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FINANCIAL STATEMERNTS

Year ended March 31, 2017



GF Toll Road Pvt Ltd
Balance Sheet

% Millions
: N As at As at Asg at
Particulars Note  34s¢ March, 2017 31st March, 20168 1st April, 2015
ASSETS
Mon-current assets
{a) Intangible assels 4 6,927.55 7.191.1 7.416.84
(B) Other nen - current assets 6 0.35 0.33 0.34
Current assets
{a) Financial Assats
(1] Cash and cash equivalenls hi 12.48 168,37 2184
(i) Other financial asset b 45,90 19.45 19.52
{b) Current Tax Assels (MNel) 0.0G 002 .19
{c) Other current asscts T 10.77 7.81 34.70
Total Assets 6,987.11 ~7,235.13 7.493.24
EQUITY AND LIABILITIES
EQUITY
{a) Equity share capital 8 18.G1 19.61 19.61
{h) Subordinatad debt (in natura of Fouity) Ha 2.042.80 1,440.60 995 .90
(o) Dihar equily 4 ~ {485.62) (18.27) 56213
Total Equily 1,576.89 1441 24 1,577 64
LIABILITIES
Non-current liabilities
() Financial Liabilities
{i} Borrowings 10 3,731.81 4 42067 492329
{iiy Other financial liabilities 120 - 234 05 208,72
(k) Provisions 13b 0.97 393.04 257 41
Current labilities
(@) Financial Liabilities
{i) Trade payables 11 69,89 54%.53 41.58
{iiy Dther financial liabilities 12a 1,146.00 674 99 484 60
(B Other current liabilities 14 1.88 2.57 2.02
(o) Provisions 13a 469 97 0.04 -
Total Equity and Liabilities 6,997.11 7,235.13 7,493.24

Ihe accompanying summary of significant accounting policies and other cxplanatory informtaion (noles) are an integral

part of the Finano=l Statements,

This is the Balance Sheet referred to in cur report of even date.

For Grewal & Singh
Charlered Accountants
Firm's Regn. No. 012322N

Mohd. Ayub Ansari
Pariner
Membership No. : 500810

Place: Mumbai
Uate: Apnl 14, 2017

For and on behalf of tha Bq\ard

e

Kaushik Pal
Directar
DIN:05237230

Place: Mumbai

Date: April 14, 2017

Madan BYjani
Director
DIN:OT130%71
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GF Toll Road Pwt Ltd
Statement of Profit and Loss

¥ Millions
Bl — Year ended Year ended
March 31, 2017 March 31, 2016
Hevenue from Operabions 15 BB0./2 0407
Other Income 18 ___b54 0.87
Total Income BE1.26 E04.74
Expenses
Toll Oparaticn and Maintaingnce axpenses 17 218 26 20524
Employes benelils expense 18 11.32 U./h
Finance cosls 19 589.82 549,42
Amorlizalion expense 4 263,56 220,73
Cther expenses 20 14.62 15.80
Total expensos __1.127.58 1,186 04
Profit/ {less) before tax {466.32) (981.30)
Tax expensa
Current tax - 0.04
- .04
Profit{Loss) for the year {466.32) (581.34)
Other Comprehensive Income
(i) Items that will not be reclassified
to profit or loss
Remeasuremeants of net defined (0.03) (0.07)
benefit plans ' Gains / (Loss)
{ii) Income tax relating to items that will not
be reclassified to profit or loss
Remeasurements of net defined benetit plans
Other Comprehensive Incomel{Loss) for the year (0.03) {0.07)
Total Comprehensive Incoma/ (Loss) for the year {466.35) (581.41)
Earnings per equity share of Rs. 10 each
Basic & Diluted 26 (237.78) (286 43)

The accompanying summary of significant accounting policies and other explanatory informiaion (notes)

are an integral part of the Financial Statements.

Thig is the Statement of Profil and Loss referred to in our report of even dale.

For Grewal & Singh
Chartered Accountants
Firm's Regn. No. 012322N

Mohd. Ayub Ansari
Parinar
Membearship Mo, : S00810

Pizce: Mumbai
Date: Aprl 14, 2017

Far and on behalf of the Board

Kaushik Pal
D'irc_ctr:r
DIM.05237230

Place: Mumbsa

DCate: April 14, 2097

Madan

Lirector

D07 134
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GF Toll Road Pyt Ltd
Cash flow Statoment

A

B

c

I Millions

Year ended Year anded

Particulars March 31,2017  March 31, 2016

CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax (486.22) (581.37}
Adjustmaonts far:
Amoriisation expenses 2B3.56 225,73
Irterest income [0.51) (0.01)
Ddend income - {0.65)
Inlerest expense HEL B2 B45.42
38B.55 283,12

Cash Generated trom Operations before
working capilal changes
Adfiustments for

(Intreasc)idecrease i inanoigl gssets excopt far investments (26 A 0.3
fincreasedecrease o olher current assots (97 2B.BY
Increasoi{degrease) in trade payables 10,28 1787
Increase/(decreasze) in ather financial liakiiitics 297 b i e
Increasel{dacreasa) in provisions 55 86 104 B
increasa/{dacrease) in other currcnt liagilibes (01 58 0.56
3881 153.42

Cash genarated from aperations 425.36 446,55
laxes (paid) et of refunds (3.03} 013
Net cash generated from operating activities - [A] = 425,23 446,67

CASH FLOW FROM INVESTING ACTIVITIES:

Purchase/sale proceeds of intangible assets 2.30 (16.14)

Dividend received - 0.65

interesl recenved 0.51 0.01
Met cash (used In) / generated from investing activities - [B] Z.81 {15.52)
CASH FLOW FROM FINANCING ACTIVITIES:

Procesds from Sub-debt 60200 445.00

Repayment of long term borrowings {456 40 (292.00;)

Interest paid (537 64} [(BED, 43
Mot cash used in financing activities - [C] [43204) (438,43}
Wet increasel{decrease) in cash and cash equivalents - [A+B+C] {3.80) {5.28)
Add: Cash and cash equivalents at the beginning of the year 1637 21.65
Cash and cash equivalents at the end 1247 1847
Components of Cash and cash equivalents

Balances with banks - in Current accounts 7.50 10.92

Cash on hand 4 89 5,45
Total Cash and cash equivalents 1248 168.37

Mote: The above Statement of Cash Flows has been prepared under the Indirect Mathad' as sot oulin Ind AS T,
‘Staternent of Cash Flows'.

The accumpanying summary of significant acceunling policies and ather explanatory informtaion (notes) are an
inegral parl of the Financial Statements.

This s the Cash Fluw Slatement refarred ta in our roporl of even date.

For Grewal & Singh For and on hehalf of the Euurd
Chartercd Accountants
Finm's Fegn. Mo, O12322N

. ____’_,.-F
Mohd. Ayub Ansari Kaushik Pal “Wadar\Biyani
FPartrer Directar Direclo
Membership Mo, ; 500810 DIN:OS237230 DIN:D71R0aTH
Flace: Mumbai Mlace: Mumbai

Data: April 14, 2017 Date: April 14, 2017
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GF Toll Road Pvt Ltd
Statement of Changes in Equity

A, EQUITY SHARE CAPITAL

T Milligns

Balance at the

Changes in eguity

Bala nce"a;-t_the end

Particulars beginning of the | share capital during of the year

For the year ended March 31, 2016 ) 16.61 -} = 16.61

For the year ended March 31, 2017 1661 - 19.61

B. OTHER FQUITY
Heserves and Surplus
. Securities Retained Eamings
Particulars Premium (Note 9b) Sub Total
Account
) L {Note 9¢)

Balance at April 01, 2015 1,821.59 (1,369.45) 662,14
Profit far the year (587.34) {581.34)
Other comprehensive incomel{loss) for the year {0.07) {0.07)

Total comprehensive incomei(loss) for the year - (581.41) {581.41)

Transaction with owners in their capacity as owners :

Dividend Faid -
Balance at 31st March 2018 1,931.59 (1.950.88) 1 EI:2?:I
Balance at April 01, 2016 1,931.59 {1,8950.86) (19.27)

Frodit for the year (466.32) (1E6.32)

Chher comprehensive income/{loss) for the year (0.03) {0.03)
Total comprehensive incomel{loss) for the year - (466.35) (466.35)
Transaction with owners in their capacity as owners :

Dividend Paid -
Balance at 31st March 2017 1,931.59 {2,417.21) :435?62]

This is statement of change of equity referred to in our report of even date,

For Grewal & Singh
Chartered Accounlanis
Firm's Regn. Mo, 012322N

Mohd. Ayub Ansari
Partngr
Membership Mo, . 500810

Plage. Mumbe
Date; Apni 14, 2017

Kaushik Pal
Director
DIN-05237230

Place: Mumbai
Date:; April 14, 217

For and on behalf of the Board

Madan {yani
Directo
DIN:O7 130341
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GF Toll Road Private Limited
MNotes to Financial Statements

Note 1: Corporate information

GF Toll Road Private Limited. (the "Company”) was awarded on Build, Operate and Transfer (BOT) basis, the
upgrading of existing road covering 66,185 kms stretch from Km 00.000 - Km 24,310 (approximately 24.310 kms)
of Gurgaon - Faridabad Road, from Kim 00.000 - Km B.10 (approximataly 5 10 kms) of MCF Road; from Km
0C.000 - Km 3 100 {approximately 3.10 kms) of Crusher Zone; from Kim 00.000 - Km 28 575 {approximately
28,575 kms) of Ballabhgarh — Lukhawas junction Read and from Km 00.000 - K 4,100 (approxmately 4,100
kms} of Pali - Bhakrl Road in the State of Haryahe and wadering from bvo lanes 1o faur lanes with paved
shouldars and operation and maintenance therdof, under the Concession Agreement dated January 31, 2008
with Haryana PA.L. [B&H), Branch. The Concission Agreement is for a period of 17 years from the sppointed
date as stated in the Concession Agroemenl,

Mole 2; Basis of preparation

these Financial Statemants of the Company comprises of Balance Sheet, Staterment of Profit and Loss
Cash Flow Statement, Stalement of Chenges in Fouity, a summary of significanl sccounting polices,
notes and othar explanatory information.

These Financial Statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companias Act, 2013 (the Act] [Companies {Indian Accouniing
Siandards} Rules, 204 5] and other relevant provisions of the Act. These Financial Statements have been
preparcd in accordance with lhe reguiremants of the information and disclosures mandated by Schedule
Il of the Act, applicable Ind AS. other applicable pronouncements and regulations. These Financial
Slalermenis are the firet Financial Statemeants of the Company under Ind AS The Financial Statements up
to year cnded 31 March 2018 were prepared in accordance with the accounting standards notified under
Campanies (Accounting Standard) Rules, 2004 (as amended) and other relevant provisions of the Act.

These Financial Statements have been grepared on a historical cost basis, except for certain assets and
liabilites which have been measured af fair value, For the purpose of preparation of lhese Financial
Staterments. the transition date to Ind AS is considered as April 1, 2015,

Theee Financial Statements are presented in ¥ Millions, except where otherwise indicated,
Accounting standards issued but not yet effective

Ind AS 115 ‘Revenue from contracts with customers' have been published by Ministry of Corporate Affairs
{MCA] but are not yet effective Ind AS 115 establishes principles for reporting useful information to users
of the financial statements about the nalure. amount, timing and uncertainty of revenue and cash flows
arising from an entity's contract with cusiomers. Ind AS 115 supersedes other revenue standards | e Ind
AS 11 and Ind AS 18 notified by Ministiy of Corporate Affairs (MCA). Management has underiaken an
assessment of the-impact of this standard and does not believe that the impact would be material

Note 3: Summary of Significant accounting policies

31

Current versus non-current classification

The Company presenls assels and liabilities in the balance sheel based on current’ non-current
classification.

