GREWAL & SINGH

(A-- Chartered Accountants

A-17, L.G.F, Lajpat Nagar-Ill, New Delhi - 110 024
Tel. : 011-29842641, 29833394, 29839823
E-mail : mail@cagrewalsingh.com

Independent Auditor’s Report
To the Members of GF Toll Road Private Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of GF Toll Road Private
Limited (the Company’), which comprise the balance sheet as at 31 March 2018, the
statement of profit and loss (including other comprehensive income), the statement of cash
flows and the statement of changes in equity for the year then ended and a summary of the
significant accounting policies and other explanatory information (herein after referred to as
“Ind AS financial statements”).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with relevant
rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent: and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of th

Ind AS financial statements that give a true and fair view in order to design audit procedur
that are appropriate in the circumstances. An audit also includes evaluating th
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appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the financial position of the Company as
at 31 March, 2018, and its financial performance including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. As required by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b)  in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss, the statement of cash flows and
the statement of changes in equity dealt with by this Report are in agreement with the
books of account;

(d)  in our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with relevant rule issued
thereunder;

(e) on the basis of the written representations received from the directors as on 31
March 2018 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2018 from being appointed as a director in terms of
Section 164 (2) of the Act;

® with respect to the adequacy of the internal financial controls over financial reporting

of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure B”; and

..... Page 2
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(@)  with respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

I. ~ The Company does not have any pending litigations which would impact its financial
position except as given in Note Number. 33 on Arbitration claims to the financial

statements.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

ii.  There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company; and

For Grewal & Singh
Chartered Accountants
Firm Registration No.: 012322N

Partner
M. No. 500810

Mohd‘ Ayub AnsaTi

Place: Mumbai
Date: April, 215t 2018

Page 3 ......



41018442
Stamp

41018442
Stamp

41018442
Stamp


“Annexure A” referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date

Re: GF Toll Road Private Limited (the company)

1.

(@) As per the information and explanations provided to us, the company is
maintaining proper records showing full particulars, including quantitative details and
situation of fixed assets;

(b) The company has a regular system of verification of fixed assets which, in our
opinion, is reasonable having regard to the size of the company and the nature of its
assets. Fixed assets were verified by the company and no discrepancy was noticed.

(c) The Company does not carry any tangible fixed assets.

The company does not carry inventory and hence no comment is made on its
physical verification and any discrepancies therein.

As per the information and explanations given to us, the company has not granted
any loans, secured or unsecured to companies, firms, LLPs or other parties covered
in the register maintained under section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us in
respect of loans, investments, guarantees and securities, the company has complied
with the provisions of Section 185 and 186 of the Companies Act , 2013.

According to the information and explanations given to us, we are of opinion that the
company has not accepted any deposit in pursuance of sections 73 to 76 or any
other relevant provisions of the Companies Act and the rules framed thereunder.

We have broadly reviewed the books and account maintained by the company
pursuant to the Rules made by the Central Government for the maintenance of cost
records under sub-section (1) of section 148 of the Companies Act 2013 and is of the
opinion that prima facie, the prescribed accounts and records have been made and
maintained.

(a) According to the information and explanations given to us and books and records
as produced and examined by us are in accordance with generally accepted auditing
practices in India and also based on management representation, the company is
regular in depositing undisputed statutory dues including provident fund, income-tax,
service tax and any other statutory dues with the appropriate authorities. Further, we
report that no undisputed amount payable in respect to income tax, service tax and
any other statutory dues were outstanding as at March 31, 2018 for a period of more
than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
income-tax, sales tax service tax and any other statutory dues which have not been
deposited on account of any dispute. .

In our opinion and according to the information and explanations given to us, the
company has not defaulted in repayment of dues to the banks. We further report that
the company has no dues to financial institutions or government or debenture holders
during the year. However, the company has raised unsecured subordinated debits-at.
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10.

11.

12.

13.

14.

15.

zero percent interest rate in the nature of equity from it's holding company amounting
to Rs 610 million during the year and complied with the provisions thereof under the
Companies Act, 2013. The outstanding balance of such debts at the end of the year
was Rs.2652.90 millions.

In our opinion and according to the information and explanations given to us, the
money has not been raised by way of initial public offer or further public offer
(including debt instrument). However the term loans raised earlier were utilised for
the purpose for which they were raised.

According to the information and explanations given to us, no fraud by or on the
company by its officers/employees has been noticed or reported during the course of
our audit.

The company has not paid managerial remuneration during the year. Therefore, this
clause is not applicable to the company.

In our opinion, the Company is not a chit fund or a nidhi company. Therefore, this
clause is not applicable to the company.

The company transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 and the details have been disclosed in the financial
statement as required by the accounting standard and Companies Act, 2013.

The company has not made any preferential allotment/private placement of shares or
fully or partly convertible debentures during the year.

The company has not made any non-cash transaction with directors or persons
connected with him.

For Grewal & Singh
Chartered Accountants
Firm Registration No.: 012322N

Mohd. 'Ayub Ansari
Partner
M. No. 500810

Place: Mumbai
Date: April, 21°'2018
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GF Toll Road
Private Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and-completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
‘Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over -financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion on the Company’s internal financial controls svstem_over
financial reporting.

- Page 6
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree .of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March 2018, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Grewal & Singh
Chartered Accountants
FRN: D12322N

Mohd, Ayub AnsaFi
Partner
M. No. 500810

Place: Mumbai -
Date: April, 21t 2018

......... = ] Page 7
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GF Toll Road Pvi Lid
Balance Sheet as at March 31, 2018
¥ Mlions
As st As at

Rargoulars NOte 344t March, 2018 31st March, 2017
SSETS
Hon-current assets
{a) Intangible assets 4 560211 6.927.55
by Other non - curcent Gssets 2] .34 0.35
Current assots
{a) Finarcial Assels
(H Cash and cash equivalents 8a 12.84 12.48
(i) Other financial ssset 5b 50.7¢ 45.90
{ny Current Tax Assets (Nel) 011 0.06
{c) Other current assels F i G.34 1077
Yotal Assets 6,672.47 6,987.11
EQUITY AND LIABILITIES
EQUITY
{a) Equity share capital ) 149.61 19.61
() Subordinated debt (in nature of Equity) 9a 2,652.90 2,042.90
(c) Other equity 9 (813.81) (485.62)
Total Equity 1,858.90 1.576.88
LIABILITIES
Non-current lisbilities
(a) Financial Liahilities
{i) Borrowings 10 2,857 86 3.731.51
(b} Provisions 130 1.30 0.87
Currernt liabilitics
{a) Financial Liahilities
(i} Trade payables ~ 11 7812 6549 84
(i) Olher financial liabilitics /2 1.330.77 1.146.00
{by Other current liabilities 14 1.48 1.88
{} Provigions 13a 543,08 469 97
Total Equity and Liabilities 5,6872.47 £,997 114

The accompanying summary of significant accounting policies and other explanatory informtaion
{ncles) dre an integral part of the Financial Statements. - Note - 110 3

This is the Balance Sheet referred 1o In our report of even date.
For Grewal & Singh For and on behalf of the Board

Chartered Accountants
Firu?'._e;_}'ﬁeg:w No. 012322N

Mohd. Ayub Ansari . Kaushik Pal Magdan Biyani
Partner Director Diractor
Membership No. : 500810 DIN:05237230 SIN:’Q?‘J30371
Date: / ' - Datey ¢ 7/ ;3?8

Place: Mumbal Place: Mumbai
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GF Tol Rosd Pyt Lid

Sisteroent of Profit and Loss for the year endpd March 31, 2018

¥ Milthons

Year ended

Yaar onded

v H 5 ¢ 3
Banymlag Note  rarch 31,2098 March 34, 2017
Hevenue lrony Operstions 15 730 648 600,72
Other lrgome W L NS 054
Total ncome L 661,26
Expoenses
Tol Operation and Maintamence expenses 17 210.56 248 26
Employee benegfits expense 18 315 11.32
Finance cosls 19 G02.51 589.82
Deprecialion and amorlization expense 4 328544 263.58
Gther expensas 20 12.68 14.62
Total axpenscs 1,059.64 ey
Profit ! (oss} before tax (327.93) {466.32)
Tax expenge
Curirrent tax -
Deferred tax chargel/(cradity
Profit/{Loss) after Tax (327.83) (486.32)
Other Comprehensive Income
{§) items that will not be reclassified
to profit or loss
Remeaswrements of nel defined {0.063) {0.03)
benefit plans © Gains / (Loss)
{il) Income tax relating to items that will not
bie reclassified to profit or loss
Remeasurements of nol detined benefit plans
Othier Comprehensive Income for the year (56@)— = (0.03}
Yotal Comprehensive Income for the year {327.99) {4686.35)
Eamings per cquity share of Rs. 10 each
Gasic & Dikited 26 {167.22) (237 78)

The accompanying summary of significant accounting policies and other explanatory informlaion (noles)
arae an integral part of the Financial Statements. - Note - 110 3
This is the Stalement of Profil and Loss referred to in our report of even date.

