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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HK TOLL ROAD PRIVATE LIMITED

Report on the IndAS Financial Statements

We have audited the accompanying IndAS financial statements of MK TOLL ROAD PRIVATE LIMITED (“the
Company"), which comprise the Balance Sheet as at 31% March, 2018, and the Statement of Profit and Loss
(Including Other Comprehensive Income), the Cash Flow Statement and Statement of Change in Equity for the
year then ended, and a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “IndAS financial statements)

Management’s Responsibility for the IndAS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ("the Act”) with respect to the preparation of these IndAS financial statements that give a true and fair
view of the state of the affairs, profit, cash flows and change in equity of the Company in accordance with the

accounting principles generally accepted in india, including the Indian Accounting Standard {(IndAS) prescribed
under section 133 of the Act. :

controls, that were operating effectively for énsuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the IndAS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error,

Auditor's Responsibility
Our responsibility is to express an opinion on this IndAS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provision of the act and the rules made
thereunder.

We conducted our audit of the IndAS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and parform the audit to obtain reasonable assurance about whether the IndAS financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
IndAS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the IndAS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financiz! coniral relevant to the
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Gompany’s preparation of the IndAS financial statements that give a true and fair view in order to design audit
procedwres that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the IndAS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the IndAS financial statements. _

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
IndAS financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generaliy accepted in India including the IndAS, of the

state of affairs of the Company as at March 31, 2018, and its loss, its cash flows and the change in equity for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditors’ Report) Order, 2016 ("the Order”) issued by the Central
Government in terms of Section 143(11) of the Companies Act, 2013 we give in the "Annexure A”
statement on the matters specified in paragraphs 3 and 4 of the Order to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that,

{a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit,

{b)  In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books

{c}  The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the statement of
change in equity dealt with by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid IndAS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with relevant rule issued thereunder.

{e)  On the basis of the written representations received from the directors as on 31 March, 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2018 from being
appointed as a director in terms of Section 164 (2) of the Act,

(f)  With respect to the adequacy of the internal financial controls over financlal reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B".

(g)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 as amended by Companies (Audit and Auditors)
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Amendment Rules, 2017, in our o

: pinion and to the best of our information and according to the
explanations given to us:

. The Company does not have any pending litigations which would impact its financial
position,

iil.  The Company did not have any long-term confracts including derivative contracts for which
there were any material foreseeable losses. :

iiil.  There were noe amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For TR Chadha & Co LLP
Chartered Accountants
Firgfi\Registration No. 006711N/N500028

: PrahddsTilwani
Date: 21.04.2018 (Pekner)

Place: Mumbai Membership No. 76650
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ANNEXURE-A

HK Tol!l Road Private Limited
Annexure to Independent Auditors’ Report for the period ended March 2018
{Reforred to in Paragraph 1 under the Heading of “Report on Other Legal and Regulatory Requirements”
of our Report of even date)

(i) Fixed Assets

a} The Company is maintaining proper records showing full particulars including quantitative details
and situtation of its fixed assets.

b) As explanation and information given to us, the fixed assets have been physically verified by the
management in phased manner, which in our opinion Is reasonable having regard to the size &
nature of the company. No material discrepancies were noted on such verification.

¢} Title deeds of imfnovable assets held in the name the company.

{ii) Inventories

There were no inventory lying as on 31 .08.2018, accordingly, the provisions of clause {ii) of the Order is
not applicable to the company.

(li)  Loans given
The Company has not granted any Secured or unsecured loan to companies, firms, Limited Liability

Partnerships or other parties covered in the register maintained under Section 189 of the Companies
Act, 2013. Hence reporting under clause 3 (iii) (a), (b) and (¢) does not arise.

(iv) Compliance of Sec. 185 & 186

The Company has not entered into any transaction in respect of loans, investments, guarantee and
security which attracts compliance to provisions of section 185 & 186 of the Companies Act, 2013,
therefore, paragraph 3 (iv) of the order is not applicable to the company,

(v) Public Deposit

During the year, the company has not accepted any deposits from the public, therefore, paragraph 3 (v)
of the order is not applicable.

(vi) Cost Records

The maintenance of cost records has been specified by the Central Government under sub-section (m
of Section 148 of the Act. We have broadly reviewed the books of account maintained by the company
pursuant to the rules made by the Central Government for the maintenance of cost records under sub-
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(vii)

(viii)

(ix)

(x)

{xi)

(xii}

(xiii)

{xiv)

section (1) of section 148 the Act and are of the opinion that prima facie, the specified accounts and
records have been made and maintained.

Statutory Dues

a) According to the information and explanations given to us and on the basis of our examination of
the books of account, the Company has generally been regular in depositing its undisputed
statutory dues -including Provident Fund, Employees State insurance, income-tax, Sales-Tax,
Wealth Tax, Service tax, value added tax, cess and Entertainment Tax etc. except in some cases in
deposition of TDS & Service Tax liability during the year. There are no undisputed dues payable,
outstanding as on 31st March, 2018 for a period of more than six months from the date they
became payable.

b) According to the information and explanations given to us, there are no amounts in respect of

income tax, service tax etc. that have not been deposited with the appropriate authorities on
account of any dispute.

Company has not defualted in repayment of loans or borrowing to financial institutions, banks,
government or dues to debenture holders.

The Company has not raised money by way of initial public offer or further public offer {(including debt
instrument) any term loans during the period under audit therefore, paragraph 3 (ix) of the order is not
applicabiée to the company. : :

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and as per the information and explanations given by the management, we report
that no fraud by the Company or any fraud on the company by its officers or employees has been
noticed or reported during the year.

As the company is a private limited company, therefore, paragraph 3 (xi) of the order with regards to
payment of managerial remuneration is not applicable to the company.

As explained, the company is not a Nighi Company. Therefore paragraph 3 (xii) of the order is not
applicable to the company,

As the the company is a private limited company it is not required to constitute audit committee hence
section 177 of Companies Act, 2013 is not applicable to the Company. The Company has complied with
the provision of section 188 and the details have been disclosed in the financial statement as required
by the applicable accouting standards.

Company has not made preferential allotment or privete placement of shares or fully or partially
convertible debenture during the year under review, Therefore, clause (xiv) of the order is not applicable
to the company.

-~
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(xv)  As per the information and explanations given by the management, the company has not entered into

any non-cash transaction with directors or persons connected with him. Therefore paragraph 3 (xv) of
the order is not applicable to the company.

(xvi) As per the information and explanations given by the management, company is not required to be

registered under section 45-1A of the Reserve Bank of India Act, 1934, Therefore paragraph 3 (xvi) of
the order is not applicabie to the company.

ForT R Chadha & Co LLP
Chartered Accountants
Firm,Registration No. 006711N/N500028

_ Praniod filwan)
Date: 21.04.2018 ' (Pagtrier)
Place: Mumbai Membership No. 76650
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ANNEXURE-B

THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF HK TOLL
ROAD PRIVATE LIMITED

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of the Companles
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of HK Toll Road Private Limited (‘the

Company") as of 31 March, 2018 in conjunction with our audit of the IndAS financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on,
“the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and ervors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of internal Financial
Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated effectively in
all material respects. ' '

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Qur audit of intermal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We belisve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinicn an the Company’s internal financial controls system over financial reporting, j
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary {0 permit preparation of financlal
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company; and
(3} provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in canditions, or that the degree of compliance with the policies or procedures may deteriorate.

Qpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March, 2018, based on, "the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Gontrols Over
Financial Reporting issued by the Institute of Chartered Accountants of India”.

For T R Chadha & Co LLP
Chartered Accountants
FirnmyReuistration No. 006711N/N500028

Pratdda Tilwani
Date: 21.04.2018 (Parther)
Place: Mumbai Membership No. 76650
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HK Toll Road Private Limited
Notes to Financial Statements

Note 1: Corporate Information

HK Toll Road Private Limited {the “company") was awarded on Build, Operate and Transfer (BOT) basis,
Design, Engineering, Construction, Operation and Maintenance for Six laning of Hosur - Krishnagiri
section of National Highway ~ 7 (km 33.130 to km 93.000) in the state of Tamilnadu under the Concession
Agreement dated July 2nd, 2010 with Naticnal Highways Authority of India, The Concession Agraement is
for a period of 24 years from appeinted date as defined in clause 15.1.1. The Company is a wholly owned
subsidiary of Reliance Infrastructure Ltd, a public company registered as per section 3 of the Companies
Act, 1956. During the year, The Company has started Toll collection w.e.f. 07" June 2011.

