars

Contribution to provident fund and other funds

Total

a) Defined benefit plan

As ot

March 31, 2019

Al

Marciy 31, 2018

.08

0.08

The company has a defined benefit plan (Gratuity) for its enmployees. The gratuily plan is governed by the Paymenl of Gratuity Act, 1672,
Under the Act, employee who has completed five years of service is enfitled 1o specific benefit. The level of benefils provided depends on
the member's length of service and salary al refirement age. Every employee who bas completed five years or more of servics gels a
gratuity on departure at 15 days salary (last drawn salary) for each complefed year of service as per the provision of the Paymenl of
Gratuily Act, 1972 with total ceiling on gratuity of Rs.1,000,000/-. The said gratuity plan is funded.

The following lables sumimaries the The amounts recognised in the balance sheel and the movements in the net defined benefi aliligation

over the vear are as follows:

Particulars

Opening defined benefit liability / (assets)

Net empioyee benefit expense recognised in the employee cost
Current service cost

Interest cost on benefil obligation

Net benefit expense

Amount recorded in Other Comprehensive Ingceme {OCI)
Measurement during lhe period due o :

Actuarial loss / (gain) arising from change in financial assumptions
Actuarial loss / {gain) arising on account of experience changes
Experience (gains)/losses

Amount recognized in OCi

Benefit Paid

Closing net defined benefit liability / (asset)

Particulars

Opening fair value of plan assets

Net employee benefit expense recognised in the employee cost
Interest cost on benefit obligation

{Gain) / losses on settlement

Net benefit expense

Amount recorded in Other Comprehensive Income (OCI)

Measurement during the period due to !

Return on plan assets, excluding amounts included in interest expense/{income)
Amount recoghized in QCI

Employer contributions/premiums paid

Benefits Paid

As at
March 31, 2019

As ot
March 314, 2018

1.61

1.61

1.61

As at
March 31, 2019

As at
March 31, 2018




NK Toli Road Limited

Notes to Financial Statements as of and for the year ended March 31, 2018

The nel kabitity disclosed above relates Lo funded plan is as follows:

Particulars

Presen! value of funded obligations
Fair value of plan assets
Amount nol recognised as an asset {assel ceiling)

Net tiability is bifurcated as folfows !
Currenl
Nan-current

Total

Particulars

Discouni rate
Expected rate of relurn on plan assets (p.a.)
Salary escalation rate (p.a.)

Mortality pre-retirement

A quantitative analysis for significant assumption is as shown below:

Particulars

Assumptions -Discount rate

Sensitivity Level

Impact on defined benefit obfigation -in % increase
Impact on defined benefit obligation -in % decrease
Assumptions -Future salary increases
Sensitivity Level

Impact on defined benefit obligation -in % increase
fmpact on defined benefit obligation -in % decrease

€ Mitllong

As al
March 31, 2018

Ay ol

~ March 31, 2018

181

1.61

0.04
1.67

1.61

As al
March 31, 2018

As at
March 31, 2018

1.50%

5.00%

Indian Assured Lives
Morlality

(2012-14)

As at
March 31, 2019

As at
March 31, 2018

50 bp
-3.67%
3.91%

50 bp
3.98%
“3.T7%

The table below shows the expecled cash flow profile of the benefits to be paid 1o the currend membership of the plan based on past

service of the empioyees as al the valuation dale:

Particulars

Within the next 12 months (next annual reporting period)
Between 2 and 5 years

Between 6 and 9 years

for and Beyond 10 years

Total expected payments

The average duration of the defined henefit plan obligation at the end of the reporting

period

Plan Assets Composition

Particulars

Non Quoted
insurer Managed Funds

A reconcifiation of the asset ceiling during the inter-valuation period is given below:

Opening value of asset ceiling

Add : interest on opening balance on asset ceiling
Remeasurement due to :

Changes in surplus/deficiet

closing value of asset ceiling

As at
March 31, 2019

As at
March 31, 2018

0.18
871
0.73
1.86
3.48

7.57 years

As at
March 31, 2019

As at
March 31, 2018
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Note No 31 Incoime tax expense

¥ Mitlions

March 31, 2019

WMare i 31 2018

(a) Income tax expense

Surrent tax

Gurrent tax on profits for the year
Adjustments for current 1ax of prior periods

Total current tax expense

Doeferred tax

Deacrease/(increase} in deferred lax assets (47.90) (39.18)
(Decrease)/increase in deferred {ax liabillies 93.57 26,43
Total deferred tax expense/{benefit) 46.67 {12.72}
Income tax expense 45.67 {12.72)

Income tax expense is attributable to:

March 31, 2019

Mareds 31, 2010

Profit/(l.oss} as per Ind AS from operations before income tax expense {72.68) (25.08)
income Tax as per effective Tax Rate of 26.00% (34.608% ) (18.90) {8.96)
Income not considered for Tax purpose - {0,654}
Expenses not allowed for tax purpose 29.83 {3.07}
Corporate Social responsibility expenditure not allowabte for tax purpose - 0.15
Set off of unabsorbed fosses 9.43 “
Unabsorbed losses expired 268.31 -
Tolal Tax Expense 45,67 (12.72)
(b} Deferred tax balances
T Millions

The balance comprises temporary differences aftributable to:

March 31, 2019

March 31, 2018

Deferred tax liability on account of:

Concession Intangible Assets 261.30 354.79

Borrowings 0.25 0.46
261,55 3566.25

Deferred tax asset on account of:

Provision for resurfacing expenses 24.86 42.42

Unabsorbed losses (including depreciation) 302.45 42426
327.34 466.68

Net deferred tax liability/{Asset) 65.76 111.43




NK Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

Note 32 - Related Party Transactions

As per Ind AS-24 " Related Parly Disclosure” the Company's related parlies and frasnsactions with them in the

ordinary course of business are disclosed below

(A) Parties where control exists
Holding Company - Reliance Infrastracture Limited

¥ Mitllons

Particulars March 31, 2019

March 3%, 2018

Transactions during the year : -

Tol operation and maintainence expenses {including project
execution support services)

Reliance Infrastructure Limited 1.90
Sub-debts received (in nature of equity)
Reliance Infrastructure Limited

Inter-corporate deposit paid during the year
Reliance Infrastructure Limited

Balances at the yearend: -

Inter-corporate deposit
Reliance Infrastructure Limited 100.60
Trade Payable

Reliance Infrastructure Limited 1.74
Sub-debts (in nature of equity)
Reliance Infrastructure Limited 1,882.69
Equity share capital (excluding premium)

Reliance Infrastructure Limited 4477

(B) Key Management Personnel (KMP) and details of transactions with KMP :

Independent Director's Sitting fees
Shri Anil Verdia

Shri Pradip Mulay

Shr Yogendra Narain

Ms. Rashna Khan

0.03
0.03

4.04

1,400.00

100.00

100.00

1,982.69

44.77

0.02
0.02
0.05
0.05
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Notes to Financiai Statements as of and for the year ended March 31, 2018

Note 33 : Assets pledged as security

The carrying amounts of assets pledged as securily for current and non-current borrowings are:

T MilFions
Note March 31, 2019 March 31, 20848
Current
Financial assets
First charge
Cash and cash equivalents ba G3.27 10 87
Other Financial Assets 5b 16.05 27 .27
Non-financial assets
First charge
Other Current Assets 7 1.37 3.21
Total current assets pledged as security 80.70 41.38
Non-current
First charge
Intangible Asset 4 2,246.19 2,479 .52
Other non current assets 6 - 0.30
Total non-current assets pledged as security 2,246.19 2,479.82
Total assets pledged as security 2,326.89 2,521 17

Note 34 : Disclosure pursuant to para 44 A to 44 E of Ind AS 7 -Cash flow Statements

Year Ended March  Year Ended March

Particulars 31,2019 31,2018
Long term Borrowings
Opening Balance 1,605.25 1,108.97
Availed during the year - -
Changes in Fair Value

- Impact of Effective Rate of interest 0.33 0.238
Repaid During the year 132.00 103.20
Closing Balance 873.58 1,005,265
Interest Expenses
Opening Balance 4.98 5.66
Interest Charge as per Statement Profit & Loss /
intangible assets under development 110.94 169.39
Changes In Fair Value
- Impact of Effective Rate of Interest (0.33) {0.38)
- Unwinding of Discount on provisions (6.60) (3.27)
~ Other 4,98
Interest paid to Lenders (104.59) {(171.41)

4.40 4,98

Closing Balance




NK Toil Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2019

Note 35- The Company is engaged in "Road Infrastructure Projects” which in the context of Ind AS 108 "Operating Segment” is
considered as the only segment. The Company’s activities are restricted wilhin India and hence, no separale geographicial segment

disclosure is considered necessary.

Note 36 - As per the policy of the Company, the Inlangible assels are amorstised over the concession periad on the basis of projecled
1ol revenue based on traffic volume projections. During the year the Comypany appointed an independent traffic consultant {o sstimale
the traffic volume of the vehicles for the halance concession period.Based on the report of traffic consullant, the Company has
amortized the inlangible assetls based on the future toll revenue projections. As per the management the projections mflects the

expected pattern in which the economic benefits of the intangible assets will consumed.

Note 37- Events after reporting period
There are no subsequent event after the reporting year which required adjustments to the Financial Statements.

Note 38- As per the Concession agreement entered into with NHAI, periodic maintenance of Road shall be carrigd oul by the
Company at periodical intervals from the commercial operation date i the end of the concession period. These periodic maintenance
viz. resurfacing expenses is a provision 1o be made considering the wear and tear of the road.

The resurfacing expense is estimated based on the past experience and considering the use of Bituminous Concrele and Micro
Surfacing. NHAI also approves the nature of resurfacing to be carried out on the road, The Company makes the estimate and carry the
estimate at its present value in the books of account. The Company recalculated the provision and based on their revised calculation,
there was a reversal of provision for resurfacing expenses for an amount of ¥ 66.43 Millions. The reversal is on account of the above
factors and various guidance received from NHAI and Independent Engineer. The same has been shown as other income in lhe
financial statemenis, however the actual cost of resurfacing may vary as it is dependent on ageing of pavemen!, rale variation, tes
results of Bump integrated & Benkleman Beam Defiection Test & site condition {extend of pavement distress).
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Note

Figures for the previous year have been regroupedireclassifiedfearanged wharever necessary 1o make them

comparable to those for the current year,
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