For Grewal & Singh
Chantered Accountants
Finm's Flean. No. 012322N

Mohd. lAyub Ansari

Partner

Memboership No. : 500816
7 4 3 AR

Date: 7 1 &

Place: Mumbai

Kaushik Pal
Direcior
DIN05237230

Dalg: § 4 ¢
Prage: Mumbal

¢

For and on behalf of the Board

- Maddn Biyani
Direglor
DIN:D7130371

2018
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GI Tolt Rosd Pyt Lid

Cash how Statermnont Tor the vear ended March 37, 20158
g Mihons

A Yeur prdod Year onded
Particularg Mareh 34, 2018 Fareh 31, 2017

A CASH FLOW FROM OPERATING ACTIVITIES:

Proliti{lLoss) bhefore tax {327.93) {466.32)
Adjustments for
Depreciation and amoisation expenses 32544 B3 58
intgrest socams {163} (0.581)
inigrest expanse 502 81 560 82
- 498,98 386,68
Cash Generaied from Operations before
waorking capital changps
Adjustoenls for
{increasey/decraase in linancial assets except for investments {4.89) 126.41)

yidecrease in other current assels 4,46
decrease) in trade payables .23
decrease: in oiher financial fiablites {0 941
3 a8} N provisions 5
ncreass/decresss) in other current liatsial

{Increass
fricres

§3.02 38.81

Cash generatad from operations $62.00 426.3%

Taxes (paid) net of refunds | {D 06} (0.03)
Net cash generated from operaling activities - [A) 561.95 425 33

B CASH FLOW FROM INVESTING ACTIVITIES:

Purchasefzale proceeds of intangibic assels DY 230

inlgrest received 1.03 05
Net cash (used in) / generated lrom investing activities - (8] LI 1.30 2.8%

C CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds froms Subs-detst 810.00 602 50
Repaymeni of long ferm borewings (49540}
intorest pakl (BT 44

Net cash used in financing activities - [C)

Net increase{decrease) in cash and cash equivalents - [A+B+C} (.38 {3.840)
Add: Cash and cash equivalents at ithe heginning of the year 1248 16 37
Cash and cash cquivalents at the end 12.84 12.47
Companents of Cash and cash equivalents

Batances with banks - in Current accounts 501 7.59

Deposits with maturity of lzss than thres months

Cash on nangd 7.83 4,89
Tatal Cash and cash equivalents * 12 84 12.47

This is the Cash Flow Statement referred o in our report of evan date.

" Balance in current account with banks of ¥ 501 Million { 3 756 Million) lying in escrow aocount held as seounity
against borowings

For Grewal & Singh For and on hehallb-of lhe Board
Chartered Accounianis
Firen's fegn, No, (12322N

Mohd.r!\yub Ansari Kaughik Ral Muclain Bifani
Partner Director » Dirétor
tMembership No. @ 500810 Din:05237230 Bin 07130871
Date! g 248 }G’E Date: ) 1 £

Place” Munibal * =

Frace Mumpa
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GF Toll Rosd Private Limited
Notes to Financial Statements

#

Hote 1: Corporate information

GF Toll Road Private Limited. (the “Company”) was awarded on Build, Operale and Transfer {BOT) basis, the
upgrading of existing road covering 65,185 kms stretch from Km 00,000 - Km 24.310 (approximately 24 310 kms)
of Gurgaon — Faridabad Road, from Km 0G.000 - Km 6.10 (approximately & 10 kms) of MCF Road! from Kin
C0.000 - Km 3.100 (approximatetly 3.10 kmis) of Crusher Zone, from Km 00,000 = Km 28575 {approximately
28.575 kms) of Ballabhgarh — Lukhawas junetion Road and from Km 00.000 - Km 4.100 (approximately 4.100
kms) of Paii «~ Bhakd Road in the State of Haryana and widening from two lanes to four lanes with paved
shioulders and operation and maintenance thereof under the Concession Agreement dated January 31, 2009
with Haryana PW D. (B&R), Branch. The Concession Agreement is for a period of 17 years from the appainted
date as stated in the Concession Agreement

Note 2: Basis of preparation

These Fingngial Staternents comply In all material aspacts with Indian Accounting Standards {Ind ABY
notified under Section 133 of the Compames Act. 2013 (the Acl) [Companies (Indian Accournting
Standards) Rules, 2015] and other relevant provisions of the Acl These Financial Stalements have been
prepared in accordance with the requirements of the information and disclosures mandated by Schadule
lit of the Act, appiicable Ind AS, other applicable pronouncaments and regulations..

These Financial Statements have been prepared on a histerical cost basis, except for certain assels and
fiabilities which have been measured at fair value, For tha purpose of praparation of these Financial
Statements, the transition date to Ind AS is considered as Apnl 1, 2015,

These Financial Statements are presented in ¢ Miffions, except where olherwise indicated.
Agcounting standards issued but not yet effective

ind AS 115 ‘Revenue from contracts with customers’ have been published by Ministry of Corporate Affairs
(MCA) but are not yet effective. Ind AS 115 establishes principles lor reporting useful informalion to users
of the financial stalements about the nature. amount. iming and uncertainty of revenue and cash flows
arising from an entity's contract with customers. Ind AS 1 15 supersedes other revenue standards i e. Ind
AS 11 and Ind AS 18 notified by Ministry of Corporate Affairs (MCA). Management has underiaken an
assessment of the impact of this standard and doos not bulieve that the impact would be material.

Note 3: Sumimary of Signiticant actounting policies
39 Current versus non-current classification

The Company presenis assets and liabilities i the balance sheet based on curent/ non-current
classification.

An asset is treated as current when i js:

= Expecled to be realised or intended to be sold or consumed in normal operating cycle

»  Expected to be realised within twelve mionths after the reporting period, or

»  Cash or cash equivalent unless restricted from being exchanged or used to seitle a liabifity for af least
twelve months after the reporting period

All other agsets are classified as non-current
A liability is current when:
= His expected 1o be setiled in normal operating cycle
* Itis due to be settled within twelve months afier {he reporting period, or
r  There is no unconditional right to defer the setiemant of the liabiity for at least tweive months after
the reporling period
All other liabilities are classified as non-current

Defarred tax assets and liabilities are classified ag aon-current assets and Babilitics,

The operating cycle is the time belween the acquisition of assats for processing and their reatization in
cash and cash equivalents. The Company has identified twefve months as s operating cycle,
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GF Toll Road Private Limited
Motes to Financial Statements

32

3.3

Funclional and presestation curceney

ltess included in the Financial Statements of the Company are measured using the currency of the
primary economic environment in which the entity cperates {the funclional currency’). The Financial
Statements are presented in Indizn Rupees (&), which is the Company's functional and presentstion
CUITENey.

Fair value measurement

Fair vaiue is the price that would be receivad 1o sell an asset or paid o transfer a liability in an orderly
transaction between market participants at the maasuremant dale The fair value measuremaent is basad
on the presumption thatthe {ransaction to sell the asset or transfer the lisbility takes place gither;

= Inthe principal regrket for the asset or liability, or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageoiis market must be accassible by the Company.

The fair value of an asset or a liability is measured using the assumptlions that market participants would
use when pricing the asset or liability, assuming thal market participants act in their economic Dest interest,

A fair value measurement of a non-financial asset takes into account a market parlicipant's ability to
generate economic benefits by using the asset in its highest and best use or by selling i to another market
participant that would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant vbissrvable inputs and minimizing
the use of uncbservabie inputs.

All assets and Jiabilities for which fair value is measured or disclosed in the Financial Statements are
categorized within the fair value hierarchy, described as follows, based on the fowest level input that is
significant to the fair value measurerment a3 a whole:

Levet 1 - Quoled (unadjusted) market prices in active markels for identical assets or liabiltics

Level 2- Valuation techniques for which the fowest level inpul that is significant o the fair vahie
measurement is directly or indirectly observable

Level 3 -Valuation technigues for which the lowest lavel input that is significant to the fair value
measwrement is uncbservable

For assets and habilities that are recognised in the Financial Staterments on a recurring basis, the
Company determines whether transfers have tcourred between fevels in the hierarchy by 1e-a88685ny
categonsation (based on the lowest lavel input that is significant to the fair value measurement as a whole)
at the end of each reporting period

The Company's Management determines the policies and procedures for hoth recurring and non -
recurting fair value measurement, such as derivative instruments and unquoted financial assets maasured
at fair value,

At gach reporting date, the Management analyses the movements in the values of assets and liabilities
which are required 1o be re-measured or re-assessed as per the Company's aceounting policies. For this
analysis, the Management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liabilly with relevant
external sources to determine whether (he change is reasonable,

For the purpose of fair value disclosures, the Company has defermined classes of assels and liabilities on
the basis of the nafure, characteristics and risks of the asset or liability and the level of the lair value
higrarchy as explained above.,

This note summarizes accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes,

Disclogures for valuation methods, significant eslimates and assumptions of financial instruments
{ineluding those carried at amortised cost {(nste 21) and Quantdmtresdisclosures of fair value measurement
kierarchy (note 22)
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Revenue recognition

Resierie s measdred st the fzéir
mcodmms revenus when the ameu
snonomic banefits will llow to
activities, as dasaribed below

¢ of 1w consderation received of receivabie, The Gompany
> gan be rehably moasured; when # s probable (hat fulure
ey spuciiic atiteria have been mel for the Company's

Toll revenue
The income from fol revenue from operations of the faciiity s accounied on receipl basis
Contract revenue (consiruction contracis)

Contract revende assuciated with the construction of road is recognized as revenue by referencs to the
stage of compietion of the projacts at the balance sheet date The stage of completion of project s
determined by the proportion that contract cost incurred for work performad up to the balance sheot date
Bears to the estimated {olal contract costs

Contract cost includes costs that ralate directly fo the specific conlact and afiocaled cosls thal ate
attribidable to the construction of the toll roads, Cost that cannot e atlribuled to the contract activity suci
as general administration costs are expensed as incurred and classified as other operaling expanses.