The financial statements were authorized for issue by the Company's Board of Directors on April 21, 2018
Pursuant to the provisions of section 130 of the Act the Central Government, income tax authorities and
other statutory regulatory body and section 131 of the Act the board of directors of the Company have
powers to amend / re-open the financial statements approved by the board / adopted by the members of
the Company.

The Company is a private limited company incorporated and domiciled in India. The registerad office of the
Company is located at at Block, 1st floor, Dhirubhai Ambani Knowledge City, Navi Mumbai 400 710.

Note 2: Basls of preparation

These Financial Statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies {Indian Accounting
Standards) Rules, 2015] and cther relevant provisions of the Act. These Financial Statements have been
prepared in accordance with the requirements of the information and disclosures mandated by Schedule
Il of the Act, applicable Ind AS, other applicable pronouncements and regulations.

These Financial Statements have been prepared on a historical cost basis, except for certain asssts and
liahilities which have been measured at fair value.

These Financial Statements are presented in ¥ Millions, except where ctherwise indicated.

The financial statements have been prepared in accordance with the requirements of the information and
disclosures mandated by Schedule |l to the Act, applicable Ind AS, other applicable proncuncements and
reguiations,

Note 3: Summary of Significant accounting policies
3.1 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification,

An asset is treated as current when it is:

= Expected fo be reaiised or intended to be sold or consumed in normal operating cycle

» Expected to be realised within twelve months after the reporting petiod, or

»  Cash or cash equivalent unless restricted from being exchanged or used to setile a liability for at least
twelve manths after the reporting period

All other assets are classified as non-current.
A liability is current when:
=l is expected to be setiled in normal cperating cycle
* i is due to be settled within twelve months after the reporting period, or
»  There is no unconditicnal right to defer the settlement of the liability for at least twelve months after
the reporting period
All other liabilities are classified as non-current.
Deferrad tax assets and liabilities are classified as non-current assets and liabilities,

The operating cycle is the time between the acquisition of assets for processing and their realizatign g
cash and cash equivalents. The Company has identified twelve months as its operating cycle.
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HK Toll Road Private Limited
Notes to Financial Statements

3.2 Functional and presentation currency

3.3

Items included in the financial statements of the company are measured using the currency of the primary
economic environment in which the entity operates { ‘the functional currency’). The functional statements
are presented in Indian Rupees (3), which the company’s functional and presentation currency.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

= In the principal market for the asset or liahility, or
* Inthe absence of a principal market, in the most advantagsous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an assst or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate ecanomic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation tachniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs,

All assets and liabllities for which fair value is measured or disclosed in the Financial Statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value meaasurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the Financial Statements on a recurring basis, the
Company determines whether fransfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the fowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring and non —
recurring fair value measurement, such as derivative instruments and unquoted financial assets measured
at fair value,

At each reporting date, the Management analyses the movements in the values of assets and liabilities
which are required to be re-measured or re-assessed as per the Company's accounting policies. For this
analysis, the Management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents,

The management also compares the change in the fair value of each asset and liability with relevant
exiernal sources to determine whether the change is reasonabls,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarizes accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

Disclosures for valuation methods, significant estimates and assumptions of Financial instruments
(including those carried at amortised cost (note 21) and Quantltative disclosures of fair value measurement

higrarchy (note 22).
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3.4 Revenue recognition

Revenue is measured at the fair value of the consideration recelved or receivable. The Company
recognizes revenue when the amount of revenue can be reliably measured; when it is probable that future
economic benefits will flow to the entity; and when specific criteria have been met for the Company's
activities, as described below.

Toll revenue

The income from foll revenue from operations of the facility is accounted on recaipt basis.

Others
Insurance and other claims are recognized as revenug on certainty of receipt basis.

Income on investment is recognized based on the terms of the investment. Income fram mutual fund
scheme having fixed maturity plans is accounted on declaration of dividend or on maturity of such
investments. Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the rates applicable. For all other financial assets measured aft amortised cost interest
income is recorded using the Effective Interest Rate (EIR).

3.5 Accounting of intangible assets under service concession arrangement

The Company has Toll Road Concession rights where it Builds, Operates and Transfers (BOT)
infrastructure used to provide public service for a specified period of time. These arrangements may
include Infrastructure used in a public-to-private service concession arrangement for its entire useful life.

These arrangements are accounted for based on the nature of the consideration. The intangible asset
model is used to the extent that the Company receives a right {a license) to charge users of the public
service. The financial asset model is used when the Company has an unconditional contractual right to
receive cash or ancther financial asset from or at the direction of the granter for the construction services.
When the unconditional right to receive cash covers only part of the service, the two models are combined
to account separately for each component. If the Company performs more than one service {i.e.,
construction or upgrade sefvices and operation services) under a single contract or arrangement,
censideration received or recaivable is allocated by reference to the relative fair values of the services
delivered, when the amounts are separately identifiable.

The intangible assets is measured at the fair value of consideration transferred to acquire asset, which is
the fair value of consideration received or receivable for the construction services deliverad.

Infangible assets model

Intangible assets arising out of service concession arrangements are accounted for as intangible assets
where the Company has a contractual right to charge users of service when the projects are completed.
Apart from above per the service concession agreement the Company is obligated to pay the amount of
premium to National Highways Authority of India (NHAI). This premium obligation if any is treated as
Intangible asset as it is paid towards getling the right to eamn revenue by constructing and operating the
reads during the concession period.

Hence, the total premium payable to the Grantor as per the Service Concession Agreement is also
recognized as an ‘Intangible Assets’ and the corresponding obligation for committed premium is recognized
as premium obligation.

The intangible assets is measured at the fair value of consideration transferred to acquire asset, which is the
fair value of consideration received or receivable for the construction services delivered.

Amortization of concesslon intangible assets

The Intangible asset recognized are amortised over the concession period on the basis of projected toll
revenue which reflects the pattern in which the assets economic benefits are consumed. The projected
total toll revenue is based on the independent traffic volume projections; Amortization is revised in case of
any material change in the expected pattern of economic benefits, Refer note 23 for description and
significant terms of the concession agreements.
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Maintenance obligations

Contractual obligations to maintain, replace or restore the infrastructure {principally resurfacing costs and
major repairs and unscheduled maintenance which are reguired to maintain the Infrastructure asset in
operational condition except for any enhancement element) are recognized and measured at the best
estimate of the expendifure required fo settle the present obligation at the balance sheet date for which
next resurfacing would be required as per the concession arrangement. The provision is discounted to its
present value at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability.

Taxes
Current Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax ratas and tax laws used lo compute the amount are those that are
enacted or substantively enacted at the reporting date in the countries where the Company operates and
generates taxable income. Current income tax relating to items recognized outside the Statement of Profit
and Loss is recognized outside the Statement of Profit and Loss (either in other comprehensive income or
in equity}, Current tax items are recognized in correlation to the underlying transaction either in other
comprehensive income or directly in equity. Management periodically evaluates positions taken in the tax
refurns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Minimum Alternate Tax ('MAT') under the provisions of Income-tax Act, 1961 is recognised as current tax
in the statement of profit and loss, MAT paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income fax liahility, is considered as an asset if there is g
cohvincing evidence that the Company will pay normal tax. Accordingly, MAT is recognized as an asset in
the balance sheet when it is probable that the future economic benefit associated with it will low to the
Company, '

Current tax assets and liabilities are offset only if, the Company:

ajhas a legally enforceable right to set off the recognised amounts; and
bjintends either to settle on a net basis, or to realise the asset and settle the liability simultaneously,

Deferred tax

Deferred fax is provided using the balance sheet approach on temporary differences between the iax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities and assets are recognized for all taxable temporary differences

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differances, and the carry forward of unused tax
losses can bhe utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are
recognized to the extent that it has hecome probable that future taxable profits will allow the deferred tax
asset to be recoverad.

Deferred tax assets and liabilities are measured at the fax rates that are expected to apply in the year
whan the asset is realized or the liability is seitled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized outside
the Statement of Profit and Loss (either in cther comprehensive income or in equity). Deferred tax items
are recognized in correlation to the underlying transaction either in other comprehensive income or directly
in equity.