An asset is treated as current when itis:

. Expected to be reglised or intanded ta be sold or consumaed in normal aparating cyclo

*  Fxpetted to be realised wilhin Wwelve months after the reporting period, or

= Cash or cash equivalent unless restricted from being exchanged or used to sollie & ligbility for at least

twelve moenihs after the reporing perizd
Al othar asseds are classified as non-curent.

A liahility is current when,

= |lis expected 1o be sattled in normal operating cyche

= Itis due to be settled wilhin Lwelve manths after the reporting period, or

*  Thersis fo uncenditional right to defer the setflement of the lisbility for at leas! lwelve months attar
the reporting perind

All other liabilities are classilisd 83 non-current

Deterrad fax assets and liabilities are classilied as non-current assets and liabilites.
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GF Toll Road Private Limited
Motes to Financial Statements

3.2

3.3

The operating cycle is the time between the acguisition of assets for processing and their realization in
cash and cash equivalents. The Company has identified twelve manths as its operating cyole

Foreign currencies

Functional and presentation currency

llems included in the Financial Stalements of the Company arc measured using the currency of the
primary economic environment in which the entity operates ('the lunctional currency’). The Financial
Statements are presented in Indian Hupees (), which is the Company's functional and prosontation
Curmzncy,

Transactions and balances

Foreign currency transaclions are translaled inlo the functional currency using the exchange rates
pravailing at the dates of the Lansactions. Foreign exchange gains and losses resulting from the
saftlemant of such transactions and fiorn the translation at year-end exchange rates of manatary assats
and lizbilities denaminated in foreign cunencies are recognised in the Statement of Prodit and | oss with an
exceplion of the fallowing:-

Under Ind AS 21 exchange differences arising on the translation/settiement of non-manatary item should
be treated as income or loss in Statement of Profit and Loss. However, Ind AS 101 gives an exemption for
axisting long term foreign currency non-monetary items whergin the Company can continue the policy
adopted for treatment of exchange differences arising on long-term loreign currancy monetary items
partaining to the acquisition of a depreciable asset for items recognized on or bafore March 31, 2015,

For any new long term foreign currency non-monetary item recognized from or after first Ind AS nancial
reporting period, deferrallamontization of exchange difference will not be allowed, rather the Company will
apply Ind AS 21 for recognition of gains and losses,

Fair value measurement

Fair value 15 the price that would be received to sell an asset or paid Lo transter a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

* Inthe principal market for the asset or liability, or
= Inthe absence of a principal market, in the maost advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an assat or a liability is measured using the assumplions that market paricipants would
use when prcing the asset or liability, assuming that market participants act in their economic best interest,

A fair value measurement of a non-financial asset takes into sccount a market participant's ability o
generate economic benefits by using the asset in its highest and best use or by selling it to anolher market
participant thal would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficiant
data are available to measure fair value, maximizing the use of relovant observable inputs and minimizing
lhe use of unobservable inputs,

All asscts and liabiliies for which fair value s measured or discinsed in the Financial Slalements are
categorized within tha fair value hierarchy, described as follows, based on the lowes! level input that is
significant to the fair value measurement as a whale:

Level 1 - Quoted {unadjusted) market pnces in active markets for identical assets or liabilites

Level 2- Valuation lechnigues for which the lowest level inpul that is significant to the fair value
measurement is direclly or indirectly chservable

Level 3 -Valualion techniquas for which the lowest level input that is significant 1o the fair value
measurement is unobzervahla

For assets and liabilities that are recognised in lhe Financial Statements on & recuming basis, the
Company determines whether translers have ocourred between lovels in the hierarchy by re-assessing
categorisation (based on the lowest level input thal is significant to the far value measurement as a whale)
at the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring and fon-—
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GF Toll Road Private Limited
Motes to Financial Statements

3.4

recurring fair value measurement, such as derivative instrumenis and unquoted financial assets measured
al fair value,

At each reporling date, the Management analyses the movements in the values of azsots and liabiities
which are required lo be re-measurad or re-assessed as per lhe Company's accounting policies. For thig
analysis, the Management verfies the major inputs applied in the latest valuation by agreeing the
infermation in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each aszel and liability with relevant
exlernal sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Cumpany has determined classes of assels and labililies on
the basis of the nature. characteristics and risks of the asset or liability and lhe level of the tair value
hieraichy as explained above.

s note summarizes accounting policy for lar value. Other fair value relaled disclosures are given in the
ielevant notes

Disclosures for valuation methods, significant estimates and assumplions of Financial instruments
{including those carried at amontised cost (note 21} and Quantitative disclosures of fair value measuremeant
hierarchy (naote 223,

Revanue recagnition

Revenue is measwed at the fair value of the consideration received or receivable. The Company
recegnizes revenue when the amount of revenue can be reliably measured: when il is probable that future
economic benefits will flow to the entity; and when specific criteria have been met for ihe Company's
aclivities, as described below.

Toll revenue
The income from tell revenue from operatiens of the facility is accounted on receipt basis.
Contract revenue (construction contracts)

Confract revenue associated with the construction of road is recogrized as revenue by reference to the
stage of completion of the projects al the balance sheel date. The stage of completion of project is
determined by the praoportion thal contract cost incurred for work performad up to the balance sheet daie
bears to the estimated total contract costs.

Contract cost includes costs that relate directly to the specific contract and allocated costs that are
attributable to the construclion of the toll roads. Cost that cannot be attributed to the contract activily such
as general administration costs are expensed as incurred and classified as other operaling expenses.

Cthers
Insurance and other claims are recognized as revenue on certainty of receipt basis.

Income on investment is recegnized basad on the terms of the investment. Income from mutual Tund
scheme having fxed matunty plans is accounted on declaration of dividend or on malurity of such
investments. Interest income s recognised on a lime proportion basis taking inte account the amount
outstanding and lhe rates applicable. For all other financial assets measurced at amorlised cost iniarest
Income is recorded using tha [ flective Interost Rate (EIR).

Accounting of intangible assets under service concession arrangement

I'he Company has Toll Read Cuncession rights where it Designs, Hulds, Finances. Dperates and
Transfers (DBFOT) infrastructure used to provide public seivice for a specified peried of time. Thesa
arrangements may include Infrastruciure used in a public-to-private service concession arrangemenl for ils
entire uzaful lite

These arrangements are accounted for based on the nature of the consideration. The intangible asset
model is used to the extent that the Company receives a right (a license) to charge users of lhe public
service. The financial asset model is used when the Company has an unconditional contraciual right to
receive cash or another financial asset from or at the direction of the grantor for the construction services:
When the unconditional right to receive cash covers only part of the service, the two models are combined
to account separately for each compenent. If the Company performs more than cne service (e
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GF Toll Road Private Limited

Motes to Financial Statements

36

construction or upgrade services and operation services] under a single contract or arrangement.
consideration received or receivable is zllocated by reference to the relative fair values of the services
delivered, when the amounts are separately identifiabie.

Intangible assets model |
Intangible assets arising oul of service concession arangements are accounted for as intangible assats
where the Company has a contraciual night fo charge users of service when tha projects are completed.

The intangible aﬁﬁe.ls 13 measurad at the fair value of consideration transferred to acquire asset, which is
the fair value of consideration received or receivable for the construction services deliversd.

Amartization of concession intangible assets

The Inlangible assat recognized are amarlised over the concession period on the basis of prajected foll
revenue which reflects the pattern in which the assels sconomic benefits are consumed. The projactad
total toll revenue is based on the independent traffic volume projections; Amortization is revised in cese of
any material change in the expected pellern of economic bensfits. Refer nots 23 for description and
eignificant terms of lhe concession agreements.

Financial assels model '

I'he financial asset model appliss when tha operator has an unconditional right to receive cash o anuvlher
financial asset from the grantor in remuneration for concession services In the case of goncession
services, the operalor has such an unconditional right if the grantor contractually guarantess the payment
of amount spacified or determined in the contract ar the shortfall, if any, between amounts received from
users of public service and amounts specified or delermined in the Cantract

Financial Assets resulting from application of Appendix A and Appendix B of Ind AS 11 are recorded in the
Balance Shaet under the heading “Other Financial Assets” and recognized at amortised cost,

However in case of cerlain srrangaments, the contract may include a payment commitment on the par of
the concession grantor covering only part of investment, with the balance to be recovered from by charging
users of service . In such arrangements the investment amount guarantead by the concession grantor is
recognized under the financial asset model and the residual balance is recegnized under the Intangible
asset model.

Any asset carried under concession arrangements Is derecognized on disposal or when no future
economic benefits are expected from its fulure use or disposal or when the contractual rights to the
financial aszet expire

Maintenance obligations

Contractual obligations to maintain, replace or restore the infrastructure {principally resurfacing costs and
major repairs and unscheduled maintenance which are required to maintain the Infrastructure asset in
operational condition except for any enhanzement element) are recognized and measured at the|best estimate
of the axpenditure required to settle the present obligation at the balance zheet date for which naxt resurfacing
would be required as per the concession arrangement, The provision is discounted 1o ils present velue at a
pre-tax rate that reflects current market assessments of the time value of meney and the risks specific to the

liability, |
Taxes
Current income tax

Current income lax assets and liabllities are measured at the amount expecited to be recovered from or
paid 1o the taxation authonties. The tax rates and tax lews used to compute the amount are thosse that are
engcted or substantively enacted at the reporting date in the countries where the Company cperatas and
genzrales taxable income. Current ingome lax relating to items recognized outside the Statement of Profit
and Loss is recognized outside the Statemant of Profit and Loss {gither in olher comprehensive income or
in equity). Current tax ilems are recogrized in corelation to the underlying transaction aither in other
comprehensgive income or directly in equity Management pericdically evaluates positions laken in tha tax
refurns with respect to situations in which spplicsble tax regulations are subject fo interpretation and
establishes provisions where appropriate,
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Motes to Financial Statements
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3.8

29

Deferred tax

Delerred tax is provided using the balance sheet approach on lemporary differences between Lhe lax
bazes of assets and liabilities and their carrying amounts for financial reparting purposes al the reporling
date.

Delerred tax liabilities and assets are recogrized for all taxable temporary differences

Datarred tax assels are recoynized for unused tax losses to the exient 1hat it s probable that taxable profil
will be available against which the deducliole termperary differences, and the carry forward of unused tax
Iosses can be utllized,

The carrying amount of deferred lax assets s reviewed at cach reporling date and reduced to the extent
that it is no langer probable that sufficient taxable profit will be available to aliow all or part of the deferred
tax azset to be ulilized. Unrecognized deferrad tax assets are re-assessed at each reporting date and arg
recognizad to the extant that it has become probahle that fultire taxable profits will allow the deferred tax
gssel to he recovered.