Gthers
Insurance and olher claims are recognized as revenug on carainty of receint basis

Income eon investment is recognized Gased on the tesms of the investment. income from mutual fund
scheme having fixed maturity pltans is accounled on dedarstion of dividend or on malurily of such
investments. Inlergst income is recognised on a fime proportion basis laking into accounl the amaunt
outstanding and the rates applicadle For all olher financial assels measured at amortised cost interest
ineame 15 recordod using the Effective Interest Rate (EIR)

Accounting of intangihle assets under service concession arrangement
The Company has Toll Road Cencession rights where it Builds, Operates and Traesfers (BOT)

infrastivcture used to provide public service kor a gpacificd period of tmae. These arangements my
inclisde Infrastructurs used in a public-le-private service concession armangement for is entire useful life

These arrangements are accounied for based on the nature of ihe consideration. The intangible sssat
model is used to the extent that the Compainy recewes & right (a licensa) 1o charge usors of the putdio
service, The financial asset model| is usefi when the Campany has an unconditional contractual right to
teceivg cash or another finangial asset from or at the direction of the grantor for the conslruclion services
When the unconditional right to receive cash covers only part of the sarvice, the two mocels are combined
to account separately for each component If the Company performs more than one service (e
construction or upgrade services and operation servicesy under a single conract or arrangem ent
consideration received or reccivable is sllecaled by referance to the relabive fair values of the services
delivered, when the amounts are separately identifiable

Intangible assets model
Intangible assets arising out of service concession drrcmge*neznt% are accounted for as intangible assets
where the Company has & contractual right to charge users of service whan the prolects are completod

The intangible assels is measured at the fair vatue of consideration transferred to acquire asset, which is
the fair value of consideration received or receivable for the consiruction services deliverad.

Amortization of concession inlangible sssets

The Intangible asset recognized are amorlised over the concession perod on the basis of projecied toll

revenue which reflects the paltas in which the assets economic benefits are consumed The projected

total toll revanue is based on the independent traffic volume projections; Amodization is revised in case of

any reateria chmga in the expected patiern of econonsic bengfis Refer note 23 for description and
significant terms of the Concession agreemants.

Financiat assets model

The financial asset model applies when the operator has an unconditional right to receive cash or another
financial asset fram the grantor in remuneration for concession services. [n the case of concession
services, the operator has susch an unconditional right f thegeaplor contractually guarantess the payment
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38 toosived from

stiotiat, if any, belwenn ar

i the Dontragt

of Ind AS 11 are recorded i the

However in case of cartain arrangements, 1 contrant may inciuds a payment commiiment on the part of
e cancession grantor covering only parl of investmont, with i1 balence 10 be recovered fram by chiarging
users of service . In such arrangements the invesiment amoeunt puaranteed by the concession granior 1
recognizad under the Gpancial asset model and the residug! balance is recognized under the intangitts
asaet modet

Any asset carmed under concession arrangements is derecognized on disposal or when no fulure
economic benelits are exprcted from its future use or disposal or when the contraciual fighls to the
linancial assel expire

Maintenance obligations

Contraciual shiigations to maintain, replace or restore the infrastrusiure (principally resudlacing costs and
major repairs and unschedulzd maintenance which are required to mainiain the Infrastruclye (&
operational condiion except for any enhancement element) are recognized and measwed at the bost estimate
of the expenditure required to salile the present obligation at the balance shee! date for which next resurfacing
would be required ag per the concession arrangement. The provision is discounied to its presont value at a
pre-tax rate that refiects current marke! assessments of the time value of money and the risks specific to the

liability.

>

Taxes
Current income tax

Current income tax asseis and Habilitics are measured at the amount expecled (o be recovered from or
paid (o the taxation authorilies. The tax rates and fax laws weed (o computa the amount are those that are
enacled or subslantively enacted at the reporting date in the counides where Company operalas andg
generales laxable income. Current mcomae lax refating to loms recognized oulside the Staterment of Proit
and Loss is recognized outside the Staterent of Protit and Loss (sither in olber COMPrenensive income or
W equity). Current tax items ae recognized in correlalion 1o tha dndariying transaclion either in olher
comprenensive income or directly o eguity, Manageraent perindically ovalustos pasitions takan i the tax
returng with respect o sittations in which applicabic tax regulations are sukject to mwrpretation and
establishes provisions where appropriate

e
Deferred tax

Deferred tax is provided using the balance sheel approach on wimporary differences belween the tax
bases of assets and liabilities and heir carrying amounts for financial reporing purpeses at the epading
dale

Deferrad tax lizbilties and assels are recognized for all taxable temporary diffeences

Deferred tax assets are recognized for unused tax losses to e extent that it i probabie that @xoble profd

will be available against which the daductible temporary differences, and the cary forward of unused tax
lusses can be uttied

The carrying amount of deferred tax assels is reviewad at each reporting dete and reduced 1o e exienl
that it is ro longer probable that sufficient taxabla profit wil be available to allow all or part of the detarced
tax assel to be utilized. Unrecognized deferred tax assels are re-assessed al each reporting dale and are
recognized io the extent that d has become probable that future taxable profits witl allow the deferred 1ax
asset o be recoverad

Deferred tax assets and liabilities are measured at \he lax rales that are expected to apply i the year
when the assel is realized or the liability is sellied, based on tax rales fand tox laws) that have bean
enacted or subslantively enacted at the reporting date

Defarred tax relaiing toitoms recognized outside the Statement of Profit and Loss is recoani
the Slatement of Profil ang Loss (sither in other comprehensive income or in equity’ §
are recogiizied o correiation to the underlying tranag C
i equity

2cf pulsicde
trix e

sive income or directly

?
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:

Borrowing cosls

Borrowing tosts directly aitebutabie to the acquisition, construciion or proghaction of an asss o
NECEsSatiY takes a subsiantial pericd of tme 16 gel ready far s intended use or sale ara capitalised
part of the cost of the assel. All other borrowing costs are expensed in the pariod I wiioh they ocour.
Barrowing costs consist of interest and ofher costs that an entity incurs in conneston with the borrowing of
tunds. Bamowing cost alzo includes exchange differences to the extent ragacded a8 an adiustment to the
borrowing cosls

Leases

Operating lease paymenis are recoghized as an operating expense in lhe ncoma stalement on a slraight

ling basis over the zase erm,
Contingeat liabilities

A contingent liability is & possible cbligation that arises Irom past events whose exisience will be confirmad
by the occussence or non-oceurrence of one of more uncertain fulure events vayond the control of the
Company or a present obligation that is not recognised becatse it is not probable that sn ouilflow of
resources will be required to sellls the obligation. A cantingent liability also arises in exiremely rare cz
whese there is a Eabiity that cannot be recognised because i cannot be measured refiably, The contins
habdily is not reccognised in (e books of accounts bul ifs oxistonce is disciosed in the Financil
Staternents

et

3.10 Impairment of non-financial assets

31

=

Non-tinancisl assets gre tasted for impairment whenever events or changes in circumstances indicate thal the
carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the assel's
carrying smaunt exceeds ds recoverable amount. The recoverable amount is (he tigher of an assel's fair value
less wosts of dispesal and value in vee For the purposes of assessing impairment, assets are grouped st the
iowest levels for which there are separately identifiable cash inflows which are largely independent of the cash
inflows from other assets or groups of assels (cash-generating units). Non-financial assels thet sulfered

impairment are reviewed for possible roversal of the impairment al the end of each reporting  pernsd

Provisions

Provisions are recognized whan the Company has a presen obligation {legal of constructive) as a result of
a past event, #is probable that an outfiow of rescurces embodying gconomic benefits will be requinsd to
sellle the obligation and & religble estimate can be made of the amount of the obligation. When the
Company expecls some or all of a provision fo be reimbursed {he reimbursement is jecagnized as a
separate asset, but only whea the reimbursement is vitually cerlain. The expense relating o a provision s
presented i the Stalement of Profil and Loss net of any reimbursement.

it the effect of the time vatug of money is malerial, provisions are discouried using a current predax rale
that reflects, when appropriate, (he risks specific to the lability, When discounting is usad, the increase in
thi provizion due to the passage of lme is recognized as a finance cost,

312 Employce banglits

(i) Short term obligations
Liabilities for wages and sataries, including non-monatary benedils that are expecied to be seitled wholty
within 12 months afler the end of the pericd 0 which the employses render the relaled seivice arg
recagnized in respect of employecs’ services up 1o the end of the reporting pericd and are measured at
the amounts expected to be paid whcn the liabilities are seilled The liabsiles are presented as current
empiovae beaelit obligalions in the balance sheet.

{ii} Leave obtigations

The Company provides sick leave and privilege leave to its amployess

Privitege and sick feave obligation is provided bassd on actuarial valuation which takes inte accounl
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the estimated portion of leave thal wit be on-cashed, avaiied and the portion el will Japse The
portion that s expecied to be en-cashed is prc j basic salary of the empioyce
and for the porlion that is expectad fo be avail ised on the emplovees' tola!
compensation, The Habdity for gamed leave 15 also classified as ourrent whers it s gxpecied o be
avaited! en-cashed during the next 12 months, The remaining porlion s classified as non-current. The
amopunts of current and non-current Habiidy are based on actuarial estimates.

(i5) Post - employment obligations

The Company operates various post-employmant sehames, incliding
{a) defined benelt plans such as gratuity
{b} defined contrbution plans such as provident fund,

Gratuity Obligations

The liability or asset recognized in the balance sheet in respect of defined benefit gratully plans is
the present value of the defined benefit obligation at the end of the reporting periad less the fair
value of plan assets. The defined benefit obligation is caloulated annuaily by independent acluaries
using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated fulure
cash outflows by reference to market vields at the end of the reporting period on govermmeant bonds
that have terms approximating to the terms of the related obligation

The net interest cost is caloulated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benells expense
in the statement of profit and loss.

Re-measurement gains and losses arising from experience adjusiments and changes in actuarial
assumplians are recognized in the pericd in which they occur, dirertly in other compi ehensive
income. They are included in refained earnings in the Statement of Changes in Equity and in the
balance sheel.