Deferred tax asssts and deferred tax liabilities are offset if a legally enforceable right exists to s
current tax assets against current tax liabilities and the deferred taxes relate to the same taxabie entigrand
the same taxation authority,
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3.8

3.9

Borrowing costs

Borrowing costs directly attributable fo the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost alse includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Leases

Operating lease payments are recognized as an operating expense in the income statemsnt on a straight
iine basis over the lease term.

Confingent liabilities and contingent Assets

A contingent liability is a possible ebligation that arises from past events whose existance will be confirmad
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the chiigation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognised because it cannot be measured reliably, The contingent
liability is not recognised in the books of accounts but its existence is disclosed in the Financial
Statements. A Contingent asset is not recognized in financial statements, howeaver, the same are disclosed
where an inflow of economic benefit is probable.

3.10 Impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable, An impairment loss is recognized for the amount by which the
asset's carying amount exceeds its recoverable amount. The recoverable amount is the higher of an
assel’s fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or groups of assets {cash-generating units). Non-
financial assets that suffered impairment are reviewed for possible reversai of the impairment at the end of
each reporting periocd.

3.11 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, if is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed the reimbursement is recognized as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost,

3.12 Employee benefifs

(i} Short term obllgations

Liabilittes for wages and salaries, including non-monetary benefits that are expected to be settied wholly
within 12 months after the end of the period in which the employees render the related service are
recoghized in respect of employees’ services up to the end of the reporting period and are measured at
the amounts expected to be paid when the liabilties are setiled. The liabilities are presented as current

employze benefit obligations in the halance shest,

(ii) Leave obligations

The Company pravides sick leave and privilage leave to its employees.
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Privilege and sick leave obligation is provided based on actuarial valuation which takes into account
the estimated portion of leave that will be en-cashed, availed and the portion that will lapse. The
portion that is expected to be en-cashed is provided for based on the basic salary of the employee
and for the portion that is expected to be availed, the valuations are based on the employees' total
compensation. The liability for earned leave is also classified as current where it is expected fo be
availed/ en-cashed during the next 12 menths. The remaining portion is classified as non-current. The
amounts of current and non-current fiability are based on actuarial estimates,

(iii} Post - employment obligations

3.13

3.14

The Company operates various post-employment schemes, including
{a} defined benefit plans such as gratuity
(b} defined contribution plans such as provident fund.

Gratuity Obligations

The liability or asset recognized in the balance sheet in respect of defined benefit gratuity plans is
the present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. The defined benefit obligation is calculated annually by independent actuaries
using the projected unit credit method.,

The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows by reference fo market yields at the end of the reporting period on government honds
that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assats. This cost is included in employee benefit expense
in the statement of profit and loss.,

Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occour, directly in other comprehensive
income. They are included in retained earnings in the Statement of Changes in Eguity and in the
baiance sheet,

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost.

Defined Contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Company has no further payment obligations once the confributions have been
paid, The contributions are accounted for as defined contribution plans and the contributions are
recognized as employee benefit expense when they are due. Prepaid contributions are recognized
as an assef to the extent that a cash refund or a reduction in the future payments is availabie,

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in valus.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management.

Financial instruments

A financial ingtrument is any contract that gives rise to a financial assset of one entity and a financial
liability or equity instrument of another entity.

Financial assets
Initial recognltion and measurement

All financial assets are recognised initially at fair valug, in the case of financial assets not recorded aua,
value through Statement of Profit and Loss, net of diractly attributable transaction cost to the acquggusn,
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of the financial asset. Furchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place (regular way trades) are recognised
on the frade date, i.e., tha date that the Company commits to purchase or sell the asset.

For purposes of subsequent measurement, financial assets are classified in following categories;
=  atamortised cost

= atfair value through profit or loss (FVTPL)

= at fair value through other comprehensive income (FYTOGH)

Financial Assets at amortised cost
Financial assets are measured at the amortised cost if both the following conditions are met:

a} The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPP!} on the principal amount outstanding.

This category is the most relevant to the Company. All the Loans and other receivables under financial
assets (except investments) are non-derivative financial assets with fixed or determinabie payments that
are not quoted in an active markst.

After inftial measurement such financial assets are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
inciuded in finance income in the Statement of Profit and Loss. The losses arising from impairment are
recognized in the Statement of Profit and Loss. This category generally applies to loans and other
recelvables,

Financial Assets at Fair Value through Statement of Profit and Loss/Other Comprehensive
Income

All investments in scope of ind AS 1082 are measured at fair value. The Company has investment in
mutual funds which are held for trading, are classified as at FYTPL. The Company makes such election
on an instrument by instrument basis. The classification is made on initial recognition and is irrevocabte.

If the Company decides to classify an instrument as at FYTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the Other Comprehensive income. There is no
recycling of the amounts from Other Comprehensive income (OCI) to the Statement of Profit and Loss,
even oh sale of investment. However, the Company may transfer the cumulative gain or loss within
equity. Instruments included within the FVYTPL category are measured at fair value with all changes
recognized in the Statement of Profit and Loss,

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of the Company's similar
financial assets) is primarily derecognized (i.e. removed from the Company's balance sheet) when:

The rights to receive cash flows from the assaf have axpired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obiigation to pay the received cash flows in full without material delay to a third party under a 'pass-
through' arrangement; and either (a) the Company has transferred substantiaily all the risks and rewards
of the asset, or (b} the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset,

When the Company has transferred ifs rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership, When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transfarred control of the asset, the Company continues to recognize the transferred asset to
the extent of the Company's continuing involvement. In thal case, the Company also recognizes an
associated liability. The transferred asset and the associated liability are measured on a hasis that
reflects the rights and obligations that the Company has retained.
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Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
cartied at amortised cost and FYOCL The impairment methodology applied depends on whether there has
baen a significant increase in credit risk.

The Company has three types of financial assets subject to Ind AS 109's expected credit loss modal:
* Loans receivables measured at amortised cost

= Retentions receivable, grant receivable from NHAI
* Loans given to employees

The impairment methodology for each class of financial assets stated above s as follows:

Loans receivabies measured at amortised cost: Loans receivables at amortised cost are generally short
term in nature considered to be law risk, and thus the impairment provision is determined as 12 months
expected cradif losses.

Loans given to employses: For loans given to employees outstanding as on the reporting dates, the has
determined reliably that assessing the probability of default at the initial recognition of each and every loan
or receivable would result in undue cost and effort. As permitted by Ind AS 109, the credit provision will be
determined based on whether credit risk is low only at each reporting date, until the loan is derecognized.
Using the impairment methodology the Company has assaessed that no loan loss allowance needs to be
recorded in the books of accounts.

Expected credit loss ('ECL") impairment loss allowance {or reversal) recognized during the period is
recognized as incoms/ expense in the Statement of Profit and Loss (P&L). This amount is reflected under
the head ‘other expenses' in the P&L. The balance sheet presentation for various financial instruments is
described below:

Financial assets measured as at amoertized cost and other contractual revenue receivables -« ECL is
presented as an allowance, i.6., as an integral part of the measurement of those assets in the balance
sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does not reduce impairment allowance from the gross carrying amourit.

‘Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through Statement
of Prafit and Loss, loans and botrowings, trade payables or other payables.

All financial liabilities are recognized initially at fair value,

The Campany's financial liabilities include trade and other payables, loans and borrowings including bank
gverdrafts and other payables.

Subsequent measurement

Financial liabilities at amortized cost: After initial measurement, such financial liabilities are subsequently
measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included in finance costs in the Statement of Profit and L_oss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interesi-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. However, the Company
has borrowings at floating rates. The impact of restatement of effective interest rate, year on year due to
reset of interest rate, is not material. Gains and losses are recognized in Statement of Profit and Loss
when the liahilittes are derecognized as well as through the transaction cost amortization process.

Trade Payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinaryfbuube
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of business from suppliers. Accounts payable are classified as current liabilities if payment is due within

one year or less (or in the normal operating cycle of the businass if longer). If not, they are presented as
non-current liabilities.

Trade payables are recognized initially at fair value and subsequently measured at amortised cost using
the effactive interest method.