Detarred tax assets and liabillies sre measured at the tax rates thal are expected to apply in the yoa
when the asset is reaiized or the lability is settled, based on lax rates (and tax laws} thal have been
enacted or substantively enacted at the reporting date,

Deferred tax relating to items recognized outside the Staterment of Profit and Loss is recognized outside
the Statement of Profit and Loss (either in other comprehensive income or in equily). Deferred lax lems
are recognized in correlation to the underlying transaction either in other comprehensive income or directly
in equity.

Deferred tax assels and deferred tax liaoilities are offset if a legally enforceable right exists lo set off
current lax assels againsi current tax labiliies and the deferred taxes relale (o the same taxable enlity and
the sama taxation authority,

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset thal
necessarily takes a subsiantial period of fime lo get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur,
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
lunds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
barrowing costs,

Leases

Cperating lease payments are recognized as an operating expense in the income statement on a straight
line basis over the lease term

Premium Defermeant
Premium Deferral {i.c. premium payable less paid after adjusting premium deferment) is aggregated under

premium deferred obligation in the balance sheet. The interest payable on the above is aggregaled under
deferred premium obligation. Interest an premium deferral is charged to the Statement of Profil and Loss

310 Contingent liabilities

A contingent liability is a possible obligation that arises fram past events whose axistence will be confirmed
by the pccurrence or non-occurrence of one or more uncertain fulure svents beyond the control of the
Lompany or a present obligation that is not recognised because il is not probable that an outflow of
resources will be required Lo setlls the obl gation, A contingent liability also arises in extremely rare cases
where there is a lability that cannot be recognised because it cannot be measured reliably. The conlingeni
liabilily is not recognised in the books of accounts but its existence is disclosed in the Financial
Statemeants.
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GF Toll Road Private Limited
Notes to Financial Statements

311 Impairment of non-financial assets

Nen-financial assets are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable, An impairment loss is recagnized far the amount by which the sssets
camying amounl exceeds its recoverable amount. The recoverable amount ig the higher of an asset's fair value
less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash
inflows from other asscls or groups of assets (cash-gensrating units). MNon-financial asseis that suffared
impairment are reviewed for possible reversal of the impairment at the end of each reporting  poriod,

217 Provisions

Provisions are recognized when the Company has a present obligation {legal or consliuctive) as a result of
a past event, it iz probable that an outflow of resources embodying economic bensfits will be required 1o
setlia the cbligation and a reliable estimele can be made of the amount of the obligation. When the
Company expects soma ar all of a provision o be reimbursed the reimbursament 13 recognized as a
saparate asset, bul only when the reimbursemeant is virtually cerlan, The expensea refating lo a provision 15
presented in the Staternant of Profit and Loss net of any reimbursameant,

If the effect of the time value of money is malerial, provisions are discounted using 8 current pra-tax rate
that reflects, when appropriate, the risks specific to the liability. When diszounting is used, the increases in
the provision due to the passage of time i3 recognized as a finance cost,

3.13 Employes benefitis
(i) Short term obligations

Liabilities for wages and salaries, including non-monetary banefits that are expected to be settied wholly
within 12 months afier the end of the period in which the employees render the relaled service are
recognized in respect of employees' services up to the end of the reporting period and are measured at
the amounts expected to be paid when the liabilities are settled The liabilities are presentad as current
employae benefit obligations in the balance sheet.

(i} Leave obligations
The Company provides sick leave and privilege leave to its employees.

Privilege and sick leave obligation is provided based on actuarial valuation which takes into laccount
the estimated portion of leave that will be en-cashed, availed and the portion that will Iapi:e_ The
portion that is expected to be en-cashed is provided for based on the basic salary of the employes
&nd for the portion that is expected to be availed, the valuations are based on the employees’ total
compenszation. The liability for earned 'eave is also classified as current where it is expected to be
availed/ en-cashed during the next 12 months. The remaining peortion is classified as non-current. The
armounts of current end non-current liability are based on actuarial estimates,

liii}) Post - employment obligations

The Company operates varous post-em ployment schemes, including
{a) definrad benefit plans such as gratuity
{b} defined contribution plans such as provident fund.

Graluity Obligations

The: liability or assel recognized in the balance sheet in respect of defined benafit gratuity plans is
the present value of the defined benafit ohligation at the end of the reporting period less the fair
value of plan assets. The defined benefit obligation is calculated annually by independent actuaries
using the projacted unit credit method.

The present value of the definad benefit obiigation is determined by discounting tha astimated future
cash autflaws by reference lo markst yields at the end of the reparting period on government bonds
thal have terms approximating to the lerms of tha related obligation,

The net interest cost is calculsted by applying the discount rate to the net balance of the definad
benefit cbhigaticn and the fair value of plan assets. This cost is included in am ployes benelil expense
in the stalement of profit and loss.
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Re-moasurement gains and losses anising from experience adjustments and changes in acluarial
assumptions are recogmized in the period in which they ocour, diractly in other comprehensive
income. They are included in retained eamings in the Statement of Changes in Equity and in the
balance sheel,

Changes in the present value of the defined benefil cbligatian resulting from plan amendments o
curtailments are recognized immediate'y in profit or loss as past sarvice cost.

Defined Contribution plans

The Company pays previdenl fund contributions to publicly administerad pravident funds as per local
regulations. The Company has ne huther payment obligations once tha contributions have been
paid. The contributions are sccounted for as defined contribution plans and the contributions arc
recognized as employee benefil sxperse when they are due, Prepaid contributions are recognized
as an assel lo the axtant that a cash refund or a reduction in tha future payments is availabla.

3.14 Cash and cash equivalents

Cash and cash equivalents in the balance shect comprise cash at banks and on hand and shork-tarm
deposits with an original malurly of three months or less, which are subject to an insignificant sk ol
changes in valuc,

For the purpose of the Stalement ot Cash Flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, nat of outstanding bank overdrafls as they are considered an inlegral part of
the Company's cash management.

315 Derivatives

Derivatives are initially recognized at fair value on the date a derivative contract is entered into and are
subsequently re-measured to their fair value at the end of each reporting periog.

3.16 Trade Payables

Trade payables are obligations to pay for Joods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within

one year or less (ar in the normal operating cycle of the business if lenger). If not, they are presentzd as
nen-current liabilities,

Trade payables are recognized initially al fair value and subsequently measured at amortised cost using
the effeclive interest method,

317 Financial instruments

A financial instrument is any contract that gives rise to a financial assel of one entity and a financial liabilily
or equity instrument of anothar antity,

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair valua, in the case of financial assats not recorded at fair
value through Statement of Profit and Loss, net of directly attributable transschan cost i fhe acquisition of
the financial asset. Purchases or sales of financial assets that require delivery nf assets within a time frame
established by regulation or convenliun in the market place (regular way trades) are recognised on the
trade date, i.e., the date thal the Company commits to purchasc or sell the asset,

For purposes ol subsequent measuremen!, financial assels are classified in following categones;
- gl amartised cost

= al fair value through profit or loss (FYTPL)

= atfair value through other comprehansive income (FVTOCI)
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Financial Asscts at amortised cost
Financial assets are measurad at the amortised cost if both the following condilions are met:

a) The assef is hald within a business model whose objective is to hold assals tor collecting contractual
cash flows, and

b) Contractual tarms of the assct give rige on specified dates to cash flows hat are solely payments of
principal and intarast (SPP1) on the pringipal amoun autstanding.

This categary is the most relevant to the Company. All the Loans and other receivahles under financial
assals {axcept Investments) are non-derivative financial assats with fixed or determinable payments that
are not quated in an active market.

After initial measurement such financial assets are subsegquently measured at amortised cost using fthe
Effeclive Interest Rala (TR} method. Amortised cost is calculated by taking inlo accounl any discount or
premium un acguisition and fees or costs that are an inlegral part of the EIR, The EIR amorlizalicn s

in¢luded in linsnce income in the Statement of Profit and Loss. The losses ariging from impainment are
recognized in lhe Statament of Profit and Loss. This calegory generally applies lo loans and olher
receivables.

Financial Assets at Fair Value through $tatement of Profit and Loss/Other Comprehensive Income

All investments in scope of Ind AS 109 are measured at fair value. The Company has investment in mutual
funds which are held for trading. are classified as at FVTPL. The Company makes such election on an
instrument by instrument hasis. The classification is made on inifial recognition and is irevacable.

If the Company decides lo classify an mstrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the Other Comprehensive Income. Thers is ro recysling
of the amounts from Other Comprehensive Income (OCI) to the Statement of Profit and Loss, even on sale
of investment. However, the Company mzy transfer the cumulative gain or loss within equity. Instruments
included within the FVTPL category are measured at fair value with all changes recognized in the
Statement of Profit and Loss,

De-recognition

A financial asset {or. where applicabie, a part of a financial asset or part of the Company's similar financial
assels) is primarily derecognized (i.e. removed from the Company's balance sheef) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights lo receive cash flows from the asset or has assumed an abligation
fo pay the received cash flows in full without malterial delay to a third parly under a ‘pass-through'
arrangement, and either (a) the Company has transferred substantially all the risks and rewards of the
assel, or (b) the Company has neither transferred nor relained substantially all the risks and rewards of the
assel, but has transferred control of the asset,

When the Company has transfermed its rights o receive cash flows from an assel ar has entered inta a
pass-through arrangement, it evaluates if and to whal extent it has retained the risks and rewards of
ownership. When it has neilher transfarred nor retained substantially all of the risks and rewards of the
asset, nor transfered control of the asset, the Company continues to recagnize the transferred assel o lhe
extent of the Company's eontinuing invalvement. |n that case, the Company also recuynizes an associaied
ligbility. The transferred asset and the associaled liability are measured on & basis that reflects the rights
and oblinations that the Company has ietamed.
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Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with ils assets
camed at amortised cost and FVOCI The impairment methodology applied depends on whelher thers has
been a significant increase in credit nisk,

Ihe Company has three lypes of financial assets subject to Ind A5 108 expected credit loss modal:
=  Loans receivables measured at amortised cost

=  Relenlivns recewable
= Luans given lo eamployess

The impainment methodology tor each class of financial sssels stated above is as ollows:

Loans receivables measured at amorlised cost: |oans recelvables al amorized cost are generally shorl
terrm in nature considared to be low risk, and thus the impairment provision is determined as 12 months
expeclted credit lossas,

Loans given lo employaes: For loans given to employees outstanding as on Ihe reporting dates, the has
determined reliably that assessing the probability of detault at the initial recogrition of each and every loan
or receivable would result in undue cost end effort. As permitted by Ind AS 109, the credit provision will be
determined based on whether credit risk |s low only at each reperling date, until the loan is derecognized.
Using the impairment methodology the Company has assessed lhat no loan loss allowance needs (o be
recorded in the books of accounts.

Expected credit loss (ECL') impairment loss allowance {or reversal} recogrized during the period is
recegnized as incorme/ expense in the Statement of Profit and Loss (P&L). This amount is reflected under
the head 'other expenses’ in the P&L. The balance shest presentation for varicus financial instruments is
described below:

Financial assels measured as at amodized cost and other contractual revenue receivables - ECL is
presented as an allowance, ie as an integral part of the measurement of those assets in the balance
sheet. The allowance reduces the nel carrying amount. Until the assel meels write-off criteria, the
Company does not reduce impairment allowance from the gross carrying amount

Financial Liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through Statement
of Profit and Loss, loans and borrowings, trade payables or other payables.

All financial liabilities are recognized initially at fair value.