Changes in the preseni value of the defined benefit obligation resuiting from plan amendrents or
curigilments are recognized immediately in profi or loss as past service cost,

Befined Gontribution plans

The Cormpany pays provigent fund contributions to publicly administered provident Rings as par lacal
regulations. The Company has no furiher payment obligations once the coniribulions have been
paid. The coniributions are accounied for as defined comtrsution plans and the coniributions are
recognized as employee benefit expense when they ars due. Prepaid conbributions are recognized
as an asset o the exient that a cash refund or a reduction in the future payments is avaiable,

3.14 Cash and cash equivalenis

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and shott-term
deposits with an original maturity of three months or less, which are subject (o an insignificant risk of
changes in valug,

For the purpose of the Staterment of Cash Flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of oulstanding bank overdrafts as they are considered an integral part of
the Company's cash management

3.15 Trade Payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Acceunts payable are classified as current fiabilities if payment is due wilhin
one year or fess {or in the normal operaling cycle of the business if longer). If not, they are presented as
non-current liabilities.

Trade payatles are méognized initiatly at fair value and subsequaT@IE seasured at amortised cost 1sing
the effective interest method.
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347 Finangial instruments

A firangial ingteument is any contract that gives rise w a financial assel of one endity and a financial Rabiity
or equily instrument of ansther entity

Financial sssets
Initisl recognition and measurement

All financial assets are recognised initially at falr vatue, in the case of financial assels not recorded af fair
value through Statement of Profit and Loss, net of direclly aliribulable transaction cos! to the acguisition of
the financial asset. Purchases or sales of financial assets that require delivery of assels within a time Irame
established by regulation or convention in the market place (regular way trades) are recognised on the
trade date, i e, the date thal the Company commits ie purchase or selt the asset

For purposes of subsequent measurement, financial assels are classified in fcliowing categaries,
= at amorlised cost

«  at tair value through profit or foss (FVITPL}

» 4t fair value thraugh other comprehensive income {(FVTOCH

Financial Assets at amortised cost
Financial assels are measured at the amortised cost if both the following conditions are met:

a} The asset is held within a business model whose pbjeclive is to hold assets for collecting contractual
cash flows, and

b} Contractual terms of the assel give rise on specified dates lo cash flows that are solely payments of
principal and interest {SPP) on the principal amount outstanding

This category is the most refevant (o the Company. All the Loans and olher receivables under financial
assels (except Investments) are non-derivative financiat sssets wilh fixed or determinabile payments thal
are not quoted in an active market.

After inilial measuremenl such financial assels are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included In finance income in the Statement of Proft and Loss. The losses arising from inipairment are
recognized in the Statement of Prafit and Loss. This calegory generally applies to loans and other
reeivables, 3

Financial Assets at Fair Value twough Slatement of Profit and Loss/Other Comprehensive fncome

All investments in scope of Ind AS 109 are measured at fair value. The Carmpany has investment in muteal
funds which are held for Wrading, are classified as at FVTPL, The Company makes such elecion on an
instrument by instrument basis. The classiflication is made on initial recognition and is irevocable

If the Company decides to classify an instrument as at FVTOCI, then all fair value changes an the
instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no recycling
of the amounis from Other Comprehensive Income (OCH to the Slatement of Profit and Loss, aven on sale
of investment. However, the Company may transfer the cumulative gain or 1oss within equity. Instsurmants
included within the FVTPL category are measured af fair value with afl charges recognized in the
Statement of Profit and Loss.

De-recognition

A finariciat asset {or, where appiicable, a part of a financial asset or parl of the Cormpany's simitac financial
assets) is primarily derecognized (Le removed from the Company's balance sheet) when:

The rights to receive cash fiows from the assel have expired, ar

The Company has translorred its rights to receive cash flows frem the asset or has assumed an abligation
to pay the recelved cash fows in full without material delay lo a third parly under a ‘pass-through’
arrangement; and either (a) the Company has translerred substantially afl the risks and rewards of he
asset or (b) the Company has neither transferred nor relained substantiaily all the risks and rewards of the
asset, but has transferred control of lhe asset

When the Company has iransferred its rights to receive cash flows from an asset or has eatored into a
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pass-through arangemsant, i evalusios if and 1o v exical 1 has retaned the dsks and rewards of
cwnership. When it has neither bansfored nor relaingd substantially all of the risks and rowards of the
assel, nor ranglerrad contrel of the assel the Company continues 1o recognize e trensierred gsset 1o the
extent of the Company's continuing involverment. in thal case, the Compsany also TECOGUEZES BN BSS0n
latiity. The transferrsed asset and the associated lisbildy are measured on a basis that reflects the rigis
and obdigations thal the Company has ratained

ke

Impairment of financizl assels

s assoCipiod with B3 ussets
pends on whether there has

The Company assesses on & forward looking basis the expecled credil los
cartied at amertised cost and FVYOCH The impairment methodolagy appiied de
been a significant increase in cradit risk

Fhe Company has three types of financil assels sublect 1o Ind AS 108's grpected credit foss model
*  Leans receivables ieasured at amertised cost

= Retentions receivahle
«  Loansg given to enployses

The impairment methodology for each class of financial assets stated above is as foilows:

Loans receivables measured at amodtised cost Loans receivables at amortised cost are generatly short
lero in natute considered 1o be low risk, and thus the impairment provision is deternined as 12 months
expacied credit lesses.

Loans given te employees: For loans given to employees outstanding as on the reporting dates, the has
determined reliably that assessing the probabilily of default at the inltial recognition of each and every loar
or recaivable weuld resull in undue cost and effort As permitled by Ind AS 1069, the credit provision will e
determined based on whether credit risk is low only at each reporting date, untit the loan is derecognized.
Using tne impainment methodology tie Company has assessed that no lean Joss allowance aseds o be
racorded in lhe books of accounts

Expected credit foss CECLYY impairment Inss allowance {or reversal) recognized during the neriod s
recogrized as inconies expense n the Statement of Profit and Loss {P&L). This amount is reflecled under
the head ‘other expenses’ in the P&L. The balence sheet presentation for various fingncial instruments s
described below:

Faancial assets measured 8s 2t amortized cost and other contraciusi revenue receables - ECL s
presented as an allowance, Le, as an inlegral part of the measurement of those assets in the balance
sheet The allpwance reduces the net carrying amount, Uolli the asset meets vrite-off eritena, the
Campany does net reduce impairment alewance from the gross sarrying amaunl

Financial Liabilitics
fitial recognition and measurcment

Financial liabilities are classified, at initial recognition, as financial liabitics at fair value through Statemaont
of Profit and Loss. loans and borrowings, trade payabiles or other payables.

All financial liabilifies are recognized initially al fair valus

The Company's financial liabilities include trade and othar payuadles, foans and borrowings ingluding bank
overdrafls and other payables

Subsequent measurement
’

The measuremaent of financial kabilities depends on thelr classification, as described balow
Loans and borrowings

This is the category most refevant {o the Company. After initial recognilion, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method, However, the Company
has borrowings at floating rates. The impact of restatement of efleclive inforest rate, year on year due io
reset of interest rate, is aol malerial. Gains and losses are recoanized in Slatement of Profit and Loss
when the Habilties are derecognized as well as thiough the transaction cost amorization RroGess
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Retention money payabic

This is the cdtegory most relevant to the Company Retention moneys are measured at Fair value Hiitiaky
Subsequently thay are measured at amortised cost using the EIR (B 2 interest rate) method, Gains
and lpsses are recogrizad iy Stelement of Profit and Loss when the kabiities are dergeogrizad as well as
thrpugh the EIR amorlization process

Berecognition

A financial fisbitty i3 derecognized when the ohiigation under the fability is discharged or cancelied o
expires. When an existing Francial liability is replaced by another from the same lender on subistantizily
different terms, or the terms of an existing lability are subsiantially modified, such an exchange or
maodification is {reafed as the de-recegnition of the original tability and the recognition of a new fability
The difference in the respective carrying amounts is recognized in the Statement of Prafit and Loss,

Offsetting of financialinstruments

Financial assets and fimancial liahil are ofiset and the net amount is reporied la the balance shee! if
there is a curcently enforceabie e Lo offsel the recognized amourts and there is an intention o
setlle on a net basis, to reglize the ets and setlie the labiities simultancously

Segmoeni information

The Company is engaged in "Road Infrastructure Projact’ which in the context of ind AS 108 Operating
Segment” is considered as the only segment. The Company's activities are restricled within India and
hence, no separate gaographical segment disclosure is considered necessary

Critical accounting estimates and judgomoents
Estimates and judgements are continually svaluated and are based on historica! experience and other

factors, inchuding expaciations of futwe evenis that may have a financial im 180t un the ontity and that are
. |
believed (o be reasonable under the cireus wstancas,

The Company makes estimates and assumplions concerning the fulure. The resuliing accounting estimates
wall. by definition, seidomn equal the related actual resuits. Tho estimates and assumptions that have a
significant sisk of causing a materisl adjusiment 1o the carrying amount of assels and liabilibes are disoiosed
bedow ’

() Applicability of service concession arrangemant accounting to toll roads concessionaire
arrangements

The Company has determined that Appendix A of Ind AS 11 ‘Service concession arrangements’ is
applicable to the Company which provides on accounting by the operators far pubiic-le-private sorvice
concession arrangements. The Company has enicred into concession arrangemant with HPWD as per
which the Company would participale in the Design, Build, Finance, Operate and Transfer (DBFOT) basis
the toll roads infrastructure. Afler the end of the concession arrangement, the Company has to transfer the
infrastructure Le toll roads constructed to Haryana Public Warks Departiment (HPWID),

Accordingly the Company has recognized the intangible asscts recognized as por the accounting policy
mentoned in Note no 3.5 'Accounting of intangible assels under service concessionaire aerangeman’