Retention money payable

This is the category most relevant to the Company, Retention moneys are measured at Fair value initially,
Subsequently, they are measured at amortised cost using the EIR (Effective interest rate) method, Gains
and losses are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as
through the EIR amonization process.

De-recoghition

A financial liability is derscognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liabiiity and the recognition of a new liability.
The difference in the respective cartrying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assets and setfle the liabilities simultaneously.

3.15 Segment information

3.16

(l

—

Operating se'gments are reported in a manrer consistent with the internal reporting provided to the chief
operating decision maker (CODMY}. Chief operating decision maker's function is to allocate the resources
of the entity and access the performance of the operating segment of the entity.

The Board assesses the financial performance and position of the Company and makes strategic
decisions. It is identified as heing the chief operating decision maker for the company.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the entity and that are
helieved to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results, The estimates and assumptions that
have a significant risk of causing a material adjusiment to the carrying amount of assets and liabilities are
disclosed below.

Applicabllity of service concession arrangement accounting to toll roads concesslonaire
arrangements

The Company has determined that Appendix A of Ind AS 11 ‘Service concession arrangements' is
applicabie to the Company which provides on accounting by the operators for public-to-private service
concessicn arrangements. The Company has entered into concession arrangement with NHAI as per
which the Company would participate in the Design, Build, Finance, Operate and Transfer (DBFOT) basis
the toll roads infrastructure. After the and of the concession arrangement, the Company has to transfer the
infrastructure i.e. toll roads constructed to National Highway Authorities of India (NHAI).

Accordingly the Company has recognized the intangible assets recognized as per the accounting policy
mentioned in Note no 3.5 ‘Accounting of intangible assets under service concessionaire arrangement’.

(ii) Income taxes

The Company has recognized deferred tax assets relating to carried forward tax losses to the extent thefa
are sufficient taxable temporary differences relating to the same taxation authority against whioffa¥e
unused tax losses can he utilized. Howsver, the utilization of tax losses alse depends on the abilitwoRtire
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Company to satisfy certain tests at the time the losses are recouped. Management has forecasted future
taxable profits and has therefore recognized deferred tax assets in relation to tax losses,

(lii} Amortization of concession intangible assets

The Intangible asset recognized are amortised over the concession petiod on the basis of projected toll
revenue which reflects the pattern in which the assets economic benefits are consumed. The projected
total toll revenue is based on the independent traffic volume projactions; Amortization is revised in case
of any matetial changs in the expected pattern of economic benefits.

{iv} Provision for resurfacing obligation {(major maintenance expenditure)

317

The Company records the resurfacing obligation for its present obligation as per the concession
arrangement to maintain the toll roads at every five years during the concession period. The provision is
included in the Financial Statements at the present value of the expected future payments. The
calculations to discount these amounis to their present value are based on the estimatad fiming of
expenditure occurring onh the roads,

The discount rate used to value the resurfacing provision at its present value is determined through
reference to the nature of provision and risk associated with the expenditure. .

Recent accounting pronouncements

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March
28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies(Indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B lo Ind AS 21, Foreign currency transactions
and advance consideration-which clarifies the date of the transaction for the purpose of determining the
exchange rate to use on initial recognition of the related asset, expense or income, when an entity has
received or paid advance consideration in a foreign currency.

The Company is evaluating the req'uirements of the amendment and the impact on the financial
statements is being evaluated.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate
Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract with Customers. The core principle
of the new standard is that an entity should recognize revenue to depict the transfar of promised goods
or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard raquires enhanced
disclosures about the nature, amount, fiming and uncertainty of revenue and cash flows arising from the
entity's contracts with customers,

The Company is evaluating the requirements of the amendment and the impact on the financial
statements is being evaluated. )
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HK Toll Road Private Limited
Balance Sheet

T Millions
. As at As at
Particulars Note March 31, 2018 31st March 2017
ASBETS
Non-current assets .
{a) Intahgible assets . 4 18,507.67 18,828.74
{h) Intangible assets under development - 4 8.57 8.57
{c} Deferred tax assets (net) 29 474 57 37.69
{d) Other non - current assets 4] 1.47 1.40
18,892.28 18,876.41
Current assets
(a} Financial Assets
(i} Cash and cash equivalents 5a 29.75 89.13
(i} Other financial assets 5h 20.86 19,46
{b} Current Tax Assets (Nat) 8.19 1.28
{c} Other current assets 7 5.67 24.81
64.47 134.68
 Total Assets 19,066.75 19,011,08
EQUITY AND LIABILITIES
EQUITY
{a} Equity share capital 8 37.11 37.141
(b} Subordinated debt {in nature of Equity} 9a 3,022.60 3,002.60
{c) Other equlty g (31,95} 367.37
Total Equity 3,027.75 3,407.08
LIABILITIES
Non-currgnt llabilities
{a) Financial Liabilities
{i} Borrowings 10 5,440.77 5468.80
{ii} Other financtal liabilities 12b 9,707.08 9,086,04
() Provisions 13b 255.46 215.13
15,403.32 14,769.97
Current liabilities
{a) Financial Llabillties
(i} Trade payables 11 77.54 215,38
(i) Other financial liabilities 12a 545.40 617.30
{) Other current liabilitias 14 2,53 1.35
{c) Provisions 13a 0.20 0.03
625.67 834.03
Total Liabilities 16,028.99 15,604.00
Total Equity and Liabilities 19,056,756 19,011.08

The accompanying sumimary of significant accounting policies and other explanatary information (notes) are an

integral part of the Financial Statements.
As per our attached report of even date

ForT R Chadha & CoLLP
Chartered Accountants
Firm Regn. No. 006711N/N500028

- Pramod {iheli
Partney,
Membership No. 76550

Place: Mumbai-
Date: April 21, 2018

For HK Toll Road Private Limited

Kaushik Pal
Director
DIN: 052372

30

Place: Mumbai
Date: April 21, 2018

fddar-Eiyani
Dirggetor
DINY 07130371
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HK Toll Road Private Limited
Statement of Profit and Loss

¥ Millions
Particulars Noto Year Ended Year Ended
March 31, 2018 March 31, 2017
Revenue from Operations 15 1,436.19 1,222.23
Other [ncome 16 16.31 8.45
Total Income 1,452.50 1,230.68
Expenses _
Toli Operation and Maintainence expenses 17 170.62 168.12
Employee benefits expense 18 12.41 8.98
Finance costs 19 1,767.49 1,732.06
Amartization expense 4 321.22 246.20
Other expenses 20 18.27 22.77
Total expenses 2,290.01 217813
Profit / (losé) hefore tax {837.51) {947 45)
Tax expense
Current tax - (0.00)
Deferred tax chargef{credit) 29 {436.92) (210.70)
T (436.,92) (210.70)
Profiti{Loss) for the period (IX + X1} (400.58) (736.75)
Other Comprehensive Income
{i) ltems that will not be reclassified
to profit or loss
Remeasuremenis of het defined 1.95 1.79
benefit plans : Gains / {L.oss)
" {ii) Income tax relating to items that will not
be reclassified to profit or loss
Remeasurements of net defined benefit plans 0.68 0.62
Other Comprehensive Income / (Loss) for the year 1.27 1.17
Total Comprehensive Income / (Loss) (399.32) {735.58)
Earnings per equity sharc of 10 each
Basic & Diluted 26 _ (107.95) {198.53)

The accompanying summar} of significant accounting policies and other explanatory information (notes)

are an integral part of the Financial Statements,

As per our attached repori of even daie

ForT R Chadha & Co LLP
~ Chartered Accountants
Firm Regn. No. 0067 11N/N500028

Pramod\ vt
Parthe

Membership No, 76550

Place; Mumbai
Date: April 21, 2018

For HK Toll Road Private Limited

Kaushik Pal
Director
DIN: 05237230

Place: Mumbai

Date: April 21, 2018

Madan Biyani
Director
DIN: 0130371
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HK Toll Road Private Limited
. Cash flow Statement

A CASH FLOW FROM OPERATING ACTIVITIES:
Proflt before exceptional items and tax
Adfusiments for

Amortization expense

Interest Income

Dividend incomea

Net (gain)/loss on sale of investments
Interest expense :

Cash Generatoed from Oporati‘ons hafore working capital changes
Adiustments for!