The Cempany's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafis and other payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification. as described below:

Loans and borrowings

I'his is the category most relevant to the Company. After initial recognition, interest-bearing loans and
bomowings are subsequenlly measurad ar amortised cost using lhe EIi? method. However, the Company
has borrowings at flualing rates. The impact of restatement of effective interast rate, year on year due Lo
reset of interesl rale, is not material. Gains and losses are recognized in Statoment of Profil and Loss
when the liabilities are deracognized as well as through the lransaction cost amortization PrOCess,

Retention money payable

Thizs is the category most relevant to the Company. Retention moneys are measured at Fair value initially,
Subsequently, they are measured at amortised cost using the EIR (Effective interesl rate) method. Gains
and iosses are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as
through the EIR amortization process.


41017944
Stamp


GF Toll Road Private Limited
Motes to Financial Statements

318

3.18

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchango or
modification is realed as the de-recognition of the onginal liability and lhe recognition of & new lability.
The difference in the respective carrying amounls is recognized in the Stalernent of Profit and Loss.

Offsetling of financial instruments

Financial assets and financial liabilitics ere offset and the net amount is reportad in the balance shoot i
thore is & currently enfarcaable legal right lu offset the racognized amounts and thara & an intentian to
settle on a nel basis, o realize the assets and sellle the liabilities simultaneously.

Derivative financial instruments
Initial recognition and subsequent mezsurement

The Coempany uses derivative financial instruments —principal only swaps to hedge its foreign currcncy
risks. Such derivative financial instruments are initially recognized sl fair value on the date on which =
derivative contract is entered into and are subsequently re-measured at fair value, Derivatives are caried
as financial assets when the fair value is positive and as financial liahilities when the fair value is negative,

Any gains or losses arising from changes in the fair value of derivatives are taken diractly to Statement of
Profit and Loss.

Segment information

The Company is engaged in “Road Infrastructure Project” which in the context of Ind AS 108 "Operaling
Segment” is considered as the only segment. The Company's activities are restricted within India and
hence, no separate geographical segment disclosure is considered necessary.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and ofher
factars, including expectations of future evants that may have a financial impact an the entity and that are
believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimales and assumptions that have a
significant risk of causing a material adjustment to the carrying amount of assets and liabilities are disciesed
below.,

(i) Applicability of service concession arrangement accounting to toll roads concossionaire
arrangements

The Caompany has determined that Appendix A of Ind A3 11 'Service concession arrangemants’ s
applicable to the Company which provides on accounting by the operators for public-to-private service
concession armangements. The Company has enlered into concession arrangernent with HPWD as per
which the Company would participate in the Design, Build, Finance, Operate and Transter (DBFOT) basis
the toll roads infrastruciure. After the end of the cancession arrangement, the Company has to transfer the
infrastructure i.e. ol roads construcled to Haryana Public Works Department (HPWD.

Accordingly the Company has recognized the intangible assels recognized as per the accounting policy
mentioned in Mole no 3.5 *Accounting of intangible assels under service concessionaire arrangemeant’

{ii) Income taxes

Ihe Company has recognized defermed tax assets relating to caried forward tax losses to the extent [here
are sufficient taxable lemporary differences relating to the same laxatian autharity against which lhe unuzed
tax losses can be ulilized. However, the utilization of tax losses also depends on the ability of the Company
to satisly cerain lests at the time the losses are recouped. Management has forecasted future taxable
profils and has therefore recognized deferred tax assets in relation to tax losses,
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{iiijAmaontization of concession intangible assets

The Intangible asset recognized are amcrtised over the concession period on the basis of projected ol
revenue which refllects the pattern in which the assets economic bencfils are consumed The projected otal
toll revenue is based on the indepondont raffic voluma projections, Amoilizalion is revised in case o any
material change in the expected pattorn of economic henefits.

{(iv] Impairment of concession intangible assets

The Company lests intangible assets and cash genarating units have suftered any impaiment, in
accordance with the accounting policy slated in note 3.11. The recoverable amount of cach cash
generaling unit has heen determined based on the greater of valuc-in-use and fair valus less costs to sell
calculztions. These calculations require the use of assumptions tegarding Iraffic flows, discount rales,
growth rates and other factors affecting oparating activities of the cash generating units.

{v) Fair valuation of derivatives and other financial instruments

The fair value of inancial instruments that are nol taded in an active market is determined using valuation
technigues. The Company uses its judgments to select a variety of methods and makes assumptions that
are mainly based on market conditions existing at each balance sheet daig,

(v} Provision for resurfacing obligation (major maintenance expenditure)

The Company records the resurfacing obligation for ils present obligation as per the concession
arrangement 1o maintain the toll roads al every five years during the concession period. The provision is
Included in the Financial Statemants at the present value of the expoctod future payments. The calculations
to discount thesa amounts to their present value are based on the cslimaled timing of expendilure cucurmng
on the roads.

The discount rate used to value the resurfacing provision at its present value is delermined through
relerence to the nature of provision and risk associated with the expandiiura,
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Mote 4 - Intangible assets (including intangible assets under development)

T Millions

Particulars

Toll Collection rights

Intangible assets
under
dovelopment

Net carrying amount as at 1st April 2015 7.416.84
Year ended March 2016

Opening gross carrying amount 7.712.20
Anditions J
Dispossls o
Closing gross carrying amount 11220
Accumulated Amartisation

Opening accumulated amertisation 285 36
Amuorlisation tor the year 225.73
Disposals

Closing accumulated amartisation 521.09 __ - :
MNet carrying amount 7.191.11
Year ended March 2017

Cpening gross carrying amaunt 771220
Additions .
Disposals -
Closing gross carrying EH;F_C_:II._JFH 7.712.20 e -
Accumulated Amortisation

Opening accumulated amaortisation 521.09
Amorisation for the year 263,56
Disposals :
Clesing accumulated amortisation 78465
Net carrying amount 6,927.55
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MNeote 5 - Financial Assets - Current

Particulars

Note 5 (a) - Cash and Cash equivalents

Cash and cash equivalents
Balances with banks
«m aurrent accounts

Depasits with maturity of less than three manths

{*azh on hard

Note 5 (b) - Othar financial assots - current

Security deposils
Cilhers receivable
Claims receivable from HPWD

Mate 6 - Other non-current assets

Capital Advance
Gratuity - Advance

MNote 7 - Other Current assets

Advance 1o vendors
Advance to employees
Prepaid Expenses

Duties and taxes receivable

T Millions
As at As at As at

31st March, 2017 March 31, 20186 April 1, 2015

7.59 1062 14.64

- 215

4 59 545 4.88

12,48 16.37 21.65

3.09 Q.50 Q.50

18.20 14.499 19.02
24.61 -

45,90 19.49 19.52

0.31 0.3 0.21

0.04 .02 .03

0.35 0.32 0.34

2.0 224 0.42

1.26 1.58 1.87

5.00 2.49 2.46

2.50 1.50 28.95

10.77 7.81 34.70
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Mote B - Share Capital and Other equity

Note Ba - Authorised Share Capital 2 Millions

Particulars Mos of Shares As at As at :ﬁﬁ at
March 31, 2017 March 31, 2016 April 1, 2015

At the Beginning of the year 20,000,000 200,00 200.00 200.00

Add ¢ Increase during the yesr e .

At the end of the year 20,000,000 —rEn 200,00 _ 20000

Note Bb - Issued, subscribed and paid-up equity
share capital

Al the beginning of the year 1,861,100 19.681 1261 19.61
Add ! Increase during the yesar = = -

Al tha and of the year 1,961,100 12.81 18 61 19.81

Note fic - Terms and righls attached to equity shares
The Company has only one class of shares referred 1o as | guity Shares having a Par Value of Rs 100,
Note 8d - Reconciliation of nos of Shares

Mos of Shares at the beginning of the year 1,861,100 1,861 100 1,861,100

Add | Mos of Shares issued during the year & 5 ¥

Nos of Shares at the end of the year 1,851 100 1,861,100 1,961 100
Mote Be - Shares held by the Sponsor

Company or their subsidiaries/associates

Reliance Infrastructure Limited

(Immediate and Ulimate Holding Company) 1,861,100 1,861,100 1,861,100
Maote 8f - Details of Sharehalders holding more than 5% shares

Reliance Infrastructure Limited
Moz of Shares 1,861,100 1,951,100 1,881 100

% of holding O 100% 100%
The Sponsor has pledged 5,88,330 Equity Shares for avaling various term loans.

Mole 3a - Sub-ordinated debt (in nature of equity) + Millions

As at " Asat As at

Particulars March 31,2017 March 31, 2016 April 1, 2015

Atthe beginning of the year 1,440.90 83540 455,90
Increase / (decreasa) during the year 602.00 445.00 540,00
Al the end of the year 2042 80 1,440,590 HES 80

Terms and rights attached to Sub-ordinated debts infused by Sponsor alongwith its Subsidiaries

i} Subordinated debt is the part of Spansors Equity from the promoters of the company for the project, which is unsecured and interest free
g3 par Commen Loan agreement wilh tha lenders:

i Mo repaymentredenplion/interest servicing allowed during the maoraterium pericd of the leng term project loan.
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| g
Particulars As at As at ! _A& at
March 31, 2017 March 31, 2016 April 1, 2015

Note 9b - Retained Earings
At the beginning of the year {1,960.85) {1,369.45
Met Profit for the year (466 .32) (581.34)
tems of cther comprehensive income recognised
diractly in retained carmings

- Remaasuramens of post-employements (0.03) (0.07)

abligations (not of lax)

Dividends paid during the year - o
At the end of the year (2.417.20) {1,950.85) (1,368 45}
Note 9c - Securities Premium Account
At the beginning of the year 1,931.59 1,931.59, 1,831.59
FPramium on shares issued during the year - -
At the end of the year _ 1,831.50 1,931 58] 1.931.59

Mature and purpose of securities premium

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in

accordance with the provisions of the act.
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¥ Millions
Mote 10 - Borrowings - Mon current
As at As at As at
March 31, 2017 March 31, 2018 April 1, 2015

Socured
Term loans
Fraom banks

Rupes lemm lpan 3.731.5 4428 67 4 523,29
Total 3,731.51 447987 4,923.29

1) Rupee Torm Loan from Banks -

The Dofrowings are secured by the way of terms staled in Common Lean Agreement entered between the campany und
Consartimm gl lenders -

(i & first ranking pari passu morgage'charge overn all the Borrowsr's immovesble and movakla proparties, both peesenl wond future,
cxeept the Praject Assets

fu} & tirst ranking pan passu charge on all the Borrower's hank acocounis including, but not ioiled 1o the Escrow Accounti its Sub-
Accourts where all revenues, Dishursemenls, receivables shall be deposiled and in all funds frem Lime fo time depozited thergin
and in all Permilled Investments or ather secu rities reprasenting all amaunis credited to the Cscraw Account,

{in) a first ranking pari passu charge on all mevable tangible and ilangible assets of the Borrower {(other than those specificd in
paragraphs (i} abova and (iv] below) including but net limited to ils goodwill, undenaking and uncalled cdpital, both pragent and
fulure, excipt the Project Assets.;

(v} a first ranking pari passu charge over / assigniment of the right, title. interesls, benefits, claims and demands of the Bomower in,
lo and under any letter of credit. guarantees (axcept the quarantees issued in favour of HPWD) including contractor guarantees
and liquidated damages and performance bond provided by any party to the Project Documents

(v} The repayment of loan started from 31 March 2012 in 39 quarterly installments and will be paid il 30 Juns 2021,
(vi} the applicable interest rate for Rupee Term Loan vares from 11.00% 1o 12.25% p.a.