{ii} Income taxes

The Company has recognized delerred lax assels relating lo cartied forward tax losses to the extent ther
are sufficient laxable temporary differances relating to the same taxation authosity against which {he unused
tax lesses can be utitized. However, the utifization of 1ax iosses also depends on the ability of the Company
lo satisly certain tests al the time the losses are recouped Management has forecastod fuiure taxabic
profils and hag therefore recognized deferred lax assels in relation to tax losses,

(iijAmortization of concession intangible assets

The Intangible asset recognized are amortised over the concession period on the basis of projected toll
revene which rellecls the patlern in which the assels economic banelits are consunied. The projected total
toll revenue is based on the independent traffic volbime projections; Amorlization is revised in case of any
material change in the expected pattern of esonomic benefits,
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{iv) lrapatrment of concession inlangible assels

The Company tesls intengible assels and cash gererating unile have sulfered any impairnent n
accordance with the accounting policy stated in note 311 The recoverable amount of eash cash
generaling unil hos seen determined based on the greater of valug-in-use and falr value less cosls 1 sell
calculatinns, These wations require the use of assumplions regasding raffic fows, discoun! rates,
grovah (aes and other factors affecting operabng activities of the cash neneraling usils

{v} Provision for resurfacing obligation (major maintenance expenditare}

The Company recoids the resurfacing obligition for ifs present obligation as per e concession
arrangemeant to main e {oll roads al svery five years during the concession period. The provision is
ncluded in the Financial Statements at the presert vatug of the expacled fulure paymenis. The calouiations
te discound these amounds 1o thelr present value are based on the estimatecd liming of expendilure ocourring
an the roads. ’

P

The discount rate used to value the resurfacing provision at its present value is delermined through
reference 1o the nature of provision and risk associated with the expandilire,
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Note 4 - Intanglible assets (including intangible assets under development)

% Miilions

Particutars

Toll Collection rights

Intangible assets
under development

Year ended March 2017
Cpening gross canying amourt
Addilions

Disposals

7.712.20

Closing gross carrying amount

7.712.20

Accumulated depreciation and impairment

Opening accumutaled depreciation and impairmant

521.00

Depreciation charge for the year 203.56
Disposals
Closing accumulated depreciation and impairment 784 .65 -

Net carrying amount

As at 31¢t March, 2018

6,927.55

Opening gross carrying amount 772,20

Additinns

Disposils

Closing gross carrying amount 771220

Accumulated depreciation and impairment

Opening accemulated depreciation and impaitment 784 .65

Depreciation charge for the year 32544

Disposals

Glosing accumuiated depreciation and impairmoent 1.110.09 -
Net carrying amount 8,602.11
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Note 5 - Finanelal Assets - Current

Note § (a) - Cash and Cash equivalents

Cash and cash equivalents
Balances wilh banks
- N cuitent accounts

Cash on hand

Note 5 (b) - Other financial assets - current

Security deposits
Olhers receivable :
Claims receivable from HPWD

Note 6 - Other non-current assets

Capital Advance
Gratuily - Advance

Note 7 - Other Current assets

Advarnce {0 vendors
Advanee to employees
Prepaid Exponses

Dulies and iaxes receivable

T Mitlions

Az at As at
3st March, 2018 st March, 2097
5.01 .59
N 7.83 4,39
12.84 12,48
3.08 3.09
23.09 18.21
24 81 24 61
50.79 45.90
0.31 0.31
- 0.04
0.31 0.35
- 2.02
1.04 1.26
2.76 5.0
2.50 2.50
L 6.31 10.77
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GF Toll Road Pvt Lid
Statement of Changes in Equity

A, Note § - EQUITY SHARE CAPITAL

< Millions

Balance at the

Changas in equily

1
Balance at the end!

Particulars heginning of the year | share capital during of the year |
the vear
For the year gnded Barch 31, 2017 1661 1961
For the year ended March 31, 2018 TG 19.61

B. Note 8 - OTHER EQUITY

Reserves and Surphis

< Millions

Particutars Sccurities Premium | Retained Earnings Sub Total
Account {(Note Sc}
{Note 9b} |
Balance at April 01, 2016 1,934.59 (1,950.86) (19.27;
Prafit for the year (466.32) (466.32}
Other comprehensive income for the vear (0.03) {0.03}
Total comprehensive inceme for the year - {466.35) {1466.35)
Halance at 31st March 2017 1,931.58 o fzarr) {485.62)
Balance at April 01, 2017 1,931.59 (2,417.21) [485.62)
#rofit for the year {327.93) (327.%3)
Oiner comprehensive income for the year - {0.06) ({}.0‘6)-E
Tolal comprehensive income for the year - {327.99) (327.99)
Balance at 31st March 2018 _ 1,931.59 (2,745.20) (813.81)|
This is stalement of change of equity referred to in our report of even date,
for Grewal & Singh For and on behalf of the Board
Chartered Accountants
Fiom's ffegn. No. 012322N
Mohd lAyub Ansari Kaushik Pal Midar Biyani
Partner Director D%,{;mr
Membership No. : 500810 DINLGE237230 o1 \\U? 130371

. o S ;
Date: £
Place: Musnii

Dale:

Place: Mumidai*

A
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GF Toll Road Pyt Lid
Notes to Financial Statements as of and for the year ended March 31, 2048,

Mote & - Share Capital and Other. equity

Note 8a - Authorised Share Capital ¥ Millions

Nos of Shares As at As at

TRl 31st March, 2048  31st March, 2017

Al the beginning of the year 20,600,000 206.00 200.00

Add - Increase during the year

At the ond of the year 20,600,040 20000 20000

Note 8b - lssued, subscribed and paid-up equity
share capital

Al the beginning of the year 1,861,100 14.61 19.61

Add  Increase during the year - - -

Atthe end of the year Te61,100 19.61 19.61

Hote 8c - Terms and rights attached to oquity shares

‘The Company has only one class of sharas referred to as Equity Shares having a Par Value of Rs.10/-.

As at As at

ticul )
ool 31st March, 2018 31st March, 2017

Note 8d - Reconciliation of nos of Shares
Nos of Shares al the beginning of the yea 1,961,100 1,661,100

Add s Nos of Bhares issued during the year - .

Hos of Shares at the end of the year 1,961,100 1,981,100
Note §e - Shares held by the Sponsor

Company or their subsidiarics/associates

Retance Inlrastructure Limited

tiimmediate and Uliimale Holding Company) 1,861,100 1,961,100

Note 8f - Details of Shareholders holding more than 5% shares
Reliance Infrastructure Limited

Nos of Shares 1,961,100 1.961,100
%% of holding 100% 100%

I'he Sponsor has pledged 588,330 Equily Shares for availing various term loans

As al As at

Particulars 34st March, 2018 31st March, 2017

Note 3a - Sub-ordinated debt {in nature of equily)

Al the heginning of the yoar 2.042.60 1,440 40
lncrease / (decrease) during the year 610.00 602.00
Allthe end of the year 2.652.96“ - 2,042 80

Terms and rights attached to Sub-ordinated debts infused by holding cormmpany alongwith its Subsidiaries
i} Subordinaled deldt is the pant of Eqguily fram the promoters of the cormpany fur the poject, which is unsecured and
irslerest free as por Common Loan

Agresment with the lenders;

i) No repaymentredemplion/interest servicing allowed during the moraterium perigelaf the lang term project loan
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GF Tol Road Pyl Lid

Notes to Financial Statements as of and for the year ended ®arch 31, 2018, 2 illions
. As at Ag at
Particulars
st March, 2018 31st March, 2017
Note 9b - Retained Earnings
Atthe beginning of the yea 241721 {1,560.86)
Not Profit for the year {327 .93) {485.32)

llemns of other comprehensive income recognised
girgclly in relained earmings
~ Remeasuremens of post-employements {0.06) {0.03)
obiigalions {(net of tax)

Al the end of the yeas (2.745.20) (2417.21)

Hote 9¢ - Securities Premium Account

Al the beginning of the year 1,931.59 1,831.59

Premium on shares issued during the year -

Ahe end of the year 1,931.50 1,931.59

Nature and purpose of securitics premium
Securities premiurm reserve is used to record the premium on lssue of shares. The reserve is utilised in
accordance with the provisions of the act.
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GF Tolt Road Pyt Lid
motes to Financial Statements as of and for the vear ended Warch 3 31, 2018,

Kote 10 « Borrowings - Non surrest $ fadhions
A% Al Ay at
Flst Barch, 2018 G1st March, 2017

Secyrod

Terivi ipans
From baniks

Rupes e loan 2857 &8 S T
Total 285786 3,731.51

1) Rupee Term Loan rom Banks

The Borrowings are sacured by the way of lorms stated in Commuon Losn Sereament entsred haiwepn the
company and Consortium of lendars

iy a festranking pari passy mortgage/charge over all the Borower's immovestle and movable properties,
} ¢ g oy

poth present and future, excapt e Projoct Assots

(i) a first ranking pard passu charge on all the Borrower's bank accounts incl wing, hut not finnled o the
Escrow Account ts Sub-Accounts where all tevenuss, Disbursements. receivables shall be deposied and
noalt funds from lime e lime deposited therein and i all Permiied investments or otiver agliilies

reprasenting all amounts credited o the Escrow Account

(i & frst ranking par passu charge on all movable langibie and intangible assels of the Borfower {other
than those specified in patagraphs ) above and (iv) below) including but nol limited o its qasdwil,

undertaking and uncalled capital, both present and fulure, excapt e Project Assoety

(ivy & first ranking par passu charge over § assignment of the right, wle, interests, benefils, claims ;
demands of the Borrowar in, to and under any ki

B

by any party 1 the Project { cumeﬁtﬁ

(v} The repayment of Ioan started from 31st Barch 2042 in 35 guarterly ing
June 2021

vi) the applicable indefes! rate or Ry Torm Loan varies from 19 t 12.25% p.a
P

{vit} Maturity Profile of Secured loan from others ( Principal undiscounted) is as undor:

< Mitlions

and
ar of creda, guarantees (except he guarantess issued in
favour of NHAL including contracter guarantees and liquidated damages and performance kond provided

menss and will be paid 1 30ih

e Rupee Loan from

Particulars Bl
FYy 2018-19 8¥6.00
Y 2019-20 1051 20
Y 2020-214 1,401 60
FY 2021-22 408.80
Y. 2022223
FY 2023-24 onwards
Note 11 - Trade Payables

RS B MY I

3st March, 2018 Jist March, 2047
Due 1o Micro and Smiall Erterpises - -
lrade Payablos 7912 69.689

7912 69.89

{a) Duws to Micro and Small Ecterprises
Disciosure of payable o vendors as defined under the "Micre, Smalt and Medium Ent

company. Thera are no overdue prncipal amounisiinteresi payatie amaunts for delayed paym
vendors at the i‘ aince Sheel date. There are no delays in payment made o such su ppliers durk

respect of payments made during the year or brough! forward fram srevious YEArs

srprise Development
Act, 2088" is based on the information available with the Company regarding the status of registration of
suoh vendors ur Mer the said Act, as per the intimation receved from them on reguesis made by the
s 10 such
39 e year
or for any eartlier years and scoordingly there is no intorest paid or outstanding inlerest m this regard in
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GF Toll Road Pvt Ltd
Noltes to Financial $tatements as of and for the year ended March 54, 2018,

Note 12 - Other linancial Habilities - currpnt

Asat Ag at
31us March, 2018 3ist March, 2017

Carrent Maturities of loag torm debt 87600 00 80
Secunty Deposils 4,49 445
Credidors for Capllal expendiue 173 63 173,93
Emploves benfis payable 146 200
Ratention money payable o 27529 264.78
Totat 1,330.77 1,146.00

As at As at

31st March, 2618 31st Maech, 2017
Note 13 (a) - Provisions - Current

Current
Provision far cimployee benefits

- Gratuity ) -

- Leave encashment 0.63 1304
Cithers

~ Resurfacing expenses 543,03 460,93

i 7 IR

Note 13 {b) - Provisions - Non - Current
Provision for employee benciis

- Giratuity 0,28 -

~ Leave encashmant 102 097
Others

- Resurfacing expenses -

130 T 0.97

Movement of Resurfacing provisions is as foflows:
Al the beginning of the year 46593 38221
Charged / {credited] to Statemont of Profit and Loss

Provision made during he year S S 5544

unwinding of discount 17.78 2228

Amount utifised during the year
Atthe end of the year 84303 469.93

Resurfacing provisions - significant estimates

As par the service concession arrangament with HPWD, the company is obligated o cany ot resurfacing
of the roads under concession. The tompany estimates the fikely provision required towards resurfacing
and accrues the costs on a straight line basis ouer the peried &t the end of the which resurfacing would be
required, in the Statement of Profit and Loss in accordance with Ind AS 37 ° Praovisions, Gonlingent
Liabilitics and Conlingang Asscis

Nete 14 - Other current liabilities
Duties and taxes payabie 1.46 1.88

1.46 ) 1,88
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GF Toll Road Pvt Lid
Notes to Financial Statemonts as of and for the year ended March 31, 2018,

¥ Millions

Year ended Year ended
Iarch 31, 2048 March 31, 2017
Note 15 - Revenue
Operaling income
= income from toll collections 730.68 636,11
sompensation towards toll suspension 24 .61
73068 | 660,72
Note 16 - Other income
Interest income
- On fixed deposits 1.03 0.47
- Others 0.00 .04
Miscellaneous income .03
1.03 0.54
Note 17 - Toll Opuration and Maintainence expenses
Subcontracling expenses 104.56 10477
Maintainence of Roads 84.70 124.24
Electricily expenses 4.71 5,95
Handling Charges 1.47 1.86
Site and oiher direct expensas 82 14.45
210.56 248.26
Note 18 - Employee benefits expenses
Salaries wages and bonus 7.33 10.09
Cantribution o provident funds and other funds 0.36 0.45
Gratuily 0.26 (.23
Leave encaglment 0.07 0.47
Siaff welfare expenses 0.14 0.15
8,18 11.32

Note 19 - Finance Costs

Interesi on loan 472,07 536 49
Unwinding of discount on provisions 17.78 22728
Other finance charges 2.37 2.65
Unwinding of discount on retention money 10.28 2840
532.51 589.82

Note 20 - Other expenses
Rates & taxes 0.28 .55
Insurance 2.89 2.74
tegal and Professionat Charges 6.35 7.38
Auditors Remuneration .31 0.85
Travelling and Conveyance 0.98 1.41
Other miscellaneous expenses 25t 1.69
12.98 14.62
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OF Toll Roead Pyt Limited
Motes to Condensed Financial Statemonts

Maote 21 - Fair value measurcments

Financial fnstruments by calegory
{a} Bignticance of financial instruments

< Mitlions

Particulars Ag " i
31st March, 2018 31st March, 2017
Financial assels
At amortised Cost
Securily Deposits 200 305
Insurance/other Claim receivables 23.09 1821
Cash and Cash syuivalent 12.84 1248
Gther bank balances =
Claims receivable from HivWID 24 61 24.61
Total financial asscis 63.63 ~ 58.38
Financial liabilities
At amortised Cost
Floating Rate Borrowings 3733.86 4432.31
Trade Payables 7812 659 89
Retention maney payable 27529 264 78
Security Deposits 4.44 4.449
Craployee Benefits Payabic 1.06 2.00
Creditors for capital expenditure 173.53 173.93
Total financial lakilities v iV S _4947.40
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GF Toll Road Pyt Limited
Notes to Comdensed Financial Statements

BMote 22 - Fair value Hierarchy

() Fair value hierarchy - Recurring fair value measurements

As at . Mg at
31st March, 2018 et March, 2017

Financial assets

At Fair value through profit & loss
Level 1
Midual fund Investments

Total financial asscis ) = g

{b} Fair value hierarchy - Assets and liabilities which are measured at amortised cost for which fair
values are distlosed

As at As at
31st March, 2018 3ist Mareh, 2017

Financial liahilities

Level 3

Fleating Rate Borrowings 3,733.86 4,432,314
Retention money payable 27529 264.78
Total financial liabilities 4009.15 4657.09

Recognised fair value measurements
Level 1 Level 1 hicrarchy includes financial instruments measured using guoted prices. This includes mutual
funds that have guoted price. The mutual funds are valued using the closing NAV,

Level 2. The tair value of financial instruments that are not traded n an achive market (for example, over-ihe
counter derivatives) is determined using valuation lechnigues which maximise the use of observable marked
data and rely as litte as possible on entity-specific estimates. H all significant inputs required 1o fair value an
nstrument are observable, the instrument is included in level 2,

Level 3; If ene or more of the significant inputs is not based on observable market data, the instrumient i
included in level 3. This is the case for borrowings, debentures, Rerention money payable and hedging
derivalive included in level 3

Valuation technique used to determine fair value

Specific valuation techniques used 1o value flinancial instruments include:

= the use of quoted marke! prices or dealer guotes for similar instiuments

* the fair value of forward foreign exchange contracts and principal swap is determined using forward
exchange rates at the balance sheot date

+ the fair value of the remaining financial instrume ed using discounied cash Liow analysis.
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GF Tolt Road Pyt Limited

Notes o Condensed Financial Siatemoents

(¢) Fair value of financial assels and labilities mueasured at amorised cost 2 Milons

Financial assets

Carrying value of financial assets at amortised cost

Grant receivable

Total Financial assets at amortised cost

Fair value of financial assets carricd at amortised cost

Grant receivable

Total Fair value of financial assets at amortised cost

Financial liabilitics

Carrying value of financiaf liabilities at amortised cost

Floating rate borrewigns
Retention money

Fair vatue of financial liabilities carried at amortised cost

Floating rate Borrowigns
Retention money

Asat | As at
Jist March, 2018 318t March, 2017

3,733.86 4,432.3%
27529 264.78
4,009.15 4,697.08
373388 4,432.31
a7 A4 T8
4,008.18 4,697.08

The camying value amounis of fised deposits, inlerest accrued on depoisis, relention moenay reenivable,

msurancg claim receivable, cash and cash equivalents,

frade payables, interest acorued, employee benefits payable and creditors for capital expenditure approximate

thelr fair value due to their shert farm nature

For financial assets and liabilities that are measured at fair value, the cafrying amounts are equal to the fair

values
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G Yol Road Pyl Limited
Moiex o Condensed Financis) Statenients

Note 23 - Concession arrangements - Main features

Z Millions

I—gz;me of entity

Description of the

arrangement

Significant terms of the arrangement

Intangible Assots

Gross bouk
value

Net book value

Financial Ass»

Gl Tolf Road
Pitvaie Limited

Financing, design,
building and
aperation of 66
kilometre long fous
lane ol road
between Gurgaon
and Faridabad and
Ballabhgarh Sohna
Road,

Period of concession: 2009 - 2026

Remunaration : Toll

Investment grant from concession
grantor : Negative grant

Infrastructure return at the end of
cencessian penoed ;. Yes

investment and renewal obligations © N

Re-pricing dates : Once in 3 yoars
Basis upon which re-pricing or re-
negoliation is determined © Inflation
Premium payable o granior | Nil

March 31, 2018

71220
March 31, 2017

7.712.20

March 31, 2018

6.502.11

March 31, 2017

6,927 .55

March 31, 207 _

March 31, 2017
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GF Toll Road Pyt Limited )
Moies to Condensed Financial Statements

Note 24 - Financial risk management
The Company activitios exposes H (o markef risk, liguidity risk and credit risk,
This nole explains the source of risk which the eniity is exposed to ang how the entity is manage the risk

Risk Exposure arising  Measurement Management
from
Credit risk Cash and cash Aging emalysis  Diversilication of
equivalents trade  Credit ratings bank deposi{s, credit
receivables, limits and ietiers of
financial assets credii

measured al
amotised cost.