{Increase)/decrease in financlal assets except for Investments
{increasejdecrease in other current assets
Increasef({decrease) in trade payables

Increasef{dacreasa) in other financlal labillties
Increasef{decraase) in provisions

Increasaf{deacrease) In other current liabilities

Cash generated from operatlons
Taxes (paid) net of refunds

Net cash generated from operating activitios - [A]

B CASH FLOW FROM INVESTING ACTIVITIES:

Purchasefsale proceeds of intangible assets
{including intangible assets under development)
Interest recelved

Net cash {used in) f gonorated from investing activitios - [B]

C CASH FLOW FROM FINANCING ACTIVITIES:
Proceeads from Sub-debt
Repayment of long term borrowings
Interast paid

Net cash used in financing activitios - [C]
Mot increasel(decrease) in cash and cash equivalants.- [A+B+C]
Add: Cash and cash equivalents at the beginning of the yoar

Cash and cash equivalents at the end of the year

Components of Cash and cash equivalents
Balances with banks - in Current accounts
Deposits with maturlty of less than three months
Cash on hand

Total Cash and cash equivalonts

T Millions

Year Endod
March 31, 2018

Yoar Endad
March 31, 2017

{837.51) (947.45)
321.22 248.20
(2.51) (1,82)
{0.07) .
(1.89) ;
1,767.49 1,732.06
1,246.73 1,028.99
(1.40} (15.51)
19.14 8.17)
(137.82) 56.84
(8.75) 1.94
41.77 65,60
1.86 (0.85)
{85.203 39.86
1,161.53 1128.85
(6.91) 17,89
1,154.63 114653
(582.00) (561.86)
2 51 1.82
(576.49) (560.04)
20.00 $9.70
(21.09) (9.99)
{633.42) (B40.44)
(634.61) (550.73)
(59.38) 35.76
89,13 53,36
20.75 8913
8.51 15.51
17.95 70.93
329 288
29.75 89.13

Previous year figures have been regroupad/ reclasslfied/ rearranged wherever necessary to make lhem cormparable to those for the

current year.

The balanae in current aceount with banks of Rs. 8.40 million (Rs. 15.16 million} lying in Escrow account with bank held as seouty aga-_i_n_s'st

horrowings,

As per our attached report of even date

For TR Chadha & Co LLP
Chartered Accountants
Firm Rean. No. 00674400028

PramodNiiWan?”
Partr
Membergffo No. 76550

Place: Mumial
Data: April 21, 2018

Kaushik Pal
Blrector
DIN: 05237230

Place: Mumbal
Date: Aprll 21, 2018

For HK Toll Road Private Limited

an Blyani

i

Dirlsctor
07130371

i
L
|
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HK Toll Road Private Limited
Notes to the financial statements

Statement of Ghanges in Equity

Equity Share Capltal

T Millions

Balante at the

Changes in equity

Balance at the

beginning of | share capifal during end of the year
the year the year {A)
For the year ended 31st March, 2017 37.11 - 3711
For the year ended 31st March, 2018 3711 - 37.11
Other Equity T Millions
Equity Reserves aljd Surplus
Component of
compound Securities . .
financial Premium Account Retan;leoclteE;mings Total
instruments (Note 9d) { ©)
(Note 9b)
Balance at April 01, 2016 2.30 333.09 767.56 1,100.65
Profit for the year (736.75) (736.75)
* Other comprehensive income for the year - - 1,47 1.17
Total comprehensive income for the year - - (735.58) (735.58)
Balance at 31st March 2017 2,30 + 333.09 31.98 365.07
Balance at April 01, 2017 2.30 333.09 31.98 365.07
Profit for the year {400.59) {400.59)
Other comprehensive income for the year - - 1.27 1.27
Total comprehensive income for the year - - (399.32) (399.32)
Balance as at 31st Mar 2018 2.30 333.09 (367.34) {34.25)

The accompanying summary of significant accounting policies and other explanatory information {notes) are an integral part of the

Financial Statements.

. As per our attached report of even date
For TR Chadha & Go LLP

Chartered Accountants
Firm Regn. No. 0067 11N/N500028

Prafigt Tikvani
Partn
Mendtiership No. 76550

Place: Mumbali
Date: April 21, 2018

For HK Toll Road Private Limited

Kaushik Pal
Director
DIN: 05237230

Place, Mumbai

Date: April 21, 2018

Director

Ma'daE:B"iyani
DIN: 0¥ 130371
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HKX Toll Read Private Limited
Nates to tha flnancial statomonts

Mate 4 - Intanglble agsets {Including Intangible assets under dovelopment)

¥ Millions
: Toll Gollection Otho;siggﬁtlzgiblo Tofal Intangible Intangible assct
Particulars rfights Assots ngible assets
(A} {NHAI :’E:;Jmium) {A+B) under development
Year ended March 2017
Opening gross carrying amaunt 11,458.08 8,311.02 19,750.10 2775
Additlons 0.50 - 0,50 -
Disposals - 56.92 56,92 18.18
Closing gross carrying amount 11,438,58 §,254.10 19,693.68 B.57
Acceumulated Amortleatton and impalrment 22720 391,39 818.59 -
Opening accumulated Amertisation and impairment 22720 391.39 B18.58 -
Amartisation charge for the year 143,37 102.99 246.35 - !
Closing accumulated Amortlsation and Impalrment 370.87 A44.37 864.94 -
Met carrylng amount 11,089.02 775872 18,828.74 8,57 '
Year ended 31st Mar 2018
Opaning gross carrying amount 1143858 8,254.10 19,693.68 8,57 !
Addltions - - - - :
Disposals - - - - :
Closing gress earrying amaunt 11,438,568 8,264.10 19,693.68 8.57
370,57 494,37 $64.94 ;
Accumulated Amortisation and Impatement ;
Opening acoumulated Amotisation and impairment 370.57 494,37 BG4.54 - :
Amocitisation charge for the year 18772 133,34 321.07 -
Closing accumulated Amortisation and Tmpalirment 558.28 BAT.72 1,188.01 -
Net sarrying amount 10,881.29 7,625.28 18,507 .67 B8.57
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HK Toll Road Private Limitad
Notes to the financial statements

Note 5 - Financial Assets - Current

Note 5 (a) - Cash and Cash equivalents

Cash and cash equlvalents

Balances with banks

- in current accounts

Deposits with maturity of lass than thres months

Cash on hand

Cash held on restricted fixed deposits

Fixed Deposits

Note § (b} - Other financial assets - current
{Unsecured) Considered good

Security deposits

Interest accrued on fixed deposits

Retention money raceivable from NHAI
Others

Claim receivable from NHAL {Refer Note 32)

Note 6 - Other non-current assets

Gratuity Advance

Note 7 - Other Current assets

Advance to vendors
Prepaid Expenses
Duties and taxes receivable

¥ Millions

As at
March 31, 2018

As at
J1st March 2017

851 15,51
17.95 70,93
3,29 2.68
20.75 89.13
2.50
- 2.50
213 211
0.30 -
1.02 3.31
8.68 0.78
8.73 13.25
20.86 10.46
1.47 1.40
1.47 1,40
1,77 21.46
0.20 0.20
3.70 3.16
567 24.81
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HK Tol! Road Private Limlted
MNoles to the financial statoments

T Millens
. As at As at

Particulars Nos of Sharos Warch 31, 2018 st March 2017
Note 8a - Authorised Share Capital
At the baginning of the year 2000000 50,00 50.60
Add : Increase during the year of T 10 each - - i
Altha end of the year ' 50.00 50.0G
Nole Bb - lssued, subscribed and paid-up equity sharo capital |
At the beginning of tha year - ) 3711000 A 3711
Add ¢ lnerease during the year i T 10each . - -
At the end of the year 371 3711

Note 8¢ - Terms and rights affached to equity shares
The Gompany has only one class of shares referred to as Equity Shares having a Par Value of Rs,10/-, In tha avant of liquldation of the company, the holders of equity

shares will be antitlad to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the numbsarof - |
equity shares held by the sharegholders. |
|
|

Note Bd - Recontlllation of nos of Shares

Nes of Shares at the beginning of the year 37,11,000 37,11,000,00

Aadd ;. Nos of Shares issued durlng the year ' - R i

Nes of Shares at the end of the year - 37,111,000 37.14,000.00

Nole Be - Sharas held by the holding company

Reliance Infrastruciure Limited
{Holding Company) ’ . 37,11,000 37,11,000,00

Note & - Dotails of Sharehclders hefding more than 5% shares in the company

Relianee Infrastructure Limited* C
Nos of Shares 37,011,000 37,11,000.00
%o of holding . 100% 100%
* The Holding Company haz pledged 11,132,300 Equity Shares of the Company for avaffing varfous term loans,
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HK Toll Road Private Limited
Notes to the financial statements

Note 9a - Sub-ordinated debt {in nature of equity)

At the beginning of the year
Increase / (decrease) during the year

At the end of the yaar

¥ Millions

As at
Mareh 31, 2018

As at
st March 2017

3,002.80 2,800.60
20.00 98.70
3,022.60 3,002.60

Terms and rights attached to Sub-ordinated debts infused by holding company alongwith its Subsidiaries
Repayment based on avallabls cash flow after repayment of the entire secured loans to Lenders and carries 0% interest.