Woto 11 - Trade Payables
{3ue 1o Micro and Small Emlerprises
I'rade Payablcs 6989 58.53 A1 56

69.88 59.53 41.58

{a) Dues to Micro and Small Enterprises

Disclasure of payable o vendors as defined under the "Micro, Small and Medigm Enterprise Development Act, 2008" is based an
the information available with the Company regarding the slalus of reglstration of such vendors under the said Act, as per the
infinabon received frem them on requesizs made by the company. Thers are no ovordue principal amountsfinteres! payable
AMmoUnts lor delayed payments to such vendors sl the Dalance Sheet dale, There are fo delays in payment made to such suppliers
during the yoar or o any earlier yeare and accordingly there is no interest paid or autstanding mlerest in this regard in respact of
payments made during the year or brought forward from Previous years.
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Mote 12 (a) - Other financial liabilities - current L Millions
Ag al Ag at Ag at
March 31, 2017 March 31, 2016 Agril 1, 2015
Currant Maturities of lang term deb FO0.20 A5 400 292 00
Security Deposils 4,45 1,40 040
Interast Accrued - 114 -
Creditars for Capital cxpenditure 173.43 17343 102,20
Employas henfits pavable 2.00 162 -
Hetention money payable 26478 )
Total 1,146.00 674.93 48460

Hote 12 {B) - Other financial liabilitios - Mon - eurront

Mon - Current
Retantion money payabic - 234 .05 206.72

Total . 234,05 T 306.72

Mote 12 {a) - Provisions - Currant

Current
Provision for employes henefita
Graluity = »
l.eave encashment 004 004
Cithers
Resurtacing expenses 465,93 -
469.97 0.04 :
Hote 12 (b) - Provisions - Mon - Current
Pravision for employea bansfits
- CEratuity : ) 2
- Leave encashment .57 083 (.60
Hhers
- Resurfacing expenses - 392 .21 256,81
0.97 393.04 257.41
Movement of Resurfacing provisions is as follows:
At the beginning of the year a92.21 256.81 145.81
Charged ! (credited) to Staternent of Proft and Loss
Frovision made during the year 5544 104 .59 93.38
trrtwinding of discount 2228 3042 17.51
At the end of the year ! 48993 EFIN 256 81

Resurfacing provisions - significant estimates

As per the service concession arrangament will APWD, the company is obligated to carmy oul resurtacing of the roads undo
coricassion. The Company estimates the likely provision required towards resurfacing end accries the cosls on g siraight line basis
over lhe period at fhe end of the which resurfacing wouid bo reguired, in the Statement of Profit and Lass in accordance walh ind AS
A7 ' Provisions, Contingant | lzhilities and Contingert Assets

Mota 14 - Other current liabilities
Lulies and taxes payahlo i 85

EETE

202
2.02

Tl

k3
LI
@l

a1
B
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Mote 15 - Revenue

Operating income
Inceme from toll collections

Compensation 1owards loll suspension

Note 16 - Other income

Dividend Income an current investment

Intarast incomea
= Un hxed deposits
- Others

Miscellaneous income

2 Millians

Year ended
March 31, 2017

Year ended
March 31, 2016

Mote 17 - Toll Operation and Maintainence expenses

Subcontracting expenses
Maintainence of Roads
Electricity expenses

Handling Charges

Site and other direct expenses

MNote 18 - Employee benefits expenses

Salanes wages and bonus

Conftribution to provident funds and other funds
Gratuity

Leave encashment

Stafl welfare expenses

Mate 18 - Finance Costs

Interest on loan

Unwinding of discount on provisions
Cther finance charges

Unwinding of discount on relention raney

Note 20 - Other expenscs

Rates & laxes

Insurance

Legal and Professional Chargas
Auditors Remuneration
Travelling and Convayance
Cthar miscallanecus expenses

B3IG.11 604 07
24 .61
BEO.T72 G604 .07
- 0.65
0.47 Q.01
0,04 0.01
0.03 0.0
0.54 067
101.76 120.43
124 .24 140.05
.95 536
1.86 193
14.45 17.47
248.26 28524
10.04 B8.57
046 042
0.23 0.14
0.47 0.38
0.5 0.26
11.32 875
536,49 880 55
22.28 an.82
2.65 278
28,40 2h.20
58982 40 42
0.55 18
2.74 d4ar
T.38 8.78
.85 (b5
1.41 055
1.68 221
14.62 15.90
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Note 21 - Fair value measurements

Financial Instruments by categary

Signficance of financial instruments

2 Millions

Farticulars

As al
Ist March, 2017

As al
M=t March, 2018

Ag at
1st April, 2015

Financial assets

At amortised Caost
Secunly Deposils
Insurance/other Claim receivables
Cash and Cash equivalent
Claims receivable from HE'WD

Total financial assets

Financial liabilities

At amortised Cost
Floating Rale Borrowings
Trade Payables
Retention money payablg
Securily Deposits
Interest accrued but not due
Employes Benefits Payable
Creditors for capital expenditure

Total financial liabilities

3.06 150 0.50
18.20 1889 1902
12.43 16.37 21.65%
24,61 -

58.38 35.86 a7
4432 31 4426.07 5215 29
69.89 59.53 41 56
264,78 234.05 206.72
4.49 1.90 .40
- 1.14 -
2.00 1.62 -
173.93 173.93 192.20
4947.40 5398.24 __ 5656.18
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MNote 22 - Fair value Hierarchy

{a} Fair value hicrarchy - Recurring fair value measurcments T Millions

As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015

Financial assets

At Fair value through profit & [oss
Level 1
Mutieal fund Investmeanls -

Total financial assets : _ :

{b) Fair value hierarchy - Assets and liabilities which are measured at amortised
cost for which fair values are disclosed

As at As at Az at

dist March, 2017 Jst March, 2016 15t April, 2015
Financial liabilities
Level 3
Floating Rate Borrowings 4,432 31 4.8926.07 521520
Relention money payable 26478 234.05 20872
Total financial liabilities 4697.08 5160.13 5422.M

Recognised fair value measurements

Level 1: Level 1 hierarchy includes financial instruments measyred using quoted prices. This includes mutual funds that have quoled
price The mutual funds are valued using the closing NAV

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
defermined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-
specific estimates. if all significant inputs required to fair value an instrument are observable, lhe instrument is included in level 2.

Level 2: if one or mare of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the
case for borrowings, debentures, Rerention money payable and hedging derivative included in level 3

Valuation technigue used to determine fair value
Specific valuation lechnigues used to value financial instruments include:
= lhe use of quoted markel prices or dealer quotes for similar instruments

* the: fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates at the balance
shoel dale

+ the fair value of the remaining financial instrumants is determined using discounted cash flow analysis.
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{¢) Fair value of financial assets and liabilitics mezasured at amortised cost

o 2 Millions

Particulars As at As at Asdat
31st March, 2017 31st March, 2016  1st April, 2015

Financial assets

Carrying valuc of financiul assets at amortizsed cost
Grani receivable

Ioctal Financial assets at amortised cost

Fair value of financial assets carried at amortised cost
Srant receivable

Tatal Fair value of financial assets at amortised cost : N

Financial liabhilities

Carrying value of financial liabilities at amortised cost

Fleating rale bomowigns 4,432.31 4, 9260/ 5,215.29
Retention money 264.78 23405 20672
4.697.09 5160.13 5,422.01
Fair value of financial liabilities carried at amortised cost
Floating rate borrowigns 4432 11 4,926.07 5215249
Retention money 26478 234.058 206.72
4697.09 5,160.13 5422.01

The camying value amounts of fixed deposits, interest accrued on depoists, retenlion money receivable, insurance claim
receivable, cash and cash equivalents,

trade payables, interest accrued, employes benefits payable and creditors for capital expenditure approximale thair fair value
due to their shoart term nature.

Fer financial assets and liabilities that are measured af fair value, the carrying amounts are equal to the fair values
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Note 23 - Concession arrangements - Main features

¥ Milligns

Mame of entity

Description of the
arrangement

i Intangible Assets

[Significant terms of the arrangement

Gross book
value

Net book value

Fimnancial Asset

Gi 1ol Road
Frivale [imited

Financing, design
building and
operation of 56
kKilometre long four
lare toll road
between Gurgaon
and Fardabad and
Ballabhgarh Sohna
Road.

Period of concession 2000 - 2026

Remuneration - Tall

Investment grant from concession
granior @ Negative grant

Infrastruclure retum at the end of
concession period - Yes

Investment and renewal obligations @ Nil

Re-pricing dates ; Once in 3 years
Basis upan which re-pricing ar re-
negoliation is determined : Inflation
Premium payable to grantor : Nil

March 31, 2017

7. 712,20
March 31, 2018

771220

April 1, 20158

7,712.20

March 31, 2017

8,427 55
March 31, 2016

£,191.11

April 1, 2015

741684

March 31, 2017

March 31, 2018

April 1, 2015
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Note 24 - Financial risk management
Tha Company activities exposes it to market risk, liquidily risk and credit risk.
This note explains the source of risk which the entity is exposed to and how the entity is manage the

Risk Exposure arising  Measurement Management
from
Credil risk Cash and cash Aging analysis Diversification of
equivalents, lrade  Credit ratings bank deposits, credi
raceivahles, limits and letters of
Tinancial assets credil

measured at
amortisad cost.

Market risk — interest rate Long-lerm sensitivity analysis Actively Managed
borrowings at
variable
Fales
Liguidity risk Borrowings and Ralling cash flow Availability of
other fiabilities torecasls cormmitled credi
lines and borrowing
facilities

The Company (isk management is carried oul by & project finance team and central lreasury team (group treasury) under
policies approved by board of directors, Group treasury identifies. evaluates and hedges financial risk in close co-operalion
with the group’s operating units. The Management of the company provides written principles far ovarall risk management,
as well as policles covering specific areas, such as interest rate risk and credit risk. use of derivative financial instrument and
non-gerivalive tinancial instrument, and investmenlts of excess liquidity.

Commodity risk:

The Ceompany requires for implemenlation (construclion, operation and maintenance) of the projects, such as cemeant,
bitumen, steel and other construction malerials. For which. the company entered into fixed price contract with the ERC
contractor and O&M Contraclor so as to manage our exposure fo price increases in raw matenals Hence. the sensitivily
analysis is not required

Market risk — interest rate risk

The Bank loans follows floating rates with resets defined under agreements. VWhile interest rale fluctuations carry a risk an
financials, the company earn toll income which is linked to WP thus providing & natural hedge to the interest rate risk.

a) Interest rate risk exposure T Millions
o Particul As at As at As at
bl 31st March, 2017 31st March, 2016 1st April, 2015
Variable Rate Barrowings 443231 49268 07 521529
Fixed Rate Borrowings z
Total 4,432.31 499607  — 5a15.08

b Sensitivity analysis

Hrofit or loss is sensilive o higherlower interest income from borrowings as a resull of changes in interest rates

As at ' As at AE at

Impact on profitiloss after tax 31st March, 2017 34st March, 2016 1st April, 2015

Interest rates (increasa) by 100 basis points (35.02) (38.02) {(A1.20)
Interest rates deciease by 100 basis points 35.02 3802 41 20
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Liguidity risk

Ligwdity nsk is the risk that the company may not be able to meet its present and future cash and collateral obligations without
incurring unacceplable losses The Company objective is lo, al all imes maintain optimum levels of liquidily to meet its cash and
eollateral requirements. The Company closely monitars its liquidity position and dopleys & robust cash manageomenl system. It
maintaing adequate sources of financing including debl flom banks at an optimized cost. The liquidily nsk is managed on the basis of
expecled maturity dates of the financial labilities. The average credil period laken to setlle trade payables 15 about 30 (o B0 days. The
carrying amounts are assumed to be a reasonable approximation of fair value, The following tahle analyses financial liabilities by

remaining conlractiual maturities.