Markel! risk - interest rate Long-term Sensilivity Actively Managed
borrowinygs at analysis
variable
Rates
Liguidity risk Borrawings and Rolling cash flow Availabitity of
other liabifilics forecasis commitied credil
fines and borrowing
{acilities

The Company risk management is carried oul by a project finance team and central treasury team (group treasury)
under policies approved by board of directors. Group treasury identifies, evaluates and hedges financial risk in close co-
operation with the group’s operaling units. The Management of the company provides writlen principles for overafl risk
management, as wel as policles covering specific areas, such as interest rate risk and credit risk, use of derivative
financial instrument and non-derivative financial instrument, and investments of excess liguidity,

E3

Commodity risk:

The Company requires for implementation {construction, operation and maintenance) of the profects, such as cemeni,
biluren, steel and other construction materials, For which, the company entered into fixed price conlract with the EPC
contraclor and Q8M Contractor so as 1o manage our exposure {o price increases in raw materials. Mence, the sensitivity
analysis is not required

[Market risk — interest rate risk

The Bank Jeans follows floating rates with resets defined under agreements. White interest rate fluctuations carry a risk
on finangials, the company earn tall indome which is iinked lo WP thus providing a nalral hedge to the interest rate
risk.

a) Interest rate risk exposure < Millions
. As at As a1
Particulars 31st March, 2018 31st March, 2017
Varialde Rate Borrowings 3,733.86 4,432.31
Fixed Rate Borrowings - a
Total _ 3,733.86 443231

b} Sensitivity analysis

Profit or logs is sensilive to higherlower interest incorme from borrowings as a result of changes in interest rates

) As al As at
Impact on profitlloss after tax 31st March, 2018 31st March, 2017
Interest rates {(increase) by 100 basis painis (29.50) (35.02)
Interest rates decrease by 100 basis points 29.50 35.02
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GF Toll Road Pyt Limited

Notes to Condensed Financial Statements

Liguidity risk - Table

Liguidity risk is the risk thal the Company may not be able to meet its presemt and future c:
mcurring unacceplable losses. The Company ob

specled maturily dates of the finane

Mhe lable below analyses e group's non-derivative financial liabhititics
maturity groupings based on the remaining poriod at the balance
tabiitios are included in the analysis i thair contractual maluriies are gssenlial for an und

1sh and collaleral obigations withow'
jective is to, at all imes maintain oplimum levels of liquidity to meet its cash and
coliateral reguirerments. The Company closely mionitors ils liquidity position and deploys a robust o
maintains adequate sources of financing includieg debt from banks 2t an uptimized cost

ash management system. !t

Fhe liquidity risk is managed on the basis of

liabilities. The average credit period taken 1o settle trade payables iz
carying amounts are assumied lo be a reasonabie approximation of fair value. The fof
remaning contractual maturites,

aboul 30 to 60 days. The
lowing table analyses financial Labilitios by

and net-settled dervative financiat liabilities into restovant

The amounds disclosed in the table are the conbractual undiscounted cash flows.

sheat date to the contractual maturity dale Derivative finar

al

arstanding of the tming of the cash Hows.

¥ Millions
As at 31st March, 2018 Less than 3 Between 3 Betwoen 1 HBelween 2 Over § years Total
months months and  yearand 2 years and 5
1 year years years
Non-derivatives
Borrowings 219,00 657 00 1,051.20 1.810.40 3,737.60
‘rade and other payables 19.78 59.34 - 79.12
Other financial lishilities 278.30 179.48 . - 454 78
Total nen-derivatives 514,08 685.82 1.051.20 1,810.40 - 4,271.50
As at March 31, 2017 Less than 3  Belween3  Betwoen | Botween 2 Qver 5 years Total
months months and  yearand 2 years and 8
1 yoar yeurs years
Non-derivatives .
Borrowings 175.20 525,60 §76.00 2.861.60 4 G384
irade acd other paya 17.47 B2 - - 69.85
Olher inancial liabilitios 274 82 186 42 - - 455 24
Total non-derivatives 467 .49 758.44 876.00 2,661.60
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OF Yol Road Pyt Limited
Moles 1o Contdensed Finanga! Smicments

Hote 24 - Capital risk managemoent

the Company objectives when managing capital aie to

safeguard helr abiity to continue as a going concern, so that {hey can continue o
. provide returms for sharehoiders and benclils for other stakeholders, and
. Maintain an oplimal capital structure 1o reduce the cost of capital,

For the purpose of the Company capilal management, capital includes issued equity capital, shue
iy g

premium, sub-debls and all other equity resarves altributable to the equity hokders of the parent. The

primary objective of The Company capital management is (o maximize the shareholder value

I'he Company manages its capital stiuciure and makes adjustments in light of changes in economic
cenditons and the requirements of the financial covenants. To maintain or aduist the capital
slructure, The Company may adjust the dividend payment to sharcholders, return capital to
shareholders or issue inlerest free sub-ordinale debl, The Company monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Company policy is to keep optimum
gealing ratio. The Company includes within net debt, interest bearing loans and borowings, trade
payables, less cash and cash equivalents.

In order to achicve this overall objective, The Company capital management, amongst other things,
aims to ensure that it meets financial covenants allached fo the interest-bearing loans arnd
borowings that define capital structure requirements. No changes were made in the objectives,
policies or processes for managing capital {or year cnded March 31, 2018 and March 31, 2017,

Consistent with others in the industey, the group monilors capital on the basis of the following gearng
ralio;

Net debt including total borrowings (nel of cash and cash eguivalanis)

divided by

Total “equity’ (as shova in the balance sheel)

the Company stralegy is to maintain a debt to equity ratio within 1.86 to 2.00 The gesring ralios at
March 31, 2018 and March 31, 2017 were as follows:

T Millions

Particulars

As at
31st March, 2018

As at
31st March, 2017

Net debl (a) 3,721.02 4419.83
Equity (b) 1,858.90 1.576 89
Net debt to equity ratio {a) / {h) 2.00 2.80
I Millions
Particulars | As at ' As at

31st March, 2018

31st March, 2017

Net debt (&) 3,721.02 441983
Equity {b) 1,858.90 1,576.89
Nebt debt plus Bquity {c = a+b) 5879.02 5,988.72
Gearing ratio (a}/ ¢ .67 0.74
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G Tall Road ot Einsited

Notes to Condensed Financial Statemoents

Note 26 - Farning Per Share

Particulars Year ended Year ended
g March 31, 2018 March 31, 2017
Profit / Loss stiributable to equity shareholders (Rs wllionsy (A {327.93) {4863
Weighted average number of equily shares for basic and diluted aarnings per share () 1,951,100 1,861, 100
Earnings / (Loss) per share (Basic and diluted) {Rupees) (A/B) {167.22) (237.7%;

Nominal value of equity shares (Rupces) 10.00 10.04
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aF Toll Road Pyt Limited
Motes to Condensed Finarcial Stslemoents

Mote 27 - Related Party Transactions

As por accounting standard Ind AS 23 as presoribed under the Companies (Accounting Standard] Rules, 2018, the

invil's relaled parlies and transactions are
disciosed below

Sponsor Company
Reliance infrastructire Limited

Key Management Personnel
Kaushik Pal - Chiel executive officer tw & f. Octoher 1, 20185}
Madan Biyani - Crief financial officer fw.e.f. March 31, 201 )]

Person having singificant influence on the Sponsor Company
Shed Anil D Ambani .

[otails of transactions and clasing halance

Particutars

Transactions during the year ;

Toli operstion and maintainence expenses
R Infra

Reimburscment of expenditure paid by
R infra

Sub-debts received (in nature of equity)
W infra

Balances at the year end

Relention Money
R invdra

Giher gurrent jiabilities
% Infra

Sub-debts (in nature of equity)
Rinfta

Equily share capital {excluding premium}
R Inira

Mar 31, 2018

610.00

261.50

206 .60

2,652,960

18.61

¥ Millions

Mar 31, 2017

9.58

50200

261,50

197.39

2,042.90

19.61
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GF Toll Bosd Pyt Limitad
Hotes to Condensed Financial Statoments

Note 28- Gratuity and other post-employmoent beaafit plans

a) Dedined contribution plan

Thse loliovdng armount recognized ss an esponse m 6
ne sihsr ALONS oife
ihar the condribution poys

Bt to e respective suthoriiies,

tensent of profif and loss an acoount of providant und and cher fun

ihore weo

Asal As at
315t March, 2018 318t March, 2017
Contibution o provident fuad ant olser funds 026 0.32
Total 026 2.32
a) Defined benelit plan
the company has g delined bonefit plan {Dratuily; for its empldyees, The gratuily plan is governed by the Payment of Giratudty Act, 1872,

Unddal ©e Al

erployes who has compielod fve voars of servis
ity of service and salary

ab reliremuent age. Buery emglo
draven satarys for each
ATl
sasd gratuily Han 13 funded.

srtitled o specific b

& who las completed fve years o more of service Hets a gralully on depasture =t ]

Tha foved of berefits provided deponds on b nhacs
5 cuys salary (last

| voar of service as per ihe provision of e Payment of Gratuity Act, 1672 with: wtal ceiling on gratuity of Rs 1,006 050/ The

The foflowing tables summanes the The amounis fecogrised in tha bajance sheet and the movements in the net defined benedit

aliligation over e yoar are a3 foliows,

Opening defined henefit liability / {assols}

Net employee benefit expense recognised in the employce cost
Cugent sorvice cast

Pasl sorvice onst

rterest cost on bereit obligalion

{Daing £ lesses on selliomet

Net henefit expanse

Amuound recorded in Other C(}mp'mhansivo Income (OCI)