Note 8b - Corporate Guarantee {in nature of equity)

At the beginning of the year
tncrease / (decrease) during the year

At the end of the year
Noto 9¢ - Retained Earn[.ngs

At the beginning of the year
Net Profit for the year

ltems of olher comprehensive income recognised
directly in retained earnings
- Remeasuremens of post-employements
obligations {net of tax}

At the end of the year
Note 9d - Securities Premium Account

At the beginning of the year
Premium on shares issued during the year
At the end of the year

Nature and purpose of securities premium

2.30 2.30
2.30 2.30
31.98 767.56

{400.59) (736.75)

1.27 1.17
(367.34) 31.98
333.09 333.09
333.09 333.09

Securities premium reserve is used 1o record the premium on issue of shares. The resarve is utilised in accordance with the

provisions of the act,
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HK Toll Road Private Limited
Notes to the financial statements

T Millions
As at As at
March 31, 2018 31st March 2017

Note 10 Borrowings - Non current
Securoed
Term [oans
From banks .

Rupee term loan 5,440.77 5,468.80
Total i : 5440.77 5,468,580

Rupee Term Loan from Banks :

The Borrowings are secured by the way of terms stated in Common Loan Agreement entered betweeit the company and
consortium of l[enders:-

(i} a first ranking pari passu mortgage/charge over all the Borrower's immoveable and movable properties, both present and future,-
except the Project Assets. ;

(ii} a first ranking pari passu charge on all the Borrower's bank accounts including, but not limited to the Escrow Account/ its Sub-
Accounts where all revenuss, Dishursements, receivables shall be deposited and in all funds from time to time deposited therein
and in all Parmitted Investments or other securities representing all amounts credited to the Escrow Account.

(iiiy a first ranking pari passu charge on all movable tangible and intangible assets of the Borrower (other than those specified in
paragraphs {ii) above and (iv} below) including but not limitsd to its goodwill, undertaking and uncalled capita!, both present and
fuiure, except the Project Assets. |

{iv) a first ranking pari passu charge overlass'ignmem of the right, title, interests, benefits, claims and demands of the Borrower in,
to and under any letter of credit, guarantees (except the guarantees issusd in favour of NHAI) including contractor guarantees and
liguidated damages and performance bond provided by any party to the Project Docurnents.

{v) Negative lien over 51% equity shares of the borrower.

(vi} the applicable interest rate for Rupee Term Loan varies from 10.00% to 12.00% p.a.

Note 11 Trade Payables _
Due to other than Micro and Small Enterprises 77.54 215,36

77.54 215.36

{a} Dues fo Micro and Small Enterprisecs

Disclosure of payable to vendors as defined under the "Micro, Small and Medium Enterprlse Development Act, 2006" is based on
the information available with the Company regarding the status of registration of such vendors under the sald Act, as per the
intimation received from them on requests made by the company. There are no everdue principal amounts / imerest payable
amounts for delayed payments to such vendors at the Balance Sheet date, There are no delays in payment made to such suppliers

during the year or for any earlier years and accordingly there s no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous years.

Note 12 {(a) - Other financial liahilities - current

Current Maturities of long term debt 25.86 21.09
NHAI Premium Payable 425.82 484.49
Security Deposits 1.60 -

Creditors for Capital expenditure 75.12 98.66
Employes henfits payable : 2.71 2.39
Retention maney payable 11.29 10,66
Total 545.40 617.30

Note 12 (b} - Other financial liabilities - Non « current

Non - Gurrent ) .
NHAI Premium Payable 9,707.09 8,360.81
Retention Money Payable and other payables - 72524

Total 8,707.09 0,086,04
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HK Toll Roead Private Limited
Notes to the financial statements

¥ Millions
As at As at )
March 31, 2018 31st March 2017
Note 13 {a} - Provisions - Current '
Current
Provision for amployes benefits :
- Gratuity 0.16 -
- Leave encashment . 0.04 0,03
0.20 0.03
Note 13 (b} - Provisions - Non - Current
Pravision for smployes benefits
- Leave encashment ' 1.21 070
Others . :
- Resurfacing expenses 254,25 214.42
255,46 215.13,
Movement of Resurfacing provisions is as follows:
At the baginning of the year 214,42 147.82
Charged { {credited) to Statement of Profit and L.oss :
Provision made during the year . 35,97 66,60
unwinding of discount 3.85 _ -

At the end of the year 254.24 214.42

Resurfacing provisions - significant estimates

As par the service concession arrangement with NHAI, the company is obligated to carry out resurfacing of the roads under
concession. The company estimates the likely provision required towards resutfasing and accrues the costs on a straight line basie -
over the period at the end of the which resurfacing would be required, in the Statement of Profit and Loss in accordance with Ind AS
37" Provisions, Contingent Liabilities and Contingent Assets.

Note 14 - Other current liabilities

Duties and taxes payable 2.53 1.35

2.53 1.35



41018442
Stamp

41018442
Stamp


HK Toll Road Private Limited
Notes fo the financial statements

Note 15 « Revenue

Operating income
- Income from toll collections
Compensation towards Toll Suspension

Note 16 - Other ingome

Dividend Income on current investrnent
Profit/lLoss on redemption of mutual fund

interest income

- On fixed deposits

- Cthers

Excess provision for Gratuity written back
Insurance claim received

Miscellaneous income

Note 17 - Toll Operation and Malntainence expenses

Subecontracting expensss
Maintainence of Roads
Electricity expenses

Handling Charges

Site and other direct expenses

Note 18 « Employee benefits expenses

Salaries wages and bonus

Contribution to provident funds and other funds
Gratuity (Refer Note 28)

Leave encashmeant

Slafl welfare expenses

Note 19 - Finance Costs

Interest on loan

[nterest unwinding on premium deferment
Unwinding of discount on provisions
Other finance charges

Note 20 - Other expenses

Rent

Rates & taxes

Insurance

Legal and Professional Charges
Auditors Remuneration (Refer Note 33)
Travelling and Conveyahce

Other miscellanagls expenses

2 Millions_

Year Ended
March 31, 2018

Year ended
March 31, 2017

1,438.19 1,171.03
- 51.20
1,436.19 1,222.23
0.07 -
1.89 -
1.74
0.08
- 2.06
10.32 4.52
1.62 0.05
16.31 8.45
34.30 29.84
103.78 108.37
14.30 10,28
.08 0.48
18.18 21.18
- 170.82 168.12
g.10 8.13
.48 0.45
1.88 0.39
0.60 -
0.35 0.01
12.41 8.98
531.72 640.32
1,061.44 1,039.19
3.85 -
70.48 5255
1,767.40 1,732.06
0.31 0.65
0.11 0.41
3.59 3.70
9.84 1314
0.30 072
.00 0.85
412 3.30
18.27 2277

P
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HK Toll Road Private Limited
Notes to the financial statements

Mote 21 - Fair value measurements

Financial assets

At amortised Cost
Security Deposits
Interest accrued on fixed deposits
Insurance Claim receivables
Retention Money receivable from NHAI
Cash and Cash equivalent
Claim receivable from NHAI

At Fair value through profit & loss

Total financial assets

Financial liabilities
At amortised Cost
"Floating Rate Barrowings
Trade Payables
Retention money payable
NHAI Premium Payable
Security Deposiis
Employee Benefits Payable
Creditors for capital expenditure