The tabla below analyses the group's non-derivative financial liabilities and net-sellled derivative financial liabilities into relevant
maturity groupings based on the remaining period at the balance sheet date to the contraciual maluily date. Denvative financial
liwbililies are included in the analysis if their contiactual maturities are essential for an undarstanding of the timing of the cash flows.
The anounts disclosed in the table are the contraclual undiscounted cash flows.

I Millions
As at March 31, 2017 Lessthan3 Between3 Betwcen1  Between 2  Owver 5 years Total
months menths and  yearand 2  years and 5
1 year years years
Non-derivatives
Horrowings 176.20 525.60 876,00 2,861.80 - 443840
Irade and other payables 17.47 52.42 69.89
Other financial liabilities 27482 180.42 - : - 455 24
Total non-derivatives 467.49 758.44 876.00 2.861.60 - 4,963 53
As at March 31, 2016 Less than 2 | Between3  Between 1 Between 2  Owver 5 years Total
months months and  yearand 2 years and 5
1 year years years
Non-derivatives
Borrowings 12410 3a72.30 700.80 3,328 80 408.80 4,934 .80
Irade and cther payables 14.88 44 B5 - 59.53
Other financial habilities 178.59 272,74 - - 451,33
Total non-derivatives 138.98 58554 = 973.54 3,328.80 408.80 5,445 66
As at April 1, 2015 Lessthan3 BEetween3  Betwcen Between 2  Owver 5 years Total
months months and  yearand 2 yearsand 5
1 year YEArs yoars
MNon-derivatives
Borrowings 73.00 215.00 496 40 2628.00 1,810.40 522680
Trade and vlher payables 10.39 AT - 41.58
Cthar financial labilities o - 182 60 < 260,01 : 461 62
Total non-derivatives 83.39 44277 496.40 2,897.01 1,810.40 572987
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Note 25 - Capital risk management
The Company objectives when managing capital are to

* safeguard their ability to continue as a going concern, so that they can continue o provide
refurns for shareholders and benelits for other stakeholders, and

- Maintain an optimal capital struclure to reduce the cost of capital

For the purpose of the company capilal managemant, capital includes ssued aquity capital, share
premiurm, sub-debis and all other cguity reserves aitnbutable to the cquily holders of the parent. The
primary objeciive of the company capital managament is to maximize the shareholder value,

The Cempany manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure,
the Company may adjust the dividend payment to shareholders, return capital to shareholders or izzue
interest free sub-ordinate debt, The Company monitors capital using a gearing ratio, which is net debt
tivided by total capilal plus nat debt. The Company policy is to keep optimum geanng ralio. Tha
Company includas within net debt, interest bearing loans and borrowings, trade payables, lass cash and
cash eguivalents.,

In order to achieve this overall objsclive, the company capital management, amongst cther things, aims
to ensure that it meets financial covenants attached to the interest-bearing lvans and bomowings that
define capital structure requirements. No changes were made in the objectives, policies or processes
for managing capital for year ended March 31, 2017 and March 31, 2016

Consistent with aothers in the ndustry, the group monitors capital on the basiz of the fellowing gearing
ratia:

Met debt including total borrowings (ret of cash and cash equivalents)
divided by
Total ‘equity’ (as shown in the balance sheet),

The company slrategy is to maintain a debt to equity ratio within 2.00 to 4.00.The gearing ratios at
March 31, 2007 and March 31, 2016 were as follows:

T Millions
Particulars As at As at As at
¥1st March, 2017 Ist March, 2016 1st April, 2015
Net debt (a) 4.419.83 490970 5.183.64
Equity (b} 1,576.89 1,441 24 1.577.64
Met debt to equity ratio (a) / (h) 2.80 14 328
Particulars As at As at A= at

31s1 March, 2017

31st March, 2016

1st April, 2015

Net debt (a) 441983 4,908.70 5,193 64
Equity (b} 1,576.88 1.441.24 1,577.64
Mebl debt plus Equity (c = a+b) 588672 &,350.84 8,771.24
Gearing ratlo (a) / ¢ 074 Q.77 0.7
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Mote 26 - Earning Per Share

+ Millions

Particulars

Year ended Year ended
March 31, 2017  March 31, 2016

Profit / Loss attributable to aquity shareholders (Rs Millions) (8)
Weighted average number of equity shares for basic and diluted eamings per share (B

Earnings / {Loss) per share (Basic and diluted) (Rupees) {A/B)

Mominal value of equity shares (Rupecs)

(466.32) (581.34)
1961100 19,681,100
(237.78) {296.43)
10.00 10,00
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MNote 27 - Related Party Transactions

As per accounting standard Ind AS 23 as prescribed under the Companies (Accounting Standard)
Rules, 2015, related parties and transactions are disclosed below -

Sponsor Company
Reliance [nfrastructure Limited

Key Management Personnel

aushik Pal - Direclor (w.et October 1, 2015)
WMadan Biyani - Director (w.e.[. March 31, 2015)

Person having singificant influence an the Sponsor Company
Shri Anil D Ambani

Details of transactions and closing balance ¥ Millions

Particulars Mar 31, 2017 March 31, 2018  April 1, 2015

Transactions during the year :

Toll operation and maintainence expenses (including project execution
support services)
R Infra 8.58 8.52

Reimbursement of expenditure paid by
I Infra 0.30 0.2u

Sub-debts received (In nature of equity)
R Infra G02.00 445.00

Balances at the year end

Retention Money
H Intra 261.50 261.50 261.50

Other current liabilities
F Intra 197.39 188.34 180,77

Sub-debts (in nature of equity)
R Infra 2042 490 1,440.90 898594

Equity share capilal {excluding premium)
I Infra 149.61 19.61 13.81
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Note 28 Gratuity and other postemployment benefit plans

a) Defined contribution plan

R tolkesang amount imcegnized A8 80 expense in Statement of prol® and kss on acoount of provisent fund and ol funds

Iz Aher coninbnaion payvabie 1o fhe raspoctive authodies,

Conlilalion o prenident Turd and other Tunds

Tatal

db elimed beneli plan

1 Millions

Thare are noe ohor cbligatans gther

fia at
st March, 2017

e al
315t March, 2016

Asoal
1st April, 15

a.a2

g

02T

016

o7

016

T cnmpany hez 8 defined beneh plan [Araluily) o ils cophyees, The ArEuty plan 15 gevanad by s Haymnnt of Coaity Act, 1902, esdon Ui Ao,

DMployed witd has comphatad i years of serdoe is entited 10 specifie benatit, | ha level of benfils provides depends on the members kgl uf service and saly
atretrament s Every cinployae wha has sompleted five years or nene: of sondoe gets 8 graiully on departure ot 15 diys salsry flast deawn salary) for sach
cormginind year of service as per the provisicd ol Be Pagmoat of Sratily Act, 7572 with total omling o wraluity of R 1,000,0004, The said gratty fan s lumdud.

The fellowang tablas surnmarics S The amnunts meogrised in the salance sheol and e movernents 0 ihe nel defned benalil ubiligy

[SH=00

Qpaning defined benefit bability | (assets)

Net employes benefit expense resegnised in the employes cost
Current service cos|

Past sorvice cost

Intaresal cosl on benefd obigation

[Zain / loszes on saibamant

Mel penelit expensa

amoint recorded in Other Comprehonso oomoe ()

Measuremend dunrg i1 oo die 1o

Reluim un plan assets, excudng amaunts ewiidud in e exponserineone:
Aclumnal oss | galnt sizing Fem chango &1 financsal assumplis

Actsarial fo3s { (gain} anising on account of axperience chargos

Expariince (peing)losses

Amount recognized in OCH

Hanolit Faig

Closing nel defined benefil llability | {asset}

Opaning falr valus of plan assets

Mot amployee beneft expense recognised in the employes cost
Inmteresl coel on benefd nhiigalion

fCaing £ las2es on sottamen

Mel tenefit oxponsa

Aanount recorded in Other Comprehensive Income (OCH]
Measirement dunng e peiod doe bo

Redum an plun assets, vscluding smaunts inclided in inberss expensod imson el
faluannd kose f(palng anang raim changa m il assampiions
Actuanal e | (yaing aisng on ocoount of experience chargos

Exparionce (geins)losses

Akl vuilig rid remnprisad 82 an agzst

Amount recegnized in UG

Empayar cantnbalsansdn cinizens poid
Benafils Bl
Clasing lan wslue of plan assety

Thex next fabdity disclosed aboyve relatas 10 tuided pian is as ol

alicin nwer the wear aro 83

A5 &l Ne al A= at
318l March, 2017 31sn March, 2016 188 Agpdl, 2045
084 058 &z
0.23 015 JENAE]
006 .4 004
n.ze 01w 013
o.o7 (FERT {p ¢
10.04) (R ] a.14
0.04 0.4y a.26
(018 - ({0.23)
n.an D.B4 058
As al A5 at As al

315t March, 2017

st March, 2016

1st April, 2015

.85

nor

a.or

Qa0

I
0.2y
{018y

R R

081

0.0n

Q.05

0.

n.oo

o019

b.55

a0s

s

(023

Jdi
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MNote 28 Gratuily and elher post-smployment benefit plans

Fumsant value of funded cblgatons
Fam vahe of plan assnis

AMOLnG mar reaoanisod a4 an assol kel neling)

Mat lability 6 bilurcated as folloes
Curent
Man-currant

Tatal

Liggaun rala
Cxpacies rate of raturn an psan assels (e,
Bulary emcalaton rede (poa.)