Measurenent duting tha pedod due o -

Heluns o plan assets, excluding amounts included in interest expanse/iincome}
Actuaria) loss £ {gain) anising from change in financial assumplions

Actuacal loss / (gain ansiy on account of expafiencs changes

Expenencs N§AGEs0s

Amount recagnized in OG)

Benefit Paid

Closing net defined beneft liability 7 {asset)

Opening fair vajue of plan assets

Netemployer benelit expense recognised in the empioyee cost
laternst cost on banalt obligation

[Gmo) 7 lossos on selifemanl

Net benefit eaxpense

Amount recorded in Other Comprehensive lncome {OCT)

Measursment durng e period due to ;

Redorn on pian asseds, excuding amounts included in interest CRPRISQYINGO TG}
Actuarial loss / {gain] adsing from charge o ficansial assumgtions

Actuarial loss ¢ (gain) arising on socount of oxpeicnce changes

Expatience (gansiiosses

fsset caling nol recognised as an asset

Ameunt recognized in OCI

Employer cordributicnsipramiums gaid
FlOY

ety fard

Closing fair value of plan assots

- Asat As af

31st March, 2018 31st March, 2017
0.99 0.84

0.26 0.23

Q.87 0.06

6,33 029

G6.19 Doy
(035 i 0y

(0163 04
7 {014}

1.16 049

As at Ag ot

318t March, 2048 31st March, 2017
1.03 0.85

g7 007

D.07 0.7

10.22; g.ed

{0223 @00

0.29

2148

084 1.63
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Mote 28- Gratuity gnd other post-empiuyonnt berehit glans

Tho et babily distloso

Pecsenl vatug of fundoy obligatinos
Fal valus of plan assals
Arpunt rd meopnised as an asset lasset cailing

Net lighility is bifurcaled as fallows ¢

Crreent
Mon-turrent
Total

Discount rale

fortality pre-solivemend

A quantilative analysis tor significant agsumption is as shown below

Assumptions ~Discount rate

Sensitvity Lievel

sl on defined bonofit obligation n % ingrosse
pact on definsd benafil o
Asswinplions -Future salary increases

Susmsitly | ovel

st on iled

AgTat
Fist Mareh, 2018

FEHE
31st Margh, 2017

118 .99
0.49 153
G.28 {0,041
0.28 (0.04)
0.28 0,59

Asgat
31st March, 2018

Asatb
st March, 2017

fxpected rale of relrs on plan essels (pa b
Satary escalation rate [p.a.)

T.70%

9.75%

ndian Assured
Lives Mordality
{F306-08)

750%

indgkan Assured
Lives Montality
(2008-05)

Asat
31st March, 2018

As at
st March, 2017

Jation -l s detrease

sl on detined Genefit obiigation n % increase
et booetit abligalion -is % deorease

&0-bp
6.GO

-8 B0%

E0hp
-4.47¢

the table below shows the oxpecied sash fow prasile of the benofits 1 be paid to the current menbership of he plan based on past

setvice of the grmployees as al the valsation date:

Within the next 12 months (next annual reporting period)
Between 2 and & years

Between 8 and § yoars

Foc and Beyond 10 years

Total expected payinents

The average duration of the defined heneft plan obligation at the end of the repatting

penod

Plan Assots Composition

Non Quoted

lisurer Managad Furels

Asat
31st March, 2018

Asal
31st March, 2017

.03
415
0.58
263
3.28

11 8% yonrs

043
0.14
D70
1.45
233

140.3% yours

As at
31st March, 2018

As'at
3tst March, 2017

0.89

1.08

6.89

103
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GF Toll Road Pt Limited
Notes to Financial Stateinenis

Note 28: Assets pledged as security

The carrying amounts of assets pledged as seeurity for current and non-current borrowings are:

¥+ Millions

As at Asg at
Particuiars Notes March 31, 2018 March 31, 2017
Current
Financial assets
Flest charge
Cash and cash squivalenis &a 12,84 12.48
Other Fnancial Assels 8b 50749 4% Q¢
Non-linancial assets
Fist charge
Olher Curmmiet Assots 7 5,31 10.77
ﬁfot?at current assets pledged as security 69.94 £9.15
Non=current
First charge
Intangible assets 4 6,602.11 B.927 55
Other Non Curniel Assets 6 0.31 0.35
Total non-current assety pledged as security 6,602.42 6,927.90
Total assets pledged as security 6,672.36 6,997.06
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GF Toll Rowd Pyt Limited
Motes to Fingncial Statemants

Moie 30 - Taxation

30(a) Income tax expense

2 Miflians

March 31, 2018

March 31, 2017

{a) Income tax expense

Curront fax

Currang tax on prafits for the year
Adiusiments for custent tax of prior periods

Income tax expénse is attributable to:
Profi from gonfinuing operations

Profit from discontinued operation

Total current tax exponse i!\)

Delorrod tax

Decrgaselincreases in deferred tax assots =

{Decreaseiincrease in deferrod tax liabilities -

Total deferred tax capensel(benefit) (B) L~

Income tax expense (A +B) ) . I

30 (b) Recongiliation of tax expense and the accounting profit multiplied by india's tax rate:

March 31, 2017

March 31, 2016

Profit from centinuing operations before income fax expense
Profit from discontinuing operation before income tax expense

(327.93)

(466.32)

I-Eff at the Indian tax rate of 34,944%/34.608%

(114.59)

(161.38)

Tax effect of amounts which are nol deduciicio {taxable] in calculating taxable
Disallowance ws. 144

SEC-3F amount of any labilty of & contingent nature

Temporary difference not recognized due o ek of reasonable cerlalnty
Expenses not debited to statement of PEL and alowahie for income tax

-Aaty other amouni not slfowatile under seiction 37-Servige Tax Credit -

Addilional allowance for lax purpose { Fre operative Exps disaliowad in Ind AS)
SEC-37-Amount of any liability of a confingent nature-Frovision

Other lemporary differencoes

Adsustment of current tax of prior period

161.38

Income tax expense charged to statement of Profit and Loss
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GF Toll Reag Pyt Limited
Hotes te Financial Statements

Note 31 - Auditor Remuneration T Mitions

SrNa,  [Particulars Year ended Year ended
March 31, 2018 WMarch 31, 2017

1 Audit Fees 0.24 (3.54
2 Certification Fees 007 D24
63 Qut Of Pocket Expenses - 003
1 0.31 0.85
Nate 32 . Contingent liabilites 2 Mitlions

S No. Particulars As at
3ist March, 2048

1. Claims against the company not acknowledged as debts andd under litigation
a ]Sewic@ Tax Claims . 34 01

2. OQther Claims
Diffarences in balances as per bank loan confirmations and books of accounts mainty on account of interest rate
resetting are under reconciliation with the bankers The company expect to settle these soon and do not anticipate 7.88
any furthar liability on account of interast.

Note 33 Arbitration Claims by the company

EPC Contractor had raised claims against the company under the provisions of the EPC Agreement which primarily arose due to events.
attributed to NMHAI The claims were scrutinized by the company and after due deliberations, it is agreed between the company and the
EPC Contractor that the claims which arose due to evenis allributed to HPWD shafi be referred to HPWD for sonsideration

Accordingly the Company along with its claims, submitled the claims of the EPC Contractor to HPWD for consideration. The daims went
through the Dispute Resolution pracedures of the Congession Agreement including the amicable setllernent between the two Chairmen
of HPWD and the commpany. However no selllernant could be arived between HPWD and the Company within the stipulated time. The
Coripany has referred the claims to arbitration. The EPC Coniractor has agreed to await the conclusion of pracess of Arbiiration
between the Company and HPWID before pursuing further action on the matier 1t is agreed between the Company and the ERC
Contractor that till such time as the Arbitration between Company and HPWD is concluded, no rights of the ERPC Contractor with regard
to Limitation on the claims will be affected. The Company will update the EPC Coniractor with regard to the siatus of the Arbitration
process with HPWD

The Claims referred to Arbitration by the Company amounis o Rs. 423,84,58,5514- which also includes the claims of the EPC Contracior
amounting to Rs, 151,32 46,704/-, {
The Campany has alse sought for compensation for the delay in reimbursement of such claims by way of interest at the rate of SBIPLIE
pius 2% on the claim amount.

HPWD in the same Arbitration proceedings have filed counter claims amounting o Rs. 217,95,90,869/-.

Note 34 - Consequent upon the de-monetisation of currency notes by Central government, ol collection had been suspended for 12 days
between November 9, 2016 lo December 2. 2016 for which the company has raised claims on HPWD for reimbursement of the
exponses incurred during this period as per the provisions of the Concession Agreement entered into between the company and HPWD
read along with NMAI circular dated November 29,2016 and December 6, 20%6 in this regard. Amount of Rs. 24 61 million claimed,
being conraclually enforceable and certain of recovery, has been recognised as Income, As at March 31, 2018, ¥ 24.61 millions was
teceivable and disclosed under Other Financials Assets — Current,

Note 35 Events after reporting year

lhere are no subsequent event after the reporting period which required adjusiments to the Financial Statements
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GF Toll Road Pyt Limited
tNotes to Condensed Financial Statemonts

Mote 36 Previcus year figures have heen regrouped and re-arranged  wherever necessary o0 make them
comparable o these for current year

‘As per our attached report of even date

For Grewal & Singh For and on behalf of the Board
Chartered Accountants

Fiom's Jfegn. No, 012322N .

Mohd. 'Ayub Ansari [ Kaushik Pal * Mddan Biyani
Partner Director Birector
Membership No. : 500810 DIN:05237230 DIN:07130371

Dates 7 1 Af Date:2 1 APR 2638

%,

Place: Mumbai =\ Place: Mumbai
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