Total financial liabilities

Z Millions

As at
3st March, 2018

As at
31st March, 2017

2.13 2.11
0.30 -
8.68 0.78
1.02 3.31
29.75 89.13
8.73 13.25
50.61 108.59
5,469.63 5,489.89
77.54 215.36
11.29 735.90
10,132.91 8,845.29
1.60 -
2.71 2.39
7512 98.66
15770.80 15387.50
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HK Toll Road Private Limited
Notes to the financial statements
T Millions

Ag at As at
31st March, 2018 st March, 2017

Mote 22 - Fair value Hierarchy

{a) Fair value hierarchy - Recurring fair value measurements
Financial assets _
At Fair value through profit & loss - -

Total financial assets - -

Financial liabilities - -

Total financial liahilities _ - -

q

{b) Fair value hierarchy - Assets and liabilities which are measured at amortised cost for which fair values are

Financial agsets :
~ Level 8 - -

Total financial assots - -

Financial liahilities

Level 3

Floating Rate Borrowings 5,469.63 5,489.89 |
- Retention money payable 11.29 735.90 |

NiHAl Premium Payable 10,132.91 8,845.29

Total financial liabilities 15613.84 15071.09

Recognised fair valug measurements _
l.evel 1: Leve! 1 hierarchy includes financial instruments measured using guected prices. This includes mutual funds that
have guoted price. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market {for example, over-the-counter
derivatives) is determined using valuation technigues which maximise the use of ohservable market data and rely as little
as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level
3. This is the case for borrowings, debentures, Rerention money payable and hedging derivative included in level 3

(c) Fair value of financial assets and liabilities measured at amortised cost

Financial liabilities

. Carrying value of financial liabilities at amortised cost

Flpating rate borrowings 5,469.63 5,489.89
Retention monay 11.29 735.80
NHAI Premium Payable 10,132.91 8,845.29
15,613.83 15,071.09
Fair value of financial liabilities carried at amortised cost
Floating rate borrowigns . 5470.83 5490.89
Retention money 11.29 735.90
NHAI Premium Payable 10,132.91 8,645.28
15,614.83 15,072.09
The carrying value amounts of fixed dgpagits, interest accrued on depoists, retention money receivable, ingéga‘é}"énbe é:fdi{”n}
receivable, cash and cash equWﬁWbles, interest acorued, employee benefits payable and graditers for
capital expenditure approximat éibféﬁf'%&fb- e to their short term nature.

For financial assets and liabilititstnat are measiyed at fair value, the carrying amounts are equal to the faikvallies,
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HK Toll Road Private Limited
Motes to the financial statements

Note 24 - Financial risk management

The company activities exposes it to market risk, liguidity risk and credit risk,

This note explains the source of risk which the entity is exposed to and how the entity is manage the risk.
Risk Exposure arising

Measurement Management
from 9

Cash and cash
equivalents, trade
Credit risk receivables, financial

Diversification of
Ageing analysis  bank deposits, credit

assets measured at Credit ratings limits acnrc;(lj?ttters of
amortised cost,
Long-term
Warket risk - interest rate borrowings at Sensitivity analysis  Actively Managed
variable Rates
Availability of
TR, Borrowings and other Rolling cash flow commilted credit
Liquidity risk liabilities forecasts lines and borrowing
facilities

The company’s risk management is carried out by a project finance team and central treasury team {group treasury)
under policies approved by board of directors. Group treasury identifies, evaluates and hedges financial risk in close
co-operation with the group’s operating units. The Management of the company provides written principles for
overall risk management, as well as policies covering specific areas, such as interast rate risk and credit risk, use of
derivative financial instrument and noin-derivative financial instrument, and investments of excess liquidity.

Commodity risk:

The company requires for implementation (construction, operation and maintenance) of the projects, such as
cement, bitumen, steel and other construction materials, For which, the company entered into fixed price contract
with the EPC contractor and O&M Contractor so as to manage our exposure to price increases in raw materials,
Hence, the sensitivity analysis is not required.

Market risk — interest rate risk

The Bank loans follows floating rates with resets defined under agreements, While inferest rate fluctuations carry a
risk on financials, the company earn toll income which is linked to WPI thus providing a natural hedge to the interest
rate risk.

Interest Rate Risk

Particulars Asat As at
st March, 2018 31st March, 2017
Variable Rate Borrowings - 5,469.63 £,488.89
Total 546963 5,489.89

Sensitivity

Profit or loss Is sensitive to higherllower interest income from borrowings as a result of changes in interest rates.

As at As at

it/ fter tax
Impact on profitfloss afte 31st March, 2018 3st March, 2017

Interest rates {increase) by 1 basis points (13.21) ' {43.37)
Interes 43.21 43,37
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HK Tolil Road Private Limited
Notes to the financial statements

Note 25 - Capital risk management
The company objectives when managing capital are to

«  safeguard their ability to continue as a going concern, so that they can continue to provide
returns for shareholders and benefits for other stakeholders, and

+  Maintain an optimal capital structure to reduce the cost of capital.

For the purpose of the company capital management, capital includes issued equity capital, share
premium, sub-debts and all other equity reserves attributable to the equity holders of the parent. The
primary objective of the company capital management is to maximize the shareholder value.

The company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure,
the company may adjust the dividend payment to shareholders, return capital to sharehoiders or
issue interest free sub-ordinate debt. The company monitors capital using a gearing ratio, which is net
debt divided by total capital plus net debt. The company policy is to keep optimum gearing ratio. The
company includes within net debt, interest bearing loans and borrowings, trade payables, less cash
and cash equivalents.

In order to achieve this overall objective, the company capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the interest-bearing loans and borrowings
that define capital structure requirements. No changes were made in the objectives, policies or
processes for managing capital for Period ended March 31, 2018 and March 31, 2017.

Consistent with others in the industry, the company monitors capital on the basis of the following
gearing ratio:

Net debt including total borrowings (net of cash and cash equivalen'ts)
- divided by
Total ‘equity’ (as shown in the balance sheet).

The company strategy is to maintain a debt to equity ratio within 1.5 to 2.00.The gearing ratios at
March 31, 2018 and March 31, 2017 were as follows:

Particulars

As at
31st March, 2018

As at

31st March, 2017 -

Net debt (a) 5,439.88 5,400.77

Equity (b) 3,027.76 3,407.08

Net debt to equity ratio (a) / (b) 1.80 1.59
As at As at

Particulars

31st March, 2018

31st March, 2017

Net debt (a) 5,439.88 ‘\%400.77 |
Equity (b) 3,027.76 B07.08
Nebt debt plus Equity (c = a+b) 8,467 84 81507.85
Gearing ratio (a) / ¢ 0.64 0.61
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HK Toll Road Private Limited
Notes to the financial statements

Note 26 - Earning Per Share

T Millions
Particulars Year Ended Year Ended
March 31, 2018 March 31, 2017
Profit / Loss atiributable to equlty shareholders (Rs Millions) {4} {400.59) (736.75)
Weighted average number of equity shares for basic and diluted earnlngs per share {B) 37,111,000 37,11,000
Earnings f ({Loss) per share (Baslc and diluted) {(Rupees) {A/B) {107.95) {198.53)
Nominal value of equity shares (Rupess) 10.00 10.00
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HK Toll Reoad Private Limited
Notes to the financial statements

Note 27 - Related Party Transactions

As per Ind AS 24 "Related Party Disclosure" the company's related parties and transactions with them in the

ordinary course of business are disciosed below :

Holding Company
Reliance Infrastructure Limited

Key Management Personnel

Kaushik Pal - Director {w.e.f. October 1, 2015)
Madan Biyani - Director (w.e.f. March 31, 2015)

Details of fransactions and closing balance

Particulars

Transactions during the year :

Toll operation and maintainence expenses (including
project execution support services)

R Infra

Reimbursement of expenditure paid by
R Infra

Sub-debts received (in nature of equity)
R Infra

Balances at the year end
R Infra

Sub-debts (in nature of equity)
R Infra

Equity share capital {excluding premium)
R Infra

March 31, 2018

- 17.06

0.55

20.00

25.60

3,022.60

- 3711

March 31, 2017

13.07

0.17

102.00

41.77

3,002.60

37.11
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HK Toll Road Private Limited
Notes to the financial statements

Noto 28 Gratuity and othor post-omployment benefit plans

a) Dofinod contribution plan

The following amount recognized as an expense in Statement of profit and loss en account of provident fund and othar funds. There are
no olher obligations other than the contribution payabile to the respective authorities.