Henladily pro sefirament

A quanhitative Bnalysis for sgniicant assurigbion is as shown Bolow

Assumptions -Discount rata

Sengitivily | evel

Impect on defined bonedil cbhgatan -in % incresan
Impscil an dedinesd benadit cbiligatan -in % docreass
Agsumptions -Future galary increases
Sansailivity Lewvel

Impact on defmed benalil obigalion -in % increase
Iripact ca defined benafi obfigation -in % deciease

The tabis bkt shows thir srpeciod cash Bow profie of the benefits o be pakd 1o he curment membors

the valuation deta;

Within the next 12 months {vexl annual reporting period)
Hobwaen 2 and 5 years

Belwoor & pead B year

Fer and Beyond 10 years

Total pxparcted paymenis

e average duration of the defined benefit plan abligation ab the end o e repoing peicd

Flan Asrots Composition

Non Queled
Ingurer Managad Funds

A reconclialion of the assob coling diring the iner-valuation perod is ghen below:

Cpenmng vals of assisl ceiling

Mid - Inlresst on opening balance on asset ceding
Remeasurament duc I

Lhanges in suphosideticial

Clesng valug of asunl cedling

¢ Millions

A5 at
Hst March, 2017

As at
st March, 2016

Asg at
st April, 215

088 .04 .58
1.0 QA ER [NE=R]
o) joa1) (=)
= (004 By - b
[ 10.01) B i3
T HERa Tie al Aot
318t Marcl, 2017 310 March, 2016 18t Mpril, 215
7R FARPG T-B45%
T.50%, T A0% 7 R,

Inethnn Agsured

trwdmn Assieed

Snedlan Aesned

| s Kionaky Livets Murlading | s Rlartelitg

o [P (A k) (OG-
As at ETE A al

413t March, 2017 31ul March, 2018 15t Bpril, 2015

40 bp G op B bp

4.9 -5, 72%: -2 S94%

5.35% B.22% fakh

&0 bp A0 bp 50 by

LAt E.21% [

.58 5.78% -58l%

Fip. of the plan based o past service of the emplayees s sl

—Ea— mEET I

3141 March, 2017 st March, 2016 st April, 2015
Qo3 o0 0oz

[*R L} o2 (X

(s8] .85 Doy

148 150 ]

2,13 2460 184

1032 voars 11,83 yoars 2 A yours

As al As al A= al
st March, 2017 315t March, 2016 15t April, 2015
1.04 U Ll
1.05 0,88 051
= oo
- D00

Laa)
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Mote 23 FIRST TIME ADOPTION OF IND AS

Ifus Crumpany has prepared these Financial Stalorments which comply with Ind AS applicatle for the periods ending March 31, 2047 together with 1he comparativa pericd
datd g at and for the year ended March 31, 2018 respectively as described in the summary &l signiicant sccounting palicies In proparing thase financial stslements the
Campany his considersd April 01, 2015 a6 the date of fransition erd hag adjusted the amounts reponed peevicusly in the financial stataments grepered in sccordance
wilh the accounting standards natified under Companies {Accourting Standard) Rules, 2006 l8s amnnded) and ather relevant pravisions of the Act (Provious AR or
Indian GAAR).

The adaption of Ind AS has beon camied out In accordance with Ind AS/ 101, First-tima Adoptien of Indian Accounting Standards.

in praparing thaes ind A3 Financial Statements, the Company has availod certaln exemplions and exceptions in sccordance with nd A5 101, &8 explamed bolos The
reauilting difference between the carrying velues of the 4ssats and llablities in the Financial Stalements as at the ransition date under Inid AS and Previous GALP hise
bisen rovognised directly in squity (retained sarmings or ancther appropfiate category of eduilyd This note explaing the adjusiments made by the Company in restating its
Previous GGAAP Financial Statersents, including the Bakance Shoel as gt April 01, 2015,

A Exemptiong from retrospective application

Ind AZ 101 allows first-tima adoptere cartuin sxomptions from retrespective application of certein requirements under nd A8 The Cerpary has ciocted 1o apply the
Tullexwving optional exemptions from refrespective application of Ind A%5:

tal Amornization of intangible assels arising from service canceseion armngomonts
The Company has used exemplion undler Ind AS 1071 and has confinue ta adaopl he accounting paliey of Fravious GAAF for amorizetion for intangible assate ansing
from seruice cancession amangemunts relsiing fo concesslon toll rads. intangible assets recognized in the Financsl Staternerds,

R Exceptions from retrospective applicalion
The Company has appliad tha lalliwig cacoptions from full retrozpective applicalion of Ind AS B3 mandatonily requearoed wndor Ind AS 101

{a) Estimatos
0n assessment of the estmates made under the Previaus GAAP financial alataments, tho Company has concluded hal thera is na necesaity 1o revise the estimatos
uncior Ind AS, 83 there is no objective avidence thal those estmates were in gror. However, estimates, that were required undsr Ind A5 bl aol roquired under
Previous GAAR are made by the Compeny for the ralevant reparting dates, reflecting condibions existing as al thai date,

{B) Classification ami measurement of financial assets
The classication of financial sszets 10 be measured &1 amodised nost or fair valus thraugh other comprehonsive (ncome i$ mado on the basis af the fucts and
gircumstancas that existed an the dato of transition o Ind A5

&, Transition ta Ind AS - Reconciliations

Ind A5 %01 requires an enlily 1o reconclle equity, Gash flaws for the prior pericds. The fallowing takile represents the reconcliiations fram pravious indizn BAAP Lo Ind AS:
I Effect of Ind 45 adoption on the balance sheet as at Margh 31, 2018 and April 1

Il Effact of ind A% acdoption on the statement of grofit and lass for the year ended March 31. 2018

. Reconciliation of 101al equity as at March 31, 2016 and April 1, 201%

IV,  Reconciliation of otal comprehensive insome for the year ended March 31, 2018

Vo Material adjusimeants 1o the slatement of cash Nows

I Effect of Ind AS adoption on the Balance Sheot T Millicna
g As at March 31, 2016 As at April 1, 2015
Nmu!_; te  (End of last pcrlnd prasented under (Date of transition)
Particulars first time —Previous GAAP) St S
adoption : Ind AS Indian Ind AS
|
ndan GAR adjustments oo GARP adjustments ind: AR
ASSETS
Won-current assets
(3] Intangible assots ] ¥.270.39 (F8.28) 719111 7.481.87 (B8543 7416 84
{b]) Qther non - cumant assels 0.33 {0,040 2.33 0.34 (00D Q.34
Curront assets
(&) Financial Assels
{iy Cash ard vash aguivalents 18,37 - 18.37 2168 2168
{iiy Ciher livancial asset 18,49 ooo 19.4% 1852 ERER-F
(o) Current Tax Assots (Net) 0.03 o) b.oz 0w [ g4
(ch Other current assols 7.81 = T.BA 37 Q.00 3470
Total Assets 73144z (T9.78] T.23513 _  7.55B.27 [65.00]  7493.24
EQUITY AND LIABILITIES
EQUITY
(@) Equity share capl 10.81 - 196} 19,51 - 18R
(b} Subardinated debt (in neture of Equity) ] - 1,440 B 1.440.40 - HHE Hi 00500
(e Clthen eouiby 404,62 (A7 Ny {1927} BUB. &2 (4B 34) 46213
LIABILITIES
Non-current liabilities
(@) Financial Liainllies
(i) Honrenaangs (i & iii ) E879.30 (1448 631 442987 593074
(i1 Otner financial lisbilites [v) Xraia (3 AR 234.05 210 HE
(&) Proviskens {iv) il bl g2 J9.04 1 Fil
Curnenl Habilities
la) Financesd |iakilhitics
fiy Trade payablas 58,53 6553 41.56 41 56
{1y Ciher financial llabilities GT4.98 674,99 Ag.6B0 484 60
(b} Other currert liabilities 257 2.57 202 2.0z
{21 Provisions (IR T - 0.04 -
Todal Equity and Liabilitios 7,314.42 {79.78] _ 1.235.13 745827 L _—""'.-"‘.J_E'f-?i’:'.

“The prasentation requiresonts under Previous GAMP differs fram and hence thy Previous GAAR Information has boon regrouped for eese. of reconclilaton wath Ind
A3, The regrouped Brevious GAAR informaticn Is derived based on fhe audiled financial statements of the Company
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Effect of Ind A5 adoption on the Statement of Profit and Loss

Particubars

Revenus from Jperations
Crhar Income
Tolal ncome

Expanses
Tall Qperation and Maintainence caprnsos
Empioyes benafits expenza
Finance costs
Amanzation sxpense
Qther expansss
Taolal exponses

Profit ! [loss) bolone faa

Tax ¢xpenso
Current tax

ProfithLoss) for the poriod
Other Comprehensive Irnsome
{7} fems that will nat be reclassifiod
o profit or loss
Femeasurements of not defined
beredit (ans @ Game ! {Loss)
[} Income tax relating to itoms that will not
b reclassified to profit or loss
Hemeasyrements of net defined banefit plans

Othar Comprehensive Incomal{Loss) for the yoar

Tetal Comprahansive IncomaeLoss) for the year

[ 7 Milligns
Notes to first  —2r the year ended March 31, 2018
4 Ind A5
dopt Indian GAAP ind A5
time adoption  Indian ailusimon n
BUA.CY a0 Q7
BT g.0g LAy
60474 0.00 G074
(i) and (iv} 161.27 123.97 20524
L {0,073 975
{iid to v} 560 57 5885 549,42
i 230,16 513 22673
e oo 1680
100041 1F7E4 1 THED4
(40367 [(177.63) {501.30)
04 - 004
.04 .04
[403.70) 177.63) 1581, 34)
= {D.0T) a7
(0.07) (D07}
[#03.70] _ [177.70) (561,41

*Tha prasentalicn roguirsments under Previous GAAR diffzrs rom and henea the Pravious GAAR informalios has boon ragrolped

far ease of reconciiation with Ind AS The regrouped Previsus GAAP information & derived based on the audrod financial sialements

Reconciliation of Tolal Equity

Pariculars

Tetal equity {shareholder's funds as per Indian Gaar)

Adjustmaonts:

Fetrespectye application of serice concessionaine arangements
Reeuracing provision recognissed s per Ind A5 38

{Including

urwinding of discount on resurfacing provision)

Sub-crdinsted de®t in nature of egquily

Disteurting of Raterdion morsey payabla
Barrowings

Total adjustments

Tetal equity {shareholders funds as per Ind AS)

Motes Lo first Asat
limie adoption March 31,
404 52

1 S0 56

fiv) (382 11

iy 1.440.90

v (8] .84}

iy (11.60)

1,016.81

142163

Recenclliation of total comprohensive incomo for the yesr ended March 31, 2016

Mel profit of (loss) as per Previous CAAP (Indian GAAF)
Bafjustments:
Adpastmants roleting Sendee Concession fvangemuonis

Resuracing provision recognsied as por Ind AS 37
(ruycing unwinding of discount on reswtacing
provisiar}

Umasanding of disczent on Retenticn eney
Bormowings  fumonization of Transaction cost
Total adjustmenis

Total comprihonsive incomefloss) under Ind AS

Material adjustments to the slatement of cash flows

Farliculars

Met cash genesded from operating activitios

Mt cash {used in| ¢ generated from Investing activiias

Met cash wsed in inansing activities

Met increasad|decrease) in cosh and cash equivalonts

Add: Cash and cash equivakents at the beginning of the yosr
Cash and cash equivalonts at the end aof the voar

Notes to first
timwr adoplion
—

fi

fav}

il
[ii}

£ Millions.

Aprii 01, 2015

a6z

T4.81
(256 B0)

bh5.aD

(5%.54)
1Ban

T48.562

155803

Yoor ended

Mareh 31,
2018

(403,70}

{14.25)
[138,41)

{PE 28
270
[v#7.74)

ETTE )

T Milllons
Year ended March 31, 2016
Indian Ind AS e} AS
451,06 (438 A4BHT
(1a.71) a.1p 15:57
S UEERCER 120 (35 43
[C - b .28
21.65 2165
1637 1637
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Notes to First time adoption of Ind AS
Mo (i - Application of service concessionaire arrangement as per Appendix & of Ind AS 11

Appendix A oal Ind AS 11 *Servica Concessonaire Arrangement’ is applicable o the Company which pravides guidance on accounting by 1he oporalors of public-to
Private servico concassian erangements under which private seclor antities panicipate in the developmenl, financing, aperation and maintcnance of infrastruciure
for provision of public services. The Company is engaged in o Design, Build, Finance, Operale and Transfar {DBFOT) basis the toll roads including operation and
mainterancs thereof during the concession periad, Aftar the axpiry of the concession periad the Company is required to handover the infrastructurs Le. the toll
roans 1 the grantor | g, Haryana Public Warks Diepariment (HPWD),

As per iho sallent feature of the concession errangement, the cperator has a twofold aclivity basad on which revenue is recognized in the finencial statements
whieh I in line with the reguirament of Appendix & of Ind AS 11,

A nonsliucbon activity in respact af its obligation fo desgn, build snd finance an asset that it makes available the grantor : revenue is recognized on | slage of
completion besis in sccordance with Ind AS 11 dunng Lhe construction phasa of the 1all roads.
- BN oporating and maintenance activily in respect of the assete unded the concossion during lhe operatienal : revongo 1= tesognized in aecordance with ind A5 18,
In retum of ite activities, the Company eceives consideration from usars of Wl roads as right to recaiva tell for usage of toll roads in considerslion for tha financing
and construntion of the wlaslucture for which an intangitle assets is recognized in the finencial statemants
Hersepective application of 'Sarvice Concessionalra arangement has led o change in the sccaunting podicy of lhe Company 85 on the ransition data for
classifination, reconniion end meesurement of construction of assots and maintenance obligatlons under the scivice congession arangements.

Morgover there has baen increase in intangible assets end increage In tatal equity, ariging un sccount of application of service concession anengement, of
F4.81 rmillion 25 3t March 31, 2018 end 7 80,56 millicn as at April 1, 2015 and increase in lo3s of 2 14.26 millian for thwe your ended farch 31, 2016,

Mota {ii)- Classification of subordinate debt Instruments {in nature of eguity)

Irvd AR 37 nequires classilicelion of financial instrumoents issued inlo fnancisl lizbilitics or equity Subordinate debl instruments lssucd do nat moal the defintian of
a fingncl liabilily, 5 the terms do rest cast a contractual obligation on the the Company to make any payment of principal and acerued inferas! thewar i cush ol
olher tinancial aggel. Further, since the msliumenls gre non-convertibde, the Company is nol requirgd o softle the contracts By issusnce of thair own eguity
instruments.

Undar Indian GAAR, these instruments are reporied as borowings

On accounl of above lhere hes been Increase in tatal Equity of ¥ 1440.90 million a3 al March 31, 2018 and T 995.90 million as at April 1, 2015 wath a
comesponding decreaza In barrowings

Note (iil) - Borrowings

Ind A5 108 requires transaction costs incurred towards origination of borrowings 1o be deducted from the carrying amount of borrowings on initial recognition. The
same is recognized @s interest as part of the effective intercst rate method ovar tha period of the bomowing.

Under Indian GAAR, these ware capitalised Lo inlangible assets a8 par AS 16 ‘Borrowing cost as and when incurred,

On aceount of akove there has been increased In borrowings of ® 1160 million as at March 31, 2016 and ¥ 8.81 million as at April 1, 2015 with a corespaniding
adjustment iointangible assats. This resulted in increase in loss by 7 2.78 million far the yaar ended March 31, 2016

Hete {iv) - Resurfacing obligation recognized as per Ind AS 37

Ag por service concessien arrangement, the Company is abligated to carry out resurfacing of the roads under the concession period every five years, The
Company eslimales the likely provision requised towards regurfacing and accrues the cosls an an siraight line basis over the penod al the end of which resuracing
woild be required in the Statement of Profit and Loss.

Undar lndian GAAP the same obligation was recagnized in the vear inwhich resurfacing was required as per the concession arrangemaent.

The nel effect of the above is decrease in total Equity by T 392.21 million as at March 31, 2018 and ? 256,80 milllon as al April 1, 2015 with carresponding
increase in resurfacing provisions (net of unwinding discount), This resulted in increasa in loss by ¥ 135.41 millien for the year ended March 31, 2016

Note (v) - Riscounting of Retention manoy

Ind A% 108 requires financial instruments 1o be measured ol fale vaus st initial recognibon in case for financial labilily not &l [air value theough profl or loss,
hawaver if the fair value of the inancial labilily at initial recognition diffiers from iransaction price Le. fair vilue of the consideration given or receivid than to enlily
shall recognize the instruments at ite falr value. In the present case the Company has discounted the retention money payable in order to reflent the fair vaiue of
thi rtention money at initial recognition. Afler inftial measurement subsaguently the liabilities would be recognized at amodtised cosl.

Under Indizn GAAP retention maney was recognizod at hislorical cost and no diecounting was required to be dona,

Tha net effiact of the above is decrease In latal Equity ¥ 80 84 mullion s &f March 31, 2016 and ¥ 55 58 millicn &8s at April 1, 2014, This resulled increase in loss
Ly 3 25 26 milficn for tha yaar ended March 31, 2016,
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GF Toll Road Pvt Limited
Notes to Financial Statements

Note 30: Assets pledged as security

The carrying amounts of assots pladged as security for current and non-current borrowings are; T Millions
T A3 at
Particulars As al As at 1st April,
i Holes March 31, 2017 || 31st March, 2016 2015
Current
Financial assoets
First charmge
Cash and cash equivalents 5a 12.48 16.37 2185
Other Financial Assals &b 45.80 19,49 15.52
Mon-financial assots
First charqe
Othgr Currnef Assals 7 1077 7.B1 M7
Total current assets pledged as security 69.15 43.67 75.87
Non-current
First chare
Infangible assets 4 B,927 55 7.191.11 7 416.84
Other Mon Curinet Asscls 6 035 033 (.34
Total non-current assets pledged as security 6,927.90 7.191.43 7417.18
Total assets pledged as security 6,997.06 7,235.10 7.493.05
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GF Tell Hoad Pvt Limited
Motes to Financial Statemeants

Mote 31 - Taxation

* Millions

31(a) Incame lax expense

March 31T 2017

March 31, 2016

{a) Income tax cxpense

Cerreni fax

Current tax on profits for the year
Adjustments for currant tax qf prior penods

Total current lax expense

(A)

Defered tax
Decreazei{inurease) in defered tax aszats
{Dacreaze)fincraass in deferr_:ad to labilities

Total deferred tax expense/{benefit)

LB

Income lax expense

Income tax expense is atlributable to:
Frofit from conlinuing cperations
Profit from discontineed operation

A+ B

31 (b} Reconciliation of tax expense and the accounting profit multiplied by India's tax rate;

March 31, 2017

March 31, 2016

Profit from continuing operations befare income tax expense (466.32) 1581 .30)
Profit from discontinuing operation before income tax sxpense - a
Tax at the Indian tax rate of 34.608% ! {161.38) (201.18)
Tax effect of amounts which are nol deductible [taxable] in calculating taxabla

Temperary difference not racognized due to lack of reasonable cartainty 161.38 201.18
Adjustment of current tax of prior perod - 0.04
Income lax expense charged to statement of Profit and Loss - 0.04
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GF Toll Road Pvit Limited
Notes ta Financial Statements

Note 32 - Statement of cash received and deposited during demonitisation period T Millions
[ Spacified bank |  Other Total
Particulars notes denominati
on notes
Closing cash in hand a5 an 08 11 2076 6E3 o.00 683
[+) Permitted receipts 35.88 73485 HY 94
{~=] Permified payments 5 . )
-] Amouni deposited in bank 1 4282 2147 .
Closing cash in hand az on 30.12.2016 B - - 243 243
Mote 33 - Auditor Remuneralion T Millions
[SrNo.  |Particulars Yearended | Year onded
March 31, March 31, 2016
= 2017
1 [Audit Fees 064 0.51
2 |Cerification Fees 028 0.0v
3|0ut OF Pockel Expuensos 0.03 _ @03
- 0.85 061
Mote 34 - Contingent liahilities ¥ Millions
Sr No. F"arli:;ula.rs As at
31st March, 2017
Differences in balances as per bank loan canfirmations and books of accounts mainly on account of
1 interest rate reselting are under recenciliation with the bankers. The company expect lo setile these 2466
scon and de not anticipate any further liability on account of interest

MNote 35 - Arbitration Claims by the company
The Company initiated amitration proceedings against Haryana PWD of ¥ 945 92 millions. In turn, Haryana PWD has filed
counter claim of € 1,606 80 milions towards various issues, On February 28, 2017 GF alse amended its Statement of Claim
and filed supplementary claims amounting to for 35,607, 20 millians (including inlerest of ¢ 3 140,46 milligns}, in turmn, HFEWD
furiher filed additional claims thereby amending its counter claim amount to 2 17959 millians an April 1, 2017 {including
interesl of TPAY.EY milllons). The said maiter is pending before arbitral tribunal
The managemenl of the company believas that their clams are tenable and sre confident thal Lhe arbitralion award would be
in their favaur
EFC Cenlractor has made claim against the company of ¥ 3 384.15 millions, Howewver, it has been agreed between the ERC
caniractor and the company thel the payments for the claims would be made only ta the extent such claims have been
accepted by HPWD or upon their final determination after any dispute resolutien, if applicable,

Mote 36 - Consequent upan Ihe de-monetisation of cumrency notes by Central gavernment, toll cellectian had been suspended for 12
days bebtween November 8 2016 to Decomber 2 2018 for which the company has raised claims an HPWD for
reimbursement of the expenses incurrad during this period as per the provisions of the Concession Agreement entered Inta
oetwean the company and HPWD read alur:g with NHA| circular dated Movember 28 2016 and December &, 2018 in this
regard. Amount of Rs 2467 million claimed, being contrastually enforcoable and cartain of recovery. has been recognised
a3 Income. As at March 31, 2017, T 24.61 m|lions was receivable and disclosed under Other Financials Asscts — Current.

Nate 37 - Pursuant to the NHAI Circular dated November 15, 2018, wherein NHAI prescribed thal micro surfacing may be usad far the
ranewal course, mainlenance and repair on ratlonal highways for ai least 25% to 30% of the 1olal length. Based an the said
circular the sompany have estimaled lhe provision far Resurfa cing expenses in the books of accounis.

Mote 38 -  The Company, incurred cerain expenditure porlaning o installation of an addilional toll collection lane including toll
managemant system and ether items amounling to 7 3905 Millions. The same Ras becn charged off to Statement of Profit
and | oss under the hoead | ol Operalion and Maintenance Expenses ler the year ended March 27, 2017

Note 38 - During the peried the company had appointed a tall consultant and have re-estimatad the toll revonue ovar the remaining
concession period. Accordingly, Intangible Assets have been amortised prospectivaly as per the revised estimated toll
revenueg

Mote 40 Events after reporting year

There ara na subsequent even aller the repoting periad which requined adjustments to the Financial Slalements.
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GF Toll Road Pvt Limited
Motes to Financial Statements

Note 41  Previous year figures have been regrouped and re-arranged wherever necessary to make them
comparable to thase for current year

As per our altachad report of even date

For Grewal & Singh For and an behalf of the Board
Chartared Accountants

Firmm's Ragn, Mo, 012322N

!

ek e
Mohd. Ayub Ansari Kaushik Pal Madan Biyani
Partner Director Dirgctor

Membership Mo, : 500810 DIN:05237230 DIN:O7 138371

Place: Mumbai Place: Mumbai
Date: April 22, 2017 Date: April 22, 2017
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