¥ Miliions
As at As at
31st March 2018 31st March 2017
Cantributlon to provident fund and other funds 0,35 0.45
Total 0.35 0.45

a} Defined bonefit plan

The company has a defined benefit plar (Gratuity} for its employees. The gratuity plan is governed by the Payment of Gratuity Act, 1972,
Under the Act, employee who has completed five years of service is eniitled {o specific benefit. The level of benefits provided depends on
the member's length of service and salary at retirement age. Every employee who has completed five years or more of service gets a
gratuily on departure at 15 days salary (last drawn salary) for each compleled year of service as per the provision of the Payment of
Gratuity Act, 1972 with tofal ceiling on gratuity of Rs.1,000,000/-. The said gratuity plan is funded,

The following tables summaries the The amounts recognlsed in the balance sheet and the movements in the net defined bensfit obiigation
over the year are as follows:

As at As at

31st March 20138 3Mst March 2017
Opening defined benefit liability / (assets) ' 0.64 2,56
Net employee benefit expense recognised in the employeo cost
Current service cost 0.21 0.41
Past sarvice cost ' - - -
Interest cost on benefit obligation 0.04 0.20
{Gain) / l[asses on satilement - .
Net benefit expense : 0.26 0.60
Amount recorded in Other Comprehensive Income {OCI}
Measurement during the pariod due to :
Return on plah assets, excluding amounts included in interest expensef(income) ) - -
Actuarial loss / (gain) arising from change in financial assumptions 0.1 0.06
Actuarial loss / (gain) arising on account of experience changes - -
Experience (gains)/losses . {0.01) {(2.58}
Amount recognized in GGl 0.18 (2.53)
Beneflt Paid - -
Impact of Liability assumed or {settled)* - -
Ciosing net defined boenofit liability / {(assot) . 1.08 0.64
Opening fair value of plan assets ’ . 277 2,56
Not ompleyoeos bonofit oxponse recognised in the employee cost
interest cost on benefit abligation 0.1 0.22
{Gain) / lossas on settliement - -
Net benefit expense 0.21 0.22

Amount recorded in Other Comprehensive Income {OCI)

Measurament during the peried due to :

Return on plan assets, excluding amounts included in interest expense/(income) (0.01) {0.01) -
Actuarial loss f {gain) ariging from change in financial assumptions - -
Actuarial loss f {gain) arising on account of experience changes - _
Experience (gains)/losses - -
Asset celling not recognised as an assst - -
Ameunt recegnlzed in OCI {0.01} {0.01}

Employer contributions/premiums paid ' 0.00 -
Benafits Paid . - -

Assets aquired / (settled) - .
Closing fair value of plan asscets 2.98 BT T
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HK Tell Road Private Limited
Notes to the financial statements

The net fiability disclosed abave relates to funded plan is as follows;
Present value of funded cbligations

[air value of plan assets

Amaunt not recognised as an assel {asset ceiling)

Not liability is bifurcated as follows :
Current
Non-surrent

Total

Discount rate
Expectad rate of return on plan assels (p.a.)
Salary escalatlon rate (p.a.)

Mortalily pre-retirement

A quantitative analysis for significant assumption is as shown below:

Assumptions -Discount rate

Sensitivity Leve!

Impact on defined benefit cbligation -in % increase
Impact on defined benefit obligation -in % decrease
Assumptions -Future salary increases
Sensitivity Level

Impact on defined benefit chiigation -in % increase
Impact on defined benaifit obligation -in % decrease

% Mlllions
As at As at
31st March 2018 3st March 2017

1.08 0.64

2,98 277

(0.4 072

{147 {1.40

{1.47) (1.4

{1.47} {1.40}

As at As at
31st March 2018 3st March, 2017

7.70% 7.05%

) 9.76% 7.50%
Indian Assured Lives  Indian Assured Lives

Mortality Mortality
(2006-08} {2006-08)

50 bp &0 bp

-G.00% -B.21%

6.47% 8.72%

50 bp 50 bp

8.31% 8.66%

-5.92% B.21%

The tabie below shows the expected cash flow profile of the benefits to be paid ta the current membership of the plan based on past

service of the employees as at the valuation date:

Within tho noxt 12 months (next arinual reporting period)
Between 2 and § years

Between 6 and 9 years

For and Bayond 10 years

Total expected payments

The average duration of the defined benefit plan obligation at the end of the reporting

period

Pian Assets Composition

Non Quoted
Insurer Managed Funds

A reconciliation of the asset ceiling during the inter-valuation period is given below:

Opening value of asset ceiling

Add ; Interest on opening balance on asset ceiling -
Remeasuremeant dug to ;

Changes in surplus/deficit

Closing value of asset ceiling

As at As at
" 31st March 2018 31st March 2017
0.03 0.01
0.13 0.08
0.18 0.1
2.74 1.53
3.09 1,74
12.46 years 12.92 years
As at As at
31st March 20138 Mst March 2017
2,08 277
2,98 277
0.72 -
0.05 -
s oy 10.35) ) 0.72

0.43 0.72
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HK. Toll Road Private Limlited
Notes to the financial statemonts

Note 30 Contingent Liabilities and Commitments
¥ Millions

As at

Particulars 31st March, 2018

1. Claims agalnst the company not acknowladge as debts and under litigation
.| - Bervice Tax Claims 31.06

2. Others

Differences in balances as per bank loan confirmations and books of accounts malnly on acecount of intarest rate resetting are under
reconciliation with the bankers, The company expects to settle these soon and do not anticipate any further llability on account of
Inisrest,

Note 31 Events after the reporting perfod

There are no subsequent events after the reparting perlod which required adjustments o the financial statements.

MNote 32 Demonetlsation {Refer Note 5b}

Consequent upon the de-manetisation of currency notes by the Central Government, todl collection had been suspended from
November 9, 20116 to December2, 2016 for which the SPV Group has raised claims on NHAI for reimbursement of the expenses

incurred during this pericd as per the provisions of the Concession Agreement enterad Into between the company and NHAI read along

with NHAI circular dated November 28, 2016 and December 6, 2016 In this regard, Amount of T 51.20 millions claimed, being
contractually enforceable and ceriain of recovery has been recognised as othar operating income. As at March 31, 2018, ¥ 8,73 rmllions
was receivable and disclosed under Other Financlals Assets — Current.

Note 33 Auditors Remuneration

T Millions

March 31, 2018 March 31, 2017
Audif Fees 0.30 .36
Certificatlon Feas 0.01 0.36

Auditors Remuneration 0.31 . 0.72
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HK Toll Road Private Limited
Notes to the financial statements

Note 34: Assets pledged as security

The carrying amounis of assets pledged as security for current and non-current borrowings are:

T Millions
March 31, 2018 March 31, 2017
Current
Financial assets
First charge
Qther financial assets 20,86 19.46
Fioating charge
Cash and cash equivalents 29.75 89.13
Non<financial assets
First charge
Other Current Assets 13.86 26.09
Total current assets pledged as security 64.47 134.68
Non-¢urrent
Financial assets
First charge
Security deposits - -
Mon-financial assets
First charge
Intangible Assets 18,507.67 18,828.74
Intangible Assets under development 8.57 8.57
Other non-current assets 1.47 1.40
Total non-current assets pledged as security 18,517.72 18,838,72
Total assets pledged as security 18,582.18 18,973.39
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HK Toll Road Private Limited
Notes to the financial statements

Note 36 Figures for the previous year have been regrouped/reclassified/rearranged wherever necessary
to make them comparable to those for the current year.

As per our attached report of even date

For T R Chadha & Co LL.LP For HK Toll Road Private Limited
Chartered Accountants
Firm Rean. No. 0087 11N/N500028

Pratirod Tilwani i : Kaushik Pal Ktadah Biyani
Parther Director Directdr
Membership No, 76550 DIN: 056237230 DIN: 07430371
Place: Mumbai Place: Mumbai

Date; April 21, 2018 Date: April 21, 2018
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